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BATIONAL ACCOUNTS, INCGME AND EXPRNDITURE, SECONI CUARTER 1954 1.

Gross Natioral Product remained steady in the second quarter of 1954, et a seasonally adjusted
anmwel rate of $23.9 billion. The minor declines in production of the two preceding quarters were not resumed.
The level of eggrepgate output was thus unchanged fram the first cuarter of 1954 but wus almost 2 per cent below
last year's annmual everage of $24.3 tillion. This decline from lest year refiects & substentlslly lower welue
of crop production which is now estidmeted to be &/00 million below a year ago-—,

In the zéon—fam sector o1 the economy, changes in the general level of econamic activity ere
clocely approximated“ by the figures of Gross National Product excluding accrued net income of farm operstors
given below:

Seagonally Adijusted Anmual Rates
(rounded i’n billions)

953 295
I o III i I II
Gross Notional Product (excluding
ascerued net income of farm operators)e.. 225 2.7 22.9 227 2.5 22.6
Change (ccmputed from unrounded data)..... 0.2 40.3 0.3 -0.1 40.1

From the sbove figures, it eppeare thet the recent declinee in total non-egricuvltural production
were halted in the second quarter snd thot a small increase occurred. Related indicetore show that pro-
duction in durable goods memifecturing, constructlon, erd transportetion, communicetion end storege contimed
to move downward in the second quarter, following the trends which began in 1953. Declines in these groups,
however, vere offset by gaine in the service industries (except transportzation) and in the non-dursble goods
producing industries, except clothing. In menufacturing, tbe major declines in durable goods production from
the first to second quarter occurred in transportetlon equipment, electrical apparatus end supplies, snd iron
and steel products. The transportetion, commmnication and storege group was affected by declines in shipments
of grains, motor vehicles and farm implements.

Compared with the second quarter of last year, the value of Oross National Product excluding
accrued net income of farm operators has shown no change. This evenness with & ycer ago ls equally apperent
in the six months over aix months comparison. During this period, both the price and volume componente of
non-farm production remained relatively stable. However, es indicated in the first cuarter report, shifts
have occurred in the composition of non-farm output since lest year, with declines in many of the goods pro-
ducing industries (particulerly manufecturing and construction) being offset by an expension in most service
groups, wvith the notable exception of tramsportetion, commnicztion and storage.

Persons without jobe and seeking work in the second quarter of 1954 constituted 4.4 per cent of
the total lebour force, compared with 2.2 per cent in the second quarter of 1953. The number of paid workers
with jobs showed & decline of 1 per cent from & year ego. However, higher #verage hourly ratcs more tren
offset declines in total employment end in average hours worked so that labour incame in the second cuarter
showed & smell incresse over last year. Wwith gaing aleo occurring in other elements of personsl income, the
purchasing power of the personal sector was maintained at & high level in the second quarter of 1954. Personsl
disposable incame was, ir fect, morc than 5 per cent ebove the second querter of e year ago, despite the re-
lative stability of total production.

H:Y Selexiee

Seasonally adjusted, the lebour incame data show & rise of 1 per cent from the first to the second
quarter of 1954, resuming their upward movement efter the small decline which occurred in the first quarter.
Most groups showed gaine from the first to second quarter, but mamifectuwring and trensportation, cammnication
and storage showed a further amall decline.

Compered with a year ago, vages, salaries and suprplementery labour incame rose moderately in the
second querter, by sbout 1 per cent. This emall increese was almost entirely ascribable to geins in the
service groups, with the exception of transportation, commmnicetion and storcge. In the goods sector, vages
and salaries paid in mamufecturing and constructlon were down by 2.4 per cent end 4.2 per cent respectively
from a year ago.

within the manufecturing group, weges end saleries in the dursble poods procucing sectors such
a8 iron and steel end transportation equipment showed declines from a yesr ago, vwhich were only partly offset

1. This reviced estimate is besged on letest availeble informetion on expected crop ylelds. In the
seasonally edjusted figures of G.N.P., the ectimated velue of crop production is dietributed evenly
acrost the four quarters of the yeer.

n. The figures are only epproximetely representative of movements in the non-ferm sector since they
isclude a mumber of emall and steble components of G.N.P. origineting in agriculture, e.g. vages, interect,
rente and deprecietion. -
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by geine in other menmufecturing industries.

