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INTRODUCTORY REVIEW - THIRD QUARTER 1968

Lit the third quarter the gross national product reached a level of $67.6 billion, seasonally
#diusted at annual rates, continuing the more rapid pace of economic activity since the slowdown in
the latter half of 1967. The output of goods and services increased by 2 per cent, Expansion of
domestic demand intensified, paced by a pronounced upsurge in personal expenditure.

With a rise in the price component of 0.8 per cent -~ lower than in the previous quarter -- the
increase in GNP in real terms was 1.1 per cent, Together with earlier advances in the year, the
increase in volume has been 4.5 per cent from the fourth quarter of 1967,

With the data now available, it is possible to suggest orders of magnitude for the value of GNP
for the entire year, If, for example, there were no increase in the fourth quarter after adjustment
for seasonal variation, the advance from 1967 would be 7.4 per cent, If a 2 per cent rise were
assumed, the increase for the year would be 7.9 per cent.

Total demand increased by over 2 per cent in the third quarter, compared with 1-1/2 per cent in
the second, Exports declined after large gains in the first half of the year, while domestic demand
increased by a substantial 3 per cent. After weakening in the second quarter, personal outlays
jumped by over 3 per cent, the largest rise in two years; the greatast percentage advance was in
durables, reflecting mainly a 16 per cent gain in new car purchases, but widespread increases also
occurred among non-durable and service components. Business gross fixed capital formation rose by
3-1/2 per cent from the revised second quarter, largely the result of a 7-1/2 per cent increase in
expenditure on machinery and equipment; construction outlays increased marginally as residential
construction slipped fractionally from the high second quarter level and the non-residential
component continued the 1968 pattern of small gains, Accumulation of non-farm business inventories
continued in the quarter, with the main strength at the manufacturing level, Government expenditure
increased by less than 1 per cent, all at the federal level,

In the external sector, the deficit on current account on a national accounts basis stood at
3650 million, as exports of goods and services declined by 1 per cent after strong increases in the
first and second quarters, while imports rose 3 per cent after remaining virtually flat in the
puevious quarter, The merchandise surplus declined by $436 million, as exports decreased by 1-1/2 per
cant and imports advanced 2 per cent; the non-merchandise deficit widened by $276 million as exports
declined marginally and imports rose 5-1/2 per cent, Increased demand for machinery and equipment
and consumers' services were reflected by higher imports of producers' equipment and a jump of almost
25 per cent in payments in the tourist and travel account,

Net corporation profits before taxes rose a further 5-1/2 per cent after the large second
quarter advance while gross profits, which include capital consumption allowances, increased by
3 per cent. Labour income advanced by 2 per cent, as the gain in goods-producing industries slowed
from 3 per cent in the second quarter to 1 per cent. Non-agricultural employnent increased by less
than 1 per cent, while the unenployrient rate was aliost unchanged at 5.1 per cent of the labour force,

Price Movements

In the third quarter, prices rose by 0.8 per cent, a lower rate than the 1,0 per cent advance of
the previous quarter, Lower rates of increase were registered in the price indexes of business gross
fixed capital formation, exports and imports, while personal expenditure prices advanced at the same
rate as in the preceding quarter,

The personal expenditure price index registered a second successive increase of 0,9 per cent, as
a lower rate of increase in goods offset an acceleration in the price component of services. The
service index rose by 1.5 per cent, the highest rate in four quarters; increases of 3.0 per cent and
2.2 per cent respectively were racorded in the prices of purchased transportation and recreation,
while the rent component continued its upward trend with a l.4 per cent rise. Non-durable prices
rose by 0.6 per cent, a slightly lower rate than in the second quarter. All items except alcoholic
beverages showed increases, with the larger gains occurring in the indexes for fuel, electricity,
newspapers and magazines, Food prices, after declining fractionally in the preceding three months,
advanced by 0.6 per cent; declines occurred in the prices of fresh fruits and vegetables while
increases were noted in the prices of meat and miscellaneous groceries, Durable goods prices
cdaclined fractionallv, with lower prices for new automobiles and household electrical appliances

elmosst aifser by inavaases for furaiture andg jewallauy.
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The price of business gross fixed capital formation increased by 0.8 per cent, the lowest rata
in four quarters. Prices for nachinery and equipment rose by 1.0 per cent following a slight declire
in the second quarter, while the rate of increase for construction eased noticeably.

The price indexes of both exports and imports increased fractionally, with declines in the
merchandise components offset by higher prices for services. Contributing to the lower prices for
merchandise exports were declines in crude petroleum, natural gas, newsprint paper, iron ore and zinc;
particularly notable was a drop of 12,7 per cent in the price of copper.

Selected Base Weighted Price Indexes, Seasonally Adjusted
Percentage Change from Previous Quarter

1966 1967 1968
IT I1L v I 11 II1 v L I1 I1L
Personal expenditure ,...¢..o00.... 1.0 0.6 0,9 0.4 1.3 1,3 0.7 13200 0n9 0a9
Non-durable goods ...cv.ieiu.ves.n 1.1 o,5 0,5 -0.1 0,8 1,2 0.4 1.8 0.7 0.6
Durable g00ds ... vsrvecnvaccvonn. 0.8 =0.3 1.2 -0.2 l.4 1,0 1.1 -0.,4 0,5 -0.1
Total go0ds s..eoriiuonvevancnns 1.1 0.4 0.6 - 0.8 1.2 0.5 L3 0.7 0.5
of which: food e..vevecenne-as 1.2 0.7 -0.2 -0,9 -0,6 2,0 0.8 1.4 -0.1 0.6
non-food .....0... 00 0,9 0.2 1,1 0.4 1,6 0,7 0.4 1.3 1.1 0.4
non-food non-durables 1.1 0.4 1,1 0.6 1,8 0.6 - 2,1 1.4 0,7
Services, excluding net expenditure
ADXOAH: o . g eveisioionsis s o aloa s aissse e 1.1 1.0 1.2 19$3 2,1 K5 0.8 0,9 1.2 1.5
Business gross fixed capital formatiom 1,2 1.2 1,0 1.2 -0,8 =-0.2 1,0 1.1 .0 (0.8
Residential construction ......... S| 2918 2572 0.9 2.1 1,0 2,5 1.3 1.8 1.2
Non-residential construction ..... 1.5 1.4 1.3 ly5 w2 ©@r7 1Im 0.9 1.8 0.3
Machinery and equipment .......... 0.7 0,8 0,2 1.0 -3.8 -1.6 0.1 1.2 -0.2 1.0
EXPOTES veuonnrvoenronenneannn veeie. 0.5 1,6 0.6 0.4 - 0,01 0.6 1.2 0.6 0.1
of which merchandise 0.5 1.6 0.4 0.2 -0.4 -0,3 0,4 1,2 0,2 -0.3
Gross National Expenditure
(excluding inventories)....cseo.a.. 1.2 1.2 1,0 1.3 0,5 1.0 0,7 0.9 1.0 1,0
Gross National Expenditure
(implicit prices) ...eivveivsnnesrans Ieil 1.3 0.7 %3 0.6 1.0 0.5 0.9 1.0 0.8

The Components of Demand

Personal Expenditure on Goods and Services

Personal expenditure reached a level of nearly $41,5 billion, seasonally adjusted at annual
rates, an increase of over 3 per cent from the second quarter. All three major aggregates contributed
to the advance, the largest in two years, but most prominent was the 8-1/2 per cent increase in outlays
for durables,

The rise in durables was heavily concentrated in new car purchases, which advanced almost
16 per cent; expenditures on cars produced in North America rose by 15 per cent after a decline in
the previocus quarter, while the overseas-produced cars component registered an increase of almost
25 per cent, Other durable items showing significant increases were appliances and radios, and home
furnishings -- 7-1/2 per cent and 4-1/2 per cent respectively; furniture outlays declined by 3 per
cent.

Increases among non-durable components were widespread and generally modest., Exceptions were
the 8-1/2 per cent advance in expenditures on energy sources following a 5 per cent decline in the
second quarter, and the 2 per cent decline in expenditurcs oi sizoioliz beverages., 1he {ocd
component showed an increase of one-half of one per cent.

Most components of the services aggregate showed advancas of petween 1-4/7 mac 2-172 paz ccat.
Only the recreation series declined, by 1-1/2 per cent.



iiusiness Gross Fixed Capital Formation

Outlays on fixed capital rose from a rate of $12.6 billion to $13.0 billion, or by 3-1/2 per
cent, after allowance for seasonal factors. The bulk of this gain steimed from increased spending
on machinery and equipmnent as total construction activity increased only moderately in the third
quarter,

The annual rate of residential construction slowed from a revised second quarter level of
$2,844 million to $2,828 million, While completions edged up from an annual rate of 170,300 to
173,900 in the quarter, starts declined from 191,200 to 172,300,

Estimated outlays on non-residential construction rose from a revised $4,704 million to
$4y68 million at adjusted annual rates, Although a breakdown of this figure is not available, a large
part of the 1-1/2 per cent rise appears to have been in building-type construction work,

Machinery and equipment investrnent rose 7-1/2 per cent over the second quarter to a level of
$5,412 million at annual rates, seasonally adjusted, This sharp upswing was reflected both in higher
domestic shipments and in higher imports of machinery.

Non-Farm Business Inventories

Inventory accumulation gathered momentum in the third quarter of 1968 after aslight liquidation
in the first quarter and a moderate increase in the second, The accumulation of $400 million
(seasonally adjusted at annual rates) was widespread, occurring at all industrial levels. It may be
noted that the level of stocks does not appear unduly high in relation to output.

Value of Physical Change in Non-Farm Business Inventories
(Seasonally Adjusted at Annual Rates)

1968

1Q 2Q 3Q

(millions of dollars)
Manufacturing ceseesscesvcsssescvsoctcsceccssssascsnsans 132 -276 260
Durables 400 018380 e 0N 0000 RResEeRINRIISIRESTOIOIERROIROIOETLE -120 -204 204
Non-dur&bles €29 P 0P ASELIIOIRPILIIERPIEIIIIPTIEIERBETSIENET S ‘12 "72 56
WholeBSAle evivesccescnaracsasocevsscssonvacesonscnsnsass 24 -56 40
Ret8il ,cavecocaccevcsronscrastssvntsssstocnosacoscsancose 284 364 140
nother” INdUSEIEB N ersivioisiss sisis| sivioraivanioiorsisisiaioioiviers| siois| sionsiel oio -188 156 -40
Grand—TOEal ... .es sl ote s o7 o oatare yrorats v o otatele erateratatarerarars -12 188 400

Substantial accumulation in manufacturers' stocks, following two quarters of liquidation,
accounted for almost two-thirds of the increased investment. Most of this oceurred at the durable
level, with the build-up in the transportation industries especially notabla. Among non-durables, the
overall accumulation was almost entirely attributable to the food and paper industries; most other
industries experienced stock liquidation, Additions to manufacturers' stocks took place at all
atages of production, but particularly in raw materials, In spite of the build-up, the stock-to-
shipments ratio was well below that of the preceding quarter. Moreover, new orders increased even
more than shipments, leaving a backlog of unfilled orders.

