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National Accounts Income and Expenditure - Second Juarter 1953

Gross National Product in the second marter of 1953 reached
#5,722 million. Seasonally adjusted, this represents an annual rate
of 524.2 billion. The average annual rate for the first six months
of the vear has been just over %24 billion, more than maintaining
the high level reached in the fourth quarter of last yearl.

With the vrice level remaining fairly stable throughout this
period, volume increases over a year ago have been quite large.
Changes in the volume of production of goods and services between
recent auarters and corresronding quarters one year earlier are
shown below.
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In appraising the above volume comparisons for the year 1953
as a whole, it must be pointed out that the volume of output in the
last half of 1952 was at a very high level. Thus, the current rate
of output of $24.2 billion, if sustained for the balance of the year,
would yield a smaller percentage increase over the whole of last year,
than is indicated in the comparison for the first half of 1953 with
the first half of 1952.

A useful analytical statistic is provided by removing Accrued
Net Income of Farm Operators from Farm Production from the total of
Gross National Product. The remainder reflects more closely than
does the total Gross National Product the moverents in the "non-farm"
sector of the Canadian economyg; it is shown below in its seasonally
adjusted form at anmual rates, in current dollars. It will be noted
that the increment of $.2 billion between the first and secord
quarters of this year is smaller than irmediately preceding increments.
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1. The reference is to the seasonally adjusted data.

2. This remainder includes, in addition, smaller components of Gross
National Product which originate in agriculture, such as wages
and szlariss, interest, rents, depreciation and so on.



A major factor in the past year has been the continued increase
in wages and salaries, which, alons with relatively stable consumer
prices, has supported substantial gains in the volume of personal
expenditure on consumer goods and services. At the same time, the
ratio of personal saving (excluding farm inventory change) to personal
disposable income (excluding farm inventorv change) continued at a very
high level., While consumer purchases of durable goods were very high
in the first half of this year, they were slichtly lower in the second
quarter than in the first (seasonally adjusted), and there was a shift
to non-durable purchases,

Government expenditure on goods and services apneared to be
levelling off in the first half of 1953 after the long continued in-
creases of the two and a half years following the outbreak of the Korean
conflict., The rate of govermment expenditure at all levels, seasonally
adjusted, averaged approximately ©4.3 billion in the first half of
1953, compared with £4.2 billion for the year 1952 as a whole.

For the past year, the major gains in the investment field have
been made by residential constructionls Non-residential copstruction
and new machinery and equipment have remained fairly stable—. FResident-
jal construction, however, levelled off in the second quarter, after a
succession of impressive gains.

The high and steady levels of production in the first half of 1953
vere accompanied by some accumulation of business inventories, particularly
in manufacturing, wholesale trade and retail trade. This was in contrast
with the very small additions to inventories which had occurred since
the last quarter of 1951. Textile and automotive groups were of major
importance in the current inventory increases.

Fxports of goods and services moved up to the 1952 levels in the
second quarter of this year, following a temporary decline in the first
quarteri. The resumrtion of wheat shipments in May from the west coast,
following a prolonged loneshoreman's strike, partly accounted for the
change, By groups, trends were mixed w:ith declines in exports of some
wood and metal products being offset by gains in other fields.

Imports of gcoods and services continued an upward trend for the
fourth consecutive quarterl. Inereasins imports of durable consumer
roos, iron and steel products and textiles contributed to this develop-
ment. Since import nrices have been relstivel: stable, these value
~ains have been matched in volwme trrrms. The wpward rmovement of the
volume of imports of roods and services, stability of the volume of
exports of goods and services, and n slicht ceterioration in the terms
of trade in 1953, have resulted in 2 substantial deficit on current
account in the first half of this year. The exchange rate, however,
remained fairly stable, with the Cenadian dollar slightly less than
%1.02 U,S., on average.

L. The reference is to the seasonally adjusted cdata.



Investment income in the first half of this year was somewhat
higher than a vesar ago. The total rental income component increased
steadily. Cormoration profits before taxes were anproximately the
same in the second mmarter as in the same quarter a year ago.

