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::DUc TORY 1EviEW, THIRD QUAR1R 1967 

ti i Pc H ct in tne third quarter rose to a level of $61.9 billion, seasonally adjusted 
at annuI rates, increastn by one-half of one per cent from the previous quarter; with prices rising 
by somewhat less than 1 per cent, this represented a slight decrease in real tenas. Excluding accrued 
net income of farm operators, the advance in Gross National Product in current dollars was nearly 
1 per cent. 

With the data now available, it is possible to suest orders of magnitude for the entire year. 
If, for instare, there were no increase in the fourth quarter after allance for seasonal variations, 
the gain from 1966 would be 6,4 per cent. Assuming a 1 per cent rise in the fourth quarter, the 
advance for the year would be 6.6 per cent. 

The weakening forces of expansion, evident in the small volume grcasth of GNP in the two previous 
quarters, have given way to a pause in the third quarter. While increases in demand by persons and 
in residential construction continued strong and the trend of diminishing rates of accumulation in 
business inventories gave way to a substantially higher rate of accumulation, sizeable declines 
occurred in investment in plant and equipment, governrent expenditures on goods and services, and 
exports. With imports declining less than exports the current account doficit widered. 

On the income side there were a second successive 2 per cent increase in labour incLane, a small 
gain in net cca'porate profits and a significant decline in accrued net income of farm operators. 
More than half of the relatively small increase in labour income cane from higher average earnings as 
employment rose only slightly overall. The emp1oynt trend of the preceding two quarters continued, 
with the bulk of the gain occurr'ng in service inthstries; employment in gocx.produc:ing industries 
shied little change. 

In absolute terme, the largest increase in demand, 3800 million seasonally adjusted at annual 
'es, caine from cons:liner expenditure. Of this increase only about one third represented a real gain 
n prices rose 1.4 per cent. Considerably influencing the total, movement were those series measuring 

npenthng connected with DPO. Investnent in business inventories rose from the previous quarter by 
JO million. About one-third of this increase related to automobiles, possthly in anticipation of 
rikes against the major U.S. prodcers and resultant shut-ddwns in Canada. T:ie expansion in 

residential construction continued, adding $216 million to demand. This gain resulted from work on 
previous starts, as new starts declined from an annual rate of 198,000 in the second quarter to 178,000. 

Investment in plant and equipment registered a second successive decline. The 8 per cent 
reduction, larger than the rate of decrease in the previous quarter, consisted of drops of $200 million 
in plant and $600 million in machinery and equipment; hciever, in real terre, the decrease in the 
latter item was less pronounced as the value series declined in part because of the removal of the 
sales tax on production machinery last quarter. The rate of government expenditure on goods and 
services showed a decline of $600 million at annual, rates, with about two-thirds occurring at the 
federal level. 

More severe, in terms of its impact on total demand, was a $920  million rec3nction in the level 
of exports; this was concentrated in merchandise, as services actually increased by $120 million. 
Although merchandise imports also showed a decline, partly the result of rethoed machinery and 
equipment investment, the merd'iandise balance shifted from a surplus of $344 million to a deficit of 
$424 million; the overall current account deficit widened by $220 million, as a $548 million 
improvenent in non-merchandise transactions was insufficient to offset the swing in the merchandise 
account, 

Price Movememts 

In the third quarter, prices rose by less than 1 per cent, a lower rate of increase than in the 
last several quarters. The main price rise in the quarter occurred in consumer expenditure, Whith 
advanced by 1.1 per cent, slightly higher than in the second quarter; price changes in most of the 
other categories were lter than in recent quarters with construction shcwing a significantly 1er 
rate of advance. 

1] Son ':ion 1 o::pan b. 
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Within conmner expenditure durable goods and services shed less increase than fbr the 
quarter. The surge in non-durable priceswas largely due to the rise in seasonally adjusted fo ,  
prices, while in services price rise was more broadly spread. 

Food prices which had declined for three quarters turned sharply upwards this quarter, irereasing 
a full 2.5 per cent on a seasonally adjusted basis. This was due mainly to increases in beef, dairy 
products, fresh fruits and vegetables and was scriewhat offset by declining prices for eggs, poultry, 
and pork. Within the rest of non-durable goods, clothing and footwear advanced by 1.3 and 1.7 per 
cent while hardware and cosmetics fell. Drug prices fell after the removal of the sales tax in 
September. 

The price index of household appliarees, radios and televisions rose by 1.6 per cent and was the 
strongest factor in the price rise of durables. Car prices rose by half of one per cent on a 
seasonally adjusted basis. 

Most service components shted considerable price increase. Edacation, miscellaneous services, 
medical care, and rents all rose by more than one per cent. Purchased transportation rose only 
moderately while the price of recreation increased by more than 3 per cent. 

The price of business gross fixed capital formation declined 0.3 per cent,almost the same as in 
the previous quarter. This resulted from a decline in the price of machinery and equipment caused by 
removal of the federal sales tax on June 1st. If the effect of the tax removal were excluded, prices 
of machinery and equipment would have shown about a 0.4 per cent increase instead of the decline of 
1.5 per cent. In construction, the rate of advance in prices has been considerably moderated, largely 
by 1er wage increases. 

Within merchandise exports, the category food feed, beverages and tobacco registered a 
significant decline in price of over 3 per cent,.main],y because of a sharp drop in the Price of wheat. 
Most of the other categories increased by abait one-half of one 	 7 	7± 
in the overall price for merchandise exports. 

Fixed Weight Price IndexesJ 
Percentage Change from the Preceding ai't 

(Based on Seasonally Adjusted Data) 

1966 	 1967 

II 	III IV 	I 	II 	III 

Personal expenditure 	....................................... 1.0 0.6 0.9 0.5 1.3 1.14 
Non-durable goods 	.............. 1.1 0,6 0.1 -0.1 -0.8 1.5 
Durable 	goods 	............................................ 0.8 -0.3 1.2 0.2 1.0 0.8 
Total 	goods 	.............................................. 1.1 0.4 0.6 -0.1 0.9 1.3 

of which: 	food 	........................ ................ 1.2 0.8 -0.2 -1.2 -0.2 2.5 
non-food 	goods 	.................... .......... 0.9 0.2 1.1 0.6 1.5 0.6 

Services, excluding net expenditure abroad ............... 1.1 1.0 1.2 1.3 2.0 1.5 

Government expenditure on goods and services ............... 1.1 1.3 1.9 2.4 2.5 0.8 
Business gross fixed capita]. formation ..................... 1.1 0.8 1.5 1.2 -0.2 	-0.3 

New residential construction ............................. 1.1 0.9 2.1 1.0 2.2 0.9 
New non-residential construction ......................... 1.5 1.0 1.5 1.0 1.4 0.6 
New machinery and equipment .............................. 0.7 0.5 1.14 1.14 -2.7 	-1.5 

Exports of goods and services 	.............................. 0.7 1.6 0.5 0.2 0.1 0.1 
Gross 	available 	supply 	..................................... 1.0 0.9 1.1 0.8 1.0 0.8 
Imports of goods and services/ ............................. 0.5 0,14 1.1 -0.14  0.2 0.7 
Gross national expenditure 	................................. 1.2 1.1 1,1 1.1 1.3 0.8 
(Implicit_price ithex of gross national expenditure) ...... 1 1 0 1.2 019 1.14 1.1 0.8 

/3eginning with the current quarter the analysis of price movements is based on a new fixed weig't 
price index. 	It is felt that this improves analysis. 	Previc.is1y the table suimarizing percent. 
price change was based on ijnnlicit price indices derived from seasonally adjusted constant do1 
aggregates. 	Implicit prices are affected by changes in current expenditure patterns ss well as 
price, so that often an adjustment for weighting shifts is required in order to obtain a true 	ç..........  
of price charge. 	The new index is weighted with expenditure patterns for the year 1966. For t:, 
most part the prices used are the seasonally adjusted prices used to derive seasonally adjusted con- 
starit dollars. 	In addition, the seasonally adjusted price detail used for the ;overnment 7ndex has 
been substantially improved. 
22huarter-to-qaarter changes in this component are not necessarily analytically significant. 
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.2he Components of Denand 

fs3i Ex.. 	.'Utfj inCtjj 	 and Services 

Personal expenditure reached a level of 3L3 billion, seasonally adjusted at annual rates, an 
increase of some 2 per cent from the second quarter as compared with an increase of 21  per cent in the 
previous quarter. This total includes the adjusting item "net expenditure abroad", which is a large 
negative as aiesult of the expenditures of non-residents coincident with EXPO 67 and centennial 
celebrations;Y the impact of this net foreign spending is shcrn in the following table: 

1'iillions of dollars, seasonally adjusted 
at annual rates 

Change 
l'67 	2t67 	3QT67 	1-2Q 	2Q-3Q 

Non-durablea ....................................... 
Durables ........................................... 
Services (excluding NEA) ........................... 

Total personal expenditure in Canada ............... 

Net expenditure abroad ............................. 

Personal expenditure ............................... 

17,710 18,08 18,820 668 412 
4,168 1)10 14,68 272 128 

1J4,12 15,108 15,621 596 516 

36,420 37,956 39,012 1,36 1,c6 

68 - 492 -756 -560 -264 

36,488 37,464  38,26 976 792 

Both durable and non-durable goods as well as services shared in the 2 per cent rise in personal 
- :oenditure with the largest increase occurring in durables. A substantial portion of the increase in 
• tol spending is attributable to expenditures connected with EXPO, although this cannot be fully 
.sluated in quantitative terms. 

The majority of the components of the non-durable category showed increases from the second 
uarter, but the gains were generally smaller; however, some declines were registered. Expenditure 

on energy sources (fuel, electricity, gas) decreased by over 8 per cent after a 7 per cent rise last 
quarter. Household non-durables went from a gain of 3 -  per cent to a decline of one-half of one 
per cent, while tobacco declined fractionally after increasing by I per cent previc*isly. Total 
clothing expenditure rose by over 1 per cent as against a 6 per cent gain; women's clothing increased 
by 2 per cent but men's clothing declined almost l- per cent. The food component rose by 2 per cent, 
nearly all of which represented price increases. Expenditure on alcoholic beverages, and on gasoline 
oil and grease each rose by 1 per cent, while the auto parts and accessories series gained 2-k- per cent. 

The 3 per cent increase in durables was almost entirely concentrated in a 6 per cent gain in 
expenditures on new cars; the movements in all other components were virtually orfsett'ing. The net 
value of used car purchases increased some 8 per cent, with both purchases and trade-ins rising 
noticeably. Declines were registered in home furnishings (11 per cent), furniture (almost S per cent), 
and jewe]lery (21 per cent), while spending on appliances and radios rose by ij- per cent. 

