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G.N.P in the first quarter rose 2.9 per cent

at current prices and 2.0 per cent in real terms,

the largest quarterly increase in two years.

i957=100 — —
200 — L
190 — ]
lamar= GNP (GNE) n
at market prices
— N
170 — -
| GNE |
160 — jot 1957 prices [ |
f
150 — -
140 |— —
130 — —
implici!pn;emdex
120 '—/ ‘L,
110 —:
,001||1|1|11|1|xnl;|1.11
T R A R R A B L A B T AV A T T A TR T
1961 1962 1963 1964 1965 1966 1967 68

Total demand rose ?}3‘4 billion,or 4.3 per cent,

with all components sharing in the increase.
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resulted in widening of the deficit on current account.
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INTRODUCTORY REVIEW

The long Canadian soonomic expansion, which began in 1961 and had shown signs of slaving down in
the past few quarters, resumed the advance in the first quarter of 1968, Gross National Product(l)
increased by 2,9 per cemt to a level of $6448 hillion, After aliowing for about a 1 per cent rise
in prices, this gain was reduced to 2 per cent in real terms. The advance occurred despite major
strikes in the autonotive industry,

The increase of over 4 per cent in total final demand provided evidence of a quickening in
economic activity. This was reflected in significantly higher exports which were largely attributable
to the considerable upsurge in the U.S. econamy. The rise of over 3 per cent in Canadian final
domestic demand was also unusually high. Noteworthy were the sharp increase in gross fixed capital
formation and the marked accelsration in consumer spending. Almost half of the increase in damand
was met by foreign supplies, as total imports rose strongly in line with exports,

The percentage increases in total exports and imports of 8.8 and 10,4 per cent respactively were
among the largest on record, In addition to the stimulus provided by buoyant economic conditions in
the United States, Canadian merchandise exports, especially of motar vehicle parts and of metals, were
helped by special strike-oriented factors in that country. A sharp rise in the rate of investment in
machinery and equipment contributed to the spurt in imports. In sbsolute terms the deficit on
current account (on a National Accounts basis) remained small relative to recent experience; it rose
from $152 to $396 million, entirely due to adverse movements in invisibles,

The uptarn in gross fixed capital formation was one of the more important developments in the
quarter. After declining throughout 1967, business investment in plant and equipment rose by
8 per cent. Most of this increase was in machinery and equipment, but non-residential construction
also recorded some advance. Although investment in new residential construction declined after three
congecutive rises, it remained nearly 30 per cent higher than it was a year ago., There was an
exceptionatly large number of starts in the first months of this year.

Expenditures on goods and services by persons and govermments, showing increases of 2.7 and 2.8
per cent respectively, contributed substantially to the rise in demand. There was a notable increase
in the rate of personal spending; this was mainly attributable to a piciup in motor vehicle
purchases, after & decline in the fourth quarter, The increase in government spending was almost
entirely at the federal level.

After a very large liquidation in the fourth quarter, business inventoaries remalned practically
unchanged at these lower levels, A large accumilation took place in retail trade, but most of these
gains were offset by declines in the stocks held by manufacturing and other industries.

In contrast to final expenditures, where major categories displayed strength, movements among
income components were less uniform. Labour income rose by almost 2 per cent, mainly because of
higher rates of pay since amployment expanded only slightly. Gross corparation profits rose by
2 per cent but, as a result of higher capital cost allowances, net profits remained at the fourth
quarter level, There was a large rise in indirect taxes less subsidies,partly due to lower subsidy
payments this quarter.

In the last two quarters of 1967, the ratio of personal savings to disposable income had
declined from the high levels of over 10 per cent in the first half of last ysar. The savings ratio
was further reduced this quarter from 8.8 to 7.0 per cent. Special factors have influenced personal
saving in the current quarter. This year,only a negligible proportion of income tax refunds had
been made by the end of March. Also, only about a quarter of the record final payments by the
Canadian Wheat Board for the 1966-67 wheat crop was distributed during the quarter in contrast with
recent years when final payments were completed during the first quarter. These developments and,to
a lesser extent,the imposition at the beginning of the year of a surcharge on personal incame limited
the increase in personal disposable income,

(1) Includes an estimate of crop production based on acreage intentions and ten-year average yields.
On these assumptions the value of the 1968 crop would be $1.3 billion compared with the 1967 crop of
$1.2 billion, Seasonally adjusted quarterly figures are obtained by dividing the estimated anmual
crop by four.




Price Movements

Within the price rise of U,9 per cent of gross national expenditure, psrsonal expenditure,
export and import prices registered sharp increases ranging from 1.2 to 1.6 per cent. These were
partially of fset by lower price increases in gross fixed capital formation, 0.8 per cent, and in
government expenditure which rose only marginally.

The vary large 1.8 per cent rise in non-durable goods dominated price rises in oonsumer
aexperditure. Prices of tdbacco and alcohalic beverages, up 5 per cent as a result of changes in
excise taxes, were mainly responsible for this increase, The rise in food prices of l.y4 per cent was
also very sharp. Within food, fresh fruits, fresh vegetables and eggs rose by more than 8 per cent.

After strong increases in three comsecutive quarters, prices of durable goods felil somewhat,
There was a reversal in the movement of new car prices, which fell slightly in spite of strong demand
this quarter. Jewellery and home furnishings were the only major durable items showing increases.

In services, rents rising by 0.9 per cent continued the large advance evident since the early
part of 1966, Prices of transportation and medical care showed substantial rises of more than ome
per cent,

After allowing for seasonality, both residential and non-residential oonstruction registered
lower changes in labour and material costs than have recently been experienced, Prices of new
machinery and equipment, after recent declines due to the gradual removal of a federal sales tax in
the first half of last year, showed strong increases this quarter. The rise was most apparent in
the prices of agricultural machinery.

Most of the increase in merchandise export prices was attributable to a 2.8 per cent rise in
fabricated materials. Price rises in lumber, copper, and nickel were especially prominent. Other
export categories showed only moderate changes. Among foodstuffs, wheat prices rose somewhat after
falling for the last few quarters; within end-products, machinery prices rose by more than one per
cent. Prices of crude materials fell slightly.

Seasonal ly Adjusted Base Weighted Price Indexes
rcentage Change fram vious Quarters

1965 1967 1968
TIT e it T Tk TV

Persml emmditure I EERREERNERNER N RER N RN NN I N ] 1.0 O.b 0.9 O.h 103 103 0'7 102
Non=durable ZOOASB «.veeseevecersscscncocanneas 1ol 05 045 -0.1 0.8 1.2 0 1.8
Dul'able gods s 9evvsvseccrresrerssO R RO RERERDS 0.8 -0.3 102 -0.2 l.h 1.0 1.1 -0.2
Total ZOOAS ..eriicvcoevececnsenncccansensannnse g retll o¥6 - 0.8 1.2 0.5 1.

of whicht £0Od ...veeeeecenccsnscncsseccsse 1.2 07 =042 =0.9 =06 2,0 0.8 1.
nm"food et s et rssbareROtens s 0.9 002 l.l O.h 106 007 Ooh l.h

non~£0od NON=-ARrables evececsesss 1.1 o 1.1 0.6 1.8 0.6 - 2,1

Services, excluding net expenditures abroad .. l.1 1.0 1.2 1,3 2.1 1.5 0.8 0.9

Government eopenditure(l) eceeececcccsssccscscas 1l 1.7 1.6 2.9 =0,2 1.8 0.6 0.3

Business gross fixed capital formation eeeecsceces 1.2 1.2 1.0 1,2 =0.8 -0.2 1,0 0.8
Residential construction ...ceeeecececicseeees L5 2,1 2,2 89 220 120 255 A3
Non-residential construction eeesececcecsscesce 105 loh 103 105 1.2 0.7 1.1 ooh
Had‘linew and “luipmt 2revsrsscessesssssessee 0.7 0.8 O.2 l.O -3.8 -1.6 0.1 1.2

