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GROSS NATIONAL PRODUCT
AVERAGED $26.6 BILLION IN 1955
( At Seosonolly Adjusted Annual Rates)
(BILLIONS OF DOLLARS)

GAINS IN WAGES AND SALARIES AND
CORPORATION PROFITS WERE THE MAJOR
FACTORS IN THE RISE IN INCOME

(At Seasonally Adjusted Annudal Rotes)
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1.
INTRODUCTION

. Review of the Year 1955

The vear 1955 vitnessed a sharp recovery from the mild contraction in
economic activity which had characterized the period mid-1953 to mid-1954. Output
of goods and services, which was begimning to rise in the latter part of 1954,
expended rapidly throughout 1955, and for the yeer as a whole was approximetely
10 per cent higher than in the full yesr 1954. The upswing lifted the Gross
National Product to $26.6 biilion in 1955, compared with §24.1 billion in the
previous year. With final product prices relatively stable, this increzse re-
flected almost entirely sn expension in the volume of production, which showed the
largest gain of any single post-war yeaer. It may be recalled that in 1954 the
volume of output declined by 3 per cent while some increases in the labour force
end productive capacity were taking place. These develorments made possible the
very sharp increese in the volume of output in 1955. The increase over the year
1953, which wes the rrevious peak year in temms of volume of production, is esti-
mated to be of the order of 6 per cent. By the end of 1955, Gross National Pro-
duct, seasonally adjusted, was running at a rate 11 per cent above the peak third
quarter of 1953, in wvelue temms.

Several important expansionary factors contributed to the $2.5 tillion
growth in output over the course of the year 1955. Of primsry importance was the
rise in perscnal expenditure on consumer goods and services, which led the advance
in finel purchases with a gain of $1.0 billion. All segments of consumer outlays
shcwed incresses, vith a major advance recorded in the durable goods group. It is
interesting to note that per capita personal consumption in volume terms was about
12 per cent above the 1949 level in 1955, snd that one~third of this increase
occurred between 1954 and 1955. Per capite consumption of durable gocds was 4O per
cent above the year 1949. Accompanying thie advance in the consumer sector, resi-
dential construction outlaye showed & sharp rise in 1955, with a gain of $0.3
billion or ebout 25 per cent. This increase reflected both the sharp rise in
personal incomes &s well as the ready avallebility of mortgege funds. Consumer
outlays and housing expenditures together accounted for more than one-helf of the
increese in Grose National Expenditure in 1955.

Exports of goods and services, which declined in 1954, recovered strongly
in 1955, rising by $0.6 btillion or by 11 per cent. This sirength in foreign demand
for Canadian goods and services wes associated with the marked recovery of business
activity in the United States and the rising level of activity in overseas coun-
tries. The bulk of the gain in exports was concentrated in wood and wood products,
iron and its products, end non-ferrous metals, with declines occurring in the
agricultural producte groups.

Turning to the investment sector, business outlays for plant, machinery,
end equipment absorbed §0.3 billion of the $2.5 billion increase in total output
in 1955. It may be recalled that business investment outlays for new construction
end machinery and equipment declined late in 1953 and early in 1954, efter which
time they remained relatively stable. During 1955, in response to a sharp rise in
profite and the growing pressure of demand on existing capital facilitles, business
investment ovtlays began to rise and were moving upward strongly at year end.
Imports of machinery and equipment items were especizlly heavy in the last half of
the year. The outlook for 1956 is for a very pronounced incresse in all typese of

. investment in durable assets.
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Additional expensionary factors in 1955 were govermment expenditures for
goods and services, which rose by §0.3 tillion, with gains occurring at all three
me jor levels; the larger grain crop, which contributed about $0.3 billion to the
gein in total Gross Nationel Product; end the swing in business inventorlies from
liquidation in 1954 to net accumilation in 1955, smounting to $0.4 billion. Under
these various stimli, Canadian production rose at &p uninterrupted vace throughout
1955, elthough a considerable part of both finsl and inventory demend was charmel-
led into imports which rose by more than $0.7 tillion over the year 1954.

These changes in the pattern of final expenditures between 1954 and 1955
are shown in the table below. Alsc shown are the shifts in the demesnd pattern
during the course of the 1953-1954 downturn, the subsequent recovery in the last
half of 1954, end the sharp sdvence from the fourth quarter of 1954 through to the
final quarter of 1955. It may be noted that during the course of the downturn, ell
components of demend were declining with the exception of consumer expenditure
which contimued to rise in response to the small but steady growth of personel
income. In the last half of 1954 most of the major segments of demand which hed
previously been declining had either stabilized or were moving upwerd agein, end
during 1955 811 of these major demand cetegories ruvge at sharply accelerzted retes.
During the first half of 1955, the increase in finsl purchages was closely paral-
leled by the rise in Canadian production, with imports showing only a moderate
increase. In the last half of the year, however, imports rose very sharply end a
substantiel portion of the gain in final purchases &s well as the stepped-up in-
ventory demand were met from foreign sources of supply. Thus, the rise in
Canadian production in the last half of 1955 wes somewhat smaller than that which
occurred earlier in the yeaer. This development reflects the fact that in the
latter part of 1955 the Canadian econcmy was approaching capacity production in
some linee end the quarter-to-cuarter increases in outrut were accordingly less

PR Billions Changes in $ Billiops
(seasonally adjusted et anrual rateg)
1954 1955 1954 III Q.53 IT Q.54 IV Q.54
to to to to
1935 AL Q04 IV Q.54 IV Q.55
Persona] Expenditure 15.8 16.8 1.0 0.5 0.2 1.2
Covermment Fxpenditure YAYA AN S 0.5 0.2 0.1 0.2
Residentisl Construction 1.2 1.5 0.3 - 0.2 0.5
Non—-Res. Construction 1 iy 1.8 0.1 =02 - 0.3
Machinery end Equipment 1.8 2.0 0.2 -0.3 -0.1 0.5

Exports | 7 0.6 =0.4 - 0.6
Totel Final Purcheses

(ex inventories) 30,0 324 2.5 0.7 0.5 3.1
Change in Inventories =0.5 0.5 0.7 -0.7 0.4 0.7

(Business only) (-0.1) (0.3) (0.4) (-0.72 (0.4 (0.5)
Importe -5.6 —6.3 4+(-0.8) ~(-0.6 +(-0.5 +(-1.2)
Error @98 Gl 0.1 0.3 =0.1 0.3
GROSS NATIONAL EXPENDITURE 24.1 26.6 2.5 -0.6 iz p &
Gross Aveilasble Supply

(G.N.E.plug imports) 29.7 33.0 3.3 = 0.8 4ol

Note: Figures will not &2dd by +.1 or -.1 due to rounding.
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This strength in end-product demand in 1955 was reflected in the expen-
sion of the verious industrial sectors, where production increases over 1954 wvere
videly dispersed end substantial in slze. Mamufacturing production showed an
increase of about 7 per cent, with durable goods production up by about 9 per
cent end non-durable goods production up by about 6 per cent. Substantiel ine-
reases occurred in almost all of the mamufaecturing groups which had been affected
by the earlier contraction in activity, including iron and steel products (up
1/ per cent), electrical apparatus and supplies (up 12 per cent) and textiles (up
15 per cent). Sharp gains were also recorded in wood products, non-ferrous metal
products, and non-metellic mineral products. The only major group to show a de-
cline over the year was transportation equipment which was down about 2 per cemnt in
spite of a 30 per cent increese in motor wehicle output. It may be noted that,
despite these large gains in the mamufacturing sub-groups, certein industries
remained below the level of output which they achieved in 1953. Among these groups
were clothing and textiles, transportetion equipment, and iron and steel products.

THE VOLUME OF PRODUCTION

MAJOR INDUSTRIAL GROUPS
(PERCENTAGE CHANGE)
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 PRIMARY Goons *
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#* INCLUDES AGRICULTURE, FISHING AND TRAPPING, MINING,
FORESTRY AND PUBLIC UTILITIES.
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Related indicators suggest that in the construction industry, & gain of
about 12 per cemt occurred, reflecting the record year in housing and the re-
covery of non-recidentiel comstruction. In the services group teken as & whole,
the advence amounted to about 6 per cent in 1955, marking a continuation of a
general upward trend in these areas of economic activity. In the primary indus-
tries group, & large gain is indicated for agriculture, wvhile forestry, publiec
utilities, snd mining have shown increases ranging from 7 to 16 per cent. Output
of electric power showed an advence of 10 per cent, while within the mining group,
metals, non-metnls, snd fuels advanced by 11, 15 and 28 per cent respectively;
these latter gains were partly related to strong foreign demand and the coming into
production of new sources of supply.

Accompenying these developments on the production side in 1955, both
personal and business incomes contimued to expand, reflecting for the most part
edvences in wveges and salaries and in investment income including corporation
profits. The successive quarter-to-guarter gaing in these two importent income
categories accounted for the greater part of the enlarged flow of income during
the course of the year. Thus, wages and salaries were approximetely 7 per cent
ebove the level of the year 1954, vhile investment income was sbout 20 per cemt
higher, with corporation profiis rising by about 24 per cent. At the same time,
account rmst be taken of the importent increase in net income of farm operstors
resulting from the substentially higher level of crop production in 1955. National
Income as a whole was aspproximately 11 per cent above the previous yesar.