All components contributed to the 3 21  per cent rise in ser'dcinclusive of non-resident spending. 
Largest was the 11 per cent increase in recreation expenditure, but noteworthy also was a further 3 
per cent gain in purchased transportation, after increases of 10 per cent and 9j per cent in the 
two preceding quarters. The user-operated transportation series increased by one-half of one per cent, 

/ Personal expenditure on consiinor goods and services is a measure of all expenditures by Canadian 
residents, including those temporarily abroad. Since measures of the value of outlays on consumer 
goods and services in Canada are derived from sales made within the territorial boundaries of 
Canada, the values must be adjusted to include expenditures abroad by Canadian residents and to 
exclude outlays in Canada by non-residents. This adjusthent is called Not eiqenditure abroad. 
::t expenditure abroad is composed of outlays on both coamodities and services. As it is impossible 
:-o determine these elements in the net figures, the whole adjustment has traditionally been included 
:1 th serrices. The item is generally small and does not si -iificantly distort quarter-to-quarter 
-noarisons of either aggregates or individual series. However, with the oxctional influx of 

rists occurring in the second and third quarters of 1967 the adjustment to exclude purchases by 
:-rosidents has become large, distorting the analytical continuity of the Services cones. 
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personal services by 2 per cent, and medical care and household operations each by 21 per cent. 
Miscellaneous services, which includes expenditures on hotel and motel acconnodations, rose by 
cent. The shelter component, accounting for nearly 40 per cent of the value of services, increase 
by 2 per cent as compared with a gain of one-half of one per cent in the previous quart.er. 

With personal disposable income increasing by less than 1 per cent -- the result of a l per cent 
increase in personal inme and a 9-  per cent rise in personal direct taxation -- and a 2 per cent gain 
in personal expenditare the level of personal savings declined by half a billion dollars. 

Business 5ro5s Fixed Capital Formation 

Business gross fixed capital formation dropped by almost 5  per cent in the third quarter. The 
reduction of $596 million at annual rates occurred in plant and equipment, which fell by $2014 and 
$608 million respectively. Partially offsetting the drop was a 3216 million increase jr outlays on 
housing. 

Value of residential construction activij rose 9 per cent from the second quarter, to an annual 
rate of $2,76  million. Dwelling completions advanced 26,000 units to a seasonally adjusted annual 
rate of 162,900 units. This followed an increase of 19,300 units between the first and second 
quarters. However, dwelling starts, which reached a record level of 193,20) units in the second 
quarter, dropped to a seasonally adjusted annual rate of 178,1400 in the swnner quarter. 

Business outlays on plant and equipment declined by 8 per cent in the third quarter. Spending 
on non-residential construction was about 141 per cent lower at an annual rate of $14,14614  million, with 
a pronounced decline in the building construction conponent. Spending on mach:inery and equipment was 
about 111, per cent less at an annual rate of $4,740 million. Over half of the drop is estimated to 
have occurred in imports of producers' durable goods (other than transportation equipment). As noted 
in the previous report, the 6 per cent sales tax on production equipment which was in effect in April 
and May was removed on June 17.t, th'js accentuating te decline of te value series; the decrease in 
real terms was somewhat sru 

Non-Farm Business Inventor 

The rate of investment in L.i;.cs iavcatories q ceed in the tu.xJ j.iarcr of ly 
Seasonally adjusted estimates at annual rates show a stock increase of $712 million, wher: 
increases in the first and second quarters had been $176 million and $132 million respectively. 
Although inventory accumulation took place in all major industrial groups, almost half of the overall 
stock increase was in retail trade. 

The following table shors the value of physical change in non-farm business inventories in the 
first three quarters of 1967  by industry: 

Change in Non-Farm Business Inventories 
(Seasonally Adjusted at Annual Jates) 

1967 
10, 	 2Q 	 3 

- (millions of dollars) 

Manufacturing 	..................................... 140 216 128 
Durables 	........................................ 88 72 - 1014 
Non-durables 	.................................... -148 14 232 

Wholesale 	......................................... 1214 44 88 

Retail 	............................................ 108 -..6 3014 

0ther 	Industries 	................................ -76 83 192 

Total 	........................................ 176 132 712 
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Ianufacturing contributed about 20 p.r cent to the total investritent in business inventories in 
o third quarter. The increase in stocks was the net result of opposite moverwnts as betrzeen durables 
d non-du.rables, a $104 million liquidation in the former being more than offset by a substritial 
cumulation of $232 million in the latter. The bulk of this accunulatLon in the non-durable goods 

iodustries was due to a surge in the stocks of the paper inthotries and also to a sizeable increase 
in the stocks of the food and of the petroleum and coke producing industries. Among durables, there 
were declines in the stocks of the primary metal, metal fabricating and machinery industries. 

The increase in manufacturing stocks occurred at all stages of production but was most iarked in 
goods-ir-process. The stock-to-shiprrtents ratio, though below the level of the previcis quarter, was 
higher than that of the average of rect years. 

Retail trade was responsible for over 140 per cent of the total stock accumulation. The large 
ixrease in retailers' stocks in the third quarter was in marked contrast to the substantial 
liquidation which occurred in the second quarter. Although increases in the stocks of both durable 
and non-durable goods were widespread, the accumulation was most pronounced in durable goods, where 
the bulk of the increase was in motor vehicle stocks,possiUy as a protection against a shortage in 
supply duc to anticipated strikes; thus the stocks of autonobile dealers that had been droppinf, in the 
last four quarters increased markedly. 

Wholesalers' stocks rose moderately. Most of the increase was in durable goods lines and was 
concentrated in industrial, transportation, machinery equipment and supplies, and corimercial, 
institutional and service equipment and supplies trades. 0f setting movements of non-durables exerted 
a moderating influence on the pace of accumulation of total wholesalers' stocks. The stock-to-sales 
ratio was below the ratio of the previous quarter. 

Exports and Lnports of Goods_and Services 

The deficit in Canada's external account, on a national accounts basis, moved from a seasonally 
ljusted annual rate of 8024 million in the  second quarter to $1,044 million in the third. The 
icwing table shows the change of $220 million resulted from a turn-around of îMB  million (surplus 
deficit) in merchandise trade swaeipthg an improvement of S148 million in non-merchandise 

'ansactions. 

orts and Imoorts of Goods and Services 
easonally Adjusted, at Annual Rates 

Year 
Quarter 

Exports 

Goods 

Imports Net 

Services 

Exports 	Imports Net 
Current 
Balance 

(millions of dollars) 

1966 1st 9,968 9,576 392 2 1V 692 3,972 -1,280 -888 
2nd 10,072 9,91414 128 2,7148 14,052 -1,3014 -1,176 
3rd 10,532 10,31414 188 2,71414 14,332 -1,588 -1,1400 
14th 10,732 10,51414 188 2,804 14,356 -1,552 -1,3614 

1967 1st 1' 11,596 10,8140 756 2,912 1,2014 -1,292 -536 
2nd U,6614 11,320 31414 3,1400 14,568 -1,168 -8214 
3rd 10,620 11,01414 -14214 3,520 14140 -620 -1,01414 

2Q'67 to 3Q'67, -2.0 -2.14 3.5 -.14 

gFirst quarter 1967 does not incorporate Balance of Payments revisions in DI3S 67-001. 

The improvennt in non-merchandise trade can be attributed to a large irerese in EXPO-oriented 
tourist and travel receipts along with a sharp drop in sone other payments such as official 
ccrtributi onz , large paymients of which were made in the second quarter. 

' 	After a1lance for nonaal quarterly change between the second and third quarter, sales abroad 
immer for wheat, fish, luiuiber, newoprint, wood pulp, aluminum, zinc, iron ore and scrap iron, 

ural gas, fertilizers and farm machinery. Sales were higher for copper and crude petroleum and 
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unchanged for non-farm machinery, nickel and asbestos. Data on commodity imports are not available, 
but there are indications of a drop in machinery and equipment. By area, three quarters of the fall i 
merchandise exports occurred in markets other than the United States and the United Kingdom, while t}o 
decline in imports was confired to the United States. 

Government Sector 

Seasonally adjusted at annual rates, total experditures of all governments combined (excluding 
inter-government transfers) declined by almoot 2 per cent during the quarter. Most of the decline 
was attributable to lower seoding on goods nnd services; other categories of spending showed only 
small changes. 

The decline in expenditures On gcods and services occurred at both the federal and provincial-
municipal levels of government. Federal non-defence outlays fell by about $400 million from the very 
high second quarter rate and reflected, in part, reduced outlays for international assistance. The 
drop in provincial-municipal spending was about half of the size of the decline in federil outhy. 

Total revenues of all governments combined rose by almost 3 per cent in the quarter. Receipts 
from personal direct taxes rose sharply from an irregularly low second quarter rate when federal 
receipts were affected by a shift in the pattern of refunds. Small increases occurred in investment 
income and employer and employee cont.ributi one to social insurance. Offsetting this was a drop in 
indirect tax revenues at the federal level due to lower returns from customs import duties and excise 
taxes. 

As a result of increasing revenues and declining expenditures, the government sector (including 
revenues of the Canada and Quebec Pension Plans of about $900 million in both second and third 
quarters) moved from a deficit, on a na1onal accounts basis, of $780 million in the second quarter to 
a suilus of $296 million in the third quarter. Most of the improvement Caine at the federal level 
and was in large part due to irregular movements in the secord quarter. 

The C'roornto of Tncore 

Labour Income 

In the ti.r 	rr j2 Lu, L our 	coo 	b; . 	u:.r 	OCuO. 	.0 i' ly 
equalled the rise in the second quarter of 1967,  though it was less than the over 2- per cent 
expaneion noted throughout 1966 and in the first quarter of 1967. As in the second quarter, the lower 
rate of increase was mainly due to a levelling off in the incomes in the goods-producing industries 
while the service industries continued to expand at roughly the rate established in 1966 and the first 
half of 1967.  There was a relatively small increase in employment that was mainly absorbed by the 
non-commercial segment of the economy: schools, hospitals, other non-profit institutions and 
governments. 

In the goods-producing industries total labour income increased by less than 1 per cent. This 
was almost entirely accounted for by increased earnings since the employment totals showed little 
change. There were slight increases in employment in manufacturing and mining but these were more than 
offset by decreases in construction. 

In manufacturing, a combination of increases in average weekly hours worked and in rates of pay 
resulted in a rise of nearly 2 per cent in average weekly earnings; with only a small irease in 
employment in the quarter, total payrolls rose by somewhat more than 2 per cent. 

Mining had a 1 per cent increase in employment, mainly in fuels and non-cnetals, with little 
change in hours but an increase in average weekly earnings. Wages and salaries advanced 21  per cent, 
roughly the rate of increase for the past year. 

Construction payrolls declined for the second successive quarter. There was a S per cent 
decline in employvnt in the third quarter, but because of a 1 per cent increase in average weekly 
hours woxced and some increases in hourly wages, the decline in payrolls was less pronounced than the 
decline in employment. 

