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G.N.P. rose 2.2 per cent in the second quarter. G.N.E. in current dollars rose #1.3 billion

In real terms the advance was close to | per cent. in the second quarter as increases in
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SEOCHD QIARMTER 1967

(This report incorperates revised Balance of Payments data for the years 196l, 1965, 1966 and the
first quarter of 1967. Factors affecting some of these revisions are discussed in the "Quarterly
Estimates of the Canadian Balance of International Payments, Second Quarter 1967", catalogue

No, 67=00L,
Series in this publication affected by these revisions are indicated by the letter 'Rt),

INTRODUCTORY REVIEW

Gross National Product in the second quarter reached a level of $61.5 billion, seasonally
adjusted at annnal rates, an increase of 2.2 per cent from the first quarter., With prices rising,
this advance represented a gain of close to 1 per cent in real terms.

Although the rise in the current value of GNP roughly matches the average increase in three of
the four preceding quarters, as a result of continuing price increases the advance in constant
dollars compares less favourably, as shown in the following comparison:

Percentage Change from Preceding Quarter
Seasonally Adjusted Data

1Q166 2Q166 3Qré6 LQré6 1Q167 2Q167

GNP Current$ Gesesnrscsssscncstsscsnsnense hos 2.0 0.5 2ol l.B 202
aNE Cmsmt* teeersccsscsassssscssenee 2.7 1.0 =0.7 1.3 005 0.8
Price (Impl'LCi'b) Vessecenesssensnssnsnse 1.8 1.0 1.2 0.9 1.3 l.h

At over $2 billion, the increase in total demand (GNE plus imports) was the largest in five
quarters; components of demand displayed wide fluctuations, On the income side the factors of
production contributed fairly evenly to the domestic portion of this increase; this was strongly
reinforced by supplies coming from abroad. Although its effect cannot be fully evaluated in
quantitative terms, centennial celsbratlons and in particular EXPO had a pervasive effect on the
€COonomy .

In absolute terms, seasonally adjusted, the main strength in demand came about equally from the
govermment sector and persons. Expenditures on new residential construction increased sharply after
three quarters of decline. Exports continued to advance with a gain of nearly 700 million,
following a $1 billion advance in the first quarter. Offsetting these increases were declines in
business construction and machinery and equipment, while investment in non~farm inventories added
very little to overall demand,

The $800 million increase in personal expenditure was widely shared, Aided by a 1l per cent
rise in new car purchases =~ only the second increase in the last seven quarters -- durables
reversed the decline of the two previous quarters and advanced by 6% per cent, while many other
items also increased substantially., A 22 per cent increase in outlays for new residential construction



afidled oume $07¢ wiilion b damand; sigud flcently afffectizng tMi: rise was a special 4nglow of mortgage
fundss This offset the declines of the last three quarters and restored expenditures to the level
of a year ago, However, the availability of mortgcage funds is decreasing, and housing starts in
urban areas have been declining from the high point in May. The rate of investment in machinery and
equipment declined for only the third time since 1961; & contributing factor to the lower value of
investment was the reduction in April and the elimination in June of the sales tax on production
machinery.

After & sizeable cut-back in the rate of accumulation in the first quarter, the rate of investment
in non-farm business inventories showed virtually no change, Unlike the situation in the United
States, where & substantial decline in the rate of accumulation took place in the last two quarters,
in Canada this process was spread mare evenly over the last four quarters,

The deficit on current account widened somewhat as the largest increase in imports in the
expansion more than offset & considerable rise in exports, The gain in the exports was mare than
fully accounted for by & net gain in the travel account of $800 million, while the surplus on
merchandise account declined by over $400 million as exports increased only fractionally from the
exceptionally high levels of the first quarter.

On the income side, labour income increased by less than 2 per cent — the amallest quarterly
gain since the fourth quarter of 1964. The trend of the previous quarter continued with small peyroll
increases in the goods-producing industries compared with the service industries. Most of the gain in
employment was absorbed by the service sector; employment in goods-producing industries actually
declined, Seasonally adjusted unemployment rates showed month-to-month increases in May and June but
declined in both July and August. Corporation profits increased some 5% per cent from the low first
quarter level, but remsined significantly below the level of the first half of last year.

Price Movements

The implicit price index of grose national expenditure rose l.4 per cent from the first jquarter.

Seasonally adjusted food prices, which fell 1.2 per cent in the first quarter, declined

fractionally this quarter; they were about 0.8 per cent below their level of the second quarter of 1966,

Some increase occurred in miscellaneous meats, vegetables, and fish, but these were more than offset
by price decreases in beef, eggs, pork, and poultry.

Non-food commodities showed an overall price increase of more than 1 per cent, This was partly
a reflection of changes in sales tax. Tax increases in Quebec and in Newfoundland from 6 to 8 per
cent and 5 to 6 per cent respectively affected the entire quarter, while a 5 per cent sales tax was
introduced in Manitoba effective June first. Within non~durables, prices for men's clothing, footwear,
and newspapers and magazines all increased by about 2 per cent on & seasonally adjusted basis,
FElectricity showed & sharp 10 per cent increase owing mainly to higher rates in Quebec and Britdsh
Columbia., Price increase in durable goods was mare moderate than in non-durables. Increases were
relatively large in home furnishings, jewellery, and furniture, all of which increased by more than
1 per cent. A one-half per cent increase occurred in the seasonally adjusted price of cars.

Nearly all items contributed to the 23 per cent rise in service prices. Purchased transportation,
education, and recreation rose by more tham 3 per cent; & similar incresse in medical care was largely
the result of rises in the fees charged by medical practitioners and dentists,
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The implicit price index for business gross fixed capital formation declined fractionally, the
net effect of an upward movement in construction prices and a fall in the prices of machinery and
equipmente Price increases in residential and non-residential construction reflected higher costs -=
mostly in labour, but also in materials, The 2% per cent decline in seasonally adjusted machinery
prices was largely due to changes in the federal sales tax on production machinery, which was lowered
from 11 to 6 per cent in April and eliminated in June-.

The following table summarizes the price changes outlined above:

licit Price Indexes
Percentage é&e Trom the Preceding Quarter

(Based on Seasonally Adjusted Data)

1966 1967
i 11 I1I Iv I II
Personal expenditure ......... ELEErYT EREGE 1.3 i 0.5 0.9 0.6 1.2
Non=durable 20003 eeeeveeaonvsessossanssase 1.8 1.0 045: 0.5 ~0,1 0.9
DUFAb1e ZOOAB ssvsevorersanoconoconcnns ceee  =0.5 1.0 -o.ﬁ:/’ 1.3 0.k 0.8
Total gows G0eenssecsnes s sttt eP s l.3 loh O. 0.8 O.l O.B
of which: food erecsessesressenserssennn 3.1 lol 0.5 - -1.2 -0.1
non-£00d goods ...... ceereeess  Odly 1.2 0.3/ 1.2 0.7 1.3
Services, excluding net expenditure abroad 1.2 1.0 150 350 15 2.4
Govermment expenditure on goods and services 3.0?:/ 0.6/ 1.5}/ 2.l]_~/ 3.03/ 2.12/
Business gross fixed capital formation ,..... 1.3 1,0 087 1.5 151 ~0,2
New residential construction cveeeeecvecoes 1.6 0.9 5/l 2.3 0.6 7]
New non-residential construction .....eeecee 1L 1.5 18 55 0.9 1.5
New machinely and equiment evcessnaccsssans 0.7 O.? 0.5 l.l]. 1-5 "2-7
Exports of goods and SEIVICOS eeesseeseeceses 0.8 047 175 ol 0.3  oal
Imports of goods and SErvices se..ecscesccess 0.3 Okt 0.5 0.9 -0.3 0.3
(Gross national expendTuIre cevesccessceccccss 1.8 1.0 1.2 0a9 1.3 1.h
(Base-weighted price index of gross national 1.3 1.6 1.3 1.1 0.8 1.2

expenditure)

y The implicit price indexes in some quarters may not provide reasonable measwres of price change
as a result of marked quarter-to~-quarter changes in expenditure patterns. Such was the case
notably in the third quarter of 1966, The quarter-to-quarter changes footnoted in the table are
based on price indexes in which the effect of changes in expenditure patterns has been discounted.

_2_/ Changes in this component for the first and second quarters of 1967 are not necessarily analytically
significant,



The Components of Demargd

Personal Expenditure on Consumer Goods and Services

Total personel expenditure reached a level of $37.3 billion, seasonally adjusted at annual rates,
an increase of more than 2 per cent from the first quarter as compared with a little less than 1% per
cent advance in the previocus quarter. It should be noted that this total does not include the surge
of expenditure made by fareign tourists coincident with EXPO 67 and centennial celebrations.l-?

The table below indicates the impact of this item on total personal expenditure in Canada:

Millions of dollars, seasonally adjusted,
at anmal rates

e
LQ166 1Q167 Q167 myw%—mf‘m:m‘.

Non"’du.rables 0000000000000 00000000 RICERRAENSES 17,520 17,7h0 18,372 220 632
Du.rables 2060000000000 cc0RERERIIEIIRRERICERRROIERIBIS h,268 h,168 h,hho -100 272
Services (excluding NEA) sccceveesssccscscasnancass 4,104 14,512 15,108 Lo8 596
Total personal expenditure in Canada se.eoseecessses 35,892 36,420 37,920 528 1,500
Net expenditure abroad (NEA) eeceescsveeassaonacsss 96 68 -632 -28 -700
Personal expenditure on consumer goods and services 35,588 36,488 37,288 500 800

y Personal expenditure on consumer goods and services is a measure of all expenditures by Canadiean
residents, including those temporarily abroad. Since measures of the value of outlays on consumer ‘
goods and services in Canada are derived from sales made within the territorial boundaries of
Canada, the values must be adjusted to include expenditures abroad by Canadian residents and to
exclude outlays in Canada by non-residents. This adjustment is called Net expendi ture abroad.

Net expenditure abroad is camposed of outlays on both commodities and services, As it is
impossible to determine these elements in the net figures, the whole adjustment has traditionally
been included with services. The item is generally small and does not significantly distort
quarter-to-quarter comparisons of either aggregates or individual series, However, with the excep-
tiona 1 influx of tourists occurring in the second quarter of 1967 the adjustment to exclude
purchases by non-residents has become large, distorting the amalytical continuity of the Services
series., The values of net expenditure abroad and the values of services excluding net expenditure
abroad for the last six quarters are shown in the table below (in millions of dollars and
seasonally adjusted at anmual rates):

1Q'66 20166 Q166 LQré6 10187 20167
Services including NEA .eeecesecsesses 13,384 13,556 13,892 14,200  1L,580 1L,476

Services excluding NPA ...cocceeeeescs 13,268 13,488 13,772 14,104 14,512 15,108
Net expenditure 8broad ...eeececccones 116 68 120 96 68 -632




Almost all components of the non-durables category showed increases from the previous quarter,
The largest increase occurred in expenditures on emergy sources (fuel , elsctricity, gas) which rose
oy 7% per cent. The clothing category increased by 5 per cent. Within this category men'a clothing
shaved the strongest gain, while wamen's and children's clothing advanced more moderataly.
Expenditures on tobacco incredsed by L3 per cent and on alcoholic beverages by 6 per cent. The food
category rose by 2 per cent, while food prices decreased slightly. Spending for gasoline, oil and
grease increased fractionally, declined 1 per cent for auto parts and accessories, and rose 3% per
cent for household non-durables.

The dominant feature of the 6} per cent gain in durables was a 1 per cent increase in
expenditures on new automobiles. A parallel increase in trade-ins coupled with a small decline in
used car purchasea resulted in a large decline in the net value of used cars purchased; taken together,
expenditures on new amd used autos rose by 9 per cent. Furniture showed an 1l pver cent galn as
against a 3 per cent decline last quarter, while appliances and radios rose by L per cent and home
fumishings registered a second successive L} per cent increase, Jewellery purchases rose by 53 per
cent.

The L per cent increase in services inclusive of non-resident spending was largely centered
in the three components significantly affected by EXPO. Sharpest was the 253 per cent gain in
recreation expenditures, but notable also were the 93 per cent increase in purchased transportation
(the revenues of urban transit facilities in Quebec in May amd Juns were almost double those for the
corresponding period in 1966) and the L3 per cent increase in miscellaneous services, which includes
accommodations in hotels and motels, Gains of 2 to 2% per cent were made in user-operated
transportation, household operations, and medical care; personal services rose by 1 per cent. The
shelter camponent, accounting for nearly L0 per cent of the value of services, increased by one half
of 1 per cent.

A 2 per cent increase in personal inoome, together with a 6% per cent decline in personal direct
taxes, a largaly irregular effect resulting from later than usual income tax refunds, produced a
3 per cent rise in personal disposable income and pemitted both a 2 per cent advance in personal
expendi ture and nsarly half a billion dollar inorease in personal net saving.

3usiness Gross Fixed Capital Formatl on

Gross fixed capital formation in the second quarter was running at a seasonally adjusted annual
rate of $12,5 billion, some 1 per cent lower than in the first quarter,as increased outlays for
housing failed to offaet lower expenditures for new plant and equipment.

Expanditures for residential construstion ross by 22 per cent between the first and second
quarters of 1967, Housing starts, seasonally adjusted and at anpual rates, jumped by 76,600 units
to a recard level of 198,200 units. Housing campletions climbed 19,300 units to a level of
136,900 units,

Starts in urban areas dropped fram 98,000 units, seasonally adjusted, in Jamary to 92,600 in
February, then rose in each of the next three months to a peak of 171,400 units in May, They showed
little charge in June and then slipped to 151,000 in July,

According to the mid-year review of investment intentions, spending on new housing was expected
to reach $2.26 billion, raising housing starts to above the 13l,000 of last year, Because of the
reduced carryover of incomplete houses into 1967, the number of units completed was expected to be
considerably less than the 162,000 last year.

Busineas outlays on plant and equipment dropped 5.1 per cent between the first and second
quarters, Non-residential construction experditures declined by 5.7 per cent, and outlays for
machinery and equipment by 4.5 per cent. Both domestic shipments and imports of producers' non-farm
durable goods (other than transportation equipment) dropped in the second quarter. A special factor
in the second quarter was the tax change relating to production machinery and equipment. This
accounted for about half of the decrease in valus of investment in machinery and equipment; in
constant dollars the decline was about 2 per cent.

In the first six months of 1967, business outlays for plant and equipment at $10.4 billion were
very cloge t¢ the mid-year investaent inten®ions figure of $10.3 billion.
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As in the first quarter, investment in non-farm business inventtriss coniributed very littie to
the level of ecanomic activity in the second quarter of 1967. Investment in inventories at a
seasonally adjusted annual rate was $18) million. From the following table it may be noted that
although stocks of manufacturing industries increased, stocks of retailers declined while stocks of
wholesalers remained virtually unchanged.