The modest increase in the stocks of wholesale traders occurred entirely in non-durables. 1In
d:rables, the trend toward accumulation, which had persisted since the first quarter of 1967, gave
“uy to a liquidation, For wholesale trade in total, the stock-to-sales ratio fell sharply this
muarter,

Investment by retail traders slowed noticeably in the quarter after large accumulation in the
first half of the year. All of the increase was at the non-durable level, mostly food, The stock-to-
sales ratio was unchanged for the fourth consecutive quarter.
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Exports and Imports of Goods and Services

With exports of goods and services dropping by over 1 per cent and imports increasing by 3 per
cent, the balance on current account for the quarter swung from a surplus of $232 million at annual
rates to a deficit of $480 million, The merchandise surplus dropped from $1,708 million to $1,272
million, while the non-merchandise deficit widened from $1,476 million to $1,752 million,

Exports and Imports of Goods and Services
(Seasonally adjusted, at annual rates)

Exports Imports

Percentage Percantagae
11 Q'68 1III Q'68 Change I1 Q'68 111 Q'68 Change

(millions of dollars)

Goods LR R R N N RN 13’524 13’336 "1-.4 1&,816 12’064 2.1
e A S I 06 0 o OFJ0 (D 00 0 0 00 3 P10 3,252 3,236 -0,5 4,728 4,988 555
Gold production for expOrt ..... 116 108 -6.9
Tourist and travel ..e.ceeeecsces 1,080 1,032 -4 4 904 1,120 23.9
Interest and dividends .eesesses 352 400 13.6 1,368 1,404 2,6
Freight and ShippiNg seeseceocess 928 908 =P 936 920  -1,7
Other transactions .seeessssssss 776 788 15.'5 1,520 1,544 1.6
TOLAl weeevesccnsnsscaacrsoannonne 16,776 16,572 S 16,544 17,052 3.1

The deterioration in non-merchandise trade is mainly attributable to a drop in tourist and
travel receipts of $48 million at annual rates, and a rise in payments of $216 million,

Merchandise exports fell by about 1-1/2 per cent from the second quarter level, Declines were
marked in farm and fish products; forest products; fertilizers; aircraft and parts; metals and
minerals -- particularly primary iron and steel, iron ore, and copper products,

Merchandise imports climbed some 2 per cent over the second quarter level, Increases were
registered in industrial materials, producers' equipment, motor vehicles and parts, other transporta-
tion equipment, food and other consumer goods,

Government Sector

Total revenues of all levels of government (excluding inter-governmental transfers) increased
from $23,172 million to $24,148 million, slightly over 4 per cent, A large portion of the increase
occurred in revenues from personal direct taxation which rose by over 9 per cent from the irregularly
low second quarter,

Revenues from indirect taxes rose by almost $200 million with the bulk of the increasa at the
federal level. An increase of $136 million in corporation tax liabilities was associated with the
gain in corporate profits. Investment income showed little change with a gain at the federal level
being almost offset by a decline at the provincial~municipal level,

Expenditures of all governments combined rose by just under 2 par cent. Outlays on goods and
services rose by $96 million due to higher federal non-defence outlays; provincial-municipal
expenditures on goods and services declined slightly,

Transfer payments to persons rose by about 1 per cent in the quarter, although there were
partially offsetting movements at the various levels of government, Provincial=municipal payments
increased sharply, mainly reflecting payments made in Ontario under "The Residential Property Tax
Reduction Act", Federal transfer payments declined with the decreases in a miscellaneous group of
payments, including grants and scholarships and adult retraining payments, more than offsetting a rise
in unemplovment insuvrance pavments,
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With total revenues rising more rapidly than expenditures, the government sector, including the
Canada and Quebec Pension Plans, moved from a deficit, on a national accounts basis and seasonally
agdfusted at annual rates, of $128 million in the second quarter to a surplus of $432 million in the
third quarter., Most of the change came at the federal level where the deficit narrowed sharply from
$908 million to $148 million; the provincial-municipal deficit widened from $216 million to $436
million, There was little change in the surpluses of the Canada and Quebec Pension Plans,

The Components of Income

Labour Income

Total labour income increased by nearly 2 per cent in the third quarter, a lesser rate than in
the previous quarter, The advance in the goods-producing industries was 1 per cent, compared with
3 per cent in the second quarter, while the increase for service-producing industries was slightly
over 2 per cent,

All industries in the goods-producing sector shared in the lower rate of advance. Manufacturing
increased by 1-1/2 per cent, mainly the result of higher average hourly earnings; average hours worked
showed a decline, while employment increased only slightly., In construction the gain was only one
half of one per cent; the effect of higher average hourly earnings was dampened by lower employment,

A slight decline was recorded in the primary industries,

Among the service-producing industries, notable increases were registered in trade, 2~1/2 per
cent, and in the finance and service industries, 3 per cent, The transportation, storage and
communication group advanced by about 1 per cent despite the postal strike, A small dacrease was
recorded in government,

Investment Income

Net corporation profits scored a second successive strong advance in the third quarter to reach
s new peak of $5,940 million, sustaining the rising tempo which began after the first quarter 1967
twough. The rise in profits, which resulted partly from a drop in capital cost allowances, was over
5 per cent in the third quarter of 1968; on a gross basis, profits rose 3 per cent,

Profit improvements were general among the industry groups. Moderate increases occurred in
mining, transportation storage and communication, and both wholesale and retail trade. Larger
increases were registered in finance, 12 per cent; utilities, 28 per cent; and service, 26 per cent,
Profits of the manufacturing group were little changed.

Within the manufacturing group, profit movements were diverse, Advances of 5 and 10 per cent
were recorded in the metals and chemical industries respectively. Very moderate rises in profits
were experienced in the rubber, wood, and electrical products industries, The non-metallic minerals
and paper industries recorded a noticeable 19 per cent decline, while less abrupt decreases were
registered in the textile, printing, and petroleum and coal industries.

Net Income of Non-Farm Unincorporated Business

Net income of non-farm unincorporated business, seasonally adjusted at annual rates, rose to
$3,476 million, slightly over 2 per cent higher than the previous quarter,

Retail trade accounted for just under half of this increase, while smaller gains were made in
the construction and service industries,

Accrued Net Income of Farm Operators

During the third quarter, accrued net income of farm operators rose to $L724 million, 9 per cent
over the second quarter, reflecting gains in all components of income,

With the value of both grain and livestock production showing only marginal increases, the gain
was almost entirely due to higher receipts from the sale of other farm products. 1In this category
e most notable increase took place in dairy subsidy payments.

#roduction by Industry

The seasonally adjusted Index of Real Domestic Product rose by 1,0 per cent to a level of 145,2
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frou the revismi sscodd guercer Level of 135.8, The werwica-peodeging leustrisa locascsed by L7 par

cent, while the advance in goods-producing industries was 0.7 per cent.

Trade accounted for almost half of the total third quarter increase, Retail trade rose by 4 per
cent; almost half of this came from an acceleration in sales of motor vehicle dealers, which more than
offset a drop in sales of liquor, beer and wine stores (affected by strikes in Quebec and Ontario),
Wholesale trade increased by 3-1/2 per cent,

Electric power, gas and water utilities advanced 6 per cent after a small dip in the second
quarter (natural gas was affected by relatively warm weather in April),

Manufacturing industries rose by one half of 1 per cent in the third quarter, with an increase
of 3 per cent in durables more than offsetting a drop of 2 per cent in non-durables. An advance in
motor vehicle manufactures and a drop in the strike-affected paper and allied industries group were
the most significant changes.

Construction declined 2 per cent, with falls of 1 to 8 per cent in the highways, engineering,
and non-residential building components, Residential construction was almost unchanged from its
second quarter level,

The transportation, storage and communication index was slightly less than it was at the end of
the second quarter, It was affected by the St, Lawrence Seaway, the postal, and the grain handlers'
strikes,
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IMTRODUCTORY REVIEW - FIRST NINE MONTHS 1968

Ffor the first three quarters GNP was 7.6 per cent higher than in the same period of 1967,
svipared with a 6.8 per cent gain for the full year 1967, 1In volumelserms, the advance was 4,4
per cent, well above the 2,8 per cent increase of the previous year,=

Continued buoyancy in persgonal expenditure and intensified demand for new housing and
merchandise exports were the salient features of the expansion, Personal outlays increasad by 8-1/2
per cent, paced by vigorous demand for durables, especially for new cars. Expenditure on new
residential construction jumped by 20 per cent, and more than offset a 3 per cent decline in outlays
for plant and equipment, Merchandise exports rose by 19 per cent, almost twice the rate of advance
of 1967; imports also increased, but less rapidly, with the result that the merchandise surplus
advanced to over $1 billion, Government expenditures also contributed to total demand, but the
7 per cent increase was appreciably lower than in the previous year; particularly notable was the
slowdown at the federal level,

Among components of income, net corporation profits increased by 14-~1/2 per cent following
declines in both 1966 and 1967; gross profits rose by 8-1/2 per cent after only a slight advance in
the previous year. Labour income increased by 8 per cent, slightly down from the 1967 rate.
Employment increased by just over 1-1/2 per cent in the first nine months, about half as rapidly as
in the previous year; the growth in the labour force also slowed, but by a lesser amount, while the
unemployment rate rose to 5,0 per cent compared with 4,1 per cent for 1967,

Price Movements

In the first nine months of 1968, the price component of gross national product rose 3.1 par cent
from the corresponding period of 1967 compared with the 3,9 per cent advance for the full year 1967.
Significantly higher import prices -- which are reflected in the components of gross national
expenditure but are subtracted from the aggregate deflator ~- contributed to the lower price increasa.

Prices of consumer goods and services rose by 3.8 per cent, a higher rate than in the previous
¥@ar, Non-durable goods prices increased by 3.8 per cent, twice the rate of advance of a year ago;
=l items except drugs shared in the rise, with the more prominent increases occurring in tobacco,
ilcoholic beverages, gasoline and electricity, Food prices turned up by 3.4 per cent after only a
fractional increase in 1967, The price component of both durable goods and services registered
smaller increases than in 1967,

Prices for gross fixed capital formation accelerated somewhat, as a lesser decline in the price
of machinery and equipment offset some slowing in the indexes for construction. The price component
of residential construction rose 6.9 per cent, while the non-residential price index advanced 4.4
per cent,

Export prices increased at the same rate as in 1967, 1,7 per cent, though the merchandise price
index advanced more rapidly; higher prices for fabricated materials and end-products more than offset
declines in the prices of wheat and aleoholic beverages.

