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INIRODUCTORY REVIEW, THIRD QUARTER 1967

fross Hatiosal Preduct in the third quarter rose to a level of $61.9 billion, seasonally adjusted
&t annual rates, increasing by cne-half of one per cent from the previous quarter; with prices rising
by somewhat less than 1 per cent, this represented a slight decrease in real tems. Excluding accrued

net income of farm operators, the advance in Gross National Product in current dollars was nearly
1 per cent,

With the data now available, it is possible to suggest orders of magnitude for the entire year.
If, for instance, there were no increase in the fourth quarter after allowance for seasonal variations ’

the gain from 1966 would be 6,4 per cent, Assuming a 1 per cent rise in the fourth quarter, the
advance for the year would be 6.6 per cent.

The weakening forces of expansion, evident in the small volume growth of GNP in the two previous
quarters, have given way to a pause in the third quarter. While increases in demand by persons and
in residential construction comtinued strong and the trend of diminishing rates of accumulation in
business inventories gave way to a substantially higher rate of accumulation, sizeable declines
occurred in investment in plant and equipment, government expenditures on goods and services, and
exportss With imports declining less than exports the current accourt doficit widered,

On the income side there were a second successive 2 per cent incresase in labour incume, a small
gaia in net carporate profits and a significant decline in accrusd net income of farm opsrators,
More than half of the relatively small increase in labour income came from higher average earnings as
employment rose only slightly overall, Tne employment trend of the preceding two gquarters continued,
with the bulk of the gain occurring in service industriss; employment in goodsproducing industries
showed little change,

In absolube terms, the largest increase in demand, 3800 million seasonally adjusted at annual
retves, came from consumer expenditure. Of this inerease only about one third represented a real gain
45 prices rose l.l per cent. Considerably influencing the totdl movement wers those series measuring
spending connected with EXPO. Investment in business inventories rose from the previous quarter by
$700 million, About one—third of this increase related to automobiles, possibly in anticipation of
gtrikes against the major U.S. prodwers and resultant shui-downs in Canada. The expansion in
residential construction continued, adding $216 million to demand. Tnis gain resulted from work on
previous starts, as new starts declined from an anmual rate of 198,000 in the second quarter to 178,000.

Investment in plant and equipment registered a second successive decline. The 8 per cent
reduction, larger than the rate of decrease in the previous quarter, consisted of drops of $200 million
in plant and $600 million in machinery and equipmert; however, in real terms, the decrease in the
latter item was less pronounced as the value series declined in part because of the removal of the
sales tax on production machinery last quarter, The rate of government experditure on goods and
services showed a decline of $600 million at annual rates, with about two-thirdsoccurring at the
federal level,

More severe, in terms of its impact on total demand, was a $320 million reduction in the level
of exports; this was concentrated in merchandise, as services actually increased by $120 million,
Although merchandise imports also showed a decline, partly the result of reduced machinery and
equipment irvestment, the merchandise balance shifted from a surplus of $3hL million to a deficit of
$L2l; million; the overall current account deficit widened by $220 million, as a $SL8 million
improvament in non-merchandise transactions was insufficient to offset the swing in the merchandise
account.

Price Movementsl/

In the third quarter, prices rose by less than 1 per cent, a lower rate of increase than in the
last several quarters, The main price rise in the quarter occurred in consumer expenditure, which
advanced by 1.l per cent, slightly higher than in the second quarter; price changes in most of the
other categories were lower than in recent quarters with construction shawing a significantly lower
rate of advance.

y See footnote 1 o pags ©.



Within consumer expenditure durable goods and services showed less increase than for the zucord
quarters The surge in non-durabls priceswss largely due to the rise in seasonally adjusted foon
prices, while in services price rise was more broadly spread.

Food prices which had declined for three quarters tumed sharply upwards this quarter, increasing
a full 2,5 per cent on a seasonally adjusted basis, This was due mainly to increases in beef, dairy
products, fresh fruits and vegetables and was somewhat offset by declining prices for eggs, poultry,
and pork. Within the rest of non-durable goods, clothing and footwear advanced by 1.3 and 1,7 per
cent while hardware and cosmetics fell. Drug prices fell after the removal of the sales tax in
September.

The price index of household appliances, radios and televisions rose by 1.6 per cent and was the
strongest factor in the price rise of durables, Car prices rose by half of one per cent on a
seasonally adjusted basis,

Most service components showed considerable price increase. Edncatlon, miscellaneous services,
nedical care, and rents all rose by more than one per cent. Purchased transportation rose only
moderately while the price of recreation increased by more than 3 per cent.

The price of business gross fixed capital formation declined 0.3 per cent, almost the same as in
the previous quarter, This resulted fram a decline in the price of machinery and equipment caused by
removal of the federal sales tax on June lst, If the effect of the tax removal were excluded, prices
of machinery and equipment would have shown about a 0.l per cent increase instead of the decline of
1.5 per cents In construction, the rate of advance in prices has been considerably moderated,largely
by lower wage increasess

Within merchandise exports, the category food feed, beverages and tobacco registered a
significant decline in price of over 3 per cent,mainly because of a sharp drop in the price of wheat.
Most of the other categories increased by sbout one-half of one per cent, resulbing i1 a4 sligot incragse
in the overall price for merchandise exports.

Fixed Weight Price Indexest/
Percentage Change from the Preceding Quariay
(Based on Seasonally Adjusted Data)

1966 1967
Ti JCInIC v I 1I @G
Person&l expenditure @s e st senesc s s e s esss s BR e s ee s s ans 1.0 O.6 009 O.S l.3 l.u
Non-durable gOOdS s e eeesr g IR 0P N0 NP TR TSR B RO O 1-1 006 O.h "Otl "0.8 105
Puirable RGodBl o'ss /e o ocoiote = o Be 3. Troletest St M58 o JE o3 000k ol 0.8 -0.3 1,2 0.2 1.0 0.8
Tobal, g00dS) [aF: sicfaisiciaiom o « «is o = 5o sioionel o HeTo npeiopelole e Pors vlelclols 0ele 1.1 Ot 0,6 =0.,1 0,9 1.3
of which: food e s esResrescsr st et N NOeN BBt e 1.2 008 -002 -102 -002 2-5
non-fOCXi gOOdS errrassereleBesreinate s O.9 002 lol Ooé 105 005
Services, excluding net expenditure abroad ......e.ceeienene Ialy | 20N T2 fligBle 2000 HnS
Government expenditure on goods and Services seecseecessoes. Lol o U3l Amg 2.4 2.5 0.8
Business gross fixed capital formatlon eeeeeceserevescesones 1.1 0.3 1.5 1.2 -0.2 =0.3
New+Besidential consbrmicBiom  $arn o suems omiv s de o Seletam o s orere o0 Bl 09 2.1 1.0, 252 0.9
New non-residential consStruction eeeveveserecseecosssenses 1.5 1.0 1.5 1.0 1.} 0.5
New machinery and eQuiprent ceeseeecscescoseresosceronssocs 0.7 0.5 1ldi 14 =2,7 -1.5
Exports of goods and Berviices™: o . .vh dei.n s 0dTen et sasenas 0.7 1.6 0.5 Be2l  [Oals ™= 05
Guoss: available SUPDLY o=« -alas eiess e« altmies oo siols oaiasionssss e 1.0 0.9 L.l 0,8 1,0 0.8
Tmports of goods and Services . eeseueeeeeenseeerienrsnsnens 0.5 04 1.1 =04 0.2 0.7
GRosk"Tak onall expemditure 8. Y. W v Nl s T T. il L o h E P 5 L (% 1.1 31-3 ©:8
(Implicit price index of gross national expenditure) ....... 1.0 k.2 059 Ly 1.k 0%

yBeginning with the current quarter the analysis of price movements is based on a new fixed weight
price index. It is felt that this improves analysis. Previously the table summarizing percentage
price change was based on implicit price indices derived from seasonally adjusted constant dolia:
agoregates, Implicit prices are affected by changes in current expenditure patterns as well as
price, so that often an adjustment for weighting shifts is required in order to obtain a true pichurs
of price charge. The new index is weighted with expenditure patterns for the year 1966. For tie
most part the prices used are the seasonally adjusted prices used to derive seasonally adjusted con-
stant dollars. In addition, the seasonally adjusted price detail used for the government index has
been substantially improved.

g/Quarter-to—qaarter changes in this component are not necessarily snalytically significant,



The Components of Danand
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carsonal Boosnditare on Comrwasr soeds and Servicess

Personal expenditure reached a level of $39.3 billion, seasonally adjusted at annual rates, an
increase of some 2 per cent from the second quarter as compared with an increase of 2% per cent in the
previous quarter. This total includes the adjusting item "net expenditure abroad", which is a large
negative as a_result of the expenditures of non-residents coineident with EXPO 67 and centennial
celebrations;d/ the impact of this net foreign spending is shown in the following tables:

TiITions of dollars, seasonally adjusted
at annual rates

Change

1Gr67 Q16T Q6T 13- R-3Q

NOr=anrablles] (o sossssleboiomusnsissssssoisnsis alokesssssenssel s ions sxosssoraresoss 17,7,0 18,408 18,620 668 L2
DUPBLES e varenrnnseneesennnnemsnnneesoneeenneeee  Ly168  LWNO 1,568 272 128
Services {excluding NEA) eeeuverrvecesccesennssssans 1,512 15,108 15,624 596 516

Total personal expenditure in Canada eececeescsosens 35,420 37,956 39,012 1,536 1,066
Net expenditure abroad seveessssececrcncseerooronnes 68 - L92 =756 =560 =26l

Personal expenditurl'® secevseecicssosveoonseiocsananss 36,488 37,h6h 38,256 976 792

Both durable and non-durable goods as well as services shared in the 2 per cent rise in personal
=oenditure with the largest increase occurring in durables. A substantial portion of the increase in
total spending is attributable to expenditures connected with EXPO, although this cannot be fully
svaluated in quantitative terms.

The majority of the components of the non-durable category showed increases from the second
quarter, but the gains were generally smaller; however, some declines were registered. Expenditure
on energy sources (fuel, electricity, gas) decreased by over 8 per cent after a 7 per cent rise last
quarter. Household non-durables went from a gain of 3} per cent to_a decline of one-half of one
per cent, vhile tobacco declined fractionally after increasing by h:— per cent previously. Total
clothing expernditure rose by over 1 per cent as against a 6 per cent gain; women's clotiing increased
by 25 per cent but ments clothing declined almost 1% per cent. The food component rose by 2] per cent,
nearly all of which represented price increases. Expenditure on alcoholic beverages, and on gasoline
oil ard grease each rose by 1 per cent, while the auto parts and accessories series gained 2% per cent.

Tue 3 per cent increase in durables was almost entirely concentrated in a 6 per cent galn in
expenditures on new cars; the movements in all other components were virtually offsetting. The net
value of used car purchases increased some 8% per cent, with both purchases and trade-ins rising
noticeably., Declines were registered in home furnishings (1l per cent), furniture (almost 5 per cent),
and jewellery (2} per cent), while spending on appliances and radios rose by 11 per cent.