Valus of Physical Change in Non-Farm Business Inventories
(Seasonally AdJusted, at Annual Rates)

1Q 1967 2Q 1967

(millions of dollars)

Ma.l’luf&ctuﬂ.ng R RN N R R R R N N R N R R ey ho 2h8
Dllrables PP 0 00005000 EEREsER TR0 P VRN S0 RAcEs0ECsseR00CEeRBIE00todn 88 132
Non-durables 000000000 60088 -0 000 8¢0 000000080000V tNetitnensn s enetotodosn —’.18 116
Wholesale 86 20 a8 85000 0NB0NS LIRS 0008800800000 08808000000000000R000c 000N lzh 12
Retdnl LR N A EREF E N PN NN Y N RS NN NN NN R NN R NN RY WE RN YN RN NN NN NN XN N 1% -88
"ther" il’ﬁustl'iﬂs S e8P B 5030080830080 8000 0808 e800E000O00NRete0casanacoe -96 12
Grmd Totd [ A XN ARNEENNNNENYEEFEEENFXE NEEE RN ENEE XN ERINEE NENXY N ENNEEEN N XN EERER] 176 18h

Among manufacturing industries, though the accumulation was almost equal at the total levui
between durable and non-durable goods-producing industries, the change in the rate of increase
from the previous quarter was much more pronounced in non-durables,where a shift from liquidation to
accumulation took place. A asmall liquidation in the stocks of elsctrical and non-metallic industries
was more than offget by a general increase in the stocks of other durable goods industries. Among
the non-durable goods industries, significant increases in the food, tobacco and petrolewm industries
handsomely counterbalanced the liquidation which occurred in the stocks of paper and rubber
industries.

Classified by level of processing, manufactwing stocks increased at all levels but more evidently
in finished goods. With shipments being higher than new ordsrs, the quarter ended with a lower
backlog of unfilled orders, The ratio of total stocks-to-shipment was below that of the preceding
quarter, but above the average of the past six years,

Stocks of retail trades of both durable and non-durable lines were lower at the total level,
partly as a result of a notable increase in retail sales. The substantial accumulation of stocks
of non-durables in the previous quarter was reversed and stocks were liquidated with the
exceptdon of food., Retailers of non-durable goods reduced their stocks at a faster rate than those
of durable goods. Motor vehicls dealers continued to draw down their inventories although at a
lower rate than that of the previous quarter. Evem so, this liguidation mare than offset the total
accumlatdion in the rest of the durable goods trades,

Wholesales trades were also responsible for the moderate investment in stocks in the present
quarter, showing almost no change from the previous quarter. A small accumulation in the stocks
of durable goods lines which was mainly concentrated in industrial, transportation, commercial,
institutional, and service equipment and supplies, was to some extent offset by a small liquidation
in the non-durable segment of whalesale trade.
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Exparts and Imports of Goods and Services

The deficit in Canada's external account, on a national accounts basis, moved from a seasonally
adjusted annual rate of $536 million in the first quarter to $660 million in the second. From the
following table it may be noted that the change of $12l4 million resulted from an improvement of
$300 million in non-merchandise trade failing to offset a drop of $4i24 million in the merchandise
trade surplus.

Exparts and Imports of Goods and Servigces
(Seasonally adjusted, at annual rates, in millions of dollars)

Goods Services
Current
Year Quarter Exports Imports Net Exports Imports Net balance
1966 lBt sesvsesnnvesassss 9,9& 9,576 392 2’6% ’972 -1,280 "'888

3
2N ceversneeeeenases 10,072 9,944 128 2,748  L,082 -1,304  -1,176
30 eeivesneencosesss 10,532 10,344 188 2,744k 4,332 1,588  -1,L00
hﬂl R R RN N RN N RN 10,732 10’51‘)4 188 Z,M h,3% “1,552 -1,3&‘

1967 lst @esenssencsscssss u,596 10,&0 756 2,912 h,zoh "1,292 "536
2!’11 sseessssscsncones 11’6& 11,352 332 3,1‘96 h,hea "'992 "6&
QUER 20 20967 £ ...aemanvecenes 0.8 k.7 20.1 6.8

*National Accounts figures do not include estimates of migrant funds and inheritances.,

The improvement in the non-merchandise trade can be asoribed to a very large incrsase in EXPO-
oriented tourist and travel receipts.There was as well a sharp drop in travel payments, along with a
minor increase in freight and shipping receipts. Offsetting these favourable changes in part,
however, was a rise in payments combined with a smaller decline in receipts of interest, dividends
and miscellaneous transactions,

The decline in merchandise surplus resulted from an increase in merchandise exports of $88
million compared with a rise of $512 million in merchamise imports,

In exports, gains were made over the first quarter in newsmrint, wheat clearances, crude
petroleum, non-farm machinery, asbestos, natural gas, iron are and re-exports, Declines were
recorded in lumber, wood pulp, fish, aluminum, niclkel, copper,zinc, fertilizers, and farm machinery.

Data are not available to imdicate the items which contributed to the increase in imports from
the first quarter., It is known that these increases were largely fram United States sources,

The Govermnment Sectar

Total expenditures of all governments combined, excluding inter-governmental transfers,
inoreased by over T4 per cent in the second quarter to $21,252 million from the first quarter of
$19,728 million., Over half of this increase resulted from higher expenditures on goods and services
with the federal and provincial-municipal levels contributing about equally to the rise. At the
federal level, higher outlays were made on both defence and non-defence items. The rise in
expenditures on goods and services by provincial and municipal governments were in general the
result of higher salaries and wages and higher spending on capital goods at the municipal level.

Also, federal transfer payments to other levels of government rose markedly in the quarter,
This reflected, in part, changes in the new fiscal arrangements with the provinces which resulted
in larger equalization payments. The new arrangements included a system 0f post-secondary educaticn
payments to the provinces which began in the second quarter and overlapped the farmer system of
grants to universities. Payments under the Canada Assistance Plan, which comenced durirg the secord
Guarter, aiso coniributed to the sharp ingresse in federzl tranéfare to Sthae Jowela,
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fotal revmmas of all govermmsnts combined incrsassd &l slightly frow 320,936 witlion in tie
first quarter to 320,580 million in the second quarter., However, tners were divergent and irregular
movements in the camponents,

Revenues from personal direct taxes declined by 63 per cent from the unusually high rate of the
first quarter, The irregular movement in this series is partly a reflection of a later start in
processing of the 1966 incame tax returns, causing a shift in the pattern of refunds fram the first to
the second quarter,

Revenues from indirect taxes declined by slightly less than 1 per cent. Federal revenues from
this source declined by almost 3 per cent, mainly due to changes in the sales tax rate on production
machinery and equipment. The federal decline was partially offset by rising provineial-municipal
revanues which were affected by higher retail sales tax rates in Quebec and the imposition of a retail
sales tax in Manitdba.

Offsetting the declines in revenues from personal direct taxes and from indirect taxes were
increased corporation tax liabilities and a sharp rise in investment income, largely due to higher
trading profits of federal goverrment enterprises.

With total government spending increasing by over 7% per cent while government revenues remained
virtually unchanged, the govermment sector as a whole (inclusive of the Canada and Quebec pension
plans) moved from a surplus, on a National Accounts basis and seasonally adjusted at anmal rates, of
$808 million in the first quarter to a deficit of $672 million in the second quarter. Most of the
change came at the federal level and resulted, in part, from the irregular movements mentioned above
in both the revenue and expenditure series in the first and second quarters. It should be noted that
in a period of such irregularities the averaging process inherent in the seasonal procedure may
sometimes not fully reflect the true movement of the current situation, This is particularly true
where a series is not seascnally adjusted directly but is obtained as a difference of large,
geasonally adjusted aggregates, such as in the case of the surplus or deficit position of government.

The deficit at the provincial-municipal level narrowed slightly during the quarter while the
surplus of the Canada and Quebec pension plans showed little change,

The Components of Income

Labour Income

During the second quarter of 1967 the total labour income (seasonally adjusted) increased by
almost 2 per cent. This compared with an increass of over 23 per cent in the first quarter of 1967.
The goods-producing industries were responsible for this reduced rate of payroll increase, showing
little change compared with a 2 per cent rise in the first quarter, while the service-producing
industries continued their advance, inoreasing by over 3 per cent.

The total labour force in the country contimied to grow with increasing participation from females
and juveniles as well as regular growth increases, The bulk of the increase in the quarter was
absorbed by the service industries, The goods-producing industries experienced a decline in employment
whioh was apparent in most of the industries, notably 8o in manufacturing, construction (especially in
the engineering sector), and forestry. This decline in the goods-producing industries was partially
of fset by increases in average weekly hours worked from a low in the first quarter and by slight
increases in average hourly earnings.

Seasonally adjusted, the increase in wages and salaries in the mamfacturing industries was
1 per cent and in mining, 3 per cent. However, in construction and forestry they declined by 2% per
cent and 5 per cent respectively, All service-producing industries showed continued increases in
wages and salaries, roughly at the rate established in 1966 and in the first quarter of 1967, Lower
avaerage weekly wages and salaries in the service-producing industries, relative to the goods~-producing
industries, affected the lower rate of increase in total labour income in the second quarter.

Corporation Profits

Seasonally adjusted at anmual rates, net corporation profits (before taxes and before dividends
paid to non-residants) moved ahead to a lsvel of $4.9 billion in the second quarter of 1967. This
represents an improvement of 5% per cent over the first gquarter level.
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The long pronounced general rise in the level of net profits which commenced in mid-1961
levelled off in the last quarter of 1965 and remained stable through the first half of 1966, After
& fall-of f in the profit level in the third quarter of 1966, profits rebounded in the fourth quarter,
but slipped again in the first quarter of 1967. Second quarter profits moved ahead at a brisk pace,
but failed to advance to the high levels that prevailed in the late stages of the upswing in profits.

Within the industry groupings, marked rises were recorded in the transportation storage and
communication industry,where subsidies influenced the upward trend, and the retail and service
industries, whereas a moderate rise of 5 per cent was experienced in the wholesale trade industry.
Profits in the mamfacturing and finance industries held virtually steady with changes of less than
1 per cent.

A widespread mixture of rises and declines was scored in the manufacturing group. The strike-~
affected electrical industry experienced a slight rise in profits but remained at a relatively low
level compared with profits achieved in eerlier periods. Profits in the textile, wood, non-metallic
mineral and miscellaneous categories decreased by more than 12 per cent from their first quarter
level , whereas declines in the paper, printing,and petroleum and coal industries were more moderate ==
7, 10 and L per cent respectively., Offsetting these declines was a step-up in the profit level of the
food and beverage industry, with a rise of 12 per cent, metal, 6 per cent, and chemicals,?2 per cent.

Net profits for the first half of 1967 showed a decline of 9 per cent from the corresponding
period of 1966, This decline was more pronounced in the first quarter. The advance in capital
consumption allowances in the first half of 1967 accounts for the greater part of this drop. On a
gross basis, corporate profits edged down only 3 per cent.

In the half year comparison, net corporation profits slipped noticeably in the mining, mamfactur=
ing, transportation storage and communication, and wholesale trade industries with all showing declines
exceeding 10 per cent. Profits in the retail trade industry drifted down 6 per cent. Profit rises
vwere pronounced in the utility and service industries each with gains of over 15 per cent. The finance
industry profits rose by L per cent,

Total manufacturing half year profits, as noted above, fell off with a large portion of the
industries following this pattern, The electrical praducts industry experienced a significant slump
in profits, with the food and beverage, textil:, wood, paper, metal , non-metallic mineral, and
chemical industries all reglistering drops of mcre than 10 per cent. Profits in the rubber, printing,
and petroleum and coal industries exceeded their respective first half of 1966 levels.

Rent, Interest and Miscellaneous Investment Income

Seasonally adjusted,rent, interest and miscellaneous imvestment income rose by 7.4 per cent
during the second quarter, reaching a record level of $4,304 million at annual rates. Profits of
government business enterprises accounted for $228 million of the total increase of $296 million in
the quarter,

Accrued Net Income of Farm Operators

Accrued net incame of famm operators from farm production seasonally adjusted showed little
change from the first quarter. The value of livestock production increased sharply due mainly to
inventory accumulation,while the value of grain production rose slightly. Offsetting these increases
was a decline in cash income from the sale of other farm products, mostly the result of a substantial
drop in cash income from the sale of tobacco from an irregularly high first quarter.

Net Income of Non-farm Unincorporated Business

Net income of non-farm unincarporated business rose to a seasonally adjusted annual rate of
$3,124 million, 5.5 per cent above the first quarter. Higher netincomes in the construction and
service industries were mainly responsible for the increase,
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Real Gross Domestic Product at Factar Cost

Production by Industry

Seasonally adjusted real domestic product less agriculture far the second quarter of 1967 rose by
1.6 per cent, resuming the quarter-to-quarter upward climb in non-agricultural output that had been
interrupted by the slight drop that occurred in the first quarter of this year,

The service-producing industries provided the strength shown in the second-quarter increase,
with the goods-producing industries adding only fractionally to their production.

Within the service industries, trade showed the largest advance, increasing by L3 per cent.
This increase amounted to a contribution of LO per cent toward the total increase in non-agricultural
output. Wholesale trade rose by 6 per cent, while retail trade went up 33 per cent. Sales by motor
vehicle dealers, which rose by 94 per cent, contributed significantly to the increase in retail trade;
most of the other retail components also recorded advances, Many of the components of wholesale trade
also increased, recovering from the low levels experienced in the first quarter of this year.

The community, recreation, business aml personal service group contributed 21 per cent to the
second quarter increase in total output. Production in both the business and personal service groups
was apparently increased by EXFO.

The transportation, storage and communication grouping accounted for 18 per cent of the total
increase in non-agricultural output. An increase of 3 per cent in this grouping was concentrated
mainly in the transportation components. Statistics for the transpartation of passengers appear to
indicate that travel to and from EXPO was a major factor,

Within the goods-producing industries, mining, with a rise of 3 per cent, contributed 12 per cent
to the total increase in non-agricultural output, largely because of a 74 per cent advance in the
mining of crude petroleum.

Mamufacturing, in contrast to mosh quarters, made only a minor contrilmtion, of 9 per cent, %
the change in total non-agricultural output. Almost all of this contribution came from the manufactur-
ing of non-durables, chiefly the textile products and foods and beverages components. Although
durables-manufacturing as a whole contributed little to the increase in total output for this quarter,
the manufacture of motor vehicles rose by 1l per cent.

Electric power and gas utilities rose by 2: per cent. The contribution of this grouping, of
7 per cent, was divided almost evenly between the two components.

