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for the years 1947-58 ............................................. 1.50 
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NOTE 

Data for 1969,  consistent with previously published quarterly 
estimates are available on request from the National Income 
and ixpend.iture Division. 

Contents of this publication are published in French in "Revue Statistique Du 
Canada" D.B.S. 11-003F. 

Remittances should be in the form of cheque or money order 
made payable to the Receiver General of Canada and forwarded 
to the Publications Distribution, Dominion Bureau of Statistics, 
Ottawa, or to the Queen's Printer, Hull, P.Q. 
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Beginning in the third quarter 1969, the report on the quarterly National income and 

xpenditure ccourits is released on a new accelerated time schedule which represents the 

culmination Of a year—long program designed to speed up the basic data flow and assembly. As 

a result, the quarterly accounts are being released more than a month earlier than before. To 

make this possible, some changes in the normal quarterly procedures for producing the estimates 

were required. In a number of cases this meant that surveys were 'tcutoff" earlier than usual; 

at the same time, attempts were made to promote earlier response. In other cases, where data 

t yet available, estimates were produced using related information. 

5 	Lt must be emphasized that because of the changes in procedure, the estimates are now 

.n lees complete information and may, therefore, be subject to larger revisions than 

formerly. In spite of this, the Dominion Bureau of Statistics, in response to widespread 

demand by users of this information, has decided to proceed with publishing the Accounts in 

their present form. 
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D.B.S. recently released the summary results of a complete and comprehensive revision 

of the National Income and Expenditure Accounts. This revision was carried out at the annual 

level only; a revision of quarterly estimates is now underway and will not be available for 

some time. iring the interim period, 196 quarterly data previously piblished have been 

restructured into the new framework of the accounts and then adjusted arithmetically to the 

new annual totals; these revised estimates have been linked forward for the four quarters of 

9. In this piblication, data are given for the income and expenditure tables only and 

I : G.N.E. in constant (1961) dollars; a full set of tables will be prepared at the time of 

final fourth quarter. In the meantime, data for all tables on an unrevised basis are 

'ilable on request from the National Income and ixpenditure Division. 
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TECHNICAL NOTE 

The Balance of Payments and Financial Flows Division revised 

data for 1967 and 1968 in the second quarter of 1969. The revised 

figures are shown in "Quarter Estimates of the Canadian Balance 

of International Payments, Second Quarter 1969", DBS 67-001. These 

revisions have not been incorporated in the national accounts. The 

revised balance of payments figures for 1968 on a national accounts 

basis are shown in footnotes to Tables B., C., B1.* and C1.* 
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momentum through 1969.  The value of goods and services 
iucec rose uy 	per eent to rea:1 a level of $78.1 billion. This expansion, which COmpere8 with 
3.9 per cent increase in the previous year, occurred despite the imposition of restrictive fiscal 

and monetary measures and despite numerous labour dispites which were reflected in a record number of 
man-hours lost. The implicit price deflator for GP rose 4.2 per cent, slightly more than the high 
increase of 4.0 per cent in 1966. in real terms, gross national product rose by 4.8 per cent, the 
same rate as in 1968. 

Widespread buoyancy of demand in the first quarter gave a strong initial impetus to the 
economy. Although this was followed by a pause in the second quarter, when the value of production 
rose only marginally, good advances were again shown in the sunnier and fall quarters. A glance at 
the pattern of growth in the last five quarters would tend to indicate some lessening in demand 
pressure, especially in the second quarter, as quarterly gains became smaller during the period. For 
the year as a whole, two key developaents were an acceleration in the rate of consumer spenciing, and 
reneied high rates of business investment in plant and euixnent after two years of declines • As the 
economy performed vigorously, employment grew by 3.2 per cent, while the labour force increased by 
3.1 per cent. As a result, the unemployment rate for the year declined from the 1968 level of 4.8 
per cent to 4.7 per cent. 

Personal expenditure on consumer goods and services rose by 94 per cent compared with 8 per 
cent in 1968. This was the largest percentage increase shown in the current expansion. Much of the 
increased expenditure reflected price movements rather than real gains, but the constant dollar 
estimates also showed a sizeable rise of 51 per cent - the largest since 1965. Thus consumer 
spending in 1969 was more than maintained in the face of sharply increasind income taxes, up over 
20 per cent and historically high interest rates • This last factor may, however, have affected 
spending on automobiles, which with a 4 per cent rise was one of the few major items to show a 
substantially smaller rate of increase than in 1968, when it rose by 10 per cent. 

After the very high rates of investment of 15 to 20 per cent that prevailed in the mid-sixties, 
' 

	

	business gross fixed capital formation registered a small decline in 1967 and a moderate 3 per cent 
increase in 1968. In 1969 it rose by 9  per cent. Business residential construction made a further 
impressive gain (16 per cent versus 171 per cent in 1968) and accounted for nearly half of the in-
crease in the total. The upswing in activity in residential construction starting in the spring of 
1967 and accelerating through 1968 slowed down this year as credit tightness in mortgage markets 
contributed to a sharp drop in the number of starts in the spring. The acceleration in the rate of 
business gross fixed capital formation was due to the marked pick-up in business investment in plant 
and equipnent, which rose by 7  per cent compared with declines of l per cent in 1968 and one-half 
of one per cent in 1967. In the case of non-residential construction, the increase of 5 per cent was 
considerably smaller than that indicated by the mid-year forecast of business inteutlons of close to 
15 per cent and in fact non-residential construction declined in real terms by 3 per cent. 

Canada's balance of transactions in goods and services deteriorated in 1969 from a deficit of 
4244 million to one of 938 million, as the rate of increase of imports accelerated while exports 
slowed somewhat. Although the rise in imports was very broadly based, automotive products and 
capital goods accounted for about half of the increase in the merchandise account. Highlighting the 
increase in service imports was an exceptionally large rise of 27 per cent in Canadian tourist and 
travel expenditures abroad, as both Canadians returning directly from overseas and those travelling 
to the U.S.A. increased their spending by 35 and 24 per cent respectively. The rise in exports, 
which was entirely oriented to U.S.A. markets, consisted very largely of automotive products, in line 
with the continuing rationalization of that industry resulting from the Canada-U.S.A. automotive trade 
agreement. Other exports rose only moderately. 

