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INTFOIUCTORY REVIEW

Thic report includes reviced cuerterly and annual deta for the

youre 1952 encd 1953 s vell ec prelimfgwvry data for 1954,
Cenage Ys Cross §ationdl Profuct @dentod to S84.0 WHAer jm 1654, e decling @f Admget 2 gor

cent from tiie level of 4.4 billion in 1953. This decline in output reflects the drop in the value of ferm
production in 1954, vith non-ferm output showing & smell incresse in velue over the vreceding yeer. After
allowing for & slight increase in the domestic price level, the volume of non-ferm production was only
slightly lower than in 1953. This relative stebility indicated by the year-over-year comparisons obscuree
the fact that the contrmction in industrisl activity which begem in the third quarter of 1953 was reversed
in mid-1954 as Gross Natlonal Product moved upward in the lest half of the year. This upward movement in
the production of goods and services was particularly prominent in the fourth quarter,.and raised the level
of Gross National Product (excluding accrued net income of ferm operators) above that of the peak third
quarter of 1953.

The approximste timing and magnitude of the changes in non-farm output between 1953 and 1954
are illustrated in the accompanying chert (opposite page) and in the table below:

Mly Adjusted Anmual Rate
rounded in billions of dollarBE

19,513 —319 5 4
i I III Iv I II II1 Iv

Gross Netional Product (excluding

accraed net income of

£aIm OperatoOr8 ) esesscaccescsances 225 22.8 23.0 22.8 2.6 22.7 22,9 23.3
Caange (computed from

unrounded dﬂt&)on--oooo'oonocc'oto 4003 .2 T Py VI 0 +0.2 40-5

The date indicate that the contrection in non-ferm output was of comparatively smell magnitude, apparently
amounting to less than 2 per cemt between the peak in the third quarter of 1953 and the low point in 1954.
The recovery from the first half of 1954 through to the final quarter esppears to have been about 3 per
cent.

8 in strial Ac i

Before proceeding to & description of the major product and expenditure categories, it will
be useful to reviewbriefly the experience of the verious industrial groups in 1954. The declines in non-
farm output which occurred during the down-turn were concentrsted in the durable goods manufacturing
industries, including iron and steel prroducts, transportetion equipment, and electrical apparatus and
supplies. Output in non-dureble goods mamufacturing also showed a amall decline during the period in
which the contraction was under way, reflecting mainly the drop in clothing and textile production. It
is interesting to note that fram mid-1953 to mid-1954 the declines in the above groups were es follows:
dureble manufecturing, 11 per cent; iron and steel products, 12 per cent; transportetion equipment, 26 per
cent; electrical aspperatus and supplies, 15 per cent; non-dursble mamufecturing, 2 per cent; clothing,

17 per cent; and textiles, 17 per cent. In the last half of 1954, the production of durable goods was
showing greater strength. However, for the year as a whole, durable goods mamufecturing output was down
by 8 per cent. Production of non-dursble mamufescturing goods was also showing a firmer tone in the latter
part of 1954, and clothing and textile production was somewhat stronger; for the full year 1954, non-
dureble production wus about 1 per cent lower than in 1953. Taking mamufacturing as a whole, both dur-
eble and non-dureble goods, the decline in cutput from 1953 to 1954 amounted to about 4 per cent.

Outeide the mamufecturing field, production gains were widespread in 1954. All of the
primary industries except agriculture showed substentlal increases, with production in mining, quarrying
and oil wells up by 13 per cent; metels, fuels and non-metels showed gaine of 9, 13 and 2 per cent,
respectively. In the public utilities group, gains were also recorded, with output of electricel power
up by 5 per cent and sales of natural ges up by 25 per cent. In the fishing industry, the volume of
landings of sea fish was 10 per cent higher than in the previcus year. Forestry also showed a gain in
output over 1953.

Production in most of the service industries moved upward in 1954. However, in trane-
portation, storsge and cammnication & decline was recorded, associated with lower shimmente of grainm,
iron ore and heavy mamifactured goods; ton-miles of revemue freight carried were down by 12 per cent
from 1953. In construction, a small increase in cutput wes shown over the previous year.

These production gains in the primary industries (except agriculture) and in the services
group approximately counter-balanced the decline in mamufecturing, and in trensportetion, storege and

1., It may be noted thet these fipgures &re only approximetely representative of movements
in the non-ferm sector since they include & mmber of smell and stable components
of G.N.P. origineting in agriculture e.g. wages, interest, rents and depreciation.
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communicetion so that, for the year as e whole, little change occurred in totel non-fam output.

Accompanying developments on the production side in 1954, persons with jobs in the non-
farm sector of the economy declined, by about 1 per cent. Along with some growth in the labour force,
this lead to an increase in persons without jobs and seeking work; the latter averaged 231,000 and smrunted
to 4.2 per cent of the labour force for 1954 as a whole. The drop in manufecturing employment between 1953
end 1954 erounted to 5 per cent. The everege mmber of hours worked per week in manufecturing also fell
between 1953 and 1954, by 1.7 per cent.

Summary of Movemente in Incame and Fxpenditure

In spite of the over-ell decline in non-farm employment of 1 per cent in 1954, labour income
eccntinued to rice throughout the year. Higher aversge hourly rates more than offset declines in totel
employment and in average hours worked, so that for the year as a whole, wages and saleries were 2 per
cent above the level of 1953. Geirs also occurred in other elements of personal incame in 1954, and these
contributed to the maintenance of a high level of purchasing power in the personal sector of the econamy.
2s a result, despite the sharp drop in net incame of farm operators, totel personsl income showed litile
change in 1954 from the level of the preceding year. In fact, disposable income, with net income of farm
operators removed, vas about 4 per cent higher in 1954 than in 1953. This gain is quite striking in view
of the fact that employment in the non-ferm sector was below the 1953 level and totel non-ferm procduction
wag relatively stable in the year-over-year comparison.

Gross National endl ture, 1 1

Billions Changes in § Billions
1953 to IIT Q.53 IT Q.54
;%5% 1l ok to II ?.'54 to IV ?.'ﬁ
1 522 ) (4 5
Personal mpwdimre...-.......‘o 15.1 15.6 +-5 +s3 +.3
Government Expenditiir€sssscsccese Lok Lok - -3 +.2
Residential Construction..cescsse 1.1 1.2 +.1 -ol +.5
Non-residential Construction..... 1.7 1.7 - -2 -
Machinery and Ecquipmentesssceesas 2.1 1.7 —-d -.£ -el
I'kports.....................-..u 534 501 —-3 —J +.1
TOTAL FINAL PURCHASES
(EX INVENTORIES):vecsccesesccca 29.8 29.7 -l -1.3 +.8
Change in InventorieBeescesscaces 6 -2 -.& -7 +o4
(Business Only)eseccecssasccacoee ( 4) (-.1) (~.5) (=.6) $+.1.)
IMPOPEE. sesasasiansescasnsaasessse -5.9 -5.6 -(=+3) =(=.€) -(4.3)
PO TBlelevaieioliie aleololsialals alela/s ‘SToe:0 o lolu o -1 +.1 +oc +oli Y4
GROSS NATIONAL EXPENDITURE:.«se«s 244 24,0 —ody -9 +.7

{Note: Columms 4 and 5 ere at seasonally adjusted ammual rates. Figures will not
add by +.1 or -.1 due to rounding.)

Total final purchases of goods and services, apart from inventory investment, (see above
table), showed very little change from the level of the year 1953. This development reflects mainly the
continued rise in consumer expenditures throughout 1954, and also, in part, the increase in outlaye for
nev housing; the combined increese in housing and consumer expenditure largely offset the declines in
business investment in durable asgets (primarily in machinery and equipment) and in exports. The sub-
stantial business inventory build-up of 1953 was reversed in 1954 and a considerable licuidatiou of
inventories took place, with the turn-around amounting to $0.5 billion. This shift in the inventory
sector from & position of net accumiletion to one of net liquidation occurred caiefly at the mamu-
facturing level, and was mainly concentrated in those areas where declines in production were most
pronounced, nemely iron and steel oroducts, transportation equipment, electrical apparatus and supplies,
and clothing and textiles. At the same time, farm and grain inventories were reduced in 1954, in
contrast to some accurmilation in the preceding year. The net effect of these various changes on total
Canadian production was partly offset by a declire in imports of foreign-produced goods and services,
so thet on balence, Canadian output declined by only $0.4 billion. It may be noted that the fall-off
in imports was also concentrated largely in those industriocs where production and inventory declines
occurred.