Construction, which was strike-affected, was one of the few industries to show a drop in the
second-quarter, This decrease of 1% per cent, was the result of a 7 per cent fall in public
construction. Within the private construction component, a large imcrease in housing, which
represented a recovery to the levels of the first half of 1966, was almost totally offset by a
decrease in non-residential construction. The decrease in total construction had only a minar
dampening effect on the rise in total non-agricultural output.
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TABLE 1. National Income and Groas National Product, by Quarters, 1964 and 1965
(millions of dollars)

1964 1965
I 11 III v Year I 11 I11 v Year
Wages, salaries, and supplementary labour .

INCOME vt eeeeeneeanereanesaseracese 5,482 5,809 6,074 6,068 23,433] 6,026 6,431 6,741 6,835 26,033
Military pay and allowances .............. 140 150 147 146 583 145 153 149 140 587
Corporation profits before taxes ......... 972 1,313 1, 204 1,330 4,819 1,055 1,409 1,330 1,405 5,199
Deduct: Dividends paid to non-residents(l)Y -~ 185 - 137 -~ 164 - 267 - 753 - 197 - 148 - 161 - 274 - 780
Rent, interest and miscellaneous

investment iNCOME ......c..covveeurucese 786 766 812 898 3,262 833 845 874 1,002 3,554
Accrued net income of farm operatora from

farm production(2) ........covneiranans 12 186 1,118 148 1,464 10 100 1,305 230 1,645
Net income of non-farm unincorporated

business(3) .....c..ccieiiiinriteairana 557 666 654 843 2,720 581 720 712 864 2,877
Inventory valuation adjustment(4) ........ - b4 - 9% 25 - 22 - 131 -41 - 117 - 55 - 112 - 325
NET NATIONAL INCOME AT FACTOR COSTY ...... 7,720 8,663 9,870 9,144 35,397 8,412 9,393 10,895 10,090 38, 790
Indirect taxes less subsidies ............ 1,512 1,599 1,642 1,619 6,372 1,693 1,780 1,841 1,858 7,172
Capital consumption allowances and

miscellaneous valuation adjustments .... 1,325 1,404 1,392 1,479 5, 600 1,432 1,546 1,516 1,616 6,110
Residual error of estimate® .............. - 62 - 62 78 70 24 - 103 - 26 81 74 26
GROSS NATIONAL PRODUCT AT MARKET PRICEST .| 10,495 11,604 12,982 12,312 47,393 11,434 12,693 14,333 13,638 52,098
(Gross national product at market prices

excluding accrued net income of farm

operators)t ......... 0000000000000 400 (10,483) (11,418) (11,864) (12,164)( (45,929)K11,424) (12,593) (13,028) (13,408)| (50,453)

(1) Includes the withholding tax applicable to this item.

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the operatiocs of the Canadian Wheat Board.

(3) Includes net income of independent professional practitioners.

(4) See footnote &, Table 2.

r

Revised figures. See paga 5. ‘

TAMLY i Dress #arfonal Wxpendirure., Wy Muartars, 1904 acd 1945
(millions of doiiars)

1964 1965
I II II1 v Year 1 ind III Iv Year
Personal expenditure on consumer goods and
BErviCeBy . rori iy e e - SreEee G e v 8 w1 6,909 7,356 7,244 8,157| 29,666 | 7,310 7,976 7,828 8,949 32,063
Government expenditure on goods and
servIceB@UN0]L P R B N 1,948 2,154 2,323 2,229 8,654 | 2,091 2,427 2,606 2,472 9,596
Buginess gross fixed capital formation(3) 1,879 2,335 2,381 2,508 9,103 | 2,136 2,650 2,866 2,999 10,651
New residential construction . .......... 462 451 513 595 2,021 469 510 548 597 2,124
New non-residential construction ....... 570 810 1,017 561 3,358 714 912 1,219 1,179 4,024
New machinery and equipment ............ 847 1,074 851 952 3,724 953 1,228 1,099 1,223 4,503
Value of physical change in inventories(&) 25 - 158 896 - 377 386 214 - 15 1,085 - 336 948
Non- farm business inventories .......... 313 32 156 15 516 492 96 164 153 905
Farw inventories and grain in commercial
channels ...........oiiiiivunniunranas - 288 - 190 740 - 392 - 130 | - 278 - 111 921 - 489 43
Exports of goods and servicest ........... 2,155 2,739 2,939 2,745 10,578 | 2,289 2,782 3,128 3,066 11,265
Deduct: Imports of goods and servicesY ...|- 2,483 - 2,885 - 2,723 - 2,879 |- 10,970 |- 2,709 - 3,154 - 3,098 - 3,439 | - 12,400
Residual error of estimate® .............. 62 63 © - 78 -7 - 24 103 27 - 82 - 73 - 25
GROSS NATIONAL EXPENDITURE AT MARKET
PRICEST ..iiiiiiniiiiiiiiinanenninnns 10,495 11,604 12,982 12,312| 47,393 | 11,434 12,693 14,333 13,638 52,098

(1) Includes outlays on new duratle assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencies.
(2) For details of defence expenditures see line 3, Table 6.
(3) Includes capital expenditures by privste and government business enterprises, private non-commercial institutions, and
outlays on new residential construction by individuals and business investors.
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then
valued at average prices of the current period to obtain the value of physical change. The difference between this value
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table l). ‘
Revigsed figures. See page 3.
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TASLE 1. National Income and Gross National Product, by Quarters, 1966 and 1967
(millions of dollars)

1966 1967
1 I II1 v Year I I1 III v Year

Wages, salariea, and supplementary labour

TNCOME et it et e e e e et e 6,840 7,269 7,571 7.644 29,324| 7,563 7,987
Military pay and allowances .............. 168 145 147 161 621 183 172
Corporation profits before taxes ......... . 1,124 1,449 1,234 1,380 5,187 997 1,382
Deduct: Dividends paid to non-residents{1) - 174 - 144 - 152 - 327 - 797 - 151 - 145
Rent, interest and miscellaneous

investment {NCOME ...........ocueiuenennn 921 948 947 1,081 3,903 980 1,045
Accrued net income of farm operators from

farm production(2) ............... ..., 100 201 1,662 241 2,204 138 206
Net incowe of non-farm unincorporated

business(3) .......... .. iiiiiiiiiraans 622 712 722 893 2,949 629 775
Inventory valuation adjustment(4) ........ - 118 - B6 - 65 - 49 - 318 -7 - 82
NET NATIONAL INCOME AT FACTOR COSTr ...... 9,483 10,494 12,066 11,03Q 43,073 10,262 11,340
Indirect taxea less subaidies ............ 1,902 1,962 2,002 1,934 7,800 2,099 2,111
Capital consumption allowances and

miscellaneous valuation adjustments .... 1,554 1,691 1,613 1,733 6,591 1,696 1,839
Residual error of estimate .............. - 87 9 201 151, 274 - 167 - 64
GROSS NATIONAL PRODUCT AT MARKET PRICES® 12,852 14,156 15,882 14,844 57,738% 13,890 15,226
(Gross national product at market prices

excluding accrued net income of farm

OpPeraLOrs) ... (12,752) (13,955) (14,220) (14,607 (55,534) |(13,752) (15,020)

(1) Includes the withholding tax applicable to this item.

(2) Includes change in farm inventories as shown in line 11, Table 4.

(,‘lf) See footnote 4, Table 2.
fowlerd Etpuros. Koo paje J.

An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the operations of the Caradian Wheat Board.
(3) Includes net income of independent professional practitioners.

TARLE 2. Gross Netional Expenditure, by Quarters, 1966 and 1967
(willions of dollars)

1966 1967
I II IIX v Year I II II1I v Year
Personal expenditure on consumer goods and
services ....... ... .. i it 8,059 8,553 8,556 9,672 34,840 | 8,689 9,370
Government expenditure on goods and
services(1,2) ............. SR - - -EEEEEE 2,438 2,676 3,177 2,878 11,169 2,712 2,935
Business gross fixed capital formation(3) 2,626 3,218 3,116 3,25 12,214 2,733 3,303
New residential construction ......... .. 514 564 536 56 2,178 406 598
New non-residential construction ....... 920 5,182 1y,856 1,34 4,811 977 1,158
New machinery and equipment ........... <1 1,192 1,467 1,224 1,34 5,225 | 1,350 1,547
Value of physical change in inventoriea(4) 45 120 1,219 - 38 995 - 88 - 148
Non- farm business inventories .......... 390 272 67 10 832 243 -5
Farm inventories and grain in commercial
channels .......... 2 G 0 g0 0B b oo o - 345 -152 1,152 - 49 163 - 331 - 143
Exports of goods and services ceseeraeeee| 2,729 3,253 3,624 3,467 13,073 ] 3,151 3,834
Deduct: Imports of goods and services ... |[. 3,133 - 3,655 - 3,609 3,883- 14,280 + 3,475 - 4,133
Residual error of estimate ....... - H-H B8 -9 - 201 - 151 - 273 168 65
GROSS NA?IONAL EXPENDITURE AT MARKET
PRICESY . ¢ +ooponenechonente oofEl> ons R p— 12,852 14,156 15,882 14,84 57,738 13,890 15,226

(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencies.
(2) For detalls of defence expenditures see line 3, Table 6.
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and
outlays on new residential construction by individuals and business investors.

(%) The book value of inventories is deflated to remove the effect of price changes and the derived "physical' change is then
The difference between this value

valued at average prices of the current period to obtain the value of physical change.

of physical change and the change in book value is called the inventory valuation ad justment .

Revised figures., See page 5.

(See line 8, Table 1).
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TABLE 3. Source of Personal Income, by Quarters, 1964 and i%i5
(millions of dollars)

1964 1965
1 11 IIT Iv Year 1 II II1 v Year

Wages, salaries, and supplementary

labour income ..... eecisssansesacrnsansn .| 5,482 5,809 6,074 6,068 | 23,433 | 6,026 6,431 6,741 6,835 26,033
Deduct: Employer and employee contributions

to social {nsurance and government

pensfon funds .........cciiiienivniiannons - 223 - 222 = 233 - 234 | =912 |~ 232 - 231 - 247 - 249 - 959
Military pay and allowances ......c..ce0u. 140 150 147 146 583 145 153 149 140 587
Net income received by farm operators

from farm production(l) ......cc.ccveenn.n 162 97 1,020 74 | 1,353 262 55 1,226 146 | 1,689
Net income of non-farm unincorporated

business .....ccccoeccecccncccnssnssenncs 557 666 654 843 2,720 581 720 712 864 2,877
Interest, dividendas and net rental

income Of personsa(2) .......cecceevcneann 920 951 936 992 3,799 998 1,015 1,019 1,097 | 4,129
Transfer payments to persons:

Prom government (excluding interest) .... | 1,119 1,025 979 1,010 [ 4,133 {1,204 1,104 1,096 1,098 | 4,502

Charitable contributions by corporations 11 11 11 11 XA 11 11 11 11 I¥A
PERSONAL INCOME ...... srereacacas esscnsanns 8,168 3,487 9,588 8,910 | 35,153 8,995 9,258 10,707 9,942 | 38,902

(1) This item differs from line 6, of Table 1, by excluding the adjustment wiich has BAth ased o0 Ecs wesbirs 0F 508 meoiudd
net earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all government debt {nterest pald to persons.

TABLE 4. Disposition of Personal Income, by Quarters, [964 and Li¥ob
(m{llions of dollars)
1964 1565
I 11 111 v Year I II III v Year

Personal direct taxes ........ cecseseruanne 768 916 856 888| 3,428 911 1,044 958 999| 3,912

Income CAXEB .. ......cocccasussaccasscann 624 801 756 776l 2,957 746 914 830 865 3,355

Succession duties and estate tazes ...... 41 55 37 46 179 42 43 60 58 209

Miscellaneous .,............. recenvsssses 103 60 63 66 292 123 81 68 76 348
Personal expenditure on consumer goods and

services ............. S o[- S S 6,909 7,356 7,244 8,157 29,666 | 7,310 7,976 7,828 8,949) 32,063

Non-durable goods ........ccvcenveecanes L[ 985253 3,408 3,578 4,144] 14,389 | 3,417 3,663 3,847 4,507 15,434

Durable goods ..........cccenceen obooodb o 805 1,002 803 982y 3,592 827 1,115 889 1,170 4,001

Services(l) ........ PR ———— 2,845 2,946 2,863 3,031] 11,685 | 3,066 3,198 3,092 3,2720 12,628
Personal net saving ......c.cceccovceonncone 491 215 1,488 - 135 2,059 774 238 1,921 -6 2,927

Personal saving excluding change in farm

inventories ........ccoeaveenecencncrsean 757 338 740 3231 2,158 | 1,029 326 384 53] 2,871
Value of physical change in farm
inventories ... ............... saesecss . ~ 266 - 123 748 - 458 - 99| = 255 - 38 937 - 538

PERSONAL INCOME ......c..cencvneoovencranas 8,168 8,487 9,588 8,910] 35,153 | 8,995 9,253 10,707 9,942) 35,907
(Personal disposable income)(2) ........... |(7,400) (7,571)(8,732) (8,022))31,725) (8,084) (B,214)(9,749) (8,943)K34,%20) ‘

(1) Includes net expenditure abroad.
(2) Personal Income less Total Personal Direct Taxes.
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TABLE 3. Source of Personal Income, by Quarters, 1966 and 1967
(millions of dollars)

1966 1967
I (11 II1 v Year I II IIX v Year

Wages, salaries, and supplementary

labour income ............. COCOC0000G00 00 .| 6,840 7,269 7,571 7,644 | 29,324 | 7,503 7,987
Deduct: Employer and employee contributions

to social insurance and government

pension funds . ........cc.iciieiiinnnann. - 384 - 477 - 487 - 468 | - 1,8l6| - 490 - 533
Military pay and allowances ...... BC 000000 168 145 147 161 621 183 172
Net income received by farm operators

from farm production(l) .....euverennennn 275 112 1,525 136 2,048 389 111
Net income of non-farm unincorporated

business ..... eacsrans oo aeasaonsussanaaea 622 712 722 893 2,949 629 775
Interest, dividends and net rental

income of persons(2) .......cce.iiieiace. | 1,084 1,111 1,129 1,212 4,536 1,165 1,203
Transfer payments to persons:

From government (excluding interest) ..., | 1,276 1,217 1,224 1,289 5,006 1,542 1,536

Charitable contributions by corporations 11 11 11 11 4b4 11 11
PERSONAL INCOME .........c.ovvcevvoeccncnnee | 9,892 10,100 11,842 10,878 | 42,712 10,992 11,262

i1 This {tem differs from line 6, of Table 1, by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.
(2% Includes all government debt fnterest pafd to peraons,