The rising tempo of economic activity in 1955 was accompenied by a sub-
stantial increase in employment, snd a decline in unemployment. At year-end the
mumber of persons with jobs was about 4 per cent higher then in the same period of
1954, while the number of persons without jobs and seeking work in Canada was
almost 20 per cent below the level of December 1954, or 3.6 per cent of the total
labour force. The mmber of persons with jobs in the non-sgriculturasl sector rose
by 7 per cent during the period. Average hours worked per week in mamufacturing
increased during the yesr by about 1 per cent.

Prices on aversge were relatively steble during the course of 1955.
However, prices of non-sgricultural primary materiels begen to edge upward more
noticeably after mid-year, while agriculturasl prices continued to decline. In
particular, prices of non-grain exporte products (especially non-ferrous metels)
showed increases, end the export price index of goods rose by 2 per cent. As the
price of imported goods showed a smaller advence, a slight improvement in Cenada's
terms of trade took place in 1955. Construction material prices also increased
gsomewhat in 1955, especially in the latter half of the year. The contimued decline
in agricultural pricee in 1955 reflected the large stocks of grains and ample
supplies of other agricultural products in Canada and esbroad. The wholesale price
index rose by 3 per cent during the year, while the consumer price index showed

little change.
The Fourth P

Gross National Product was rumning at & seasonally adjusted szmal rete of
$27.4 billion in the fourth quarter of 1955, an increase of about 1 per cent over
the third quarter rate. The increase in the fourth guarter was the mmallest since
the upturn in economic activity began in mid-1954. The most recent increase has
brought the rate of Gross National Product to a level about 3 per cent above the
anmal averege for the year 1955 as & whole.
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Almost 81l major segments of income and expenditure (seesonally adjusted)
showed further gains in the fourth quarter, with the most prominent movement in
expenditure occurring in the inventory sector where a build-up occurred in mam-
fecturing and in vwholesele trade. Present aveilable date indicate that approxi-
nately one-helf of this accumilation wos accounted for by higher prices; the velue
of physicel change of business inventories was smaller than that shown by the book
value chenge. At the same time, 2 further sharp rise in imports of goods and
services occurred, associsted with the bulld-up of inventory stocks, growing
strength in investment in plent, machinery end ecuimment, and higher levels of
activity in dursble goods production. The level of imports was in fact about 20
per cent above the same reriod of the preceding year in the last helf of 1955.

The gain in production in the fourth quarter was concentreted almost
entirely in mining, dureble goods mamufacturing, and the trzde groups. Within
mamufecturing, a major gain occurred in output of electrical epperatus end sup-
plies, while output of iron and steel products showed a further large advance;
production of transportation equipment was slightly lower in the fourth cquarter
then in the third, after allowing for seasonal fectors.

S0 NATIONAL PRODUCT

Wages, Saleries, end Supplementery Labour Income

Labour incame rose to nearly $12.¢ billion in 1955, & gein of more than
7 per cent from the level of the preceding year. Thip increase compares with a
gein of only 2 per cent between 1953 and 1954. The rige in lebour income in 1955
was associated with a gein in the mmber of paid workers smounting to about 5 per
cent, and an advence in average weekly earnings in the major non-agricultural
industries of about 3 per cent. The gain of 3 per cent in average weekly earnings
reflects both an increase in average hours worked per week eand in average rates of
pay. With average consumer prices remaining relatively unchanged irn 1955, the
increase in labour income from the previous year represented a further advence in
"real™ earnings.

The changes in production previocusly noted were paralleled to a large
extent by changes in the industriel components of labour income in 1955. Wages
end salaries in construction experienced the largest relative gein, rising by
1. per cent fram the 1954 level. The incremse in the firance and service indus-
tries amounted to approximetely 10 per cemt, end in mapufecturing and the distri-
butive trades, to 6 per cent. The primery industry group showed contrasting move-
ments, with substential increases occurring in the mining end forestry industries,
offset in part by some fell-off of wages and salaries in agriculture end fishing.
These varietions in rates of advance in 1955 had no appreciable effect on the dis-
tribution of income earned by the main industrial groups.

The querter-to-quarter movement of labour income wes contimuously up-
ward in 1955, although the rate of growth slowed somewhat after mid-year. In the
fourth quarter, labour income was running et a seasonally adjusted enmuel rate of
$13.3 billion, or 3 per cent above the anmuel averege for the year as a vwhole.

Investment Income

Investment income amounted to $4.5 billion in 1955, an increase of 20
per cent over 1954. Almost three-fourths of the gain in investment income is
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attributeble to a sharp advance in corporation profits, which are estimated to have
Tisen by about 24 per cent over 1954. This is the first increase in corporstion

profits since 1951, when they rose rapidly in response to the upswing in indus- .
triel activity which followed the outbresk of hostilities in Korea. After the

1951 pesk, whem corporetion profits smounted to $2.8 billion, profits declined on

a year-to-year basis. In 1955, profits reached a new pesk of $3.0 billion. It

mey be noted thet in 1951, inventory veluation gains attributeble to rising prices
accounted for a subetential part of total profits, whereas in 1955 inventory gains

of this nature were mich more moderate.

Corporation profits in almost all industrial groups contributed to the
rise in investment income in 1955; on the basis of nine months'! data it appears
that one-half of the industrial groups showed gains of over 20 per cent. The gains
in mining, mamufacturing, trensportetion, storege and commmicstion, and trade were
especially marked. Related evidence suggests that these trends contimmed in the

fourth quarter.

2411 other elements of investment income showed gains in 1955. Interest
and net rental receipte of persons rose by about 10 per cent, reflecting increases
in aversge rents, the growth in the mmber of housing unite, end higher deposit
interest paid by benks. Govermment investment income also showed an increase of
10 per cent, associated in large part with higher profits of govermment business
enterprises. It may be noted that dividends received by individuales rose much
less sharply than corporation profits in 1955, eo that retained earmings of cor-
porations were correspondingly higher.

Net Income of Unincorporated Businpess

Accrued net income of farm operators from farm production in 1955 amount-
ed to §1.4 billion, compared with $1.1 billion in the previous year. This increase
is entirely attributable to the higher value of crop production. It may be noted,
however, thet a large proportion of the totel grain crop went into inventory accumu-
letion in 1955 and much of the increase in production is represented by net addi-
tions to farm stocks of grain. Farm cash income declined slightly in 1955, with
increased returns from wheat, flax, potatoes, and cattle being more than offset by
lower returns from oats, barley, rye and hogs.

Net incame of other unincorporated business advanced by about 7 per cent
in 1955, to a level of §1.8 billion. Thim rise was concentrated in construction
and retail trade, with the former reflecting a higher volume of residential hous-
ing construction.

ect Taxeg Less Sub e

Indirect taxes less subsidies amounted to $3.2 Wllion in 1955, an
increase of 9 per cent over 1954. At the federal level, the increasse in indirect
taxes amounted to 8 per cemt, reflecting for the most part gains in customs import
duties and in federal excise taxes and excime duties. The largest single increase
occurred in customs import duties which rose by 17 per cent, responding to the
sharp rise in merchandise imports of 15 per cent. Excise taxes and excise duties
increased by 6 and 8 per cent respectively, reflecting a marked increase over the
previcus year in shipments of goode subject to these two tyres of taxes.
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Provincial indirect taxes were higher by 13 per cent in 1955. Increased
expenditures by consumers were mirrored in higher collectlons of generel retail
sales and gasoline sales taxes &t the provinciel level, while higher activity in
the extractive industries such as mining and forestry contributed to an increase
ir public domain revemues. The increase of 5 per cent in municipsl indirect taxes
ip 1955 cen be ascribed mainly to higher real estate and personal property texes,
which continued to move upwerd as investment in residential and non-residential
construction increased.

COMPONENTS OF GROSS NATIONAL
erso dilture on Consumer Goo Services

As in 1954, the major expansionary force in the economy in 1955 was
personal expenditure on consumer goods and Services, which rose by 7 per cent over
the previous year, to $16.8 billion. The increasse was assoclated with a sharp rise
in the level of personal income, which showed the largest per capite gain in real
terms of the post-war period. The rise in dursble goods purchases in 1955 was
especially marked, with a gain of about 1l per cent, while non-durable goods pur-
chases and outlaye for services showed geins of 6 and 7 per cent respectively.
Non-durable goods purchases accounted for about one-half of the total gein in con-
sumer outlays, although in percentage terms the increase was only about half &s
great &s that for durable goods purchases. While there were marked shifts in the
compogitiou of consumer prices in 1955, on average they showed little change, so
that the volume increase in totel consumer expenditure paralleled the vealue in-
crease of 7 per cent.

In the durable goods group, some of the more striking increases in 1955
occurred in the following items: aew passenger cars, unit sales of which were up
by 25 per cent over last yeer (the gain from the first to second quarter was
particularly noteworthy); refrigerators, shipmemts of which were up by 14 per
cent; weshing machines, shipments of which were up by 25 per cent; and television
sets, shipments of which were up by 22 per cent. Sales of furniture and appliance
stores showed major gains in 1955. Prices of durable goods in 1955 were about 5
per cent below the average for the year 1954, so that the volume gain in durable
goods purchases amounted to sbout 17 per cent, compared with the value gsin of 11
per cent. The advance in total durable goods sales over a year ago wes accampa—
nied by an increase in instalment credit outstanding; the most recent figures for
the third quarter indicate a rise af 10 per cent over the third quarter of 1954.
In the same period, personel disposable income had risen by about 10 per cent.
Total conmmer credit outstanding (including cash personal loans) was up 16 per
cent in the third guarter comparison.