Turning to developments within the years 1953 and 1954, business inventory movements
were a factor of major significance in the down-turm which occurred between the third quarter of 1953
and the second cuarter of 1954. The extent of the inventory turn-around can be seen in the above table,
and amounted to the equivalent of $0.6 billion of new production. However, a&s the table indicates,
other demand categories were also weakening during this same period, with final purchsses of goods
and services (excluding inventory investment) declining by $1.3 billion. Thus, the drop in the flow
of spending amounted in total to close to $2.0 billion at annuel rates. A large part of this decline
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in demand was matched by a cut-back in imports of foreign-produced goods and services, whilch fell by
$0.6 billion; tims to this extent the impact of declining demand on Canadian production was partly
neutralized.

The pattern of the recovery from tiie middle of 1954 to the end of the year is also illustra-
tod in the above table. With the exception of machinery and equipment outlays, all of the finel expenditure
cutegorles whieh hed previously been showing declines were picking up in the last half of tae year. At the
same time, the busineas inventory liquidation which had been very substantial in tihe second and taird
cuarters was no longer in evidence at year end; if allownnce is made for seasonal factors, some net accurm-
lation apnears to have ocdurred in the fourth quarter,

The raview which followa provides & more detailed analysis of the camponents or National
Incone, Gross National Product and Gross National Expenditure.

Wages, Salarics and Supplementary Labour Incuue

Wages, saleries and supnlementary labour income incr:ased by 2 per cent in 1954 over the
preceding year. Changes by industry peralleled to a large extent tae changes in the production pattern
already noted. Thus, gains occurred in mosi of the vrimary industrics, end in all of tae service groups
including public utilities, trade, finance, and govermment services; the increases in the service com-
ponents were mich higher than for other industrdes. On the otlier hand, wages and salaries in trans-
portetion, storage and communication, and in mamufacturing, declined in the year-to-year comparison.
These movements reflected a mmber of factors, including the contimued expansion of activity in mining
and iron ore developments, the general growth in the service industries, tae decline in nemufacturing
production, and lower shipments of grain, iron ore and heavy manufactured products. The declines in
mamufacturing wages and salaries were concentrated in iron and steel products, transportation equipment,
and clothing, textile and leather products, which showed declines ranging frou 6 to 10 per cent.

The trend of total wmges and salaries tiroughout tae year wes steadily upward and this was
an important stabllizing influence in the economy during the period when production was declining. The
fourth quarter rate of wages and salaries was about 2 per cent sbove the 1954 average.

As has been indicated, the rise in average hourly earnings more than accounted for the
gains in total labour income over the year 1953. Tae increase in average hourly earnings in non-durable
goods mamufacturing anounted to 5 ver cent, and in durable goods memufacturing to 3 per cent; in const-
ruction and mining, the gains were 3 per cent, and 2 per cemt, respectively.

Investment Income

The totel of investment income, which includes corporation profits, interest, net rents and
government investment income, declined by approximestely 2 per cent from 1953 to 1954. Corporation profits,
before taxes, which 18 the major component of investment income, is estimeted to have declined by about
7 per cent, although actual fourth quarter date are not yet available; the drop was concentrated in the
metal-ualng mamufacturing industries and in retail and wholesale trade. Interest and net rental receints
of persons rose by about 12 per cent in 1954, reflecting increases in average rents, tie growta in the
number of nousing units, and higher deposit interest paid by benks. Govermment investment income showed
little change from 1953, with higher interest receints approximately offsetting a decline in vrofits of
government enterprises.

Throughout the year 1954, investment income (seasonally adjusted) was relatively stable,
following declines in the last half of 1953. Corporation profits, which hiad been declining taroughout
most of the year 1953, levelled off early in 1954 and showed little change tiroughout the remeinder of
the year.

Ket Incaue of Unincorporated Business

Accrued net income of farm operators from farm production was £1.1 billion in 1954, a
decline of about one-third from $1.6 billion in 1953. This decline was accounted for by the drop of
$0.5 billion in the value of crop production, which reflected adverse weather conditions in tie Western
provinces and severe rust damage to tae grain crop. It should be noted, 2owever, thet the year 1953
produced the second largest grain crop in history, so that the decline in 1954 renresents a drop from
a very high base. Moreover, cash income from the sale of furm products declined much less sharoly in
1954, partly reflecting the fact that grain deliverles did not drop as sharply as crop production; the
decrease in cash income in 1954 amounted to 12 per cent.

In contrast to the decline in grain output in 1954, the production of livestock inereased,
and with prices only slightly lower, there was some increase in income from this source. Cash income from
fruits, vegetebles and dairy products was unchanged in total from the previous year.

Net income of non-farm unincorporated business in 1954 was slightly below the nreceding
year, (by about 3 per cent). The decline was concentrated entirely in manufacturing and retail trade;
gains occurred in otaer groups, with the major guins showing up in net income from professional service
and in the construction industry. The gain in construction wes related to the higher level of house
building in 1954.

Indirect Taxes Less Subsidies

Indirect taxes less subsidies amounted to $2.9 billion in 1954, relatively unchenged from
tie level of tae previous year. However, tnere vere a number of significant shifts among the components.
At the federal level, indirect taxes declined by 5 per cent, mainly accounted for by lower sales and
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excise tax collections and by a drop in customs import duties; the declines in these components were 5 and
7 per cent respectively, and were assoclated with lover levels of factory shipments of goods, narticulerly
durables, as well as with a drop in imports. Changes in tax rates introduced in the April 195/ Budget

were also a contributing factor in the decline. Accompanying the drop in federal indirect taxes, subsidies
were also somewhat lower in 1954 than in the preceding year. At the provincial level, indirect taxes showed
an increase of 6 per cent, accounted for by gains in gasoline and retall salestsxes. At the municipal level
a gain of 6 per cent occurred, as real and nersonal property taxes rose over the previous year.

Depreciation Allowances and Similar Business Costs

Depreciation allowances and similar business costs increased by 5 per cent in 1954 to reach
& total of 32.5 billion. Almost all of the increase was due to higher corvoration capital cost allowances,
nining development write-offs, and depreciation charges for residential and non-residential real estate.

The Pattern of Demand

As has been noted, consumer expenditures and investment in new housing constructlon were the
two important sustaining forces on the demand side in 1954. WwWith the exception of government expenditure on
goods and services which remained level, all other major expenditure categorlies showed declines in 1954
relative to the preceding year. During the period of the down-turn in production, from mid-1953 to mid-1954,
the declines in the seasonally adjusted expenditure components were particularly sharp (see table on page 2)
but from mid-1954 to the end of the year all of the expenditure items were rising agaln with the exception
of outlays for new machinery and equipment. These developments are discussed in greater detail in the
sections which follow.

Personal Fxpenditure on Consumer Goods and Services

The major expansionary force in tie econamy in 1954 was personal expenditure on consumer
goods and services which rose by 3 per cent, from $15.1 billion in 1953 to £15.6 billion in 1954. This
increase was assoclated with a contimuing high level of personal disposable incame and a drop in the pro-
portion of income saved. Expenditures for services and non-durable goods were higher in 1954, by 6 per
cent and 3 per cent respectively, but expenditures for durable goods declined by 6 per cent. With prices
slightly higher than in the preceding year, the volume increase in total personal expenditure amounted to
about 2 per cent.

The major gain in non-durable goods purchases in 1954 was in the food component, which rose
by 5 per cent. Purchases of clotaing declined by 5 per cent, while expenditure on tobacco and aleoholic
beverages showed 1ittle change. In wvolume terms, non-durable goods purchases as a whole showed approxi-
mately the same increase &s 1s indicated by the value figures.

In the durable goods group, the declines were widespread, but were especially marked in
purchases of new sutomoblles which fell by 12 per cent. Purchases of most types of household applicances
and furniture also declined, and shipments of domestic washing machines and refrigerators were down by
10 per cent and 12 per cent respectively, from tne previous year; imports of refrigerators ahowsd a drop
of 41 per cent. The declines in these and other durable goods purchases were partially offset by higher
sales of television sets, shipments of which increased by 45 per cent over 1953. With prices for durable
goods as a whole slightly below the previous year, it is estimated that the volume of purchases declined
by about 5 per cent.

Most of the service groups showed increases 1n 1954, with major gains occurring in expendi-
tures for household operations and utilities, and for shelter. Outlays for automobile repair and mainten-
ance, medical care, sducation, and personal care were also higher in 1954. With prices for services con-
gsiderably higher than in 1953, the volume of services purchased 1s estimeted to have risem by only
1 per cent.

Throughout the year 1954, total personal expenditure on goods and services rose steadily,
reflecting the growth in the non-durable and service groups. Durable goods purcheses, seasonally adjusted,
declined erratically throughout most of the year. In the fourth quarter of 1954, consumer expenditure as
a whole was running at an anmial rate of §15.3 billion, almost 5 per cent above the average for the year
1953.