ALl components contributed to the 3% per cent rise in servicesinclusive of non-resident spending.
Largest was the 14 per oent increase in recreation expenditure, but notewarthy also was a further 3}
per cent gain in purchased transportation, after increases of 10} per cent and 9 per cent in the
two preceding quarters, The user-operated transpgortation series increased by one-half of one per cent,

1/ Personal expenditure on consumer goods and services is a measure of all expenditures by Canadian
residents, including those temporarily abroad. Since measures of the value of outlays on consumer
goods and services in Canada are derived from sales made within the territorial boundaries of
Canada, the values must be adjusted to include expenditures abroad by Canadian residents and to
exclude outlays in Canada by non-residents, This adjustment is called liet expenditure abroad.

Wet ecxpenditure abroad is composed of outlays on both commodities and services. As it 1s impossible
to determine these elements in the net figures, the whole adjustuwent has traditionally been included
with services. The item is generally small and does not significantly distort quarter-to-quarter
comparisons of either agpgregates or individual series, However, with the oxceptional influx of
“ourists occurring in the second and third quarters of 1967 the adjustment to exclude purchases by
aon-residents has become large, distorting the analytical continuity of the Services scries.
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personal services by 2 per cent, and medical care and household operations each by 2} per cent.
Miscellaneous services, waich includes expenditures on hotel and motel accommodations, rose by I par
cent, The shelter component, accounting for nearly U0 per cent of the value of services, increase:
by 2 per cent as compared with a gain of one-half of one per cent in the previous quarter.

With personal disposable income increasing by less than 1 per cent -- the result of a 1 per cent
inecrease in personal income and a 9‘1_ per cent rise in personal direct taxation -- and a 2 per cent gain
in personal expenditure the level of parsonal savings declined by half a billion dollars,

Business Gross Fixed Capital Formation

Busiress gross fixed capital formation dropped by almost 5 per cent in the third quarter. The
reduction of $596 million at annual rates occurred in plant and equipment, which fell by $204 and
$608 million respectively, Partially offsetting the drop was a 3216 million increase ir outlays on
hiousirg.

Value of residential construction activity rose 9 per cent from the secord quarter, to an annual
rate of $2,576 million, Dwelling completions advanced 26,000 units to a seasonally adjisted annual
rate of 162,900 units. This followed an increase of 19,300 units between the first and second
quarters. However, dwelling starts, which reached a record level of 193,200 units in the second
quarter, dropped to a seasonally adjusted anmual rate of 178,400 in the summer quarter.

Business outlays on plant and equipment declined by 8 per cent in the third quarter. Sperding
on non-residential construction was about L} per cent lower at an amual rate of $l,L454 million, with
a pronounced decline in the building construction component, Spending on machinery and equipment was
about 112 per cent less at an annual rate of $U4,740 million., Over half of the drop is estimated to
have occurred in imporis of producerst! durable goods (other than transportation equipment). As noted
in the previous report, the 6 per cent sales tax on production equipment which was in effect in April
and May was removed on June 1lst, thus accentuating the decline of the valus series; the decrease in
real terms was somewhat smaliar.

Non=Farm Business Inventorias

The rate of investmeni in bhiginess inventories quickened in tihe third quarter of 1947,
Seasonally adjusted estimates at annual rates show a stoclk increase of $712 million, whersas
increases in the first and second quarters had been $176 million ard $132 million respectively.
Although inventory accumulation took place in all major industrial groups, almost half of the overall
stock increase was in retall trade,

The following table shows the value of physical change in non~-farm business inventories in the
first three quarters of 1967 by industry:

Change in Non-Farm Business Inventaries
(Seasonally Adjusted at Annual Rates)

19567
1Q 2 g
(riillions of dollars)

Manufacturing eeeescees.aa. Sicisisid smsisisle| Jisensioia T 800 Lo 216 128
DUrableS eeecesoessonensnacssrsconnansans 88 72 - 104
NON=durables seeceseceecesnaenns -8 Ul 232
Wholesale @t cscet e s ccss e N B G0t av et tennoB OO :12’.]. h).l. 88
Retail ....... 68+ 2PN teQgoe@OP Iy TR LR R boBogrBoensTRe 108 "aé 30!4
1other? Industiics sesvecscosssoansa o I R -96 88 192

Totval s e e e R NN NN FN RN NN RN E RN RN RN 176 132 712

. - - R - g — N i — - e — — - o - -
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Manufacturing contributed about 20 per cent to the total investment in business inventories in
tite third quarter, The irncrease in stocks was the net result of opposite movements as between durables
zod non-durables, a $104 million liguidation in the former being more than offset by a substantial
sccwnulation of $232 million in the latter. The bulk of this accumulation in the non-durable goods
industries was due to a surge in the stocks of the paper industries ard also to a sizeable increase
in the stocks of the food and of the petroleum and coke producing industries. Among durables, there
were declines in the stocks of the primary metal , metal fabricating and machinery industries.

The increase in menufacturing stocks occurred at all stages of production but was most marked in
goods~ir=process, The stock-to-shipments ratio, though below the level of the previous quarter, was
higher than that of the average of recent years,

Retail trade was responsible for over L0 per cent of the total stock accumulation, The large
increase in retailers! stocks in the third quarter was in marked contrast to the substantial
liguidation which occurred in the second quarter, Although increases in the stocks of both durable
and nor~durable goods were widespread, the accumulation was most pronounced in durable goods, where
the bulk of the increase was in motor vehicle stocks,possibly as a protection against a shartage in
supply due to anticipated strikes; thus the stocks of automobile dealers that had been dropping in the
last four quarters increased markedly,

Wholesalers! stocks rose moderately. !Most of the increase was in durable goods lines amd was
concentrated in industrial, transportation, machinery equipment and supplies,and cormercizl,
institutional and service equipment and supplies trades. Offsetting movements of non-dursbles exerted
a moderating influence on the pace of accumulation of totel wholesalers! stocks. The stock-to=sales
ratio was below the ratio of the previous quarter,

Exports and Imports of Goods and Services

The deficit in Canada's external account, on a national accounts basis, moved from a seasonally
sdjusted annual rate of $82l million in the second quarter to $1,0L million ir the third, The
following table shows the change of $220 million resulted from a turm-around of $768 million (surplus
= deficit) in merchandise trade swarping an improvement of $548 million in non-merchandise
iransactions.

Exports and Imports of Goods and Services
{Seasonally Adjusted, at Annual Rates)

Quarter Goads Services
Year Current
Exports Imports Net Exports Imports Net Balance

- {millions of dollars)

1966 1st 9,968 9,576 392 2,692 3,972 =1,280 -888
2nd 10,072 9,944 128 2,748  L,052 -1,304 -1,176
3rd 10,532 10,344 188 2,744 4,332 1,588 ~1,400
Lith 10,732 10,544 188 2,804 4,36 -1,552 1,36

1967 1t Y 11,596 10,840 756 2,912 L,204 -1,202 -536
2nd 11,664 11,320 344 3,500 4,568 -1,168 -82
3rd 10,620 11,04l L2k 3,520  L,14o ~620 -1,044

2Q'67 o 3Q67, % -92.0 -2.4 k4 2.4

yFirst quarter 1967 does not incorporate Balance of Payments revisions in DBS 67-001.

The improvement in non-merchandise trade can be attributed to a large increese in EXPO-oriented
tourist and travel receipts along with a sharp drop in some other payments such as official
certributions, large payments of which were made in the second quarter,

After allowance for nomal quarterly change between the second and third quarter, sales abroad
wery lover for wheat, fish, lurber, newsprint, wood pulp, aluminum, zirc, iron ore and scrap iron,
natural gas, fertilizers and farm machinery, Sales were higher for copper and crude petroleum and
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unchanged for non=farm machinaxy,nickal and asbestos, Data on commodity imports are not available,
but there are indications of a drop in machinery and equipment. By area, three quarters of the fall in
merchandise exports occurred in markets other than the United States and the United Kirgdom, while the
decline in imports was confired to the United States,

Governrient Sector

Seasonally adjusted at anrmal rates, total expendltures of all governmments combined (excludirg
inter-government transfers) declined by almo\)t 2_é per cent during the quarter, Most of the decline
wag attributable to lover spendirg on goods and services; other categories of spending showed only
small changes.

The decline in =xpenditures on goods and services occurred at both the federal and provineial-
rmunicipal levels of govermment, Federzl non-defence cutlays fell by about 3400 million from the very
nigh second quarter rate and reflected, in part, reduced outlasys for international assistance. The
drop in provineial-municipal spending was about half of the size of the decline in federel outlays.

Total revenues of all governments combined rose by almost 3 per cent in the quarter. Receipts
from personal direct taxes rose sharply from an irregularly low second quarter rate when federal
receipts were affected by a shift in the pattern of refunds, Small increases occurred in investrent
income and employer and employee contributicns tc social insurance. Offsetting this was a drop in
indirect tux revenues at the federal level due to lower retums f{rom customs import duties ard excise
taxese.

As a result of increasing revenues and declining expenditures, the government sector (ircluding
revenues of the Canada and Quebec Pension Plans of about $900 million in both second and third
quarters) moved from a deficit, on a naitional accounts basis, of $780 million in the second quarter to
a surplus of $296 million in the third quarter, Most of the improvement came at the federal level
and was in large part due to irregular movements in the second quarter,

Tue Comporents of Income

Labour Incomse

In the tiird yuarter of 1887, laboar imeows roj Jowt welier T ey cent. TN coughly
equalled the rise in the second quarter of 1967, t.hough :\.t was 1ess than the over 2 per cent
expansion noted throughout 1966 ard in the first quarter of 1967. As in the second quarter, the lower
rate of increase was mainly due to a levelling off in the incomes in the goods=producing industries
while the service industries continued to expand at roughly the rate established in 1966 and the first
half of 1967. There was a relatively small increase in employment that was mainly absorbed by the
non-cormercial segment of the economy: schools, hospitals, other non-profit institutions and
governments,

In the goods-producing industries total labour ingcome increased by less than 1 per cent. This
was almost entirely accounted for by increased earnings since the employment totals showed 1little
change. There were slight increases in employment in manufacturing and mining but these were more than
offset by decreases in construction.

In manufacturing, a combination of increases in average weekly hours worked and in rates of pay
resulted in a rise of nearly 2 per cent in average weekly earnings; with only a small increase in
employment in the quarter, total payrolls rose by somewhat more than 2 per cent.

Mining had a 1 per cent increase in employment, mainly in fuels and non-metals,with little
change in hours but an increase in average weekly sarnings. Wages and salaries advanced 22 per cent,
roughly the rate of increase for the past year.

Construction payrolls declined for the second successive quarter. There was a 5 per cent
decline in employment in the third quarter, but because of a 1 per cent increase in average weekly
hours worked and some increases in hourly wages, the decline in payrolls was less pronounced than the
decline in employment.

The service=producing industries absorbed most of the total increase in employment. Total wages
and salaries in these industries increased by about 3 per cent, with transportation and other utilitiee,
trade and finance increasing by about 2 per cent and service and governments by about 33 per cent.
Average weekly earnings rose by around 2 per cont over most of the service-producing industrics, but
employment gains were mainly concentrated in service and government,
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Irwestment Income

Durirg the third quarter of 1967, net corporation profits (before taxes and before dividerds
paint to non-residents) sustained the rise which commenced in the second quarter and advanced over
2 per cent to a level of §5 billion. From mid-1$61 until the third quarter of 1965 net profits
were on the uptrend, but a levelling began in the last quarter of 1965, and prcfits remained stable
through the first half of 1966. Third quarter profits in 1966 dropped 7 per cent, but fourth quarter
profits rebounded to previous high levels, A pronounced decline in the first quarter of 1967 has been
followed by successive advances in the second and third quarters.