On the income side, wages and salaries rose by 12 per cent; only the boom year 1966 showed a 
larger gain in the current expansion. Host of the increase was due to higher rates of pay. 1.ithin 
the year however, there was a deceleration in the quarterly rate of increases in labour income, 
from a 3 per cent increase in the last quarter of 1968 to one of less than 2 per cent in the 
closing quarter of 1969. Corporation profits for the year 1969 rose by 7 per cent, in the 
euu-terly movement, however, nrofits declined in all eacept the second quarter, when they posted a 
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cost pressures conibined with eflur roductivitv si..ns - as in Lid b 	uiiwinnry estiivates - 
were probably additional factors. Aeiong other income components, the major movement was the 18 per 
cent increase in interest and isiscellaneous investment income. 

Price Movements 

Aggregate price change as measured by the implicit price index of gross national expenditure 
rose by 4.2 per cent in 1969 compared to 4.0 per cent in 1968. Jithin the year, the highest price 
increase occurred in the second quarter, up 1.8 per cent. 

Al]. major components except personal expenditure on consumer goods and services showed higher 
rates of increase. The decline in the rate of price increase of personal expenditure coupled with 
the increase in the price index of imports (which is a negative item) dampened the total price in-
crease. The following table shows the year-to-year percentage changes in the implici price in-
dexes of the major components of gross national expenditure. 

In personal expenditure, lower rates of price increases are noticed in durable and non-
durable goods with a higher increase in service prices. home furnishings, furniture and new cars 
contrited to the slowdown in prices of durable goods. within the non-durables group, there were off- 

Implicit Price Indexes 

Percentage Change from the Previous Year 

1962 1963 1964 1965 1966 1967 1968 1969 

Personal expenditure on consumer goods 
and services ............................ 

Government current expenditure on goods 
and services ................ 

Gross fixed capital formation ............ 

Government ..... ..................... 

Non-residential construction ............. 

Machinery and equiinent ........ . ........ 

Business .................................. 

Residential construction ................. 

Non-residential construction ............ 

Machinery and equipnent .................. 

Exports of goods and services 

imports of goods and services .............. 

Residual error of estimate ................ 

Gross National Expenditure at Market 
k-rices ................................... 

1.4 1.6 1.3 2.1 3.3 3.4 3.9 3,• 

2.6 3.6 3.6 5.9 6.6 8.1 6.2 7.' 

1.5 2.6 2.9 4.9 4.9 0.4 3.0 5.0 

1.8 4.0 2.5 6.7 5.5 -0.6 3.4 2.2 

2.0 4.2 2.8 7.4 6.4 -0.8 3.5 2.2 

0.5 2,3 1.0 1.7 1.4 -04 1.4 1.9 

1.4 2.3 2.9 4.5 4.8 0.6 2.9 5.6 

- 2.2 4.6 5.1 6.1 3.5 6.4 7.4 

0.9 2.2 1.2 5.8 6.5 1.2 2.8 8.2 

3.0 2.2 3.4 2.9 2.5 -1.4 0.4 2.5 

3.2 1.3 2.3 1.5 2.9 1.7 1.4 2.6 

4.4 1.7 1.1 0.2 1.7 1.9 1.8 3.6 

1.2 2.3 2.1 3.4 4.4 3.8 4.0 3.2 

1.4 1.9 3.. .,6 3. 4.0 
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tin movements with higher rates of increase in the prices of food, woments and children's 
•itthing, drugs and cosmetics, auto parts and accessories, and newspapers and inaazines and lower 
rates in electricity, tobacco products, alcoholic beverages, men's and boys' clothing and footwear. 
In services, increases were widespread particularly in personal services and care, transportation, 
domestic servants, cousiunication, medical care and rents. 

.trong increases occurred in the implicit price indexes of residential and nn-residentia1 
construction; labour costs rose by about U per cent while the materi1s corepnent advanced by about 
5 per cent. liachinery and equipaent prices increased by 2 19 per cent. 

The Comnents of Demand 

Personal Expenditure on Consumer Goods and services 

Personal expenditure on goods and services rose by 4 billion to reach a level of 46.4 
billion. This increase of 9  per cent, versus 	per cent in 1968 - the largest recorded since 1961 - 
was very broadly based. In real terms, however, the increase of 5 per cent was smaller than the rate 
of increases for 1964 and 1965, but larger than the 4.7 per cent recorded in 1968. 

There was an acceleration in the expenditures of most components. The sharp increases in the 
rates of furniture and home furhishinjs may be related to the high levels of residential construction 
in 1967  and 1968. in real teras outlays on furniture rose by 3 per cent after a marginal decline in 
1968. The accelerations in the rates of increase of expenditure on shelter and household operations 
and in total transportation are also notable. The latterts increase of 6.8 per cent, however, was 
entirely due to price increases. A feature of the year in consumer expenditure was a jump of 26 per 
c.nt in tourist and travel expenditures by canadians abroan. 

The only major items to show sharply reduced rates of increase were tobacco and new and used 
crs. The former increased by l per cent this year - a much lower gain than in recent years when it 

;ularly increased at rates above 6 per cent. In real terms, however, this movement is reversed as 
LbaCco consumption declined by 2 per cent versus a decline of 4 per cent last year. The rise in 
itlays on new and used cars of 31  per cent occurred after an exceptionally strong rise 1at year. 

increase in new car purchases this year was heavily centered on cars of uropean manufacture. 

Gross Fixed Capital Formation 

Business capital outlays totalled l4 billion in current dollars in 1969,  an increase of 
•), 186 million or 9  per cent from the preliminary level of the previous year. .mong the components, 
new housing expenditures increased by -182  per cent, adding y523 million. Investment in new 
machinery and equipuent also rose vigorously by SJ per cent, or 4426 million. The rise in new non-
residential construction was markedly lower than the other components, adding 4215 million. 

Government capital outlays totalled 3 billion, a decrease of .204 million from prelininary 
1968. Later information indicates little change from 1968. 1Iachinery and euipnent spending was 
somewhat lower. 