Government Expenditure on Goods and Services

Expenditure for goods and services by all levels of govermment (federal, provincial and
mmnicipal) remained practically unchanged in 1954, at approximately $4.4 billion. At the federal level,
a decline of more than %100 million, or 5 per cent, was offset by gains of 5 per cent and 7 per cent,
respectively, in provincial and municipal government expenditures. It may be noted that federal defence
expenditure for the year 1954 amounted to $1.7 billion compared with #1.9 billion in 1953, a drop of 9
per cent (on the National Accounts basis); this decline was partly offset by increases in federal non-
defence outlays for goods and services which were associated with higher wage and salary payments, higher
federal non-defence investment expenditures and a smaller ligquidation of commodity stocks. An increase
in provincial govermment expenditure on goods end services reflected larger public investment outlays,
while the increase in murdecipal government expenditures was assoclated with the high volume of new
housing constructlon in 2954 wiich dncrasmsed the demand for roada, schools, and water and sewage
facilitics.
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Gross Domestic Investment (excluding invemtory change)

The steady growth in outlays for capital goods which has been a praminent feature of tne
post-var period was interrupted in 1954. Gross domestic investment (excluding inventory investment)
declined, from $4.3 billion in 1953 to $4.5 billion, a drop of 6 per cent. This decline was more than
accounted for by sharply-reduced outlays for machinery and equimment (off by 17 per cent) and by some-
vhat smaller expenditures for new non-residential. construction (off by 2 per cent). On the other hand,
outlaya for new housing contimued to increase, with a gain of @ per cent over 1953. In tais connection,
it may be noted that a change in the National Housing Act in early 1954 reduced down-payment requirements
on homes, and extended the repayment period of mortgage loans; at the same time, a change in the Bank
Act permitted the chartered banks to extend loans on home mortgages.

The decline in business outlays for plant, machinery and equipment was fairly widespread.
The heaviest declines occurred in manufacturing ($174 million or 18 per cent), agriculture and fishing
(4153 million or 28 per cent), and utilities (#96 million or 8 per cent). The decline in agriculture
reflects mainly a sharp drop in purchases of pover farm machinery, while the drop in utilities is
assoclated to a large extent with amaller expenditures by central electric stations and reduced out-
lays for construction by steam railways. It may be noted in passing that sales of commercial motor
velicles were lower by 27 per cent in 1954. Smaller absolute declines occurred in mining, quarrying
and oil wells, snd in the construction industry. Partially offsetting thie above declines, increases
were recorded for trade, finance and commercial services, with smaller gains occurring in forestry and
non-governnent institutions.

At year-ond, outlays for new residential construction were at record levels. Investment
in non-residential construction, seasonally adjusted, fell slightly in the fourth quarter, while outlays
for new machinery and equipment continued tiie steady declines which were apparent throughout the year
1954

Price changes were amall in all of the components of fixed asset investment in 1954, =nd
the volume changes were of about the same magnitude as the value changes.

Changes in Inventories

Within 1954, inventory changes were a dominating influence in the movement of total
production. The volatility of this component, and the rapidity with which changes can occur in the
inventory field, make it especially significent in the cuarter-to-guarter movements in Gross National
Product. Moreover, inventory developments were of major importance in the changes which occurred in
the annual levels of production in certain industries between 1953 snd 1954. The table on page 2
indicates the magnitade of the inventory changes relative to movements in other camponents of Gross
National Pxpenditure.

Fran 1953 to 1954, the inventory sector shifted from a position of substantial net accum-~
lotion amounting to $605 million, to a position of net liquidation of §230 million. This represented a
turn—around of spproximately $0.2 billion, or 3 per cent of Gross National Product, of which more taan
one-half wvas attributable to movements in business inventories; the remainder of the turn-around was
accounted for by depletions in grain and farm-held inventories in 1954, compared with some accurmilatlion
in the previous year.

1953 1954 Total Change
(millions of dollars)

Change in Business Inventories..... 409 =73 =482
Change in Farm InventorieBesesesces 51 -144 -19%

Change in Grein in Commercial
ChannelBecssccasescrsosscossancns 145 =13 =158
Total 605 =230 -835

The business inventory turn-around between 1953 and 1954 emounted to $482 million and
occurred almost entirely within the mamfacturing sector. within mamufacturing, the changes were most
pronounced in the metal-using industries, and in the textile and clothing industries. It may be noted
that these were the sectors of the economy where the largest production declines occurred in 1954, and
where imports were cut back most sharply. These production, import and inventory declines were in turn
related to a major drop in investment in machinery and equipment, to lower purchases of clothing and
durable goods by conmumers,and Somewhat smaller defence outlays. As has been pointed out, these declines
were largely counter~belanced by gains in other final expenditure components in 1954 80 that totel final
purchases, apart from inventory investment, showed little change. Inventory movements tihus exerted the
ma jor downward tendency on the economy in 1954.

Turning to the inventory changes from the production peak in the third quarter of 1953
to the low point in the second quarter of 1954, it is apparent that developmente in business inventorieas
vere a major factor in the decline in industrial activity. During tais period, business inventories
moved from a seasonally adjusted rate of accumilation of $300 million to a rate of liquidation of
£300 million, a shift which was the equivalent of about $0.6 billion in new productinn. Thia develop-
ment wes accompanied by a fall-off in most of the other major demand categories of Gross National
Fxpenditure, and by a decline in Gross National Product amounting to $0.7 billion at annual rates.

It mist be noted, however, that this latter figure includes the drop in crop production between 1953
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and 1954 of approxmately §£500 million,1 and tnet the decline in non-farm output was only of tae order
of $0.3 billion at anmual rates.

The depletion of business inventories continued in the taird quarter of 1954, vwhen it
reached 1ts maximm rate, seasonally adjusted. By tne fourth quarter, hovever, liquidations no longer
appeared to be in evidence and a smell accumulation was taking place. This reversal in the inventory
sector amounted to #0./ billlon and, together with generully rising outlays in otaer components of
Gross National Expenditure, brounght the level of toteld ouiput to a rate of $24.4 billion irn tae final
quarter of the year.

Exports and Imports of foo:ls rnd Services

Exports of goods aud services declined in 1954 by § per cent, from $5.4 billion in 1953
to #5.1 blllion. The entire decline cen be more than accounted for by a drop of $295 million in exports
of grains and flour. This develonment was related to the improved world supnly position of wheat and
coarse graing, and has constituted the mejor factor in the drop in exports since the taird quarter of
1953. Non—grain exports were well maintained in 1954, with declinea in motor vehicles, primary iron
and steel products, and a few defence exporis being offset by increases in newsprint, wood pulp, planks
and boards, most bass metals, fishery products and chemical products. Non-grain exports to Europe showed
marked increases in 1954, reflecting higher levels of industrial activity in overseas countries. Total
recelpta from servicea showed declines in 1954, with the largest drops occurring in freight and shipping
services, and in interest and dividend receipnts.

Seasonally adjusted, exports of goods and services showed a gradual strengtheming through-
out 1954, following & sharp decline between tne third cuarter of 1953 and the first quarter of 1954
which was assoclated with the drop in agricultural exports. Non-agriculturel merchandise exports in
the fourth quarter of 1954 were more taan 8 per cent above tlie fourth quarter of 1953,

BOTH EXPORTS AND IMPORTS STRENGTHENED CONSUMER OUTLAYS FOR SERVICES AND
¥
IN THE SECOND HALF OF THE YEAR FOR NON-DURABLE GOODS ROSE IN 1954,
MILLIONS OF DOLLARS BUT DURABLE GOODS PURCHASES WERE LOWER
MILLIONS OF DOLLARS
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Imports of goods and services also declined in 1954, fram $5.9 billion in 1953 to £5.6
billion, or by 5 ver cent. Almost three-quarters of this decline was concentrated in imports of iron
and its products. Large declines also occurred in imports of non-metallic minerals (9 per cent) and
in imports of fibres and textiles (14 per cent). These declines were related to a mumber of factors,
including lower ypurchases of agricultural implemente (reflecting the drop in farm income); lower out-
lays for machinery and equipment in the non-agricultural sector; lower consuner outlays for durable

—_—

1. In the seasonally adjusted data, crop production in the National Accounts
is spread evenly over the four quarters of tie Year.
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goods; and a decline in consumer purchases of clothing. The heavy liquidations of inventories which
were in progress during 1954 were &lso e factor contributing to the reduction in imports in these groups.
large increases in imports were few in 1954 and were malnly limited to food products. In the services
sector, increases in tourist expenditures and in interest and dividend payments abroad more than off-
sct the drop in payments for freight and shipping services.

Imports of goods and services seasonally adjusted, moved upward in the last half of 1954,
following the down-turn which began in the third quarter of 1953. At year-end, imports of goods and
services were running at a rate of $5.8 billion, or about 5 per cent below the second quarter 1953 peak.

For tiie year 1954 as a whole, the deficit on current account was slightly smaller than
in 1953, amounting to $425 million. Export prices were slightly lower in 1954 than in the preceding
year, and import prices were approximately unchenged so that there was a small deterioration in the
terms of trade.