While there was a moderate rise in third quarter net carporation profits, there was an almost
equally offsetting declire in corporate capitel consumption allowances, with the result that on a
gross basis corporation profits contributed very little strength to the novement in Gross National
Froduct,

Expansion in net profit levels was noted in several industries -- the minirg industry experienced
a rise of 17 per cent, utilities 47 per cent, retail 32 per cent, and finance 12 per cent, with
wholesale trade rising a more moderate 2 per cent, Reverses occurred in the service industry, with a
23 per cent drop, and in the transportation storage and commuricaiion inmdustry,where a strike was a
factor. Profits of the manufacturing group neld virtually steady at ihe aggregete level but divergent
results were recorded within the group, Gains of over 15 per cent were scored in the food and
beverage, textile, and non-metallic mineral industries, The electrical induslry profits rose
substantially, reflecting recovery from the strike-affected second quarter, Profits of the petroleum
and coal indusiry were little changed, but declines of over 10 per cent occurred in the paper industry
and in both the strike-bound metal and chemical industries.

Rent, interest and miscellaneous investment income rose by 13 per cent from the level of the
second quarter, on a seasonally adjusted basise. Profits of goverrment enterprises werc up by 3 por
cent,

kor—~Farm Unincorporated Business

liet income of non=-farm unircorporated business rose to $3,312 millicn, 5.5 per cent over the
secusd quarter level of $3,136 million.

The greater share of the increase was reflected in retail trade, while the construction and
service industries maintained, but at a lower rate, the increases recorded in the second quarter.

Accrued Net Income of Farm Operators

Accrued net income of farm operators from farm production dropped to $1,696 million, 12 per cent
below the previous quarter, There were declines in both livestock and grein production with the
latter due to much lower Canadian Wheat Board profits, reflecting the sharp decrease in exports
during the quarter, Partially offsetting these declires was a substantial ircrcase in federal dairyr
subsidies.

Production by Irxiustxyy

Seasonally adjusted real domestic product less agriculture increased by 0,9 per cent in the
third quarter of 1967. The non-agricultural goods-producing industries rose by l.2 per cent, while
the service-producing industries increased by 0.6 per cent. This latest advance in total non-
agricultural output followed a 1.2 per cent increase in the second quarter and a decline of 0.2
per cent in the first quarter.

Witkin the goods-producing industries, manufacturing, with a 1.0 per cent increase, contributed
almost two-fifths of the third quarter increase in total ncneagricultural output. The increase in
nanufacturing came mainly from the manufacture of durables, which increased by 1e9 per cent, while
the manufacture of non-durables rose by 0.3 per cent. The most significant change occurred within
the transportation equipment group, which rose by 9 per cent, because of the motor vehicles and the
mstor vehicle parts and accessories components, which recorded advances of 11 and 1l per cent,
respectively., Electrical apparatus and supplics also made a significant contribution to the third
guarter increase in total non-agricultural output, partly because of recoveries from strike effects
wd inereased production of auto radios,

/A more extensive tex¥ and tablcs on Real Gross Domestic Product at Factor Cost, containing
incustrial details can be obtained by referring to the latest monthly issue of Catalogue Noe61=005,
index of Industrial Production.
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Mining, which rose by 2.2 per cent, contributed nearly one-sixth of the third guarter increase
in total non-agricultural output. This rise was largely due to crude petroleum fuel mining, and can
be linked to increased oil exports to the U.S.

Zlectric power and gas utilities advanced by 2.2 per cent, thus contributing more than one-tenth
of the third gquarter increase in total non-agriculturzl output. Fishing and trapping rose by 10.9
per cent, because of a 13 per cent increase in fishing from a low second quarter level.

Forestry was the only one of the non-agricultural goods-producirg industries to have a
danpering effect on the third quarter,

Corstruction was fractionally higher than its second juarter level, There was a major increase
of 10% per cent in residential construction, which was at a level higher than any quarter since the
first quarter of 194l, During the third quarter of this year the construction industry continued to
be affected by strikes, mainly in Ontario.

Within the service-producing industries, the community, recreation, business amd personsl service
grouping, for the second successive quarter, recorded the s=scond largest cortribution to the quarterly
ircrease in total non-agricultural output. This contribution, of about one-fourth, was the result of
a 2.4 per cent expension in the grouping. Although the community group made a significant contribution,
beczuse of continued advances in the education and health components, the major contributions came
from personal and business services, both of which reflected the effects of EXPO and nentennial
celebrations.

Public administration ard defence, with an increase of 2,4 per cent, contributed one-eighth of
the third quarter increase in total non-agricultural output.

Finarce, insurance and real estate rose by 0.9 per cent, which was a contribution of more than
one-tenth to the third quarter increase in total non-agricultural output.

The transportation, storage and communicstion grouping declined by 0,7 per cent., Within tais
grouping, a decrease of lJ4 per cent in transportation and a drop of 12,9 per cent in storage nare
than offset an increase of 3.2 per cent in commnication. The tendency of ZXPO and centennial
celebrations to encourage travel wes showm in passenger gains recorded for air transportation
(5% per cent), rail (5} per cent), bus (B per cent) and urban transit (1 per cent). Urban transit
was affected by the Montreal transit strike., A strike in the shipping industry and a decreased
demand for exports of grain were major contributors to the estimated decline of 29 per cent in the
output of water freight shipping. Related declines occurred in grain elevators (down 17 per cent),
stevedoring, railway freight transportation, and truck transportation. Commmunication rose by 3.2
per cent, because of increases in the postal and telephone services.

Within the trade groupirg, retail trade declined by C.9 per cent, while wholesale trade
increased by 0.6 per cent. Within retail trade, most of the components registered decreases. Among
the more significant of these were furniture and arpliances (5 per cent), fuel dealers (15 per cent},
clothing (3 per cent), and farm implarent dealers (13 per cent)s One of the few store-types to
increase from the previous quarter was motor vehicle dealers, which rose by 2 per cent. This increase,
which was the result of expanded sales in S8epterber, did not quite reach the record level which was
achieved in the last quarter of 1965. Most of the components in wholesale trade fell, but two of
those that rose were automotive parts and accessoriecs (up 3 per cent), and clothing and furnishings
(up 6 per cent). Of the components that fell, the most signilficant was construction materials and
supplies, with a decrease of L per cent,
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Iatroductory Revisw - First Nine Months 1367

For the first ninse momths of 1967, Gross Kational Product advanced 63 per cent over the same
a~iri of the :revious year, a considerably lower rate of incrzase than the nearly 11 per cent gain
for the full year 1965. Prices rose by L} per cent, the same rats of advance as for 1965; consequently
the gain in real terms was 2 ver cent, reduced sharply from & per cent of the previous year,

Among categories of demand, only personal expenditure matched its 1966 rate of increase; all
others showed substantially reduced rotes of advance., Governient expenditure at both the federal
and provincial-runicipal levels rose at a rate about one-third below that of 1965; the overall
increase was 13% per cent as aszainst 15}, Both exports and imports grew at lesser rates, 13 per cent
and 2 per cent respectively, substanbially narrowing the current account delicit. Business gross
fixed capital formation showed the most pronounced change, advancing only fractionally after a )
per cent increase for the ycar 1966; among its components, residential construction rose at a slightly
higher rate, but non-residential construction slumped from an advance of 19% per cent to a dedine of
3 per cent, and machinery and equipment fell by almost as much -- from a 16 per cent increase to one
of 1} per cent.

Labour income increased by 10 per cent as against the exceptionally high advance af 121 per cent
in 1966. Gross corporation profits increased by 1 per cent compared with a 3 per cent rise last year.
Rent and interest income and the net income of non=farm unincorporated business rose at higher rates
than in 1966,

Significantly affecting several components of both income and demand were EXPC and cther
centennial events; perhaps the most dramatic influence was in the tourist and travel account, which
shiftad from a small deficit in the first nine months of 1966 to a surplus of about $400 million in
the comparable period this year.

Price Movements

The price component of gross national product rose L} per cent for the first three quarters of
1967 from the like period a year ago; this was appraximately the same advance as for the full year of
1955, The price increase was broadly based.

Prices of goods and services purchased by persons were 3.4 per cent higher than in the first
three quarters of 1966, Much of this was caused by a sharp increase in the price of services, which
rose about twice as fast as the prices of goods. All services shosed strong price rises, but the most
notable were those of rents, medical care, recreation and purchased transportation. In durable goods,
the largest price rise was that of furniture. Other durables showed moderate price increases, with
some important items, such as electric appliances and cars, advancing by less than 1 per cent., The
22 per cent price rise in non-durables was entirely due to rises in the non-food items,

Prices associated with business gross fixed capital formation rose by 3.4 per cent. Within this
category the price increase for machinery and equipment was just over 1 per cent. In residential and
non-residential construction prices were up by 5.9 and 4.9 per cent,both labour and material costs
being responsible for the increases; labour cost rose by about 10 per cent and material cost advanced
between 1 and l per cent.,

Within exports the price of the merchandise component declined slightly largely because of a
decline in the price of wheat,

Personal ixpenditure

The rate of increase for personal expenditure for the first three quarters of 1967 was virtually
the same as for the full year 1966 both in current dollars, 8} per cent, and in real tems, 5 per cent.
Of the main categories durables showed the largest change in the rate of increase compared with last
year, 53 per cent as against l per cent; a large portion of the increase was due to a 43 per cent rise
in automobile purchases which showed no change in 1966. The 10 per cent rise in non-durables is

somewhat overstated because of the treatment of net expenditure abroad, while the 8 per cent increase
in services is somewhat understated.}?

T %es ~ota on page %,
p—y
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Value, Volume and Price ‘ '
Per cent chiange,9 months 1907 over 9 mowtns 1965

Value Volune  Pricel/

Personal expenditure eeveeescens. ol sxeqoloforiVs ererarancy Ao e T Y Te oY YT eToR YT Nets 8.5 S.1 3.4
NON=AUrabLe ZOOUS s eoreeeeescoanennnnesrsassssescsocsacsassense 3.8 7Y 2
Durable gOOdS 80+ 000 BB Re IR PP ERT RSB RO BRI IR BNERBSBIEOAN 507 3.5 zoh
Total gOOdS ....... #2800 2038000000000 008 1908800800080 0800308 30000 g.g gcg 2.2

Of m:im: fOOd e e s e Br B s PR AR P FR R LV C PP PR ROt ERI PR . - O.l
nof-fiood [eaeds %......L.ehrslss o0 (aisierlane-sioisiarsiaisiainssenils 19,5 6.9 3.5
Services, axcluding NeEuAs eovevriesenvesoanarsoconnssnnsoscansns p L 57 AL |

Government expenditure on goods and services ...... TTE <151+ 10.3 28 77

Business gross fixed capital fOrMAtion weeueseseeosseessecsenceenns 042 -3.1 3.k
New residential construction ....... i o i e, o o WRieieicse aim suss .. 3.3 -2.8 549
New non-residential conStruCtion eeveeveseoeeeeeeeeeesenanns -2.9 =745 Le9
New machinery and equipfent ..eeeeseec.vesesasascsssnasscscososes b 0.5 1.1

Exports of goods and ServiCes s.eeseccecscscesssssscascnscans BT 00 12,9 10.6 2.2

Gross available SUPPLY eccoceecocacncrvans SCoso6s N TR 5 0 5 = 8.2 L5 3.9

Imports of goods and SErVACES seeeeiesvrecessosensennsossns s R E 8.9 Te5 1.5

Gross National Bxpenditur'® eee..eceescsececcassossccessosaasscssens 6al 2.1 holy

Gross National Expenditure IMplicit Price eeeeeeeeeeecsasecsccccens s

1/ The prices used are averages obtained from a new fixed weight price index and they are not usad ‘

in the derivation of volume estimates. For further information see footnote 1./ on page 6.