The service-producing industries absorbed most of the total increase in employment. Total wages 
and salaries in these industries increased by about 3 per cent, with transportation and other utilittur, 
trade and finance increasing by about 2 per cent and service and governments by about 31 per cent. 
Average weekly earnings rose by around 2 per cont over most of the service-producing industries, but 
employment gains were mainly concentrated in service and government. 
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Ir.'teent Income 

During the third quarter of 1967, net corporation profits (before taxes and before dividends 
to non-residents) sustained the rise which commenced in the second quarter and advanced over 

2 per cent to a level of $5 billion. From mid-1961 until the third quarter of 1965 net profits 
were on the uptrend, but a levelling began in the last quarter of 1965,  and prcfits remained stable 
through the first half of 1966. Third quarter profits in 1966 dropped 7 per cent, but fourth quarter 
profits rebounded to previous high levels. A pronoun ed decline in the first quarter of 1967 has been 
followed by successive advances in the second and third quarters. 

While there was a moderate rise in third quarter net corporation profits, there was an almost 
equally offsetting decline in corporate capital consumption allowances, with the result that on a 
gross basis corporation profits contributed very little strength to the movcnent in Gross ationa1 
Product. 

Expansion in net profit levels was noted in several industries -- the mining industry eerienced 
a rise of 17 per cent, utilities 147 per cent, retail 32 per cent, and finance 12 per cent, with 
wholesale trade rising a more moderate 2 per cent. Reverses occurred in the service industry, with a 
23 per cent drop, and in the tranortation storage and ccninunication irdustry,where a strike was a 
factor. Profits of the manufacturing group neld virtually steady at the aggregate ltwel but divergent 
results were recorded within the group. Gains of over 15 per cent were scored in the food and 
beverage, textile, and non-metallic mineral industries. Tb e ele etri cal indus try profits rose 
substantially, reflecting recovery from the strike-affected second quarter. Profits of the petroleum 
and coal inthsry were little changed, but declirEs of over 10 per cent occurred in the paper industry 
and in both the strike-bound metal and chemical industries. 

Rent, interest and miscellaneous investment income rose by l per cent fr the level of the 
second quarter, on a seasonally adjusted bmsis. Profits of government enturpri.ses vere up b 3 per 
cent, 

::.-Farm Unincorporated Business 

Net income of non-farm unincorporated business rose to $3,312  millicn, 5.6 per cent over the 
o ci quarter level of $3,136  million. 

The greater share of the increase was reflected in retail trade, while the construction and 
service industries maintained, but at a lower rate, the increases recorded in the second quarter. 

Accrued Net Income of Farm Operators 

Accrued net income of farm operators from farm production dropped to $1,696 million, 12 per cent 
below the previous quarter. There were declines in both livestock and grain production with the 
latter due to much lower Canadian Wheat Board profits, reflecting the sharp decrease in exports 
durirg the quarter. Partially offsetting these declines 'as a substantial increase in federal dairr 
subsidies. 

Production by Industry2 1  

Seasonally adjusted real domestic product less agriculture increased by 0.9 per cent in the 
third quarter of 1967. The non-agricultural goods-producing industries rose by 1.2 per cent, while 
the service-producing industries increased by a.6 per cent. This latest advance in total non-
agricultural output followed a 1.2 per cent increase in the second quarter and a decline of 0.2 
per cent in the first quarter. 

Within the goods-producing industries, manufacturing, with a 1.0 per cent increase, contributed 
almost two-fifths of the third quarter increase in total non-agricultural output. Tne increase in 
manufacturing cane mainly from the manufacture of durahies, which increased by 1.9 per cent, while 
the manufacture of non-durables rose by 0.3 per cent. The most significant change occurred within 
the transportation equipment group, which rose by 9  per cent, because of the motor vehicles and the 
rtor vehicle parts and accessories canponents, which recorded advances of 11 and 114 per cent, 

pective1y. Electrical apparatus and supplies also made a significant contribution to the third 
arter increase in total non-agricultural output, partly becmise of recoveries from strike effects 

o U increased production of auto radios. 

JA more extensive text and tablcs on Real Gross Donestic Product at Factor Cost, containing 
ciustrial details can be obtained by referring to the latest monthly issue of Catalcgue No.61-005, 

Index of Industrial Production. 
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Mining, which rose by 2.2 per cent, contributed nearly one-sixth of the third quarter increase 
in total non-agricultural output. This rise was largely due to crude petroleum fuel mining, and ca. 
be linked to increased oil exports to the U.S. 

estric power and gas utilities advanced by 2.2 per cent, thus contributing more than one-tenth 
of the third quarter increase in total non-agricultural output. Fishing and trapping rose by 10.9 
per cent, because of a 13 per cent increase in fishing from a low second quarter level. 

Forestry was the only one of the non-agricultural goods-producing industries to have a 
dampening effect on the thizi quarter. 

Construction was fractionally higher than its second quarter level. There was a major increase 
of 10 per cent in residential construction, which was at a level higher than any quarter since the 
first quarter of 1964. During the third quarter of this year the construction industry continued to 
be affected by strikes, mainly in Ontario. 

Within the service-producing industries, the community, recreation, business and personal service 
groupi.ng, for the second successive quarter, recorded the second largest cortribution to the quarterly 
increase in total non-agricultural output. This contribution, of about one-fourth, was the result of 
a 2.14 per cent expansion in the grouping. Although the community group made a siificant contribution, 
because of continued advances in the education and health components, the major contrthutions came 
from personal and business services, both of which reflected the effects of DPO and centennial 
celebrations. 

Public administration and defence, with an increase of 2.14  per cent, contributed one-eighth of 
the third quarter increase in total non-agricultural output. 

Finance, insurance and real estate rose by 0.9 per cent, which was a contribution of more than 
one-tenth to the third quarter increase in total non-agricultural output. 

The transportation, storage and communication grouping declined by 0.7 per cent. Within t 
grouping, a decrease of 1.14 per cent in transportation and a drtp of 12.9 per cent in storage 
than offset an increase of 3.2 per cent in communication. The tendency of ZPO and centennial 
celebrations to encourage travel was shown in passenger gains recorded for air transportation 
(52 per cent), rail (5 per cent), bus (8 per cent) and urban transit (1 per cent). Urban traruit 
as affected by the Montreal transit strike. A strike in the shipping industry and a decreased 
demand for exports of grain were major contributors to the estimated decline of 29 per cent in the 
output of water freight shipping. Related declines occurred in grain elevators (down 17 per cent), 
stevedoring, railway freight transportation, and truck transportation. Communication rose by 3.2 
per cent, because of increases in the postal and telephone services. 

Within the trade groupir.g, retail trade declined by 0.9 per cent, while wholesale trade 
increased by 0.6 per cent. Within retail trade, most of the components registered decreases. Among 
the more significant of these were irniture and aç1iances (5 per cent), fuel dealers (15 per cent), 
clothing (3 per cent), and farm imolcent dealers (13 per cent). One of the few store-types to 
increase from the previous quarter was actor veh5.ele dealers, which rose by 2 per cent. Thi.s increase, 
which was the result of expanded sales in September, did not quite reach the record level which was 
achieved in the last quarter of 1965. Most of the coarnonents in wholesale trade fell, but two of 
those that rose were automotive parts and accessories (up 3 per cent), and clothing and furnishings 
(up 6 per cent). Of the components that fell, the most signiricant was construction materials and 
supplies, with a decrease of 14 per cent. 
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.troductory Review - First Nine Months 1967 

• r Uo 	nj 	.'ci:iIJ of 1967, Gross National Product advanced 6 1  per cent over the same 
of the )rcvious year, a considerably lower rate of increase than the nearly 11 per cent gain 

for t;ae full year 1966. Prices rose by I per cent, the sare rate of advance as for 1966;  consequently 
the gain in real terms was 2 per cent, reduced sharply from 6 per cent of the previous year. 

Among categories of duand, only personal expenditura matched its 1966 rate of increase; all 
others showed substantially reduced rates of advance. Government expenditure at both the federal 
and provirial-municipa1 levels rose at a rate about one-third below that of 1966; the overall 
increase was 131 per cent as against 16. Both exports and imports grew at lesoer rates, 13 per cent 
and 9  per cent respectively, substantially narrowing the current account deficit. Business gross 
fixed capital formation showed the most pronounced change, advancing only fractionally after a iit 
per cent increase for the year 1966; among its components, residential constn.iction rose at a slightly 
higher rate, but non-residential construction slumped from an advance of 19 per cent to a decline of 
3 per cent, and machinery and equipment Cell by almost as much -- from a 16 per cent increase to one 
of l per cent. 

Labour income increased by 10 per cent as against the exceptionally high advance of 12 per cent 
in 1966. Gross corporation profits increased by 1 per cent compared with a 3 per cent rise last year. 
Rent and interest income and the net income of non-farm unincorporated business rose at higher rates 
than in 1966. 

Significantly affecting several components of both income and demand were EXPO and other 
centennial events; perhaps the most dramatic influence was in the tourist and travel account, which 
shifted from a mall deficit in the first nine months of 1966 to a surplus of about 400 million in 
the comparable period this year. 

Price Movements 

P 	The price component of gross national product rose it- per cent for the first three quarters of 
I 7 from the like period a year ago; this was appracimately the same advance as for the full year of 
- 6. The price increase was broadly based. 

Prices of goods and services purchased by persons were 3.4 per cent higher than in the first 
three quarters of 1966. Much of this was caused by a sharp increase in the price of services, which 
rose about lice as fast as the prices of goods. All services showed strong price rises, but the most 
notable were those of rents, medical care, recreation and purchased transportation. In durable goods, 
the largest price rise was that of furniture. Other durables showed moderate price increases, with 
some important itens, such as electric appliances and cars, advancing by less than 1 per cent. The 
2.2 per cent price rise in non-durables was entircly due to rises in the non-food items. 

Prices associated with biiness gross fixed capital formation rose by 3.4 per cent. Within this 
category-  the price increase for machinery and equipment was just over 1 per cent. In residential and 
non-residential construction prices were up by 5.9 and 4.9 per cent,both labour and material costs 
being responsible for the increases; labour cost rose by about 10 per cent and material cost advanced 
between 1 and it per cent. 

Within exports the price of the merchandise component declined slightly, largely because of a 
decline in the price of wheat. 