House-building activity set a new record in 1969  with starts totalling 210,415 dwelling 
units compared with the previous high of 196,878 units in 1968. This increase was made possible in 
part by a large carry-over of institutional mortgage loans which were approved in 1968 but did not 
lead to starts until 1969.  Housing starts reiched an annual total of 275,000 in the first quarter 
but dropped off in each quarter to an aunual rate of 190,200  in the last quarter of 1969. iew 
housing investment outlays, which follow developnents in starts, rose throughout 1968 and until 
the last quarter of 1969. 
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Fixed Capital Fonnatioi 
(ioIllions of dollars) 

1968 	 l>69 

Business 	 . 	32,831 	 14,017 

New residential constaction 2 11831 3,354 
Non-residential construction (1) 	........ . ....... 4,431 4,646 
Ilachinery and euient 	(2) 	..................... 5,197 5,623 
tdjustments 	(3) 	................................. 372 394 

Government 	. ....................................... 3,204 3,000 

New residential construction .................... 13 16 
Non-residential construction 	.................... 2,861 2,674 
Flachinery and e uipnent 	......................... 345 333 
Adjustments 	(4) 	................................ -15 -23 

Total 	............................................. 16,035 17,017 

(1) AS per Table 9 in Private and Public Investment in Can-tda Outlook 1970 (D3S 61-205) less 
allocation of municip1 water systems and public hospitals (other than federal or provincial) 
to hIovenjentt,  and plus allocation of BC outlays from hlBusinesstt. 

(2) See note 1. 
(3) includes estimates of commissions on real estate transfers of land and existing buildings, 

scrap, net sales of used motor vehicles, and ships exported. 

lnvestoient in non-farm business inv 	res w 	 r-iaii 
million in 1968. By far the largest accumulation occurred in the first quarter, over a billion 
dollars at annual rates. Xanufacturing contributed nearly 50 per Cent and retail trade 40 per cent 
to the total build-up in 1969. riholesale trade showed a moderate increase. 

The major part of the accumulation in manufacturing inventories took place in durable goods-
producing industries. otock increases occurred in all groups except transportation industries, 
which showed a small depletion. Within non-durable goods-producing industries, offsetting movements 
left on balance a moderate accumulation. 

The stock increases in both retail and wholesale trade showed equal strength as between 
durable and non-durable goods. In retail trade the increases in the stocks of durables were wide-
spread, whereas for non-durables the accumulation was almost entirely centered in the stocks of food. 

igxports and Imports of Goods and Services 

The major increases in trade in 1969 for both exports and imports occurred in the first and 
fourth quarters. Nerchandise exports rose by almost 10 per cent, primarily s*xrred by sharp gains 
in automotive products and to a lesser extent in crude petroleum, PQID and newsprint. Trade of Canada 
data shows an increase of 1,191 million, comprised of higher sales of 41,223 million to United .tates 
markets, a drop in sales of $113 million to United dindom markets, and a rise of 4ll million to all 
others. Merchandise imports rose by 15 per cent. The available data on commodity detail suggest that 
machinery along with transportation and communication equi.puent (main]y automotive products) 
accounted for half of the increase. 

is 
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deficit on external account increased from $244 to  $938  million. The merchandise trade 
opped by $505 million to $871  million. This lower merchandise surplus was accompanied by 

.iterioration of $169 million in the non-sierchandise deficit. The main element in the larCer 
rvice deficit was the worsening by $178 million in the net balance on tourist and travel trans-

actions. Receipts increased oy $90 million, but payments rose by $268 million. 

Transactions with Non-Residents 
(National Accounts 3asis) 

1968 	1968 	1969 	 Change 
Published* 	Ftevised* 	1969 from 6evised 19o8 
(Nillions of dollars) 	(!tillion $) 	(Fer Cent) 

	

àxports .........................16,692 	16,707 	18,404 	1,697 	10.2 

Merchandise ............. 	13,597 	13,538 	14,885 	1,347 	9.9 

	

services ...................... 3,095 	3,169 	3,519 	350 	11.0 

	

Lixrts ......................... 16,996 	16,951 	19,342 	2,391 	14.1 

	

Nerchandise ...................12,302 	12,162 	14,014 	1,852 	15.2 

	

Services ...................... 4,694 	4,789 	5,328 	539 	U.3 

	

l3alance ......................... -304 	-244 	-936 	-694 	 - 

	

-L 	- 

Components of Income 

Labour Income 

LXzring 1969, total labour income advanced by 12 per cent as compared with rates of around 9 
per cent during 1968 and 1967. Most of the advance resulted from increases in avt3rage weealy 
earnings. 

Wages and salaries in the goods-producin industries were about 91 per cent higher than in 
1968. This compares with gains of about 5i per cent in 1968 and 1967.  Xanufacturing increased by 
almost 10 per cent and construction by about 10 per cent. The primary industries, which were 
seriously affected by labour disputes in mining, advanced by slightly more than 4  per cent. 

In the service-producing industries, wages and salaries increased by over 	per cent as 
compared with gains of bout U and 12 per cent in 1968 and 1967. Transportation, storage and 
communication increased by about 10 per cent, public utilities by 8 per cent, and service by almost 
16 per cent. The other industries in this group recorded advances of about 13.1  per cent. 

Corporation Profits 

On the basis of preliminary fourth quarter data, corporation profits before taxes increased 
in 1969  by slightly more than 7 per cent over 1968 to a level of almost $6.0 Juillion. 

i'ol1owing a pattern of st.eauy growth since 1967 profits in the first half of 1969  levelled 
off and rsiained virtuaj..lj the same in the fourth quarter 1968 and the first and second quarters of 

)9. 1iring the second half of the year, however, rising costs, tight money and labour disputes had 
-- 	 f 	. 
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thie to the earlier publication of the National Income and L&Tenditure Accounts, industrial 	I 
detail for the fourth quarter and consequently for the year as a whole is not yet available. 

Accrued ?et Income of Farm Operators 

accrued net income of farm operators from farm production increased slightly in 1969 from the 
1968 level, increases occurred in the value of livestock production and in the cash income from the 
sale of other farm products. The value of rain production declined, reflecting a lower estimated 
value of the new crop and lower Canadian Wheat Board profits as both exports and export prices con-
inued to decline. Operating expenses rose during the year, further dampening the increase in farm 

income. 