Personal Income, Expenditure and Saving

Although earnings from current producticn, as measured by the National Income, were lover
in 1954 (reflecting mainly the drop in net income of farm operators and in corporation profits), the flow
of income payments to persons was maintained, end personal income for the year as a whole was slightly
above tne level of 1953, Thia stability in personal income at a time when National Income was declining
reflected an increase in transfer vayments from govermment, particularly unemployment benefits, and the
maintenance of dividend payments despite lower earnings of corporations. Stability in personsl income
in 1954 was also related in an important way to the fact that labour incame contimued to rise throughout
the year in spite of slightly lover employment end a shorter factory work week, as aversge hourly earnings
contimied to advance.

Disposable income showed little change between the two yeers &s personal direct texes
renained level. With stability in income and a declire in the proportion of income saved, rersonsl
expenditure on consumer goods and services continued its upwerd trend throughout the year. The move-
nents in personel expenditure have been discussed in a preceding section. Personal seving in 1954
amounted to #1.1 billion, compared with £1.5 tillion in the previous year. It may be noted thet net
income of famm operators fell by $0.5 tillion in 1954 and thic has been & significent factor in the

total decline in personel saving, As a proportion of dispossble incame, totel personsl saving was
6.8 per cent in 1954 compared with 9.2 per cent in 1953.

Netionel Seving end Investment

Grose national caving declined by 18 per cent in 1954, from £4.9 tillion to $4.0 billion.
This decline was attributable to a lower level of personal saving (which fell from & rate of $l.5
bil:l.lo:ito a rete of §1.1 tllion), end to a change in the surplus of the consolideted government
sector, which declined by $0.2 btillion. Gross business eaving remeined substantielly unchenged, with
higher deprecieation ellowences approximately offsetting & drop in undistributed corporation profits.
Reflecting these chenges in the sources and level of saving, totel nstloral seving declined from 20 per
cent of Gross National Product in 1953 to 17 per cent in 1954.

Change
1953 1954 _251T35_41 Yo 1954
(Billions of dollers
Gross Privete Saving
Personsl Samg.octolttolottll.t.'tl'.t'.o. 135 flesl -
Undistributed Corporation ProfitBecrescecee o .6 -1
Depr-edation AllOWENCEBesasencasarsetenasas 2.4 2.5 +.1
OtheTecseevececennusncvearecsacrcccncccoces - - -
Government Surplua.........u.u............. 2 - -
Residuel FXTOTeiseovreatecassatssssascaccosans gl - -2
Gross National Savingl......-.............o 1.09 Lao -09
Gross Domestic Investment:
Grosg Domestic Investment (ex. inventories) 4.8 45 -3
Cha.nge inInventories..-.-u..........-.... 06 - --8
Net Foreign Investmentecsssescocatcscrorsvnes —-dy -l -
Roidual EYTOTlsscasssesssscarsssersssessvesne -1 < o
Gross Netional Inves‘hnentl.......n......u 4.9 4.0 -9

1l. PFigures will not add by 4 .1 or -.1
due to rounding.

As has been noted on page 5, the supply of availeble goods and services which was
diverted to domestic investment channels (1.c. inventories, plant, equipment and housing) in 1954 was
congiderebly esmaller than in the preceding yeer, by sbout &1.1 billion. Nevertheless, the nationt's
saving in 1954 fell conalderably short of the amount required to support this lower domestic invest-
rcent program, end the gap was closed by drawving, on belance, upon foreign resources. This development
wag reflected in a current account deficit amounting to $425 million in 1954, only slightly ameller
then the deficit sustained in the preceding yesr.

1, Includes budgetary and extra-budgetary revenues and expenditures of federal,
provinciel and municipal govermments.
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TABLE 1. NATIOHAL INCOME AND GROSS HATIONAL

(nillions
= T s £ G W e 5
ot 5 b 1) b I 11 111 v Yeer
l. Wages, Saleries and Supplementary Labour Income... 2,556 2,629 2,760 2,864 10,814
2, MIAS AT Pay and ALLOUATCEB.ces st s sleanainesonscns 60 67 69 74 270
3.  IDVESERSH dICHEIE . s's » «'s 1% s s Sdeseshessocssscmesse 837 969 1,010 917 3,738
Net Income of Unincorvor:nted Businesss
Lo Accrued Net Income of Farm Operators from
el P 1T, S . L, e . 135 129 1,424 170 1,858
5 Net Income of Non-Farm Unincornorated Business < 306 18 422 429 1,575
6. VET NATINNAL INCOME AT FACTOR COST..vessvessnessee 3,894 4,212 5,694 4y454, 18,254
7. Indirect Taxes less SubSidieSesesessscoseccosscsas 646 651 692 725 2,714
8. Depreclation Allowvances and Similar Business Coets 483 522 533 ST 2515185
9. Residual Error of Estimetecevsscetccorcacnsnsncens 4 3y b7 67 119
19, GROSS NATIONAL PRODUCT AT MARKET PRICESes«iresesse 5,027 5,416 6,936 5,823 23,202
11. (Gross iationnl Product at Market Prices excluding
Accrued Fet Income of Farm Operators).ecsssscses  (4,892) (5,287) (5,512)  (5,653) (21,244)

Footnotess
1. This item includes the undistributed earnings of tie Canadian Wheat Board,

and an inventory valuatlon adjustment for grain in Wheat Board channels.
2+ Includes net income of independent professional »ractitloners.

TABLE 2. GROSS NATIONAL EXPENDITURE,

(millions

Nt TS o el P G| s 1 i o M R il o
Vi NS s B aliy = Ry, ~ ey I1e 3 TET v Year

1. Perscnal Expenditure on Consumer Goods
and Serv’ices..............................L.A... 3,221 3,577 3,510 4,045 14,363
2. Govermment Expenditure on Goods and Services?%.,. 1,100 867 1,102 1,190 4y 259
Gross Domestie Invesment:2

el New Residential Constructloneesesscessssssosssse 126 200 223 237 786
e Hew Non-Residential Constrictlon.csesesscsaacses 303 ci:e8 450 420 1,550,
5% New Mechinery and Equipmenteccceescecceccercosse 438 564, 466 4.8 1,916
S, Change 1n IaventorleS.sescaqscesesacsssccnscnoss =199 183 1,126 <474 270
T (Business Inventories only)” ..seessesscsssusssas (-19) (19) 23) (=92) (-59)
8, Exports of Goods and SErviceS.sesecscessseersvenss 13224 1,409 1,220 1,500 5,573
9. Deduct: Imporis of Goods and ServiceSesvssvssssss =1,202 -1,3¢ -1,353 <1,477 =5,100
19. Residual Error of Estimate...sccecceseccccssvonnss -4 =21 -18 66 -119
1l. GROSS NATIOMNAL EXPENDITURE AT MATY.ET PRICES«ccecss 5,027 5,416 6,936 5,823 23,202

Ao, Nm—ewe——mn L e t——suy

Footnotes:

1. Includes outlay on new dursble assets such as building and highway construction by govermments, other
than govermment business entsrprises. Also includes the change in inventories of government
commodity agencies.

2. Includes capital expenditures by orivate and govermment business enterprises, private non-commercial
institutions, and outlays on new residential constructlon by individuals.

3. Excluding grain in comaercial channels and change in ferm Inventorles.

4+ Includes defence ex;enditures of't

bl

19 5 2 il G151 3, 18 T ORISR,
I o SL T TI¥ 4 Year B,  JE-TET: IV Xeer R A e
511 382 409 498 1,800 500 /D1 452 464 1,007 528 360 400 4J0 1,728




PROIUCT, BY QUARTERS, 1952-1954

of dollars)

T T s e ] B 8 1A Iv Year I T III IV Year
3,761 2,893 2,991  2,9% 11,661 2,828 2,929 3,05, 3,079 11,900
70 77 79 83 309 &3 92 95 97 367
893 1,021 1,013 838 3,775 858 9% 1,002 869 3,709
30 106 1,323 190 1,649 66 145 719 184 1,114
349 454 1b 443 1,602 332 427 4 2 1,645
4X23 4,51 5,852 4,550 19,086 LHATT 4,573 5,3l 4671 18,725
690 732 42 736 2,900 né 734 728 735 2,913
585 587 594 648 2,264 565 624 623 678 2,490
5 66 i8 9 66 258 -2 L 39 -153
5,353 5,84 7,236 6,013 24,116 5,400 5,839 6,623 6,123 23,985
(5,323) (5,708) (5913) (5,8&3) (22,767) (5,324) (5,694) (5,904) (5,939) (22,871)
BY QUARTFRS, 1952-1954
of dollars)
1.9 5 3 1 9 5 &

i T pogT IV Year I IT IT1 v _1____!_e_ar__
3,474 3,783 3,654  4y204 15,115 3,56 3,902 3TTh  4y339 15,58
1,166 &9 1,18 1132 4362 1,121 "&0 Lia 1185 %, 360