Personal -!Lx  enditure 

The rate of increase for personal expendiire for the first three quarters of 1967  was virtually 
the same as for the full year 1966 both in current &llars, 81 per cent, and in real teiis, 5 per cent. 
Of the main categories durables showed the largest change in the rate of increase compared with last 
year, 51  per cent as against it per cent; a large portion of the increase was the to a 411  per cent rise 
in automobile purchases which showed no change in 1966. The 10 per cent rise in non-durables is 
somewhat overstated because of the tratment of net expenditure abroad, while the 8 per cent increase 

services is sonewhat understated.. 
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Value. Volume and Price 
Per cent change,9 month 	1967 äv€' 

Va1ne Volu.ae Fri.c 

Personal 	expenditure 	.............................................. 8.5 5.1 3J4 
Non-durable 	goods 	............................................... 9.8 7.7 2.2 
Durable goods 	........... ......... ... ....• 	6.4.0 ....... 0•1•••S••$ 5.7 3.5 2.14 
Total 	goods 	................... . ........... 	 ............... 9.0 6.7 2.2 

Of whith: 	food 	....... . ...... •S• 	........ 6.5 6.4 011 
n3n-foodgoods 	..................... 10.5 6.9 3.5 

Services, 	excluding N.E.A. 	...................................... 11.7 5.7 5.5 

Government expenditure on goods and services ...................... 10.3 2.5 7.7 

Business gross fixed capital formation ............................ 0.2 -3.1 3.4 
New residential construction .................................... 3.3 -2.8 5.9 
New non-residential construction ................................ -2.9 -7.5 14.9 
New machinery and equixient 	................................... 1.6 0.5 1.1 

Exports of goods and services..................... ................ 12.9 10.6 2.2 

Gross 	available 	supply 	............................................ 8.2 14.5 3.9 

Imports 	of goods 	and 	services 	..................................... 8.9 7.5 1.5 

Gross National Expenditure 	a  ....................................... 6.7 2.1 14.14 

Gross Nations]. Expenditure Implicit Price ......................... 14. 

1 The prices used are averages thtained from a new fixed weight price index and they are not us. 
in the derivation of volume estinates. 	For ftuther information see footxiote 	on page 6. 

The foUc.iing table shows the pattern of increases in consumer expenditure in the first three 
quarters of the year 1967 compared with the same period of 1966 in relation to the changes between 
the Lull year 1966 from 1965. 

3 Quarters 1966 to 
1965 to 1966 3 Quarters 1967 

Per c&it Change Per cent Change 

Total non-durable goods 	.................................. +9.6 +9.8 
F ood 	................................................... +7.1 +6.5 
Tobacco 	.......................................... +6.2 +6.0 
Clothing 	........... . ................................... +5.6 +7.8 
Other 	........... +15.7 +16.1 

Total 	durable 	goods 	...................................... 44.2 -#5.7 
Autos, 	new and used 	...... . .............. . .............. - +14.3 
Household 	durables 	..................................... +7.14 +6.9 
Other 	....... . .......................................... i-7.2 +3.8 

Total 	all goods 	.......................................... +8.5 +9.0 
Total services excluding N.E.A . 	.......................... +8.9 +11.7 
Total services including N.E.A 	................. +8.9 +7.8 
Tots], 	consumer expenditure 	.............................. 0 *8.7 +8,5 
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'.iL .o Gross Fixed Capital Formation 

ii3usirss spen.ng on fixed capital was practically unchanged from the three quarters of 1966. 
s was in line with spending plans reported at the end of 1966, but well below the 3 per cent 

increase fT the Lull rear anticipated in the mid-year survey of investment plans. While spending 
on housing was up by 3- per cent, and on machinery and equipment by 1 per cent, nan-residential 
construction was down by about 3 per cent. In contrast to 1966, when houcing outLays fell off in 
the second half of the year while plant and equipment outLays climbed in three quarters -- housLng 
spending increased in both the second and third quarters of 1967, while plant and equipment 
spending dropped from the first to second, and second to third quarters. 

Housing starts have recovered significantly from the 1966 level, totalling 121,271 units in the 
first nine months of the year, up from 9,968 units in the year before. Two-thirds of this increase 
was in rental dwellings. 

A major program of direct C1C loans was undertaken in the spring rathsr than in the fall which 
has been the timing of such programs for a number of years and there was a very significant injection 
of private mortgage funds in March. These two developments resulted in extrenely high levels of 
housing starts in the second and third quarters of the year and helped to account for the significant 
increase in new residential investment in these periods. 

Completions in nine months in 1967 were 103,15, dori from 123,164 a year earlier. This can be 
attributed to the low level of units under construction at the beginning of 1967  and low first 
quarter starts. High second and third quarters for starts raised recent levels of complettons. 

Non-Fanu Business Inventories 

In the first nine months of 1967 business inventory investment irtcreaned by 327 million 
ccmpared with a $729 million increase in the same period of 1966. All industry groups showed 

lower rate of irwestraent in 1967. In contrast to the first nine months of 1966, when there was 
balanced accumulation of both durables and non-durables, in 1967 there was more omphasis on non-
lu rable s. 

Norts and Imports of Goods and Services 

During the first nine months of the year the deficit on current account with non-residents, on 
a national accounts basis, narrowed to Q̂478 million from D791 million in the sane period of the 
previous year. The improvement of 0313  million cane about almost wholly from a change of 306 million 
in the deficit on non-merchandise trade. 

The main element in the improvement in non-merchandise trade was the turn-arouud in the tourist 
and travel account from a deficit of 32 million in 1966 to a surolus of 333 million in the first 
nine months of 1967.  A smaller deficit on freight and shipping transactions also contributed. 

coorts and Inrorts of Goods and Services 
(Not seasonally adjusted) 

	

Goods 	 Services 
Current 

	

Exnor;s Imports Net 	Eqorts Imports 	Net 	Balance 

(millions of dollars) 

3 Quartcrs 	1966 ...........7,20 	7,336 	184 	2,086 	3,061 	-97 	-791 
1967/.........8,33 	8,lIh 	191 	2,09 	3,178 	-.669 	-178 

Per cent change ................ 10.8 	11.0 	 20.3 	3.3 

I] First qtrter 1967 does not incorporate Balance of Pa1'ments  revisions in D,S 67-001. 

The overall stability of the merchandise surplus conceals a shift in the balance of trade with 
vrious countries. A larger surplus with the United Kingdom and the rest of the Sterling Ara and 
sualler deficit with the United States offset smaller surpluses with the OECD countries in Europe 
ond with the rest of the world, 
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Automotive products accounted for over 70 per 
over 60 per cent of the gain in merchandise imports 

The Governne: 	- 

In the first nine months of 1967,  total spending of all governmen combined (excluding inter-
government transfers) increased by .1,708 million, 11 per cent higher than the sane period of 1966. 

Outlays on goods and services increased by Z856 miflion in the first nine months of 1967. 
Increases occurred at all levels of goveinment and were in general the result of higher wage and 
salaz7 payments. 

Transfer payments to persons also increased by over $80 miUion in 1967. Over half of the 
inerease was at the provincial-municipal level and was caused by larger grants to hospitals and 
educational and other institations. Higher federal transfer payments reflected increased old age 
security payments, due to the introduction of the guaranteed minimum monthly income supplement to 
old age security recipients and to a further,  lowering of the age requirement for the pensions. 

Total revenues of all governments combined increased by $1,702 million, about 121. per cent 
higher in 1967 compared with the same period of 1966. Most of the increase resulted from higher 
receipts from personal direct and indirect taxes. 

Revenue from personal direct taxes rose by 76l million in the period. The rise was greatest at 
the federal level and was associated with higher rates, introduced in June 196, and the daaing of the 
maximum old ae security tax on personal income imposed at the beginning of 1967. 

A rise of $OO million in ir1irect tax revenue at the provincial-municipal level accounted for 
most of the gain in this component and reflected higher retail sales tax ratos as well as increased 
property tax rates. At the federal level, the increase was .127 million. The sales tcx rate 
raised to 12 per cent from U per cent on Januarj-  1, 1967, uhile the tax on production nachine 
equipment was lowered and then eliminated. 

With expenditure increasing more rapicfly than revenue , the govermeent sector moved from 
suxplus, on a national acounts basis of 116 million in the first nine months of 1966 to a de 
of 60 million in the sar'.e period of 1967. At the federal 1€vel, a deficit of 395 million was 
registered, compared with a surplus of V  million in 1966. Orfsetting the federal movement to some 
extent was an increased surplus in the Canada and Quebec pension Plans of 3174  million and a slight 
narrowing in the deficit at the provincial-municipal level. 

The Cponents of Income 

Labour Iome 

In the first 9  months of 1967 labour income was 10 per cent higher than in the equivalcnt period 
of 1966. There was some omployment imrease, primarily in the service-producirg indu3tries, but the 
greater part of the rise in labour income was caused by gains in average weekly earnings. 

In the goods- rodung industries labour income was 6- per cent higher than in the first tLrne 
quarters of 1966. With employment unchanged and a deeline of about l per cent in average weekly 
hours worked, the rise in labour income resulted entirely from higher wage and salaiy rates. 

Partly because of DMO and other centennial celebrations, 1bcxr i-come in te service-producing 
industries rose by 12 per cent, nearly twice the rate for the gcods-pxoduclng irthstries. This was 
a reversal from the previous year, when labour incoie was advancing more rapidly in the latter 
industries. Within the service-producing industries the greatest payroll increases were noted in 
transportation and puliLie utilities, and service and government, all of i.Aaich rose by nearly 114 per 
cent. 
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vestment Income 

Net corporation profits (before taxes and before dividends paid to non-residents) for the first 
ee quarters of 1967 fell nearly 1 per cent below the level of the corresponding period of 1966, 

while corporate capital consumption allowances for the same period climbed about 9 per cent. On a 
gross basis corporation profits rose slightly over 1 per cent. 

On an industry basis, for the first three quarters of 1967 as cor-ipared to 1966, net profits 
slipped in the mining industry by 8 per cent, manufacturing, 8 per cent, transportation, storage, an 
ccnmmnication, 114 per cent, and wholesale t-'ade, 7 per cent. Profit levels mounted substantially in 
the utility and service industries, each with rises in excess of 20 per cent, whersas gains in retail 
and finance were somewhat smaller. Within the manufacturing group, varying results were recorded. 
Declines of 10 per cent or over occu ir ed in the textL les, wood, paper, electrical, non-ne tel lie 
mineral, and chemical irus tries, while a less pronounced edging down was experienced in the food and 
beverage and metal industries. Advances occurred in the rubber, printing, and petroleum and cl 
industries. 

Rent, interest and miscellaneous investment income for the first three quarters of 1967  increased 
br 12 per cent over the corresponding period of 1966. Profits of government enterprises rose by 
1)4 per cent. 

Accrued Net Income of Farm Operators 

Accrued net income of fain operators declined sharply to $1,586 million, 19 per cent below the 
level reached in the same period in 1966. 

The change in the value of grain production was almost wholly responsible for the decline, as the 
value of the 1967 crop is estiitated to be $1,2143 million, 201, per cent below the record level of 
1,54 million reached in 1966. 