1/ Real Domestic Product at factor cost by industry of origin, an alternative but conceptually
somewhat different measure of economic production, shows a 3.7 per cent advance for the first
nine months of 1968, Among the differences between the two series are market price valuation
versus factor cost, the use of national versus domestic boundaries, and the use of different
weight-base periods.
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Value, Volume, and Price
Percentage change, 9 months 1968 over 9 months 1Ya~

Value Volume Price

Personal exXpenditUre .eseeceescesccsscsscocscesosasarsescosssscscesvosne 8,4 4,4 3.8
Nonzdiirablie d800ds: sieie JehEXTels e sverais sldiorats eloieloisiolo sio sioieieiaia/0/ei0is si0 810 01w 0i0[0/018 6.4 2.6 3.8
Du!'able gOOds €0 B 8 000 EEPIEEN P 0E0EA0000 0808000000800 CRSIIROCECEIIOEERSLS 899 7-1 107
Total goods 08 58 0600000000008 98000 I ePEse0etiectssesIstottOtOestenTbacs 6.9 3,6 3ry2
of Which: food R R R I I I I R S P R R R R ] 4.9 1.1‘ 3.4
non=£o0d| [g00ds! ejssieisi-isisiesioiejsivrealele] ereloleisfere sioleRsIoIeRoIsIe T oToXe 8.0 4,7 3.2

non-food non-durable ..veceeccssscosrssvacacerosscsnssen 70 35 4,0

Services, excluding NeEcAs cocescvestnciescoccosesscansensesncacasacs 73 287 4,5
Government expenditure on goods and SBXVICES .veeesecseccesccsssccsosane 6.8 1.7 5.0
Business gross fixed capital formation ...eeeceecerecssccsccrsscccsennce 1.0 -1.8 2.8
New residential CONSEYUCEION sesceaceraocacoescarsssoecsonanoracnccses 201 12.4 6.9
New non-residential cCONSEXUCEION veisveesesvsvaesronocenaccoearervonss - 4.2 4,4
New machinery and equipment P R I N R R I R I S I I S R R ) ‘508 -4.8 ~l.1
Exports of goods and services PR R R N R P I N N R R R R Y 1304 1106 107
Gross available Supply E R R R R N R R R R R LR 7/ 4,5 3.2
Imports of goods and SEIVICES ciseee.esecssoscresvssvcassosscsvancensnss 9.5 6.5 2.8
Gross National EXpenditure ..eesecseccecssiessessrsssacosossossessosonanse 77003 4.4 351l

Components of Demand

Personal Expenditure

The rate of increase for personal expenditure for the first nine months of 1968 was marginally
higher than for the year 1967; however, each of the three main categories exhibited a markedly different
pattern from the previous year. Outlays on durables increased at a rate nearly twice as fast as in
1967; most prominent in this result ware new automobile purchases which increased at a rate about
seven times as fast as in the previous year. The rate of advance in services was significantly higher
than in the previous year, while that for non-durables was sharply reduced.

The following table shows the pattern of increase in personal expenditure in the first nine
months of this year from the same period of 1967 compared with the change between the full years
1966 and 1967:

1966 to 1967 9 months 1967 to
Percentage change 9 months 1968
Percentage change
Total non-durable 80OdS .e.cesrvccearsonscencacacecse 9.2 6.4
T e O e T O () e e . 6.0 4,9
Tobacco and alcoholic beverages .eessesseorcnessss 9513 3.9
O AN 2 PR caoenerenchenarsns¥erororsnnsrons o hons o ononels o )ens onotanararsiels|s 7.3 ST
(0 T O B O O OO0 00 O LD G GOt 0D C OO DO G 00C o000 00 ] 15.8 10,7
3R] U1 o] (CHIFe X 5 0 0 0 5.0 0 BRID O SR IR O G CLIEKIE © XIKI O O 4,7 8.9
Automobilas, new and used .....e0 0000 cecnscosnree 2.9 10.5
Household durables ,...ecccvesevessrcoscasaraseass 6.4 6.6
OER e B Sir o esrexex Toasze o TolaloTugsns e Telolsxe esnonsissss Tolotl s fossiels 6.5 8.7
Totially al8l IZ00A8) s cxereteiaze srets 51+ SIeTe) * Thoass SERFEERI LTI 8.3 6.9
Total services excluding net expenditure abroad .... 11.5 %3
Total services including net expenditure abroad .... 8.1 10.6
Total personal expenditure sees-ecoccescosesvovronnnns 8,2 8.4
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susiness Gross Fixed Capital Formation

tisiness fixed capital formation in the first nine months of 1968 increased by 1 per cent over
zli@ same period of last year., A breakdown of the total for the same period shows new residential
construction 20 per cent ahead, non-residential construction unchanged, and machinery and equipment
almost 6 per cent lower,

Housing starts will reach a record total surpassing 190,000 in 1968 according to Central
Mortgage and Housing Corporation December estimates. In the first nine months of the year about
15,000 more units were started than in the same period of 1967, with most of the increase occurring
in urban centres of 10,000 or more. Multiple dwellings gained by 16,400 while singles dropped by
about 1,500, NHA financed units dropped by about 4,400, while starts financed without NHA loans
gained by 19,400,

Contracts awarded for non-residential construction in the first nine months of 1968 were
reported to be 3 per cent above the same period of 1967. Increases in institutional and business
awards outweighed decreases in engineering and industrial awards.

Non-Farm Business Inventories

For the first 9 months of 1968, the value of physical change in non-farm business inventories
was $392 million, an increase of $44 million over the same period of 1967, Nearly 80 per cent of this
increase was concentrated in retail trade., Most of the accumulation was in non-durable goods.

Exports and Imports of Goods and Services

During the first nine months of the year, the deficit on current account with non-residents,on a
national accounts basis, narrowed to $63 million from $520 million in the same period of the previous
vear., (Preliminary 1967 figures published in 1967 national accounts set the deficit at $448 million).
The improvement of $457 million came about from an increased surplus of $879 million on merchandise
trade, offsetting a deterioration of $422 million in non-merchandise trade.

ixports and Imports of Goods and Services
(Nine Months Not Seasonally Adjusted)

Exports Imports

19677 1967% 1968 1967°  1967% 1968
(Millions of Dollars)

Nine months of year:

GOOAS soseoosaenerssnsonsonsossssssaneannsacess 85330 8,330 9,911 8,143 8,140 8,842
SenVACEE] . FREY)s sl LE « * ¢+ T FIYYe » L o + b FEE Els » T 2,541 2,634 2,423 3,176 3,344 3,555
Gold production for expoOrt seeeseessscscassce 86 86 84
Touriist] and [Exavel ... eieiisieiseisisieisisisioisis.cloforoiate 1,136 1,136 862 717 717 827
Interest and dividends ..ce.eeeceveocsnerccns 179 184 226 774 791 905
Freight and ShippiNg ..eseeceecsesscsonenenss 591 619 674 632 652 690
Official contributlons .eesessseseaseooasecsaa 148 152 104
Other transactions s.sessceacscoccsasnscaanes 549 609 576 905 1,032 1,029
Total ...edeciorcovsasnesarasssrtasessaossssocacoans 10,871 10,964 12,334 11,319 11,484 12,397

P - preliminary published.
R - revised.

The main element in the larger service account deficit of $422 million was the deterioration by
$384 million of the net balance on tourist and travel transactions. Receipts fell $274 million from
the high level attained in 1967 while payments rose $110 million,

Largest increases in exports were recorded in metals and minerals, automotive products and forest
products, In imports, notable increases occurred for motor vehicles and parts and for consumer goods.
Froducers' equipment purchases dropped by 3.9 per cent, in line with a lower machinery investment
program,
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The Government Sector

Revenues of all governments coinbined, excluding inter-governental transters, rouse by 11-1/2 peu
cent in the first nine months of 1968 compared with the same period last year. Total government
expenditure increased by somewhat less, 10 per cent, with the result that the saving of the government
sector increased by $240 million,

About half of the gain in government revenues occurred in personal direct taxes., The increase
was largest at the federal level and was partly associated with the imposition of a surcharge on
personal incomes at the beginning of 1968. Revenues from indirect taxes also rose substantially; the
gain was concentrated at the provincial-municipal level and reflected higher gasoline, sales, and
property tax rates. Gains of smaller magnitude were mada in the other revenue components.

Higher transfer payments to persons accounted for a major portion of the increase in total
spending. The further lowering of the age limit for old age security pensions and higher unemployment
insurance payments, reflecting both a change in the benefit rates and higher levels of unemployment,
were mainly responsible for the increase at the federal level. At the provincial-municipal level,
higher grants to hospitals and educational institutions, social assistance payments, and payments under
the new Ontario '"Residential Property Tax Reduction Act" accounted for most of the rise.

Spending on goods and servicaes increased by over $600 million in the period under review. Most
of the increase took place at the provincial-municipal level, Federal spending in this area rose by
just over $100 nillion. The increase occurred in non-defence outlays and was associated with higher
wage and salary payments and capital outlays; defence expenditures declined somewhat.

Federal transfer payments to the provincial and municipal governments increased by somewhat over
$300 million in the first nine months of 1968, Increases in transfers under the Canada Assistance
Plan, higher transfers under taxation agreements, and post-secondary education grants accounted for
much of the rise,

With total federal expenditures rising rore sharply than revenues, the federal government
registerad a higher deficit in the first nine months of 1968 than in the first nine months of 1947,
At the provincial-municipal level, the deficit narrowed by over $200 million and accounted for most of
the change in the surplus of the government sector,

Conponents of Incone

Labour Income

During the first nine months of 1968, total labour income was about 8 per cent higher than for the
equivalent period of 1967. This compares with rises of 9.2 and 13.3 per cent during 1967 and 1966.
Most of the advance over last year resulted from increases in average weekly earnings, principally
caused by gains in average hourly earnings. The gain recorded in average weekly earnings was about
the game as in 1967, and about 1 per cent more than in 1966. Employment on the other hand increased
more slowly than in the two preceding years,

In the goods-producing industries, wages and salaries were 4.6 per cent higher than in the first
three quarters of 1967. This compares with gains of almost 6 per cent and 13-1/2 per cent in 1967
and 1966, Manufacturing, which was affected by labour disputes to a larger degree this year than in
1967, increased by just over 5-1/2 per cent, Construction advanced by only 1 per cent and the primary
industries rose by slightly less than 5 per cent.