TABLE 4. Disposition of Personal Income, by Quarters, 1966 and 1967
(millions of dollars)

1966 1967
I 11 III v Year 1 11 III v Year
Personal direct taxes .. ........ccc.vevenune 1,029 1,106 1,113 1,186f 4,434 | 1,319 1,349
Income taxes ......... eicensecrecvenccnnn 852 968 981 1,053f 3,854 | 1,144 1,204
Succession duties and estate taxzes ...... 59 53 63 53 228 49 53
Miscellaneous ............ teamaccan P 118 85 69 80 352 126 92
Personal expenditure on consumer goods and
services .,........... 00 B otib B O Y 8,059 8,553 8,556 9,672 34,840 | 8,689 9,370
Non-durable goods ..... ercesscsvecnnensse | 3,751 4,023 4,227  4,912| 16,913 | 4,097 4,421
Durable g0OdS .....c..civceecncecnne eenae 958 1,062 951 1,198] 4,169 924 1,229
Services(l) ................ CloreTeloiaT-ToTo TR Te 3,350 3,468 3,378 3,562| 13,758 | 3,668 3,720
Personal net saviag .......... CO00C00CD0000s 804 441 2,173 20| 3,438 984 543
Persona! saving excluding change in farm
inventories ............ G oG 000 foYesst ose: 1,098 558 1,073 560 3,289 1,285 682
Value of physical change in famm
fnventories ............iiiiiiiiinnaa.. - 294 - 117 1,100 - 540 149 - 301 - 139
PERSONAL INCOME ......,............ B e 9,892 10,100 11,842 10,878 42,712 {10,992 11,262
(Personal disposable income)(2) ........... [(8,863) (8,994) (10,729) (9,692)[38,278) [9,673) (9,913)

(1) Includes net expenditure abroad.
(2) Personal Income less Total Personal Direct Taxes,
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TABLE 5. Government Revenue, by Quarters, 1964 and 1s8i
(millions of dollars)

1964 1965
I II ITI v Year I I 111 v Year

No,

Direct taxes - PErSONS .....cececuceancans . 768 916 856 888 3,428 911 1,044 958 999 3,912
Eedenal ......oe080 o e« SR . s 540000 549 699 648 662 2,558 621 757 661 676 2,715
Provincial and municipal ...c.iieneenacnas 219 217 208 226 870 290 287 297 323 1,197

Direct taxes - COrporations ,....ee.eeeeceas 428 535 500 533 1,996 447 580 544 593 2,164
Federal s.iuciecinacrasensaancans o Gooo 321 402 375 400 1,498 335 435 408 445 1,623
(Federal tax collections) .......... ceeeas | (324) (521) (375) (385) | (1,605) | (359) (566) (396) (394) | (1,715)
Provincial ............. S8, nooca B 107 133 125 133 498 112 145 136 148 541
(Provincial tax collections) ...... ... 59 . (116) (126) (134) (116) (492) | (145) (140) (151) (116) (552)

Witholding taxes:

Federal .uurenuiianenannacareennaneonannns 30 34 25 51 140 37 44 29 58 168

Indirect €aXe8 ......vevveecneeccnennnonnans 1,577 1,664 1,719 1,735 6,695| 1,745 1,836 1,924 1,977 7,482
Federal ............... BL .ol SO O 000D O 616 719 739 773 2,847 689 800 845 913 3,247
Provincial and municipal ...... oo ooooMho 961 945 980 962 3,848 1,056 1,036 1,079 1,064 [ -

Investment income ........ 00 o T 346 345 379 456 1,526 377 397 402 512 1,50
Federal _....... eeresavenes PR - . 122 123 143 182 570 123 153 145 197 618
Provincial ,.,.. P T T Yo T TeTe 224 222 236 274 956 254 244 257 315 1,070
Canada Pension Plan ...........c.0vvuceanns

Employer and employee contributions to
social insurance and government
pension funds ,......... PR _ S . 223 222 233 234 912 232 231 247 249 959
Federal ,............. CHBOD0 0 C o000 oo oo o 142 140 145 147 574 148 144 154 156 602
Provincial and municipal ............ B e 000 81 82 88 87 338 84 87 93 93 357
Canada Pension Plan .......eceveenvnnnnnn.

Quebec Pension Plan ........c.cvceevencnonn

Transfers from Federal:

Provincial and municipal .,............... 298 326 305 323 1,252 386 367 313 361 1,427

TOTAL REVENUE . ....... O Ohe o a0 6 00 D000 0000 3,670 4,042 4,017 4,220 15,949 4,135 4,499 4,417 4,749 17,800
FEDERAL ...... 0o c MBo S o S 00 00 00 g p oINS 1,780 2,117 2,075 2,215 8,187 1,953 2,333 2,242 2,445 8,973
PROVINCIAL AND MUNICIPAL .............c... 1,890 1,925 1,942 2,005 7,762| 2,182 2,166 2,175 2,304 8,827

QUEBEC PENSION PLAN .......... eesenonan
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TABLE 5. Government Revenue, by Quarters, 1966 and 1967
(millions of dollars)
1966 1967
1 11 II1 1v Year I 11 111 v Year

No,

Direct taxes - Persons ......eeeeavesceans .. 1,029 1,106 1,113 1,186 4,434 1,319 1,349
Federal ... ... .. .. i.iiiiiiiiiniinennnnnnan 661 746 752 796 2,955 860 896
Provincial and municipal ....... .o rsie 0 368 360 361 390 1,479 459 453

Direct taxes - Corporations ................ 452 607 544 587 2,190 431 586
Federal .........ieeraconooasaancnacancanan 339 455 408 440 1,642 315 428
(Federal tax collections) ,.....ovevacenan (399) (528) (4l1) (392) [ (1,730) [ (400) (569)
Provincial ............. PPy ——— | — 113 152 136 147 548 116 158
(Provincial tax collections) ...c..eeveeas (143) (159) (146) (124) (572)| (144) (165)

Witholding taxes:

Federal .......... ATOTSTAYaTATOYo |1 o AYSTSYSYITSYIVeYSYeYSTeYs 39 53 34 77 203 42 66

INdirect taXeB ,....veeeceaecounononcoannoae 1,985 2,045 2,114 2,133 8,277 2,192 2,220
ERETAl) . .. . o o onToleroncioiaialifenniniona o arasarorareis arotore 806 900 910 961 3,577 879 943
Previocled sd guatefal oL L. i,179 1,145 1,204 1,172 4,700 1,313 1,277

Lovestment Jnmomd L oL, e e s e e 427 460 436 537 1,860 440 510
Redegall"™ , .. . . cicciaisisisisicsisisisisieisisisisioinis srwioicisioia 133 178 151 201 663 118 194
Provinclal L..iiiiiverreonenaneacenannnnes 294 282 285 336 1,197 315 309
Canada Pension Plan ..eeeeeeececevanacecee 7 7

Emp loyer and employee contributions to
social insurance and government
pension funds .......ceceevvoccranoraccnan 384 477 487 468 1,816 490 533
Bedenall. ... . «. cinia sisiaie o« eiajsiaistmmiaisiure o « oisiers cod 158 167 178 178 681 172 174
Provincial and municipal ......coevuvnenn. 100 103 109 109 421 113 116
Canada Pension Plan ,.................. P, 95 150 147 139 531 152 179
Quebec Pension Plan ........ocieenieennnnns ailk 57 53 42 183 53 64

Transfers from Federal:

Provincial and municipal ......ceccveecnnn 391 432 388 448 1,659 441 539

TOTAL REVENUE ......cieeecenennoncnccanaeess| 4707 5,180 5,116 5,436 20,439 5,355 5,803
FEDERAL ......cccovnuuenn. STl 0 0 0 )| 29136 2,499 2,433 2,653 9,721} 2,386 2,701
PROVINCIAL AND MUNICIPAL .. ...............| 2,445 2,474 2,483 2,602 10,004 2,757 2,852
ANADA PENSION PLAN ..., . .............. 5 95 150 147 139 531 159 186
QUEBEC PENSION PLAN ... ......ieucunarrnane 31 57 53 42 183 53 64
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TABLE 6. Government Expenditure, by Quarters, 1964 and 1962
(millions of dollars)

1964 1965
1 II III v Year L II I1I v Year
Goods and 8ervices ..........cceeaseeseacess | 1,948 2,154 2,323 2,229 8,654 2,091 2,427 2,606 2,472 9,596
0 T Y S S B 88 3o 000 6000w 2000 A00 0000090 780 738 781 47 3,046 823 761 866 817 3,267
(Defence) ....... ST . FE S - RS | (455) (379) (362) (388) (1,584) | (460) (352) (380) (370) | (1,562)
Proviacial and municipal ........e0ivnannn ; 1,168 1,416 1,542 1,482 5,608 1,268 1,666 1,740 1, 655 6,329
|
Transfer paymeats to persons (excluding |
interest ca the public debt) ...... concsee i 1,119 1,025 979 1,010 4,133 1,204 1,104 1,096 1,098 4,502
Federal .............. e BB R | 633 566 505 535 2,239 657 594 534 531 2,316
Provincial and municipal ....0c..aue.s ....: 486 459 474 h75' 1,894 547 510 562 567 2,186
Interest on the pubiic debt .,..........0.. o 350 404 366 406 1,526 375 436 389 435 1,638
Eederall; -rrrrrrEecrEr e TS 236 259 253 247 995 253 271 262 266 1,052
Provincial and municipal ....... PR . 114 145 113 159 531 122 165 127 169 583
O I R G 0800 0000 06000005000 00000 sorva 65 65 77 116 323 52 56 83 119 310
BEAETaN, . 0.5 orare o L1o10) o iornsaoiossromacxcroleforsnorarsroxsrors 61 60 51 105 277 - 50 56 109 ELE
PEGVAMCIRIL TN Sorvars) or MoteYo o tolelero STV T b1 (sio 1+ o Ls] 4 5 26 11 46 8 6 27 g L ¥ .
Capital Assistance: (1)
Federal ........enccecnnaaa oYlafatelsiclele s aloXXela 20 28 22 12 82 20 21 21 22 84
Transfers to other levels of goverument:
LI 500000000 000008 0000 0OB 0003000000 O 298 326 305 323 1,252 386 367 313 361 1,427
Total expenditure ......c..eeececocvsncceans | 3,800 4,002 4,072 4,096 15,970 | 4, 128 4,411 4,508 4,507 17,554
FEdOBaiL) [T Tl e o lole e Tl lolele & o VoVafe e oY TE N o RN 1 2510128 1,977 1,917 1,969 7,891 | 2,183 2,064 2,052 2,106 8,405
Provincial and municipal ..eceeecevcvnoees | 1,772 2,025 2,055 20120 8,079 | 1,945 2,347 2,456 2,401 9, 149
Deficit (-) or Surplus ....... eacaseseseaass | = 130 40 - 55 124 - 21 7 88 - 91 242 246
Federal(2) ........ R N — eees | - 248 140 158 246 296 | - 230 269 196 - 339 568
Provincial and municipal ........cc0..0... 118 - 100 - 213 - 122 - 317 237 - 181 - 281 - 97 - 322
Canada Pension Plan .........c.c0nvennnen .
Quebec Pension Plan ........... 000000000 o
TOTAL EXPERDITURE MINUS DEFICIT OR PLUS
SORPLUS ............. PSS N S - Y ] 4,042 4,017 4,220 15,949 | 4,135 4,499 4,417 4,749 t 17,800
FEDERAL ........ T ——— e N P 2,117 2,075 2,215 8,187 | 1,953 2,333 2,242 2,445 8,973
PROVINCIAL AND MUNICIPAL .....e0.000-nue.. 1,890 1,925 1,942 2,005 7,762 [ 2,182 2,166 2,175 2,304 8,827
CANADA PENSION PLAN .. ......cccceuicna.. eyl ‘
QUEBEC PENSION PLAN ......... Ferotose « AT s . [ ‘

(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, {t was treated as capital transfer.
(2) The federal surplus/deficit position has been affected by irregular movements in both the income and expenditure 8erivs.
For details see pages 7 and 8,
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T4 BLE 6. Government Expenditure, by Quarters, 1966 and 1967
(millions of dollars)

1966 1967
1 iI I1I v Year I I1 III v Year
Goods and services .............cecueenaa. ..! 2,438 2,676 3,177 2,878 11,169 2,712 2,935
Federal ............ e A .’ 952 870 1,047 1,011 3,880 1,036 1,025
(Defence) ... ............u... o¥a ofwtale o v oo orelf] (GBI (371) (406) (455) (1,713) | €471) (429)
Provincial and municipal ................. | 1,486 1,806 2,130 1,867 7,289 1,676 1,910
|
Transfer paymeats to persons (excluding ‘
interest ca the public debt) ............. | 1,276 1,217 1,224 1,289 5,006 1,542 1,536
Pederal .,......0co0vuvennnn. e | 675 623 580 600 2,478 777 178
Provincial and municipal o..sveceeenvuna.. | 601 594 644 689 2,528 765 758
Interest on the public debt ................ 409 474 433 473 1,789 433 515
Federal ............. T TTTTL AT Py .| s 293 293 287 1,151 282 315
Provincial and municipal ...,.... e 131 181 140 186 638 151 200
Subsfidies .......... tetecsacmnasasennan — 83 83 112 199 477 93 109
Federal .......... eIl secesviamacnacnenn 54 73 68 175 370 58 100
Proviacial ....... 850 00000000000 0000CO0HDO0 2% 10 44 24 107 35 9
Capital Assistance: (1)
FEderal] .| oo+ - o craeese o s RSSO o 5 8 22 14 15 59 13 16
Transfers to other levels of government:
Federal .........cou... PP . [ 391 432 388 448 1,659 441 539
Total expenditure .......... YTV Yo s (e 4,605 4,904 5,348 5,302 20,159] 5,234 5,650
Federal ............ sesssenanas Cacacsennan 2,358 2,313 2,390 2,536 9,597 2,607 2,773
Provincial and municipal ........ BOD00B0OnN 2,247 2,591 2,958 2,766 10,562 2,627 2,877
Deficit (-) or Surplus ............cccunenena 102 276 - 232 134 280 121 153
Federal(2) ....occveveeeennanas searsa csces | - 222 186 43 117 124| - 221 - 72
Provincial and municipal .....ce..ieeecoans 198 - 117 - 4725 - 164 - 558 130 - 25
Canada Pension Plan ..... eerescesoncssesce 95 150 147 139 531 159 186
Quebec Pension Plan .......eeceeevaceccans 31 57 53 42 183 53 64
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS
SURPLUS ....cciviceinncacncancanncracccanes| 4,707 5,180 5,116 5,436 20,439| 5,355 5,803
FEDERAL .. cuicivernrivncranrosennocnancnsa | 2,136 2,499 2,433 2,653 9,721| 2,386 2,701
PROVINCIAL AND MUNICIPAL ....cevvuunnunnnn 2,445 2,474 2,483 2,602 10,004 2,757 2,852
CANADA PENSTION PLAN ... ......cccveuunmnn - 95 150 147 139 531 159 186
QUEBEC PENSION PLAN _.......ccoiouurunannn 31 57 53 42 183 53 64