As heg been indicated, the rise in everage hourly earninge accounted for the gains in totel
lanbour income over e year &go. For exemple, the incresce in average hourly eernings in non-durable goods
mamifacturing emounted to 6.4 per cent, end in durable goods mamufacturing,to 3.6 per cemt; in constructian
and mining, the gains were 4.6 per cent end 2.8 per cent, respectively.

Investment, Income

Although investment income in the second quarter of this year was about 7 per cent below the
same cuarter of a year ago, the seasonally adjusted date indicete that little chenge has teken place for
three concecutive cuarters.

The major component of investment income, corporation profits before texes, was substantislly
lover than & yeor asgo, but other components showed gains which partially offset this decline. The exception
was goverrment trading profits, vhich showed a decrease from the second cuarter of last year.

In the seasonally adjusted data, i1t would eppear thet durable mamufecturing profite fell further
from the first to the second quarter, but these declines were arproximately balanced by gains in other grours.

Net Income of Unincorporated Business

Seasonally adjucted, eccrued net income of fexrm operators from ferm production in the second
quarter was more then 20 per cent below last year's annmiel aversges This decline reflects the method of
seesonelly adjusting grein production on the bagls of anticipated erop ylelde (see footnote 1, page 1); the
value of the 1954 crop is estimated to be congiderably below that of 1953. It may be noted, however, that in
the unadjusted date, eccrued net income of farm operators shows a gein over the second quarter of a year ago,
pertly attributable to increases in the production and prices of hogs.

Net income of non-ferm unincorporated business was down sbout € per cent from a yeer apo in the
second cuarter, with the major declines showing up in wholesale end retail trede. In the seasonelly edjusted
dete, no chenge is shown for net income of non-ferm unincorporated business between the first and second

quarters of 1954.

The Pattern of Demend

Total final purchases of goods and services, home produced and imported, (but excluding inventories)l
wvere slightly lower in the second quarter of 1954 than a year earlier., Declines occurred in povernment expendi-
tures, nom-residentiel construction, mechinery end equipment, and exrorts. These declines were only pertly
offset by a substantial increase in personal expenditure on consumer goods end services, with the result thet
total final purcheses (excluding inventories) fell by about 1 per cent.

This reletively minor drop in final purcheses of goods and services from e year ago was accompenicd
by much smeller busiress inventory accumulation in the second cuayter (partly offset by amaller net withdrawals
from stocke of grain in commerciel chennels end femm inventories). Nevertheless, Canadien production as measured
by Cross Nationel Expenditure, remained steble relative to & year sgo, eince imports fell sharply (by 11 per cent )2,
more than offsetting the totel decline in firel purchases and inventory change.

1. That 1s, the sun of personal expenditure, govermment expenditure, gross damestic
investment (excluding inventories) and exports.

2 The second cuarter import figure as reported in the quarterly estimates of the Cenadien Belsnce
of International Payments has been reduced by 30 million to take account of & discrepancy erieing from
a chsnge in stetietical procedure recently introduced in the Internationsl Trade Division. The exact
size of the discrepancy is not known, tut 1t ie btelieved to be of the order of some $40 million; thie
anount was deducted from the second quarter and an amount of $10 million ie being added back to eech of
e four querders of 1954. Without thie edjustmant, the decline in imports indiczted above would be
BOM MY SIELLET .
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Change II Q.'53 Change II Q.'53

to II Q.54 to II Q.'54
(§ millions) (Percentege)

Perscnal Experditure +119 +3.1
Government Expenditure =22 =25
#Wew Residentiel Construction +5 +1.8
Hew Non-Residentiel Construction =24 -5.8
New Machincry and Pquipment =25 =46
Exports of Goods end Services =126 =9.0
Sub-total =13 -1,0
Chenge in Inventories - total =60 SO0
(Businecs Inventories Only) (-213) o000
Imports of Goods and Services =-(-169) -(=10.6)
Reaidual Error +12 ssese
Groes Nationel Expenditure #8 40.8

Personal Expenditure on Consumer Goods and Services

Turning to & review of the major expenditure camponents in more deteil, the table above shows
that corsumer outlays provided the chief source of strength on the demand side in the second quarter, with a
gein of 3.1 per cent over last yea:l. This gain was made up of an increase of l.4 per cent in the consumption
of goods and an increase of 6.8 per cent in the consumption of services. Higher rents accounted for a sub-
stential portion of the gain in outley for services, but gains were also registered for personal care, house-
hold operetione end utilities, medical core, education and recreation.