The major gain in non-durable goods purchases in 1955 was in the food
component, which rose by 5 per cent. 1ln contrast to 1954, vhen purchases of
clothing declined, there was & modest gain ia this item in 1955. Geins in other
sub-components of the non-durable goods group were widespread in 1955. With
prices of non-dureble goods relatively stable, the volume gain in non-durable
expenditure in 1955 was approximately the ssme as the value increase of 6 ver
cent.

Consumer outlays for services continued to move upward in 1955. The
advance was accompenied by a price increase, so that the volume of consumer
gservices in 1955 was somewhat less than the wvalue inecrezse. This galin reflects

to a substantial degree the increase in outlays for residential remts.
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In the fourth quarter of 1955 versonal expenditure on consumer goods and
services was rumning at a rate of $17.2 billion, about 2 ver cent above the average
for the year 1955 as a wnole. .

Govermment Exvenditure ou Goods and Serviceg

Purchases of goods and services by all levels of government (federal,
provincial and municipal) amounted to $4.6 billion in 1955, 6 per cent above the
1954 level. The increase over 1954 reflected gains in federal and provincial
capital investment outlays, the expansion of mmicipal facilities associated with
the high lewvel of house bullding activity, higher outlays for salaries and wages
and slightly higher defence expenditures. Defence outlays did not constitute a
major expansionary influence in 1955, but continued to provide an important sus-
taining element. Government expenditure on goods and services at all levels com-
bined was ruming at a rete of about $4.6 billion in the fourth cuarter of 1955,
unchanged from the average for the year 1955 as a whole.

Gross Domestic Investment (exclu C e in Inventories

Grosas domestic investment in fixed durable assets reached an 2ll time
peak of $5.3 billion in 1955, increasing by 13 per cent over 1954. This gein pro-
vided an important stimmlus to final demand in 1955, in contrast to 1954 when
declines occurred in non-residentlal construction and investment in machinery and
equipment. The year-end level of gross domestic investment was at a seasonally
adjusted anmual rate of $5.8 billion, 9 per cent above the 1955 yearly average.
The year-to-year increase over 195/ was spread among the three major groups —
housing, non-residential construction, and new mackinery and equipment. Of these
groups, the advance in houaing contributed about one-half of the total gain; new
investment in machinery and equipment accounted for less than one-third, and non-
residential construction provided the remasinder of the inecrease.

The rise in construction activity was matched by increased employment in
the construction industry as measured by the labour force survey. For 1955 as a
vhole, total construction employment was 10 per cent above the 1954 average, while
in the fourth quarter of 1955, the gain was 13 per cent over the corresponding
period of the previous year. Slightly higher prices for construction materials
end an increase in wage rates accompanied these developments in 1955. In the
fourth quarter comparison, the increase in both wage rates and bullding material
costs was substantially greater than the average gain for the full year.

Towarde the end of 1955 the supply of certain building materiels, such
as cement and steel was becoming rather tight, though the shortage did not appear
to have held back the invegtment programme to any appreciable extent.

A variety of influences was responsible for the increase in investment
in 1955. In the field of housing construction, the larger supply of mortgage
funds made available by the banking system, along with a rising level of personal
disposable income, made possible a striking gain in the mmber of housing units
built. For the year 1955, 138,000 units were started, and 128,000 mmits were
completed, representing gains of 22 per cent and 25 per cent, respectively, over
the preceding year. At year end, there were approximately 80,000 housing units
8111l under construction. The value of housing construction in 1955 was estimated
at $1,476 million, up 27 per cent from 1954. .
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The influences affecting investment in non-residential construction and
machinery and equimment were somewhat different from those affecting housing. The
downturn in late 1953 and early 1954 made available excess capacity in same por-
tions of the economy, and this slack was gradually utilized as the recovery gained
ground. As 1955 progressed, the expansion began to press upon existing capacity,
and plent and equipment investment programmes were sharply incressed to meet present
and anticipated demand.

This additional investment was concentrated in those industries which
responded to external as well as domestic demands. Large increases in exports of
industrial minerals and wood products were accompanied by increased investment in
those industries. As well, some further expansion took place in fuel and power
industries, to meet growing demands for emergy. At the same time, the substantial
increase in profits in 1955 likely added both a stimulus to increased investment,
and aided in the financing of this investment.

New non-residential construction was valued at 41,775 million in 1955,
up 7 per cent from the preceding year. However, the pickup did not appear
strongly until the last half of the year, when the seasonally adjusted anmual rate
wes running at about $1.9 billiom, or 13 per cent above 1954.

Investment in new machinery and equipment amounted to $2,017 million in
1955, up 10 per cent from 1954, slthough still slightly below the 1953 peak year.
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However, by the fourth quarter of 1955, the anmual rate of investment in machinery
and equipment reached $2.3 billion, a2nd was at & rate equal to the previous high
in the third quarter of 1953. The volume of machinery investment in the fourt:

quarter was still below the 1953 veak, inasmuch as prices of these items have risen
somewhat over the past two years.

Most of the increase in machinery and equipment investment in 1955 was
met through larger imports, which rose sharply over the previous year. Major gzins
were recorded in imports of non-farm machinery (up 16 per cemt), farm implements
and machinery (up 20 per cent), aircraft and parts (up 42 per cent), and engines
and boilers (up 21 per cent); comparisons are on the basis of eleven months'data.

Investment in Inventory

Total inventory investment amounted to $450 million in 1955, compared
vith a liguidation of $280 million in the previous year. This swing in inventory
investment of $730 million made a substantial contribution to the higher level of
Grose National Product in 1955. The turn-around was partly a reflection of tae
learger grain crop in 1955, and overtly a reflection of the pronounced up-swing in
final demand which appeared to require a higher level of business inventory hold-
ings to prevent a furtaer fall-off in stock-sales ratios. It should be noted,
however, that certain industrial and wholesale prices were rising in 1955 and that
about one-half of the walue swing in business inventories can be accounted for by
these price factors. In terms of volume change, the shift in total inventories
from liquidation in 1954 to accumilation in 1955 amounted to about one-third of the
real increase in Gross National Product; the shift in the volume of business in-
ventories alone accounted for about 10 per cent of the overall volume increase.

The major part of the business inventory bulld-up in 1955 occurred in
mamufacturing and in wholesale arnd retail trade. The first two of these sectors
had experienced marked liquidations of inventory in 1954, so that they also
accounted for the largest share of the turn-around in business inventories between
1954 and 1955.

The higher level of stocks at the manufacturing and trade levels during
the past year did not, in general, appear to be excessive in the light of the
repid expension in the volume of trade to be serviced by them. Stock-sales ratios
at the mamufacturing, wholesale and retall levels were samewhat lower throughout
1955 than in the preceding year. Moreover, the valuation of inventories at the
end of 1955 wes affected by a slight rise in their averzge price throughout 1955
gso that the increase in physical stocks, on the whole, was less than these dollar-
value camparisons indicate.

The accumulation of business inventories in 1955, amounting to $257
million, took place at Jifferent rates throughout the year. In the first quarter,
there was a very substantial build-up, reflecting in large part the accumulation
of automobile inventories at the factory level. In the second and third quarters,
final purchases of goods were increasing sharply, and additions to inventories
were moderate. By the fourth quarter of the year, while final purchases continued
to expand, the combined supply of goods coming from domestiec production and the
high rate of imports in the later part of the year wes sufficient to add sub-
stantially to business stocks, on a seasonally adjusted basis. Tris accumiletion
in the fourth quarter was spread feirly generally throughout the ipdustrial
groups, with increases occurring (after allowing for seasonal variation) in motor
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vehicles, parts snd accessories, iron and steel products, electrical apparatus

end supplies, clothing, paper products and in a wide range of other commodities.

A large proportion of this increase took place at the manufacturing level, re-
flecting an incresse in stocks of raw materials and goode in process, but further
additions to stocks were aslso made at the wholesale level in the fourth cuarter

of 1955. Petall sales in gemersl appeared to keep pace spproximately with the

flow of goode entering retail chammels, with the result thet, ir the fourth quarter,
1little or no net additions to stock vere made a2t this lewvel, after allowance for
gsensonal factors.

Fxports and Imports of Goods and Servicesl

Responding to the recovery of industrial activity in the United States,
strong overseas demsnd for Canadian goods, & rising level of Canadien productionm,
and higher consumer and investment outlays, exports and imports of goods and
services rose to new record levels in 1955. The gair in exports amounted to 11
per cent, erd im imports, to 14 per cent, bringing the ammal levels to £5.7 and
$6.3 tillion respectively. These advences in exports end imports of goods and
services were mainly attributeble to & sharp recovery in commodity trade in 1955,
following the declines of the previous year. However, paymentg and receipts on
invieible items were also up sharply in 1955.