Wages and salaries in the service-producing industries were about 10-1/2 per cent greater than
during the first nine months of 1967. This is slightly less than the gains recorded in the two previous
years. The transportation, storage and communication industry, which was seriously affected by labour
disputes, had the lowest rate of increase -~ 6 per cent. All other industries recorded advances of
between 9 and 11-1/2 per cent,

Investment Incomne

An advance of ovar 14 per cent was experienced in profits for the first three quarters of 19:&E,
as compared to 1967. Movement was strongly upward in a majority of industries. Profits mounted i
the mining industry, 17 per cent, manufacturing, 20 per cent, wholesale trade,y 10 per cent, and
finance, 27 per cent. Retail trade and utilities recorded marginal advances, while the transportatiam
storage and communication, and service industries registered declines of 4 and 19 per cent respectivaly.
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«4nst of the industries within the manufacturing group showed profit improvement, Noticeable
vatas of expansion were registered in the textile industry, with a 69 per cent inprovement; wood,
%5 per cent; metals, 20 per cent; electrical products, 49 per cent; non~metallic minerals, 61 per
cent; chemicals, 23 per cent; and food and beverages, 20 per cent, Profit rise was less pronounced
in the paper, and printing and publishing industries. In the petroleum and coal industry profits
fell by 9 per cent, and by 8 per cent in the rubber industry,

Rent, interest and miscellaneous investment income for the first three quarters of 1968 increased
by 9 per cent over the corresponding period of 1967.

Net Incone of Non-Farm Unincorporated Business

During the first nine months of the year, net income of non-farm unincorporated business
increased nearly 7-1/2 per cent over the corresponding period in 1967, All industries recorded gains
during the period, the most significant increases occurring in construction, retail trade and service.

Accrued Net Income of Farmn Operators

Over the first three quarters of 1968, accrued net income of farm operators from farming
operations fell by just over 2-1/2 per cent from the level reached a year ago. The value of grain
production rose somewhat, while the value of livestock production declined, Cash income fyom the
sale of all other farm products showed little change. Operating expenses continued to rise and
contributed substantially to the decline in net income,

Net incore of farm operators, which is reflected in personal income, rose 7 per cent over the
previous year due to record high payments made by the Canadian Wheat Board.
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i‘fevision Note

The Balance of Payments Division revised data for 1966 and 1967 in the second quarter of 1968.
Revised figures are shown in "Quarterly Estimates of the Canadian Balance of International Payments',
DBS 67-001, starting with their report for the second quarter.

incorporated in the National Accounts,

These revisions have not been
They are shown below on a National Accounts basis,

Unadjusted for
Seasonality

Seasonally Adjusted
Annual Rates

(million dollars)

Published Revised Published Revised

(A) Exports of goods and services
1966 = lst QUALLOY .oceevonsroevaasrocaans 2,729 2,742 12,660 12,552
2nd B OO e P —— 3,253 3,265 12,820 12,736
3rd T e 3,624 3,642 13,276 13,456
4th e COUO0OCCECO CCO00T 3,467 3,479 13,536 13,768
Year 3. XX [TTYTYYY): XT3 13,073 13,128 13,073 13,128
1967 = 1St QUATEET sue'veervonereossrnsnons 3,151 3,188 14,468 14,520
2nd IR L FEEREEEE 3,842 3,854 15,004 14,964
3rd <o BN - « - I ~ BT A - ¢ 3,878 3,922 14,252 14,512
4th ol aTereRexarsral cxanamimetofore als olote 3,737 3,784 14,708 14,996
Year e 14,608 14,748 14,608 14,748

(B) Imports of goods and services
1966 - 1st QUATLEY sievricenorroarcrtonnca 3,133 3,137 13,548 13,524
2nd sesissies s anesienaaseeenas 3,655 3,672 13,996 13,944
ard B0 00 0T ¢ ST . 3,609 3,635 14,676 14,712
Lth L — 3,683 3,916 14,900 15,260
fear S 14,280 14,360 14,280 14,360
LYEF- st quarter s...eecencoceaarnnilos 3,485 3,540 15,088 15,168
2nd . 4,139 4,183 15,692 15,848
3rd = . 3,695 3,761 14,988 15,380
4th cesrentatres et s uane 3,838 3,931 14,860 15,264
Year 5000 <00 A0AB0006A0A0 00 15,157 15,415 15,157 15,415

(C) Surplus or deficit (-) on current account with non-residents

18966 - list qQUAXEEX . app eops s e -« sas oo -404 -395 -888 - -972
2nd ey -402 -407 -1,176 -1,208
3rd R 15 0 -1,400 -1,256
4th 550 o o o o S0 o RSO o b 0 -416 -437 -1,364 -1,492
Year Py -1,207 -1,232 -1,207 51,232
1967 - lst quarter eoc.cveeiecenvronnsonans -334 -352 =620 -648
2nd CEEEEE TEEEE ok R -297 -329 -688 -884
3rd 000 0n0E s a8 0000000085000 183 1€1 -73€ -868
4th TRl L E e i L L RTNe: -101 -147 -152 -268
Year SO Do on 5000 TR B ~549 -GE7 -54¢9 ~667

(continued on page 18)
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Rewicion Mocs - concinued

Umadiuatad iov Seasenally Aﬁjusbﬁh
Seasonality annual rates

(million dollars)

Published Revised Published Revised
(D) Exports of goods and services
(Constant 1957) dollars)

1966 - 1st quarter ....... ssse.. W oboc 2,415 2,423 11,152 11,040

2nd I T TR s 3 2,846 2,854 11,212 11,124
T 3,095 3,108 11,380 11,536

4th  aveen.. B 2,989 2,998 11,636 11,832

Year RGN CRURN - S ST, S, 11,345 11,383 11,345 11,383

1967 - 1st qUATEEY ...iee svrcevmnanons 2,714 2,739 12,396 12,412

2nd e L 3, 281 3,286 12,796 12,748

3rd B I 3,273 3,290 12,148 12,328

4th 50000 000000 50 [loooe 3,199 32811 12,528 12,732

Year T o 12,467 12,555 12,467 12,555

(E) Imports of goods and services
(Constant (1957) dollars)

1966 - 1lst quarter ......cee--reseevoes 2,701 2,702 11,716 11,684

2nd P S 3,140 3,152 12,044 11,988

3rd R TIT [ S SHO77 3,096 12,544 12,550

4th P e h apeyeTer e 3,322 3,344 12,656 12, 944

Year an X Wononons AW N Wone ok ononsYoRone, 12,240 12,294 12, 240 12,204

1967 - lst quarter ............ PR, 2,956 2,994 12,832 12,877

2nd. =0 ere e mmeieseees . 3,505 3,537 13,296 13,420

3rd 5 ICID O =C 500CoC 3,126 3,175 12,720 13,012

4th O T 0 o OS5 ) BRRNERNE 3,247 3,316 12,488 12,784

Year eeeeereraeneenena.s 12,834 13,022 12,834 13,022
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TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1468
(millions of dollars)

1967 1968
1 11 111 v Year )( 11 IT1

1. Wages, salaries, and supplementary labour income .. 7,629 8,076 8,369 8,315 32,389 8,206 8,705 9,092
2, Military pay and allowances ....... casflercaceaanan 183 172 173 176 704 173 159 184
3. Corporation profits before taxes ....eeeveecesenss n 1,016 1,354 1,270 1,380 5,020 1,129 1,574 1,464
4. Deduct: Dividends paid to non-residents(l) ........ - 153 - 153 - 174 - 275 - 755 - 190 - 188 - 193
5. Rent, interest, and miscellaneous investment income 979 1,055 1,090 1,215 4,339 1,107 1,136 1,170
6. Accrued net income of farm operators from farm

production(2) c..ocuesan oo BB 0 IR o 0 35 0 o ABBH o 148 215 121t 124 1,698 69 68 1,395
7. Net income of non-farm unincorporated business(3) 626 776 820 972 3,194 690 840 857
B. Inventory valuation adjustment(4) ....eecevevenaces - 79 - 85 - 33 - 94 - 291 - 79 - 62 - 40
9. NET NATIONAL INCOME AT FACTOR COST .....cnvecesennn 10,349 11,410 12,726 11,813 46,298 11,105 12,232 13,929
10, Indirect taxes less subsidies ......ceviveecnananas 2,168 2,163 2,164 2,210 8,705 2,321 2,301 2,395
11. Capital consumption allowances and miscellaneous

valuation adjusStments ...eeeneeeevenancasnanannss 1,695 1,852 1,718 1,735 7,000 1,769 1,920 1,777
12. Residual error of estimlte .......c.eivveevrcanccnn - 168 44 56 133 65 - 203 5 151
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......ceuva. 14,044 15,469 16,664 15,891 62,068 14,992 16,458 18,252
14. (Gross national product at market prices excluding

accrued net income of farm operators) ........ «-« | (13,896) (15,254) (15,453) (15,767) | (60,370)| (14,923) (16,390) (16,857)
(1) Includes the withholding tax applicable to this item.
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the

accrued earnings of farm operators arising out of the operatisng al sha Candd s wicat Lpard.
(3) Includes net income of independent orefessional praceitionevs.
(4) See {oocnoie &, Tablsz 7.
it "N R 5 ! L 3 qiid 2w, by Dolriece, MY s (REE
(millions of dollars)
1967 1968
I I I11 v Year 1 11 111

1.
2.
3.
4.
5.

8.
9.
10.
.
12,

18

Personal expenditure on consumer goods and services 8,678 9,369 9,224 10,443 | 37,714 9,481 10,062 10,023
Government expenditure on goods and services(l, 2) 2,736 3,157 3,341 3,143 | 12,377 2,961 3,255 3,645
Business gross fixed capital formation(3) ......... 2,864 3,412 3,006 3,083 12,365 2,729 3,344 3,299
New residential construction ............ Gamesaes 405 597 663 672 2,337 526 718 756
New non-residential construction .....c.uu.. N 1,021 1,187, 1,187 1,275 4,670 895 1,176 1,325
New machinery and equipment .........cceceiceceens 1,438 1,628 1,156 1,136 5,358 1,308 1,450 1,218
value of physical change in inventories(4) ........ - 67 - 129 966 - 545 225 - 123 - 147 1,189
Non-farm business inventories ,....eeeeveccccoens 248 -5 105 - 159 189 193 34 165
Farm inventories and graim in commercial channels - 315 - 124 861 - 386 36 - 316 - 181 1,024
Exports of goods and services(5) c.uicinsvescecencns 3,151 3,842 3,878 3,737 | 14,608 3,582 4,313 4,439

Deduct: Imports of goods and services(6) .......... | - 3,485 - 4,139 - 3,695 - 3,838 |-15,157 |- 3,841 - 4,364 - 4,192
Residual error of estimate ,.....oeeveevmnnns LT 167 - 43 - 56 = 1132 - 64 203 -5 - 151

GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 14,044 15,469 16,664 15,891 | 62,068 | 14,992 16,458 18,252

(1)

(2)
&)

(%)

(5)
®)

Includes outlays on new durable assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencies.