Livestcck production increased only marginally. Cash ircc*e from other farm products rose with 
iigher receipts from the sale of daizy products (includLng dairy subsidies), tobacco and vegetables. 
Offsetting these increases were higher op'atirig expenses. 

Jct Income of Non-Farm Unincorated Business 

Over the first nine months of 1967, net income of non-farm unincorporated business was over 
8 per cent higher than the corresponding period last year. The major gains were made in net income 
of the service industries, reflecting in part the effect of EXPO, and retail trade. 

Production by Industrj 

Non-agricultural reel domestic product rose by 2.8 per cent in the first nine months of this 
year over the first nine months of 1966, on a seasonally unadjusted basis. This increase is in 
sharp contrast to the average rate of growth of 14.8 per cent in the 1546-66 period. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1966 and 
(millions of dollars) 

1966 

I 	II 	III 	IV 	I Year 

1967 

I 
I 	II Ill 

1. wages, salaries, and supplementary labour income 
2. Military pay and allowances ....................... 

3. Corporation profits before taxes .................. 

4 Deduct: Dividends paid to non-residents(l) ........ 

5. Rent, interest, and miscellaneous investment income 
6. Accrued net income of farm operators from farm 

production(2) ................................... 

7. Net income of non-farm unincorporated business(3) 
8. Inventory valuation adjusrment(4) ................. 

9. NET NATIONAL INCOME AT FACTOR COST ................ 

10. Indirect taxes less subsidies ..................... 

11. Capital consumption allowances and miscel laneous 
valuation adjustments ........................... 

12. Residual error of estimate ........................ 

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 

14. (Gross national product at market prices excluding 
accrued net income of farm operators) ........... 

	

6,840 	7,269 	7,571 	7,644 	29,324 	7,563 	7,991 	8,284 

	

168 	145 	147 	161 	621 	183 	172 	173 

	

1,124 	1,449 	1,234 	1,380 	5,187 	997 	1,382 	1,282 

	

-174 	-144 	-152 	-327 	- 797 	-151 	-153 	-173 

	

921 	948 	947 	1,087 	3,903 	984 	1,078 	1,107 

	

100 	201 	1,662 	241 	2,204 	138 	213 	1,235 

	

622 	712 	722 	893 	2,949 	629 	778 	820 

	

- 118 	- 86 	- 65 	- 49 	- 318 	- 77 	- 88 	- 30 

	

9,483 	10,494 	12,066 	11,030 	43,073 	10,266 	11,373 	12,698 

	

1,902 	1,962 	2,002 	1,934 	7,800 	2,102 	2,109 	2,091 

	

1,554 	1,691 	1,613 	1,733 	6,591 	1,696 	1,839 	1,674 

	

- 87 	9 	201 	151 	274 	- 128 	- 41 	92 

	

12,852 	14,15615,882 	14,848 	57,738 	15,280 	16,555 

(12,752)(13,955) (14,220)(14,607) (55,534) (13,798)(15,067) (15,320) 

(1) Includes the withholding tax applicable to this item. 	- 
(2) Includes change in farm inventories as shown in line II, Table 4. An adjustment has been made to take account of the 

accrued earnings of f 
(3) Inc lodec net income 

(millions of dollars) 

1966 
	

1967 

I 	II 	III 	IV 	I Year 	I 	1 	11 	III 

1.  Personal expenditure on consumer goods and services 8,059 8,553 8,556 9,672 34,840 8,689 9,381 9,242 

2.  Government expenditure on goods and services(1, 2) 2,438 2 2 676 3,177 2,878 11,169 2,798 3,055 3,294 

3.  2,626 3,218 3,116 3,254 12,214 2,733 3,260 2,984 

4.  514 564 536 564 2,178 406 598 663 

5.  920 1,187 1,356 1,348 4,811 977 1,145 1,241 

6.  1,192 1,467 1,224 1,342 5 2 225 1,350 1,517 1,080 

7.  Value of physical change in inventories(4) 45 120 1,219 - 389 995 - 88 - 147 970 

8.  390 272 67 103 832 243 - 12 96 

9.  

Business gross fixed capital formation(3) 	............ 
New residential 	construction 	......................... 

Farm inventories and grain in commercial channels - 345 - 152 1,152 - 492 163 - 331 - 135 874 

10.  

New non-residential 	construction 	..................... 
New machinery and equipment 	........................ 

2,729 3,253 3,624 3,467 13,073 3,151 3,835 3,858 

11.  

Non-farm business 	inventories 	........................ 

- 	3,133 - 	3,655 - 	3,609 - 	3,883 	- 14,280 - 3,475 - 4,145 - 3,702 
12.  

Exports 	of 	goods 	and 	services 	........................ 
Deduct: 	Imports of goods and services 	.............. 

88 -9 - 	201 - 	151 - 273 128 41 -91 

13.  

Residual 	error 	of 	estimate 	............................. 

GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 12,852 14,156 15,882 14,848 57,738 13,936 15,280 16,555 

(I) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditure see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 

outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change 
vilued at averace prices of the corrent peel-s-i to obtain the valne of hvsical chanpe. The difference between tin 	- 
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3. Source of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 

1966 
	

1967 

I 	II 	III 	IV 	Year 	I 	II 	Ill 

I. Wages, salaries, and supplementary labour income 6,840 7,269 7,571 7,644 29,324 
2. Deduct: Employer and employee contributions to social 

- 384 - 477 - 487 - 468 - 1,816 
168 145 147 161 621 

4. Net  income received by farm operators from farm 

insurance and government pension funds ............. 

275 112 1,525 136 2,048 

3. 	Military 	pay 	and 	allowances 	.......................... . 

5. Net income of non-farm unincorporated business 622 

. 

712 722 893 2,949 
production(l) 	....................................... . 

6. Interest, dividends, and net rental income of 
persons(2) 	......................................... 1084 1,111 1,129 1,212 4,536 

7,563 7,991 8,281 

-490 -535 -540 
183 172 173 

389 118 1,185 
629 778 820 

1,159 1,199 1,208 

Transfer payments to persona: 

7. From government (excluding interest) ............... 1,276 	1,217 	1,224 	1,289 	5,006 	1,576 	1,537 	1,472 
8. CharitabLe contributions by corporations ........... .11 	11 	11 	11 	44 	11 	11 	11 

9 9. PERSONAL INCOME ...................................... ,892 	10,100 	11,842 	10,878 	42,712 	11,020 	11,271 	12,613 

(1) This item differs from line 6, Table I, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 

(2) Includes all government debt interest paid to persons. 

- 	ml: hors Ut do I:. 5) 

1966 1967 

I 	II 	III 	IV Year I 	II III 

I. Personal 	direct 	taxes 	............. . .................. .1,029 1,106 1,113 1,18 4,434 1,347 1,311 1,351 
2.  852 968 981 1,05 3,854 1,165 1,167 ,223 
3.  59 53 63 53 228 54 54 56 
4.  118 85 69 80 352 128 90 72 

S. Personal expenditure on consumer goods and services . 8,059 8,553 8,556 9,67 34,840 8,689 9,381 9,242 
6.  3,751 4,023 4,227 4,91 16,913 4,097 4,421 4,662 
7.  Durable 	goods 	....................................... 958 1,062 951 1,198 4,169 924 1,229 990 
8.  3,350 3,468 3,378 3,56 13,758 3,668 3,731 3,590 

9.  804 441 2,173 2 3,438 984 579 2,020 
10.  Personal aaviag excluding change in farm inventories 1,098 558 1,073 560 3,289 1,285 710 1,263 
11.  

Income 	taxes 	........................................ 
Succession duties and estate taxes .................. 
Miscellaneous 	....................................... 

Services(l) 	......................................... 

294 - 	117 1,100 - 54 149 - 301 - 	131 757 

12.  

	

Non-durable 	goods 	................................... 

Personal 	net 	saving 	................................... 

Value of physical change in farm inventories ........ 

9,892 10,100 11,842 10,878 42,712 11,020 11,271 12,613 

Ii. 

PERSONAL 	INCOME 	....................................... 

(Personal 	disposable 	income)(2) 	...................... .(8,863) (8,994)(10,729) (9,692) 38,278) (9,673) (9,960) (11,262) 

) IncLudes net expenditure abroad. 
2) Personal Income less Total personal Direct Taxes. 
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TABLE 5. Government Revenue, by Quarters, 1966 and I 
(millions of dollars) 

1966 	1 	1967 

I 	II 	III 	IV 	I 	Year I 	1 	II 	III 

1.  Direct 	taxes 	- 	Persons 	............................... 1,029 1,106 1,113 1,186 4,434 1,347 1,311 1,351 

2.  661 746 752 796 2,955 860 896 881 

3.  368 

.. 

360 361 390 1,479 487 415 470 

4.  

Federal 	............................................... 

Provincial 	and 	municipal 	.............................. 

452 607 544 587 2,190 431 586 540 

5.  339 455 408 440 1,642 315 428 394 
lit 

6.  (399) (528) (411) (392) (1,730) (400) (569) (423) 

7, 113 152 136 147 548 116 158 146 k 

8.  

Direct 	taxes 	-Corporations 	............................. 

(143) (159) (146) (124) (572) (149) (161) (162) / 

Federal(1) 	............................................. 

(Federal 	tax 	collectioris)(1) 	........................ 

(Provincial 	tax 	collections) 	......................... 

Withholding taxes: - 
9.  

Provincial 	............................................. 

39 53 34 77 203 42 66 37 

10.  

Federal(2) 	.............................................. 

1,985 2,045 2,114 2,133 8,277 2,194 2.221 2,: 

11.  

Indirect 	taxes 	........................................ 

806 900 910 961 3,577 879 943 1 
12.  Provincial 	and municipal 	............................ 1,179 1,145 1,204 1,172 4,700 1,315 1,278 1,2 

13.  Investment 	income 	..................................... 427 460 436 537 1,860 443 543 561 

14.  133 178 151 201 663 118 211 216 

15.  

Federal 	............................................. 

294 282 285 336 1,197 318 325 335 

16.  

Federal 	............................................... 

Canada Pension Plan ' 10 

17.  Employer and employee contributions to social 
insurance and government pension funds 	.............. 384 477 487 468 1,816 490 535 540 

18.  

Provincial 	and municipal 	............................ 

158 167 178 178 681 172 173 184 

19.  100 103 109 109 421 113 116 124 

20.  

Federal 	............................................. 

Provincial 	and municipal 	............................ 

95 150 147 139 531 152 182 170 

21.  

Canada 	Pension 	Plan 	................................. 

Quebec 	Pension 	Plan 	................................. 3 1  57 53 42 183 53 64 62 

Transfers from Federal: 

22. Provincial and municipal ............................ 391 	432 	388 	448 1 	1,659 	441 	539 	496 

23.  TOTAL 	REVENUE 	......................................... 4,707 5,180 5,116 5,436 20,439 5,388 5,801 	5,781 

24.  2,136 2.499 2.433 2,653 9,721 2,386 2,717 	2,633 

25.  2,445 2,474 2,483 2,602 10,004 2,790 2,831 	2,9 1° 
26.  