Purchases of consumer durable goods in the second quarter were 6.9 per cent below last year's
level, reflecting a decline in retell sales of new smtomobiles (off 10.2 per cent), appliances and radios,
and furniture. It 1s interesting to note that the unit volume of shipments of refrigerators and washing
machines declined 9 per cent and 11 per cent, respectively, during the period, and that the dollar volume
of shipments of radios was down by 41 per cent. A% the same time, comparison of the unit volume of importe
of many of these goods show even greater declines?., Imports of passenger cars, refrigerators and washing
machines fell by 30 per cent, 53 per cent and 33 per cemnt, respectively, in the quarter over quarter comperieons.
In the seasonally adjusted date, sales of durable goods declined by 6.2 per cent from the first to the second
quarter of 1954, reflecting in large part a drop in sales of new automobiles.

The declineg in durable goods sales fro:x the second quarter of last year were more than offset
by a gain of 3.5 per cent in purchases of non-durable goods. Purchages of food, and tobacco and alcoholic
beversges showed marked increases. Clothing showed little change, but geins were registered in & mmber of
other non-durable goods camponents. In the seasonally adjusted date, total non-dursble goods consumption
roge by 2.5 per cent fram the first to second quarter, contiming the upward trend of the past three years.

Covermment Expenditure on Goode snd Services

Govermment expenditures for goods and services (federel, provincial and municipal) were 2.5 per
cent below the second cmarter of 1953. The decline represented a combiration of smaller defence outlays,
offset in part by increases for non-defence purposes. In the first half of 1954, federal defence outlays
(on the National Accounts basis) have been approximetely 10 per cent below the level of the firet six months
of 1953, although increases have occurred in militery pay and allowances.

New Residential end Non-Regidentiel Construction

Privete investment in new residential construction in the second quarter was about 2 per cent
above the level of last year. Seasonally adjusted, the figures show a decline fram the first to second quarter
of 195, of about 9 per cent. This drop appears to be related to umsually low activity in June; aveilable July
date indicate & marked upturn in housing sterts and campletionse.

Private non-recidentiel construction in the second querter wes 6 per cent below last year. The
me jor part of this decline 18 related to non-residential building constructdon, with only a amall decline shown
for privete engineering construction. Sessonally adjusted, the date show a small drop between the first and
second cuarter.

1. Consumption outlays were also the main source of stremgth in the first to second quarter
movements of the seasonally adjusted gross nationel expenditure.

2. The comparison here 1s limited to April end May in both 1953 and 1954.
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New Machinery and Fquipment

Privete investment in machinery and equipment was 4.5 per cent down fram the same quarter of
last year. This decline was associeted with a falling off of sales to business of comusrciel end passenger
vehicles, agricultural implements, and a drop in imports of machinery and equipment.

The seasonally adjusted figures show little change from the first quartax.

Change in Inventories

Totel inventory holdinge declined slightly in the second quarter, reflecting the drawing down
of stocks of farm inventories and grain in cammercial channels. However, these withdraswals were substantielly
less than & year ago, and were associeted with the world grein situation. Net additions to stocks of business
inventorics were very small in the second quarter, and occurred mainly at the wholesale level. Seasonally
adjusted, business inventories showed some liquidation in the second quarter, compared with a moderate build-up
in the firet quarter. The second quarter depletions were assocleted to & very large extent with the working
off of inventory stocks of transportetion equipment and primary iron and steel products. At the same time,
reteil holdings of new autcmobiles remaired approximetely level in the second quarter compared with a fairly
heavy accumulation in the first quarter.

It is interesting to note that since the second quarter peak of 1953 when additions to business
inventory stocks were at a seasonally adjusted anmuel rate of $676 million, there has been a fairly steady
decline in the rate of accumulation. Thus, the reversal from a position of net accumlation to one of net
licuidation between the second quarters of 1953 end 1954 vas equivalent to about 3 per cent of Gross National
Product. It appears that domestic production was less affected by this reversal than is suggested by the
inventory figures, to the extent that part of the inventory decline was met through reduced imports.