Wm P90 Pe P sTIERERCEEBRERIRRPROIRRRRRROLOERIRROIRYPRORRRES 0.5 106 006 ooh - O.l 0.6 ll3
of which: merchandise ........ceeieeecececcss  0s5 1.6 Oubs 0.2 =0t =0.3 Ous  1e2

I@om(l) TS ESSPE LI CEETICEEIEIETRIETPRTIRBR RS 0.6 O.S O‘9 0.2 0.3 0.3 008 106
Gross National Expenditure (excluding inventories) 1.2 1.2 1,0 1.3 0,5 1.0 0.7 0.9
GIN.E. (?lmplicit pﬂce) (R R R R R R N R R R RS l.l 103 0-7 1.3 006 loo 0.5 009

(1) Quarter-to-quarter changes in this component are not necessarily analytically significant owing
to incomplete price data,
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The Components of Deanand

Personal Expenditure on Consumer Goods and Services

Personal expernditure reached a level of $39.9 billion, seasonally adjusted at anmual rates, an
increase of over 2} per cent as compared with a 1% per cent rise in the fourth quarter of 1967. All
the major aggregates contributed to the rather strong advence, but most prominent was a S per cent
increase in durables after a U per cent decline in the preceding quarter,

Among the components of durable goods, the dominant influence was exerted by new and used car
purchases which advanced by 8 per cent after a 7 per cent decline in the fourth quarter. New ocar
outlays advanced by 9% per cent, while the net value of used car purchases rose by about 1 per cent
with increases in both purchases and trade-ins., Non-automotive durable items advanced only slightly,
the result of virtually offsetting movements among the components.

With the exception of a fractional decline in expenditures on tobacco and a h& per cent decline
in expenditures on alccholic beverages, large increases were recorded in most non-durable components.
Food purchases advanced by 3% per cent after a small decline in the previous quarter, with about
two=fifths of the increase representing price rises, Outlays on clothing rose by 5 per cent, with
increases in each of the three major sub-components. Expenditures on energy sources for home use also
rose sharply -- 6 per cent -- with increases in all components. Gasoline, oil and grease rose by
8 per cent after declining by one per cent in the fourth quarter.

There was some divergence in movement among service components. Small inareases were registered
in purchased transportaticn and personal services, while larger increases occurred in hausehold
operations, shelter and user-operated transportation. Declines were recorded in recreation and
miscellanecus services,

Business Gross Fixed Capital Formation

Business spending on fixed capital formation increased 5% per cent in the first quarter. The
level of $12,5 billion, for the quarter at annual rates, was close to the intentions of business for
the year 1968 as a whole, as reported at the beginning of the year in "Private and Public Investment
in Canada,Outlook 1968".

After three conseoutive quarters of increase, expenditures for new residential construction
dropped $0.1 billion, or L per cent, reflecting the L per cent fourth quarter slowdown in housing
starts and the 8% per cent first quarter drop in housing completions; however, the level of outlays
wes almost 30 per cent above that of a year ago. Assisted by a high level of conventional lending,
housing starts showed a sharp increase in the first quarter with a high concentration in multiple
units. Bullding permits for residential structures also turned up strongly.

The value of non-residential oconstruction totalled $L.7 billion in the first quarter, about
2% per cent higher than in the fourth quarter 1967. This was the second consecutive rise from the
low third quarter level of 1967.

Outlays on machinery and equipment advanced 13} per cent from the low fourth quarter 1967 to a
level of $5.3 billion. Preliminary estimates suggest the increase in demand resulted in an inoreased
flow of shipments from domestic industries producing non-farm capital goods and in higher imports of
non-farm machinery and equipment.

Non-Farm Business Inventories

In the first quarter of 1968 non-farm business inventories shawed virtually no change, in contrast
to the liquidation of $312 million which occurred in the previous quarter. Substantial accumulation
at the retail level contrasted with contimued liquidation in manufacturing and other industries.



The following table shows the value of physical change in non-farm business inventories in the
fourth quarter of 1967 and the first quarter of 1968, by industry:

c e in Non-Farm Business Inverntories
easonally Adjusted at Annual Rates)

LQ 1967 1Q 1968
{millions of dollars)

MBNULACEUDLANE «eveooeerovecncososcecassasssoncssssassasssssncncancse -2li8 -136
BUBAEOR. «veivrs cecmme saiont o @uersers it sliimerssoiemsvese oo =176 =116
NON=AUIablo8 cececccsrcscsccsosstscocscsscsacssoctoscscsstasescens -T2 -20

Wholesale trade .eeeecocssccacsesaccacscessessscasesosessssesssosns Lo 2

Retodl trade ceececscecesscosrsncecesccococasssecosect-tosssstsonse - 236

NOther! induStIies eecece:ceeserasecs acosecocesescscncccsonsocasnons -104 -128

Grand tobal secsecvsccccncocasassssiconsesosasocncnsceses =312 2

In manufacturing, the previous quarter's liquidation contimumed but at reduoced rates in the
stocks of both durables and non~durables. Most of the liquidation occurred in the stocks of durable
goods, partioularly in wood, furniture, primary metal , metal fabricating, and machinery industries.
Anmong non-durables there were widely divergent movements., Substantial accunmlation in tobacco and
chemicals-producing industries was mare than offset by sharp liquidation in the stocks of food,
olothing, paper amd petroleum-produoing industries., By stages of production, the stocks of raw
materials and goods-in-process increased slightly, whereas the stocks of finished goods showed a
deoline, The stock-to-shipments ratio for manufacturing as a whole was higher than that of the
previous quarter.

Slight accumulation was recorded in the stocks of wholesale traders. Divergent movements were
evident both in durable and non-durable lines, On balance, accumulation was shown in both, although
the major part of this increase was acoounted for by the stocks of non-durable goods. The stock-to-
sales ratio for the quarter was much higher thamn that of the previous quarter,

Stocks of retail traders rose esteeply in the quarter. This resulted fram widespread accumulation
in non-durables, in contrast to oconsiderable liquidation in the fourth quarter. There was nominal
accumulation in durables, as motor vehicle dealers shifted from sizeable acoumulation to a slight
depletion, thus offsetting an increased investment in other durable items. The stock -to-sales ratio
was a little lower than that of the previous quarter.

Exports and Imports of Goods and Services

With exports of goods and services rising by nearly ¢ per cent and imports by about 103 per oent,
the total deficit on external account increased by $2ik million, This net change in the overall
balanoe reflected an improvement of $Ll million in merchandise and a deterioration by $288 million in
non-merchandise trade.

Exports of goods rose almost 12 per cent from the high fourth quarter 1967 level. Over half of
the export gains were made in American markets, stimulated by accelerating eoconomic activity, and
strike-oriemted purchasing. The large first quarter increase was reflected in larger Canadian
domestic exports of wheat, motor wvehicle parts, copper, aluminum, alcoholic beverages, asbestos,
lumber, newsprint, fam and non-farm machinery. Damestic exports were lower than fourth quarter
levels for fish, tobacco, iron ore, crude petrcleum, nickel, crude animal and vegetable products,
and motor wvehicles.

Imports of goods, which had been declining in the latter half of 1967, increased 121 per cent
in the first quarter, Over half of the increase came from the U.S, The pick-up in the machinery
investment program was a contributing factor.



balance in tourist and travel transactions, together with larger deficits on interest and dividends
and freight and shipping services, offset in part by an improvement in the net payments for
miscel laneous current transactions.