(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer,
(2) The federal surplus/deficit position has been affected by irregular movements in both the income and expenditure series.
For details see pages 7 and 8,
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TABLE 7. Source of National Saving, by Quarters, 1964 and 19%5%
(millions of dollars)

1964 1965
1 II Iz iv Year B Il 111 v Year
Personal net 8aving ...........cooevecnanans 491 215 1,488 - 135 | 2,059 774" 238 1,921 -6 2,927
Business gross saving® ......... ... ...l 1,383 1,991 1,879 1,889 | 7,142 | 1,396 2,107 2,043 2,019 | 7,565
Undistributed corporation profits¥ ....... 188 470 367 324 | 1,349 196 495 427 297 1,415
Capital consumption allowances and
miscellaneous valuation adjustments ....| 1,325 1,404 1,392 1,479 | 5,600 | 1,432 1,546 1,516 1,616 [ 6,110
Adjustment on grein transactions(l) ...... - 150 89 98 74 111 | - 252 45 79 84 - 44
Capital assistance ........covevevnvennen. 20 28 22 12 82 20 21 21 22 84
Inventory valuation adjustment ............. - 44 - %0 25 - 22( - 131 =41 - 117 =55 - 12| - 325
Government surplus or defilcit (=) .......... - 130 40 - 55 124 - 21 7 88 = 91 242 246
Residual error of estimate® .,.............. - 62 - 62 78 71 25 | = 103 - 26 81 74 26
Totalsl ... ...ttt 1,638 2,094 3,415 1,927 | 9,074 | 2,033 2,290 3,899 2,217 | 10,439
(1) This item is an adjustment ta gorvld gorsisgs of fa BUIELEI RTLE ol maif W WpETat iaus af thw
Canadian Wheat Board. See a:
T Revised figures, See page 5.
TABLZ A Blispesl tsn of Bacinoal Baslag, % Ouavoecy, L9564 sal P03
fmitiions of dotiars)
1964 1965
1 105 Itt v Year I )08 111 Iv Year
Business gross fixed capital formation ..... 1,879 2,335 2,381 2,508 9,103 | 2,136 2,650 2,866 2,999 10,651
New resicential construction ............. 462 451 513 595| 2,021 469 510 548 597 2,124
New non-residential construction ......... 510 810 1,017 961| 3,358 714 912 1,219 1,179 4,024
New machinery and equipment .............. 847 1,074 851 952 | 3,724 | 953 1,228 1,099 1,223 4,503
Value of physical change in inventories .... 25 - 158 896 - 377 386 214 - 15 1,085 - 336 948
Surplus or deficit (=) on current
account with non-residentsT .......... . - 328 - 146 216 = 134 =392 | - 420 - 372 30 - 373| - 1,135
Residual error of estimateT ... ............. 62 63 - 78 - 70 - 23 103 27 - 82 - 73 - 25
i T T T T e 1,638 2,094 3,415 1,927 9,074 | 2,033 2,290 3,899 2,217| 10,433
T Pavieed ‘:'-.a.‘.:';, - San ,nlﬂv‘-l 3
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TABLE 7. Source of National Saving, by Quarters, 1966 and 1967
(millions of dollars)
1966 1967
I 11 1881 v Year I 15 It v Year

Personal net SAVINE .......ceveneennnnannn.. 804 441 2,173 20| 3,438 984 543

Business gross saving® ...............0...n. 1,654 2,287 2,072 2,062| 8,055 | 1,628 2,371

Undistributed corporation profits’ ....... 267 485 308 189 1,249 170 421
Capital consumption allowances and

miscellaneous valuation adjustments ....| 1,554 1,691 1,613 1,733 6,591 | 1,696 1,839

| |
Adjustment on grain transactions(l) ...... - 175 B9 137 105! 156 | - 251 95

Capital assistance ...........c.cco0vnunnn.. 8 22 14 15 59 13 16
Inventory valuation adjustment ............. - 118 - 86 - 65 - 49 - 318 -7 - 82
Government surplus or deficit (-) .......... 102 276 - 232 134 280 121 153
Resfdual error of estimate’ ................ - 87 9 201 151 274 | - 167 - 64

TotailiaT S e. o e oo B eceeannen.! 2,355 2,927 4,149 2,298| 11,729 2,489 2,921

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the

. Canadfan Wheat Board. See also footnote 1, Table 3.

T Revised fi{gurea.  See nage 5,

. TABLE 8. Disposition of National Saving, by Quarters,
(millions of dollars)

1966 1967

I 11 IIT v Year I 1T Il v Year

Business gross fixed capital formation ....,| 2,626 3,218 3,116 3,254 | 12,214 2,733 3,303

New residential construction ............. 514 564 536 564 2,178 406 598
New non-residential construction ......... 920 1,187 1,356 1,348 4,811 977 1,158
New machinery and equipment .......... el | 1,192 1,467 1,224 1,342 5,225 | 1,350 1,547
Value of physical change in inventories ..., 45 120 1,219 - 389 995 | - BB - 148

Surplus or deficit (-) on current

account with non-residentsT .............. | - 404 - 402 15 - 416 | - 1,207 | - 324 - 299
Realdual error of estimate®™ ......... e 88 -9 - 201 - 151 - 273 168 65
TOtalle™ 1o loian'steioretorerolits cogrooc SEX hoato1- ol 2,355 2,927 4,149 2,298 | 11,729 | 2,489 2,921

F levised f[g::rcs‘"-—S‘*‘f page 3. = =



TABLE 9. Relation between Gross National Product at Market Prices and Gross
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at Factor Cost, by Quarters, 1964 and 1965
(millions of dollars)

Domestic Produci

1964 1965
1 II III v Year 1 I1 III v Year

GROSS NATIONAL PRODUCT AT MARKET PRICES® 10,495 11,604 12,982 12,312 47,393 | 11,434 12,693 14,333 13,638 52,098
Deduct: Residual error of estimatef ... 62 62 - 78 - 70 - 24 103 26 - 81 - 74 - 26
Indirect taxes less subsidies |- 1,512 - 1,599 - 1,642 - 1,619 - 6,372} 1,693 - 1,780 - 1,841 - 1,858| - 7,172

Income received from non-
residents’ ... .. ..oiiiii.ae. - 67 - 60 -5 - 151 - 332 -70 -76  -13 - 103 - 322
Add; Income paid to non-residents® 239 219 219 333 1,010 260 244 225 357 1,086
GROSS DOMESTIC PRODUCT AT FACTOR COST® .. 9,217 10,226 11,427 10,805 41,675 | 10,034 11,107 12,563 11,960 45,664

(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1966", and previous years;
(Catalogue No. 13-201); quarterly data are available on request.

I Revised figures. See page 5.

TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters,

(millions of dollars)

1964 and 1965(1)

1964 1965
I IT III v Year 1 II III v Year

Personal expenditure on consumer goods

and services ..............0.0. e 6,302 6,678 6,511 7,355 26,846 | 6,564 7,111 6,896 7,891 28 4463

Non-durable goods ......vieuercienenans 3,032 3,144 3,255 3,803 13,234 | 3,146 3,314 3,436 4,017 13.%13

Durable OOdS «.uvinvrucrnnonsnsonnssas 803 999 808 975 3,585 827 1,116 892 1,170 4,005

Senvices’ irEEEEEEEEY - CEEXEEEXE L - B 2,467 2,535 2,448 2,577 10,027 | 2,591 2,681 2,568 2,704} 10, 384
Government expenditure on goods and

SEIVICEB .. ..t iciinie it 1,546 1,791 1,989 1,787 7,113 1,595 1,919 2,166 1,891 7,571
Business gross fixed capital formation .. 1,598 1,952 1,982 2,074 7,606 1,729 2,124 2,299 2,382 8,534

New residential construction .......... 384 369 413 475 1,641 370 396 423 455 1,644

New non-residential construction ...... 490 684 B56 800y 2,830 576 725 971 924 3,196

New machinery and equipment ........... 724 899 713 799 3,135 783 1,003 905 1,003 3,694
Change in inventories ..........ce00.00us 8 - 179 795 - 340 354 253 - 36 976 - 255 938

Non-farm business ilnventories ......... 323 45 110 8 486 481 109 115 169 874

Farm inventories and grain in

commercial chamnels ................. - 245 - 224 685 - 348 - 132 - 228 - 145 861 - 424 64

Exports of goods and servicesT .......... 1,981 2,488 2,655 2,488 9,610 | 2,081 2,509 2,783 2,725 10,098

(of which merchandise) ................ (1,626) (2,039) (2,015) (1,974) (7,654) {(1,710) (2,032) (2,076) (2,253)| (8,071)
Deduct: Imports of goods and services® ..[- 2,167 - 2,513 - 2,397 - 2,555 - 9,632|- 2,364 - 2,779 - 2,692 - 3,003 10,838

(of which merchandise)(2) ............. (1,500) (1,812) (1,653) (1,789) (6,754) |(1,666) (2,016) (1,891) (2,192)} (7,765)
Residual error of estimatel ............. 54 56 - 69 - 62 - 21 88 23 - 70 - 62 - 21
GROSS NATIONAL EXPENDITURE IN CONSTANT

(1957) DOLLARST ... ....viuiivrirarannns 9,392 10,273 11,466 10,743 41,876| 9,946 10,871 12,358 11,569 44,744

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to-

quarter price change.

This is because they are currently weighted and therefore are affected by compositional shifts

which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter kasis. GUArTey-Lb=

quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weighis =me sav ba

used as a measure of price change.

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of erra:.

r

Revised figures. See page 5.




vAME 8. 2ala:ise -syween Gross National Product at Market Prices and Gross Domestic Product

at
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Factor Cost, by Quarters, 1966 and 1967
(millions of dollars)

1966 1967
I 11 IIL v Year I I1 I1Y v Year

GROSS NATIONAL PRODUCT AT MARKET PRICEST | 12,852 14,156 15,882 14,848 57,738 13,890 15,226
Deduct: Residual error of estimatef ... 87 -9 - 201 - 151 - 274 167 64
Indirect taxes less subsidies - 1,902 - 1,962 - 2,002 - 1,934 - 7,800 |- 2,099 - 2,111

Income received from non-
residentsT ........c.ce0viannn - 71 - 81 - 55 - 116 - 323 - 62 - 54
Add: Income paid to non-residentst 247 250 230 408 1,135 237 261
GROSS DOMESTIC PRODUCT AT FACTOR COSTT 11,213 12,354 13,854 13,055 50,476 | 12,133 13, 386

(1) Annual data for earlier years are avalilable in '"National Accounts, Income and Expenditure, 1966, and previous years;
(Catalogue No. 13-201); quarterly data are available on request.

Revised figures. See page 5.

TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters,

(millions of dollars)

1966 and 1967(1)

1966 1967
I b | III v Year I 11 III v Year

Personal expenditure on consumer goods

and services .........cce0c0nne T 7,019 7,358 7,282 8,233 29,892 7,346 7,832

Non-durable goods .. ...oiiiiiiiiinnans 3,310 3,494 3,616 4,227 14,647 | 3,554 3,77

BUTEbLE BOOAS ... .. e vecsiceoccoseossss 972 1,063 95 1,181 4,173 920 1,210

SEIVACES vvvrrvrrernenneannernrannenran 2,737 2,81 2,709 2,825 11,072 2,872 2,848
Government expenditure on goods and

services ............. R 1,753 2,004 2,436 2,057 8,250 | 1,831 2,009
Business gross fixed capital formation ..| 2,060 2,498 2,399 2,473 9,430 | 2,055 2,488

New residential construction .......... 386 418 394 407 1,605 290 4117

New non-residential construction ...... 704 899 1,024 1,001 3.623‘ i 833

New machinery and equipment ........... 970 1,181 981 1,065 4,197 | 1,054 1,238
Change in inventories ..... e — 106 66 1,052 - 282 942[ ~ 37 - 202

Non-farm business inventories ...... otF. 380 272 -4 129 777 224 12

Farm inventories and grain in

commercial channels ............. - 274 - 206 1,056 - 411 165 | - 261 - 214

Exports of goods and servicesT .......... 2,415 2,846 3,095 2,98 11,345 | 2,714 3,288

(of which: merchandise) ............... (2,025) (2,346) (2,379) (2,494 (9,244) [(2,321) (2,692)
Deduct: Imports of goods and services™ .. |- 2,701 - 3,140 - 3,077 - 3,322 - 12,240 I- 2,947 - 3,506

(of which: merchandise)(2) ......... oo €1,971) (2,350) (2,197)  (2,443)( (8,961) ((2,205) (2,658)
Residual error of estimate’ .. ........... 73 -8 - 165 - 12 - 223' 134 51
GROSS NATIONAL EXPENDITURE IN CONSTANT

(1957) DOLLARSY .......cvvvvnvnnnnnnnn. 10,725 11,624 13,022 12,02 47,396 | 11,096 11,960

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to-
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be

used as a measure of price change.

.2} The statistical basis for deflating merchandise imports is subject to a significant margin of error.