Net income of Non-'ara Unincorporated Business 

det income of non-farm unincorporated business increased by just over 3 per cent in 1969. 
This was one of the smaller annual increments in recent years and resulted from largely offsetting 
movements in the various indus try groupings. Large increases were registered in the construction, 
ooumnity service, business service and personal service industries while the major decline occurred 
in the net income of the retail trade industry. 

Real Domestic Product 

Canada's R.D.P. for 1969 rose by 4.6 per cent. Increased manufacturing output had the 
largest effect within the goods-producing industries; the advance in manufacturing alone accounted 
for one-third of the year-ovor-year increase in output in the domestic conoinr. 4ithin manufacturing, 
durables grew a little faster than non-durables. The increase in durables resulted from advances in 
the transportation equipsent, electrical products, machinery and metal fabricating industries which 
more than offset a decrease in the strike-affected primary metal industries. Non-durables increi.d 
on the basis of a strong advance in paper and allied industries, and gains in the food and bev.r - 
text.i.le, and printing and publishing industries. Of the other goods-produiri 
construction made the largest contribution to the change in aggregate R.D. .. 

hore than one-third of the increase in the service-producing indust:_  
coimauni.ty, business and personal service division. Uontinued advances were reurdd for educatiuii, 
business management, nealth and welfare, personal, and other services. 

Trade showed the second most significant increase of the service-producing industries, with 
two-thirds of it originating in retail trade. Department, variety, and chain grocers stores showed 
the largest volume increases among the retail outlets, while the most significant wholesale trade 
increases occurred in automotive parts and accessories, household electrical appliances, industrial 
and transportation ecjuirnent, and petroleum bulk tank stations. 

FOURTH UART1R 1969 

In the final quarter of 1969,  GNP rose by 2 per cent to reach a level of $83.3 billion, 
seasonally adjusted at annual rates. This increase was only slightly less than that realized in the 
summer -ivarter. After allowing for a price rise of 0.5 per cent, the rise in the physical volume of 
production was 1.4 per cent. 

Whereas the year as a whole presented a fairly balanced picture of rowth, the pattern of 
demand in the fourth quarter was uneven. Personal expenditures on goods and services were very 
strong, accounting for roughly half of the increase in total demand. The 2 per cent increase in 
the expenditure on goods was concentrated in non-durable types of goods, as many durables and 
especially purchases of new cars declined. Automotive products and machinery made up a dominant 
proportion of the 	per cent increase in exports. 

In contrast to its strong performance in the summer quarter, business capital formation rose 
by a modest 1 per cent. Within this aggregate, resiciential construction declined marginally, whi1 
non-residential cstruotioi md ::L - hi:Ier -  nd eui;iuent ce ac ciuPi looser rates thin in th- t 

4 
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- 	sit dollars 1  business dross fixed capital foxaation was practically unchanged from 
level, as a snail increase in machinery and euipeent was entirely offset by de-

clines in residential and non-residential construction. 

Noticeable develoaaents on the income side are the slowdown in the rate of increase of labour 
incosie and a second consecutive fall in corporation profits. The rise in wages and salaries of 
slightly more than 1 per cent was the sciallest in two years. Preliminary data on corporation profits 
indicate a further decline of 2 per cent after the 7 per cent drop of last quarter. 

rice Movacients 

in the fourth duarter the irapli cit price index of gross national expenditure rose by 0. 5 per 
cent. Ti'e slowdown in the aggregate price index is largely attributable to the lower rate of A11 

crease in the deflator for personal expenditure on goods and services. 

thin personal expenditure, there was deceleration in the prices of food and clothing which 
was rtly offset by an increase in the prices of new cars, transportation, comaurilcation and 
medical care. 

In business gross fixed capital foruation, there was a lower rate of price increases in the 
fourth quarter largely due to a slowdown in the prices of residential construction and cinchinery and 
equ.ipiont. 

Selected Implicit Price Indexes - easona1ly Adjusted 
Percentage Change from the Previous Quarter 

2 
968 

3Q 4Q 1Q 
1969 

2Q 3Q 44 

riL expeuiture on c:nsurnr gOOS 

and services 	.............................. 0.8 0.6 1 11 0.8 1.3 0.7 0.6 

13usiness gross fixed capital fornation ..... 1.5 0.7 0.8 1.3 2.4 1.6 1.2 
Residential construction .................. 1.6 1.5 1.1 3.6 2.0 0.4 0.3 
ion-residential construction a 	.......... 1.6 0.5 1.1 1.1 4.1 3.0 3.0 
Nachinery and equipiient ................... 0.4 0.8 -0.1 0 11 1.4 1.5 0.3 

cports of goods and services 	............... 0.3 - 0,1 1.4 1.2 -0.1 0.5 

aross National 	xpenditure .................. 0.7 1.0 1.0 0.7 1.8 1.2 0.5 

oaponents of beiland 

Personal expenditure on goods and services rose 2j per cent in the fourth quarter to reach a 
level of $47.8 billion. This was the second nighest increase in the year, next to the first quarter 
gain of 3 per cent. 

A significant increase was shown by purchases of home furnishings, which were up S  per cent, 
their largest increase since the first quarter of 1966. xpeiditure on clothing including footwear 
increased by 2 per cent. .xaong declines, purchases of passenger cars fell 1 per cent, after an 
increase of nearly B per cent in the third quarter. The decline was entirely attributable to lower 
purchases of North American vehicles; overseaa passenger vehicles were up 15 per cent - their best 
ain since the third quarter of 1968. &cpendltures on jewellery, appliances and radios, and 
:etiri fil cccc 	-lso decl 	by 1, 	ni- 	-- int 	tvdy. 
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3usiness and government capital outlays at a $17.4 billion annual rate grew by a little over 
per cent in the quarter, compared with a rise of 3 per cent in the çreceding quarter. The gain C:. 

be attributed to increased activity in non-residential building, and engineering construction other 
than wor on highways, bridges and streets. Ieflecting the drop in starts and the imposition of 
monetary restraints, housing outlays turned down in the quarter. iiachinery and equiient spending 
showed little change in the quarter. In contrast, the third quarter was marzed by sharp increases 
in the litter two categories of i.ivestiacnt. 