' The deterioration of $288 million in services resulted from a swing from a positive to negative

Exports and Imports of Goods and Services
(Seasonally Adjusted, Anmuial Rates, Millions of Dollars)

Goods Services Currant
Balance

Exports Imports Net Exports Imports Net

1966 - Lth quarter ....oeeeeeeceesee 10,732 10,544 188 2,80y 4,356 -1,552  -1,36L
1967 = 15t QUATrtar eveeeeeos.eeees.. 11,556 10,896 660 2,912 L,1%2  =1,280 =620

2nd QUATEEr .eeevsessensccsss 11,576 11,176  LOO 3,428  L,516 -1,088 -688

3rd QUArter s.e.c.eceescel.-... 10,628 10,892 =264 3,62  L,09 =72 =736

lth quarter ses.ecceseesass.. 11,780 10,656 1,224 2,928  L,20h  -1,276 =152
1968 = 18t quartar ....eesececesee.e 13,180 12,012 1,168 2,824  L4,388 -1,544 =396
Per cent charge,l Q,1967 to 1Q,1968 11,9 12.7 =3.6 Lo

The Government Sector

. Total revemes of all govermments combined (execluding intergovermmental transfers) rose by
$976 million to $23 billion, The largest increase occurred in personal direct taxes, which rose by
$492 million, or over 8 per cent. This rise was almost entirely concentrated at the federal level,
which rose partly because of the imposition by the federal government of a surcharge on personal
income, and partly because of lower refunds, a result of delays in the processing of the 1967 income
tax returns., Corparation direct taxes also rose, by the smaller margin of L per cent.

Indirect taxes rose by $388 million, or L per cent. This increase came mainly at the
provincial -municipal level , where property taxes rose by about 10 per cent.

Investment income declined sharply at the federal level, mainly because of a large fall in
trading profits; the slight rise at the provinciale=municipal level was not enough to offset this fall.

Total expenditures excluding intergoverrmental transfers rose by $196 million to $22,288
million., Experditures on goods and services rose by $360 million with almost all of it concentrated
at the federal levely provincial-municipal expenditures were virtually unchanged. Within the latter,
however, the municipal expenditures declined because of a fall in capital spending, while the
provincial outlays rose,.

Transfer payments to persons moved up at the federal level, due mainly to higher 0ld Age
Security Fund payments caused by the further reduction in the age limit, but declined slightly at the
provincial-municipal level,

Subsidies fell sharply, largely because of amaller payments to the railways in the quarter,
Transfer payments from the federal govermment to the provincial and municipal governments rose

by $292 million, because of higher technical and vocational training payments and Canada Assistance
Plan payments,
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With total revenues of all governments combined (including the Canada and Quebes Pension Plans)
rising by almost 4} per cent and total expenditures rising less sharply, by about 1 per cent, the
government sector moved from a deficit, on a National Accounts basis, seasonally adjusted at annual
rates, of $60 million in the fourth quarter 1967 to a sirplus of $720 million in the first quarter of
1968, Most of the change came at the provincial-municipal level; at the federal level there was
gsome narrowing of the deficit.

Components of Income

Labour Income

During the first quarter of 1968, total labour income (seasonally adjusted) inoreased by about
2 per cent. This was almost double the increase recorded during the fourth quarter of 1967, and about
equal to the increase recorded during the second and third quarters of 1567.

Wages and salaries in the service-producing industries increased by 2.5 per cent. This increase,
which represents about 60 per cent of the total gain, was larger than that in the fourth quarter of
1967, but was slightly lower than the advances in the second and third quarters of 1967, All
components showed inoreases ranging fram 2 per cent to 2.5 per cent,except government non-military
which rose by over 3 per cent,

A 1 per ocent gain was recorded in the goods-producing industries, where wages and salaries
increased at a faster rate than during the last three quarters, Labour income in manufacturirg
increased by over 0.5 per cent in spite of labour disputes, which affected this group to a greater
degree in the first quarter of 1968 than during any quarter of 1967.

After three successive declines during the last three quarters of 1967, the construction industry
advanced by 2,5 per cent. The primary industries registered a second consecutive advance of one per
cent after a decline in the third quarter of 1967.

Investment Income

Net corporation profits held virtually steady in the first quarter of 1363. Profits befors
capital consumption allowances rose just over 2 per cent, but a 6 per cent increase in capital
consumption allowances resulted in no gain in net profits.

Considerable strength emerged in some industries. Net profits rose 5 per cent in mining,
17 per cent in utilities, 7 per cent in wholesale trade, and 15 per cent in retail trade. Profits in
manufacturing edged up fractionally, and held flat in the service industry. Declines of 19 per cent
and 6 per cant respectively occurred in transportation, storage and communication,amd in the finance
industry.

Within the manufacturing group, widely divergent movements were registered. Substantial gains
were made in the food and beverage, wood and paper industries, with a mare moderate advance in non=-
metallic minerals, Sizeable profit declines occurred in the metal , electrical products, and
petroleum and coal industries, with lesser decreases in the rubber and textile industries.

Seasonally adjusted rent, interest and miscellaneous investment income rose by one half of one
per cent from the fourth quarter of 1967. Government investment income declined by $120 million, as
a result of lower trading profits of federal government enterprises.

Accrued Net Income of Farmm Operators

Accrued net income of farm operators rose to $1,656 miliion, 1L per cent above the previous
quarter, almost entirely due to a sharp increase in the seasonally adjusted value of grain production.
The rise in grain production resulted from higher profits of the Canadian Wheat Board, reflecting
increased grain exports from the very low rates of the fourth quarter, and from an 8§ per cent increase
in the estimated value of the 1968 grain crop.

Net Income of Non-Farm Unincorporated Business

Net income of non-farmm unincorporated business declined 1,3 per cent to $3,272 million. A
decline in net income from construction was mainly responsible for the change. Partially offsetting
this movement were marginal gains in retail trade and services.



= 11 =

feal Domestic Product by Industry(l)

Real domestic product, including agriculture(2), rose by 1,0 per cent in the first quarter.
Agriculture accounted for over 50 per cent of the total increase, rising by 13 per cent.
Transpartation, storage and communication inersased by one per cent, while electric power, gas and
water utilities rose by 3 per cent, Manufacturing and trade fell fractionally, the latter because
a drop in wholesale trade offset the inorsase in retail trade., Both manufacturing and wholesale trade
were affected by labour disputes in the motor vehicle and the motor wvehicle parts industries.

(1) Based on the 1960 Standard Industrial Classification and on a 1961 weight and reference base.
These revised R.D.P. data will be released shortly in Occasional Paper 61-506, "Indexes of Real

Domestic Product by Industry - 1961 Base",
(2) Agriculture is now computed on a net basis, thus permitting its inclusion in the aggregate on a

quarterly basis.






TABLES UNADJUSTED FOR SEASONAL VARIATION
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TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1964
{millions of dollars)

1967 1968
1 I1 II1 v Year I II LI
1. Wages, salaries, and supplementary labour income .. 7,629 8,076 8,369 8,315 32,389 8,201
2. Military pay and allowances .......... Voo e memeeeas 183 172 173 176 704 173
3. Corporation profits before taxes ........ccvavuvnnne 1,016 1,354 1,270 1,380 5,020 1,120
4. Deduct: Dividends paid to non-residents(l) ..... ves - 153 - 153 - 1746 - 275 - 755 - 192
5. Rent, interest, and miscellaneous investment income 979 1,055 1,090 1,215 4,339 1,124
6. Accrued net income of farm operators from farm
production(2) ...... cwaaisa b 0 © RO e e e lale 148 215 1,211 124 1,69 56
7. Net income of non-farm unincorporated business(3) 626 776 820 972 3,194 691
8. Inventory valuation adjustment(4) ....covuvevnenann - 79 - 85 - 33 - 94 - 291 - 81
9. NET NATIONAL INCOME AT FACTOR COST ....cvvcevee oot 10,349 11,410 12,726 11,813 46,298 11,092
10, Indirect taxes less subsidies ...ievensvcvscevecans 2,168 2,163 2,164 2,210 8,705 2,300
11. Capital consumption allowances and miscellaneous
valuation adjuStments .....vevenencnccanacoencnns 1,695 1,852 1,718 1,735 7,000 1,769
12. Residual error of estimate ....ccccuceccscncccscses - 168 44 56 133 65 - 144
13, GROSS NATIONAL PRODUCT AT MARKET PRICES ..ceveeeasn 14,044 15,469 16,664 15,891 62,068 15,017
14, (Gross national product at market prices excluding
accrued net income of farm operators) ........... | (13,896)(15,254) (15,453)(15,767) | (60,370} (14,961)

(1) Includes the withholding tax applicable to this item.