The following table shows the pattern of increases in consumer expenditure in the first three
quarters of the year 1967 compared with the same period of 1966 in relation to the changes between
the full year 1966 from 1965,

3 Quarters 1966 to
1965 to 1966 3 Quarters 1967

Per cent Change Per cent Change
Total non-durable ZOOAS seseseerccssessosssncncnssens +9,6 +9.8
EBORN ofelerex mass « F10YTojs1e G (IS Tos oToF s PIS SR | SLoLeeTTeleretele) o B[eLe X o +7.1 +645
TObacco ----- tresboees e s stetnaaves e ssc s erscne P i enneet e "'5-2 +6.0
GUGBHRME, aisiesois « « sraress o oiobelshsalngotorersioelire DR SO LT = A . +5.6 +7.8
Other ...... PRI N R A AT IO NI I Y NP PO S SR AP S S PP Y +1—5'7 +16'1
Total durable goods ....... B — R AT I +4,2 +5.7
Autosl;, NeW and USEQ! 4. ee éifes e esioios S i o sialtloisianeeens oo - +1.3
Household durables e.eevecvesasssocionns BT SR s +9,1 +6.9
Other .. ceesmeecoes L cpensgersatna ) Fine B +742 +3,8
Rotaly aldl EoOdS) |, evae qelrtvelels sfiss « sisss s o Nersieiows Malevsierasale] o SELTRLS +8,5 +9,0
Total services excluding N.E.Ae ceecvens WeTs) Bronens e aTeT R e el S¥LS . +8.9 +11.7
Total services including Ii.E.A. T EREEEE e s assenresuenenae "'8.9 "’708

Total consumer expenditure seeecscoccesess B e D 00 0000000 +8,7 +8,5




=S B

Eusiress Gross Fixed Capital Formation

Business spending on fixed capital was practically unchanged from the three quarters of 1966.
Pfs was in line with spending plans reported at the end of 1966, but well below the 3 per cent
increase far the full year anticipated in the mid=year survey of investment plans, While spending
on housing was up by 33 per cent, and on machinery and equipment by 1} per cent, non-residential
cons truction was down by about 3 per cent. In contrast to 1966, when housing outlays fell off in
the second half of the year while plant and equipment outlays climbed in three quarters -~ housing
spending increased in both the second and third quarters of 1967, wiile plant and equipment
spending dropped from the first to second, and second to third quarters.

Housing starts have recovered significantly from the 1966 level, totalling 121,271 units in the
first nine months of the year, up from 9,968 units in the year before, Two-thirds of this increase
was in rental dwellings.

A major program of direct CMHC loans was undertaken in the spring rather than in the fall which
has been the timing of such programs for a number of years and there was a very significant injection
of private mortgage funds in March, These two developments resulted in extremely high levels of
housing starts in the second and third quarters of tne year and helped to account for the significant
increase in new residential investment in these periods.

Completions in nine months in 1967 were 103,155, down from 123,154 a year earlier. This can be
attributed to the low level of units under construction at the beginning of 1967 and low first
quarter starts. High second and third quartsrs for starts raised recent levels of completions.

Non=Farmm Business Inventories

Tn the first nine months of 1967 business inventory investment ircreased by $327 million
compared with a $72% millicn increase in the same period of 1966, All industry groups showed
: lower rate of investment in 1967. 1In contrast to the first nine months of 1966, when there was a
halanced accummlation of both durables and non=durables, in 1967 there was more emphasis on non-
furables,

eoorts and Imports of Goods and Services

During the first nine months of the year the deflicit on current account with non-residents, on
a national accounts basis, narrowed to $478 million from $791 million in the same period of the
previous year, The imgrovement of $313 million came about almost wholly from a change of $306 millien
in the deficit on non-merchandise trade,

The main element in the improvement in non-merchandise trade was the turn-around in the tourist
and travel account from a deficit of 332 million in 1966 to a surplus of $333 million in the first
nine months of 1967. A4 smaller deficit on freight and shipping transactions also contributed.

Txports and Imports of Goods and Services
{liot seasonally adjusted)

Goods Services
Current
Zxports Imports et Exports  Imports Het Balance
{(millions of dollars})
3 Quarters 1506 wivennsaes 7,520 7,336 184 2,086 3,061 -975 -791

1957 e eiiiee. 8,335 3,4 191 2,509 3,178 =669 -1,78

Per cent Change sesvsvcecrioness 10.8 11.0 20.3 3.8

I/ First quarter 1907 does not incorporate Balance of Payments revisions in D33 07-001,

The overall stability of the merchandise surplus conceals a shift in the balance of trade with
various countries, A larger surplus with the United Kingdom and the rest of the Sterling Arca and a
smaller deficit with the United States offset smaller surpluses with the (ECD countries in Europe
and with the rest of the world.
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Automotive products accounted for over 70 per ssnt of the Lngreape in morchandise exports and
over 60 per cent of the gain in merchandise imports.

The Governmen® Sactar

In the first nine months of 1967, total spending of all governments combined (excluding inter-
covernment transfers) increased by 31,708 million, 14 per cemnt higher than the same period of 1966,

Outlays on goods and services increased by $856 million in the first nine months of 1967.
Increases occurred at all levels of govemment and were in general the result of higher wage and
salary payments,

Transfer payments to persons also increased by over $850 million in 1967. Over half of the
increase was abt the provincial-muricipal level and was caused by larger grants to hospitals and
educational and other institutions. Higher federal transfer payments reflected increased old age
security payments, due to the introduction of the guaranteed minimum monthly income supplement to
old age security reciplents and to a further lowering of the age rejuirement for the pensions,

Total revanues of all governments combined increased by $1,702 million, about 127 per cent
higher in 1957 compared with the same period of 1966. Most of the increase resulted from higher
receipts from personal direct and indirect taxes.

Revenue from personal direct taxes rose by 8751 million in the period. The rise was greatest at
the federal level and was associated with higher rates, introduced in June 1956 and the doubling of the
maxilmum old age security tax on personal income imnosed at the beginning of 1967.

A rise of $400 million in indirect tax revenue at tie provincial-municipal level accounted Zor
nost of the gain in this component and reflected higher retall sales tax rates as well as increased
property tax rates. At the federal level, the increase was 3127 million. The sales tox rate was
raised to 12 per cant from 11 per cent on January 1, 1967, uiille the tax on production machinery and
equipnment was lowered and then eliminated,

With expenditure increasing more rapidly than ravenue , the govermment sector moved from &
surplus, on a mational accounts basis, of 316 million in the first nine months of 1966 to a defisit
of $60 million in the same period of 1967. At the federal level, a deficit of 5395 million was
registered, coipared with a surplus of $7 million in 1966. Oifsztting the federal moverment to some
extent was an increased surplus in the Canada and Quebec Penslon FPlans of 5174 million and a slight
narrowing in tihe deficit at the provincial-municipal level.

The Components of Income

Labour Income

In the first 9 months of 1967 labour incsme was 10 per cent higher than in the eguivalent period
of 1966, There was some erploynent increase, primarily in the service-producirg industries, but the
greater part of the rise in labour income was caused by gains in average weekly earninzs,

In the goods- roducing industrics labour income was 6} per cent higher than in the first thrce
quarters of 1966. With employment unchanged and a decline of about 1) per cent ir average weekly
hours worked, the rise in labour income resulted entirely from higher wage and salary rates,

Partly because of EXPO and other centennizl celebrations, lebour ircome in the service-producing
industries rose by 123 per cent, nearly twice the rate for the goods-producing irdustries, This was
a reversal from the previous year, when labour income was advancing more rapidly in the latter
industries, Withir the service-producing industries the greoatest jayroll incresses were noted in
transportation and public utilities, and service and governrment, all of which rose by nearly 1l per
cent,
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Tiwestment Income

Net corporation profits (before taxes and before dividends paid to non-residents) for the first
hree quarters of 1967 fell nearly li per cent below the level of the corrcsponding period of 1966,
witile corporate capital consumption ellowances for the same pericd climbed about 9 per cent. On a
gross basis corporation profits rose slightly over 1 per cent.

On an industry basis, for the first three quarters of 1967 as compared to 1966, net profits
slipped in the mining industry by 8 per cent, manufecturing, 8 per cent, trensportation, storage, and
cormunication, 1} per cent, and wholesale t»ade, 7 per cent. Profit levels mounted substantially in
the utility and service industries, each with rises in excess of 20 per centy wherzas gains in retail
and finance were somevhat smaller, Within the manufacturing group, varying results were recorded,
Declines of 10 per cent or over occurred in the textiles, wood, paper, electrical, non-metallic
mineral, and chemical industries, while a less pronounced edging down was experienced in the food and
beverage and metal industries. Advances occurred in the rubber, printing, and petroleum and coal
industries.

Rent, interest and miscellaneous investment income for the first three quarters of 1567 increased
123 per cent over the corresponding pericd of 19%6. Profits of government entervrises rose by
per cent.

Accrued Net Income of Farm Operators

Accrued net income of farm operators declined sharply to $1,586 million, 19 per cent below the
level reached in the same period in 1966,

The change in the value of grain production was almost wholly responsible far the decline, as the
value of the 1967 crop is estimated to be $1,243 million, 20} per cent below the record level of
$1,564 million reached in 1966,

Livestock production increased only marginally. Cash income from other farm products rose with
iigher receipts from the sale of dairy products (ineluding dairy subsidies), tobacco and vegetables.
Offsetting these increases were nigher operating expenses,

Het Income of Non~Farm Unincorporated Business

Over the first nine months of 1967, net income of non-farm unincorporated busiress was over
8 per cent higher than the corresponding period last year., The major gains were made in net income
of the service industries, reflecting in part the effect of EXPO, and retail trade.