Goods in inventories in the fourth quarter of 1969  showed an increase of $512 million at annual 
rates, compared with 2G0 million in the third quarter. Though all sajor industrial groups con-
tributed to the increase in the aggregate, the most important increase came from manufacturing. 

substantial accumulation in manufacturers' stocks was due to a greatly enhanced investment in 
the cyclically volatile durables component. Anong durables, all the groups with the excepti.sn of 
transportation contributed to this increase, ilthough the most noticeable accumulation was cOii-

centrated in prinary metal fabricating and machinery producing industries. Among non-durables there 
were offsetting movements, leaving on balance a ioderate accumulation. Mdi.tions to manufacturers' 
stocks took place at all stages of production but most strongly in finished goods. The stock-to-
shijiaents ratio for manui'acturing as a whole was much higher than that of the previous quarter. 

Inventories at the wholesale level showed a moderate accumulation which was wholly con-
centrated in .0 the non-durable goods trades. Stocms at the durable goods level showed a small 
decline. 

over 20 per cent of the total increase in the investment of business inventories was 
contributed by investment in retail trade. The major part of this investment in retail trade was 
concentrated in non-durable goods. 

%ith exports of goods and services increasing by 952 million and imports by $564 million, 
the balance on external account for the quarter narrsed ir-i 	cit 	il,]_? riIli 	t nriu 
rates to a deficit of 824 million. The nerchanu 	r- 	 - 

non-merchandise deficit narrowed by -100 million. 

ierchand.ise exports rosc6per cent fromt. 	.- ---- 
of automotive products, nacn1nry, wheat, lumber, ul and co unicati.on CLjUi5Cflt. Merchandise 
imports rose 4  er cent. Data are not yet available to identify import commodity changes corrected 
for seasonal factors. 

The narrowing of the non-morchandise deficit is mainly attrJJutable to an improvement in the 
net balance on tourist and travel transactions due to a sharp decline in tourist and travel payments 
after sizeable increases in the second and third quarters. 

Transactions with Non-iesidents 
>easonally itdjusted at Annual Rates 

(National Accounts Basis) 

3Q 1969 	 4-4 1969 
Millions of dollars ilillion 

change 
Per (ent 

Exports 	................. 18,].12 19,064 952 5.3 

1erchandise 	... ........ 14,632 15,544 912 6.2 
Services 	.............. 3,480 3,520 40 1.1 

imports 	................. 19,324 19,888 564 2.9 

Merchandise 	........... 13,856 14,480 624 4.5 
Services 	.............. 5,468 5,408 -60 -1.1 

Balance 	................. -1,212 -824 388 

Merchandise 	........... 776 1,064 2c 
Services 	.............. -1,988 -1,888 1L Is 
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.onents of Income 

'fatal labour income increased by 2 er cent in the fourth quarter, compared irith nearly 3  per 
cent in the preceding 4uarter. The goods-producing industries advanced by about 2 per cent compared 
with l- per cent in the third quarter, while the service-producing industries increased by about 1 
par cent compared with over 3j per cent in the third quarter. 

Sages and salaries in the goods-producing industries increased more rapidly in the quarter 
mainly because labour cAisputes in manufacturing, construction and mining affected the third quarter 
estimates to a larger degree. '!anufacturing increased by 2 per cent, construction by 4  per cent and 
he primary industries by about 4  per cent. 

aong the service-producing industries, wages and salaries increased by almost 4 per cent in 
trade and by about 2 per cent in public utilities, finance, insurance and real estate, and service. 
overnaent wages and salaries declined by almost 2 per cent mainly because the third quarter 
estimates included large retroactive payments to federal government employees. 

A preliminary estimate indicates that corporation profits before taxes fell by .bout 2 per 
cent from the third quarter, compared with a 7 per cent decline in the preceding quarter. Due to 
the early release of the National Iricune and ixpeuiture .ccounts estimates an industrial dis-
tribution of profits is not available at this time. 

tccrued net income of fans operators from farm production rose by about 4 per cent in the 
quarter to a rate of $1,492 iaillien. gash income from the sale of farm products declined sharply 
as wheat znarketings fell to their lowest level in years • This decline was more than offset by a 
substantial acciuiiulation in farm-held inventories, most notably grains. Profits of the UanaiLan 
Meat i3oard were slightly higher during the quarter as exports rose somewhat from the unusually 

rate of the third quarter. 

I foinestic Product 

The seasonally adjustedR.D.P. index rose l per cent in the fourth quarter from its revised 
_rd quarter level. The service-producing industries accounted for over 60 per cent of the in-

crease with transportation, storage and communication recorcLing the major increase within this 
grouping. kailway transport led the way, because of renewed carriage of coimnodities that had 
fallen off in volwae in the previous months du to the iron ore, steel, and nickel strikee • Water 
transport also benefited from the pic-up in activity. iipeine transport was up strongly, 
particularly gas pipelines, in respose to accelerated demand from the United otates. The effects 
of recovery from the telephone strike in iritish Colunbia as well as continued advances in output 
are reflected in the advance in telephone sjstems. 

Lnng's strong advance was the rsult of iron ore mining rising from the strike-depressed 
levels of the previous two quarters, and an expansion in the crude petroleun and natural gas 
industry. iianufacturing also rose significantly in the fourth quarter, with most of the increase 
originating in durables. Wiehin durables, strike recoveries in iron and steel mills and in 
smelting and refining, along with expansion in the wood industries, more than offset decreases in 
the transportation equipment industries and in the electrical product ixldubtries. 