190 213 302 296 1,061 205 28 332 341 1,159

anm Q2 523 460 1,706 335 44 491 436 1,67

522 592 520 439 2,073 2 508 402 372 1,711

12 &= 1,109 -389 605 1% 265 379 ~410 -230
(119) (263) (124) (-97) (409) (103) (53) (-79)  (-150) (-73)
1,158 1,404 1,484 1,374 5,420 1,085 1,276 1,399 1,274 5,124
10337 -1.600 1,498  -1.225 5,860 | -1,265 1,438  -1,381 -1.275 ~5,559

i3 7 -49 78 66 58 91 43 -9 153

5,353 5,84 7,23 6,013 24,426 5,400 5,839 6,623 6,123 23,985
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TABLE 3. SOURCES OF PERSONAL

{millions
Lol 9uh I51 00 12
I II IIX N Year

1. WVages, Salaries and Supplementary Labour Income... 2,5%6 2,629 2,769 2,864 10,818
2+ Deduct: Employer and BEmployee Contributions to

Social Insurance and Government Pension Funds... -87 -88 -9 =94 -358
3. Military Pay and AllowAncCeSeesssssrssssonevssnssss 60 67 &9 T4 270
4e MNet Inconme Receiv«id by Farm Operators from

Farn Px‘oductlon R I o 110 78 1.366 306 1,%0
5. Net Income of Non-Farm Unincorporated Busincss.... 306 418 422 429 1,575
5. Interest, Dividends and Net Rentel Incone of

Personaz......-n...-........---.-.............. 374 wé 3& 412 1,573

Transfer Payments to Persona:
s Fron Government (Excluding Interest).c.esssseses 374 321 332 329 1,356
s, Charitablo Contributions by CorporationS..ssssss é 7 &7 6 26
9. Net Bad Debt Losses of CorporationBecsesrsssscece 6 6 6 ) 25
10. DERSONAL INCOMEsseessscsasscnsscsanssassoscocnsnes 3,705 3,844 5,263 4y333 17,145

Footnotess
1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings

(and the inventory valuation adjustment) of tihe Canadian Wheat Board.
2s Includes all government debt interest paid to persons.

TABLE 4. DISPOSITION OF PERSONAL

(millions
1, ) P )
g I II TR s STV e Year
Personal Direct Taxes:
1. Income TAXESestsesresasatscnsorsiavessvasecccacns 266 332 279 300 1,177
2. Succession DutieSsessssasescessevacasnnsosasacns 2 18 15 19 73
3. MiscellanecusBessassssorscsssaosssanseroscasscons 25 17 12 16 70
4+ Total Personal Direct TaxeSesseseosesesstssssscass 312 367 306 335 1,320
Personal Expenditure on Consumer Goods
and Services:
5. Non-Durable GOOASeessevassscsrsssssssansoenssess 1,80 2,003 2,076 2,458 8,266
6. Durable ffods................................... 320 454 381 435 1,590
e Services = seeereirsnseiiatcraciisranisssssannene 1,082 1,120 1,053 1,152 4y 107
8. Totel Personal Expenditure on Consumer
Go0ds And SeTVACeSescessssessarsssessessssreaces 3,231 3,577 3,510 49045 14,263
Personal Saving:
9. Personal Saving Excluding Farm Inventory Change 330 [ ) 408 388 1,225
10. Farm Inventory Changeesessccecossesncatssesseses =148 -199 1,029 =435 237
11. Total Personal Savingeesecssoscesssssesssscacces 162 -100 1,447 47 1,462
12. PERSONAL INCOMEsseesscosossssssossssassenrsssasass 3,705 3,844 5,263 4,333 17,145
: 2
13. (Personal Disposable Income)“ssssscsssssscscsesese (3,393) (3,477) (4,957)  (3,998) (15, &25)

Footnotes:

1. Includes net expenditure abroad.
2. Personel Incone lesc Totul Purvame:l THE - sck Triea.




INCOME, BY CUARTERS, 1952-1954

of dollars)
1 .9 5 3 1 9 5 4
g 11 1T v Year 1 yi? 111 v Yeer
AT 2,893 2,991 2,996 11,661 2,838 2,929 3,054 3,079 11,900
-9 -9 -98 ~100 -390 -96 -99 -99 -101 =395
7 77 9 &8 309 & 92 95 97 367
-6 14 1,287 221 1,616 62 18 682 a7 1,109
349 454 446 43 1,692 332 &1 773 442 1,645
400 428 430 425 1,683 437 492 467 469 1,85
425 342 344 35 1,461 473 38 m 376 1,601
6 7 7 5 25 5 1 6 é 24
6 41 g 8 28 ] 7 g 7 28
3,935 4y 226 5,493 4y 431 18,085 4,141 4,384 5,027 49592 18,144
INCOME, BY QUARTERS, 1952-195/
of dollsrs)
1.9 5 3 1l 9 5 4
I I 11z Iv Year I I 111 v Year
312 361 291 303 1,287 298 356 313 323 1,290
19 17 20 17 73 17 17 19 24, /1
26 18 1 16 n 23 15 9 12 59
357 416 322 336 1,431 338 388 kVA 359 1,426
1.{7";/21/1x
1,88 2,075 2,104 2,511 8,57 1,942 2,149 2,158 2,598 8,847
426 514 411 44l 1,795 395 475 296 416 1,682
1,167 1,194 1,139 1,249 4y7149 1,229 1,278 1,220 1,325 5,052
3,474 3,783 3,654 4,704 15,115 3,566 3,902 3,774 49239 15,58
373 21 635 269 1,488 432 178 Lne 193 1,281
- -184 882 -378 51 -195 -8, 434 -299 -144
104 27 1,517 -109 1,539 23 9% 912 -106 1,137
3,935 44226 59493 4y 431 18,085 45141 4y 3% 5,027 45592 18,144
(3,578) (3,80) (5,172)  (4,095) (16,654) (3,803) (3,99) (4,68) (4,233) (16,718)




TABLE 5. NATIONAL DNCOME AND GROSS NATIONAL
SEASOHALLY ADJUSTED
(nillions

PR T, )
I I IIT v Year

1. WVages, Selaries and Supplementary Labour Income... 10,536 10,620 10, 860 11,25 10,818

2. Military Pay and AllOWBNCESeessssssssvoscsaassnans 240 268 276 296 | 270
3. Investment IncomBeesecsssssssasscrssnsscccsassensse 3,660 3,632 3,756 3,88 | 3,733
Net Income of Unincorporated Business:
beo Accrued Net Income of Farm Operators fram
Farm Production “sesssescsssrcrcsncensscccsees 2,088 1,780 1,752 1,82 1,858
5. Net Income of Non-Farm Unincorporated Business? 1,88 1,564 1,588 1,660 1,575

6. NET NATTONAL INCOME AT FACTOR COSTsessesssessscess 18,012 17,84 18,232 18,908 18,254

7« Indirect Taxes less SubsidieSessssecessssessacesse 2,664 2’624 2’792 2,776 2,7lL
8. Depreciation Allowances and Similar Business Costs 2,028 2,092 2,136 2,204 2,115
9, Residual Error of Estimiteeecssccsscscescccncesene 180 240 - 119

10. GROSS WATIONAL PRODUCT AT MARKET PRICES....eseeess 22,884 22,820 23,160 23,944 23,202

11. (Gross National Product at Market Prices exclud-
ing Accrued Net Income of Famm Operztors)ee..... (20,796)  (21,040) (21,408) (22,132) |(=21,244)

Footnotest

1. Includes an arbitrary smootaing of crop production, standard seasonal adjustments for livestock items,
and a seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements,
too precise an interpretation should not be given the seamsonally adjusted figures of accrued net income
of farm operators.

2. Includes net income of independent professional practitioners.

TABLE 6. GROSS NATIONAL EXPENDITURE,
SEASONALLY ADJUSTED

(millions
g s P MRS a2
1 puG 0a¢ v -} - . Yern
1. Personal Expenditure on Conswacr Goods
EAd CeTVICeatss s ssise sasers s seis bialsesssesesisianesse 13040 14,212 14,504 14,796 14,263
2. GCovernment Expenditure on Goods and Services g o 4,252 4y188 4164, FAYAY. 4y 259
Gross Domestic Invest'nent:2

3. New Residential Construction ssescsessscesassesse 668 728 82 936 796
Le New Non-Residential ConstructioNecsecsscveceesss 1,500 1,516 1,576 1,624 1,554
5. Newv Machinery and Bquizpmenteeeesesecorcesanceses 1,800 1,940 1,956 1,968 1,916
6. Change in InventorieSecececscsssseenssnsccssrares 420 8, 104 472 270
7.  (Business Inventories only) .c...eeesscconcavess  (=236) (~344) (-8) (352) (-59)
8. Exvorts of Goods and ServiCeSeeessssscecccsscasess 5,648 5,576 5,484 5,584 5,573
9. Deduct: Imports of Goods and ServiceSssssesessssse -5,160 =5,1 =5, L4l -5, 812 =5,400
10. Residual Error of Estimete..sssvecesaceccsccrsenss -184 =2 4 -56 -119

11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES.es.ess 22,884 22,820 23,160 23,944 23,202

Footnotes:

1. Includes outley on new durable assets such as building and highway construction by govermments, otiier than
government business enterprises. Also includes the chonge in inventories of govermment commodity agencles.