Production by Industry

Non-agricultural real domestic product rose by 2.8 per cent in the first nine months of this
year over the first nine months of 1966, on a seasonally unadjusted basis. This increase is in
sharp contrast to the average rate of growth of 4.8 per cent in the 1946-66 period.
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TABLE 1. National Income and Gross National Product, by Quarters, 1966 and 1947
(millions of dollars) ‘
1966 1967
I 11 1P v Year il 11 I11

1. Wages, salaries, and supplementary labour income .. 6,840 7,269 7,571 7,644 29,324 7,563 7,991 8,284
2, Military pay and allowances .....eeeveencenencnnnns 168 145 147 161 621 183 172 173
3. Corporation profits before taxes ....... oo B ol ol 1,124 1,449 1,234 1,380 5,187 997 1,382 1,282
4. Deduct: Dividends paid to non-residents(l) ........ - 174 - 144 - 152 - 327 - 797 - 151 - 153 - 173
5. Rent, interest, and miscellaneous investment income 921 948 947 1,087 3,903 984 1,078 1,107
6. Accrued net income of farm operators from farm

pEoduetlion(2) ... - - oo srolureieithe « oo SyapeTe o « o o SFeiore ams 500 100 201 1,662 241 2,204 138 213 1,235
7. Net income of non-farm unincorporated business(3) 622 712 722 893 2,949 629 778 820
8. Inventory valuation adjustment(4) .....ec.eeeveeaes - 118 - 86 - 65 - 49 - 318 - 77 - 88 - 30
9. NET NATIONAL INCOME AT FACTOR COST .....ovcevevnnnn 9,483 10,494 12,066 11,030| 43,073 10,266 11,373 12,698
10. Indirect taxes less subsidies .u.iivervieieroennsen 1,902 1,962 2,002 1,934 7,800 2,102 2,109 2,091
11. Capital consumption allowances and miscellaneous

paliratiion’ adAStMENGES=—c. werere ofarersrarerorersmsmanorenars srorersrers 1,554 1,691 1,613 1,733 6,591 1,696 1,839 1,674
12. Residual error of estimate ..... BB o S D00C00 0000 - 87 9 201 151 274 - 128 - 41 92
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... e 712,852 14,156 15,882 14,848 57,738 | 13,936 15,280 16,555\

T — y 4

14, (Gross national product at market prices excluding = = -

accrued net income of farm operators) ........... (12,752)(13,955) (14,220)(14,607) |{55,534) | (13,798)(15,067) (15,320)

(1) Includes the withholding tax applicable to this item.

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of famm ppurmterd rimisg Swt of the spsretises of b Smondien Whast feocd,

(3) Includes net income =¥ {pdependest profasslosal peuciicioners.

(4} Bae ioomoca &, Teabie I

S Y, Crosc e leeal Tepcodd gna, b Omariecs, (R acd 106D
(millions of dollars)

1966 1967
I II 111 1v Year I Il 111
1. Personal expenditure on consumer goods and services 8,059 8,553 8,556 9,672 34,840 8,689 9,381 9,242
2. Government expenditure on goods and services(l, 2) 2,438 2,676 3,177 2,878 11,169 2,798 3,055 3,294
3, Business gross fixed capital formation(3) ......... 2,626 3,218 3,116 3,254 12,214 2,733 3,260 2,984
4, New residential construction .......ieecuceececan 514 564 536 564 2,178 406 598 663
S New non-residential conStruction .....ecacuesasas 920 1,187 1,356 1,348 4,811 977 1,145 1,241
6. New machinery and equipment .......cvcienvncuss ok 1,192 1,467 1,224 1,342 5,225 1,350 1,517 1,080
7. Value of physical change in inventories(4) ........ 45 120 1,219 - 389 995 - 88 - 147 970
8. Non-farm business inventories .....iecesecernsnse 3%0 272 67 103 832 243 - 12 96
9% Farm inventories and grain i{n commercial channels - 345 - 152 1,152 - 492 163 - 331 - 135 874
10. Exports of goods and services .......ccuuassn 2,729 3,253 3,624 3,467} 13,073 3,151 3,835 3,858
11. Deduct: Imports of goods and services ............. - 3,133 - 3,655 - 3,609 - 3,883|- 14,280 | - 3,475 . 4,145 - 3,702
12, Residual error of esStimate .....ceucerenconsoonnass 88 -9 - 201 - 151 - 273 128 41 - 91
13. GROSS NAT1ONAL EXPENDITURE AT MARKET PRICES ....... 12,852 14,156 15,882 14,848} 57,738 13,936- 15,280 16,555

(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencles.

(2) For details of defence expenditure see line 3, Table 6.

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and
outlays on new residential construction by individuals and business investors.

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical™ change ‘i i
valued at average prices of the current period to obtain the value of physical change. The difference between thi: Twii
al payaleal chiige and tiss chsngs 10 bool waios 78 calldd Lic Lo od) wiivd . ton LTS IS iume B B imbda 6}
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{millions of dollars)

1966 and 1967

1966 1967
I I1 II1 v Year 1 11 It
1. Wages, salaries, and supplementary labour income .... | 6,840 7,269 7,571 7,644 | 29,324 7,563 7,991 8,284
2. Deduct: Employer and employee contributions to social
insurance and government pension funds ............ - 384 - 477 - 487 - 468 | - 1,816 - 490 - 535 - 540
3. Military pay and allowances «..iceeeencscsesecacancsss 168 145 147 161 621 183 172 173
4. Net income received by farm operators from farm
PrOdUGTHOMEL) . . <. ore - o 57e10/s o0 o ooTeTelT s 76 o s exeTaTere!s eroveTs 275 112 1,525 136 2,048 389 118 1,185
5. Net income of non-farm unincorporated business ...... 622 712 722 893 2,949 629 778 820
6, Interest, dividends, and net rental income of
persons(2) ....oevse BYSYers] 1 SR oF ol o et 0 1,084 1,111 1,129 1,212 4,536 1,159 1,199 1,208
Transfer payments to persons:
7. From government (excluding interest) .............. 1,276 1,217 1,224 1,289 5,006 1,576 1,537 1,472
8. Charitable contributions by corporations e......... 11 11 11 11 44 11 11 11
9. BERSONAL INGOME .....Jecevsocacoceifdaacasesifoas ofifecss 9,892 10,100 11,842 10,878 42,712 11,020 11,271 12,613
(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all government debt interest paid to persons.
TABLE A, Dlsposition of Fecsocal Income, by Quariers, 1984 amd 1947
(mitlions of doliars)
1966 1967
h IT ITI 1v Year I 11 11!
1. Personal direct £AXeS .u.vevvsvovcnerenonooanncanenass | 1,029 1,106 1,113 1,186 4,434 1,347 1,311 il 3511
2. INCOME LAXES oo vieivaivesaiossassissssssossns e PP 852 968 981 1,053 3,854 1,165 1,167 1,223
38 Succession duties and estate taxes cieesecrcrcscaane 59 53 63 53 228 54 54 56
4.  MIScellaneousS .uceenevncececnsnoncnssonnansecneronas 118 85 69 80 352 128 90 72
5. Personal expenditure on consumer goods and services .. | 8,059 8,553 8,556 9,672 34,840 8,689 9,381 9,242
6. Non-durable 00dS ..o.esuvecrercesvcassancscssensnes | 3,731 4,023 4,227 4,912 16,913 4,097 4,421 4,662
7. Durable g00dS ...viiveiiireirinanes J STeYeYoRTeTaeTYeTeTS o oS 958 1,062 951 1,198 4,169 924 1,229 990
Bl |SEBRVITEBIOINE o oisiionsionss Il sissensasisisiosesoisinioneiossicasioxsiais wssens. | 3,350 3,468 3,378 3,562 13,758 3,668 3,731 3,590
9. Personal net 5aving ....eeceneecicrscencasianans oo o 804 441 2,173 20 3,438 984 5719 2,020
10,  Personal saving excluding change in farm inventories | 1,098 558 1,073 560, 3,289 1,285 710 1,263
11. Value of physical change in farm inventories ....... - 294 - 117 1,100 - 540 149 - 301 - 131 757
12. PERSONAL INCOME .eviinvientornovaantasasaansnsaccncnne 9,892 10,100 11,842 10,878| 42,712 11,020 11,271 12,613
3. (Personal disposable income)(2) .ueeevvevesreacseoeess |(8,863) (8,994)(10,729) (9,692)K38,278) | (9,673) (9,960) (11,262)
(i) Includes net expenditure abroad.
i2) Personal Income less Total Personal Direct Taxes.
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(millions of dollars)

5. Government Revenue, by Quarters, 1966 and |347

1966 1967
I 11 III v Year I 11 111
1, Direct taxes = PErSONS ....cceevscosensceccarcanosasns 1,029 1,106 1,113 1,186 4,434 1,347 1,311 1,351
2. Federal ....i.iciieceeaiacnsaciieriorenannatoteananan 661 746 752 796 2,955 860 896 881
3, Provincial and muaiciPal o ...uconinnerennuaannnns - 368 360 361 390 1,479 4B7 415 470
4, Direct taxes - Corporations .......c.c.cesconrasasncace 452 607 544 587 2,190 431 5867 540 7
S, Federal(L) .. eneeneoeneenn e e e e ceaaeaenanan 339 455 408 440 1,642 315 &} 428 394 ,;w;
WV
e
6. (Federal tax collections)(l) ..u.veiuvenrnanoancnann (399) (528) (411 (392) | (1,730) (400) (569) (423) \j‘;\’:
RO
. 22 L T I 113 152 136 147 548 116 158 146 i v N
J ey A
8. (Provincial tax collectfons) ......eeeeeeeneereavann (143) (159) (146) (124) (572) (149) (161)  (162) ',rﬁ%
Withholding taxes:
9. FedeTal(2) +.ueeeeeveanesnsnesenneesneseonaecnnneenn 39 53 34 77 203 42 66 37
10, Indirect taxes ............. 8o 30 30 - 2800 dbo ceenraeaea. | 10985 2,045 2,114 2,133 8,277 2,194 2,221 2,34
11, TFederal ......eeeeeeevnan. © oa TYEINYSYG YR YSYSYSYeSYeTS Yvevers 806 900 910 961 3,577 879 943 gl b ‘
12. Provincial and municipal .....uieerencncnccncenonans 1,179 1,145 1,204 1,172 4,700 1,315 1,278 1,%3%
13, Investment IiNCOME ....vcuceacnenancacaonacaaceneasaann 427 460 436 537 1,860 443 543 561
14, Federal ,.u.eeceecnieceonecosococoansossenneconnasasas 133 178 151 201 663 118 211 216
15. Provincial and municipal .. ... . ...t i iirnan.nn 294 282 285 336 1,197 318 325 335
16. Ganada ‘Pensfon Plan .rop k.- o Fover oo JBF - - TEREED - 7 7 10
17. Employer snd employee contributions to social
insurance and government pension funds ............. 384 477 487 468 1,816 490 535 540
18. Eedesall . mheEl- o iR o -l - -EEE 158 167 178 178 681 172 173 184
19. Provincial and municipal ....ecevuroenennoenanns N loo 103 109 109 421 113 116 124
20. Canada Pension Plan ... ...iiiiiiinninnncainnaanenns 95 150 147 139 531 152 182 170
21,  Quebec Pension Plan ... .c..ieeicrciennecaaacaanoonan 31 57 53 42 183 53 64 62
Transfers from Federal:
22. Provincial and municipal ....ee.e.e... isisisisisinieeis < o1 391 432 388 448 1,659 441 539 496
23, TOTAL REVENUE ......cvevvnrnnnnn LI EECE SEEECEEEEEEE 4,707 5,180 5,116 5,436 | 20,439 5,388 5,801 5,781
24, FEDERAL ....c.eovivvnrnnnnans v B oo BE B T - T - 2,136 2,499 2,433 2,653 9,721 2,386 2,717 2,633
25.  PROVINCIAL AND MUNICIPAL .u.vvvnvccnnneceennnacnnanns 2,445 2,474 2,483 2,602 | 10,004 2,790 2,831 2,909
26.  CANADA PENSION PLAN .. .. ...ii.iviiuciunniaacncoanaaas 95 150 147 139 531 159 189 180
/8 QUEBEC PENSION PLAN ... .. ... ..iccceireccccnoncaanns 31 57 53 42 183 53 64 &2 ‘

(1) Excludes refundable tax on corporate cash profits introduced May, 1966,
$19 million and third quarter, $57 million and fourth quarter, $56 million.