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the
accrued earnings of faie Bre:nrmud woiding me¢ 37 hd JSpRraCiond 24 Che CBemd M Wb Jomc

(3) Includes net income of jladspsetiaas profsenional prsccicicaars.

i Baa Tobbuscs &, Taule 2.

TaBLE 7. Gross daloanl Bdpendiiurs, by Quarcers, 1947 aad 19568

(mililegs ol Saltmrsh

1967 1968
1 11 111 v Year T 11 111
1. Personal expenditure on consumer goods and services 8,678 9,369 9,224 10,443 37,714 9,471
2. Government expenditure on goods and services(l, 2) 2,736 3,157 3,341 3,143 12,377 3,001
3, Business gross fixed capital formation{(3) ......... 2,864 3,412 3,006 3,083 12,365 2,751
&, New residential construction ......icceiecerecana 405 597 663 672 2,337 526
5 New non-residential construction (...ceeeevesecnes 1,021 1,187 1,187 1,275 4,670 929
6. New machinery and equipment ......iececevecccasans 1,438 1,628 1,156 1,136 5,358 1,296
7. Value of physical change in inventories(4) ........ - 67 - 129 966 - 545 225 - 112
8. Non-farm business inventories ......... 5000 qoo IO 248 -5 105 - 159 189 204
95 Farm inventories and grain in commercial channels - 315 - 124 861 - 386 36 - 316
10. Exports of goods and services ..... TR areTar- TG 3,842 3,878 3, 7317 14,608 3,544
11. Deduct: Imports of goods and services ......ecseuss - 3,485 - 4,139 - 3,695 - 3,838 (-15,157 |- 3,783
12, Residual error of estimate ..........cccicciacnenen 167 - 43 - 56 - 132 - 64 145
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 14,044 15,469 16,664 15,891 62,068 15,017

"(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencies.

(2) For details of defence expenditures see line 3, Table 6.

(3) Includes capital expenditures by private and government business enterprises, private non-cormercial imstitutions, and
outlays on new residential construction by individuals and business investors.

(4) The book value of inventories is deflated to remove the effect of price changes and the derived “physical” change is timn
valued at average prices of the current period to obtain the value of physical change. The difference between this vuilum
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1).
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TABLE 3. Source of Personal Income, by Quarters, 1967 and 1968
(millions of dollars)

1967 1968
I 11 III v Year I II I11

1. Wages, salaries, and supplementary labour income .... 7,629 8,076 8,369 8,315 32,389 8,201
2. Deduct: Employer and employee contributions to social

insurance and goverument pension funds ............| - 491 -533 - 556 - 451 | - 2,031 - 540
3. Military pay and allowanCes ...eeeveeeeasessssansonss 183 172 173 176 704 173
4. Net income received by farm operators from farm

Production(l) s.v.iveiverearseacacacanasnsasnans 400 121 1,161 103 1, 785 157
5. Net income of non-farm unincorporated business ...... 626 776 820 972 3,194 691
6. Interest, dividends, and net rental income of

pensSoNs2) SR rg A A g G oTens XX £ 0000006000600 3 1,178 L2000 1,71 1,299 4,894 1, 255

Transfer payments to persons:

7. From government (excluding interest) ......evve-u.. 1,588 1,533 1,489 1,613 6,223 1,786
8. Charitable contributions by corporations .......... 11 11 11 11 4 11
9L~ PERSONALW INGOME. (crersrorersistsiore] fororetotsistorosn sleistaoiatelstolonsannssslshvns 11,119 11,367 12,678 12,038 47,202 [ 11,734

(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.

(

2) Includes all government debt interest paid to persons,

a4, Dispasition of rersmnsl inceue, by Quarcere, 1967 pe %8s
(millicns of dollars)
1967 1968
I 1T I1I IV Year I 11 I11
I\, Personail.dilecit LaXes icoleimsiorororiloimihlalilai bR RLr 1,398 1,309 1,347 1,439 5,493 1,661
28 INGOME] EAKXEE) o ofolalslo s L BREEEEERERE <+ <l TR <o 1,213 1,167 1,224 1,300 4,904 1,464
3. Succession duties and estate LaXES ...vsviveineravas 54 51 53 57 215 60
4% IMIEEel ]l AMEOUS mersrerers « wrare1 ) rersTaTsTersToTe TS oS TaTS RO S A Te TS TO RSO SaRaTe R 131 91 70 82 374 137
5. Personal expenditure on consumer goods and services .. | 8,678 9,369 9,224 10,443 37,714 9,471
6. Non=durable: goOdS . ..uasasaseisssiossansseresavaane 4,090 4,415 4,665 5,318 18,488 4, 455
" Durable 800dS ..ccneecoccarsocsssessnnrssarcsasasosne 921 1,225 990 1,229 4,365 1,029
8. SeTVACEBI[L). . rerersrarsrersrerarolororarerorareionersassusenaransrononenssananenansnonsss 3,667 3,729 3,569 3,896 14,861 3,987
9, Personal net saving ...... seseseresasateresesssnsaaras 1,043 689 2,107 156 3,995 602
10. Personal saving excluding change in farm inventories| 1,328 809 1,363 619 4,119 918
11118 Value of physical change in farm inventories ....... - 285 - 120 744 - 463 - 124 - 316
125 |PERSONAL [INCOME oo ol « R s sBL »ls (R BER) o 1ol oo SRR 11,119 11,367 12,678 12,038 | 47,202 11, 734
13, (Personal disposable Income)(2) .ecvvieacienaans Soonon (9,721)(10,058) (11,331) (10,599) [(41,709) | (10,073)

{

¥

1) Includes net expenditure abroad.
2) Personal Income less Total Personal Direct Taxes,
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TABLE 5, Government Revenue, by Quari=era. 1%:¥ e iYE3
(millions of dollar:}

1967 1968
I II 111 v Year I 11 II1
1. Direct taxes - Persons .......eceseee. 000 OO D0000 0 8 1,398 1,309 1,347 1,439 5,493 1,661
Ron BEHACERIL iiicisicionsionsiaionaisio i s aioisio oINS Io oo 1ok o SIaIa OIS I O IARIOTORSLR 859 896 881 936 3,572{ 1,037
3. Provincial and municipal .,....ieciicecineianienanan 539 413 466 503 1,921 624
4, Direct taxes = Corporations .......c.cecececcecececcaa 441 604 555 608 2,208 488
Sx  (Eedenal(1)| rrarrlerels s Sorllalerelelelelale e X o RE= 2T s o oY) o Tel el e ayn 325 446 410 449 1,630 360

6. (Federal tax collections)(l) .....oveeescnenceanean. | (400) (569) (423) (413) | (1,805)] (406)
7. Provincial ... ............ it T o S 116 158 145 159 578 128

8. (Provincial tax collections) ......... e iaeean .| (149) (160) (162) (141) (612) (173)

Withholding taxes:

9,  Federal(2) ..cuecececcecasascensencnscacnnencncnsans 41 66 37 74 218 44
10, Indirect taxes .........eeceevaee- 0000 e R0G 00 0s SRECTR 2,255 212751 12,380 2,367 9,227 2,3.E
)L - L1 L R RS ERREEEE TeETele 879 942 921 965 3,707 853
12, Provincial and municipal ......c.ciimivennernnnnnacan 1,376 1,333 1,409 1,402 5,520 1,583
13, Investment income ....... P, OO - NN =S~ 440 523 546 640 2,149 528
14, Federal ........cuvvevcecnanas 50000 B8 0o RS0 o NG O 126 210 215 249 800 165
15. Provincial and municipal ... e.eeeereennneiannenaana . 307 306 321 378 1,312 349
16. Canada Pension Plan .............. ... .. iiniiinnnn. 7 7 10 13 37 14
17. Employer and employee contributions to social

insurance and government pension funds ...... T 491 533 556 451 2,031 540
18. Federal .........cveeecnccncnananan B O OCC000C o0 172 173 198 161 704 191
19.  Provincial and municipal ....covivennnnnnnn. P 114 117 124 123 478 121
20. Canada Pension Plan .........c.... e — 152 179 172 121 624 168
21.  Quebec Pension Plan .......eeeeeveeen R R T R L1ane 53 64 62 46 225 60