For details of defence expenditures see line 3, Table 6.

Includes capital expenditures by private and government business enterprises, private non-commercial institutions, #ud
outlays on new residential construction by individuals and business investors.

The book value of inventories is deflated to remove the effect of price changes and the derived "physical” change is rhen
valued at average prices of the current period to obtain the value of physical change. The difference between this vakus
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1).

See Revision Note Section "A" page 17

See Revision Note Section "B" page 17
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(millions of dollars)

1967 and 1968

1967 1968
b I1 III v Year I II III

1. Wages, salaries, and supplementary labour income ....| 7,629 8,076 8,369 8,315 32,389 8,206 8,705 9,092
2. Deduct: Employer and employee contributions to social )

insurance and government pension funds ............| - 491 - 533 - 556 - 451 | - 2,031 - 550 - 592 - 584
3, Military pay and allowances .....coeeseessensensncnes 183 172 173 176 704 173 159 184
4, Net income received by farm operators from farm

P e o I O B B e D O DO O 0O nOD00000000 400 121 1,161 103 1,785 170 271 1,359
5. Net income of non-farm unincorporated business ..,... 626 776 820 972 3,194 690 840 857
6. Interest, dividends, and net rental income of

PETSONS(2) ceevrvesnrenecnnrcssnennccnsines erererererereren | kord¥7BR L 200 MR, 1,7299 4,894 1,269 1,331 1,319

Transfer payments to persons:

7. From government (excluding interest) ...c.eeecesa.. 1,588 1,533 1,489 1,613 6,223 1,793 1,783 1,752
8. Charitable contributions by corporations .e....esae 11 11 11 11 46 12 12 12
9. PERSONAL INCOME ...cconveees coBho0 800000 50 oS G o 11,119 11,367 12,678 12,038 47,202 | 11,763 12,509 13,991

(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all government debt interest pald to persons,

TABLE w. Disposition of Personal Inceme, by Quarters, (967 and 1968
(millions of dollars)
1967 1968
I I1 I1I v Year 1 11 I1I
1. Personal direct taxes ......... D0 O 00 0 R S weisis 1,398 1,309 1,347 1,439 5,493 1,650 1,585 1,626
2. INCOME LAXES wasensrenseeeennanes e —— < TR 1,213 1,167 1,224 1,300| 4,904 1,441 1,415 1,458
3. Succession duties and estate LAXES .ueievencscenaron-e 54 51 53 57 215 59 56 58
4, Miscellaneous ......ecceeanus B S 131 91 70 82 374 150 114 110
5. Personal expenditure on consumer goods and services .. | 8,678 9,369 9,224 10,443 37,714 9,481 10,062 10,023
6. Non-durable goods ......... Cesaveritatinanens saeaaae 4,090 4,415 4, 665 5,318 18,488 4,461 4,694 4,864
7B IDunablle) BOOUSY fareretesneieiems oot o iR AR eR AR Koo ReRe ek R EeRai AR okoRskeRs 921 1,225 990 1,229 4,365 1,033 1,270 1,113
8. Services(l) ..iiuaeas e R . veseses. | 3,667 3,729 3,569 3,896 | 14,861 3,987 4,098 4,046
9. Personal nef saving e s spsisrasesesaees | 1,043 689 2,107 156 3,995 632 862 2,342
10. Personal saving excluding change in farm inventories | 1,328 809 1,363 619 4,119 948 964 1,286
11. value of physical change in farm inventories ....... [ - 285 - 120 744 - 463 - 124 - 316 - 102 1,056
12. PERSONAL INCOME ............. teretencacarioenanencasas | 11,119 11,367 12,678 12,038 | 47,202 11,763 12,509 13,991
13. (Personal disposable income)(2) ceceairesaann 5000000 .. [(9,721)(10,058) (11,331) (10,599) |(41,709) (10,113) (10,924) (12,365)

e

Includes net expenditure abroad.
Personal Income less Total Personal Direct Taxes,

~
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TABLE 5. Government Revenue, by Quart=rs, 1947 pue 14958
(millions of dollarm}

1967 1968
I II ITL v Year I II 111

1. Direct taXes = PETSONS veuveeeerernnrnerenennnnnennnns 1,398 1,309 1,347 1,439 5,493} 1,650 1,585 1,626
2. Federal _,..u.ieieiiiieinnianiaiaaaeee s 859 896 881 936 3,572| 1,037 1,058 1,040

3. Provincial and municipal ... ... iiiiiiiieiiniian 539 413 466 503 1,921 613 527 586

4, Direct taxes - Corporations .. ..,....... e e 441 604 555 608 2,208 490 674 644

5. Federal(l) ...iiiiiiiiiiiieiiiieieneeaeneneonnacenss 325 446 410 449 1,630 362 502 480

6. (Federal tax collections)(l) .uuueenueniinennonnnnas (400) (569) (423) (413) (1,805) (406) (483) (557)

75 Provincial ... iiiiiiiiiiteria i i 116 158 145 159 578 128 172 164

8 (Provincial tax collections) .......eveecevecevencsen (149) (160) (162) (141) (612) (180) (166) (195)

Withholding taxes:

9. Federal(2) ....v.vurririneunonosannreanaccaneannanns 41 66 37 74 218 49 60 =
10, IndireCt CaXeS ..u.iieeieeeseveionoancncnnrenenaoaenans 2,255 2,275 2,330 2,367 9,227 2,410 2,392 2 354
11.  Federal ....... I0ON0D oI o o DOOPOEY: CEOE o HE - SERE R .. 879 942 921 965 3,707 855 906 E
12, Provincial and municipal ......ieeiineoensnanannnman 1,376 1,333 1,409 1,402 5,520 1,555 1,486 1,005
13, Investment inCOME ... ...eeeevenuerenernnnrronnocesonns 440 523 546 640 2,149 515 567 SR
14, Federal ........uicienonnnueinnennnsaeeannonennananas 126 210 215 249 800 162 216 236
15, Provincial and municipal (.ieieeenineeerevensonennns 307 306 321 378 1,312 339 331 318
16. Canada Pension Plan ........ouniuiiinnnnnnecnnnnnans 7 7 10 13 37 14 20 18
17. Employer and employee contributions to soclal

insurance and government pension funds ............. 491 533 556 451 2,031 550 592 584
18.  Federal .........civeeiiennn. Soooooore b ot coc Moo 172 173 198 161 704 191 194 206
19. Provincial and muaicipal ..iveueeenvenoncnonnocenoens 114 117 124 123 478 131 133 130
20, Canada Pension Plan . ... .u.eeeoursnencosecuonnaesnn 152 179 172 121 624 168 193 191
21. Quebec Pension Plan | ... ... .. .ceieiniineiannanennann 53 64 62 46 225 60 72 57

Transfers from Federal:

22, Provincilal and municipal L. ...iiiienenenenerennonnnn 446 538 495 513 1,992 596 657 549
23, TOTAL REVENUE ... ..uieiuintiurannracnnnnannannnennnss 5,512 5,848 5,866 6,092 23,318| 6,260 6,527 6,568
24, FEDERAL ... ...uiivivroeesevenesonaannnnnn P R 2,402 2,733 2,662 2,834 10,631 2,656 2,936 2,950
25, PROVINCIAL AND MUNICIPAL ...oeivucnennnnrannnannnsns 2,898 2,865 2,960 3,078 11,801 3,362 3,306 3,350

26. CANADA PENSION PLAN ... .. ci.ivieiivnrncnernnrocnsanan 159 186 182 134 661 182 213 205
27. QUEBEC PENSION PLAN ... ... c.iuivuvenununnnnannnnnnnnn 53 64 62 46 225 60 72 57

(1) Excludes refundable tax on corporate cash profits introduced May, 1966. 1In 1967 the following amounts were collected:
first quarter $64 million, second quarter $27 million, third quarter $10 million and fourth quarter $8 million, 1In the
first quarter of 1968, refunding of overpayments exceeded collections by 55 millions. In the second quarter the amount
collected was $9 million, Refunding of the tax began in the third guarter and amounted to $52 million,

(2) Beginming in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and
dividends to non-residents.



TABLE 6., Government Expenditure, by Quarters, 1967 and 1968
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(millions of dollars)

T
1967 1968
I I1 III v Year 1 11 III
1, Goods and services ......... Soogereee P e T 2,736 3,157 3,341 3,143 12,377 2,961 3,255 3,645
2, Federal ............... coo b 0000 50 oolib b Bttt o lose | O8% 1,084 1,112 1,029 4,259 1,125 1,033 1,182
35 (Defence) .l et R R TR e | (G78) (426) (471) (438) | (1,805) (481) (419)  (410)
4, Provincial and municipal ..i.iiveaveecnneneneannnnnn 1,702 2,073 2,229 2,114 8,118 1,836 2,222 2,463
5. Transfer payments to persous (excluding interest on
the public debt) ............ I T O = T 1,588 1,533 1,489 1,613 6,223} 1,793 1,783 1,752
6.  Federal ... ...iiiiiiiiiiiiiieiii i raraaeaeeann 771 778 686 701 2,938 856 880 758
7. Provincial and municipal .......... S e . 817 755 803 912 3,287 937 903 994
8, Interest on the public debt .. .. .. ...c.cucenranrornann 438 525 474 545 1,982 496 616 556
I 15 - S T 283 314 320 328 1,245 305 370 377
10, Provincial and municipal .. ... ... .. ciiiirinnnnnnnnn 155 211 154 217 737 191 246 179
). Subsidies . ... ... iiiiiiiiiiiiiiiiiaieriariat et 87 112 166 157 522 89 91 159
IZ.  Federal ...iu.iiecicecoieenneneceasaceseenavecanoanann 61 99 110 120 390 66 75 101
sd.  Provincilal ....c..iiiiiiiiii ittt it riananaa 26 13 56 37 132 23 16 58
Capital Assistance: (1)
14, Federal .......... e S E N 13 15 12 25 65 20 9 27
Transfers to other levels of goverument:
L X (| A e 446 538 495 513 1,992 596 657 549
16: \Totall expapEMIMUGE] 5. . oo ueue oo e eensioiaeiniie - sisimimieimisisinioe 5,308 5,880 5,977 5,996 23,161| 5,955 6,411 6,688
17, Federal ................ > ORI C o o b 0 o B R0 o oo 0 0 0 2,608 2,828 2,735 2,716 10,887 2,968 3,024 2,994
18,  Provincial and municipal ... iiiiiiinnnn ineianannn 2,700 3,052 3,242 3,280 12,274 2,987 3,387 3,69
19, Deficit (=) or SUrpluS ... ... .ccuiuueeenonncennsnnanas 204 - 32 -1 96 157 305 116 - 120
20,  Federal ........ R O O OO oC oot eoooo00000d - 206 -95 -73 118 - 256| - 312 - 88 - 44
21, Provincial and municipal .... . iuieiiecennennncononnns 198 - 187 - 282 - 202 - 473 753 - 81 - 342
22, Canada Pension Plan ...,...c.cevusn BO0 L SR e 159 186 182 134 661 182 213 209
23, Quebec Pension Plan ....ceevecennncecen. SEEFTECEER . 53 64 62 46 225 60 72 57
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... |5,512 5,848 5,866 6,092 23,318 6,260 6,527 6,568
25, FEDERAL .....uccevecnioncocacencnnncnnan TR T eeavse | 251402 2,733 2,662 2,834 10,631 2,656 2,936 2,950
26.  PROVINCIAL AND MUNICIPAL ........ eeeerirreacaracaan. | 2,898 2,865 2,960 3,078 11,801 3,362 3,306 3,352
27 CANADA PENSION PLAN ........... Pesesserenanensonnann 159 186 182 134 661 182 213 209
28,  QUEBEC PENSION PLAN ,,............ TS 53 64 62 46 225 60 72 5%
{1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer,
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TABLE 7. Source of National Saving, by Quarters, 1967 and 1968