Revised figures. See page 5.
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TABLE 11. Nat{onal Income and Gross Nat{onal Product, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Ratus
(mitlions of dollars)

1964 1965
I 11 IIL v Year I II III Iv Yesr
Wages, salaries, and supplementary labour
income) - - BNy . Lrkba - B s e as 22,764 23,112 23,724 24,152| 23,433 | 25,008 25,600 26,344 27,180 26,033
Military pay and allowances ................ 572 576 584 600 583 596 592 600 5601 587
Corporation profits before taxes ........... 4,692 4,756 4,772 5,056| 4,819 5,040 5,112 5,344 5,300 5,199

Deduct: Dividends paid to non-residents(l)¥ - 748 - 684 -792 =788 - 753 - 800 =-756 =~788 =774 = 780
Rent, interest and miscellaneous investment

income ... ...l it 3,226 3,176 3,276 3,372 3,262 3,384 3,516 3,516 3,800 3,554
Accrued net income of farm operators from

farm production(2) ......ciciaiiiiiiiaianas 1,406 1,676 1,424 1,352 1,464 1,564 1,496 1,780 1,740 1,645
Net income of non-farm unincorporated

business(3) .....c.iciaiiiiiaiaiiiaiiiaa, 2,644 2,676 2,736 2,824y 2,720 2,736 2,872 2,980 2,920y 2,877
Inventory valuation adjustment ............. - 200 - 224 4 = 104 - 131 - 188 =308 = 340 - 464 ~ 325
NET NATIONAL INCOME AT FACTOR COST® ........ 34,332 35,064 35,728 36,464/ 35,397 | 37,340 38,124 39,436 40,260f 38,790
Indirect taxes less subsidies .............. 6,148 6,396 6,548 6,396f 6,372 6,924 7,128 7,320 7,316 7,172
Capital consumption allowances and

miscellaneous valuation adjustments ...... 5,488 5,520 5,632 5,760 5,600 5,944 6,092 6,128 6,276 6,110
Residual error of estimate® .......... 280008 56 104 =12 - 52 24 - 32 24 - 40 152 26
GROSS NATIONAL PRODUCT AT MARKET PRICESY ... | 46,024 47,084 47,896 48,568 47,393 | 50,176 51,368 52,844 54,004 52,098

(Gross national product at market prices

excluding accrued net income of farm
rr T er s R o b P 0 50 0.0 040 8.00.00 06k 0.0 (aa,szo)(a5,408)(46,¢.72)(1.7,216)(45,929) (48,612) (49,872) (51,064) (52, 264)/(50,453)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the ariitiary ts, rno precise an interpretation should not ha
given the seasonally adjusted figures of accrued net income 2f {s LTS

(3) Includes net income of independent professional practitioners.

r Revised figures. See page 5.

TABLE 12. Gross National Expenditure, by Quarters, L¥8& and 1965 Seasonally Adjusted at Annual Katas
(millions of dollars)

1964 1965
I 1I 111 v Year I I1 11l v Year
Personal expenditure on consumer goods and
BEIVICES .. .cvreiiiiiiiaia e 29,000 29,296 29,984 30,384 29,666 | 30,748 31,644 32,520 33,340 32,063
Government expenditure on goods and
services(l, 2) .....iiiiiiiiiiiiiiiie i 8,536 8,600 8,552 8,928| 8,654 9,248 9,540 9,660 9,936 9,596
Business gross fixed capital formation(3) .. 8,828 9,008 9,068 9,508 9,103 9,848 10,172 11,000 11,584 10,651
New residential construction ............. 2,008 1,944 1,996 2,136 2,021 2,052 2,136 2,144 2,164 2,124
New non-residential construction ......... 3,220 3,304 3,628 3,480 3,358 | 3,816 3,728 4,148 4,404 4,026
New machinery and equipment .............. 3,600 3,760 3,644 3,892 3,724 3,980 4,308 4,708 5,016 4,5—63
Value of physical change in inventories .... 364 516 436 228 386 1,288 1,168 728 608 948
Non-farm business inventories ............ 488 704 784 88 516 1,108 980 836 696 305
Farm inventories and grain in commercial
channels(4) .......cicienieneeniananncnns - 124 - 188 - 348 140 - 130 180 188 -~ 108 - 88 43
Exports of goods and servicest ..iiiiiieenns 10,096 10,748 10,832 10,636] 10,578 10,712 10,940 11,460 11,948 11,265
Deduct: Imports of goods and services® . ... -10,740 -10,976 -10,992 -11,172| =10,970 |=-11,704 -12,076 -12,564 -13,256] =12,400
Residual error of estimate® ................ - 60 - 108 16 56 - 24 36 - 20 40 - 156 - 25
GROSS NATIONAL EXPENDITURE AT MARKET PRICEST | 46,024 47,084 47,896 48,568 47,393 | 50,176 51,368 52,844 54,004 52,098
Detail of Farm Inventories and GICC:
Value of grain crop production ........... 191821 1,182 1,136 1,132 1,133 1,300 1,300 1,300 1,304} 1,301
Depletions of farm stocks of grain ....... - 1,384 - 1,324 - 1,248 - 1,172|- 1,282 (- 1,188 - 1,168 - 1,116 - 1,340{~- 1,203
Change in livestock inventories .......... 48 92 16 44 50 -4 - 40 -~ 28 - 96 - 42
Grain in Commercial Channels ............. 80 - 88 - 252 136 - 31 72 96 - 264 44 - 13

(1) See footnote 1, Table 2.

(2) For details of defence expenditures, see line 3, Table 16.

(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain
value of crop production for the year as a whole (s«
series are seasonally adjusted by standard techniquse,

I Revised figures. See pave 5,

as ane-fourth of the astioacad
fooma Ly e = larsciparisg

B arter s taken
foocaovs 2. Table i1). &li cupa:

sradaguing in eachy G
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FABLE 11. National Income and Gross National Product, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates
(millions of dollars)

1966 1967
1 11 111 v Year 1 II III v Year
Wages, salsries, and suppleméntary labour
SO mMER Y. PN L R e el o R 28,332 28,960 29,592 30,413 29,324 31,244 31,844
Military pay and allowances ................ 684 568 588 644 621 748 676
Corporation profits before taxes ........... 5,292 5,272 4,896 5,284 5,187 4,656 4,912 //11»
Oeduct: Oividends paid to non-residents(1)” - 728 - 768 - 776 - 914 - 797 - 040 - 772 52- /
Rent, interest and miscellaneous investment ‘8 ‘7" ~0 @
T R e T 3,772 3,932 3,828 4,080 3,903 4,008 4,304 P - %
Accrued net income of farm operators from f:
farm production{2) ........cc.iiiiiiann, 2,184 2,244 2,252 2,134 2,204 1,880 1,892 2
Net income of non-farm unincorporated -
business(3) ........i.iiiiiiiiiiieiiiiaia, 2,936 2,852 3,000 3,004 2,949 2,960 3,124
Inventory valuation adjustment ............. - 488 - 232 -340 -213 - 318 - 308 - 240
NET NATIONAL INCOME AT PACTOR COST® ........ 41,984 42,828 43,040 44,440 43,073 44,548 45,740
Indirect taxes less subsidies .............. 7,772 7,844 7,976 7,604 7,800 8,580 8,388
Capital consumption allowances and
miscellaneous valuation adjustments ...... 6,428 6,644 6,536 6,754 6,591 6,936 7,128
Residual error of estimatef ................ 240 240 296 324 74 116 260
GROSS NATIONAL PRODUCT AT MARKET PRICESY ... 56,424 57,556 57,848 59,124 57,738 60,180 61,516
(Gross national product at market prices
excluding accrued net income of farm
PPELAGOTB) T Biaire oro dVarerilsiareromsrersioia e o omomst o o oroma s (54,240)(55,312)(55,596) (56,988)(55,534) |(58,300) (59,624)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of cxop production and standard seasonal adjustments for withdrawals of grain from farm
Becauge of the arbitrary elements, too precise an interpretation should not be

glven the seasonally adjusted figures of accrued net income of farm operators.
{3) Includes net income of independent professional practitioners.
3

stocks and the change in livestock items.

Aawimad [l ures. See page 5,

PR3LE 12, Gross National Expenditure, by Quarters,

(millions of dollars)

1966 and 1967 Seasonally Adjusted at Annual Rates

1966 1967
I 11 I11 v Year 1 It III v Yeax

Personal expenditure on consumer goods and

EEIRHCRR 5. cucnsnsr S s LI nieie s P lannions 33,956 34,112 35,304 35,988] 34,840 36,488 37,288
Government expenditure on goods and |

PY Y ) T I 10,592 10,872 11,648 11,564| 11,169 11,708 12,596
Business gross fixed capital formation(3) 12,016 12,324 12,000 12,516{ 12,214| 12,612 12,504

New residential construction ............. 2,220 2,336 12,096 2,060 2,178 1,928 2,360

New non-residential construction ......... 4,788 ~ 4,832 4,628 4,996 4,811, 5,008 4,724

New machinery and equipment .............. 5,008 - 5,156 5,276 5,460 5,225 5,676 5,420
Value of physical change in inventories .... 988 1,668 588 736 335 24 52

Non-farm business {nventories ..... 7192 1,392 564 580 832 176 184

Farm inventories and grain in commercial

channels(4) ....... —1 S A 196 276 24 156 163 =152 -132

Exports of goods and servicesT ., ......... «-1 12,660 12,820 13,276 13,536} 13,073 14,508 15,180
Deduct: Imports of goods and services? , -13,548 -13,996 -14,676 -14,900| -14,280{ -15,044 -15,840
Residual error of estimateX® ................ =240 =244 -292 =316 2278 -116 264
GROSS NATIONAL EXPENDITURE AT MARKET PRICES X 56,424 57,556 57,848 59,124 57,738, 60,180 6L,516
Detail of Farm Inventories and GICC:

Value of grain crop production ........... 1,564 1,564 1,564 1,564 1, 564 172 1910772

Depletions of farm stocks of grain ......, -1,224 -1,372 -1,612 -1,404| -1,403| -1,324 ~-1,512

Change in livestock inventories .......... -100 36 48 -32 -12 -36 96

Grain in Commercial Channeis ......... s B -4 48 24 28 14 36 112

(1) See footnote 1, Table 2.

(2) For details of defence expenditures, see line 3, Table 16.

(1) See footnote 3, Table 2.

i4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated

value of crop production for the year as a whole (see footnote 2, Table 11).

sariea are seasonally adjusted by standard techniques.

Ravised figures. See page 5.

All other items in the farm inventories
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TABLE 13. Source of Personal Income, by Quarters, 1964 and 1965 Scasonally Adjusted at Annual Ratas
(millions of dollars)

1964 1965
1 II III v Year 1 11 III v Year

Wages, salaries, and supplementary

labour 4ncome .........c.ocncocann 22,744 23,112 23,724 24,152 | 23,433 25,008 25,600 26,344 27,180 | 26,033
Deduct: Employer and employee

contributions to social insurance

and government pension funds ..... - 884 - 912 - 924 - 928 - 912 - 920 - 948 - 980 - 988 - 959
Military pay and allowances ........ 572 576 584 600 583 596 592 600 560 587
Net income received by farm

operators from farm production(l) 1,572 1,248 1,272 1,320 1,353 2,080 1,244 1,720 1,712 1,689
Net income of non-farm unin-

corporated business .............. 2,644 2,676 2,736 2,824 2,720 2,736 2,872 2,980 2,920 2,877
Interest, dividends and net rental

income of persons(2) ............. 3,748 3,784 3,812 3,852 3,799 4,048 4,044 4,164 4,260 4,129
Transfer payments to persons:
From government (excluding interest) 4,080 4,104 4,136 4,212 4,133 4,404 4,424 4,604 4,576 | 4,502
Charitable contributions by |

COTPOTALionNs ........vevenvacn-nen 44 44 44 44 44 44 44 44 44 4
PERSONAL INCOME ..........coc0onenen 34,520 34,632 35,384 36,076 | 35,153 37,996 37,872 39,476 40,264 | 38,902
(1) This item differs from line 6, Table 10 by excluding thu adiusimem: w i naRA L Take ateount @¢ e accrued el

earnings arising out of the operations of the Canadiam Whmm: Busrd .
() Ingludgs adl ghveromens dghs JEtEMesd palfl o purBdel
TastE e, Digposielos of Pecscaal loroms , by Ceacarrs ., 1960 spd 1963 Beasavalis - funtnd st apaud! Netae
(miliions of dollars)
1964 1965
I II III v Year 1 10§ III v Year

Personal direct taxes .............. 3,196 3,396 3,500 3,620 3,428 3,800 3,852 3,932 4,064 3,912

INCOmE tRXES .ovvvvcnervnrnoncess L 2,760 2,912 3,036 3,120 2,957 3,284 3,308 3,352 3,476 3,355

Succession duties and estate taxes 164 220 148 184 179 168 196 240 232 209

Miscellaneous ..........ccouvuens L 272 264 316 316 292 348 348 340 356 348
Personal expenditure on consumer

goods and services ............... 29,000 29,296 29,984 30,384 | 29,666 30,748 31,644 32,520 33,340 | 32,063

Non-durable goods ................ 14,036 14,252 14,472 14,796 | 14,389 14,784 15,260 15,584 16,108 | 15,434

Durable goods ................... ) 3,592 3,524 3,744 3,508 3,592 3,708 3,892 4,224 4,180 4,001

Services(l) ............oiiiiiiie, 11,372 11,520 11,768 12,080 | 11,685 12,256 12,492 12,712 13,052 | 12,628
Personal net saving ................ 2,324 1,940 1,900 2,072 2,059 3,448 2,376 3,024 2,860 2,927
PERSONAL INCOME ................c... 34,520 34,632 35,384 36,076 | 35,153 37,996 37,872 39,476 40,264 | 38,902
(Personal disposable income)(2) ....| (31,324)(31,236) (31,884)(32,456) K31,725) |(34,196)(34,020) (35,544) (36,200) K34,990:

(1) Includes net expenditure abroad.

(2) Personal Income less Total Personal Direct Taxes.
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TARLE 15, Smeran of facgomal Qscess, »¢ (marters, 1966 and 1967 Scasonally Adjusted at Annual Rates
(miilions of dollars)

1966 1967

I II IIX v Year T Il 11 v Year

Wages, salaries, and supplementary
labour income ....... Sl - T 28,332 28,960 29,592 30,412| 29,324 | 31,244 31,844
Deduct: Employer and employee
contributions to social insurance V
and povernment pension funds .....|- 1,504 - 1,852 - 1,928 - 1,980 - 1,816 |- 1,988 - 2,064

Military pay and allowances ...... b 684 568 588 644 621 748 676
Net income received by farm

operators from farm production(l) 2,044 2,080 2,056 2,012 2,048 1,988 1,720
Net income of non-farm unin-

corporated business .............. 2,936 2,852 3,000 3,008 2,949 2,960 3,124
Interest, dividends and net rental

income of persons(2) ............. 4,396 4,444 4,596 4,708 4,536 4,724 4,828

Transfer payments to persons:
From government (excluding interest) 4,692 4,904 5,084 5,344 5,006 5,744 6,168

Charitable contributions by
COrporations ..........v..eveuonnn 44 44 4b 44 &4 &4 [

PERSONAL INCOME .................... 41,624 42,000 43,032 44,192 42,712 | 45,464 46,340

(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.
£2) Includes all government debt interest ~aid to DeTrsnns .