The amounts collected in 1966 were: second cmiTter,
In 1967 the following amounts were collecimd:

first quarter $64 million, second quarter $27 million and third quarter $10 million.
(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and

dividends to non-residents.
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TABLE 6. Government Expenditure, by Quarters, 1966 and 1967
(millfons of dollars)

e e NN -
1966 1967
1 11 )0 ¢ v Year 1 11 111

1. Goods and SEIrVICES ...uveuesevsocencnonsnconcossoncoes 2,438 2,676 3,177 2,878 | 11,169 2,798 3,055 3,294
2, Federal .. ..viuicicecneianresictsontontonssossnnnanss 952 870 1,047 1,011 3,880 1,052 1,054 1,082
3x  (Defence) TEr - - TEED- whEE - 56 - SREEEEEEERERRER < X « - - (481) (371)  (406) (455) | (1,713) (471) (426) (457)
4. Provincial and municipal ....iicieciiiinennrocnanonan 1,486 1,806 2,130 1,867 7,289 1,746 2,001 2,212
5. Transfer payments to persons (excluding interest on

the public debt) ... .ievuvncuncecaeaeearnnnusaeanens 1,276 1,217 1,224 1,289 | 5,006 1,576 1,537 1,472
6. Federal ..u.ieievacnoennocnocacntiaaaoeoancaaionaeans 675 623 580 600 | 2,478 717 778 687
7. Provincial and municipal ...veueesesesransnsensennns 601 594 644 689 2,528 799 759 785
8. Interest on the public debt ,.....iviereevoveoarnoanne 409 474 433 473 1,789 426 515 471
9.,  Federal ..ceveeeiencaicenceracencnoiencasescnnncnane 278 293 293 287 1,151 282 315 320
10.  Provincial and municipal v.eveveveresonecenscnnnnas 131 181 140 186 638 144 200 151
11, SUBSII€8 ,.viuerrnvorroronnsonaceanasonenesonens 83 83 112 199 477 92 112 165
12, FedeTal . ....i..cnoceiernnianaraoaaaaaataenarenaas 4 54 73 68 175 370 58 100 109
i3, Provincfal ....ciiiiieciieneiinn.. I TR - A 29 10 44 24 107 34 12 56

Capital Assistance: (1)
14. Federal .......cecceveiinnannnnes 8 22 14 15 59 13 16 12
Transfers to other levels of government:

15,  Federal .....eeerieececionanonn- SrTeTETTSTETeeYE o SYeYERaS o 3N 432 388 448 1,659 441 539 496
16. Total expenditure ........... O SR 4,605 4,904 5,348 5,302 | 20,159 | 5,346 5,774 5,910
17.  Federal .....c..cceeienen. e CEEEEEr .| 2,38 2,313 2,390 2,536 | 9,597 2,623 2,802 2,706
18. Provincial and municipal .. .... . ..ciiiierinninannnn 2,247 2,591 2,958 2,766 10,562 2,723 2,972 3,204
19, Deficit (=) or SUTPLUS . .t v tnnnnnnenacanannnenas 102 276 - 232 134 280 42 27 - 129
20, Federal ........ e U . W P . - 222 186 43 117 124 - 237 -8 -7
21, Provincial and municipal . .uv.ieeieenrannenaennenonnn 198 - 117 - 475 - 164 - 558 67 - 141 - 298
22,  Canada Pension Plan .......e.eeeeeeneacnenrenenaens 95 150 147 139 531 159 189 180
23, Quebec Pension Plan .. ....cevieieenenencncanann T 31 57 53 42 183 53 64 62
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 4,707 5,180 5,116 5,436 | 20,439 | 5,388 5,801 5,781
25.  FEDERAL ...u..vveuenrvnrenencunvecensanencancneasens | 2s136 2,499 2,433 2,653 | 9,721 | 2,386 2,717 2,633
26.  PROVINCIAL AND MUNICIPAL ........ EEErELTT 2,445 2,474 2,483 2,602 | 10,004 2,790 2,831 2,906
27.  CANADA PENSTON PLAN .. .i.0ue.ueuernncnonacasnconnenns 95 150 147 139 531 159 189 180
3. QUEBEC PENSTON PLAN ............e.vnvenennnnn S— 3 57 53 42 183 53 64 62

(1Y Gicem 1%k 0w, thle ic@m la cvwated ne geveornment current expenditure; prior to 1961, it was treated as capital transfer,
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TABLE 7. Source of National Saving, by Quarters, 1966 and %87
(millions of dollars)
1966 1967

I I1 111 v Year 1 11 II1
1. Personal net Saving .......c.ocevevmenncnnrnosnes o0 804 441 2,173 20 3,438 984 579 2,020
2. Business gross saving ........... R« o LoncnonrnTohen TS 1,654 2,287 2,072 2,042 8,055 | 1,628 2,367 2,066
3. Undistributed corporation profits ............. 267 485 308 189 1,249 170 417 330

4. Capital consumption allowances and miscellane-
ous valuation adjUSEMENTS ......ecvvuvasuoaas 1,554 1,691 1,613 1,733 6,591 | 1,696 1,839 1,674
5. Adjustment on grain transactions(l) ........... - 175 89 137 105 156 | - 251 95 0
6. Capital assiStance .......c.cveievarsnssacosacs 8 22 14 15 59 13 16 12
7. Inventory valuation adjustment ............c...... - 118 - 86 - 65 - 49 - 318 - 77 - 88 - 30
8. Government surplus or deficit (<) ............... 102 276 - 232 134 280 42 27 - 129
9. Residual error of estimate .........vuocverennns, . - 87 9 201 151 274 | - 128 - 41 92
10, Totals +....cenn... OO WO O R S e 2,355 2,927 4,149 2,298 11,729 | 2,449 2,844 4,000

(1)

This item is an adjustment to take account of tha sccrumd sarmings of farm ocporatora
Canadian Wheat Board, See also footnote 1, Table 1}

ariving out of the operaticos of the

TABLE 8. Disposition of dmtiomsl Naving, &by Duasdicr LSES sl 1787
(millions of dollars)
1966 1967

I 11 11 Iv Year 1 11 111
1. Business gross fixed capital formation .......... .| 2,626 3,218 3,116 3,254 12,214 | 2,733 3,260 2,984
2 New residential coastruction ,......ccce.e. 85 o 8 514 564 536 564 2,178 406 598 663
3. New nan-residential coustructlon ....... SRR 920 1,187 1,356 1,348 4,811 977 1,145 1,241
b New machinery and equipment ....cocvevecciaancne 1,192 1,467 1,224 1,342 5,225 1,350 1,517 1,080
5. Value of physical change in inventories .......... 45 120 1,219 - 389 995 - 88 - 147 970

6, Surplus or deficit (-) on current account with
non-residents .......iiieiiiateniecancincrananns - 404 - 402 15 -~ 416 |- 1,207 | - 324 - 310 156
7. Residual error of estimate ,...cvivevecorsssrnanns 88 -9 - 201 - 151 - 273 128 41 - 91
8 Totals &g . aXrl - 3 - BT |- YL - [0 Yo o | 2,355 2,927 4,149 2,298 11,729 | 2,449 2,844 4,019
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Wist, by Quarters, 1966 and 1967
(millions of dollars)

ional Product at Market Prices and Gross Domestic Product

1966 1967
1 11 III v Year I 11 I11
1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. | 12,852 14,156 15,882 14,848 57,738 13,936 15,280 16,555
2. Deduct: Residual error of estimate ..... 87 -9 - 201 - 151 - 274 128 41 - 92
B Indirect taxes less subsidies .. | - 1,902 - 1,962 - 2,002 - 1,934 - 7,800/ - 2,102 - 2,109 - 2,091
4, Income received from non-
Tesidents .oiiesccccnaricnsans i - 71 - 81 ~ 55 - 116 - 323 - 62 - 54 - 62
5. Add: Income paid to non-residents ... 247 250 230 408 1,135 237 269 263
6, GROSS DOMESTIC PRODUCT AT FACTOR COST .... 11,213 12,354 13,854 13,055 50,476 12,137 13,427 14,573
TABLE 10, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967 (1)
(millions of dollars)
1966 1967
)] 11 111 v Year I II ITT
[
i. Personal expenditure on consumer goods
and Services ..icvecsirerersrrinscncsecan | 7,019 7,358 7,282 8,233 29,892 7,346 7,840 7,571
|
N, Non-durable 20088 ....evencrsvsrrranans { 3,310 3,494 3,616 4,227 14,647 3,554 3,774 3,892
ar-n Dutablle 20048 istsfele. hlrlslslils » Horsssloresa s o s » 972 1,063 957 1,181 4,173 920 1,210 967
SETVICES wruenrurnensoruanononnracarass | 2,737 2,801 2,709 2,825 11,072 2,872 2,856 2,712
5. Government expenditure on goods and
SETVICES wrverennrecenennanracenecnnes L11,753 2,006 2,436 2,057 8,250 1,892 2,105 2,348
6. Business gross fixed capital formation .. 2,060 2,498 2,399 2,473 9,430 2,055 2,454 2,234
7. New residential construction .......... 386 418 394 407 1,605 290 417 458
8. New non-residential construction ...... 704 899 1,024 1,001 3,628 711 823 897
9. New wmachinery and equipment .,......... 970 1,181 981 1,065 4,197 1,054 1,214 879
10, Change In inventories .seeveiereresccacnae 106 66 1,052 - 282 942 - 37 - 206 806
11, Non-farm business inventories ......... 380 272 -4 129 777 224 1 38
12, Farm inventories and grain in
commercial channels ....c.ovvennnnenns - 274 - 206 1,056 - 411 165 - 261 - 207 768
13, Exports of goods and services ........... | 2,415 2,846 3,095 2,989 11,345 2,714 3,281 3,250
(of which merchandise) ..........evn. .| (2,025) (2,346) (2,379 (2,494)1  (9,2644)] (2,321) (2,683)  (2,405)
14, Deduct: Imports of goods and services ... | - 2,701 - 3,140 - 3,077 - 3,322| - 12,240f - 2,947 - 3,516 - 3,127
(of which merchandise)(2) ....vvceveuns| (1,971) (2,35%) (2,197) (2,443) (8,961), (2,205) (2,656) (2,311)
15. Residual error of estimate .............. 73 -8 - 165 - 123 - 223 102 32 - 72
16. GROSS NATIONAL EXPENDITURE IN CONSTANT
{(1957) DOLLARS ......... ervssscessseans 10,725 11,624 13,022 12,025 47,396| 11,125 11,990 13,010

tii the implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to-

wuarter price change.

This is because they are currently weighted and therefore are affected by compositional shifts

«hich occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to-

suarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be

used as a measure of price change.