FEDERAL 	............................................. 

PROVINCIAL MD MUNICIPAL 	............................ 

95 150 147 139 531 159 189 

27.  

CANADA 	PENSION 	PLAN 	................................. 

QUEBEC 	PENSION 	PLAN 	................................. 31 57 53 42 183 53 64 

(1) Excludes refundable tax on corporate cash profits introduced May, 1966. The amounts collected in 1966 were: second c .  
$19 million and third quarter, $57 million and fourth quarter, $56 million. In 1967 the following amounts were colle 
first quarter $64 million, second quarter $27 million and third quarter $10 million. 

(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 
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' 	 I.E 6. Government Expenditure, by Quarters, 1966 and 1967 
(millions of dollars) 

1966 	 1967 

I 	II 	III 	IV 	I 	Year I 	I 	II 	III 

I. 2,438 2,676 3,177 2,878 11,169 2,798 3,055 3,294 

2.  

Goods 	and 	services 	.................................... 

952 870 1,047 1,011 3,880 1,052 1,054 1,082 

3.  

Federal 	............................................. 

(Defence) 	........................................... (481) (371) (406) (455) (1,713) (471) (426) (457) 

4.  Provincial 	and 	-  nniipal 	............................ 1,486 1,806 2,130 1,867 7,289 1,746 2,001 2,212 

5.  Transfer payments to persons 	(excluding interest on 
1,276 1,217 1,224 1,289 5,006 1,576 1,537 1,472 

6.  675 623 580 600 2,478 777 778 687 

7.  601 594 644 689 2,528 799 759 785 

B. 

Federal 	............................................. 

409 474 433 473 1,789 426 515 471 

9.  

the 	public 	debt) 	.................................... 

278 293 293 287 1,151 282 315 320 

10.  

Provincial and municipal 	............................ 

131 181 140 186 638 144 200 151 

1. 

Federal 	............................................. 

Provincial 	and nunicipat 	............................ 

83 83 112 199 477 92 112 165 

Interest on 	the 	public 	debt 	........................... 

Subsidies 	............................................. 

54 73 68 175 370 58 100 109 

1. 

Federal 	............................................. 

29  10 44 24 107 34 12 56 Provincial 	.......................................... 

Capital Assistance: (1) 

14.  Federal 	............................................8 22 14 15 59 13 16 12 

Transfers to other levels of government: 

15.  Federal 	............................................39 .1 432 388 448 1,659 441 539 496 

lb. 4 , 605  4.904 5,348 5,302 20,159 5,346 5,774 5,910 

17.  2,358 2,313 2,390 2,536 9,597 2,623 2,802 2,706 

18.  2 , 247  2,591 2,958 2,766 10,562 2,723 2,972 3,204 

19.  

Total 	expenditure 	..................................... 

Federal 	............................................. 

Deficit 	(-) 	or 	Surplus 	...............................102 276 - 232 134 280 42 27 - 129 

20.  - 222 186 43 117 124 -237 -85 - 73 

21.  

Federal 	............................................. 

Provincial and municipal 	............................ 198 - 	 117 - 475 - 	164 - 558 67 - 141 - 298 

22.  95 150 147 139 531 159 189 180 

23.  

Provincial 	and municipal 	............................ 

31 57 53 42 183 53 64 62 

24.  4,707 5,180 5,116 5,436 20,439 5,388 5,801 5,781 

25.  

Canada 	Penaion Plan 	................................. 

2,136 2,499 2,433 2,653 9,721 2,386 2,717 2,633 

26.  

Quebec 	Pension 	Plan 	................................. 

TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .......

FEDERAL 	............................................. 

2 ,445  2,474 2,483 2,602 10,004 2,790 2,831 2,906 

27.  

PROVINCIAL AND MUNICIPAL 	............................ 

95  150 147 139 531 159 189 180 

- 

CANADA PENSION PLAN 	................................. 

QUEBEC 	PENSION 	PLAN 	................................. 3 1  57 53 42 183 53 64 62 

- 	 - 	 vernment current expenditure; 	prior to 1961, 	it was treated as capital 	transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1966 and 
(millions of dollars) 

1966 
	

1967 

I 	11 	III 

28. Totals ..................................... 

804 441 2,173 20 3,438 984 579 2,020 

1,654 2,287 2,072 2,042 8,055 1,628 2,367 2,066 

267 485 308 189 1,249 170 417 330 

1,554 1,691 1,613 1,733 6,591 1,696 1,839 1,674 

- 	175 89 137 105 156 - 	251 95 Ju 

8 22 14 15 59 13 16 12 

- 118 -86 -65 -49 - 318 - 	 77 - 88 - 30 

102 276 - 232 134 280 42 27 - 	 129 

- 87 9 201 151 274 - 	128 - 41 92 

2,35 	2,927 	4,149 	2,798 	1 11,729 1 2,449 	2,44 

1. Personal net saving 

2. Business gross saving .......................... 

3. Undistributed corporation profits ............ 

4. Capital consumption allowances and miscellane-
ous valuation adjustments .................. 

5. Adjustment on groin transactions(1) .......... 

6. Capital assistance ........................... 

7. Inventory valuation adjustment 

8. Government surplus or deficit (-) 

9. Residual error of estimate ...... 

(1) This item is an adjustment to take account of tL 
Canadian Wheat Board. See also footnote 1, Tabi 

TABLE 8. Disposition of 	I 

(millions of dollars) 

1966 	 1967 

It 	III 	IV 	Year 	I 	II 	III 

2,626 3,218 3,116 3,254 12,214 2,733 3,260 2,984 

514 564 536 564 2,178 406 598 663 

920 1,187 1,356 1,348 4,811 977 1,145 1,241 

1,192 1,467 1,224 1,342 5,225 1,350 1,517 1,080 

45 120 1,219 - 389 995 - 88 - 	147 970 

- 404 - 402 15 - 416 - 	1,207 - 324 - 310 156 

88 -9 -201 -151 -273 128 41 -91 

1. Business gross fixed capital formation ........... 

2. New residential construction ................... 

3. New non-residential co,struction ............... 

4. New machinery and equipment .................... 

5. Value of physical change in inventories .......... 

6. Surplus or deficit (-) on current account with 
non-residents .................................. 

7. Residual error of estimate 

8. 	Totals 
	 2,355 	2,927 	4,149 	2,298 I 11,729 	2,449 	2,844 	4,019 

4 
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'n 	Niona1 Product at Market Prices and Cross Domestic Product 
st, by Quarters, 1966 and 1967 
mi1lions of dollars) 

I II 

1966 

III IV Year 

1967 

I 	II III 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 12,852 14,156 15,882 14,848 57,738 13,936 15,280 16,555 

2. Deduct: Residual error of estimate 87 - 9 - 201 - 	151 - 274 128 41 - 	92 
3. Indirect taxes less subsidies 	. - 	1,902 - 	1,962 - 2,002 - 1,934 - 	7,800 - 	2,102 - 	2,109 - 	2,091 
4. Income received from non- 

residents 	.................... 71 -81 - 55 - 	116 - 323 - 	62 - 54 - 	62 

5. Add: 	Income paid to non-residents ... 247 

.. 

250 230 408 1,135 237 269 263 

6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 11,213 12,354 13,854 13,055 50,476 12,137 13,427 14,573 

TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967(1) 
(millions of dollars) 

1966 1967 

I 	II 	III 	IV Year I 	II III 

• Personal expenditure on consumer goods 
7,019 7,358 7,282 8,233 29,892 7,346 7,840 7,571 

Non-durable 	goods 	..................... 3,310 3,494 3,616 4,227 14,647 3,554 3,774 3,892 
1,063 957 1,181 4,173 920 1,210 967 

. 

and 	services 	........................... 

Services 	.............................. 2,737 

.. 

2,801 2,709 2,825 11,072 2,872 2,856 2,712 

5.  

Durable 	goods 	..........................972 

Government expenditure on goods and 
services 	............................... 1,753 2,004 2,436 2,057 8,250 1,892 2,105 2,348 

6.  Business gross fixed capital formation .. 2,060 2,498 2,399 2,473 9,430 2,055 2,454 2,234 

7.  386 418 394 407 1,605 290 417 458 
8.  New non-residential construction 704 899 1,024 1,001 3,628 711 823 897 
9.  970 1,181 981 1,065 4,197 1,054 1,214 879 

10.  106 66 1,052 - 282 942 - 	37 - 206 806 

11.  

New residential construction 	............... 

New machinery and equipment 	................. 

Non-farm business inventories 380 272 - 4 129 777 224 1 38 
12.  Farm inventories and grain in 

Change 	in 	inventories 	......................... 

- 274 - 206 1,056 - 411 165 - 	261 - 	207 768 

13.  Exports of goods and services 	.............. 2,415 2,846 3,095 2,989 11,345 2,714 3,281 3,250 
(2,025) (2,346) (2,379) (2,494) (9,244) (2,321) (2,683) (2,405) 

14.  Deduct: Imports of goods and services - 	2,701 - 3,140 - 3,077 - 	3,322 - 	12,240 - 	2,947 - 	3,516 - 	3,127 

coercial 	channels 	..................... 

(of 	which merchandise) 	.................. 

(1,971) (2,350) (2,197) (2,443) (8,961) (2,205) (2,656) (2,311) 

15.  

(of which merchandise) (2) 	.............. 

- 8 - 165 - 	123 - 223 102 32 - 72 

16.  

Residual 	error of estimate 	.................73 

GROSS NATIONAL EXPENDITURE IN CONSTANT 

. 

(1957) DOLLARS 	......................... 10725 11,624 13,022 12,025 47,396 11,125 11,990 13,010 

- 	ne impiicic price Qeriacors or me seasonalLy unanjusted components or uroas National ixpenditure, derived by dividing 
he value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 

, 	arter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
ich occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to-
arter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
ed as a measure of price change. 

he statistical basis for deflating merchandise imports is subject to a significant margin of error. 





TABLES DJUSTEP FOR S.EASONAL VARIAUIO AND AT ANL\L RATES 
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TABLE 11. National Income and Gross National Product, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rate 
(millions of dollars) 

1966 1967 

I 	II 	III 	IV Year I 	II 111 

1.  Wages, salaries, and supplementary labour income 28,332 28,960 29,592 30,412 29,324 31,244 31,860 32,464 

2.  684 568 588 644 621 748 676 692 

3.  5,292 5,272 4,896 5,288 5,187 4,656 4,912 5,024 
- 860 4.  Deduct: Dividends paid to non-residents(1) - 728 - 768 - 776 - 916 - 797 - 640 - 812 

5.  