In svrmary, the rising level of real production, stable volume
of exports of goods and services and increasing volume of imports of
goods and services resulted in an increased supply of goods and
services available for domestic use. The increase in the second
quarter over second quarter comparison was absorbed mainly by consumers
and by inventory accumulation, with new residential construction being
the other major user of the additional resources,
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TASLE I. NATIQNAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1953
(millions of dollars)

1953
Pk Tl

1. Wages, Salaries and Supplementary Labour Income....... 2,712 2,896

2. Military Pay and AllOwances.....ceecesesss DOr o e 70 m”

3. Investment Income........ T’ U ISR SRS, s ] 8.9 1,009
Net Income of Unincorporated Business:

4. Accrued Netllncome of Famm Operators from Fam

BROBUCHORI . £k » ocore sPelsrs oteis ereeeseenssseneiiiigunes 61 168

5. Net Income of Non-Famm Unincorporated Business™.... 350 418

6. NET NATIONAL INCOME AT FACTOR COST..ecveecececoscrass 5 4,102 4,568

7. Indirect Taxes Less Subsidles.............. A Bo 00 o doB 682 45

8. Depreciation Allowances and Similar Business Costs.... 521 557

9. Residual Error of Estimate...........c.... LESER o 0 0%ag 22 -88

10. GROSS NATIONAL PRODUCT AT MARKET PRICES....eeveseseees SRS 2l 5,782

11. (Gross National Product at Market Prices Excluding
Accrued Net Income of Farm Operators)................ (5,266) (5,614)

Footnotes:

1. This item includes the undistributed earnings of the Canadien Wheat Board, and an
inventory valuation adjustment for grain in Wheat Board channels.

2. Includes net income of independent professional practitioners.

TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1953
(millione of dollars)
1953
I 101
1. Personal Expenditure on Consumer Goods and
ServiceB....... OO 008000 06aB 0 cohcocondt ot o oB A 0 3,451 3,785

2. Government Expenditure on Goods and Service . . 1,185 887
Gross Domestic Invest.mex:lt‘.:2

3. New Residential Construction.....e.eeveevees CoBo 0080 198 278

4. New Non-Residential Construction....c.coeeevvsernnenens 288 370

5. New Machinery and Equipment..........cccvvuivennns. 5, 480 546

6. Change in Inventorles......e.eeev.. vsar- Pl AL e Rer -7 15

7. {Business Inventories only)3 ..... o U N T A (138) (209)

8. Exports of Goods and SexvicesS......ccvvevearens 50003 oL 1,159 1,408

9. Deduct: Imports of Goods and Services....... .. 2ol -1,335 -1,595

10. - Resl@nediExror of ‘EEEIMATER. Saketon ste.s s oo s o.osoftlerohoss sreta -22
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES........ 5,327 5,782

Footnotes:

1. Includes outlay on new durable assets such as building and highway construction by
govermments, other than government business enterprises. Also includes the change
in inventories of government commodity agencies.

2. Includes capital expenditures by private and government business emterprises, private
non-coimercial institutd.ona, and outlays on new residential construction hy individuals.

3. Excluding change in farm inventories and grain in commercial channels.

4. Includes defence expenditures of $591 mill:lon and $398 million,respectively.



TASLE 3. CSOURCES OF PERSONAL INCOME, BY QUARTZRS, 1953
(millions of iol]ars)
______________________ - . NonL: s R
b ch A 513438 SN B RN S
1. WVages, falaries and Supplementary Labour Income....... 3 2,772 2,896
2. Deduct: Employer and Employee Contributions to Social
Insurance and Government Pension Funds......vveveeeses -90 -90
3. Militery Pay and Allow=nces..... o 800 6080 oo oG EE o Ol T 70 474
4. Net Income Recelved by Farm Operators from Farm
ot e T s M S Ty SR 34 186
5. Net Income of Non-Farm Unincorporated Business......... 350 18
6. Interest, Dividends and Net Rental Income of Persons.. 393 420
Transfer Payments to Persons:
7. From Government (Excluding Interest).....eeeeceseseees 418 339
8. Charitable Contributions by Corporations......... Bt o 7 8
9. Net Bad Debt Losses of Corporations..... e Topeailias - eaSeTo 6 74
10. PERA%N“\L INCOME............-o......-....---.-......... 3,9& 4’261
Footnote:

1. This item differs from line 4 of Table I in that it excludes the undistributed
earnings (ard the inventory valuation adjustment) of the Canadian Wheat Board.

TABLE 4. DISPOSITION OF PERSGAL INCOME, BY QUARTERS 1953
(millions of dollars)