Transfers from Federal:

22: Provincial and munfcipal . ....cicivernnccnncnnnneans 446 538 495 513 1,992 596
23. TOTAL REVENUE ......c.eceeee. . RS B—— 5,512 5,848 5,866 6,002 | 23,318| 6,252
24, FEDERAL ......... e R e..|2,402 2,733 2,662 2,834 | 10,631| 2,652
25.  PROVINCIAL AND MUNICIPAL ....... S — 2,898 2,865 2,960 3,078 | 11,801| 3,358
26.  CANADA PENSION PLAN .......... <rervers s e Y < R < 159 186 182 134 661 18
27.  QUEBEC PENSION PLAN .. ... oueeeenecneenennsnnans 53 64 62 46 225 T

(1) Excludes refundable tax on corporate cash profits introduced May, 1966, 1In 1967 the following amounts .ass el ice ted
first quarter $64 million, second quarter $27 million, third quarter $10 million and fourth quarter $8 million. Refunds
were begun in the first quarter of 1968 and exceeded collections by $3 million.

(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and
dividends to non-residents.



“ABLE 6. Government Expenditure, by Quarters, 1967 and 1968

S W -

(millions of dollars)

T
1967 1968
s 1I III v Year I II III

l. Goods and services ......c.cevceccncanns Y YTEL - - - 2,736 3,157 3,341 3,143 12,377] 3,001
2 EEdewal¥ ... prrr)e oo v s s SRS e e ST srTTTTeRRTTTTLY 1,034 1,084 1,112 1,029 4,259 1,176
3, | (DEEETECE] wrorersrerorsssiontorontteteraionoralopetatoreisisionatatoioteiararersionaroiote (470) (626) (471) (438) [ (1,805)| (489)
&4, Provincial and municipal .......cececvucuan efsieferelereiore 1,702 2,073 2,229 2,114 8,118 1,825
5. Transfer payments to persons (excluding interest on

thej publliilc debIh] ...... ol rerrierrettes FoBIetIereferatssatele sieTeTe 1,588 1,533 1,489 1,613 6,223 1,786
6., Federal ....c....ieieiineractaiorucnaarenaraannanana 771 778 686 701 2,936 860
7. Provincial and menicipal ... .e.uniinceenennnnanaenana 817 755 803 912 3,287 926
8. Interest on the public debt ,.........cciiuiineeanicens 438 525 474 545 1,982 476
9. Federal ............ B 283 314 320 328 1,245 305
10,  Provincial and municipal ...........uhuennn 000000000 155 211 154 217 737 171
11, Subsidies .............. ceecaasbccscsnctccscacentnacas 87 112 166 157 522 95
[+ Federal ...... P 61 99 110 120 390 68
13 BHOVAMCHBIL, . xar-satsse o ats;SonorsioissssensasscasiosesiPoionssorsasaorsamiosnosnsonsie 26 13 56 37 132 27

Capital Assistance: (1)
14, Federal ,...cicuiccceaencass snsmssme B B O0 00 CoR0 COU 1) 15 12 25 65 20
Transfers to other levels of goverumeant:

85 IEedenalll .org o . fotile s R R R R o 006005000 o 446 538 495 513 1,992 596
16, Total expendilfure ......oceceeecavcocrvocacons el 5,308 5,880 5,977 5,996 23,161 5,974
170 I3 CE2 R85 0.0 0 0 ofio 00 BB 0 b0 00oB 0 00 b B © 00 0O B OB 0o O M0k 2,828 2,735 2,716 10,887| 3,025
18, Provincial and municipal ..ecveveecvnnncnacecrncanas | 2,700 3,052 3,242 3,280 12,274 2,949
19, Deficit (=) or Surplus ..... D00 0000000000000000000 DU 204 - 32 - 11 96 157 278
20. Federal ........eccusianiacescirnercansasasssasasass |- 206 -95 - 73 118 - 2561 - 373
21, Provincial and municipal ..u.ceceincceraanancnnannna 198 - 187 - 282 - 202 - 473 409
22, Canada Pension Plan ..a..ueecrevursesocsnersanaances 159 186 182 134 661 182
23, Quebec Pension Plan ,.....c.ccieeeenvennecnnccnoncas 53 64 62 46 225 60
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .,.... |5,512 5,848 5,866 6,092 23,318 6,252
25. FBDBRAL ...ccccuveeccavescosenccassssscsnansasssncas |25402 2,733 2,662 2,834 10,631 2,652
26, PROVINCIAL AND MUNICIPAL .......ceveaceaeennns erevereren || 23898 2,865 2,960 3,078 11,801 3,358
27.  CANADA PENSION PLAN .. ... ..ceiiciuncrenennnnncananan 159 186 182 134 661 182
28,  QUEBEC PENSION PLAN .. ........c.civvvnnnns 53 64 62 46 225 60
TA) rrom 1951 on, Chis item i9 Cr@mted as gmvernment current wxpesditura; primr 6 1961, it wag tremted s TApieal trmaster



- 18 -

TABLE 7. Source of National Saving, by Quarters, 1967 and 1953

(millions of dollars)

1967 1968
i i1 IIL v Year I 11 111
1. Personal net saving ..........eevivevcnnnnn [— 1,043 689 2,107 156 3,995 602
2. Business gross Saving .........v0000se Ty o 1,630 2,327 2,080 2,014 8,051 1,890
3. Undistributed corporatfon profits ........evv... 174 366 300 233 1,073 202
4, Capital consumption allowances and miscellaneous
valuation adjustments ......oeeveensnoncncscns 1,695 1,852 1,718 1,735 7,000 1,769

5. Adjustment on grain transactions(l) ............ - 252 94 50 21 - 87 - 101
6. Capital as8sistance .....sicecesivacianase 0000000 13 15 12 25 65 20
7. Inventory valuation adjustment «....esevessssaaess - 79 - 85 - 33 - 94 - 291 - 81
8. Government surplus or deficit (-) ................ 204 - 32 - 111 96 157 278
9. Residual error of estimate .......cciviiiinnaannns - 168 44 56 133 65 - 144
10. [OIta)IIS | oyekeioRehananohoreRenanshsnste) = ke s |oReRoRoNERemaxanszanaRekonennens 2,630 2,943 4,099 2,305 11,977 2,545
(1) This item is an adjustment to take account of C[h4 Mctswed 34 nings o P-4 ope Siofs &lsing out of he cnesscio.d of b

Canadian Wheat Board. See also footnote 1, Tabla 3.