0 
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A.* National income and Gross National Product, by Quarters, 1968 and 1969 

1968 	 1969 

Iii 	IV 	Year 	I 	Ii 	III 	IV 	Year 

1.  Wages, salaries, and supple- (millions of dollars) - 

mentary labour income 	...... 8,959 9,530 9,971 10.033 38,493 10,028 10,666 11,243 11,194 43,131 
2.  Military pay and allowances 216 197 218 229 860 211 222 217 236 886 
3.  Corporation profits before 

taxes 	...................... 1,433 1,993 1,853 2,163 7,442 1,774 2,291 1,883 2,033 7,981 
4.  Deduct: 	Dividends paid to 

non-residents 	(1) 	..........  198 - 	 196 - 	201 - 	281 - 	876 - 	195 - 	 170 - 	174 - 307 - 846 
5.  Interest, and miscellaneous 

investment 	income 	.......... 622 603 650 705 2,580 752 710 781 799 3,042 
6.  Accrued net income of farm 

operators from farm produc-
tion 59 54 1,190 168 1,471 84 131 1,133 159 1,507 

7.  Net income of non-farm unin- 
corporated business 
including 	rents(2) 	......... 882 1,037 1,061 1,238 4,218 937 1,058 1,066 1,294 4,355 

8.  Inventory valuation adjust- 
ment (3) 	................. 

- 86 - 	 56 - 	 41 - 	 134 - 	317 - 	168 - 204 - 56 - 	 192 - 620 
9.  NET NATIONAL INCOME AT 

FACTOR COST 	............... 11,887 13,162 14,701 14,121 53,871 13,423 14,704 16,093 15,216 59,436 
10.  Indirect taxes less subsidies 2,333 2,343 2,432 2,569 9,6 7 7 2,586 2,616 2,675 2,800 10,677 
11.  Capital consumption allowances 

and miscellaneous valuation 
adjustments 	................ 2,057 2,205 2,074 2,113 8,449 2,158 2,244 2,215 2,268 8,885 

12.  Residual error of estimate - 345 - 247 197 - 	148 - 543 - 457 - 428 30 - 44 - 899 

13.  GROSS NATIONAL PRODUCT AT 
MARKET 	PRICES 	.............. 15,932 17,463 19,404 18,655 71,454 17,710 19,136 21,013 20,240 78,099 

14 (Gross national product at 
market prices excluding 
accrued net income of farm 
operators) (15,873) (17,409) (18,214) (18,487) (69,983) (17,626) (19,005) (19,880) (20,081) (76,592) 

(1) includes the withholding tax applicable to this item. 
(2) Includes net income of independent professional practitioners. 
(3) See footnote 1 Table B. 
* This table corresponds to Table 1 of the previously published estimates. 
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1968 1969 

1 II III IV Year I IJ. 111 TV Year 

I. Personal expenditure on con- (millions of dollars) 

sumer goods and services .. 9,802 10,404 10,353 11,801 42,360 10,735 11,446 11,291 12,887 46,359 
2.  Government current expend- 

iture on goods and services 2,994 2,857 3,034 3,193 12,078 3,358 3,258 3,533 3,596 13,745 
3.  Gross fixed capital formation 3,263 4,197 4,302 4,273 16,035 3,429 4,438 4,611 4,539 17,017 
4.  Government 	................ 437 858 1,085 824 3,204 427 797 982 794 3,000 
5.  Residential construction 4 3 3 2 12 2 3 4 3 12 
6.  Non-residential construc- 

tion 	................. 347 782 987 731 2,847 333 721 891 710 2,655 
7.  Machinery and equipment 86 73 95 91 345 92 73 87 81 333 
8.  Business 	.................. .2,826 3,339 3 2 217 3,449 12,831 3,002 3,641 3,629 3,745 14,017 
9.  Residential construction 639 831 870 954 3,294 783 973 1,044 1,030 3,830 
10.  Non-residential construc- 

tion 	.................. 887 1,105 1,206 1,290 4,488 924 1,114 1,308 1,358 4,704 
El. Machinery and equipment .1,300 1,403 1,141 1,205 5,049 1,295 1,554 1,277 1,357 5,483 
12.  Value of physical change in 

inventories(1) 	............ - 202 - 	189 1,632 - 500 741 18 - 64 1,621 - 558 1,017 
13.  Government 	................ - 	21 14 37 - 	1 29 -25 11 34 - 	13 7 

Business: 
14.  Non-farm 	................ 248 48 181 - 4 473 472 - 74 90 - 27 461 
15.  Farm and grain in com- 

mercial 	channels 	...... - 429 - 	251 1,414 - 495 239 -429 - 	1 1,497 - 	518 549 
16.  Exports of goods and services 

(2) 	....................... 3,572 4,302 4,428 4,390 16,692 4,114 4,689 4,745 4,856 18,404 
17.  Deduct: 	Imports of goods and 

services(2) 	............... 	-3,843 -4,355 -4,149 -4,649- 16,996 -4,402 -5,059 -4,757 -5,124 -19,342 
18.  Residual error of estimate .. 346 247 - 	196 147 544 458 428 - 	31 44 899 

l. GROSS NATIONAL EXPENDITURE AT 
MARKET PRICES 	............. 15,932 17,463 19,404 18,655 71,454 17,710 19,136 21,013 20,240 78,099 

(1)  The book value of inventories is deflated to remove the effect of price changes and the derived 'physical" change is 
then valued at average prices of the current period to obtain the value of physical change. The difference between 
this value of physical change and the change in book value is called the inventory valuation adjustment. 	(See line 8, 
Table A). 

(2)  Revised figures not incorporated into the Accounts as shown in the "Quarterly Estimates of the Canadian Balance of Payments, 
Second quarter 1969" DBS 67-001, are as follows: 

Exports 3,586 4,290 4,443 4,388 16,707 
Imports 3,829 4,348 4,149 4,625 16,951 * This table corresponds to Table 2 of the previously published estimates. 