Exports_and Importe of Goods and Services

Exports of goods and servlices were 9 per cent below a year ago in the second quarter of 1954,
reflecting largely a sharp decline in the volume of wheat sold abroad and also, in part, a lower level of
business activity in the United States. As noted above, withdrawals of stocks fram farm inventories and grain
in commercial channels were quite small in the second quarter of 1954 compared with a year ago, a development
assoclated with the world grain position. Seasonally adjusted, the export figures show a small upturn from
the first to second quarter, after declining in the two preceding quarters.

Imports of goods and servicasl were down from the second quarter of last year, with declines
feirly widespread throughout the various commodity groups; among the groups affected were fibres, textiles,
farm implements and machinery, and automobiles and parts. The decline in total imports reflects, to some
extent, reduced levels of activity in certain industries such as durable goods manufacturing and textiles,

a lower rate of business inventory accumulation compared with & year ago, and po8Ssibly the effects of a shift
in the composition of totel output from goods producing industries to the service industries. There was little
change in the seasonally adjusted figures of imports between tne first and second quarters.

These develomments togetner witn the various transactions on non-merchandise account resulted in
a deficlt on current account in the second quarter of 1954, amounting to more than $150 million.

Persgonal Incame and Expenditure

Personal income in the second quarter of 1954 was 4 per cent over the corresponding period of &
year ago, despite the relative stebility of production. Higher labour income, govermment transfer payments,
and interest, dividends and net rental income of persons accounted for tas major share of this increasej uet
income received by farm operators was also up. As was noted previously, the inereace in labour income is
attributable to the rise in average hourly earnings over & year ago; higher unemployment insurance benefits
account for tne major part of the gain in govermment transfer payments, and an increase in bank deposit
interest and in rents for the gain in interest, dividends and net rental income of persons.

With personal direct taxes at a level approximately 7 per cent below a year ago (reflecting the
reduction in personal income tax rates effective July 1, 1953), personal disposable income was 5.4 per cent
higher in the second quarter of 1954. Personal expenditure on consumer goods and services shoved an increase
of 3 per cent over last year, leaving persocnal saving at a level somewhat higher than a year ago.

At seasonally adjusted annual rates, personel saving amounted to §1,204 million in the second
quarter of 1954, or 7.2 per cent of versonal disposable income. Thus personal saving snowed little chonge
from the first marter of 1954, both as to level and as a proportion of personal disposable income.