2. Includes capital expenditures by private and government business enterprises, nrivete non-comsercisl
institutions, and outlays on new residential construction by individuals.

3. Excludes grein in commercial channels and farm inventories.




PROIUCT, BY QUARTERS, 1952-1954
AT ANNUAL RATES

of dollers)
LwiObe 5 am3 LT85 4
iF il 111 IV Year T II III v Year
11,408 11,672 11,728 11,836 11,661 11,700 11,816 11,964 12,120 11,900
280 308 316 332 309 332 368 380 388 367
3,89 3,872 3,732 3,600 3,775 3,676 3,720 3,700 3,740 3,709
1,652 1,412 1,680 1,852 1,649 1,280 1,024 1,060 1,092 1,114
1,712 1,688 1,672 1,696 1,692 1,620 1,604 1,656 1,700 1,645
18,948 18,952 19,128 19,316 19,08 18,608 18,532 18,760 19,040 18,735
2,80 2,936 2,088 2,856 2,900 2,616 2,944 2,924 2,88 2,913
2,244, 2,2 2,280 2,476 2,364 2,272 2,50/, 2,196 2,588 2,490
160 -52 144 12 66 12 -280 ~264, -8 =153
24,172 24,192 24,640 24,660 24,2416 23,208 23,700 23,916 24,416 23,985
(22,520) (22,780) (22,960) (=2,808) {22,767) (22,628) (22,676) (22,85%6) (23,324) (22,8m)
BY QUARTFRS, 1952-1954
AT ANNUAL RATES
of dollars)
T 9a SL.3 1 9 5 &
I II TiEL IV Year I II TLE Iv Year
14,9 14,960 15,204 15,356 15,115 15,220 15,516 15,660 15,828 15,58
4,268 4,284 4,492 4,204 4,362 4,260 4,212 4,468 45400 4,
1,004 984 1,092 1,164 1,061 1,08, 1,012 1,200 1,240 1,159
1,568 1,640 1,840 1,776 1,706 1,676 1,640 1,716 1,672 1,676
2,148 2,104 2,220 1,80 2,073 1,760 1,748 1,700 1,636 %7,
732 556 308 &4 605 168 ~400 =724, 36 =230
(332) (616) {328) (360) (409) (256) (-296) (-392) (140) {-73)
5,316 5,564 5,648 5,152 5,420 5,000 5,144, 5,192 5,200 5,134
‘5’7100 —690% —6,020 -5’62‘ -5,@ -59452 -5’452 "5)5&) ‘5,772 -5)559
~164 56 =144 -12 66 -8 280 264, 76 153
24,172 24,192 24,640 24,660 24,416 23,908 23,700 23,916 24,416 23,985




TABLE 7. SOURCES OF PERSONAL
SEASONALLY ADJUSTED

(millione
1 S LISk g2
5 L II IIT Iv Year
1, Vages, Selaries and Supnlementary Labour Income... 10,536 10,620 10, 860 11,256 10,818
2. Deduct: ®mployer and Employee Contributions to
Social Insurance and Goverrment Pension Funds... -340 -2 -352 -380 =358
3. Military Pay and AllOWANCeSesssesssssccsconroanvas 240 268 276 296 270
4. Net Income P.eceivid by Farm Operators from
ERRC PrOGUBGIAIE & o oo e, . oo oobeosomrommmonys  1yQh% 1,644 1,52 2,240 1,860
5. Net Income of Non-Farm Unincornorated Business.... 1,488 1,564 1,588 1,660 1,575
8. Interest, Dividends and Net Rentsl Income of
REXSDRAL S S IREE 5 o Pt o IR v in e 1,852 1,568 1,580 1,592 1,573
Transfer Payments to Persons:
s Fron Govermment (Excluding Interest)ssessesssess 1,268 1,352 1,292 1,42 1,356
8. Charitable Contributions by CorsorationS..eeesss 2/, 28 28 24 26
9. Net Bad Debt Losses of CorporationBesssssscesses 24 24 24 28 25
2k DEEERAL DUCOEAEY b« « civvs o o oo dmsis s bp maes s dbdivs 16,736 16,708 16,908 18,228 17,145

Footnotes:

1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and
the inventory valustion adjustment) of the Canadian Wheat Board.
2. Includes all government debt interest paid to persons.

TABLE 8,  DISPOSITION OF PFRSONAL
SEASONALLY ADJUSTED

(millione
im0l =812l
I I IT IIT v Year

Personal Direct Taxes:
Lo = Income TAXEDsseisisssssssisisssoseionsbonshessevsaens 1,052 1,172 1,236 1,248 1,177
2. Succession DutleS.ccccerccterstcccncocrcansansss 84 72 60 7 73
3. MR N0 8 aBTs ¢ o /sia/s ai o o sidlasles o s /slelos 072 oo Sioiole 72 68 68 72 70
4» Total Personal Direct TBXeS..iseeesssesssassesssas 1,208 1,312 1,364 1,296 1,220

Personal Expenditure on Consuner Goods

and Servicess
50 Ron-Durable GOOdBesscecsssssssscsosscanssconsssan 8,248 8,2% 8’420 8,5‘0 8’3%
6. TR . ... Gt ant de e nbtbn v ssoonimes  LMOH 1,556 1, 1,7% 1,590
Te G v W BT e CORIRE o DO O T PSR P /7% 2.V, 44400 by Lhdy 4,520 4,407
8. Total Personal Expenditure on Consunmer

Goods and ServiceSsescecrsscecsosarsssssccsoss 13,940 11.,212 u’m u’796 ,363

Personal Saving:
9. Personal Saving Excluding Farm Inventory Change. 1,204 1,092 g2 1,792 1,225
10. Fam Inventory Cha.ngen............---.......... 3& 92 228 2“ 237
st Total Personal Saving...........-............... 1,588 111& 1’040 2’036 1’462
12. PERSOEAL INCOMEsisisesesossssscscesssosssiosssonsases 165736 16,708 16,908 18,228 17,145
13. (Personal Disposable Ineome)2..................... (15,528) (15,296) (15,544) (16,832) (15,825)

Footnotes:

1. Includes net expenditure abroad.
2. Personal Income less Total Personal Dirset Tavwms,




INCOME, BY QUAFRTERS, 1952-1954
LT ANNUAL RATES
of cdollzrs)

15.

1 19 ks #3 1 9 5 A
i i oI IV Year I L, III Iv Year
BL208 111,672, ¢ 11,728 3135836 11,661 1,700 11,86 11,94 12,120 11,900
-376 ~392 ~392 ~400 -390 -376 -404 -396 ~404 -395
280 308 316 332 309 332 368 3% 388 367
1,468 1,516 1,528 1,952 1,616 1,220 1,000 956 1,260 1,109
1,n2 1,688 1,672 1,696 1,692 1,620 1,604 1,656 1,700 1,645
1,660 1,652 1,780 1,640 1,683 1,82 1,900 1,936 1,82 1,85
1,444, 1,44 1,448 1,508 1,461 1,608 1,608 1,564 1,624 1,601
24 28 28 20 25 20 28 24 2, 24
24 28 28 32 28 28 28 28 28 28
17,644  17,9%4 18,136 18,616 18,085 17,964 17,948 18,112 18,552 18,144
INCOME, BY QUARTERS, 1952-1954
AT ANNUAL RATES
of dollars)
1.9 5 3 L. o8 15 VAN
X II II11 Iv Year I Il peey Iv Yeer
1,2% 1,252 1,296 1,264 1,287 1,176 1,25 1,384 1,344 1,290
7% 68 80 68 73 68 68 % 96 7
76 72 64 72 7 72 60 52 52 59
1,288 1,492 1,440 1,404 1,231 1,316 1,38, 1,512 1,492 1,426
8,444, 8,528 8,640 8,672 8,571 8,696 8,836 8, 836 9,020 8,847
1,884 1,736 1,7% 1,784 1,795 1,760 1,632 1,716 1,620 1,682
4,612 4,696 4,788 4,900 4,749 4y 864 55048 5,108 5,188 5,052
14,940 14,960 15,204 15,356 15,115 15,220 15,516 15,660 15,828 15,58
1,236 1,600 1,612 1,404 1,488 1,572 1,356 1,036 1,160 1,280
=20 =108 =120 452 51 -2 -308 -96 72 ~144
1,216 1,492 1,492 1,856 1,539 1,328 1,048 940 1,232 1,137
17,684 17,944 18,136 18,616 18,085 17,964 17,948 18,112 18,552 18,144
(16,256) (26,452) (16,696) (17,212) (16,654) (16,648) (16,564) (16,600) (17,060) (16,718)
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TABLE 9.  GROSS NATIONAL EXPENDITURE IN (1949)
UNADJUSTED FOR