C.* Gross National Expenditure In Constant (1961) Dollars, by Quarters, 1968 and 1969(1) 

1968 	 1969 

I 	11 	III 	IV 	Year 	I 	II 	III 	IV 	Year 

(millions of dollars) 
1.  Personal expenditure on consu- 

mer goods and services 8,424 8,840 8,699 9,890 35,853 8,913 9,365 9,129 10,446 37,853 

2.  Government current expenditure 
on goods and services 2,137 2,021 2,166 2,139 8,463 2,285 2,124 2,273 2,277 8,959 

3.  Gross fixed capital formation 2,695 3,448 3,518 3,504 13,165 2,715 3,519 3,584 3,491 13,309 

4.  Government 	.................. 318 676 868 687 2,549 298 641 772 623 2,334 

5.  Residential construction 4 2 2 1 9 1 1 2 1 5 

6.  Non-residential con- 
struction 	................ 234 605 779 603 2,221 213 573 691 550 2,027 

7.  Machinery and equipment 80 69 87 83 319 84 67 79 72 302 

8.  Business 	.................... 2,377 2,772 2,650 2,817 10,616 2,417 2,878 2,812 2,868 10,975 

9.  Residential construction 501 636 659 713 2,509 568 686 737 725 2,716 

10.  Non-residential con- 
struction 	................ 733 903 988 1,046 3,670 725 856 986 988 3,555 

11.  Machinery and equipment 1,143 1,233 1,003 1,058 4,437 1,124 1,336 1,089 1,155 4,704 

12.  Value of physical change in 
inventories 	................. - 	101 - 	167 1,181 - 302 611 124 - 	194 1,373 - 408 895 

13.  Government 	.............. 20 12 33 - 	2 23 - 24 9 30 - 	13 2 
Business: 

14.  Non-farm 	.............. 232 88 101 60 481 449 - 	37 4 - 	1 415 
15.  Farm and grain in com- 

mercial channels - 313 - 267 1,047 - 360 107 - 301 - 	166 1,339 - 394 478 
16, Exports of goods and services(2) 3,117 3,737 3,799 3,832 14,485 3,533 3,964 3,950 4,127 15,574 
17.  Deduct: 	Imports of goods and 

services(2) 	................. 3,393 - 3,842 - 3,639 - 4,104 - 14,978 -3,798 -4,329 -3,988 -4,328 -16,443 
18.  Residual error of estimate . 282 200 - 157 117 442 363 334 - 24 34 707 

19.  GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS 13,161 14,237 15,567 15,076 58,041 14,135 14,783 16,297 15,639 60,854 

(1)  The Implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing the 
value figures in current dollars by the constant dollar figures, are not suitable as indicators of quarter-to-quarter price 
change. 	This is because they are currently weighted and therefore are affected by compositional shifts which occur within the 
unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to-quarter comparisons based on 
seasonally adjusted data are less subject to the problem of shifting weights and may be used as a measure of price change. 

(2)  Revised figures not incorporated into the Accounts as shown in the "Quarterly Estimates of the Canadian Balance of Payments, 
Second quarter 1969" DBS 67-001, are as follows: 

Exports 3,129 3,727 3,810 3,829 14,495 
Imoorts 3,380 3,834 3,639 4,082 14,935 * This table corresponds to Table 10 "f the nreviously published estimates. 
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Al.* National Income and Gross National Product, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 

1968 	 1969 

1 II lii IV Year I II Ill IV Year 

(millions of dollars) 

1.  Wages, salaries, and supple- 

mentary labour income 	...... 36 ,920 38,076 38,828 40,148 38,493 41,440 42,604 43,816 44,664 43,131 

2.  Military pay and allowances 844 808 900 888 860 836 884 872 952 886 

3.  Corporation profits before 

taxes 	...................... 6,744 7,164 7,548 8,312 7,442 8,284 8,312 7,736 7,592 7,981 

4.. Deduct: 	Dividends paid to 

non-residents(l) 	........... - 836 - 980 - 	940 - 748 - 876 - 868 - 856 - 800 - 860 - 846 
5.  Interest, and miscellaneous 

investment 	income 	......... 2,460 2,536 2,600 2,724 2,580 3,008 2,940 3,096 3,124 3,042 

6.  Accrued net income of farm 

operators from farm produc- 

tion(2) 	.................... 1 , 492 1,304 1,496 1,592 1,471 1,512 1,588 1,436 1,492 1,507 

7.  Net income of non-farm unin- 

corporated business 

including 	rents(3) 	......... 4 ,040 4,188 4,288 4,356 4,218 4,328 4,264 4,280 4,548 4,355 

8.  Inventory valuation adjust- 

ment 	(4) .................... - 296 - 	184 - 	296 - 	492 - 	317 - 600 - 768 - 428 - 684 - 620 

9.  NET NATIONAL INCOME AT 

FAC0R 	COST 	................ 5 1 ,368 52,912 54,424 56,780 53,871 57,940 58,968 60,008 60,828 59,436 

10.  Indirect taxes less subsidies 9,520 9,488 9,628 10,072 9,677 10,584 10,468 10,748 10,908 10,677 

11.  Capital consumption allowances  
and miscellaneous valuation 

adjustments 	................ 8 , 444  8,420 8,484 8,448 8,449 8,840 8,564 8,952 9,184 8,885 

12.  Residual error of estimate - 	252 - 	528 - 	616 - 776 - 	543 - 872 - 	1,032 - 	1,024 - 668 - 899 

13.  GROSS NATIONAL PRODUCT AT 

MARKET 	PRICES 	.............. 69,080 70,292 71,920 74,524 71,454 76,492 76,968 78,684 80,252 78,099 

14.  (Gross national product at 

market prices excluding 

accrued net income of farm 

operators) 	(67588) (68,988) (70,424) 	(72,932) (69,983) (74,980) (75,380) (77,248) (78,760) (76,592) 

(1)  Includes the withholding tax applicable to this item. 

(2)  Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm stocks 
and the 	change in livestock items. Because of the arbitrary elements, 	too precise an interpretation should not be given 

the seasonally adjusted figures of accrued net income of farm operators. 
(3)  Includes net income ot independent professional practitioners. 