In the export group, gains in forest products, minerels, metals and
chemicals were especislly noteworthy. Sharp incresses occurred in exports of iron
ore, chemicals, and crude petxroleum, made possible by new industrial capacity in
Labrador and Western Canade. Geins in wood and wood products, and non-ferrous
metals were of particular significance in the total export incresce, the latter
group reflecting to a large extent higher prices. Substantiel increeses in dome-
stic production in mining, forestry and mamifacturing of wood products accompanied
these developments. The sharp advences in the commodity exports noted above more
than offset & decline in shipmente of grain and in some types of mamufactured
products in 1955. Receipts from the sale of services to non-residents rose in
1955 with increcsed reverue from tourist expenditures, freight and shipping, end
interest and dividends accounting for most of the gain. In the fourth quarter of
1955, the anmal rate of exports of goods and services was $5.8 billion, 2 per
cent above the aversge for the year 1955 as a whole.

Even more striking than the gain in exports in 1955 was the sharp
advence in commodity imports, psrticulerly in the latter half of the year. The
major part of the incresse in imports wes from United States sources, and in the
third and fourth quarters of 1955 imports from that country were 23 per cent and
28 per cent, respectively, sbove the same period of 1954. While the increase in
imports was widespreed, the major gains occurred in metal products including
primary steel, industrisl machinery end equipment, sutomoblles and parts, eir-
craft, electrical spparatus, and other kinds of hard goods. These increases vere
related to the recovery of investment in plant end equipment end consumer outleys
for durable goods in 1955. Importe of textile materials and products also rose
sharply in 1955, essocieted with a pick-up in clothing and textile production, end
higher consumer expenditure on clothing. Payments to non-residents for services

1. For a fuller discussion see "Cuarterly Estimetes of the Cenadler Balance of
Internationel Payments, Fourth Querter, 1955 and Preliminary Estimetes, Calendar
Year 1955" (Balance of Payments Section, D.B.S.).
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increased in 1955 with the main gasins occurring in tourist and travel expenditures,
freight and shipping payments (associated with the higher volume of commodity
imports), and interest and dividend outlsys. In the fourth quarter, imports of
goods and services were ruming at & geesonelly adjusted anmual rate of §7.0
billion, elmost 10 per cent sbove the anmual average for the full year 1955.

With imports rising relatively more rapidly than Cepadien production,
foreign sources of supply provided a somewhat larger proportion of the goods and
services availeble to Canadians in 1955, especislly in the latter half of the
yeer.

Export prices of goods and services in 1955 were about 3 per cent higher
then in 1954, while import prices rose less than 2 per cent. Thms a slight impro-
vement occurred in Canada'e terms of trade with other countries. The deficlt on
current account in 1955 was $65) million (on the Netional Accounts basis) compared
with a deficit of &§426 million in 1954. The greater part of the increase in the
deficit ir 1955 was attributable to transactions on coammodity account.

rgonal ture Sa

Personal incame emounted to $19.8 btillion in 1955, & gain of 9 per cent
over the previous year. This was somewhat less than the gain in national income,
vhich rose by 11 per cent. The difference in these magnitudes wes mainly a ref-
lectlon of the fact that corporation profits, included in national income, rose
much more sharply in 1955 then dividend payments to Canadiens. It may be recelled
than in 1954, personal income showed & small advance in the face of a decline in
national income. This difference was again partly a reflection of the relatively
greater stebility of dividend payments, which contimed to be mainteined at a
time when profits were declining.

Al1 components of personal income were higher in 1955. Of the $1.6
tillion increase over the previous year, $0.9 tillion was due to higher wages and
salaries, $0.3 billion to higher farm incame, and the bslance to gains in govern-
ment transfer payments, interest, dividends and net rental income, end net income
of non-ferm unincorporated business. "Real" personal income rer capita showed
the sharpest advance in 1955 of any year in the post-war period.

Turning to the expenditure side, personal expenditure on consumer goods
and services rose by 7 per cent in 1955, with durable goods purchases showing &
major advance of about 11 per cent; sbout half of the increase in total consumer
outleys occurred in non-durable goods purchases, slthough the percentage rise in
this component was only half &s sharp as in the durable group. Personal direct
tax collections were about 4 per cent higher in 1955 then in 1954, reflecting for
the most part a sharp increase in succession duty collections. Personal income
tax collections were level with the preceding year, reflecting mainly the inter-
ection of a higher level of personal income in 1955 and a reduction of the personal
income tex rate effective from mid-year.

Personal saving in 1955 amounted to §1.5 billion compared with §1.0
billion in 1954. The rise in saving over the preceding year reflected in large
part the higher grain crop for 1955, with the shift in farm inventories accounting
for $0.4 billion. As a percentege of personel income, personal saving was 7.5
per cent in 1955 compared with 5.2 per cent in 1954. Excluding the change in
famm inventories,the ratios were 6.4 per cent in 1955 and 6.1 per cent in 1954. .
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In the fourth guarter of 1955, personal income was rumning at a rate
of $20.3 billion, slmost 3 per cent higher than the anmal aversge for the year
as a whole. Personal seving in the fourth quarter wos at a rate of $1.€ billion.

Netionel Saving and Investment

Gross national seving rose by 30 per cent in 1955, from approximately
$4.0 billion in 1954 to §5.2 billion. This increase wes attributeble to higher
levels of personal and business saving, each of which contributed about $0.5
billion to the total gain of ¢l.2 btillion; end to a lerger comsolideted govern—
ment surplus, which contributed an eddlitionsl $0.2 billion. National saving was
20 per cent of gross national product in 1955 compared with 17 per cent irn 1954
and 20 per cent in 1953.

These changes in the level end the composition of the nation's total
saving in 1955 recuire further elaboration in two respects. First, personal
saving includes changes in farm stocks, and more than one-hslf of the rise in
persconal saving in 1955 can be traced to the shift in this item from depletions
in 1954 to net additions in 1955, a reflection of the larger grain crop in the
latter year. Second, the govermment surplus as adjusted for national accounts
purposes includes the excess of corporetion tax accruals over collections, and in
1955 these amounted close to $300 million. Since the funds represented by these
tax liabilities remained in the hands of the business sector in 1955, there was no
net withdrawal of funds from the privete to the govermment sector es a result of
the current account tramsactions of govermment. In other words, the govermment
surplus in 1955 exercised a more or less neutral effect on the flow of incomes
and expenditures.

Despite the sharply increased level of the nation's saving in 1955, the
amount available was nevertheless insufficient to support the expended programme
of capital investment in housing, plant, machinery and equimment, and inventories.
Thus, while national saving was at a rate of $5.2 billion, the totel domestic
investment programme including inventories amounted to $5.7 billion. The short-
fall in the nation's saving was met agein by drawing upon foreign resources, snd
the deficit on current account in 1955 amounted to $651 million, sn increase of
$225 million over the deficit sustained in 1954.



TABLE 1, NATIONAL INCOME AND GROSS NATIONAL

(millions

1953 .

h J04 I3 Iv _JXear

1. Vages, Selaries and Supplementary Labour Income@...icscensecs 2,792 2,902 3,003 3,009 11,706

2. Military Pay and AlloWANCESBsesssesssssssacsssssrecessnccoras 70 T e &3 309

3. Investiment INCOMBecsesvessssensosessscccsncsssssnsosssnssses &5 1,02‘ 1,018 3’3 3,@

Net Incame of Unincorporated Business:

e Accrued Net Income of FParm Operators from Pamzl’roductinnl 18 83 1,386 166 1,653

i Net Incone of Non-Farm Unj.ncorpomted Businesssesosveesses 348 453 M” w 1,6&

6. NET NATIONAL INCOME AT FACTOR COSTecscecssssoasrosescssonces 4,113 4,539 5,933 4,578 19,15

7. Indirect Taxes less SubsidleB.siccesssssosecssscnasssasacase 691 732 742 736 2,901

8. Depreciation Allowances and Similar Buainess CostSee.esseees 543 601 603 664 2,411

9. Residual Error of Estimateeasssesesosscossscsnessccesssrcane -8 ~88 10 &7 =19

10. GROSS NATIONAL PRODUCT AT MARKET PRICES.cesesosccscscarcnsss 5,339 5,784 7,288 6,038 R4, 449
11, (Gross Nationsl Product at Market Prices excluding

Accrued Net Income of Farm Operators)ecscssesesseccsssecss (5,321) (s5,701) (5,902) (5,872) (22,796)

1, Thig item includes the undistributed earnings of the Canadian Wheat Board,
and an inventory wvaluation adjustment for grain in Wheat Board chamnels.

2. Includes net incame of independent profesaional practitioners.

TABLE 2. GROSS NATIONAL EXPERDITURE,

(millions
1;%%
I I ear
1. Personal Expenditure on Conmmer Goods and COBeccsovese 3,475 3,786 3,659 4,205 15,125
2. Govermment Expenditure on Goods and Services ~7% ....ecesrsee 1,162 879 1,186 1,132 4,359
Gross Domestdc Investment:z

3. New Regidential Ccnaﬁ'uct‘lons--.n...u....-.....-....-... 190 273 302 296 1’061
4. New Non-Residentlal Constructionesssvessscoscscscscsssases i m 523 m 1.7“
5,  New Machinery and Bquipmentd es..covescascroranncsancsoces 522 592 520 439 2,073
6. R R B e I IO TAIB B /o 1s75 2088 5 aie/sTo s s 8ls s sinessssmossssesse =149 -48 1,126 =380 549
7. (Businesa Inventories only) CPEt 00T LR LA ActtOsbatosRtatoe (%) (215) 1132) (-90) (35»
8. Exports of Goods And SeTviCeS.ccsssssesssresassosascsssccssas 1,154 1,399 1,478 1,389 5,400
9. Deduct: Inparta of Goods and ServiceS.escsceccrvrecancesccee -'1,335 -1,m —1,‘96 ~1,A15 —5,w
10. Residual Error of Eatimate..cceeessevececsscessasnncsssencee 9 88 =10 -68 19
11. GROSS NATIONAL FXPENDITURE AT MARKET PRICES..seccesccecccnes 5,339 5,784 7,288 6,038 24,449

1. Includes outlay on new durable asgets such as building and highway construction by govermments, other
than govermment business enterprises. Also includes the change ir inventories of goverment commodity agencies.