Military pay and allowances 	...................... 

Rent, 	interest, and miscellaneous investment 
3,772 3,932 3,828 4,080 3,903 4,016 4,424 4,488 

6.  Accrued net income of farm operators from farm 
2,184 2,244 2,252 2,136 2,204 1,948 1,928 1,696 

7.  

income 	......................................... 

Net income of non-farm unincorporated business(3) 2,936 2,852 3,000 3,008 
- 212 

2,949 
- 318 

2,960 3,136 
- 268 

3,312 

8.  

Corporation profits before taxes 	................. 

- 488 - 232 - 340 - 308 - 216 

9.  

production(2) 	.................................. 

41,984 42,828 43,040 44,440 43,073 44,624 45,856 46,600 

10.  

Inventory valuation adjustment 	................... 

7,772 7,844 7,976 7,608 7,800 8,584 8,400 8,280 
11.  

NET NATIONAL INCOME AT FACTOR COST ...............

Indirect 	taxes 	less 	subsidies 	.................... 
Capital consumption allowances and miscellaneous 
valuation 	adjustments 	................. . ... . ... 6,428 6,644 6,536 6,756 6,591 6,936 7,048 6,924 

12.  Residual 	error of estimate 	....................... .240 240 296 320 274 164 288 68 

13.  GROSS NATIONAL PRODUCT AT MARKET PRICES ......

/. 
56,424 57,556 57,848 59,124 57,738 60,308 61,592 61,872 

14.  (Cross national product at market prices exclud- 
ing accrued net 	income of farm operators) 	.....(54,240) (55,312) (55,596)(56,988) (55,534) 58,360) (59,664) 	(60,176) 

(I) See tootnote 1, Table 1. 
(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 

stocks and the change in livestock items. Because of the arhitrsrv elements, to precise in 	terprerst;n should not be 

given the seasonally adjusted figures of accrued net income - 	- 

(3) Includes net income of independent professional practitioner 

TABLE 12. Cross National Expenditure, by Quarters, im' 
(million of dollars) 

1966 
	

1967 

I 	II 	Ill 	IV 	Year 
	

II 	III 

I. Personal expenditure on consumer goods and 
33,95 6  34,112 35,304 35,988 34,840 36,488  37,464 38,256 

2.  Government expenditure on goods and services(l, 2) 10,592 10,872 11,648 11,564 11,169 11,816  12,788 12,180 

3.  12,016 12,324 12,000 12,516 12,214 12,612  12,376 11,780 

4.  2,220 2,336 2,096 2,060 2,178 1,928  2,360 2,576 

5.  4,788 4,832 4,628 4,996 4,811 5,008 4,668 4,464 

6.  

services 	......................................... 

5,008 5,156 5,276 5,460 5,225 5,676 5,348 4,740 
7.  

Business gross 	fixed capital 	formation(3) 	.......... 

988 1,668 588 736 995 92 72 768 

8.  

New 	residential 	construction 	....................... 
New non-residential 	construction 	.................. 

792 1,392 564 580 832 176 132 712 
9.  Farm inventories and grain in corissercial 

- 84 

New machinery 	and 	equipment 	....................... 
Value of physical change 	in inventories 	............... 

196 276 24 156 163 - 60 56 
10.  

Non-farm business 	inventories 	....................... 

12,660 12,820 13,276 
- 14,676 

13,536 13,073 14,508 15,064 14,140 

11.  

	

channels(4) 	........................................ 
Exports 	of 	goods 	and 	services 	...................... 

- 13,548 - 	13,996 - 14,900 - 	14,280 -15,044 -15,888 - 15,184 

12.  
Deduct; 	Imports of goods and 	services 	............. 
Residual 	error 	of 	estimate 	........................ - 240 - 244 - 292 - 	316 - 273 - 164 - 284 - 68 

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES 	1 56,424 	57,556 	57,848 	59,124 	57,738 60,308  61,592 	61,872 

Detail of Farm Inventories and GICC: I  

1,564 1,564 1,564 
- 	1,404 

1,564 1,240 
- 	1,324 - 

1,244 1,244 
Depletions of 	farm stocks of grain 	............ 

. 	
1,224 - 	1,372 - 	1,612 - 	1,403 1,484 - 	1,468 

- 44 

Value of 	grain crop 	production 	.................1,564 
. 

- 100 
- 44 

36 48 - 	32 - 	12 - 36 48 Change 	in 	livestock 	inventories 	................ 
Grain 	in 	coercial 	channels 	.................... m 48 24 28 14 36 132 324 

(I) See footnote I, Table 2. 
(2) For details of defence expenditures, see tine 3. Table 16. 

(3) See footnote 3, Table 2. 
(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimei  

value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventoriem 
series are seasonally adjusted by standard techniques. 
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BLE 13. Source of Personal Income, by Quarters. 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

	

1966 
	

1961 

I 	II 	III 
	

IV 	I Year 	I 	I 	II 	III 

I. Wages, 	salaries, 	and supplementary labour income 	.... 28,332 28,960 29,592 30,412 29,324 31,244 31,860 32,464 

2. Deduct: Employer and employee contributions to social 
insurance and government pension funda 	............ 1,504 - 	1,852 - 	1,928 - 1,980 - 	1,816 - 	1,988 2,060 - 	2,120 

568 588 644 621 748 676 692 

4. Net income received by farm operators from farm 
2. 044 production(l) 	..................................... 2,080 2,056 2,012 2,048 2,056 1,780 1,756 

5. Net income of non-farm unincorporated business 2,936 2,852 3,000 3,008 2,949 2,960 3,136 3,312 

6. Interest, dividends, and net rental income of 

3. 	Military 	pay 	and 	allowances 	...........................684 
... 

4,396 4,444 4,596 4,708 4,536 4,700 4,824 4,908 persons(2) 	......................................... 

Transfer payments to persons: 

.. 

4,692 4,904 5,084 5,344 5,006 5,844 6,136 6,096 7. 	From government 	(excluding 	interest) 	................ 

B. 	Charitable contributions by corporations 	............ 44 44 44 44 44 44 44 44 

9. PERSONAL INCOME 	 41,624 42,000 	43,032 44,192 1  427121 45,608, 46,396 47,152 
(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 

earnings arising out of the operations of the Canadian Wheat Board. 
(2) 1n'd 	1i 	1ht ir. 'r.st paid to prc:fl. 

1966 1967 

I 	II 	III 	IV Year I 	II III 

1.  4,216 4,156 4,564 4,800 4,434 5,560 5,028 5,504 
2.  3,652 3,580 3 2 972 4,212 3,854 4,972 4,428 4,912 
3.  Succession duties and estate tuces 236 212 252 21.2 228 216 216 224 
4.  328 364 340 376 352 372 384 368 

5.  Personal expenditure on consumer goods and 
33,956 34,112 35,304 35,988 34.840 36,488 37,464 38,256 

6.  

Personal 	direct 	taxes 	....................... 

16,300 16,728 17,104 17,520 16,913 17,740 18,408 18,820 
7.  

Income 	taxes 	.............................. 

4,272 3,828 4,308 4,268 4,169 4,168 4,440 4,568 
8.  

Miscellaneous 	............................. 

13,384 13,556 13,892 14,200 13,758 14,580 14,616 14,868 

9.  

services 	.................................. 
Non-durable 	goods 	......................... 

Services(l) 	............................... 

Personal 	net 	saving 	......................... 3,452 3,732 3,164 3,404 3,438 3,560 3,904 3,392 

10.  

Durable 	goods 	............................. 

41,624 42,000 43,032 44,192 42,712 45,608 46,396 47,152 PERSONAL 	INCOME 	............................. 

(Personal 	disposable 	income)(2) 	............. (37,408) (37,844) (38,468) (39,392) (38,278) 1(40,048) (41,368) (41,648) 

Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 
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TABLE 15. Government Revenue, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual R. 
(millions of dollars) 

iir 
	

1967 

I 	II 	III 	IV 	I Year 	I 	I 	II 	III 

1. Direct taxes - 4,216 4,156 4,564 4,800 4,434 

2. 	Federal 	.......................................... 2,832 2,744 1 ,048 3,196 2,955 

1,384 1,412 1,516 1,604 1,479 

4. Direct taxes - 

Persons 	................................ 

2 , 128  2,248 2,188 2,196 2,190 

3. 	Provincial 	and municipal 	............................ 

	

Corporations 	........................... 

1,596 

... 

1,688 1,636 1,648 1,642 

6. 	(Federal tax collections)(l) 	..................... (1,724) (1,740) (1,732) (1,730) 

5. 	Federal(l) 	.......................................... 

(1.,724) 

532 560 552 548 548 

8. 	(Provincial 

7. 	Provincial 	........................................... 

tax 	collections) 	...................... (54 8) (636) (540) (564) (572) 

	

5,560 	5,028 5,504 

	

3,692 	3,296 3,592 

	

1,868 	1,732 1,912 

	

2,052 	2,164 2,164 

	

1,500 	1,584 1,576 

(1,740) (1,856)(1,800) 

	

552 	580 	588 

	

(572) 	(636) (600) 

Withholding taxes: 

9. Federal(2) ....................................... 

10. Indirect taxes ..................................... 

11. Federal .......................................... 

12. Provincial and municipal(3) ...................... 

13. Investment income .................................. 

14. Federal .......................................... 

15. Provincial and municipal ......................... 

16. Canada Pension Plan .............................. 

17. Employer and employee contributions to social 
insurance and government pension funds ........... 

18. Federal .......................................... 

19. Provincial and municipal ......................... 

20. Canada Pension Plan(4) ........................... 

21. Quebec Pension Pla(4) ........................... 

176 204 200 232 20J 

8,148 8,208 8,344 8,408 8,277 

3,524 3,556 3,596 3,632 3,577 

4,624 4,652 4,748 4,776 4,700 

1,796 1,912 1,804 1,928 1,860 

612 716 608 716 663 

1,184 1,196 1,196 1,212 1,197 

1,504 1,852 1,928 1,980 1,816 

624 696 700 704 681 

400 412 436 436 421 

360 552 584 628 531 

120 192 208 212 183 

240 	224 

8,908 8,8 

3,720 3,6 

5,188 5,2 

2,220 2,316 

812 	868 

1,380 1,408 

28 	40 

2,060 2,120 

• 716 	724 

464 	496 

660 	668 

220 	232 

196 

8,972 

3,832 

5,140 

1,872 

572 

1,272 

28 

1,988 

680 

452 

640 

216 

Transfers from Federal: 

22.  1,508 1,684 1,636 1,808 1,659 1,720 2,124 2,088 

23.  

Provincial 	and municipal 	............................ 