1. See foctudie Z; ob pege 2.
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TABLE 1.
(millions of dollars)

NHATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1953-1954

g I O e e 1953
T L. I II Iox IV 1 Year
1. Wages, Selaries and Supplementary Labour Iacome.. 2,781 2,893 2,991 2,99 11,661
2. Military Pay and AllOWANCEBesosssosccssncrssscose 70 67 79 a3 309
3. Inventment INCOMBsssssssvsnvssssrssscacsssnsccnnse %19 1,02. l’m 850 3,7“
Net Income of Unincorporated Business:
be Accrued Net ]‘.ncuie of Farm Operators from
Farm Production: -ooco-ova..oooo.ocnuoouo-oouoz 30 106 1,323 190 1,6[;.9 66 1n
5. Net Incame of Non-Farm Unincorporated Business 342 s 431 Lbb 1,680 328 yAVA
6. NET NATIONAL INCOME AT FACTOR COSTeseesnsessovecs 4,087 4,538 5,833 4585 19,043 4,127 4y 560
7. Indirect Taxes less SubsidieBescesseesceceeresnce 696 733 T4 738 2,908 mné 728
8, Depreciation Allovances and Simllar Busineas Costs 534 575 592 635 2,336 566 619
9, Residual Error of Estimateseesspsecssvoscssceccns A -57 59 5% 63 =4d =70
10. GROSS NATIONAL PRODUCT AT MARKET PRICESscs..seese 5,321 5,789 7,225 6,015 24,350 5,365 5,837
11, (Gross National Product at Market Prices exclud-
ing Accrued Net Income of Farm Opemtors)..n.u (5,291) (5,6&) (5,%2) (5, &5) (22,701) (5,299) (5’663)
Footnotes:
1. This item includes the undistributed earnings of the Canadian Wheat Board, and an inventory
valuation adjustment for grain in Wheat Board channels.
2. 1Includes net income of independent professional practitioners.
TABLE 2. GROSS NATIONAL EXPENDITURE, BY (UARTERS, 1953-1954
(millions of dollars)
= g e b SBAO5TN o = 1954
D 10 (I G 1) (P IV __Year p Ol iy =
1., Personal Expenditure on Consumer Goods and
Services............-........--....-.......i;z.. 3,1‘.78 3,81 3,662 4,2u 15,165 3’579 3'930
2. Government Expenditure on Goods and Services™*.,, 1,158 889 1,207 1,154 4,408 1,106 87
Grose Domestic Imres‘tznent:2
3. New Residentlal ConsStructiONeec.ssssceesssssvens 190 273 302 296 1,061 209 278
4e  New Non-Residential ConstructioDeeecscessossasss 315 7 530 464, 1,726 317 393
5e New Machinery and Equipmente...ssssecccconcasvas 484 549 482 407 1,922 Y 7A 524
6. Change in Inventories..... -qe e ~121 =11 1,115 ~411 572 ~150 -1
7. (Business Inventories only)”esisvscccssscrccers (123) (248) (124) (-119) (276) (e8) (35)
8. Pxports of Goods and ServicoS.eesssseessesssasses 1,158 1,404 1,48, 1,374 5,420 1,081 1,278
9. Deduct: Imvorts of Goods and ServiceS....seseses =1,337 =1,600 -1,498 -1,.25 ~5, 850 -1,265 ~1,431
10, Residual Error of Estimate...sseseeessesscscsnces -4 57 -59 -58 =64, i 69
11. GROSS NATIONAL EXPENDITURE AT MARKFT PRICES.ecces 5,321 5,789 75225 6,015 24,350 5,365 5,837
Footnotess
1. Includes outlay on new durable asgets such as building and highway construction by governments, nther than
government business enterprises. Also includes the chenge in inventories of government commodity agenclos.
2. Includes capital expenditures by private and govermment business enterprises, private non—commercial
inatitutions, apd outlays on new residential construction by individuals.
3. Excluding grain in cammerclal channels and chenge in farm inventories.
4., Includes defence expenditures ofs 1953 1954
I TLISNEH, - S, Year I a0
9 400 X595 L85 1,900 530 A58
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TABLE 3.  SOURCES OF PERSONAL INCOME, BY QUARTERS, 1953-1954
(milliona of dollars)