B, -t e
B I 180
L. MRcone TadBhi:  rere s oole slse » siorere o srere siss i oxoanrslaraisks o s el Fyarerars 312 381
2. Succession DutieS...cvveevenne Joo S I i S RerTens 19 L7/
Jl. MMiicRel)aneoiS .. . o Bidoie o mme e TELEELET G - [DLTTE: . o0 23 18
4. Total Personal Direct TaXeS......ceeeteaeeserocnocavans 354 416
5. Non-Durable GoodS....veeeeeen. Y. TR ol T Y. - 1,900 2,124
6. pDUTADLEAGOBME 1s < Fs io 0.0« o1 s s.aresis e siola = o .05 » sions enmale. TN 1. 412 500
To T OETVLCRSE R ¢ oo e - O ORI, T R ot b I e -SREe P RN 1,139 1,161
8. Total Personal Expenditure on Consumer Goods and
SETVACOSE Y. ... 5L Neeer B oaarels sxevageEys Sadrero D —— 3,451 3,785
9, . pReGEENAN STRNEE i s [<farsromersisio i eroinre SN o o sTs o o o s a it T 155 60
10. Farm Inventory Change...... O0. 0 O LI T BN, sjogarelehe Reehal s -239 =119
11. Personal Saving Excluding Farm Inventory (0] 5721V - DU 394 179
125 PERSONAL “TNCOMEL il . 5 e oe o alele e ole o hoiators s oo s e 500000 3,960 4,261
13. (Personal Disposable Income)<............... Eoraite o one e (3,606) (3,845)
Footnotes:

1. Includes net expenditure abroad.
<. Personal Incane less Total Personal Direct Taxes.
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TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1953, SEASONALLY
ADJUSTED AT ANNUAL RATES
(mi1lions of dollars)
1953 LT

2 II
1. Wages, Salaries and Supplementary Labour Income......... 11,452 11,696
2. Military Pay and AllowBNCES..cesvesesscas M) L5 I e 280 308
3. Investment INCOME........00n. el L T e, v v e 3,804 3,764
Net Income of Unincorporated Business:
4. Accrued Net_Income of Farm Operators from Farm
PG el = < AR a4 s Fils o 3% o sopigls s o o5 5 1,620 1,700
5. Net Incame of Non-Famm Unincorporated Business<........ 1,632 1,644
6. NET NATIONAL INCOME AT FACTOR COST...ceccsancescoassonse 18,788 19,112
7. Indirect Taxes Less Subsidies......... o b 5 I coolp 2,868 2,980
8. Depreciation Allowances and Similar Business Costs...... 2,236 2,328
9. Residugl Error 'of Bebimabel ... e s swmsises e ss R e 36 -200
10. GROSS NATIONAL PRODUCT AT MARKET PRICES,..c.cvocvecncascs 23,928 24,220
11. (Gross National Product at Market Prices Excluding
Accrued Net Income of Farm Operators).............. 5 O (22,308) (22,520)

Footnotes:

1. Includes an arbitrary amoothing of crop production, standard seasonal adjustments for
livestock items, and no seasonal adjustment for earmnings of the Canadian Wheat Board.
Because of the arbitrary elements, too precise an interpretation should not be given
the seasonally adjusted figures of accrued net income of fam operators.

2. Includes net income of independent professional practdtiomers.

TABLE 6. GROSS NATIONAL EXPENDITURE BY QUARTERS, 1953, SEASONALLY ADJUSTED AT ANNUAL RATES
(millions of dollars)

1953

1. Personal expenditure on Consumer Goods and
SOTVHCE B 1oV foffihso ) o Vate exsrars o/obilofera 51 14,964 115 UK

2. Government Expenditure on Goods and Service 8 T3d: 4,364 4,188
Gross Damestic I,mrestxmami;x2

3. New Residential Constructiom................ 3406600 ob I 1,048 1,000
4. New Non Residentlial Comstruction,....cecvevcercssaccnse 1,452 s, 452,
5. New Machinery and Equipment......cceveeeiceancacss 1,968 1982
6. Change in Inventories........ceuees- N OO (e T L 800 764
7. (Busiiness Invelitories ORAY)F.e..ocoeracmrsansnsnsssaes (336) (572)
8% wExporta of Goodalandi Serviices.bo. il dalis.oeeaoaeesesioassils 5,308 5,564
9. Deduct: Imports of Goods and Services.......ceeeeeeuss. 1 =5,944 -6,020
101 Residualt IEEro o fSESEIMALel. . S00L el o claforsions = « » o ke oo ore =32 200
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES....ee0vevees 23,928 24,220
Footnotes:
1. Includes outlay on new durable assets such as building and highway construction by govern-

ments, other than government business enterprises. ‘Also includes the change in inventories .
of governnent commodity agencies.

2. Includes capital expenditures by private and government business enterprises, private
non-commercial institutions, and outlays on new residential construction by individuals.