TABLE 8. Disposition of National Saving, by Quuarters, 1967 and 1968
(millions of dollars)
1967 1968
1 I1 ITI v Year I II 111

1. Business gross fixed capital formation .....seeese 2,864 3,412 3,006 3,083 12,365 2,751
20 New residential construction ....ovevecvsrncecns 405 597 663 672 2,337 526
3. New non-residential coustruction .....veeevsvas . 1,021 1,187 1,187 1,275 4,670 929
4., New machinery and equipment .....ceeeevecvecasan 1,438 1,628 1,156 1,136 5,358 1,296
S. Value of physical change in inventories .......... - 67 - 129 966 - 545 225 - 112
6. Surplus or deficit (-) on current account with

non-residents ..iu.iuiieiineersenenoseserianansasnn - 334 - 297 183 - 101 -~ 549 - 239
7. Residual error of estimate ...ieverenncinoronsanns 167 - 43 - 56 - 132 - b4 145
8 Totals ...ewes B, - I . 2,630 2,943 4,099 2,305
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iABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product
at Factor Cost, by Quarters, 1967 and 1968
(millions of dollars)

1967 [ 1968
1 Il II1 v Year | I II I1I

1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 14,044 15,469 16,664 15,891 62,068| 15,017
2. Deduct: Residual error of estimate ..... 168 - 44 - 56 - 133 - 65 144
3. Indirect taxes less subsidies .. | - 2,168 - 2,163 - 2,164 - 2,210 - 8,705| - 2,300
4. Income received from non-

residents .....ua. tereeaan - - 62 - 54 - 63 - 102 - 281 - 68
5. Add: Income paid to non-residents ... 242 269 263 375 1,149 295
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 12,224 13,477 14,644 13,821 54,166 13,088

TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1367 and 1968 (1)
(millions of dollars)

1967 1968
I 11 II1 v Year I II II1
i. Mersonal expenditure onm consumer goods
and services ..i.ciecveveaansanasasaseasan 7,364 7,830 7,579 8,574 31,327 7,693
1 Won-durable goods ......... ReTeReReReR=RorT%er- 3,555 3,767 3,906 4,480 15,708 3,728
¢. Durable BoOdS .....cessascecssssessnosses 917 1,205 967 1,169 4,258 999
i Services scocscsassscsnsossesasssensans 2,872 2,858 2,706 2,925 11,361 2,966
5. Government expenditure on goods and
services ...eveevanas - sl 3 - B 1,857 2,219 2,386 2,144 8,606 1,947
6. Business gross fixed capital formatiom .. 2,156 2,590 2,271 2,301 9,318 2,060
/8 New residential construction .......... 285 409 450 447 1,591 345
8. New non-residential construction ...... 740 851 854 905 3,350 650
)8 New machinery and equipment ........... 1,131 1,330 967 949 4,377 1,065
10. Change in inventories .......cvviivenanns ~ 827 - 187 819 <« 431 174 - 81
11. Non-farm business inventories ......... 229 8 38 - 113 162 174
12. Farm inventories and grain in
commercial channels ........ 0O RO0h - 256 - 195 781 - 318 12 - 255
13, Exports of goods and services ...... cesen 2,714 3,281 3,273 3,199 12,467 2,996
(of which merchandise) ........ soocoo (2,321) (2,680) (2,418) 2,711 | 0,130)| (2,632)
14. Deduct: Imports of goods and services ... | - 2 956 - 3,505 -~ 3,126 - 3,247 - 12,834 - 3,132
(of which merchandise)(2) ....cevevueue (2,210) (2,653) (2,315) (2,429) (9,607) | (2,389)
15. Residual error of estimate ......... cocne 133 - 35 - 45 - 104 - 51 112
16, GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957 IDOBEARST o s FEREY: CLEYY: + « FEEEEY < 11,221 12,193 13,157 12,436 49,007| 11,595

The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to-
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be
used as a measure of price change.

(%) The statistical basis for deflating merchandise imports is subject to a significant wmargin of error,






TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES
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TABLE 11. National Income and Gross National Product, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Ratos

{(millions of dollars)

1967 1968
1 I1 III I Year I IL 111

1. Wages, salaries, and supplementary labour income 31,512 32,140 32,772 33,132 32,389 33,756
2. Military pay and allowances ..................... 740 680 692 704 704 700
3. Corporation profits before taxes ............... 3 4,796 4,900 5,148 5,236 5,020 5,232
4. Deduct: Dividends paid to non-residents(l) ...... - 640 - 808 - 852 - 720 - 755 - 828
S. Rent, interest, and miscellaneous investment

ENCOME 41 everenananersiomeasnnncannnesssancnans 4,012 4,360 4,464 4,540 4,339 4,572
6. Accrued net income of farm operators from farm

production(2) ... .. iiiiiiiiiiiiiii i 1,996 1,856 1,488 1,452 1,698 1,656

7. Net income of non-farm unincorporated business(3) 2,948 3,176 3,336 3,316 3,194 3,272

8. Inventory valuation adjustment ............c..000 - 292 - 268 - 228 - 376 - 291 - 300

9. NET NATIONAL INCOME AT FACTOR COST .............. 45,072 46,036 46,800 47,284| 46,298| 48,060

10. Indirect taxes less subsidies ................... 8,792 8,688 8,624 8,716 8, 705 9,260

11. Capital consumption allowances and miscellaneous

valuation adjustments ...........c.eceeeenaananan 7,000 17,176 6,980 6,844 7,000 7,288

12. Residual error of estimate ......... e - 28 172 - 32 148 65 220

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 60,836 62,072 62,372 62,992 62,068 64,828

14. (Gross national product at market prices exclud-

ing accrued net income of farm operators) ..... (58,840) (60,216) (60,884)(61,540) | (60,370) | (63,172)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock items. Because of the arhitrary elements, too precise an interpretation should not be
given the seasonally adjusted figures of accrued net income @I IArw @peratérs.

(3) Includes net income of independent professional practitioners.

TABLE 12, Gross National Expenditure, by Quarters, 1967 and 1988 Seasounally adjusted at Annual Ratos
(million of dollars)

1967 1968
1 11 I11 v Year I 11 II1
1. Personal expenditure on consumer goods and
BEYVICEE «.vcuronsroneannencienenenatnnanasosans 36,444 37,388 38,192 38,832| 37,714 | 39,876
2. Government expenditure on goods and services(l, 2) 11,860 12,672 12,288 12,688 12,377 13,048
3. Business gross fixed capital formation(3) ........ 12,972 12,724 11,916 11,848 12,365 12,492
4. New residential comstruction ................... 1,920 2,348 2,532 2,548 2,337 2,448
5. New non-residential construction ........cc.vues 5,128 4,724 4,236 4,592) 4,670 4, 700
6. New machinery and equipment .........cccvcvoenn. 5,924 5,652 5,148 4,708 5,358 5, 344
7. Value of physical change in inventories .......... 152 148 680 - 80 225 28
8. Non-farm business inventories ............¢..... 176 208 684 - 312 189 -4
9. Farm inventories and grain in commercial
channels(4) ..cieieieivnsnererossrnrannnnoanns - 24 - 60 -4 232 36 32
10. Exports of goods and services .................... 14,468 15,004 14,252 14, 708 14,608 | 16,004
11, Deduct: Imports of goods and services ............ -15,088 -15,692 -14,988 -14,860{ -15,157 |-16,400
12. Residual error of estimate .............c.cicainen.n 28 - 172 32 - 144 - 64 - 220
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 60,836 62,072 62,372 62,992] 62,068 64,828
Detail of Farm Inventories and GICC:
Value of grain crop production ................ 1,212 1,212 1,212 1,216 1,213 1,308
Depletions of farm stocks of grain ........ eeo. |- 1,280 - 1,476 - 1,460 - 1,156|- 1,343 |- 1,440
Change in livestock inventories ............... 8 72 - 60 4 6 - 20
Grain in commercial chanmels ..............cve0n 36 132 304 168 160 184
(1) See footnote 1, Table 2.
(2) For details of defence expenditures, see line 3, Table Li.
(3) See footnote 3, Table 2.
(4) In the seasonally adjusted series, the value of grain predeccin: In cach quarte gl M Oud- Dmrcen wf ghe mrdmaced

value of crop production for the year as a whole (see footnote 2, Tuble 1i).
series are seasonally adjusted by standard techniques.