2. Includes capltal expenditures by private and government business enterprises, private non-commercial
ingtitutions, and outlays on new residential comstructlon by individuals.

3. Excluding grain in commercial chamnels and chenge in farm inventories.
4. Includes defence expendi tures of:
1

As49. 15 3 ﬁ A2 5.3
I TSI ' IV Year b II _IIr IV I%
500 401 452 464 1,907 528 39 M40 1,727 520 391 44 435 1,7

5. In 1955 data were based on a redesigned and enlarged sample and some discontimmity with previous years may exist.
6. Bee footnote 5, Table 15.




PRODUCT, BY QUARTERS, 1953-1955
of dollars)

15.

1954 1955
I T IIT Iv Year i II IIT Iv Year
2,855 2,947 3,074 3,13 1,989 2,984 3,153 3,327 3,397 12,861
283 92 95 97 367 93 100 101 100 4
243 965 1,002 905 3,75 907 1,18, 1,267 1,113 4y 4L
L2 19 734 163 1,058 27 146 1,076 178 1,421
334 426 445 440 1,645 346 450 49 478 1,753
4,157 4,549 5,350 4yTN8 18,774 4y 351 5,033 6,250 5,266 20,900
7é 734 728 736 2,91 750 8 a6 833 3,177
575 6 630 667 2,511 609 672 674 724 2,679
-17 =72 -20 58 -5 =37 -38 A -13 =132
5,431 5,850 6,688 6,119 24,148 5,673 6,445 7,696 6,20 26,624
{5,389) (5,731} (5,954) (6,016) (23,090) (5,652) (65,299) (6,620) (6,632) (25,203)
BY QUARTERS, 1953-1955
of dollars)
1954 1955
I II TIX IV Year bg Do pony v Year
3,615 3,949 3,825 4,387 15,77 3,749 49230 4,123 44709 16,811
1,121 g/ 8 11 ;361 1,167 "9 1,260 1237 4614
206 283 334 343 1,166 245 an 422 432 1,47%
332 {0 486 431 1,659 327 a9 534 D5 1,775
460 544 434 403 1,84 A7 568 525 507 2,017
-136 -11.8 394 =420 -280 -120 29 en -330 450
(104) (-1) (-75) (-148) (-120) (r41) (97) (51) (-32) (257)
1,089 1,278 1,397 1,372 5,136 1,212 1,417 1,560 1,507 5,696
-11272 "1:1&42 '1)3% -13 462 ‘5’ 562 -1:361 ‘13 584 -1:6103 ‘1:759 ‘6, 347
16 72 2 ~58 51 37 9 4 12 132
5,431 5,850 6,688 6,179 24,148 5,673 6,445 7,696 6,210 26,624




TABLE 3. SOURCES OF PERSONAL
(m1llions
1953
I iy 8o IV Yerr
1. WVages, Salaries and Supplementary Labour InCOm@..essessccsss 2,792 24902 3,003 3,009 11,706
2. Deduct: Fmployer end Fmployee Contributions to Social
Ingurance and Govermment Pension PundSeeseccssccecsnsssces -94 =97 -99 -100 -390
3. Military PayandAllowances...............................Y 70 )7/ ™ 83 309
4s Net Income Recelved by Farm Operators fram Farm Production -2 120 1,308 232 1,658
5. Net Income of Non-Fam Unincorporated BusinesSesssssgsecescse 348 453 447 440 1,688
6. Interest, Dividends and Net Rental Income of Persong“...sees 391 430 FAR:] 430 1,669
Tranafer Payments to Persons:
73 From Govermment (Excluding Interest)escssccesssscecncsssse 423 343 344 350 1,460
g. Charitable Contributlona by CorporatdonB.sscecescescscscsae 7 8 7 6 28
9. Net Bad Debt Losses of CorporationBceecsssecssscescccceses 6 7 a 8 28
105 AEERSONAL "THGIME. oo ee <o sesacsasssosssvessssssssessssessssnsss 3,941 4y243 5,514 4y k58 18,156
1. Thie item differs from line 4 of Table 1 in that it excludes the undistributed earnings
(and the inventory wvaluation adjustment) of the Canadian Wheat Board.
2. Includes all govermment debt intersst paid to persons.
TABLE 4. DISPOSITION OF PERSONAL
(millions
1953
I II fa g v Year
Personal Direct Taxes:
1. INCOME TAXEBesocososcscvossossnsnseasscsnsesssnssosetonnets 312 il 291 303 1,287
2. Succession DutieBececsccvsscrrecsresccnsisssscsnssscsancns 19 17 20 17 73
3. ME Rl RITB0UBL s ic e e s oo s ssasssssscsnsssssssssssessssssansess 26 18 1! 16 7
4e Total Personal Dirsct TaXeB.swesessevevscscosvoverssarssssss 357 416 322 336 1,431
Personal Expenditure on Consumer Goods
and Services: .
5.  Non-Durable GOOABesseessssesssssesesosasssssansassnsasnnns 1,883 2,078 2,105 2,512 8,578
60 Durable GOOdBescevesosssesvevecosccccssssovvnrcsonsncanssoos 425 512 Al2 w 1,793
Ts SOTViCeB * sceveosascsnsresscovesvsvecsorscssssssarsonsosnss 1,167 1,1% 1,11.2 1,2‘9 "75‘
8. Total Personal Expenditure on Consumer Goods and Services..e 3,475 3,78 3,659 45205 15,125
Personal Saving:
9 Personal Savirg Excluding Farm Inventory Chang®ececcescsse 378 25 652 295 1,550
10. Farn InventoTy Chang®.ccesevecesssecesscecncervsncnsssssns =269 -184 8a -378 50
gl Total Personal SAViNgesssesvecosvsvsovsvrvevsscsnasessnsnne 109 JAS 1,533 -83 1,600
12, PERSONAL INCOMEocooccocecssvecoscoconsscnssorcsnsessossnsnse 3,941 4y243 5,504 4y 458 18,156
2
13' (POI‘BOD.J. Dispoublo Inomo) PecssssvsssensrreentsEansEannre (3’5&) (3,827) (5.192) (4,12) (16,725)
1. Includes net expenditure abroad.
2. Personal Income leas Total Personal Direct Taxes.




INCOME, BY QUARTERS, 1953-1955

17.

of dollars)
1954 1955
Bl T i i v Year 3t TJC I ¥ Yoar
z,855 2,947 3,074 3,113 11,989 2,984 3,253 3,327 3,397 12,861
96 -99 -99 ~101 -395 -101 -102 -104 ~109 -416
& 92 95 97 367 93 100 101 100 394
A8 130 709 198 1,085 -1 163 1,063 1mn 1,396
334 426 445 440 1,645 346 450 eyl 418 1,753
L2 474 454, 475 1,825 476 501 501 532 2,010
&3 381 m 376 1,601 522 410 » 383 1,706
3 8 7 7 28 6 10 9 9 34
6 1 7 8 28 6 7 7 8 28
4,131 4,366 5,063 4,613 18,173 4,331 4,692 5 T4 4,969 19,766
INCOME BY QUARTERS, 1953-1955
of dollars)
19§ 1955
e o IV Year p II I Py _Yoar
298 356 313 323 1,290 210 3% 322 328 1,296
17 17 19 24 b4 2 23 3% 37 117
23 15 9 12 59 28 18 10 12 68
338 388 351 35 1,426 35 377 368 3Tt 1,480
A\ ”_‘:W
1,975 2,184 2,191 2,630 8,980 2,025 2,318 2,348 2,802 9,493
394 474 397 a7 1,682 38 5% 491 1,873
1,246 1,291 1,237 1,340 5,114 1,343 1,373 1,313 1,416 55445
3,815 3,949 3,85 4,387 15,776 3,749 4,230 4,123 45709 16,811
374 113 445 184 1,116 426 149 188 175 1,261
-196 -84 452 -317 -145 -203 ~64, TR -292 23
178 .29 897 ~133 971 223 85 1,283 =117 1,474
4,131 4y 366 5,063 4,613 18,173 4,331 4y692 5,774 4,969 19,766
(3,793) (3,978) (4,722) (4,254) (16,747) (3,972) (4,315) (5,406) (44 592) (18,285)
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TABLE 5. NATIONAL INCOME AND GROSS NATIONAL
SEASONALLY ADJUSTED