TARLE 16, Biwpeascbon e Pyrescal Tneece, % Queronss, 1985 me 957 Saasmeall. A8fudced at Annval Ratés
(millions of dollars)

1966 1967
0 II 111 v Year I 1I IIr v Year
Personal direct taxes .............. 4,216 4,156 4,564 4,80Q 4,434 5,472 5,112
Income taxes ............0...000.. 3,652 3,580 3,972 4,212 3,854 4,912 4,508
Succession duties and estate taxes 236 212 252 212 228 196 212
Miscellaneous .................... 328 364 340 374 352 364 392
Personal expenditure on consumer
goods and services ............... 33,956 34,112 35,304 35,988 34,840 36,488 37,288
Non-durable goods ................ 16,300 16,728 17,104 17,52 16,913 17,740 18,372
Durable goods .....0vvuvenn... ... 5 4,272 3,828 4,308 4,26 4,169 4,168 4,440
Services(l) ......... O S B0E 08 e 13,384 13,556 13,892 14,200 13,758 14,580 14,476
Personal net saving ................ 3,452 3,732 3,164 3,40 3,438 3,504 3,940
PERSONAL INCOME .................... 41,624 42,000 43,032 44,192 42,712 45,464 46,340
(?ersonal disposable income)(2) ....| (37,408) (37,844) (38,468) (39,392)(38,278) | (39,992) (41,228)

;4) Includes net expenditure abroad.
12) Personal Income less Total Personal Direct Taxes.
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TABLE 15. Government Revenue, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rs:mm
(millions of dollars)

1964 1965
I Il II1 Iv Year I I I1I v Year
Direct taxes - Persons ....... 081 - + L arobors « axspe 3,196 3,396 3,500 . 3,620 3,428 3,800 3,852 3,932 4,064 3,912
Federal ....cecvevecrccoecvscacsactvasaenes 2,412 2,552 2,604 2,664 2,558 2,720 2,760 2,660 2,720 ZNLS]
Provincial and municipal ...........cc..... i 784 844 896 956 871 1,080 1,092 1,272 1,344 1,197
Direct taxes - Corporations ................. 1,984 1,964 1,988 2,048 1,996/ 2,060 2,136 2,192 2,268 2,164
FHederali@l)) errrr e el L EE e - EEEr 1,492 1,476 1,484 1,540 1,498 1,544 1,600 1,636 1,712 1,623
(Federal tax collections)(l) .............. (1,416) (1,744) (1,540) (1,720) | (1,605)K1,576) (1,896) (1,628) (1,760) | (1,715)
Provincial . ..ue.eeescecenrcanenacnonnnoenn 492 488 504 508 498 516 536 556 556 541
(Provincial tax collections) .........cce... | (436)  (532)  (480)  (520) (492)f (544)  (584)  (544)  (536) (552)
Witholding taxes:
PedeTali(2) «vocicieieeneons Mo fclip b - « o0 132 136 140 152 140 160 172 164 176 168
INALirect LaXeS ......ceeeeeneeooocnsnnnenes .. 6,452 6,668 6,796 6,864 6,695 7,164 7,372 7,592 7,800 7,482
Federal ...... v oee SRR - wl T 2,708 2,840 2,920 2,920 2,847 3,040 3,172 3,332 3,444 3,247
Provincial and municipal(3) ............... 3,744 3,828 3,876 3,944 3,848 4,124 4,200 4,260 4,356 4,23% ‘
Investment income .......evevcucernccacaaoannn 1,472 1, 444 1,556 1,632 1,526] 1,592 1,660 1,644 1,856 1, 688
LR S R B s o000 oD o DML o AO0 00000 80 564 496 572 648 570 568 612 572 720 618
Provincial and municipal ...........ce.-... 908 948 984 984 956 1,024 1,048 1,072 1,136 1,070
Canada Pension Plan ..,......ccovvunvunnnnn.
Employer and employee contributions to social
insurance and government pension funds ..., 884 912 924 928 912 920 948 980 988 959
Federal ............. g Bt ST - o 560 584 572 580 574 584 600 608 616 602
Provincial and municipal .................. 324 328 352 348 338 336 348 372 372 357
Canada Pension Plan(4) .................. o5
Quebec Pension Plan(4) ..........cc.cvecnnes
Transfers from Federal:
Provincial and municipal ....uevvnvncennann 1,160 1,272 1,272 1,304 1,252) 1,496 1,444 1,316 1,452 1,427
TOTAL REVENUE ...... 8 00000000000835000000000 ‘ 15,280 15,792 16,176 16,548 | 15,949|17,192 17,584 17,820 18,604 | 17,800
EEDERA frforcror: « SEBEEEE » - FEEEFR L G 1= | 7,868 8,084 8,292 8,504 8,187 8,616 8,916 8,972 9,388 8,973
- PROVINCIAL AND MUNICIPAL ......ceovvuuvnrna 7,412 7,708 7,884 8,044 7,762| 8,576 8,668 8,848 9,216 8,827
CANADA PENSION PLAN .......ceevvoarnvananns
QUEBEC PENSION PLAN ., ..i..cecncrencnsacne
(1) "See footnote 1, Table 5."
(2) "See footnote 2, Table 5." ‘
(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals ly

four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changgs in real
property tax rates have been generally upward this treatment gives rise to fictitious seasomal between the fourth and
first quarters in the seasonally adjusted indirect taxes series,

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec
Pension Plans., No precise interpretation can be placed on the quarterly movements of these series until a later date,
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TAKLE 15. Government Revenue, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates
(millions of dollars)

1966 1967
I II 111 v Year I II 111 v Year
Direct taxes - PETSONS 4v.v.veevesnerannnoease 4,216 4,156 4,564 4,800( 4,434| 5,472 5,112

Bederalin - - e Xetales P eisasioransi = o /o) sis) o sxsysisTaisisis 2,832 2,744 3,048 3,196 2,955 3,692 3,296

Provincial and municipal ............ oo o 1,384 1,412 1,516, 1,604 1,479 1,780 1,816
Direct taxes - COrporations .,...ee.e.eeosces 2,128 2,248 2,188 2,196; 2,190| 2,052 2,164
Federal(l) .....ceeeeneconncomacneonnns ] 1,596 1,688 1,636 1,648 1,642] 1,500 1,584
(Federal tax collectioms)(l) ,............. (1,724) (1,724) (1,740) (1,732) (1,730)K1,740) (1,856)
Provincial ............... 5000000000 ol i d ? 532 560 552 548 548 552 580
(Provincial tax collections) .............. : (548) (636) (540) (564) (572) (548) (652)

Witholding taxes:

Federal(2) ... .ciuinurininneinnnnanennsn 176 204 200 232 203 196 240
Indirect taXes ... ....eevvnsenconcrns =000 o 8,148 8,208 8,344 8,408 8,277 8,968 8,900
Federal ... . ... ceicncnnnnnronesnn h— 3,524 3,556 3,596 3,632y 3,577| 3,832 3,720
Provincial and municipal(3) ... ............ 4,624 4,652 4,748 4,776/ 4,700f 5,136 5,180
[AVESEMENt iNCOME ...eeerusnuuueeareoareannn, 1,796 1,912 1,804 1,928 1,860 15860 2,100
Federal ,.......... ORI NI S S 612 716 608 716 663 572 756
Provincial and municipal .........cceueen.. 1,184 1,196 1,196 1,212) 1,197| 1,260 1,316
Canada Pension Plan ....................... 28 28

Bmp loyer and employee contributions to social
insurance and government pension funds .,.. | 1,504 1,852 1,928 1,980 1,8l6) 1,988 2,064

Fedenaily 7oz . . SN o o o ikieiate - ootatesolale Tolle e 624 696 700 704 681 680 720
Provincial and municipal .......... oo o0 oF 400 412 436 436 421 452 464
Canada Pension Plan(4) ..........c....... R 360 552 584 628 S31 640 660
Quebec Pension Plan(4) .....vecuvmnennceaas 120 192 208 212 183 216 220

Transfers from Federal:

Provincial and municipal .......... PR e poparens 1,508 1,684 1,636 1,808 1,659 1,720 2,172
TOTAL REVENUE .. .....c..ivvvnensnrananccnnans 119,476 20,264 20,664  21,352( 20,439|22,256 22.752
FEDERAL ......... SIeToTeEene PO Ce OO e IOETs 9,364 9,604 9,788 10,128| 9,721)10,472 10,316

PROVINCIAL AND MUNICIPAL .......ceva0ee.... | 9,632 9,916 10,084 10,384 10,004|/10,900 11,528
CANADA PENSION PLAN .....c.venvcancacscnann 360 552 584 628 53L 668 688

QUEBEC PENSION PLAN . ......ce0cvevcvcnaven 120 192 208 212 183 216 220

1) "See footnote 1, Table 5."

{?) "See footnote 2, Table 5.,"

(%) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by
four since real property taxes accrue uniformly throughout the taxation year, Because in recent years, changes in real
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and
first quarters in the seasonally adjusted indirect taxes series,

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec
Pension Plans, No precise interpretation can be placed on the quarterly movements of these series until a later date.
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(millions of dollars)

1964 U963
I IS II1 v Year I 11 IIL v Year

Goods and services ........ PR . 8,536 8,600 8,552 8,928| 8,654 9,248 9,540 9,660 9,936 | 9,596

Federal ......ecc0cn.. el = i = o il 3,028 3,052 2,996 3,108] 3,046] 3,204 3,132 3,312 3,420 3,267

p—

(Defence) ......... il e (1,620) (1,616)(1,512) (1,588)}(1,584){1,620) (1,512)(1,584) (1,532) |(1,562)

Provincial and municipal ......c..iounnnns 5,508 5,548 5,556 5,820| 5,608| 6,044 6,408 6,348 6,516 | 6,329
Transfer payments to persons (excluding

interest on the public debt) .............. 4,080 4,104 4,136 4,212|  4,133] 4,404 4,424 4,604 4,576 | 4,502

Federal .. ..... ... ieiemenenrmancnnccannne 2,196 2,228 2,252 2,280 2,239 2,292 2,348 2,360 2,264 2,316

Provincial and municipal ...........ccon..n 1,884 1,876 1,884 1,932 1,894 2,112 2,076 2,244 2,312 2,186
Interest on the public debt ............... e 1,488 1,520 1,528 1,568 1,526f 1,608 1,624 1,640 1,668 1,635

Federal ............. eerresecetereescaannen 976 996 992 1,016 995| 1,052 1,036 1,040 1,080 1,052

Provincial and municipal ... .ceiieernouen. 512 524 536 552 531 556 588 600 588 583
Subsidies ,.............. eresetacarenatancans 304 272 248 468 323 240 244 272 484 310

FedEHalll oreiefe)- v « <EBLL « ST PTTE g ol ~T: - sxote]. 260 228 200 420 277 192 192 220 432 g

Provincial ....... . . . . 44 44 48 48 46 48 52 52 o 51
Capital Assiscance: (1)

BEAETAL ...... ..o oisrmsoimieisloncroselslonslofols S oatKehescas o sas =l 80 112 88 48 82 &0 84 B4 a8 L
Transfers to other levels of government:

Pederal i... ... cdoie P, o . e I D = . e 1,160 1,272 1,272 1,304 1,252 1,496 1,444 1,316 1,452 1,427
Total expenditure ,.......cccevevvenionnnencn 15,648 15,880 15,824  16,528| 15,970 17,076 17,360 17,576 18,204 17,554

Federal ..... e ieaeieaaaens P eeeeaean 7,700 7,888 7,800 8,176 7,891 8,316 8,236 8,332 8,736] 8,405

Provincial and ounicipal ... .......... .o aem 7,948 7,992 8,024 8,352 8,079 8,760 9,124 9,244 9,468f 9,149
Deficit (-) or surplus .........ccevevevevennn. - 368 - 88 352 20| - 21 116 224 244 400 246

Federa)ll (2) ..ovdoreisic tomk iia o ioteis Phereie veeeen 168 196 492 328 29 300 680 640 652 568

Provincisl and municipal ...........ca..... - 536 - 284 - 140 - 308 - 317 - 184 - 456 - 396 - 252 - 322

Canada Pension Plan .......coovvvvvunnn.. .-

Quebec Pension Plan .,.....cccveeevvvoces 000
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS

SURPLUS ..... F ORI - .| 15,280 15,792 16,176 16,5 15,949 17,192 17,584 17,820 18,604) 17,800

FEDERAL ....c.ceccnccevcsosscasooncncn e - 7,868 8,084 8,292 8,504 8,187 8,616 B,916 8,972 9,388 8,973

PROVINCIAL AND MUNICIPAL ............... " 7,412 7,708 7,884 8,044 7,763 8,576 8,668 8,848 9,216 8,827

CANADA PENSION PLAN .......ccemevnencncnnns

QUEBEC PENSION PLAN

(1) See footnote i, Table 6,

(2) The federal surplus deficit position has been affected by irregular movements in both the income and expenditure series.

For detalls see pages 7 and 8.
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TABLE 16, Government Expenditure, by Quarters, 1966 and 1967 Seasonal ly Adjusted at Annual Rates
(millions of dollars)

1966 1967
I I II1 Iv Year I II IIL Iv Year
Goods and services ....... . e oaean e 10,592 10,872 11,648 11,564] 11,169| 11,708 12,596
Federal .....c.coveieneeenennann... vevveeo| 3,652 3,676 3,992 4,200 3,880| 4,036 4,488
(Defences...ax . . cwereewarevrr S CEECELELEE (1,664) (1,612)(1,720) (1,856)| (1,713)](1,660) (1,864)
Provincial and municipal ................ 6,940 7,196 7,656 7,364 7,289 7,672 8,108
Transfer payments to persons (excluding
interest on the public debt) .............. 4,692 4,904 5,084 5,344| 5,006 5,744 6,168
Pederal .........ccoviivennennn S — 2,392 2,452 2,520 2,548] 2,478 2,784 3,048
Provincial and municipal ,.....eueeunnnnnnn 2,300 2,452 2,564 2,796 2,528/ 2,960 3,120
Interest on the public debt ........... 0obool 1,732 1,764 1,832 1,828 1,789 1,836 1,912
Federal .. ... .......ccvvunnn-n Ty 1,124 1,128 1,168 1,184} 1,151 1,140 1,212
Provincial and municipal .................. 608 636 664 644 638 696 700
Subsidies ,...... B o s eecvecennrisarans - 376 364 368 800 477 388 512
FPederal .. ... .c..iuuitiirrnenccannnancnnnn . 240 296 252 692 370 276 412
Provincial ....... B s TS 2 Y s T 136 68 116 108 107 112 100
Capital Asaistance: (1)
Eedexall .....ih B ieaenaees J 32 88 56 60 59 52 64
Transfers to other levels of government:
FPederal ........... cscevrmcnansans [P 1,508 1,684 1,636 1,80 1,659 1,720 2,172
Total expenditure ............... S— e...| 18,932 19,676 20,624 21,4040 20,159 21,448 23,424
Pederal . ... ci.iiiieiiierieceannranaranas 8,948 9,324 9,624 10,492 9,597 10,008 11,396
Provincial and wunicipal ...... CO0COGD Co o 9,984 10,352 11,000 10,917 10,562 11,440 12,028
Deficit (-) or surplus ., .....c..ooiinnunnn.. 544 588 40 - 52 280 808 - 672
Pederal(2) ...ivvvnerecnnccacnananunnnnas .- 416 280 164 - 364 124 464 - 1,080
Provincial and municipal ........e...... e - 352 - 436 - 916 - 52 - 558 - 540 - 500
Canada Pension Plan ....... casseslansisenes o 360 552 584 62 531 668 688
Quebec Pension Plam .........ceececuen... - 120 192 208 212 183 216 220
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS
SUBPLUS % .ccvooolulesescoccconsconsnans -] 19,476 20,264 20,664 21,352 20,439 22,256 22,752
FPEDEBRAL ......cciuenecnccncncnonsancannnas| 9,364 9,604 9,788 10,12&§ 9,724 10,472 10,316
PROVINCIAL AND MUNICIPAL .............. oerers || 951682 9,916 10,084 10,384 10,004 10,900 11,528
CANADA PENSTON PLAN ... .., _._... e - 360 552 584 628 531 668 688
MWEBEC PENSION PTAN . ......... tereeencacans 120 192 208 212 183 216 220

{-i') See footnote 1, Table 6,

(2) Tne federal surplus 1 deficit position has been affected by irregular movements in both the

For details see pages 7 and 8.

income and expenditure series.