(milliong
: AL 10 et SN L = L.
- T 5 s — o 1 LS 19 S 11 v =S
1, Persorel Expenditure on Consumer Goods
Encl Sea GERET o LN WSttt re) et adalers s (oo SYeRIE o e 0 000 - RRINTHT 3,063 2,990 3,454 12,23/,
2. Non-Dureble GoodSecesesssrsvostnsisanasssercsnse 1,566 1,753 1,49 2,165 7,303
3. Tureble GOOGSercesvensrrrssssssssrsesccsesassnsas 268 391 335 38[0 1’378
Lol W SETVALCES s eis ois » HeMle s sioin ¢ cinik aim 893 919 836 905 3,553
5. Government Expencditure on Goods end ServiceSe..... 900 715 903 96/ 3,482
Gross Domestic Invectment:
6. New Residentiel ConstructioNeeseessssscscecancas 102 162 181 190 635
% New Non-Residentiel ConstructioNeecessscensocees 241 302 356 324 1,223
8, New Mechinery end Poudrmment..cvsssceriscecseceas 367 L7 399 383 1,626
°. Change in InventorieSescecscsrsreniressccocronne - -2 1,405 =487 YA
10, (Business Inventories only)eeesecscscaccsscnnaes (-14) (64) (63) (-71) (42)
11, Fxporte of Goods end SErviceS.cesescsacoseacsssaee 1,046 1,221 1,264 2232 4,863
12+ DTeduct:; Importe of Goods and Servicessssseeeseers =1,045 -1,231 =1,249 -1,249 -4, 814
13. Besidual Frror of Fstiiete.eecseorevesssceaescasesss -3 =26 -15 -55 -99
14 GROSE NATIONAL EXPENDITURE....osseessenvassnnerrse 4002 4y 452 6,234 4756 19,534
tnote:
1. See footnotes, Table 2.
TAELE, 10,  NATIOMAL SAVING AND IRVESTMENT ACCOUNT, 1952-1954
SAVING
{millions of dollers)
1952 1953 1954
1. Persoral Saving...u.-u....u...-...u........u.......-..-q..-. 1’462 1’539 1’137
2. Cross Business Saving:
(s) Undietributed corporation Profite eeeveeccrsssesvscsssonse 624, 733 587
(b) Depreciation allowances end similar bueiness coBtB..e.ssss 2,115 2,364 2,490
(¢) Net bad debt losses of corporatior.el...................... -25 -28 -28
{d) Adjustment on grain transactionBicessssssecsassersossrsaes =2 33 5
() Inventory veluation adjustment (Ne€ele)eeccciccrenssercssaa 5 5 -1
3. GCoverrment Surplus (+) or Deficit (-)2............................ 282 227 7
1..0 Residual Exrror of Estimete.casvececscoccsssssscctenssrnronsansssna 119 66 —153
LONE S SRR L) | PN S I S Ly 580 4,979 4,044

——— . - A

1. Since these are included in both personsl saving (item 1) end deprecistion
allowances end similer business costs (2b), they are deducted here to
avoid double counting.

2. Includes surplus (or deficit) of federal, provinciel and municipal povermments,
adjusted &0 Matiomal lccowmte deflnd Bisac,
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COISTANT Il)If.ARS, BY QUARTERS, 1952-1954
SEASONALITY

oift ‘Saillera)

I, T T .| NS TR = X 9 S h_
1 51 LIl _ IV Year i peig PO U T ) 1 IR, (| ¢ o R
2,965 3,251 3,100 3,570 12,886 3,009 3,287 3,150 3,647 13,093
1,681 1,873 1,877 2,241 7,672 1,744 1,936 1,926 2,231 7,937
372 450 363 393 1,578 348 418 353 372 1,491
912 928 860 936 3,636 917 933 871 4L 3,665
928 697 939 83, 3,448 857 658 906 902 3,323
150 215 236 231 832 161 220 258 265 904
236 312 397 346 1,291 250 313 376 333 1,272
443 499 L34 366 1,742 358 421 336 307 1,422
-151 ~ 1,270 445 584 -139 -138 525 - -197
(115) (216) (62) (-59) (234) (135) (27) (-38) (-4) (120)
1,019 1,252 1,337 1,257 4,865 989 1,150 1,260 1,25 4,655
1,222 <l,445  -1,353 -1,293 -5,313 -1,154  -1,292 -1,243 -1,337 -5,026
-5 56 =40 65 -54 47 /A 35 =32 124
4,363 4,747 6,320 4,851 20,281 4,378 4,693 5,603 4,89 19,570
TABLE 11, NATIONAL SAVING AND INVESTMENT ACCOUNT, 1952-1954
INVESTMENT
(nillione of dollers)
1952 1953 1954
1. OGross Damestic Investnentlg
(&) New residentdal constructiofe.eececesseccsencesrssscnsane 786 1,061 1,159
(b) New non-residentlel constructionesseecesssecsesccascnass 1,554 1,706 1,676
{¢) New machinery and equipment..cceesecececesascsscsccncaas . 1,916 2,073 1A
(d) Change in AnventorieSeesssascesscsverssessassscstasacnne 270 605 -220
2. Net Foreign Investment:
(5) U.s.‘.!ltll.'ltl’.'ni.l".'lll.0'-II".'Q..O.ICC..CQ.O.CI -210 -wl )
)
(b) U.K. end other Sterling Areflecceesssoscsccscsass Seo00000 492 219 ) -425
)
(c) Other mtnaﬁ.to.onoolnoolonn'nsootococccoc-ccaoooltoc 1.91 232)
3; Regidual Error of Bﬂﬁmt@--onon.-n-n'ooo.oaoooo-o‘coooovooooco -1.19 —“ 153
Lo MALOOIIol.n'.o..nouoncolonlo-ntlolo»0no»oooo.oooonooooc-ontn. L.5m 15,939 L.O“

1. See footnote 2, Table 2.

figures published by the Department of Trade and Commerce, see Table 15.

Yor reconciliation with ®private and public investment™
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5.

15.
16.

17.

TABLE 12, GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1952-1954

REVENIE
(mi1lions of dollers)

DEirmlt Trxle — PeriiiBessssisrovssssananons el s b hdeesmonn

Federflaesecencoessenosssosassontosssnorosssesssssasssscsorvocsstcotse

Provincial and Municipalecesecsosrsrssevessascssssacscsvsvasesnse

Direct Taxes ~— COrporationBessssvesessveccenrcnnsrsssncsnessncessns
Income and Profits Taxes

Memlo-.ooolitoiotol--.lo.n-..onl-vlo---.-o-'vtoovntinnnloloo

PROVATICHE Setate s o sfolatarsiaforolofs ofotota st o alotoyelcfe (sVo\s alslofolaloo el slelicteNais o o ole o sl

Withholding Taxes

Federfilacecssssscrsrossavavsrosensssssorsssnsnsecsssanntasassesons

INdirect TaXeBeesesreessorsvssorsassssssssacactsssssnsssasancscncss
Me?&lcuuc-o---n..o--ntoo-no-onoo-no-.oo.oo--ouo—o..--.o---oo.-.

Provinclal and Municipaln-.................-..-....n.....-...u

Investment INCOMOevsesercecssccatsnessssassssssssssoscsstossonsnrane

Federflesseescossseonstonnrseasnsssssssssossssenccnsesnsosvassace

Provincial and Mmicipaluu....-....-...--n............-.uuu

Bmployer and Fmployee Contributions to Soclal Insurance
and Pension MuNdSecciseasssasvravnsascenssesscesnsssssssscsssosnnace

Pederfil.ceccovrocossarrrensecorssasnosessssssessnssnsssasnsrervonensd

Provincial and mdpﬂlno-ocooo--oll-n---o.t---.-ootolonoo..onno

Transfers from Other Govermments

Provincial and Municipal.eeeesscccecscsssseracccccsscnncacescrsce

TOta]l ROVOMIGeessocsctssersoncssnsstsevescatacassscssssssssassssans

FOdoTAleceeconssavsasnosrassscnvoassssnsrssssanasnnsnsssesesnssssnes

Provincial and Municip8lescessccccenrssrosrosscacorsscacsccessnee

Deficit (’1’) or &n'plus (")lhl-ltottboc-ln.vol\--.ooooobttuoll‘!ln.o.
FederBlyecsesencorsnsonventsassstssesesasnssascsscecoscsscnessoce

Provincial and mcipalloolo-o.ol.ol.t..n..tnnco.oooo-.-oo.o--‘o

Total Revemue plus Deficit (or minus Surplus)eseessescsccccccaccscs
Faderflecacscevoscsocscrocstncsonsosncsoscasasssassssonsbosnsosens

Provincial and Municipaleseeescvessovencrooacsooaarncennccnananns

The conventionel accounting ctatements of the varlous govermments have heen edjucted
to include only those transactions which heve relevence for the National Accounts.

e b=

$ 0w
w

s 8 B

1,386

1,232

154

55

2,814
1,595
1,219

533
28
315

358
230
128

368

6,834
4,553
2,281

-282
=219
~63

6,552
45334

2,0

1.l
1,329
102

1,209

1,150
59

3,009
1,697
1,312

558
226

332

253
137

7,063
4,709
24354

227
-178
~49

6,836
4,531

2,305

3,48

1,319

1,154

1,090

58

3,001
1,612
1,389

340

395
255

7,026
4,556
2,470

-7
+16
=23

7,019
4,572
N, L4
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be
5
6.
7.
8.
9.