(millions of dollars)

1967 1968
I II III v Year I II I11

1. Personal net 8aving ....caeneeeoeee CU0U00CTUU000000 1,043 689 2,107 156 3,995 632 862 2,342

2, Business gross 8avViNg .....eveussen 0oLt ORS00 0 1,630 2,327 2,080 2,014 8,051 1,895 2,220 2,251

3. Undistributed corporation profits ............. . 174 366 300 233 1,073 207 494 411

4. Capital consumption allowances and miscellaneous

valuation adjustments ...... RS0 o' o ARG 0 o I 1,695 1,852 1,718 1,735 7,000 1,769 1,920 1,777

5. Ad justment on grain transactions(l) ............ - 252 94 50 21 - 87 - 101 - 203 36

6. Capital assistance ........... T 00000000 13 15 12 25 65 20 9 27
7. Inventory valuation adjustment ......cecesveecennss - 79 - 85 - 33 - 94 - 291 - 79 - 62 - 40

8. Government surplus or deficit (-) .......ccaiiennen 204 - 32 - 111 96 157 305 116 - 120
9, Residual error of estimate .....c.eeevnenvevencnsans - 168 44 56 133 65 - 203 S 151

10. TOLEAN'S) ouerererennioiansionnionsrsis B o O B0 o T o BN 00g 2,630 2,943 4,099 2,305 11,977 2,550 3,141 4,584

(1) This item is an adjustment to take account of the gccrued
Canadian Wheat Board.

See also footnote 1, Table 3.

TABLE 8, Disposition of National
(millions

earnings of farm operators arising out of the operatisue of i

Saving, by Quarters,
of dollars)

1967 and 1968

1967 1968
I IT II1 v Year I II ITI

1. Business gross fixed capital formation ...... GIeTeets 2,864 3,412 3,006 3,083 12,365 2,729 3,344 3,299
25 New residential construction ,......coeveeevenen 405 597 663 672 2,337 526 718 756
3. New non-residential coustruction ...... SRS 1,021 1,187 1,187 1,275 4,670 895 1,176 1,325
4, New machinery and equipment .....cecevvanantanss 1,438 1,628 1,156 1,136 5,358 1,308 1,450 1,218
5, Value of physical change in inventories .......... - 67 - 129 966 - 545 225 - 123 - 147 1,189
6. Surplus or deficit (-) on current account with

non-residents (1) .....even 0O 00N00aETC 00000000 ‘es - 33 - 297 183 - 101 - 549 - 259 - 51 247
7. Residual error of estimate ......... SO0 00000 100G 167 - 43 - 56 - 132 - 64 i .= 18]
8. TOTALS ovrvennnsvnsasenassnnseansnnsessnnees | 2,630 2,943 4,099 2,305 | 11,977 » §%0 3, 141 5, 5%

(1) See Revision Note Section "C" page 17



- 75 =

TARLE 9, Relation between GOross National Product at Market Prices and Gross Domesgtic Product
at Fagtor Cost, by Quarters, 1967 and 1968
{millions of dollars)

1967 1968
I 11 111 v Year I I1 III
1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 14,044 15,469 16,664 15,891 62,068 14,992 16,458 18,252
2. Deduct: Residual error of estimate ..... 168 - 44 - 56 - 133 - 65 203 -5 - 151
af, Indirect taxes less gubsidies .. | - 2,168 - 2,163 - 2,164 - 2,210 - 8,705| - 2,321 - 2,301 - 2,395
4, Income received from non-
residents ...eecocvcitnrovencs - 62 - 54 - 63 - 102 - 281 - 68 - 80 - 79
5., Add: Income paid to non-residents ... 262 269 263 375 1,149 292 315 298
6. GROSS DOMESTIC PRODUCT AT FACTOR COST ....! 12,224 13,477 14,644 13,821 54,1661 13,098 14,387 15,925
{
TABLE 10, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1)
(millions of dollars)
1967 1968
I 11 II1 v Year I II III
1. Personal expenditure on consumer goods
and services ...qyucecccencrctrrnoncanas 7,364 7,830 7,579 8,574 31,327 7,704 8,085 7,967
1. Non-durable BOOAS +.eeveneronveervnsnons 3,555 3,767 3,906 4,480 15,708 3,735 3,847 3,919
) Durable g00d8 ..eveicvienss B A o I8 917 1,205 967 1,169 4,258 1,003 1,225 1,081
4 Services ...veeeenenees 2,872 2,858 2,706 2,925 11,361 2,966 3,013 2,947
5. Government expenditure on goods and
8eTVICES s.icereecrrrorrascrccsnrncannna 1,857 2,219 2,386 2,144 8,606 1,909 2,171 2,495
6. Business gross fixed capital formation .. 2,156 2,590 2,271 2,301 9,318 2,043 2,458 2,391
e New residential construction ceeeenenen 285 409 450 447 1,591 45 461 480
8. New non-residential construction ...... 740 851 854 905 3,350 623 806 913
9. New machinery and equipment ........... 1,131 1,330 967 949 4,377 1,075 1,191 998
10, Change in inventories ...escecencnoncscss - 27 - 187 819 - 431 174 - 32 - 147 971
11. Non-farm business inventories ......... 229 8 38 - 113 162 223 71 80
2. Farm inventories and grain in
commercial channels ....ccvvuvinenens - 256 - 195 781 - 318 12 - 255 - 218 891
13, Exports of goods and services(2) ........ 2,714 3,281 3,273 3,199 12,467 3,028 3,624 3,690
(of which merchandise) ...... siersteiteisie oo [ (2B (2,680) (2,418) (2,711)| (10,130)| (2,634) (3,093) (2,937)
14. Deduct: Imports of goods and services(3) - 2,9% - 3,505 - 3,126 - 3,247 - 12,834| - 3,169 - 3,601 - 3,439
(of which merchandise) ...........evuee| (2,210) (2,653) (2,315) (2,429) (9,607) | (2,389) (2,731)  (2,491)
15. Residual error of estimate .........ce00u 133 - 35 - 45 - 104 - 51 157 -4 - 118
16. GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS ..vouencnennenencerenens [ 11,221 12,193 13,157 12,436] 49,007 11,640 12,586 13,960
T:? The {mplicit price deflators of the seasonally unadjusted components of Gross Natiomal Expenditure, derived by dividing
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to-
quarter price change. This is because they are currently weighted and therefore sare affected by compositional shifts
«hich occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to-
g:arter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be
used as a measure of price change.
(2) See Revision Note Section 'D'" page 18
(3) See Revision Note Section "E'" page 18
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TABLE 11, National Income and Gross National Product, by Quarters,
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1967 and 1968 Seasonally Adjusted at Annual Ritas

(millions of dollars)

1967 1968
I II III v Year I 11 IIL

1. Wages, salaries, and supplementary labour income 31,512 32,140 32,772 33,132 32,389 33,776 34,760 35,408

2. Military pay and allowances ..............cceeoonn 740 680 692 704 704 700 648 732

3. Corporation profits before taxes ................ 4,796 4,900 5,148 5,236 5,020 5,292 5,632 5,940

4. Deduct: Dividends paid to non-residents(l) ...... - 640 - 808 - 852 . 720 - 755 - B08 - 960 «. - 916

5. Rent, interest, and miscellaneous investment

LMCOME & v v e ars e teeennaannasansnnassarsennsos 4,012 4,360 4,444 4,540 4,339 4,512 4,676 4,708

6. Accrued net income of farm operators from farm

Production(2) . ....iiieieiiriiiiie e 1,996 1,856 1,488, 1,452 1,698 1,820 1,580 1,724

7. Net income of non-farm unincorporated business(3) 2,948 3,176 3,336 3,316 3,19 3,272 3,400 3,476

8. Inventory valuation adjustment .................. - 292 - 268 - 228 - 376 - 291 - 297 - 192 - 304

9. NET NATIONAL INCOME AT FACTOR COST .............. 45,072 46,036 46,800 47,284 46,298 48,272 49,544 50,768

10. Indirect taxes less subsidies ................... 8,792 8,688 8,624 8,716 8, 705 9,372 9,312 9,476

11. capital consumption allowances and miscellaneous

valuation adjusStments ............eoveueevnnn, o 7,000 7,176 6,980 6,844 7,000 7,288 7,316 7,284

12. Residual error of estimate ........co0vvrveron o, - 28 172 - 32 148 65 156 116 - 100

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 60,836 62,072 62,372 62,992 62,068 65,088 66,288 67,628

14. (Gross naticonal product at market prices exclud-

ing accrued net income of farm operators) ..... (58,840) (60,216) (60,884)(61,540) | (60,370) | (63,268) (64,708) (65,904)

(1) See footnote 1, Table 1.