- 38 -

TABLE 17. Source of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates
(millions of dollars)

1964 1965
I 11 111 v Year 1 100 111 v Year
Personal net saving ......c....o. ..., 2,324 1,940 1,900 2,072 2,059 3,448 2,376 3,024 2,860 2,927
Business gross Saving® ................ 6,676 7,456 7,116 7,320 7,142 | 6,836 7,868 7,776 7,780 7,565
Undistributed corporation p!'ofilisr .- | 1,276 1,396 1,244 1,480 1,349 | 1,328 1,440 1,504 1,388 1,415
Capital consumption allowances and
misceilaneous valuation adjustments | 5,488 5,520 5,632 5,760 5,600 | 5,944 6,092 6,128 6,276 6,110
Adjustment on grain transactions(l) | . 168 428 152 32 111 | - 516 252 60 28 - 44
Capital assistance .................. 80 112 88 48 82 80 84 84 88 84
Inventory valuation adjustment ........ - 200 - 224 4 - 104 - 131 | - 188 - 308 - 340 - 464 - 325
Goverrment surplus or deficit (=) ..... - 368 - 88 352 20 - 21 116 224 244 400 246
Residual error of EStiwater ........... 56 104 - 12 - 52 24 - 32 24 - 40 152 26
r
Totals ......ceiievinecnacanrnaans 8,488 9,188 9,360 9,256 9,073 (10,180 10,184 10,664 10,728 | 10,439
(1) This item is an adjustment ‘w @4 wsbie oi Cof SEE w8 coreloge & Je GPEUe erd arisiog &9 @f ibe SperEcions of abae
ian Wheat Board. See alan looiast¢s 1. Tabiaz 3.
3 Ehgeres . Boao pegs . ‘
Yamd 13 MMoposision of Emudaasd Seving. oy Tuerewss . W0es mad LE Samsmiakly odfusced o conmat leves

imillions of doilars)

1964 1965

A 11 111 v Year 1 I1 111 v Year

Business gross fixed capital formation | 8,828 9,008 9,068 9,508 | 9,103 | 9,848 10,172 11,000 11,584 10,651
New residential conatruction ........ 2,008 1,944 1,996 2,136 | 2,021 | 2,052 2,136 2,144 2,164 2,124

New non-residential construction .... | 3,220 3,304 3,428 3,480 3,358 | 3,816 3,728 4,148 4,404 4,024
New wachinery and equipment ......... 3,600 3,760 3,644 3,892 3,724 3,980 4,308 4,708 5,016 4,503

Value of physical change in inventories 364 516 436 228 386 | 1,288 1,168 728 608 948

Surplus or deficit (-) on current

account with non-residents® ......... - 644 - 228 - 160 - 536 - 3924 -992 - 1,136 - 1,104 - 1,308) - 1,135
Residual error of estimate® ........... - 60 - 108 16 56 -2 36 - 20 40 - 156 - 25
Totalst ..ttt 8,488 9,188 9,360 9,256 9,073 110,180 10,184 10,664 10,728 10,43¢

U Revioms ®igovwa  Bee wegw 3.
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TARLE 7. Source of dastoal Saving, B Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates
{millions of dollars)

1966 1967
I 11 111 1v Year I II IT1 v Year

Personal net saving ................... 3,652 3,732 3,164 3,404 3,438 3,504 3,940

Business gross aavingr A CCC0c0c0D0D0 8,128 8,244 7,736 8,112 8,055 | 7,864 8,344

Undistributed corporation profitsr . q 1,528 1,348 948 1,172 1,249 984 980
Capital consumption allowances and

miscellaneous valuation adjustments 6,428 6,644 6,536 6,756 6,591 6,936 7,128

Adjustment on grain transactions(l) 140 164 196 124 156 - 108 172

Capital assistance .................. 32 88 56 60 59 52 64

Inventory valuation adjustment ........ - 488 - 232 - 340 - 212 - 318 | -308 - 240

Government surplus or deficit (-) ..... 544 588 40 - 52 280 808 - 672

Residual error of estimate® ........... 240 240 296 320 274 116 260

I
Totals® PP PR — 11,876 12,572 10,896 11,572 | 11,729 | 11,984 11,632

fi: This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
(Canadian Wheat Board. See also footnote 1. Tablae 1.

drvians Tlgeres. Iws pagu 3

¥ABLE L. Fisposition of NetionaT Sevlog, by Beairtars, 306 ses 1947 Segcoma’ly adiiceed wr acomul facas
(millions of dollars)

1966 1967

I I1 111 1v Year 1 II 111 v Year

Buginess gross fixed capital formation (12,016 12,324 12,000 12,516 | 12,214|12,612 12,504
New residential construction ........ 2,220 2,336 2,096 2,060 2,178| 1,928 2,360
New non-residential construction .... 4,788 4,832 4,628 4,996 4,811 5,008 4,724

New machinery and equipment ......... 5,008 5,156 5,276 5,460 5,225 5,676 5,420

Value of physical change in inventories 988 1,668 588 736 995 24 52

Surplus or deficit (-) on current

azcount with non-residents™ ......... - 888 - 1,176 - 1,400 - 1,364 - 1,207{ - 536 =« 660
Residual error of estimate’ ........... - 240 - 244 - 292 - 316 - 273 - 116 - 264
Totals" oot e 11,876 12,572 10,896 11,572 11,72ﬂ 11,984 11,632
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TABLE 19. Relation between Gross National Product at Market Prigzs amé Gises Decwes:’c Pronduc:
at Factor Cost, by Quarters, 1964 and 1983
Seasonally Adjusted at Annual Rates
(millions of dollars)

1964 1965

I 1I 111 v Year I 11 111 v Year

GROSS NATIONAL PRODUCT AT MARKET PRICESY ..,. | 46,024 47,084 47,896  48,568| 47,393} 50,176 51,368 52,844 54,004 52,098

Deduct: Residual error of estimate® ... . ... - 56 - 104 12 52 - 24 32 - 24 40 - 152 - 26
Indirect taxes less subsidies ..... - 6,148 - 6,396 - 6,548 - 6,396/~ 6,372{ - 6,924 - 7,128 - 7,320 - 7,316/~ 7,172

Income received from non-
residentst ......iiiiiiiiunain.n - 340 - 266 - 292 - 432 - 332l - 328 - 312 - 368 - 280f - 322
Add: Income paid to non-residents® ... .. 992 940 1,052 1,056/ 1,010, 1,092 1,068 1,088 1,096/ 1,086
GROSS DOMESTIC PRODUCT AT FACTOR COSTY ...... 40,472 41,260 42,120 42,848| 41,675 44,048 44,972 46,284 47,352 45,664

(1) See footnote 1, Table 9.
Y Revised figures., See page 5.

TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965(1)
Seasonally Adjusted at Annual Rates
(millions of dollars)

1964 1965
I 11 III Iv Year 1 11 111 Iv Year

Personal expenditure on consuwer goods and ‘

SEEVICOS . ivt ittt i e ey 26,404 26,568 27,076  27,336| 26,846| 27,564 28,144 28,808 29,337 2W.45E1

Non-durable g00dS ........coverenennenennns 12,968 13,132 13,256 13,580( 13,234 13,512 13,780 14,000 14,360( 13,913

Durable 00dS .......e.cvuennneeaienananen 3,576 3,516 3,756 3,492| 3,585 3,704 3,888 4,236 4,192 4,005

LT a2 R0 T TN 9,860 9,920 10,064 10,264| 10,027/ 10,348 10,476 10,572 10,780| 10,544
Goverument expenditure on goods and

SEIVECES L ourinniancraneie e 7,220 7,120 6,908 7,204 7,113| 7,380 7,544 7,676 7,684 7,571
Business gross fixed capital formation ...... 7,520 7,536 7,528 7,840| 7,606 7,956 8,156 8,828 9,196| 8,534

New residential construction .............. 1,664 1,592 1,608 1,700{ 1,641 1,616 1,656 1,656 1,64B! 1,644

New non-residential construction .....,.... 2,780 2,792 2,864 2,884 2,830 3,096 2,968 3,284 3,436 3,196

New machinery and equipment ............... 3,076 3,152 3,056 3,256) 3,135 3,244 3,532 3,888 4,112 3,694
Change in inventories .............cevveinn.. 332 480 392 212 3541 1,252 1,156 720 624 938

Non-farm business inventories ............. 468 676 736 64 486| 1,080 944 804 668 874

Farm inventories and grain in commercial |

channels .........coviveiiinnrnannronannn - 136 - 196 - 344 148| - 132 172 212 - 84 - 44 64

Exports of goods and servicesT ............,.. 9,232 9,792 9,788 9,628 9,610 9,708 9,860 10,216 10,608 10,098

(of which merchandise) .........eeuveeeonss (7,300) (7,892) (7,860) (7,564)|(7,654)((7,708) (7,848) (8,116) (8,612)|(8,071)
Deduct: Imports of goods and services®™ ...... E 9,400 - 9,596 - 9,704 - 9,828|- 9,632|-10,240 -10,668 -10,960 -11,484(-10,838

(of which merchandise)(2) ...........eevuvs (6,540) (6,804) (6,812) (6,860){(6,754)|(7,240) (7,596) (7,868) (8,356){(7,765)
Residual error of estimate® ................. - 52 - 96 16 48 - 21 28 - 16 36 - 132 - 21
GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)

DOLLARST 4ttt eetenneneneseaananenensnen,s 41,256 41,804 42,004 42,440| 41,876| 43,648 44,176 45,3246 45,828| 44,744

(1) See footnote 1, Table 10.
(2) See footnote 2, Table 10, ‘

Revis@d {igures. Sa& page 2.
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1966 and 1967
Seasonally Adjusted at Annual Rates
(millions of dollars)

Mpimtise Bycwssn Gross National Product at Market Prices and Gross Domestic Product
&t Factor Cost, by Quarters,

1966 1967
18 I1 111 v Year 1 11 B o0 8 Iv Year
GROSS NATIONAL PRODUCT AT MARKET PRICESY .... | 56,424 57,556 57,848 59,124| 57,738/60,180 61,516
Deduct: Residual error of estimate® ..,.... - 240 - 240 - 296 - 320f - 274 - 116 - 260
Indirect taxes less subsidies - 7,772 = 7,844~ 7,976 = 7,608[- 7,800 B,580 - 8,388
lncome received from non-
residents” ......... . ciieian. - 340 - 340 - 280 - 332 - 323 - 292 - 228
Add: Income pafid to non-residents”™ ..... 1,052 1,108 1,136 1,244/ 1,135 1,028 1,144
GROSS DOMESTIC PRODUCT AT FACTOR COSTY ...... 49,124 50,240 50,432 52,108 50,476L52,220 53,784
(1) See footnote 1, Table 9.
T Revised figures. Sc. page 5.
TABLE 20. Gross National Expenditure in Constant (1957) Dollars, bv Quarters 1966 and 1967(1)
Seasonally Adjusted at Annual Rates
(millions of dollars)
B
1966 J 1967
1
1 11 111 v Year 1 11 111 1v Year
‘ersonal expenditure on consumer goods and
SREVTICES] L0l . o B . sjorersnonersiorsisnatoio o oo Hohavo o op oic 29,484 29,292 30,240 30,552 29,892 30,808 31,124
Non-durable goods ........cc.viviiieennnennn 14,256 14,508 14,772 15,052 14,647] 15,268 15,680
Durable 800ds .......eiiriiiiiiieiitiioiaas 4,308 3,820 4,332 4,232 4,173 4,124 4,356
SEGVAICES] .y .« . - ¢ oe s . SRS A0 e o emameneni @ 6 10,920 10,964 11,136 11,268 11,072 11,416 11,088
Government expenditure on goods and
services ....... .. it 7,924 8,148 8,600 8,328 8,250, 8,180 8,620
Business gross fixed capital formation ...... 9,416 9,560 9,248 9,496 9,430 9,472 9,400
New residential construction .............. 1,664 1,736 1,540 1,480 1,605 1,376 1,648
New non-residential construction ,......... 3,684 3,664 3,472 3,692 3,628 3,668 3,408
New machinery and equipment .....,......... | 4,068 4,160 4,236  4,3240 4,197) 4,428 4,344
Change in inventories ....................... 1,004 1,564 528 672 942 -8 = 36
Non-farm business inventories ............. 788 1,280 496 544 777! 152 132
Farm inventories and grain in commercial
CHANRNAINS .. ... coeuenanmeoeiioesiaes o araes srams 216 284 32 128 165 - 160 - 168
|
Exports of goods and services™ _............. 11,152 11,212 11,380 11,636 11,345 12,464 12,956
(of which merchandise) ,............ 8000000 ' (9,048) (9,088) (9,300) (9,540)| (9,244)(10,308) (10,384)
Deduct: Imports of goods and services® ...... ~11,708 ~12,044 -12,568 -12,640( =12,240| -12,804 =-13,448
(of which merchandise)(2) ....vcoevenn... .. | (8,556) (8,848) (9,188) (9,252)|(8,961)| (9,576)(10,028)
Residual error of estimate’ ...... e e - 200 - 200 ~ 236 = 256 - 223 - 92 - 208
GROSS NATIONAL EXPENDITURE IN CONSTANT (1957)
DOLLARST ................ R TR TR L Aot 47,072 47,532 47,192 47,788) 47,396] 48,020 48,408

£1) See footnote 1, Table 10.
(L) See footnote 2, Table 10.
Revised figures, See page 5.
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