TABLE 13. GOVERNMENT REVENUE AN EXPENDITURE, BY LEVEL OF GOVERNMENT, 1952-1954

EXPENDITURE
(millions of dollars)

Go0ds and ServiCeBesusscsrsssssssasssssessesesscssssasscssssvanesns
1

FederBl i i.cesesessrcnsssssssssssssnascsssensssssscscssssssnssee
Provincial and Municipaleseesesesceosovsscsscasasscansonssscsses
Transfer PAYIEeNtBessesssssssvscvosscoreasssssssasasvsssassonsssnse
FederBleseiveicrescconsronsosusssaocnsessosssasssvsssssssssasnnss
Provincial end Municipaleceeceeecceresectatcacnonsccasssssscncsse
SUDSLAL0Bescecnsrossssnscssssnssctesssatssassostcsvescssnssscsscss

Federal..-..n.n.......n......................................

Provincial and MunicipBlecsecccsvancscsssocesssrscsccscensosssnes
Transfers to Other Govermments

Federalessvsccssoscssesvsscossonecssasssonscnscecesssascssancarces
Total Expenditiir@cecvecsscssecssscecrssvessceccscssassssssssensones

FEederaleuccsccscssssseossrnncsessccosssesscscossscssssnscsescsnes

Provineial and Municipalesececesceseccscscacsacsstasnccsenancsss

1952
45259
2,470
1,799
1,85
1,400
425
100
9%6
4

368
6,552
49334
2,218

1953
4,362
2,526
1,83%
1,953
1,487
466
109
106
3

A2
6,836
4,531
2,305

19.

1954
45360
2,412
1,948
2,141
1,645

496

7,019
4y 5T2
2,447

1.

3.
1...
54

Te
8.
9.
10.

1. Includes defence expenditure of &1,800 million in 1952; £1,907 million

in 1953; and §1,728 million in 1954.

TABLE 14, GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), BY INDUSTRYL, 1952-1954

{millions of dollars)

Agriculb.lre.......................................................;
FAlEhinGLand) TEADNANG feleieisjsisisiaivioin.sisisis sTelelolan)s sie¥s)s Ve¥e\ e el o liLoIo|aio a o o asja))
FOT e et e iincnceiencrcesesstocrosncnarsecscrscessassecstonsansanse
Mining, Quarrying and Odl WellBesescasssvecssrrsvvscsrsressassransa
MamfectrIngeceseavevsecsscrsncsoronnesoanscsvesasnsosencscnsonns
ConBlIUCtion et erinrtrrestersatertterssccercsscssnssrncatensnsnsne
Transportation, Storage end Covmmunicetlonecsesvovscesssrecssacnces)
Publife 14ty  OpeXElOns e PR SR F RSP P EREE R o)
TrBCeccnsacenansssonnessoocsnsensssonserasssocssonsssrsssvosnsnans
Finence, Insursnce end Real Estatez..
T PPN

MAL.Il.'..Q’.';l.l’.‘t.ﬁ’lllllblt‘.“’..."’.“c'.l."...l..“.l

1252

33 B w

1,156

197
837
a5

4,256

1353

546

34
257
969

91

1,206

330
1,129

268
4840

1954

393

4
249
795

66

1,110

357
1,270
265
4y 546

— - e —— e

1. This Table is derived from "Private and Public Investment in Cansda, Outlook, 1954" and
"Private and Public Investment in Canada, Outlock, 1955" (Department of Trade and Cammerce);
adjustments have been made to bring the date into line with National Accounting concepts.
See reconciliation stetement, Table 15.

2+ TIncludes &1l rnew residentlal constructior, (exclusive df govermnment other then govermment
business enterprises). See Table 2, Line 3.

3. Excludes goverrment departmental expenditures, provincial hospitsl snd school, end municipel
school expenditures, vkich sre included vwith "Government Expenditure on Goods end Services".
Invectment exvenditure of government business enterprises (railways, power commissions, etc.)
are included under eppropriete industry headings.



2()-

TABLE )5. GROSS DRMESTIC TNVESTMENT (EXCTUDING INVRTORIIE), 1952-1954
RECONCILIATION STATBRMENT
(millions of dollers)

2952 1953 1954
1. Totel Privete end Public Investment ir Canade’s....eeseeseessenses 5,285 5,841 5,498
2.  Deduct: Kew Residentisl Construction by Govermments=’>......... -0 23 -10 ‘
2d Deduct: New Non-Residentiel Construction by Govermmente eeeeee -883 -875 =849
44 Deduct: New Mechirery end Bquipment Outleys by Govex'nn:ents3 oTelete =106 =103 =93
5. Total Grose Domestic Invectment (excluding inventories) (1-2-3-4)=
BIITRID « &ocici5 s SOEEETS < o . 5Tirots s SR o 55 o410 s oo BN 5 4y 256 4y 840 4y S4b
6. New Resldentiel Construction¥eseeceesssseestscsossovassocetessseas 786 1,061 1,159
7. Nev Non-Residentiel Conetruction®e.eieieuecsiereeserieeeenonncnans 1,554 1,706 1,676
8. New Machinery and BQUAMMEnt®.....eueessvasseececssotsosnsarannnnns 1,916 2,073 1,7

1. A8 presented in the publications "Private and Public Invesiment ir Canada, Outlock, 1954" and
"private and Public Investment in Cenade, Outlook, 1955", Derartment of Trade and Commerce,

2« Excluding residentiel consiruction under Veterans! Land Act, construction of veterans' rentel
housing by Centrsl Mortgege end Housing Corporation, end joint Federel-Proviiciel housing
(SBC*iOn 46’ NOHU'.) .

Z¢ Included in "Govermment Expenditure on GCoods and Services®™, line 2, Table 2,

L« See also lines 3, 4 and 5, Table 2.

TAELE 16.  ANALYSIS AND RECONCILIATICN OF EXPORTS AND IMPORTS, 1952-1954
an.ll}g_ps of dollars)

2952 2953 2954
Exports of Goode and Services:
1.  Merchendise Exporte.............. 4,329 4,152 3,929
2 Gold sveilable for Bport]'...................................... 150 i 158
3. Receipts from Services rendered to Non-Residentes (including
dividends end interest received from abrofd)sssesecceesacsssas 1,1€9 1,216 AL
4s Subtotal: "Current Recelpts" &s per "Canadien Balence of
Irternatioral Peymentsfl,..s.ceceasesssssnseosscnsasseronssnssane 5,658 5,512 5,225
B BRI .o oveadom S i« 5t e« BEIE ot it 91 e o 0 6 455 -85 -92 -9
6. Total "Exports of Goods end Services" &8 per Netiorel ‘coounte’. ., 5,573 5,420 5,124
Imports of Goods and Services:
7. Merchandige TIPOTHE eesueeecesesasssesannnnsoeesssostocasanssans 3, 850 4,209 3,920
8. Payments for Services rendered by Non—-Recidents (including
interest and dividends paid abroed)e.ciccecsrsservescescinnaas 1,644 1,742 1,722
9. Subtotal: *Currert Pajments" &s per "Cansdian Balance of
International Payments®™l,.........cccciveiieiierecicnciinsaenans 5,494 5,951 5,652
100 AQSUBHIENEER . seeeneanunresrensanssosannneersesonsassssnannnnaens =94 -91 -93
11. Total "Imports of Goods end Servicesc" as per National Aecontes, .. 5,400 5,860 55559

1. As preszented in reports on the "Canadien Balance of Internstional Peymentst (Balance of Payments
Sectlon, Dominion Bureeu of Stetistics). Exeludes Mutual £id to N.A.T.0. Countries 1952-1954.

2. Migrants! funds end inheritances. .
2. See glso Teble 2.
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