All vther ltems in the farm inventories
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TABLE 13. Source of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates
(millions of dollars)

1967 1968
) § II III v Year I I1 II1

1. Wages, salaries, and supplementary labour income ....| 31,512 32,140 32,772 33,132 32,389 | 33,756
2. Deduct: Employer and employee contributions to social

insurance and government pension funds ............ - 1,972 - 2,028 - 2,132 - 1,992|- 2,031 |- 2,120
3. Military pay and allowances ........ 740 680 692 704 704 700
4. Net income received by farm operators from farm

production(l) ......... 2,136 1,732 1,620 1,652 1,785 1,884
S. Net income of non-farm unincorporated business ...... 2,948 3,176 3,336 3,316 | 3,194 3,272
6. Interest, dividends, and net rental income of

Persons(2) ...e.iiiiiaiiianiiaiens e 4,748 4,848 4,924 5,056 | 4,894 5,084

Transfer payments to persons:

7. From government (excluding interest) ............... 5,884 6,236 6,200 6,572 6,223 6,684
8. Charitable contributions by corporations ........... 44 [2A [ 44 44 21
9. PERSONAL INCOME ... .vuonnennn o s eas e aeannnaaes 46,040 46,828 47,456 48,484 47,202 | 49,304

(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all government debt interest paid ta persans.

TABLE T wfsposicita B Parsomml Togome, br Mulutoers, 1967 and 1988 Seasaualls Adjustad &t Anvas]l Relas
{miiliens ot dollars)

1967 1968
X I1 111 v Year I II III

1. Personal direct t&XeS .............coce0i000e0 5,532 4,980 5,540 5,920 5,493 6,412
2. INCOME LAXES ..cvvucuneuonineresaensasasns 4,948 4,396 4,964 5,308 4,904 5,784
i Succession duties and estate taxes ....... 216 204 212 228 215 240
4. Miscellaneous .........coiviinieiovnianasns 368 380 364 384 374 388
5. Personal expenditure on consumer goods and

BOTVACES .. . oiils o Helalefelals - olalelaslells ofelslefelels o 36,444 37,388 38,192 38,832 37,714 39,876
6. Non-durable goods .............cuiiuannnn, 17,768 18,388 18,844 18,952 18,488 19,440
7. Durable g00dS ....c.viiiiiiiiiiiiiiaeaea 4,136 4,408 4,564 4,372 4,365 4,596
8. Services(l) ...... e 14,540 14,592 14,804 15,508 14,861 15,840
9. Personal net saving ........cc0ciiiiannian 4,064 4,460 3,724 3,732 3,995 3,016
10. PERSONAL INCOME .. .vuvenrnvnnennennnenncnns 46,040 46,828 47,456 48,484 | 47,202| 49,304
11. (Personal disposable income)(2) ............ (40,508) (41,848) (41,916) (42,564) | (41,709) | (42,892)

(1) Includes net expenditure abroad.
'2) Personal Income less Total Personal Direct Taxes.
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TABLE 15. Government Revenue, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates
(millions of dollars)

1967 1968
I IT III v Year I II I11

1. Direct taxes = PETSONS v.vevevuevnacsranntoranenesnn 5,532 4,980 5,540 5,920 5,493 | 6,412

2.  FEdem@lue e e R e I Y oTeTaYe e aXs (s FoXeers 3 3,632 3,276 3,588 3,792 3,572 4,268

3. Provincial and municipal ......civveiivanenn.s P 1,900 1,704 1,952 2,128 1,921 2,144
4, Direct taxes - Corporations ...... R D000 000 00 CD 2,120 2,228 2,224 2,260 2,208} 2,352

Sl Federal(l) ......... COUO0000 Y0000 0000 0000 DOV 0000 1,568 1,648 1,644 1,660 1,630 1,736
6. (Federal tax collections)(l) ceviiveireneenannensse (1,776) (1,808) (1,800) (1,836)| (1,805) |(1,816)

75 Provincial .......ccveaviniinnnaes SYoTeexsTaYe[s[eTs eTaNaNSTeLs 552 580 580 600 578 616

8. (Provincial tax collections) ....... S S 000 I 0 0 (584) (600) (616) (648) (612) (704)

Withholding taxes:

9. Federal(2) ..uveiieinnninaneraacanannonsecnsesonns 192 240 220 220 218 216
100 IFNATRECIH FAXES! fheiemetero ke R AR Re R R N AoReRaR AR oA o Ao AR ReHo | o KRS HoRARe 9,208 9,224 9,164 9,312 9,227 9,704
11. [EedeGalfiasrereietelelatelolslelslatelelate X e b e el e e RN e e e e e e Bl 3,820 3,712 3,644 3,652 3,707 3,724
12.  Provincial and municipal(3) .......cvivevivevanans 5,388 5,512 5,520 5,660 5,520 | 5,974
13. Investment INCOME ....evesvovosanstonsnsnonnaronnsas 1,856 2,144 2,268 2,328 2,149 2,208
14, IFEGER@IM . ieiatonoreitaferetensnoneisfeforafeleiene o HeRsHoRoReToRoToRoReN SRR oo 612 808 872 908 800 772
15. Provincial and municipal ......ccviiiiniriinnannns 1,216 1,308 1,356 1,368 1,312 1,380
16. Canada Pension Plan .................cocniniunan. 28 28 40 52 37 56
17. Employer and employee contributions to social

insurance and government pension funds ....u.e.... 1,972 2,028 2,132 1,992 2,031| 2,120
18. Federal .........iiiiiiiriniriiiiiaianrrinaanan 9 680 716 780 640 704 752
19. Provincial and municipal ......vvvvvennnsen SERETTT 456 468 496 492 478 484
20. Canada Pension Plan(4) .ee.vuvevvneeenonnonns g 620 620 628 628 624 644
21.  Quebec Pension Plan(4) ...... e EFFTELEEEEEEE 5 216 224 228 232 225 240

Transfers from Federal:

22.  Provincial and municipal .........cceeveenenes R 1,752 2,112 2,064 2,040 1,992| 2,332
23. TOTAL REVENUE ........... b oklo0 00 0006000 0o 0 Ao LD 22,632 22,956 23,612 24,072 23,318| 25,340
24, FEDERAL .uiivunnnietnesoenananaracasacaannnsncecnes 10,504 10,400 10,748 10,872 10,631| 11,468
25.  PROVINCIAL AND MUNICIPAL ........... Doa0 000000 dHod 11,264 11,684 11,968 12,288 11,801 12,932
26. CANADA PENSION PLAN ,....... e e 648 648 668 680 661 700
27. QUEBEC PENSION PLAN ....... 216 224 228 232 225 240

(1) "See footnote 1, Table 5."
(2) "See footnote 2, Table 5."

(3) The quarterly figures of real property taxes unadjusted and seagonally adjusted are obtained by dividing annual totals &
four since real property taxes accrue uniformly throughout the taxation year.

Because in recent years, changes in real

property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and

first quarters in the geasonally adjusted indirect taxes series.

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec
Penaion Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date.



TARLE 16. Government Expenditure, by Quarters, 1967 and 1968
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(millions of dollars)