¥) The statistical basis for deflating merchandise imports is subject to a significant margin of error,






TA

B

LES

ADJUSTED FOR

SEASONAL VARIATION

AND AT




- 28 -

TABLE 11. National Income and Gross National Product, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Ratus
(millions of dollars) '

1966 1967

1 11 I1I v Year 1 II II11

1. Wages, salaries, and supplementary labour income 28,332 28,960 29,592 30,412 29,324| 31,246 31,860 32,464
2. Military pay and allowances ...........oviineensn 684 568 588 644 621 748 676 692
3. Corporation profits before taxes ................ 51292 5,272 4,896 5,288 5,187 4,656 4,912 5,024
4. Deduct: Dividends paid to non-residents(l) ...... - 728 - 768 - 776 - 916 - 797 - 640 - 812 - 860
5. Rent, interest, and miscellaneous investment

ATCOME « v e e nteeeeeaeeaeaaneernnnasannsnsanes 3,772 3,932 3,828 4,080 3,903| 4,016 4,424 4,488
6. Accrued net income of farm operators from farm

production(2) .. ... iiieiiiiaie e 2,184 2,244 2,252 2,136 2,204 1,948 1,928 1, 696
7. Net income of non-farm unincorporated business(3) 2,936 2,852 3,000 3,008 2,949 2,960 3, 136 3,312
8. Inventory valuation adjustment ............c.on.. - 488 - 232 - 340 -~ 212 - 318 - 308 - 268 - 216
9. NET NATIONAL INCOME AT FACTOR COST .........c0.0n 41,984 42,828 43,040 44,440 43,073 44,624 45,856 46,600
10. Indirect taxes less subsidies ...........cavuunn. 7,772 7,844 7,976 7,608 7,800 8, 584 8, 400 8,280
11. Capital consumption allowances and miscellaneous

valuation adjustments ............. ... .0 iioans 6,428 6,644 6,536 6,756 6,591 6,936 7,048 6,924
12. Residual error of estimate .........c.0i0vauaen ; 240 240 296 320 274 164 288 68
13. GROSS NATIONAL PRODUCT AT MARKET PRICES )/ 56,424 57,556 57,848 59,124| 57,738 | 60,308 61,592 61,872

@ e ‘e -

14, (Gross national product at market prices exclud- J7'17( 511’7

ing accrued net income of farm operators) ..... (54,240) (55,312) (55,596) (56,988) | (55,534) K58,360) (59,664) (60,176)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be
given the seasonally adjusted figures of accrued net income =f lavs oz sio’d.

(3) Includes net income of independent professional practitioner:.

TABLE 12. Gross National Expenditure, by Quarters, l14EE aid %47 Ssasosally Aljoacsd s snmeal Haces ‘
(million of dollars)
1966 1967
I 11 I11 1v Year I I1 II1

1. Personal expenditure on consumer goods and
BETVICES .« ot ieeaneaasaaanasesnnatreennnninns 33,956 34,112 35,304 35,988 | 34,840| 36,488 37 464 38,256
2. Government expenditure on goods and services(l, 2) 10,592 10,872 11,648 11,564| 11,169| 11,816 12, 788 12,180
3. Business gross fixed capital formation(3) ........ 12,016 12,324 12,000 12,516| 12,214 12,612 12,376 11,780
4, New residential constructionm ................. L. 2,220 2,336 2,096 2,060 2,178 1,928 2,360 2,576
5. New non-residential comstructionm ............... 4,788 4,832 4,628 4,996 4,811 5,008 4,668 4,464
6. New machinery and equipment .................... 5,008 5,156 5,276 5,460 5,225 5,676 5,348 4,740
7. Value of physical change in inventories .......... 988 1,668 588 736 995 92 72 768
8. Non-farm business inventories ...............0.. 792 15,392 564 580 832 176 132 712

9% Farm inventories and grain in commercial
channels(4) - ..veveuiiinnnnnrinrnrearsnsnannes 196 276 24 156 163 - 84 - 60 56
10. Exports of goods and ServiCes .........c.covervens 12,660 12,820 13,276 13,536 13,073 | 14,508 15,064 14,140
11. Deduct: Imports of goods and services ............ - 13,548 - 13,996 - 14,676 - 14,900 (- 14,280 [-15,044 -15,888 - 15,184
12. Residual error of estimate ........ovvvvuvurannans - 240 - 244 - 292 - 316 - 273 - 164 - 284 - 68
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 56,424 57,556 57,848 59,124 57,738 | 60,308 61,592 61,872

Detail of Farm Inventories and GICC: |

Value of grain crop production ......... S 1,564 1,564 1,564 1,564 1,564 | 1,240 1,244 1,244
Depletions of farm stocks of grain ............ - 1,224 - 1,372 - 1,612 -~ 1,404 - 1,403 1,324 - 1,484 - 1,468
Change in livestock inventories ............... - 100 36 48 - 32 - 12 - 36 48 - 44
Grain in commercial chammels ..........ovvvivinnn - 44 48 24 28 14 36 132 324

(1) See footnote 1, Table 2.

(2) For details of defence expenditures, see line 3, Table 16.

(3) See footnote 3, Table 2.

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the eslim::jed
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventorie#
series are seasonally adjusted by standard techniques.
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TABLE 13. Source of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates
' (millions of dollars)
1966 1967
b¢ II 111 v Year I 11 II1

1. Wages, salaries, and supplementary labour income .... | 28,332 28,960 29,592 30,412 | 29,324 | 31,244 3 geo 32,464
2. Deduct: Employer and employee contributions to social

insurance and government pension funds ............ - 1,504 - 1,852 - 1,928 - 1,980 |- 1,816 |~ 1,988 - 2,060 - 2,120
3. Military pay and allowances ...........ceceeeceoncan. 684 568 588 644 621 748 676 692
4. Net income received by farm operators from farm .

production(l) ...vvoviiiiin... e 2,044 2,080 2,056 2,012 | 2,048 | 2,056 1,780 1,756
5. Net income of non-farm unincorporated business ...... 2,936 2,852 3,000 3,008 2,949 2,960 3,136 3,312
6. Interest, dividends, and net rental income of

Persons(2) .......ioiiiiiiiiiaian. e | 4,396 4,044 4,59 4,708 | 4,536 | 4700 4,824 4,908

Transfer payments to persons:

7. From government (excluding interest) .........eveeus 4,692 4,904 5,084 5,344 5,006 5,844 6,136 6,096
8. Charitable contributions by corporations ........... 44 44 44 44 44 44 44 44
9, PERSONAL INCOME ... ..eonucennenneonenuuanenanonenanen 41,624 42,000 43,032 44,192 [ 42,712| 45,608. 46,396 47,152

(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.
{2) Includes all gavernmant debt intarest paid to persons.

TallR I8, plhaces tla ef Pacssal] Ohomias, &

tEEE aed LTGT Jeuad:eily Bjkdoed A ednusi faced
8 cellwy;

1966 1967
i Ik 111 v Year 1 11 I11

1. Personal direct Laxes ...........c.ccenuenns 4,216 4,156 4,564 4,800 4,434 5,560 5,028 5,504
2. INCOME LAXES .vuvreronessvmuniurecnsaenenn 3,652 3,580 3,972 4,212 3,854 | 4,972 4,428 4,912
3% Succession duties and estate tixes ....... 236 212 252 212 228 216 216 224
4, Migcellaneous: my. survmrrrimrmrers « snvererrearrrarTa « 328 364 340 376 352 372 384 368
5. Personal expenditure on consumer goods and

services .ue.ducecesatans i idicisirieiaanana 33,956 34,112 35,304 35,988 34,840 36,488 37,464 38,256
6. Non-durable BOOAS w.eeuvevereresonnecananse 16,300 16,728 17,104 17,520 16,913 | 17,740 18,408 18,820
7 Durable 00dS ..vviuiurorirarireinonsanns 4,272 3,828 4,308 4,268 4,169 4,168 4, 440 4,568
8. Services(l) .......c.iiiiieiiia ceasaaans 13,384 13,556 13,892 14,200 13,758 | 14,580 14,616 14,868
9. Personal net saving ..........c..uicureianain. 3,452 35732 3,164 3,404 3,438 3,560 3,904 3,392
10. PERSONAL INCOME .........cvcransvonviacansann 41,624 42,000 43,032 44,192 42,712| 45,608 46,396 - 47,152
ik, (Personal disposable income)(2) ............ (37,408) (37,844) (38,468) (39,392)| (38,278) [(40,048) (41,368) (41,648)

. f%) Includes net expenditure abroad.

%) Personal Income less Total Personal Direct Taxes.
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TABLE 15. Government Revenue, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Riiss
(millions of dollars)

1966 1967
1 11 ITI v Year 1 11 111
1. Direct taxes = Persons ........scoeense L e 4,216 4,156 4,564 4,800 4,434 5,560 5,028 5,504
2 N 035t RPN - -, o P olo 0 &0 0 oI 00 0 B & 0 0 S 2,832 2,744 3,048 3,196 2,955] 3,692 3,296 3,592
3, Provincial and municipal ...e.vevvvinnnrranasaonn. 1,384 1,412 1,516 1,604 1,479 1,868 1,732 1,912
4. Direct taxes - Corporations ....... osexszexsras|oasiezess)slesXole 2,128 2,248 2,188 2,196 2,190] 2,052 2,164 2,164
50| [Eedendllfll) lrndRiae s er T stk S oIRNCT 1,596 1,688 1,636 1,648 1,642 1,500 1,584 1,576
6. (Federal tax collections){l) ..cevevevnnenescos . (1,724)  (1,724) (1,740) (1,732)] (1,730) {(1,740) (1,556)(1,800)
7. Provincial ........... 50000 4000 tessiesvastransans 532 560 552 548 548 552 580 588
8. (Provincial tax collections) ....eeveeeenn. e (548) (636) (540) (564) (572) | (572) (636) (600)
Withholding taxes:
9. Feder8l(2) «ererennn e aianea. 176 204 200 232 205 196 260 224
10. Indirect taxes .......oeeeensncessnesnen 0000 0o oo 8,148  B,208 8,344  8,408| 8,277 8,972 8,908 8,8t
11, Federal «oueueveveeeseenseenseeenennnnnnsnesnsns .. 3,524 3,556 3,596  3,632| 3,577 3,832 3,720 3,63
12. Provincial and municipal(3) ......coveeevevcrnoenn 4,624 4,652 4,748 4,776 4,700| 5,140 5,188 5,278
13. Investment NCOME ...everernenensensesrassnsrasnsnns 1,796 1,912 1,804 1,928/ 1,860 1,872 2,220 2,31t
R T . 612 716 608 716 663 572 812 868
15. Provincial and municipal .....eevviviiiiiiiananann 1,1B4 1,196 1,196 1,212 1,197 1,272 1,380 1,408
16. Cangda) [PensdioniPlat) J....oooeoe .« cooecl. cooin o oER . 28 28 40
17. Employer and employee contributions to social
insurance and government pension funds ........... 1,504 1,852 1,928 1,980 1,816 1,988 2,060 2,120
18, FedeTal .uunernnunnin ettt aaaas 624 696 700 704 681 680 (716 724
19. Provincial and municipal ......ocevevevunans Yo b 400 412 436 436 421 452 464 496
20. Canada Pensfon Plan(4) ....... teeeesessessne e S 360 552 584 628 331 640 660 668
21.  Quebec Pension P1an(4) ....eoevesveenn.. Py — 120 192 208 212 183 216 220 232
Transfers from Federal:
22.  Provincial and municipal .........cviviiinnnininens 1,508 1,684 1,636 1,808 1,659 1,720 2,124 2,088
23. TOTAL REVENUE .. i.uiuiviuservrnnnnnenannnnnanenenanes | 19,476 20,264 20,664 21,352 20,439 22,360 22,744 23,280
24. FEDERAL ..0vvvuvuennsn. AL 9,364 9,604 9,788 10,128]  9,721| 10,472 10,368 10,620
26.  PROVINCIAL AND MUNICIPAL ..... . o - P 9,632 9,916 10,084 10,384| 10,004 11,004 11,468 11,720
26.  CANADA PENSION PLAN ....ccvvvnvnenrecnnnnnnenanass 360 552 584 628 531 668 688 708
27. QUEBEC PENSION PLAN .......ovviinuvnernnennnennnes 5 120 192 208 212 183 216 220 233
(1) "See footnote 1, Table 5."
(2) "See footnote 2, Table 5."
(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals b~

four since real property

taxes accrue uniformly throughout the taxation year.