{millions
1953
B II III IV Year
1. Vagea, Saleries and Supplanmtary Labour InCOom@«sscosscssoce 11,508 u’736 u,W6 ll,a)l. u,706
2. Military Pay and AllOWANCEBesccsssccesssssccrsssnsrssssassoe 280 308 316 332 309
3. IN¥e SEMeRBRINCONE . « +islsie o080 s eble/sisine ons svessssosssssessessee 3,916 3,88’. 3,728 3,672 3,&0
Fet Income of Unincorporated Businesss
4o Accrued Net Income of Farm Operators from Farm Productionl 1,652 1,596 1,640 1,724 1,653
5. Net Income of Non-Farm Unincorporeted BusinessR......eeeee 1,696 1,700 1,664 1,692 1,688
6. NET KATIONAL INCOME AT FACTOR COST.eecsvevsseracascssanssaas 19,052 19,224 19,124 19,224 19,156
7. Indirect Taxes less SubsidieB.ceesascnresccssosscccasssscnce 2,88 2,964 2,940 2,832 2,901
8. Deprecietion Allowances and Similer Business CostBececsscass 2,288 2,392 2,424, 2,540 2,411
9. PFesidual Frror of Potimete.cccecsccerascacesssaneracscacnans 12 -184 144 - -19
10. CROSS NATIONAL PRODUCT AT MARKET PRICES.cesssacacssoscscacas 24,220 24,39 24,632 24,548 245149
11, (Grose Nationsl Product at Market Prices excluding
Accrued Net Incame of Farm Operators).ecessssrscerascsssans (22,568) (22,800) (22,992) (22,82%) (22,796)
1. Includes an arbitrary smoothing of crop production, standard semsonel adjustments for livestock
items, end a sessonal sdjustment for earnings of the Canadien Whest Board. Becsuse of the arbltrary
elements, too precipe an interpretation should not be given the seasonally adjusted figures of accrued
net income of farmm operators.
2. Includes net income of independent practitioners.
TABLE 6, GROSS NATIONAL FXPENDITURE,
SEASONALLY ADJUSTED
(millions
1953
b II P IV Year
1. Personal Expenditure on Consumer Goods and CeBecenanere 14,936 14,988 15,228 15,348 15,125
2. GCovermment Expenditure on Goods and ServiceBhececesccicsass 44260 4y 200 &y 540 4,236 4,359
Gross Domestic Ix.nrestzue:ﬂ;x2
3. Nev Residentinl Construction®e....sveerecescesceocnnecanns 1,004 1,052 1,080 1,108 1,061
4o New Non-Residential ConstructioBesesssecvsccccccsscocccons 1,568 1,640 1’&0 1,776 1,7%
5. New Machinery and BumimmentSe.eeeereeerscecosercasnroacns 2,148 2,104 2,220 1,80 2,073
6. Change 1N InVEntOTieBeeseespeccasssscssrraacnsssnssesssens 672 496 308 720 549
Te (&lmeaa Inventories Only) R R PR PR R T R P RE Y (Zm) (508) (3&) (2&) (353)
8. E!ports of Goods and Servicefescececcscscecesrscssancasveceos 5,368 5'5‘8 5,552 5,132 5)@
9. Deduct: Importe of Goods and ServiceBecesiscsssscscasssoses -5,728 =6,012 -5,992  -5,64D -5,843
10, Residual Frror of ¥obtimatocssesccscsrncecscsosrscssesasncons -8 180 =144 48 19
11. GROSS NATIONAL EXPENDITURE AT MAREET PRICEBecsseccctvccancse 24,220 24,396 24,632 24,548 24,149
1. Includes cutley on new dureble assets such as tuilding and highway construction by goverrments, other them
goverment businese enterprises. Also includes the change in inventories of govermment commodity agencies.
2+ Includes capitel expenditures by private and govermment tusminess enterprises, private non-commercisl
ingtitutions, and outlaye on new residential construction by individusls.
3. Excludes grain in commerciel chanmele end farm inventories.
4. In 1955 date were baged on a redesigned and enlarged sample and some discontimuity with previous years mey exist.

See footnote 5, Teble 15.




PROIUCT, BY QUARTERS, 1953-1955
AT ANNUAL RATES

19 L

of dollars)
1954 1955
i 200 poo g IV _Year ps pa g 111 5/ Year
11,768 11,936 12,080 12,172 11,989 12,296 12,744 13,120 13,284 12,861
332 368 380 368 367 372 400 404 400 394
3,668 3,708 3,656 3,88 3,715 3,940 4y512 4,708 4y T24 4y AT
1,148 1,068 1,008 1,008 1,058 1,408 1,492 1,340 1,444 1,421
1,616 1,624 1,652 1,688 1,645 1,672 1,716 1,784 1,80 1,753
18,532 18,704 18,776 19,084 18,774 19,688 20, 864 21,356 21,692 20,900
2,904 2,984 2,884 2,884 2,914 3,052 3,164 3,236 3,256 3,177
2,420 2,544, 2,536 23544 2,511 2,564 2,672 2,708 2,712 2,61
124 -156 -148 24 = -k29 -176 -292 132
23,980 24,076 24,048 24,488 24,148 25,364 26,580 27,124 27,428 26,624
(22,822) (23,008) (23,040) (23,480) (23,090) (23,950) (25,088) (25,784) (25,9%) (25,203)
BY QUARTERS, 19531955
AT ANNUAL RATES
of dollars)
1954 1955
X R ping py g Year 5 T jisg v _Year
15,476 15,704 15,908 16,016 15,776 16,200 16,80 17,128 17,216 16,811
4,224 4,312 4y 472 4y 436 4,361 4o 472 4,620 4,728 4,636 4,614
1,084 1,092 1,200 1,288 1,166 1,29 1,460 1,520 1,628 1,476
1,67 1,656 1,688 1,616 1,659 1,664 1,704 1,80 1,872 1,775
1,884 1,872 1,836 1,772 1,81 1,724 1, 2,188 2,260 2,017
172 =428 -308 =56 =280 556 368 200 676 450
(300) (-356) (-460) (36) (-120) (364) (28) (200) (536) (257)
5,060 5,156 55148 5,180 5,136 59544 5,624 5,86 5,800 5,696
~5,472 =5,440 -5,548 -5,788 =5,562 -5,928 ~6,012 6,492 -6,956 ~645347
=124 152 152 24 51 120 176 296 132
23,980 24,076 24,048 24,488 24,148 25,364 26,580 27,124 27,428 26,624




TAELE 7. SCURCES OF PFRSONAL
SEASQHALLY ADMISTFD
(md 23 dane
1953
i ol puss IV Yesar
1. WVages, Salaries and Supplementary Labour Incomesieeecessssss 11,508 11,736 11,776 11,804 11,706
2. Deduct: PEmployer and Employee Contributione to Social
Insursnce and Govermnment Peneion FundB.sesecccevecscsssees =372 -388 =396 =404 -390
3. Militery PayandAllcmnces...............................1. 280 308 316 332 309
4e Net Income Received by Farm Operators fram Farm Production™. 1,500 1,720 1,508 1,904 1,658
5, Net Income of Non-Farm Unincorporated BusineBBececesgsescoss 1,696 1,700 1,664 1,692 1,688
6. Interest, Dividends and Net Rentel Income of Persons<.....es 1,640 1,644 1,696 1,696 1,669
Transfer Payments to Persons:
Te From Goverrment (Excluding Intereet) vecessescssccescccanss 1,436 1,L44 1,448 1,512 1,460
8. Charitable Contributions by CorporationBe..ececececcccescsas 28 32 28 24 28
9. Net Bad Debt Losses of CorporationB.eececvassevasscsonsnne 28 28 28 28 28
10, PERSONAL INCOMEececrecorossvacccoastossanssasaansaessnscesne 179744 18,224 18,068 18,588 18,156
1. This item differs from line 4, Table 5, in thet it excludes undistributed earnings (and
the inventory wveluation adjustment) of the Canadian Wheat Board.
2. Includes all goverrment debt interest peid to persoms.
TAELE 8, DISPOSITION OF PERSONAL
SEASONALLY ADJUSTED
(mil11one
1953
I II I1T Iv Year
Personal Direct Taxest
1. INCOme TAXEBroscoassssassscasatscancsaveroressssseacsavens 1,236 1,352 1,296 1,264 1,287
s Succession DutieBececcsececcsccansscsssssscnssssassorsssee % 68 0 68 73
36 MipcellaneouB,esesessccncssaacnvassasesonrassasesnsesscste T2 T2 68 72 71‘
4« Totel Personal Direct T&XeBseeeccsvscsscecscecceessscacsssane 1,3& 1,‘92 1,404 l,w‘ 1"31
Pergona] Expenditure on Conmmer Goods
and Services:
5e Hon-Durable GoOdBecscscescassasosccrcsssscascosoccscanans 8,4&) 8’5)8 8,6% 8,688 8,578
6. Duretle 80 ce080000s0sRs0 et et aacisoaiobonttsccattebits 1,856 1,7&) 1,7& 1,7‘8 1,'”3
ST N AN ) P i e i R 1 Ly 700 hy T84 4,912 &y 754
8. Total Personal Expenditure on Conmmer Goode end Services... 14,936 14,988 15,228 15,348 15,125
Perecnal Saving:
Fe Personal Saving Excluding Farm Inventory Change....scesecce 1,296 1,712 1,592 1,500 1,550
10. Farm Inventory ChAnge..cecsececerccosscsssessovotesosesces 28 32 =196 336 50
196 Total Personal Savingescovcecssscccossasssesassscccscasssss 1,424 1,744 1,396 1,836 1,600
12. PERSONAL INCOMB..veeucesasccccscsensansecnsansanncrascsscses 17,744 18,224 18,068 18,588 18,15
13, (Peraonnl DI.apouble Inoom)zc-..-.u-.-...... essevesvenvane (16,3@) (16,732) (16,6&) (17,1&) (16,725)
1. Includes net expenditure abroad.
2. Personal Income less Total Personal Direct Taxes.