(4)  See footnote 1 Table B. * This table corresponds to Table 11 of the previously published estimates. 
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1968 
	

1969 

I it III IV Year I II III IV Year 

1.  Personal expenditure on con- (millions of dollars) 
sumer goods and services 41,300 41,576 42,832 43,732 42,360 45,144 45,840 46,664 47,788 46,359 

2.  Government current expenditu- 
re on goods and services 11,716 11,732 12,020 12,844 12,078 13,068 13,460 14,176 14,276 13,745 

3.  Gross fixed capital formation 15,812 15,848 16,104 16,376 16,035 16,692 16,772 17,180 17,424 17,017 

4.  Government 	............... 3,092 3,280 3,268 3,176 3,204 3,028 3,020 2,920 3,032 3,000 

5.  Residential construction 16 12 12 8 12 8 12 16 12 12 

6.  Non-residential con- 
struction............. 2,732 2,916 2,904 2,836 2,847 2,660 2,660 2,588 2,712 2,655 

7.  Machinery and equipment 344 352 352 332 345 360 348 316 308 333 

8.  Business 	................. 12,720 12,568 12,836 13,200 12,831 13,664 13,752 14,260 14,392 14,017 

9.  Residential construction 3,012 3,292 3,312 3,560 3,294 3,808 3,840 3,848 3,824 3,830 

10.  Non-residential con- 
struction 	............ 4,432 4,420 4.468 4,632 4,488 4,580 4,516 4,812 4,908 4,704 

11.  Machinery and equipment 5,276 4,856 5,056 5,008 5,049 5,276 5,396 5,600 5,660 5,483 
12.  Value of physical change in 

inventories 	................ 524 400 768 1,272 741 1,372 920 856 920 1,017 
13.  Government 	............ 4 24 48 40 29 8 12 16 - 8 7 

Business: 
14.  Non-farm 	.......... 284 392 672 544 473 1,084 48 200 512 461 
15.  Farm and grain in 

coxmnerc ial 
channels (I) 236 - 	16 48 688 239 280 860 640 416 549 

16.  Exports of goods and 
services(2) 	............. 16,116 16,692 16,592 17,368 16,692 18,420 18,020 18,112 19,064 18,404 

17.  Deduct: 	Imports of goods 
and 	services(2) 	.........- 16,644 - 16,484 	- 17,012- 17,844 - 16,996 -19,076 -19,080 -19,324 -19,888 -19,342 

18.  Residual error of estimate 256 528 616 776 544 872 1,036 1,020 668 899 

19.  GROSS NATIONAL EXPENDITURE 
AT MARKET PRICES 	........ 69,080 70,292 71,920 74,524 71,454 76,492 76,968 78,684 80,252 78,099 

(1)  In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated value 
of crop prOduction for the year as a whole. 	All other items in the farm inventories series are seasonally adjusted by standard 
techniques. 

(2)  Revised figures not incorporated into the Accounts as shown in the "Quarterly Estimates of the Canadian Balance of Payments, 
Second quarter 1969" DBS 67-001, are as follows: 

Exports 16,128 16,648 16,576 17,476 16,707 
Imports 16,580 16,360 16,968 17,896 16,951 

* 	This table corresponds to Table 12 of the previously published estimates. 



CL.* Gross National Expenditure in Constant (1961) Dollars, by Quarters, 1968 and 1969 (1) 
Seasonally Adjusted at Annual Rates 

1968 	 1969 

1 	II 	III 	1V 	Year 	1 	11 	III 	IV 	Year 

1.  Personal expenditure on consu- 
(millions of dollars) 

mer goods and services 	...... 35,372 35,332 36,168 36,540 35,853 37,408 37,492 37,920 38,592 37,853 
2.  Government current expenditure 

on goods and services 	....... 8,420 8,400 8,300 8,732 8,463 8,880 8,888 9,060 9,008 8,959 
3.  Gross fixed capital formation 13,196 12,984 13,112 13,368 13,165 13,328 13,224 13,288 13,396 13,309 
4.  Government 	.................. 2,492 2,560 2,548 2,596 2,549 2,320 2,400 2,244 2,372 2,334 
5.  Residential construction 16 8 8 4 9 4 4 8 4 5 
6.  Non-residential con- 

struction 	................ 2,152 2,216 2,224 2,292 2,221 1,988 2,076 1,948 2,096 2,027 
7.  Machinery and equipment 324 336 316 300 319 328 320 288 272 302 
8.  Business 	.................... 10,704 10,424 10,564 10,772 10,616 11,008 10,824 11,044 11,024 10,975 
9.  Residential construction 2,348 2,524 2,504 2,660 2,509 2,748 2,716 2,712 2,688 2,716 
10.  Non-residential con- 

struction 	................ 3,688 3,620 3,640 3,732 3,670 3,648 3,456 3,576 3,540 3,555 
11.  Machinery and equipment 4,668 4,280 4,420 4,380 4,437 4,612 4,652 4,756 4,796 4,704 
12.  Value of physical change in 

inventories 	................. 360 356 700 1,028 611 1,340 840 676 724 895 
13.  Government 	.............. 4 20 44 24 23 12 - 4 12 -12 2 

Business 	: 
14.  Non-farm 	.............. 268 424 624 608 481 1,024 52 160 424 415 
15.  Farm and grain in com- 

mercial channels 88 - 88 32 396 107 304 792 504 312 478 
16.  Exports of goods and services(2) 14,016 14,472 14,396 15,056 14,485 15,748 15,216 15,304 16,028 15,574 
17.  Deduct: 	Imports of goods and 

services(2) 	.................- 14,744 - 	14,552 	- 15,004 - 	15,612 - 	14,978 -16,524 -16,356 -16,268 -16,624 -16,443 
18.  Residual error of estimate .. 212 432 500 624 442 696 820 796 516 707 

19.  CROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS 56,832 57,424 58,172 59,736 58,041 60,876 60,124 60,776 61,640 60,854 

(l)The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing the 
value figures in current dollars by the constant dollar figures, are not suitable as indicators of quarter-to-quarter price 
change. 	This is because they are currently weighted and therefore are affected by compositional shifts which occur within the 
unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. 	Quarter-to-quarter comparisons based on 
seasonally adjusted data are less subject to the problem of -shifting weights and may be used as a measure of price change. 

(2) Revised figures not incorporated into the Accounts as shown in the "Quarterly Estimates of the Canadian Balance of Payments, 

Second quarter 1969" DBS 67-001, are as follows: 

Exports 14,024 14,436 14,376 15,144 14,495 
Imports 14,684 14,440 14,960 15,656 14,935 * This table corresponds 	to Table 20 of the previously published estimates. 
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