e
Ze

e e o . . 1953 1954
X II IIT Iv Year b pad
1. wages, Salaries and Supplementary Labour Income.. 2,781 2,893 2,991 2,996 1,661 2,838 2,929
2+ Deduct: Employer and Employee Contributions to
Social Insurance and Government Pension Funds... =94 -9/ -97 -101 -386 =95 =97
3. Military Pay and AllLOWENCESesessassssssersscascas 70 V4 79 83 309 8 92
4s Net Income Rfceived by Farm Operators from Farm
PROANCEIONT ofolisllaze <[sts litelers s /Bere <o pioTore éRstarars oteio si0'e -6 14 1,287 2 1,616 62 175
5. Net Incame of Non-Famm Unincorporated Business... 342 L 431 Lbb 1,680 328 414
6. Interest, Dividends and Net Rental Incame of
PeIBONBessesnssorrnsassnsssssrsssssensssasasssssn 4Pl 432 433 423 1,689 435 488
Tranafer Payments to Persons:
% From Government (Excluding Interest)ecescesccss 428 344 344 353 1,469 468 381
8. Charitable Contributiona by CorporationS....... 7 8 8 7 0 6 7
9. Net Bad Debt Losses of CorporationfBessssscccecss [ 7 2 8 28 7 7
10. PERSONAL INCOME.esesessasasnsasasonsansssnssasaas 3,935 4,222 5,483 4,456 18,096 4,133 4,39%
Footnotes
1, This iten differs from lipe 4 of Table 1 in that it excludes the undistributed earnings (and tie inventory
valuation adjustment) of the Canadian Wheat Board.
TABLE 4. DISPOSITION OF PERSONAL INCOME, BY CUARTERS, 1953-1954
(millions of dollars)
1953 1954
B oI II TIT _Iv _Year I I o
Personal Direct Taxes:
1. INCOME TBXE@Secveossvesassasssanssssssvssssscsscsne 312 38 291 303 1,287 299 352
2 Successlon DutieBesesssservnssccsssessssessscases 19 17 20 19 73 L7 17
3. MBS COlLAIIO0N G ¢ o s v s sacamsosssseseasionsssasssdes 27 18 12 15 2 24 16
b Total Personal Direct TaXeBesesseesssaveccsasas 358 416 323 335 1,432 40 385
Personal Expenditure on Consumer Goods and Services:
5. Non-Durublo GoodBssesssscsesnssssnssosnsassases 1,910 2,13 2,141 2,543 8,725 1,972 2,205
6.  Durable Bl 1o aiais ibie.c oloin.e SiaToinlo YR S 420 507 405 446 1,778 391 472
Te Servicestisssceersscssrscssssncrsrneranssssacss 1,148 1,173 1,116 1,225 4,662 1,216 1,253
. Total Personal Expenditure on Consumer Goods
and ServiceS.ccsssecsscesressscovsnessnsssneace 3,478 3,411 3,662 by 21, 15,165 3,519 3,930
Personsl Savings
9. Personal Saving Excluding Ferm Inventory Change 368 179 616 285 1,448 410 153
10. Farm Inventory Change.sccesssescsscssescacesace <269 =134 882 -378 51 -196 )
1. Totel Personal Savingeesssessessesssecasaacecas 99 -5 1,498 =93 1,499 214 18
12, PERSONAL INCOMEeoeesesssssoseecssennnssssncssenes 3,935 4,222 5,483 4,456 18,096 4,133 4,39
2
130 (Peraoml DiSPOBable Iﬂm) “esssesssssensnaneas (3’577) (3)&6) (5,1&) (4,121.) (16’%‘) (3,793) (A’on)
Footnotes:
1. Includes net expenditure abroad.

Parsemnl Incowe lecs Total Parsenal phrect Texas,
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TABLE 5.

SEASONALLY ADJUSTED AT ANNUAL RATES

(millions of dollars)