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain fram fars
stocks and the change in livestock items. Because of the arbitrary element®, Ene pusciza Se Lebdrgracacion shoplo oo e
phvan thy semecnally adjustad Tigurgs of sesyoal e b @S LRre SLBTERLTS.

{ Lre Ll i TER aE ; Foaaaiial

TR Lk Siata adluung, s gumrcers, DB pua T8 Qeascnaiiy adivetad at causal Yeces
{mill Lon &F Gollsea)
1967 1968
I 11 I1I v Year I II IIX
1. Personal expenditure on consumer goods and
BEEVICES .. vvvriinrecirinieruetereniiarinstionas 36,444 37,388 38,192 38,832| 37,714 | 39,880 40,164 41,452

2. Government expenditure on goods and services(l, 2) 11,860 12,672 12,288 12,688| 12,377 | 13,052 13,288 13,384

3. Business gross fixed capital formation{3) ........ 12,972 12, 724 11,916 11,848 12,365 | 12,480 12,572 13,008

4, New residential eonstruction ................ 000 1,920 2,348 2,532 2,548 2,337 2,536 2,844 2,828

5. New non-residential construction ............... 5,128 4,724 4,236 4,592 4,670 4,600 4,704 4,768

6. New machinery and equipment .................... 5,924 5,652 5,148 4,708] 5,358 5,344 5,024 5,412

7. Value of physical change in inventories .......... 152 148 680 - 80 225 156 144 360

8. Non-farm business inventories ...........ievcaes 176 208 684 - 312 189 - 12 188 400

9. Farm inventories and grain in commercial

channels(4) ....v.vivinorvinneianiarinaassonnns - 24 - 60 -4 232 36 168 - 44 - 40

10. Exports of goods and services(5) .....ceovecenenen 14,468 15,004 14,252 14,708 14,608 | 16,172 16,776 16,572

11. Deduct: Imports of goods and services(€) ......... -15,088 -15,692 -14,988 -14,860| -15,157 }-16,496 - 16,544 - 17,052

12. Residual error of estimate ..........cevevocearons 28 - 172 7 - 144 - 64 - 156 - 112 -~ 96

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 60,836 62,072 62,372 62,992| 62,068 65,088 66,288 67,628
Detail of Farm Inventories and GICC: |

Value of grain crop production ............c... 1,212 1,212 1,212 1,216 1,213 1,444 1,444 1,444
Depletions of farm stocks of grain ............ - 1,280 - 1,476 - 1,460 - 1,156)- 1,343 1- 1,440 - 1,192 - 1,064
Change in livestock inventories ............... 8 72 - 60 4 6 - 20 - 172 - 293
Grain in commercial chammels ................... 36 132 304 168 160 184 - 124 - 28

(1)
(2)
(3)
(4)

)
®)

See footnote 1, Table 2.

For details of defence expenditures, see line 3, Table l&.

See footnote 3, Table 2.

In the seasonally adjusted series, the value of grain p:oductina in sach quartes i taken &a one- fourth of the esdimated
value of crop production for the year as a whole (see fomtumiy %,
series are seasonally adjusted by standard techniques.

See Revision Note Section "A' page 17
See Revision Note Section '"B' page 17
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TABLE 13. Source of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates
(millions of dollars)

1967 1968
I I1 I1X v Year 1 11 II1

1. Wages, salaries, and supplementary labour income .... | 31,512 32,140 32,772 33,132 32,389 | 33,776 34,760 35,408
2. Deduct: Employer and employee contributions to social

insurance and govermment pension funds ............ - 1,972 - 2,028 - 2,132 - 1,992} 2,031 P 2,160 - 2,248- 2,272
3. Military pay and allowancCes ..........ceceuisocacsas.s 740 680 692 704 704 700 648 732
4. Net income received by farm operators from farm

production(l) ...ttt 2,136 1,732 1,620 1,652} 1,785 2,048 1,796 1,972
5. Net income of non-farm unincorporated business ...... 2,948 3,176 3,336 3,316 | 3,194 3,272 3,400 3,476
6. Interest, dividends, and net rental income of

Persons{2) ...ttt it e, 4,748 4,848 4,924 5,056 4,894 5,144 5,300 5,384

Transfer payments to persons:

7. From government (excluding interest) .........c.c.vs 5,884 6,236 6,200 6,572| 6,223 6,664 7,248 7,340
8. Charitable contributions by corporations ........... 44 44 44 44 44 48 48 48
9. PERSONAL INCOME .......citvvtuunrananenannsacannnnsnn 46,040 46,828 47,456 48,484 47,202 | 49,492 50,952 52,088

(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net
carnings arising out of the operations of the Canadian Wheat Board.
1Y) wwiuded o sorwouetn: dam LAtoacett il @9 TR

TABLE 14, Disposition of Personal Income, by {uarters, 1957 and 1968 Scasonaily Adjusted at Annual Rates

(millions of dollars)

1967 1968
1 II 111 CIv Year 1 11 I11
1. Personal direct taxes ,.....,....c.co0eunvarnn 5,532 4,980 5,540 5,920 5,493 6,548 6,188 6,756
2. Income CAKES .....unvusurivnransrons - 4,948 4,396 4,964 5,308 4,904 5,880 5,488 5,988
3. Succession duties and estate taxes ....... 216 204 212 228 215 236 224 232
4. Miscellaneous _........cciivevenarionanans 368 380 364 384 374 432 476 536
5. Personal expenditure on consumer goods and
BEIVICEB .. ..uivruroaiarnrinoaroncnsnsnaans 36,444 37,388 38,192 38,832 37,714 39,880 40,164 41,452

6. Non-durable goods ............iiivenvnnnn, 17,768 18,388 18,844 18,952 18,488 19,428 19,488 19,760
7. Durable goods ....vc.iiiiiiniiniinenerass 4,136 4,408 4,544 4,372 4,365 4,612 4,620 5,008
8. Services(1l) ... ..eiiiiiiini i 14,540 14,592 14,804 15,508 14,861 15,840 16,056 16,684
9. Personal net saving ........c.coivinnraunnnnn 4,064 4,460 3,724 3,732 3,995 3,064 4,600 3,880
10. PERSONAL INCOME ...oivenevnnnruannanenennen 46,040 46,828 47,456 48,484 | 47,202 49,492 50,952 52,088
Bl [Persdnii S7T5amARRIE Lnomwd)(2) L. aeaa. (40,508) (41,848) (41,916) (42,564) | (41,709) | (42,944) (44,764) (45,332)
TT) Includes net expenditure abroad.

{2) Personal Income less Total Personal Direct Taxes.
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TABLE 15. Government Revenue, by Quarters, 1967 and 1¥# Seumecs’ly edj scse &80 Asescl letes
(millions of dolla:u}

1967 1968
I II III v Year 1 11 Il

1. DiTect taxes = PeTBOMS «vuvrvrveeereoerenornnennenns 5,532 4,980 5,540 5,920 5,493 6,548 6,188 6,756

23 D X)) O S O D PP s 5 3,632 3,276 3,588 3,792 3,572 4,268 3,952 4,284

Bl kProvincial and municipal ....... .00t 1,900 1,704 1,952 2,128 1,921 2,280 2,236 2,472
4, Direct taxes - COrporations .......cecevevenceravoens 2,120 2,228 2,224 2,260 2,208 | 2,376 2,432 2,568

D). Federal(l) .......ivuivcurincnnnanasas epeseRenotonoleReRenanent 1,568 1,648 1,644 1,660 1,630 1,764 1,808 1,912

6. (Pederal tax collections)(l) ....veeevececonraannn (1,776) (1,808) (1,800) (1,836) | (1,805) [(1,804) (1,532)(2,356)

/B Provincial .............. RS PR R R R B R cereos 552 580 580 600 578 612 624 656
8. (Provincial tax collections) ..e.vevevenenvocncvne (584) (600) (616) (648) (612) (724) (636) (736)

Withholding taxes:

9. Eedetall(i2)| N xseasion: e snsisnsioioasisnsasasielolslexskenslolels sAsoRssasoAoRis 192 240 220 220 218 240 216 228
10. Indirect taxes ....... 3006 olo000/o 4000000006 a000a000 0k 9,208 9,224 9,164 9,312 9,227 9,788 9,772 9,950
P, Federal .....cceviiiniienenn PRy QOO0 N 3,820 3,712 3,644 3,652 3,707 3,700 3,588 3,75h
12, Provincial and municipal(3) .......ceevvavnveanans 5,388 55 %2 5,520 5,660 5,520 6,088 6,184 6,204
13, INVeStmENt iNCOME .+ euuenvnnnereneneneeesnsanes 1,856 2,144 2,268  2,328] 2,149 | 2,164 2,316 2,344
14, Federal .......... OO DU C000DH0 0000000000 00000000000 612 808 872 908 800 764 832 932
15. Provincial and municipal ................. . ..t 1,216 1,308 1,356 1,368 1,312 1,344 1,404 1,340
16. Canada Peastion Plan ........ ... couiininnninannnn.n 28 28 40 52 37 56 80 72
17. Employer and employee contributions to social

insurance and government pension funds ........... 1,972 2,028 2,132 1,992 2,031| 2,160 2,248 2,272
18.  Federal ....uiuiuiiiiiiiiiiiaiiiaiiaiiiiie e, 680 716 780 640 704 756 800 808
19.  Provincial and municipal .....c.eviinrnnnennnnnnn. 456 468 496 492 478 524 532 520
20. Canada Pension Plan(4) ......... 620 620 628 628 624 644 672 696
21. Quebec Pension Plan(4) .............ovvununen. 216 224 228 232 225 236 244 248

Transfers from Federal:

22.  Provincial and municipal ........ SEEEELEEEE SE0000] 1,752 2,112 2,064 2,040 1,992( 2,336 2,540 2,308
23. TOTAL REVENUE ...uvvurarornecnracnans caeseweerveces. | 22,632 22,956 23,612 24,072] 23,31B) 25,612 25,712 26,456
24.  PFEDERAL ......c.c..a. 0000 QOEEICTINE IO o SO A X lo,504 10,400 10,748 10,872| 10,631} 11,492 11,196 11,920
25 PROVINCIAL AND MUNICIPAL ............ teevesaseeas, | 11,264 11,684 11,968 12,288| 11,801 13,184 13,520 13,520
26.  CANADA PENSION PLAN ....ivuvesvevsecnsnononnaansnn 648 648 668 680 661 700 752 768
2. QUEBEC PENSION PLAN ...., 21é 224 228 232 225 236 244 24%

(1) "See footnote 1, Table 5.”
(2) "See footnote 2, Table 5."

(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained bv dividing annual totals i

four since real property taxes accrue uniformly throughout the taxation year.

Because in recent years, changes in real

property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and

first quartere in the seasonally adjusted indirect taxes series.