Seasonally Adjusted at Annual Rates

1967 1968
I iy | I1I v Year E II III
1. G00ds AN SETVICES vveveensrensensnnsensanssessanss | 11,860 12,672 12,288 12,688 ( 12,377 13,048
2. Pederal .....ceverecerarciiicnencioriisiarsrsesonee 4,096 4,472 4,196 4,272 4,259 | 4,616
3 (DEEENCE) sisisiisisismsisioisssioiiloisisisioisisioioie sisis eeeeveaa.. (1,868)  (1,844)  (1,952) (1,780) | (1,805) |(1,732)
4. Provincial and municipal .......... TR eTYeTeYs 7,764 8,200 8,092 8,416 8,118 | 8,432
5, Transfer payments to persons (excluding interest on
the public debt) ....ocevevenanns A oD 9000000 od 5,884 6,236 6, 200 6,572 6,223 6,684
6., Federal ........c..... Yo L Ja T TS TAToTaYsFa NP Xa¥ s aTeTo |t FeFeReToneTsrerans 2,772 3,032 2,972 2,968 2,936| 3,096
7. Provincial and municipal ..iveeavrvannnnsons 500000 3,112 3,204 3,228 3,604 3,287 | 3,588
8., Interest on the public debt ....cevevaneenrarecnsnan 1,844 1,928 2,020 2,136 1,982} 2,036
9., Federal ......ccuunen 5000000000000000900 REO00G 00 1, 140 1,208 1,280 1,352 1,245} 1,256
10 Provincial and municipal ,......uvevnas SersEeTsTaTeTaeYaTe 704 720 740 784 737 780
b1, Subsidies ...ciuvvvrennecararranoancuaicaersaaanarans 416 536 540 596 522 440
= Federal ....ceevvnvees SEEEL] TN EEr T LRt 5% 292 436 396 436 390 308
] Provincial ....... cssaenen 50000000000 o300 a o 124 100 144 160 132 132
Capital Assistance:(l)
14, Federal .............. « B - - T V. P, 52 60 48 100 65 80
Transfers to other levels of goverrment:
15. Feder8l ....eovcusuonsanacacarosvnscncsnces sreversvareTe 1,752 2,112 2,064 2,040 1,9921 2,332
16, Total expendibure ...,..c.c.iesvevaaraanasrsascanesne T 21,808 23,544 23,160 24,132 23,161 24,620
17. Peder@l ..iicscesceseoanenteacatasaerentsanasances 10,104 11,320 10,956 11,168 10,887 11,688
18. Provincial and municipal ....ecveeavnaas 0000000008 11,704 12,224 12,204  12,964| 12,274] 12,932
19, Deficit (-) or surplus ... .. vevaverecanassnn 824 - 588 452 - 60 157 720
20, Pederal ...ccsossasassaravesssanccossssaanscssasas 400 - 920 - 208 - 296 - 256 - 220
21. Provincial and municipal .........covienrens cenans - 440 - 540 - 236 - 676 - 473 -
22, Canada Pension Plan ......... 2.0 RO 648 648 668 680 661 700
23. Quebec Pensfon PlAn ...ceuvessvueerevsvarasaroeses 216 224 228 232 225 240
24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ....| 22,632 22,956 23,612  24,072| 23,318/ 25,340
Bl B ED ERA L eyt o e e T AL e o T e reTem o e R 10,504 10,400 10,748 10,872| 10,631 11,468
26.  PROVINCIAL AND MUNICIPAL .........eeeesvseeennenn | L1264 11,684 11,968 12,288) 11,801) 12,932
27.  CANADA PENSION PLAN ,.ecuueenranenanrnsssnvencsaes 648 648 668 680 661 700
28. QUEBEC PENSION PLAN ...... 216 224 228 232 225 240
(1) See footnote 1, Table 6,



- 26 -
TABLE 17. Source of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rati
(millions of dollars) ‘
1967 1968
1 II |98 4 v Year 1 15 I11
1. Personal net SAVING .....ceevnvrnvennrnacaannns 4,064 4,460 3,724 3,732 3,995 3,016
2. Business ross 8aving ...........ceviiieriinenaans 7,964 8,236 7,976 8,028 8,051 8,248
3p Undistributed corporation profits .............. 1,052 876 1,080 1,284 1,073 1,108
4. Capital consumption allowances and miscellaneous
valuation adjustments ..............ieinnennann 7,000 7,176 6,980 6,844 7,000 7,288
5. Adjustment on grain transactions(l) ............ - 140 124 - 132 - 200 - 87 - 228
6. Capital assistance ......... IETTY RIEE sevsildies 52 60 48 100 65 80
7. Inventory valuation adjustment .........ceceveenns - 292 - 268 - 228 - 376 - 291 - 300
8. Government surplus or deficit («) ................ B24 - 588 452 - 60 157 720
9. Residual error of estimate ............0.0vuieurnsn - 28 172 - 32 148 65 220
10. ) L A R S e e e 12,532 12,012 11,892 11,472 | 11,977 11,904
(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of tha ‘
Canadian Wheat Board. See also footnote 1, Table 3.

TABLE 18. Disposition of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annusl Rates
(millions of dollars)

1967 1968

I 161 ITI v Year 1 11 111

1. Business gross fixed capital formation ........... 12,972 12,724 11,916 11,848 12, 365 12,492

2. New residential construction ............ccn.... 1,920 2,348 2,532 2,548 2,337 2,448
3. New non-residential construction ............... 5,128 4,724 4,236 4,592 4,670 4,700
4, New machinery and equipment .................... 5,924 5,652 5,148 4,708 5,358 5,344
5. Value of physical change in inventories .......... 152 148 680 - 80 225 28

6. Surplus or deficit (-) on current account with
non-residents ..........c.nir it ararananens - 620 - 688 - 736 - 152 - 549 -« 396

7. Residual error of estimate ............cvomvnnnnn 28 - 172 32 - 144 - 64 . 220

8. TOLALE «\verneennennreeenaeneaneanaeanans 12,532 12,012 11,892 11,472 | 11,977 | i1, %6 ‘




TARLE 19, Relation between Gross National Product at Market Prices and Gross Domestic Product

= R

at Factor Cost, by Quarters, 1967 and 1968
Seasonally Adjusted at Annual Rates
(millions of dollars)

1967 1968
I )L IT1 v Year oL II III
1. GROSS NATIONAL PRODUCT AT MARKET PRICES ,.| 60,836 62,072 62,372 62,992 62,068 64,828
2. Deduct: Residual error of estimate ..... 28 - 172 32 - 148 - 65 - 220
3. Indirect taxes less subsidies ..| - 8,792 - 8,688 - 8,624 - 8,716| - 8,705| - 9,260
% Income received from non-
residents ...oveececneccesencs - 292 - 228 - 316 - 288 - 281 - 308
5.  Add: Income paid to non-residents ... 1,040 1,180 1,260 1,116 1,149 1,284
6. GROSS DOMESTIC PRODUCT AT FACTOR COST ....| 52,820 54,164 54,724 54,956 54,166 56,324
TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1)
Seasonally Adjusted at Annual Rates
(millions of dollars)
1967 1968
I I1I III v Year X 11 III
i. Personal expenditure on consumer goods
and services ...... ) e 30, 788 31,224 31,508 31,788 31,327 32,312
2. Non-durable goods ......... R — 15, 284 15,708 15,896 15, 944 15,708 16,088
3. Durable goods ....... SRV R 4,100 4,308 4,424 4,200 4,258 4,432
4, Services ...... 00000l of¥h 00 30 ¢ o oo oo M 11,404 11,208 11,188 11, 644 11,361 11,792
5. Government expenditure on goods and
BEIVICES tiiveececrncnccocnancns DoBOOG 8,312 8,932 8, 460 8,720 8, 606 8,836
6. Business gross fixed capital formatiom .. 9,748 9,636 9,036 8,852 9,318 9,312
7. New residential comstruction ........ .. 1,348 1,608 1,720 1, 688 1,591 1, 604
8. New non-residential comstruction ...... 3,732 3,400 3,024 3, 244 3,350 3,308
9. New machinery and equipment ........... 4, 668 4,628 4,292 3,920 4,377 4,400
10. Change in inventories ....eeeececcernsnes 116 100 556 - 76 174 16
11, Non-farm business inventories ......... 160 180 572 - 264 162 - 4
12, Farm inventories and grain in
commercial channels .....cce0evvennee - 44 - 80 - 16 188 12 20
13, Exports of goods and Bervices ...scocoese 12,396 12, 796 12, 148 12,528 12,467 13,496
(of which merchandise) ............... (10,252) (10,304) (9,524) (10,440) | (10,130) | (11,500)
14, Deduct: Imports of goods and services ...| - 12,832 - 13,296 - 12,720 - 12,488| - 12,834 - 13,620
(of which merchandise)(2) ..............| (9,624) (9,868)  (9,604) (9,332)| (9,607)| (10,356)
15. Residual error of estimate .............. 24 - 140 24 - 112 - 51 - 172
16. GCROSS NATIONAL EXPENDITURE IN CONSTANT
{1957) DOLLARS 48,552 49,252 49,012 49,212 49,007 50, 180
(1) See footnote 1, Table 10,
«?) See footnote 2, Table 10.
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