TOTAL 	REVENUE 	....................................... 19 ,476 20,264 20,664 21,352 20,439 22,360 22,744 23,280 

24.  9,364 9,604 9,788 10,128 9,721 10,472 10,368 10,620 

26. 

FEDERAL 	........................................... 

9,632 9,916 10,084 10,384 10,004 11,004 11,468 11,720 

26.  

PROVINCIAL AND MUNICIPAL 	.......................... 

360 552 584 628 531 668 688 708 

27.  

CANADA 	PENSION PLAN 	............................... 

QUEBEC 	PENSION 	PLAN 	............................... 120 192 208 212 183 216 220 2 

(1) "See footnote 1, Table 5."  
(2) "See footnote 2, Table S." 
(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals b 

four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quartere in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date. 



11,816 12,788 12,180 

4,056 4,520 4,132 

(1,660) (1,852) (1,906) 

7,760 8,268 8,048 

5,844 6,136 6,096 

2,784 3,048 2,992 

3,060 3,088 3,104 

1,816 1,904 1,988 

1,140 1,212 1,280 

676 692 708 

388 508 584 

276 396 428 

112 112 156 

52 64 48 
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E 16. Government Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1966 
	

1967 

I 	II 	III 	IV 	I Year 	I 	I 	II 	III 

- 

1. Goods and services ...................................10,592 	10,872 	11,648 	11,564 	11,169 

2. Federal .............................................3,652 	3,676 	3,992 	4,200 	3,880 

3. (Defence) ........................................ 	(1.,664) 	(1,612) 	(1,720) 	(1,856) 	(1,713) 

4. Provincial and municipal ......................... 	6.,940 	7,196 	7,656 	7,364 	7,289 

5. Transfer payments to persons (excluding interest on 

	

the public debt) ..................................4,692 	4,904 	5,084 	5,344 	5,006 

6. Fedeçal ...........................................2,392 	2,452 	2,520 	2,548 	2,478 

7. Provincial and municipal ..........................2,300 	2,452 	2,564 	2,796 	2,528 

8. interest on the public debt .........................1,732 	1,764 	1,832 	1,828 	1,789 

9. Federal ...........................................1,124 	1,128 	1,168 	1,184 	1,151 

10. Provincial and municipal ..........................608 	636 	664 	644 	638 

	

Subsidies ...........................................376 	364 	368 	800 	477 

• 	Federal ...........................................240 	296 	252 	692 	370 

• 	Provincial ........................................136 	68 	116 	108 	107 

Capital Assistance;(l) 

14. Federal ...........................................32 	88 	56 	60 	59 

Transfers to other levels of government; 

15. Federal .............................................1,508 	1,684 	1,636 	1,808 	1,659 

16. Total expenditure .................................. 	18.,932 	19,676 	20,624 	21,404 	20,159 

17. Federal ............................................8,948 	9,324 	9,624 	10,492 	9,597 

18. Provincial and municipal ............................9,984 	10,352 	11,000 	10,912 	10,562 

19. Deficit (-) or surplus ..................................544 	588 	40 	- 52 	280 

20. Federal ...............................................416 	280 	164 	- 364 	124 

21. Provincial and municipal ............................- 352 	- 436 	- 916 	- 528 	- 558 

22. Canada Pension Plan ...................................360 	552 	584 	628 	531 

23. Quebec Pension Plan ...................................120 	192 	208 	212 	183 

24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS 	19,476 	20,264 	20,664 	21,352 	20,439 

25. FEDERAL ...........................................9,364 	9,604 	9,788 	10,128 	9,721 

26. PROVINCIAL AND MUNICIPAL ..........................9,632 	9,916 	10,084 	10,384 	10,004 

	

CANADA PENSION PLAN ...............................360 	552 	584 	628 	531 

- 	QUEBEC PENSION PLAN ...............................£20 	192 	208 	212 	183 

See footnote 1, Table 6. 

	

1,720 	2,124 	2,088 

21,636 23,524 22,984 

10,028 11,364 10,968 

11,608 12,160 12,016 

	

724 	- 780 	296 

	

444 	- 996 	- 348 

	

-604 	-692 	-296 

	

668 	688 	708 

	

216 	220 	232 

22,360 22,744 23,280 

10,472 10,368 10,620 

11,004 11,468 11,720 

	

668 	688 	708 

	

216 	220 	232 
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TABLE 17. Source of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual R 
(millions of dollars) 

1967 

1 	11 	III 

3,438 

8,055 

1,249 

6,591 

156 

59 

- 318 

280 

274 

1, Personal net saving 

2. Business gross saving ........................... 

3. IJudistributed corporation profits ............. 

4. Capital consumption allowances and miscellane- 
ous valuation adjustments ................... 

5. Adjustment on grain transactions(1) ........... 

6. Capital assistance ............................ 

7. Inventory valuation adjustment 

8. Government surplus or deficit (-) 

9. Residual error of estimate ......  

	

3,452 	3,732 	3,164 	3,404 

	

8,128 	8,244 	7,736 	8,112 

1,528 1,348 948 1,172 

6,428 6,644 6,536 6,756 

140 164 196 124 

32 88 56 60 

- 488 - 232 - 340 - 	212 

544 588 40 -52 

240 240 296 320 

3,560 3,904 3,392 

7,864 8,196 7,896 

984 936 984 

6,936 7,048 6,924 

-108 148 -60 

52 64 48 

-308 -268 -216 

724 - 	780 296 

164 288 68 

10. 	Totals .................................... .11,876 	12,572 	10,896 	11,572 	1 11,729 I  12,004 	11,340 	11,4 

(1) This item is an adjustment to take account of the accrued ea.nings of farm operators arising out of the operations of t 

Canadian Wheat Board. See also footnote 1, Table 13. 

TABLE 18. Disposition of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 

1966 
	

1967 

I 	II 	III 
	

IV 	Year 	I 	Ii 	III 

12,016 12,324 12,000 12,516 12,214 12,612 12,376 11,780 

2,220 2,336 2,096 2,060 2,178 1,928 2,360 2,576 

1. 	Business gross 	fixed capital formation 	............ 

4,788 4,832 4,628 4,996 4,811 5,008 4,668 4,464 

2. New residential 	construction 	..................... 

3. New non-residential 	construction 	................ 

4. New machinery 	and 	equipment 	..................... 5,008 5,156 5,276 5,460 5,225 5,676 5,348 4,740 

5. Value of physical change 	in 	inventories 	...........988 1,668 588 736 995 92 72 768 

6. Surplus or deficit (-) on current account with 

. 

non-residents 	.................................. . 	888 - 	1,176 - 1,400 - 1,364 - 	1,207 - 536 - 824 - 	1,044 

7. Residual 	error 	of 	estimate 	........................ - 240 - 244 - 	292 - 	316 - 	273 - 164 - 284 - 68 

I 

8. 	Totals .......................................11,876 	12,572 	10,896 	11,572 	11,729 	12,004 	11 



7,924 	8,148 	8,600 	8,328 
	

8,250 
	

8,264 	8,844 	8,320 

	

9,416 	9,560 	9,248 	9,496 

	

1,664 	1,736 	1,540 	1,480 

	

3,684 	3,664 	3,472 	3,692 

	

4,068 	4,160 	4,236 	4,324 

	

1,004 	1,564 	528 	672 

	

788 	1,280 	496 	544 

	

216 	284 	32 	128 

	

11,152 	11,212 	11,380 	11,636 

	

(9,048) 	(9,088) 	(9,300) 	(9,540) 

	

- 11,708 	- 12,044 	- 12,568 	- 12,640 

	

(8,556) 	(8,848) 	(9,188) 	(9,252) 

	

- 200 	- 200 	- 236 	- 256 

9,430 

1,605 
3,628 
4,197 

942 

777 

165 

11,345 
(9,244) 

- 12,240 
(8,961) 

- 223 

	

9,472 	9,304 	8,848 

	

1,376 	1,648 	1,784 

	

3,668 	3,372 	3,208 

	

4,428 	4,284 	3,856 

	

28 	28 	620 

	

160 	116 	600 

	

- 132 	. 88 	20 

	

12,464 	12,876 	12,004 

	

(10,308) 	(10,376) 	(9,432) 

- 12,804 - 13,500 - 12,856 

	

(9,576) 	(10,016) 	(9,688) 

	

- 132 	- 224 	- 52 

29,484 29,292 30,240 30,552 

14,256 14,508 14,772 15,052 
4,308 3,820 4,332 4,232 
10,920 10,964 11,136 11,268 

30,808 31,260 31,500 

15,268 15,712 15,840 
4,124 4,356 4,456 
11,416 11,192 11,204 

29,892 

14,647 
4,173 
11,072 

47,072 	47,532 	47,192 	47,788 47,396 	48,1.00 	48,588 	48,384 

- 33 - 

p 

e1 io: 	teen r.ss National Product at Market Prices and Gross Domestic Product 
:tor Cost, by Quarters, 1966 and 1967 
easonauly Adjusted at Annual Rates 

(millions of dollars) 

1966 1967 

I II III IV Year I II III 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 
56,424 57,556 57,848 59,124 57,738 60,308 61,592 61,872 

2. Deduct: Residual error of estimate - 240 
- 	7,772 

- 240 
- 	7,844 

- 	296 
- 	7,976 

- 320 
- 	7,608 

- 274 
- 	7,800 

- 	164 
- 8,584 

- 	288 
- 8,400 

- 68 
- 8,280 

3. Indirect taxes less subsidies 
4. Income received from non- 

- 340 - 340 - 	280 - 332 - 	323 - 	292 - 228 - 	312 residents 	..................... 

5. Add: 	Income paid to non-residents 1,052 1,108 1,136 1,244 1,135 1,028 1,184 1,276 

6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 49,124 50,240 50,432 52,108 50,476 52,296 53,860 54,488 

TABLE 20. Gross National Expenditure in Constant (1957) 	Dollars, by Quarters, 1966 and 	1967(1) 
Seasonally Adjusted at Annual Rates 

(millions of dollars) 

1 1966 1967 

I II III IV Year I II III 

Personal expenditure on consumer goods 
and services .......................... 

2. Non-durable goods ..................... 
3. Durable goods ......................... 
4. Services .............................. 

5. Government expenditure on goods and 
services .............................. 

6. Business gross fixed capital formation 

7. New residential construction .......... 
B. 	New non-residential construction ...... 
9. New machinery and equipment ........... 

10. Change in inventories ................... 

11. Non-farm business inventories ......... 
12. Farm inventories and grain in 

cousnercial channels ................. 

13. Exports of goods and services ........... 
(of which merchandise) ............... 

14. Deduct: Imports of goods and services 
(of which merchandise) (2) .............. 

15. Rejdua1 error of estimate .............. 

GROSS NATIONAL EXPENDITURE IN CONSTANT 
' 	(1957) DOLLARS 

-- See footnote 1, Table 10. 
See footnote 2, Table 10. 
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