INCQME, BY QUARTERS, 1953-1955
AT ANNUAL RATES

of dollars)
! 1955
it L 111 v Yesr b= e 111 Iv __TYear
11,768 11,936 12,080 12,172 11,989 12,296 12,744 13,120 13,284 12, 861
=376 -39 =404 =404, =355 -39 =412 =420 =436 ~416
332 368 380 388 367 372 400 404 400 394
1,172 1,112 908 1,148 1,085 1,324 1,556 1,288 1,416 1,396
1,616 1,624 1,652 1,688 1,645 1,672 1,76 1,78 1,80 1,753
1,760 1,82 1,840 1,888 1,85 1,988 1,952 2,008 2,092 2,010
1,608 1,608 1,564 1,624 1,601 1,776 1,728 1,660 1,660 1,706
28 28 28 28 28 24 40 36 36 34
,28 28 28 28 28 28 28 28 28 28
17,936 18,120 18,076 18,560 18,173 19,08, 19,752 19,908 20,320 19,766
INCOME, BY QUARTERS, 1953-195%5
AT ANNUAL RATES
of dollars)
1944 1955
I u I v Year I II III v __Yesp
1,264 1,228 1,352 1,216 1,290 1,308 1,236 1,316 1,324 1,296
68 68 % 9% T & 92 Lid 148 17
64 é0 56 56 Ll 72 72 68 é0 68
1,329 1,356 1,480 1,468 1,426 1,464 1,400 1,528 1,532 1,480
8, 820 8,964 9,008 9,128 8,90 9,104 9,524 9,644 9,700 9,493
1,728 1,656 1,728 ileae 1,68 1,668 1,81 2,020 1,940 1,873
4,928 5,084 5,172 55272 5,114 5,328 5,412 59464 5,576 52445
15,476 15,704 15,908 16,016 15,776 16,100 16,800 17,128 17,216 16,21
1,284 .73 792 1,116 1,116 1,364 1,336 1,184 1,160 1,261
~220 =212 -108 =40 =145 156 216 68 L2 213
1,064 1,060 684 1,076 an 1,520 1,552 1,252 1,572 1,474
17,936 18,120 18,076 18, 560 18,173 19,084 19,752 19,908 20, 320 19,766
(16,540)  (26,764)  (16,592)  (17,092) (16,747) (17,620)  (18,252)  (18,3%0)  (18,788) (18,285)




TABELE 9.

GROSS NATIONAL FYPENDITURE IN (1949)
UNADJUSTED FOR

(millions
19;
i II fg IV Year
1. Persoral Pxpenditure on Consumer Goods and Servicef.c..sse 2,975 3,257 3,110 3,585 12,927
25 Bon-Durable G00dBececessescevicssccsosoveccasnssancansos 1,682 1,875 1,878 2,242 7,677
3. Durable GOOABesesvsvcscacssssonsvosasvcesnssosvatasssosanenas 372 M9 %2 393 1’576
Lo SO ViCOBeccccesssvrccoscccoavsssssvnsssavesssvssnstoccrse 921 933 870 950 3’67‘
5., Government Pxpenditure on Goods and ServiCeBeeeeecesssvecs 928 698 934 883 3,443
Groes Domestic Investmentt
6. Kew Residential ConstructioNecccsssscessessscsscscssscas 150 215 236 23 832
7/ New Non~Residential ConstructioNeevecccsccccssscscssssne 236 N2 397 346 1,291
&. New Machinery and Boulmmenteecceccccavcssacsnssscncenasns 440 196 431 363 1,730
9. Change in InventorieBecsessccessscssacassasascsccovscaas -176 -132 1,289 ~426 555
10. (Business Inventories onlY)ssscacesasesvsssensevonssoane (90) (174) (x) (-50) (295)
11, Exports of Goods mMd ServACeSsesesssssscsssascasiecsssnase 1,007 1,255 1,337 1,247 4,856
12. Deduct: Imports of Goods and Services -1,220 ~l,442  -1,352  -1,283 -5,297
13. Regidusl Error of Estimate.i.ccssaccssrcccscsccvncsacnncne 7 73 -8 - 16
1,. GROSS NATIONAL EXPENDITUREsscccvscsvcecscrcorcsesesssacnce 4y 357 4732 6,374 4y 890 20,353
1. See footnotes, Table 2.
TABLE 10. NATIONAL SAVING AND INVESTMENT ACCOUNT, 1953-1955
SAVIRNG
(millione of dollars)
19514 4254 2935
1. Personal SAVING.ecesssocssorassocsvrsrsoossossstssasavsssssssonsnonns 1,600 97 1,474
2. Gross Busineas Savingt
(a) Undistributed corporation profitBiececisscvssescscverassens 748 617 913
(b) Depreciation allowances and similar business cost8sececs.es 2,411 2,511 2,679
(c) Net bad debt losses of carporational....................... -28 -28 -28
(d) Adjustment on grain transactionBesceccsscessscssscrasscsons -5 ~27 25
(e) Inventory valuation adjustment (n.e«ls)eveveccecrcenocrcrcs 5 - -1
2
3, Government Surplus (+) or Deficlt {=) eevevecrevcocsccrrncsesoncces 253 18 269
b Residual Exrror of Botimatecsssescsceracocntocscarosorcrcsssonrecssne ‘19 -51 '-132
R R .- -« o.ois o550 s s s SRS o « nww TS s ¢ swiamEamye s Sowme 4y 965 4,011 5,199
1. Since these are included in both personal saving (item 1) and depreciation
allowances and similar business costs (2b), they are deducted here to
avoid double counting.
2. Includes surplus (or deficit) of federal, vprovincial and mmicipal govermments,

adjusted ‘o Natdonal Accounts definiticna.




23,

CONSTANT BY QUARTERS, 1953-1955
ST g, o
of dollars)
1954 1955
. I II ) 61 S IV Year I Tl TIT IV Year
3,066 3,349 3,220 3,715 13,350 3,153 3,597 3,506 4,001 14,257
1,772 1,968 1,959 2,363 8,062 1,88 2,095 2,124 2,523 8,570
347 418 353 373 1,491 345 500 437 463 1,745
947 %3 908 979 3,197 980 1,002 945 1,015 3,942
859 650 907 08 39324 83 702 932 902 3,409
162 22 260 266 910 190 290 319 323 1,122
248 1 37 329 1,260 244 310 390 348 1,293
383 448 361 331 1,523 343 470 428 395 1,636
-159 -154 545 -517 =5 217 42 1,050 =427
(115) (1) (-40) {-137) (-51) {93) (65) (=1) (=77 (102)
11508 1,264 1,260 4,665 1,093 1,248 1,368 1,316 5,025
-1,159 -1,298 -1,250 -1,331 -5,038 1,224 -1,421 -1,468 -1,544 -5,657
13 59 1L =48 41 30 32 36 10 108
45403 4,748 5,696 45903 19,750 45485 5,186 6,561 52325 21,557
TABLE 11, NATIONAL SAVING AND INVESTMENT ACCOUNT, 1953-1955
INVESTMENT
(millions of dollars)
1953 1924 1955
1, Gross Domestic Invesment.:l
{a) New residential construction.scessssesssrconssserscessssssons 1,061 1,166 1,476
(b) New non-residential conatructioNeecesssvecsssssssssssosssonss 1,706 1,659 {5
(¢) New machinery and equimmentZ......eeeeesesssssnessosessnroene 2,073 1,80 2,017
(@) Change in inventorieB.escescecsssscessocsssoncssossonessnncs 549 =280 450
2, WNet Foreign Investment:
) 4 oS o R L o T O O A R R A S -mi =777)
(b) UK. and other Sterling Areflecccssses-ossersscoresosrnssoscas 207 26'7§ ~651
(&) O B ACTUR T D /s 0101e biers srsisrs sisisie + eiviaisrorois]siorsis sisioisisiazs sisimisioisrsiaisisists 22.1‘ 84)
3+ Residual Error of Estimatesccccsceccrsccccssccnss sesessssssssacsne 19 51 132
4 PR TODAT S ole.r o o soisi Roisisisasncss oisisisisicision TTISIeleleleTs e TTelo oo oioisioro olojsis] R ointorars 4,965 4,011 5,199
1. See footnote 2, Table 2, For reconciliation with "private and public investment®
figures published by the Department of Trade and Commerce, see Table 15.
2. See footnote 5, Table 15.
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TABLE 12, GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1953-1955

REVENUE
(midiions of dollars)

Direct Taxes —— PeIrSONS.sssssesevsoassosssansesancsnsons
Fodoralesie.cvessssevissscsvecssssctocncssccacocssansos
Provincial and Municipal.essssessssascccccessscecsnses

Direct Taxes — CorporationBececessecesssrscecenrsonence
Income and Profits Taxes

Federalecscescesscssonssssasssosesssonssrsssnssorsns
Provinci@l..veseosrsoscorsccssssscacssccnsosaseccssa

Withholding Taxes
Foderaleseossesioccecossosesnssssanessssssssserssaseses

Indirect TaXed..ceereseesscerocsrescncrr.orsrrsacasascne
Foderalessecessecocsscsrrrscasvececstosesenrsossessosns
Provincial and Municipaleseseeesceccoocnsnsoscoancanns