3. Excluding chenge in famm inventories and grain in commercial channels.



TABLE 7. SOURCES OF pPERS0ONAL INCOME, BY QUARTERS, 1953, SEASONALLY ADJUSTED AT AWNUAL
RATES
{millions of dollars)

1953
b I
1. Wages, Salaries and Supplementary Labour Income..... . 11,452 11,696
2. Deduct: Employer & Employee Contributions to Soclal
Insurance and Government Pension Funds.............. -360 =372
3. Military Pay and AlloWEBRCES..eveseceatsocaroccsoncans 280 308
4. Net Income Recelved by Farm Operators from Farm
TR NI TR R 1,512 1,768
5. Net Income of Non-Farm Unincorporated Business....... 1,632 1,644
6. Interest, Dividends and Net Rental Income of
B ... Lt LT 1,636 1,680
Transfer Payments (Excluding Interest):
7 BFrom' GOVO ININERTIRI 2t . LoRle o, s)alshs s {8 skera: sPatara loye] afars afotal alegarorers 1,392 1,504
8. Charitable Contributions from Corporaetions.......... 28 32
9. Net Bad Debt Losses of Corporations.......cevveveen. 24 28
105, "BERSONATL, INSOMES, . s ofefe &« s/s7ersltiopnlelelolotsioiomntofe s iolars o¥aldlakatonn oio 17,596 18,288

Footnotes:

1. This item differs from line 4, Table 5, in that it excludes undistributed earnings
(and the inventory valuation adjustment) of the Canadian Wheat Board.

2. Includes all government debt interest paid to persons.

TABLE 8. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1953, SEASONALLY ADJUSTED AT
ANNUAL RATES
(millions of dollars)

1953
I g
UGE STNCOMe. TaXOBL slelugels o o ofa/sieie sia's oiaiars s e sloin ol aie afans coaoBann d 1,300 1,344
2 1SuceesSHonNINENER. s ot sis s o oias oa o afaiasiorn 8602 0 390 B0GC 76 68
3. Ml ScOllANOOISEINE axels]s « clores « o[eXes sle o o a & o a simres s 3 ofiiss’s aiss s 68 72
4. Total Personal Direct TaxXesS..e.eeeeceiaaneneens . e 1,444 1,484
5. Non-Durable GoodS........... ofsis 8 elais ala o6 e o o islsie alais s ae oe 8,548 8,772
6. Durable Goods.......... B P o T o B obAIAES o o b s o 1,872 1,796
5 SRR LA & . e ceeie o I - Ly 544 4,572
8. Total Personz) Expenditure on Concumer Goods and
Services..... Lot e RToTe TAAT SOTeTe WTLENIIYR i & [ SREE 14,964 15,140
9. Personal Saving.......ceceene 000 Moo oo 000k o o oo T Sbc 1,188 1,664
10. Farmm Inventory Change..........c.ceveevenenneneess o 12 116
11. Personal Saving Excluding Farm Inventory Change...... 176 155
S 2] )01 ES01 S/ N Ll 00 (010 DR T e o R BCTIPT  e  W T e 17,596 18,288
13. (Personal Disposable Income)z. ................ 5L . . & (16,152) (16,804)

Footnote:
1. Includes net expenditure ebroed.

~

<. Persona) Income lecc Total Perronzl Direct Taxec.
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TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949 )CONSTANT DOLLARS, BY JUARTERS, 19531
UNADJUSTED FOL SEASOHALITY
(millions of dollars) .

O o SO A
=g i JOfs
1. Personal Expenditure on Consumer Goods and
1= U BT ¢ TR B0 0 0B 00 00D 00 o oL R . 2,950 3,255
2- (Non- DUI'lee GOOdS)- -------- 68 880909 08005 (1,702) (1,9:’:0)
2. (Durable GOOBB) ..t o.r.ooeen 1= TRl (RS- (358) (432
4. T g e R i ¥ SR PR (890) (901)
5. Government Expenditure on Goods and Services.... 968 726
Gross Domestic Investment:
Be » Herh Biside Rl GOREE I B RLGN oohe - § o0 0 55« «n Biafs o o0 158 220
7. New Non-Residential Construction......oeeeeveenes 219 281
2. | New Machingry and Equdement...J ..:....000.} s, 404, 455
90 ChangeinInVGDtOI'iES....--....-...-.....-...... -100 ‘145
10,1 {Basiness Inventories Gmly) . . icooevrtocnreionen (135) (173)
11, ' Ekfiorts of Good Gnd SelfvViCES: ... .. .. . 00 en o 1,007 1552788
12. Deduct:Imports of Goods and Services...... 9 -1,221 1,447
13. Residual Error of Estimate..... -2t As B -18 73
4. CRESS NRTURLL. EXPEIIRIEE 4., 3 . 3¢ « ohieseepliocsne 4,387 4,663
Footnote:

1. See footnotes 1 to 3, Table 2.
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