NATIONAL INCOME AND GROSS KATICNAL PRODUCT, BY QUARTERS, 1953-1954

e _1953 1954 '
T TR 07 IV Year %_ T I
1. Wages, Salaries and Supplementary Labour Income.. 11,408 11,672 11,728 11,836 1,661 | 11,700 11,84
2. Militery Pay end Al1OWBNCESevssesrssscssenssvncns 280 308 316 332 309 336 348
3. Investment IDnCOMBescasconsenssacrssscacrsonssrone 3,888 3,856 3,688 3,5“ 3,7“ 3,({]4 3’6()?
Net Income of Unincorporated Business:
4e Accrued Net IncoTe of Ferm Operrtors from
Farm Production ereseccitiesiisiritiieiiiateg 1,672 1,404 1,668 1,852 1,649 1,408 1,280
5. Net Income of Non-Farm Unincorporeted Business 1,636 1,680 1,668 1,736 1,680 1,572 1,576
6. NET NATIONAL INCOME AT FACTOR COSTesessescacassss 18,88, 18,920 19,068 19,300 19,043 18,620 18,708
7. Indirect Taxege less SubsidieSecesccccscerassanons 2,844 2,940 2,984 2,864 2,908 2,916 2,920
8. Depreciation Allowances and Similer Business Costs 2,236 2,320 2,268 24420 2,336 2,212 2,492
9. Residual Error of Egtimatescscescscoccccaacsanine 204 -84 196 -64, 63 20 -196
10. GROSS NATIONAL PROIUCT AT MARKET PRICESes.ecssess 24,168 24,006 24,616 24,520 24,350 23,928 23,924
11. (Gross Nationel Product at Market Prices excluding
Accrued Net Income of Farm Operators)esecseseses  (22,496) (22,692) (22,948) (22,668) |(22,701) [(22,520) (=2,644)
Footnotes:
1. Includes an arbitrary smoothing of crop production, stendard seasonal adjustments for livestock items,
and a seasonal adjustment for earnings of the Canadian Wheat Boerd. Because of the arbitrary elements,
toc precise en interpretation should not be given the seasonally adjusted figures of accrued net income
of farm operstors.
2+ Includes net income of independent professional practitioners.
TABLE 6. GROSS NATIOWAL EXPENDITURE, BY QUARTERS, 1953-1954
SEASONALLY ADJUSTED AT ANNUAL RATES
(millions of dollars)
1953 1954
5 R 11T v Year ] BOid
1, Personal Expenditure on Consumer Goods end Services 14,996 15,080 15,192 15,392 15,165 15,39 15,624
2+ Government Expenditure on Goods and Servicee*.,.. 4,460 4320 4,568 4,284 4,208 4,288 4,200
Gross Domestic Invea‘tmente
3. New Resldential ConstructdoNeecsceceecsccsasaans 1,020 1,000 1,044 1,180 1,061 1,104 1,000
4e  New Non-Residential Constructloneeeseeccsseeses 1,588 1,660 1,864 1,792 1,726 1,58, 1,552
5. New H&chinery and mm9nt¢aan-..ooo-'nncncolo 2,028 1,&2 2,0“ 1,7& 1,922 l’m l,mL
6. Change in INVENtOTieSeceesegesccrossosssssasane 708 612 472 /(.96 572 224 ~104
7. (Business Inventories only)3eseeesccasscssceses (304) (676) (492) 32) (376) (164) (<172)
8. Exports of Gocds and ServiceSessssccccsccrcnssass 5,316 5,564 5,648 5,152 5,420 4,988 5,068
9. Deduct: Imports of Goods and ServiceS.ecsrsecscss =5,740 =6,056 6,020 5,624 | -5,860 | 5,452 =5,420
10. Regidual Error of Estimatecseseccsccccecnccecnnns =208 8 ~196 64 64 =)\ 200
11, GROSS NATIONAL FXPENDITURE AT MARKET PRICES.....s 24,168 24,09 24,616 24,520 | 24,350 | 23,928 23,924
Footnotes:

1. Includes outlay on new durable assets such as bullding and highwey construction by governments, other than
govermment business enterprises. Also includes the chenge in inventories of government commodity egencies.

2. Includes capitel expenditures by privete and govermment business enterprises, privete non-commercial institutions,
end outlaeys on new residentiel constructlon by individuals.

3. Excludes grein in cormerclel channels, and farm inventories.




TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES

(williena of collora)

9.

i S Y= S e et taes. B892 _1954
i 1 IIT Iv Year I ha g

Wages, Salaries and Supplementary Labour Incoms.. 11,408 11,672 11,728 11,836 11,661 1,700 11,816
2. Deduct: Pmployer and Pmployee Contributions to

Social Insurance and Govermment Pension FundS... =368 =384 -388 =404 -386 - 372 =396
3, Military Pay and AllowAnCeB..sessssessescsssccess 280 308 316 332 309 36 368
4« Net Income Receiyed by Farm Operatora from

Farm Productionteeceececcvessanssnosssssssevaans 1,468 1,516 1,528 1,952 1,616 1,356 1,26,
5. Net Income of Non-Farm Unincorporated Buslness... 1,636 1,680 1,668 1,736 1,680 1,572 1,576
6. Interest, Dividends and Net Rental Income of

PEXBONB . ssoccasecsscncocsaasssasasscnsssscnsses 1,648 1,668 1,788 1,652 1,689 1,804 1,88

Transfer Payments to Persons;

78 From Government (Excluding Interest)escescesses 1,452 1,452 1,448 1,524 1,469 1,588 1,608

8. Charitable Contributiona by CorporationBesecsses 28 32 32 28 30 24 28

9. Net Bad Debt Losses of CorporationSeecescccssces 24 28 28 32 28 28 28
10, PERSONAL INCOME.«scovassavsvossnsasasasssanassses 17,576 17,972 18,148 18,688 18,096 18,036 18,17%

Footnotes:

1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the

inventory valuation adjustment) of the Canadian Wheat Board.
2. Includes all govermment debt interest pald to persons.
TABLE 8.  DISPOSITION OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES
{millions of dollarss
1953 1954
I 1I III IV Year I
Personal Direct Taxes:

1.  INCOME TAXEHseesenesvecsacronssanvasnssnaseasas 1,276 1,288 1,292 1,292 1,287 1,236 1,216

2e Succession DutleBecesscoscssccvssossrsnssscosse 76 68 80 68 73 68 68

3. Miscellaneoudesssessvassscsvsocesassavonanssssnse 80 72 68 68 72 & 6‘

4e Total Personal Direct TaXeSsseesesesesscessvvnvss 1,432 1,428 1,440 1,428 1,432 1,388 1,348

Personal Expenditure on Consumer Goods and Servicess

5 Non-Durable GoodB.evsssssornssosstsssssscsassons 8,584 8,744 8,752 8,820 8,725 8,832 9,048

6. Durable GoOABessssssssssscessesssssssoncssccnscs 1,872 1,720 1,756 1,74 1,778 1,740 1,620

7o SeIVICEE ssnsrretssasosrcnssesactocssrcsenasnen 44540 4y616 4,684 4,808 4,662 4y 824 4,956

8. Total Personal Expenditure on Consumer Goods

and ServicCeBesscusscccucttorrotccsassssoncanes 115’”6 15,0&) 15’192 15,392 15,165 15,396 15’624
Personal Saving:

9. Personal Saving Excluding Ferm Inventory Chenge 1,164 1,572 1,640 1,416 1,448 1,38 1,344
10. Farm Inventory Change.ccosesecsosascrscsssonnsne -16 -108 =124, 452 51 -96 =10
n, Total Personal Savingeeecsscsecesoccescssananse 1,18 1,464 1,516 1,868 1,499 1,252 1,204
12, PERSONAL INCOMEsesosvassscesaccosvsvnsvsessscncncas 17,576 17,972 18,148 18,688 18,006 18,026 18,17%
13. (Personal Disposable Ineome)z.................... (16,144) (16,544) (16,708) (17,260) | (16,664) | (16,648) (16,828)

R = = e e
Footnotess
l. Includes net expenditure abroad.

2.

Personal Income Less Total Personal Direct Taxes.



10.

TABLE 9. GROSS NATIONAL FXPENDITURE IN (1949) CON
UNADJUSTED FOR SEASONALITY
(xillions of dollars)

S'Efl\"l‘ DOLLARS, BY QUARTERS,

1953 N 1954
— ol 11 953 v Year & ;:I...
1. Personal Fxpenditure on Consumer Goods and
BOrviCeBs evsasecsucassinsecascrsacsontorsans 2,973 3,283 3,111 3,583 12,950 3,028 3,388

& Non-Durable GoOdSeesessesssssscssssossnorns 1,706 1,926 1,910 2,269 7,811 1,772 1,988

s Durable GoOdSecssssssscsrscrcccscescscasass 367 L45 356 39 1,562 345 415

he | SOTVACEBucsactccrsersarsrersesassonranaoass 900 912 845 920 | 3,57 o 919

1
5. Govermment Expenditure on Goods end Services. 921 701 955 02 | 3,4m | 85 653
Gross Domestic Investment:

é. New Residentiel Construction..ceseececess 52 152 217 240 236 845 166 222

/e New Non-Residentisl ConsiructioNeecccecceas 239 316 403 351 1,309 236 297

8. New mchinery and Fqui[lnentu..n.....un. 408 4& wl 337 1,&6 369 433

9. Charge in InventorieBsceesceverecsonvssanas =146 -106 1,272 ~422 508 =170 -138
10. (Business Inventories only)ecesseceesisancs (120) (200) (64) (-78) (306) (104) 27
1118 k‘po!‘ts of Goods and ServiceBesscvcssccrescns 1,020 1?51 133’7 1257 % it
12, Deduct: Imports of Goods and Servicet...... 224 -5 -1,%7 1,291 | -1§:3~3 4,2??1 .1122
13. Residual Error of Egtimate.eeecececcscecasnes =3 47 48 =48 i -52 36 57
14. GROSS NATIONAL EXPENDITURE.«ssoessescsssasnaas Ly240 4,724 6,204 4,905 L 4y 4yT15

- J it ol
Footmote:
1. See footnotes, Table 2.
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