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec
Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date.
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TABLE 18, Coveunserye Excacdlivee. by Juarters, 1967 and 1968 Seasonally Adjusted at Annual Rates
(millions of dollarsg)

1967 1968
1 11 111 v Year 1 11 11
1. GoOds ANd SETVICES +euvevevervenenvocsvavensenanenss | 11,860 12,672 12,288 12,688 ( 12,377 13,052 13,288 13,384
2. Feder8l .eeieieveecerariiresecnsecnaniirasananeses | 4,096 4,472 4,196 4,272 4,259 | 4,460 4,332 4,460
351 (DEEENCE) «aradors s samete’s o (e s/o¥aTs oo T3e TTTTATeTSYaToTeTaTSYeYeTs (1,644) (1,844) (1,952) (1,780) | (1,805) |(1,704) (1,820) 5,708)
4. Provincial and municipal .....vececencrescroncrene 7,764 8,200 8,092 8,416 8,118 8,592 8,956 8,924
5. Transfer payments to persoms (excluding interest on
the public debt) ...eievevnveninnanns o 5,884 6,236 6, 200 6,572 6,223 | 6,664 7,248 7,340
6. Federal .....eeeeeerncencnesaenoaan 2,772 3,032 2,972 2,968 2,936 | 3,080 3,432 3,328
7. Provincial and municipal ...ee.eaveeneareeonnns 3,112 3,204 3,228 3,604} 3,287| 3,584 3,8l6 4,012
8. Interest on the public debt .....ivcevreernncnonnnss 1,844 1,928 2,020 2,136 1,982 2,124 2,268 2,380
9,  Federal ..ieeiveeenrenenaenineroneaen ool I C 1,140 1,208 1,280 1,352 1,245 3,280 1,424 1,500
W Provincial and municipal ...evvieeevnnennn. o — 704 720 740 784 737 844 844 880
L1, Subsidies .uuveevinienerarnceaneneencraraionannanans 416 536 540 596 522 416 460 504
13 Federal .......ceeecenesenverancansoarananes EEEE 292 436 396 436 390 304 340 364
3. Provincial ............... STl T Y o 124 100 144 160 132 112 120 140
Capital Assistance:(1)
14  EedevalM e losiolole o le L e Lo e e oa Ve e e T Lo e 5 52 60 48 100 65 80 36 108
Transfers to other levels of govermment:
15. Federal ..... B CURSPRIPIS SRRIIRE OB orl: K30 JOREE o 1,752 2,112 2,064 2,040 1,992| 2,336 2,540 2,308
16, Total eXPenditure weveeeevessesessooeesssnenananaans | 21,808 23,544 23,160  24,132| 23,161| 24,672 25,840 26,024
17. Federsl .....vceevveenn- L o— - veeessesss| 10,104 11,320 10,956 11,168 10,887| 11,540 12,104 12,068
18. Provincial and municipal .......eeiveverrannee - 11,704 12,224 12,204  12,964| 12,274 13,132 13,736 13,956
19, Deficit (-) or surplus ........e00. dieieisieiainibieie TR 824 - 588 452 - 60 157 940 - 128 432
20). | EEdeE R e e e e e e e e e e Lo e Telels s [eTels s 400 - 920 - 208 - 296 - 256 - 48 - 908 - 148
21,  Provincial and municipal ..iceeviieierensnconionss - 440 - 540 - 236 - 676 - 473 52 - 216 - 436
22. Canada Pension Plan ......eeeeenveoneeionronnonons 648 648 668 680 661 700 752 768
23.  Quebec Pension Plan ......ce.ceevssvnserssassnnnens 216 224 228 232 225 236 244 248
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ....| 22,632 22,956 23,612 24,072 23,318| 25,612 25,712 26,456
25,  FEDERAL ..0evuevenncnscnnonssseensonennssoeseaneas | 10,506 10,400 10,748 10,872 10,631 11,492 11,196 11,920
26,  PROVINCIAL AND MUNICIPAL .......ovevnenvonsnvasons 11,264 11,684 11,968 12,288| 11,801| 13,184 13,520 13,520
3T. CANADA PENSTON PLAN .....venenenneninencncnnnnane 648 648 668 680 661 700 752 768
8. QUEBEC PENSION PLAN ,..\0.euvveveovenenns 216 224 228 232 225 236 264 248
{i. See footnote 1, Table 6.
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TABLE 17. Source of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Ratzs ‘
(millions of dollars)
1967 1968
I I1 111 v Year I II III
.- Personal net SAVANR) wrimvrers erarens o s oo reramimararars sxs s wmerare e 4,064 4,460 3;724 35732 3,995 3,064 4,600 3,880
2. Business RTO88 SAVINE teiivivrsvrsvarenssonnsonsses 7,964 8,236 7,976 8,028 8,051 8,288 8,440 8,684
3. Undistributed corporation profits .............. 1,052 876 1,080 1,284 1,073 1,148 1,304 1,540
4. Capital consumption allowances and miscellaneous
valuation adjustments ,.......venreeensaninons 7,000 7,176 6,980 6,844 7,000 7,288 7,316 7,284
Sg Adjustment on grain transactions(l) ............ - 140 124 = 192 - 200 - 87 - 228 - 216 - 248
6. Capital assistance ...........ccecvreieiinnnn.n. 52 60 48 100 65 80 16 108
7. Inventory valuation adjustment ................. N - 292 - 268 - 228 - 376 - 291 - 292 . 192 - 304
8. Government surplus or deficit (-) ......... e 824 - 588 452 - 60 157 940 - 128 432
9. Residual error of estimate ....................... - 28 172 - 32 148 65 156 116 100
10. EOEAIlE] . Samimrmnnn R o AR e 12,532 12,012 11,892 11,472 11,977 12,156 12,836 12,79% ‘

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of tha
Canadian Wheat Board. See also footnote 1, Table 3.

TABLE 18. Disposition of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates
(millions of dollars)

1967 1968
I II IIL v Year 1 II III

1. Business gross fixed capital formation .......... d 12,972 12,724 11,916 11,848 12,365 12,480 12,572 13,008
2% New residential conmstruction ................... 1,920 2,348 2,532 2,548 2,337 2,536 2,844 2,828
I New non-residential construction ............... 5,128 4,724 4,236 4,592 4,670 4,600 4,704 4,768
4.  New machinery and equipment .............cc..... 5,924 5,652 5,14B 4,708 5,358 5,34 5,024 5,412
5. Value of physical change in inventories .......... 152 148 680 - 80 225 156 144 360
6. Surplus or deficit (-) onm current account with

non-residents(l) .......c. i AR - 620 - 688 - 736 - 152 - S49 - 32 232. - 480
7. Residual error of estimate ..............00eurennn 28 - 172 32 - 144 - 64 . 156 - 112 _ af
8. T 12,532 12,012 11,892 11,472 | 11,977 i1. 156 i7.836 i1, 7%

(1) See Revision Note Section "C" page 17
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TARLE 9. Relatiow ketween Gross National Product at Market Prices and Gross Domestic Product
=7 Factor Cost, by Quarters, 1967 and 1968

Seasonally Adjusted at Annual Rates
(millions of dollars)

1967 1968
1 11 I1I v Year I II ITI
1. GROSS NATIONAL PRODUCT AT MARKET PRICES ..| 60,836 62,072 62,372 62,992 62,068 65,088 66,288 67,628
2.  Deduct: Residual error of estimate ..... 28 - 172 32 - 148 - 65 - 156 - 116 - 100
3. Indirect taxes less subsidies ..| - 8,792 - 8,688 - 8,624 - 8,7l6| - 8,705| - 9,372 - 9,312 - 9,476
4, Income received from non-
resddents . .iivie s e oo vaveonmes - 292 - 228 - 316 - 288 - 281 - 308 - 352 - 400
S.  Add: Income paid to non-residents ... 1,040 1,180 1, 260 1,116 1,149 1,256 1,368 1,404
6. GROSS DOMESTIC PRODUCT AT FACTOR COST ..., 52,820 54,164 54,724 54,956 54,166 56,508 57,876 59,056
TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1)
Seasonally Adjusted at Annual Rates
(millions of dollars)
1967 1968
I II II1 v Year I I1 III
l, Personal expenditure on consumer goods
and services ...... cetescvssesienseseas| 30,788 31,224 31,508 31,788 31,327 32,336 32,280 33,096
2. Non-durable 200dS ....evevvenensenss SOP 15, 284 15,708 15,896 15, 944 15,708 16,084 16,012 16,140
3. Durable goods ......eeenenecvennnrecase 4, 100 4,308 4,424 4,200 4,258 4,456 4,444 4,844
&4, Services ....... N S PR 11,404 11,208 11,188 11, 644 11,361 11,796 11,824 12,112
5. Government expenditure on goods and
BEXVICES tuiiiieniecansnsacerersecnrannn 8,312 8,932 8,460 8,720 8,606 8,776 8,920 8,804
6. Business gross fixed capital formation ., 9,748 9,636 9,036 8,852 9,318 9,280 9,212 9,480
7. New residential construction .......... 1,348 1,608 1,720 1,688 1,591 1,660 1,832 1,796
8., New non-residential construction ..... . 3,732 3,400 3,024 3,244 3,350 3,220 3,236 3, 264
9.  New machinery and equipment ...... Sb o0 4,668 4,628 4,292 3,920 4,377 4,400 4,144 4,420
10. Change in inventories .e.ceeeveecvocnvens 116 100 556 - 76 174 152 312 180
11. Non-farm business inventories ,........ 160 180 572 - 264 162 -4 192 320
125 Farm inventories and grain in
commercial channels ...eveeeenevvones - 44 - 80 - 16 188 12 156 - 160 - 140
13, Exports of goods and services(2) ........ 12,396 12,796 12,148 12,528 12,467 13,636 14,096 13,948
(of which merchandise) ............... | (10,252) (10,304) (9,524) (10,440) | (10,130) [ (11,516) (11,832) (11,728)
14, Deduct: Imports of goods and services(3) - 12,832 . 13,296 - 12,720 - 12,488 - 12,834| - 13,668 - 13,660 - 14,056
(of which merchandise) ,........... ceeee| (9,626)  (9,868)  (9,604)  (9,332) | (9,607)| (10,276) (10,176) (10,408)
15, Residual error of estimate ,.....eeeeees. 24 - 140 24 - 112 - 51 - 120 - 84 - 72
16, GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS 48,552 49,252 49,012 49,212 49,007 50,392 50,796 51,380
71} See footnote 1, Table 10,
(2) See Revision Note Section "D" page 18
(3) See Revision Note Section "E" page 18
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