Because in recent years, changes in real

property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and

first quarters in the sea
(4)

Pension Plans.

sonally adjusted indirect taxes series.

Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec
No precise interpretation can be placed on the quarterly movements of these series until a later date.
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TAKLZ 16. Government Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates
(millions of dollars)

1966 1967
I 11 III v Year I II II1
1. Goods and services .......ccvvvents 500000006 JOODO0 00 10,592 10,872 11,648 11,564 11,169 11,816 12,788 12,180
(. TREAETEL woe ovovare o 1o¥ue s o/e/s15] s M TS ST [+ 1% S ToTOTYS TSRS YOY NS 3,652 3,676 3,992 4,200 3,880 4,056 4,520 4 132
ST 7777 [, (1,664) (1,612) (1,720) (1,856) | (1,713) [(1,660) (1,852) (1,904)
4, Provincial and municipal ....ecciciaann SEaRelefeisTetateloisi 6,940 7,196 7,656 7,364 7,289 7,760 8,268 B,048
S. Transfer payments to persoms (excluding interest on
thei publdics debEI . . ieiimaisiorsrsrsiorsapsiaoss LB TIeYvar o1 4,19-2 4,904 5,084 5,344 5,006 | 5,844 6,136 6,096
6. Fedet@l .u.evennreininineninriiiaanon A 2,392 2,452 2,520 2,548 2,478| 2,784 3,048 2,992
73 Provincial and municipal .......... Eo00 ok R0 o0 2,300 2,452 2,564 2,796 2,528 3,060 3,088 3,104
8. Interest on the public debt .........ccvvveenns . 1,732 1,764 1,832 1,828 1,789 1,816 1,904 1,988
9., Feder@8l o aosionices.s. o oision.cs eisisicesis.ses s saasionsas 1,124 1,128 1,168 1,184 1,151 1,140 1,212 1,280
10. Provincial and munfcipal .........iieveieseeacence 608 636 664 644 638 676 692 708
Es "SUbSHAtEa [caiaiie o calelile o o BT s SEEEEERE - E - S E 376 364 368 800 477 388 508 584
By Federal . cow o crorersrararanste o ororerel v amorerersrorasssTsTarers e 240 296 252 692 370 276 . 396 428
Bl Provincial .. ....ciieeinenesanicernaseonsaaceases e 136 68 116 108 107 112 112 156
Capital Assistance:(1)
143 VERdeXal) sisicsionoicnaoioisxoRenskoa R AR AR oA RORoRoRe EECRRRTG 32 88 56 60 59 52 64 48
Transfers to other levels of government:
IS,  EEUREEL ...caisisicisisisisioisiois aisisisksisiriaioiaiaisis ¢ o ais o 5is o o 6i610 &in 1,508 1,684 1,636 1,808 1,659 1,720 2,124 2,088
16. Total expenditure ........eivvecerscsocccscannncnase 18,932 19,676 20,624 21,404 20,159| 21,636 23,524 22,984
W . “Pederaleirra. . rvrrramrmrnrerrrr: orraTerers S ST TeTarsTaTSYY s 8,948 9,324 9,624 10,492 9,597( 10,028 11,364 10,968
18, Provincial and municipal ...civuirnrininineinianns 9,984 10,352 11,000 10,912| 10,562 11,608 12,160 12,016
19. Deficit (=) or SUrplus .....cvvenvvecsnsocccocannoan 544 588 40 - 52 280 724 - 780 296
20 Eedenal i - SEEE I ERE R R e e e 416 280 164 - 364 124 444 - 996 - 348
21\, Provincial and municipal ...uiviiainravenvscacnnnen - 1352 - 436 - 916 - 528 -~ 558 - 604 - 692 - 296
22, Canada Pension Plan .....i.cveeevvenreanaronavaonas 360 552 584 628 531 668 688 708
23. Quebec Pension Plan .......covevvrennasancnrctonas 120 192 208 212 183 216 220 232
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ,... 19,476 20,264 20,664  21,352| 20,439| 22,360 22,744 23,280
25,  FEDERAL ....civvieicanronnreninnernsosnnennesesaen| 9,366 9,604 9,788 10,128 9,721| 10,472 10,368 10,620
26.  PROVINCIAL AND MUNICIPAL ......vevvvvivnvnnnrvanen 9,632 9,916 10,084 10,384 10,004| 11,004 11,468 11,720
37.  CANADA PENSION PLAN ,.......c.ovevevevrnonveasanescsn 360 552 584 628 531 668 688 708
38. QUEBEC PENSION PLAN ......cceceeecuvrcannncanrnan S 120 192 208 212 183 216 220 232

(¥

See footnote 1, Table 6.
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TABLE 17. Source of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Ratss
(millions of dollars)
1966 1967
L I1 III 1V Year 1§ 11 111

1, Personal net SaVING «..cevovncassvsccsanoassssnce 3,452 3,732 3,164 3,404 3,438 3,560 3,904 3,392
2. Business gross Saving ............... Serepep e 8,128 8,244 7,736 8,112 8,055 7,864 8,196 7,896
3. Undistributed corporation profits ....... Do oS 1,528 1,348 948 1,172 1,249 984 936 984
4. Capital consumption allowances and miscellane-

ous valuation adjUSLmENLS «...veseseaveserann 6,428 6,644 6,536 6,756 6,591 6,936 7,048 6,924
5. Adjustment on grain transactions(l) .......... 3 140 164 196 124 156 - 108 148 - 60
6, Capital assSiStance .......c..ceoveeencervvncenna 32 88 56 60 59 52 64 48
7. Inventory valuation adjustment .........c...... o8 - 488 - 232 - 340 - 212 - 318 - 308 - 268 - 216
8. Government surplus or deficit (-) ............... 544 588 40 - 52 280 724 - 780 296
9. Residual error of estimate .........0e0ucivuinnenns 240 240 296 320 274 164 288 68
10. TOCANIS] . o o ararareieteReraareioxetsre e raTere o are]o]e] aXsHoTs aeXe] s oe: 11,876 12,572 10,896 11,572 11,729 12,004 11,340 11,436
(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of % ‘

Canadian Wheat Board. See also footnote 1, Table 13.

TABLE 18. Disposition of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates
(millions of dollars)

1966 1967
1 II III v Year 1 11 111

1. Business gross fixed capital formation ........... 12,016 12,324 12,000 12,516 12,214 12,612 12,376 11,780
2. New residential construction ................... 2,220 2,336 2,096 2,060 2,178 1,928 2,360 2,576
3. New non-residential construction ............... 4,788 4,832 4,628 4,996 4,811 5,008 4,668 4,464
4. New machinery and equipment .................... 5,008 5,156 5,276 5,460 5,225 5,676 5,348 4,740
5. Value of physical change in inventories ....... 988 1,668 588 736 995 92 72 768
6. Surplus or deficit (-) on current account with

non-residents .....ceiicerierrrrrcererancen * S e - 888 - 1’176 - 1.(‘00 - 1,3610 - 1,207 - 536 - 824 - 1,044
7. Residual error of estimate ...............ccvevennn - 240 - 244 - 292 - 316 - 273 - 164 - 284 - 68
8. Totals ....ovieoiciieiiniiitainatiainiinn 11,876 12,572 10,896 11,572 11,729 12,004 13,340 I1.a%
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1966 and 1967

Seasonally Adjusted at Annual Rates
(millions of dollars)

Relation Letveen wross National Product at Market Prices and Gross Domestic Product
&u ‘mctor Cost, by Quarters,

1966 1967
1 II I1I v Year b I 111
1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. | >0»42% 57,556 57,848 59,126 | 57,738 60,308 61,592 61,872
- 240 - 240 - 296 - 320 - 274 - 164 - 288 - 68
25 Deduct: Residual error of estimate ..... ) )
3k Indirect taxes less subsidies .. |~ 7,772 - 7,844 - 7,976 - 7,608 | - 7,800 - 8,584 - 8,400 - 8,280
4, In received from non-

S. Add:  Income pald to non-residents ...| 12052 1,108 1,136 1,244 1,135| 1,028 1,186 1,276
6. GROSS DOMESTIC PRODUCT AT FACTOR COST ....| 49»124 50,240 50,432 52,108 | 50,476 | 52,296 53,860 54,488
TABLE 20, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967(1)

Seasonally Adjusted at Annual Rates
(millions of dollars)

1966 1967
)§ 11 111 v Year 21 II II1

1. Personal expenditure on consumer goods

and Services .......ieiecsintacscnsncan 29,484 29,292 30,240 30,552 29,892 30,808 31,260 31,500
2. Non-durable 200dS ...eveveneeroavasnn oo | 14,256 14,508 14,772 15,052 14,647 15,268 15,712 15,840
3. Durable goodS .......cocacnsacsienesnnnns 4,308 3,820 4,332 4,232 4,173 4,124 4,356 4,456
G,  SErVICES sueiirariieseranniiaaniiannnis 10,920 10,964 11,136 11,268 11,072 11,416 11,192 11,204
S. Government expenditure on goods and

SEervices ....veeeennnnnans 500000 7,924 8,148 8,600 8,328 8,250 8,264 8,844 8,320
6. Business gross fixed capital formation .. 9,416 9,560 9,248 9,496 9,430 9,472 9,304 8,848
7. New residential construction .......... 1,664 1,736 1,540 1,480 1,605 1,376 1,648 1,784
8. New non-residential comstruction ...... 3,684 3,664 3,472 3,692 3,628 3,668 3,372 3,208
9. New machinery and equipment ........... 4,068 4,160 4,236 4,324 4,197 4,428 4,284 3,856

|
10. Change in inventories ...... 000CSOT00 Y 1,004 1,564 528 672 942 28 28 620
11, Non-farm business inventories ..... BT 788 1,280 496 544 777 160 116 600
2% Farm inventories and grain in
commercial channels .........ccvuunne 216 284 32 128 165 - 132 - 88 20

13, Exports of goods and Services .....o.e... 11,152 11,212 11,380 11,636 11,345 12,464 12,876 12,004

(of which merchandise) ............... (9,048) (9,088)  (9,300) (9,540)! (9,244)| (10,308) (10,376)  (9,432)
14, Deduct: Imports of goods and services ... |- 11,708 - 12,044 - 12,568 - 12,640 - 12,240| - 12,804 - 13,500 - 12,856

(of which merchandise) (2) v.............| (8,556)  (8,848) (9,188) (9,252)| (8,961)| (9,576) (10,016) (9, 688)
15. Residual error of estimate ............ o - 200 - 200 - 236 - 256 - 223 - "1I3g - 224 - 52
1%. GROSS NATIONAL EXPENDITURE IN CONSTANT

(1957) DOLLARS 47,072 47,532 47,192 47,788 47,396 48,100 48,588 48,384
{1’ See footnote 1, Table 10, -
12 See footnote 2, Table 10.
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