Investment INCOMBesssorsssssesssosenarosenssssccncnsrcnse
Foderalecescersrocosssocssrscresocsacroavsorcccoseonss
Provincial and Municipalescecescscccesssrcecccssaseces

Brployer and Bmployee Contributions to Social Insurance
and Pension FundBeeessscessessesasccessasssssnsonsrscsss

Foder8leescssecesssevecrccascccsscsscasssensossasnneans
Provincial and Municipaleesssscscassosncssccicsecasaes
Transfers from Other Governments
Provineial and Municipaleecssseacscecessssosansssesnss
Total ReVeIMeesveecscccrerrsroressseersecsccccasssvence
Foderal.s.cesceosascscsssasescnresarascsassonanssssesse
Provincial and Municipal...ccesvecnscnsocsonsecscssnse
Dericit (¢) or Surplus (-)1.............................
FodeTAleseecrcoeorveovocosoancosnsceascsversasersovnnee
Provinclal and Municipal.seessscecsccrccscscocnccorens
Total Reveme plus Deficit (or mimms Surplus)e.ecscseese

POdOr8lerecavecsvsrcorcorrveorursraonssrnercosescoseasse

Provincial and Municipal...eeseececnccsceccs ioacncssene

1223
1,431
1,329
102
1,226

1,150
76

3,011
1,697
1,314

225
3

250

7,086
4,705
2,34
-253
175
-78
6,833
4,52
2,303

15
1,426
1,319

107
1,164

1,100

58
3,001
1,612
1,3®

563

30

395
255

7,037
4,567
2,470

-18

=23
7,019
4y 572
2,447

1,295
65

67
3,254
1,744
1,510

618

357

272

7,646

4,964
2,682

1.

The conventional accounting statements of the various goverrments have been adjusted
to include only those transactions which have relevance for tae National Accounts.




TABLE 13, GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1953-1955

EXPENDITURE
(millions of dollars)

25.

1953 2954 1955
R apmG0ds) and) SeTTUERS « sTevere sjo Bis o o sie s o STSicisTeRis o aieiorsTs ST 4,359 4,361 4,614
- FOderal ccvecsccvceccsoserssrevnnoversosenssvecssncee 2,525 2,413 2’498
‘e Provincial andl‘hmicj.pal......................-.-..- 1,834 1,94,8 2,]_16
4o =TTEDETEY PRYN@LB .o sinvie dhiviois s ce s e ol o olsoielis o/ao olslpiore 1,952 2,141 2,236
5 Fodoraleecsccccssccrcscnsessarssosancanssossnisassss 1,487 1,645 1,696
6. Provincial and Municipaleseceececccocesncocennnesesns 465 196 540
7o b8IdleScecsscrrronncrcrnsrsestsnssssomanemsansonnsae 110 87 17
8. Federalessseccereorcanes oo 500 BE T b G0 0000 0000000000 106 8, 75
9 Provincial and Municipalessscecscesvcorsasencsesccss /5 3 2

Trangfera to Other Governments

10. Federalececcocascacocceseeraocsassnracsensnarvesnvess a2 430 450

11. Total EXpenditure.eesescvssecnvssercrsosrsssserasansan 6,833 7,019 7,377

12, ) T i Lo (SOCTTC i OIS JE SR S0 o0 o o S0 3 06 0 44530 4,572 4719

13. Provincial and Municipalesecceseccsssecnnroncacasases 2,303 2,447 2,658
1. Includes defence expenditure of $1,907 million in 1953; #£1,727 nillion

in 1954; and $1,760 million in 1955.
TABLE 14. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), BY INII!STR!‘I, 1953-1955
(millions of dollars)
1953 1224 1955
Agricul‘hn‘e.........u................-......-.-...-.-)

1. ) 546 388 424
Fiahing and Trapping.......-......--...-..-..-n..-u.)

2o0 IEARRSETY o « 0. o0 Felsis o o v.6's' s tToloinia axelaYaisisjaioielalsiolo nio itrioTeTola dln 34 6 62

3. Mining, Quarrying and 011 WellBessecvssscecontsesccrns 257, 278 301
L I MAT ERC AL ANE N T nialole STeVele e HeioTalsl s « oivisiofojeisToisieels o] Vafolateln 50CC 969 822 939
5. ConstructioNesesessvecsessrssascsnosssecsonscassssannss 91 97 107

Transporation, Storage and Conmnmication..............g

6. 1,206 1,119 1,035
Public Uti1ity Operationeesssecccsssssarasossoccssocns)

N DT 0% 1o o Yo e et S e o s TeteTotaTe o plete i Yo tal o oo oT Fe et e leToTole o « oTo) Yete 330 368 350

8. Finance, Insurance and Real EStatee..ecesessescessecs 1,139 1,273 1,578

o, MEatEn?, .- s ceaiiecsvaoBiisaadien e e L VT, 268 275 322
10. Adjustment (not allocated)"* - - 150
A ORI, . b aditinss 55500 onasnisssssmnssnne THsssssssssa 4, 840 4y666 5,268
l. This Table is derived from "Private and Public Investment 1n Canada, Outlook, 1955" and "Private and

Public Investment in Canadm, Outlook, 1956" (Department of Trade and Commerce); adjustments have been
made to bring the data into line with National Accounting concepts. See reconciliation statement,Table 15.

2. Includes all new residemtial construction,(exclusive of govermment other than govermment business
enterprises). See Table 2, Line 3,

3. Excludes govermment departmental expenditures, provincial hospital and school, and mmicipal school
expenditures, which are included with "Governmsnt ¥xpenditure on Goods and Services®. Investment
expenditure of govermment tusiness enterprises (railways, power commissions, etc.) are included
under appropriate industry headings..

Lo

The 1955 total has been revised upward from that shown in "Private and Public Investment, Outlook 1956"

to take account of later available information.



20, TABLE 15. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), 1953-1355
RECONCILIATION STATEMENT
(mlllions of dollars)

1953 2954 2955
1. Totsl Private and Public Investment in CAnada esesessscsossos 5,841 5,620 6,230
2.  Deduct: New Residential Construction by Governments®’ .... -23 -12 -20
3.  Deduct: New Non-Residential Construction by Govermments® .. -275 -843 -1,002
4e  Deducts New Machinery and Buipment Outlays by Goverments -103 -9 -90
St ARG RERAD® s g o i S il « o588 06 o » 0 0 3 wamwen - = 150
6. Total Gross Domestic Investment (excluding inventories)
(1~2=3-445) = (6¥748) cererrrnensssnessorensensososaseronceces  dyB4D 4y 666 5,268
7. New Residential Conatruction®..ceeceeeeseeeeseersoecsonsonsoe 1,061 1,166 1,47
8. Bew Non-Residential Construction®.......ceeeeeeecsseessneeene 1,706 1,659 1,775
9. New Machinery and BQUipment®...u.ceeeecerrenecnssenssesenenes 2,073 1,84 2,017

1. As presented in the publications "Priwvate and Public Investment in Canada, Outlook, 1955" end
"Private and Public Investment in Ceanada, Outlook, 1356", Department of Trade and Commerce.

2. Excluding residential construction under Veterans' Land Act, canstruction of veterans!' rental
housing by Central Mortgage and Housing Corporation, and joint Federal-Provincial housing
(Section 46, N.H.4.).

3. Included in "Govermment Fxpenditure on Goods and Services", line 2, Table 2.

4e See also lines 3, 4 and 5, Table 2.

5+ The 1355 total has been revised upward from that shown in "Public and Private Investment in Canada,

Outlook 1956" to take account of later avallable informetion. The entire adjustment is in the non-
governnent machinery and equipment item. Y

TABLE 16. ANALYSIS AND RECONCILIATION OF EXPORTS AND IMPORTS, 1953-1955
(zillions of dollars)

1233 1954 1955
Exports of Goods and Services:
1o Merchandise BXPOrtSleeeeeeseeeereieesvsooneossssonsonanennn  4yl52 3,929 4,335
2.  Gold available for EXportleeeesceceeeescsses®iToveeccnsooss U, 155 155
3. Receipts from Services rendered to Non-Residents (including
dividends and interest received from Abroad).ccevessieese 1,195 1,141 1,292
4. Subtotal: "Curremt Receipts" as per "Canadian Balarce of
International Paymentd” L..eceseceeiecsseossssescssscnnne 5,491 5,225 5,78
5 Mjustnentaz....-.......................................... -91 -9 -8
6. Total "Exports of Goods and Services" as per National Accounta3 5,400 5,136 5,696
Imports of Goods and Services:
7.  Merchandise Imports .eseceecen.en. R— cervesveesnes  4y210 3,916 4,520
8. Payments for Services rendered by Non-Residents (including
interest and dividends pald abroad).ccesesecescassssacens 1,724 1,740 1,927
3. Subtotal: PMCurrent Payments" as per "Canadian Balance of
International Payments® L.....ceererereerenoscsesnennsonnns 5,934 5,656 6,447
TR T, T S R <1 94 -100
11. Total "Imports of Goods and Services" as per National Accounts® 5,843 5,562 6,347

1. As presented in reports on the "Canadian Balance of International Payments" (Balance of Payments
Sectlon, Dominion Bureau of Statistics). Excludes Mutual Aid to N.A.T.0. Countries 1953-1955. .

2. Migrants' funds and inheritances.
3. See algn Table 2.
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