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Rovisw of the Year 1955 

The year 1955  witue seed a sharp recovery from the mild contraction in 
economic activity which had characterized the period mid-1953 to mid-1954. Output 
of goods and services, which was beginning to rise in the latter part of 1954, 
expanded rapidly throughout 1955, and for the year as a whole was approdmate1y 
10 per cent higher than in the full year 1954.  The upswing lifted the Gross 
National Product to $26.6 billion in 1955, compared with $24.1  billion in the 
previous year. 'With final product prices relatively stable., this increase re-
flected almost entirely an expansion in the volume of production, which showed the 
largest gain of any single post-war year. It may be recalled that in 1954  the 
volume of output declined by 3 per cent while some increases in the labour force 
and productive caacity were taking place. These deve1oxients made possible the 
very sharp increase in the volume of output in 1955. The increase over the year 
19539 which was the previous peak year in terms of volume of production, is esti-
mated to be of the order of 6 per cent. By the end of 1955, Gross National Pro-
duct, seasonally adjusted, was running at a rate U per cent above the peak third 
quarter of 1953, in value terms. 

Several important expansionary factors contributed to the $2.5 billion 
growth in output over the course of the year 1955-  Of primary importance was the 
riøe in personal expenditure on consumer goods and services, which led the advance 
in final purchases with a gain of $1.0 billion. AU senents of consumer outlays 
showed increaseø, with a major advance recorded in the durable goods group. It is 
interesting to note that per capita personal consumption in volume terms was about 
12 per cent above the 1949  level in 1955,  and that one-third of this increase 
occurred between 1954  and  1955.  Per capita consumption of durable goods was 40 per 
cent above the year 1949. Acccmrpanyirg this advance in the consumer sector, resi-
dential construction outlays showed a sharp rise in 1955, with a gain of $0.3 
billion or about 25 per cent. This increase reflected both the sharp riae in 
personal incomes as well as the ready availability of mortgage funds • Consumer 
outlays and housing expenditures together accounted for more than one-half of the 
increase in Gross National Expenditure in 1955. 

Exports of goods and services, which declined in 1954, recovered strongly 
in 1955,  rising by $0.6 billion or by U per cent. This strength in foreign demand 
for Canadian goods and services was associated with the marked recovery of business 
activity in the United States and the rising level of activity in overseas coun- 
trleS. The bulk of the gain in exports was concentrated in wood and wood products, 
iron and its products, and non-ferrous metals, with declines occurring in the 
agricultural products groups. 

Turning to the in'vesiment sector, bueineas outlays for plant, machinery, 
and equipuent absorbed $0.3 billion of the $2.5 billion increase in total output 
in 1955. It may be recalled that business investment outlays for new construction 
and machinery and equiinent declined late in 1953 and early in 1954,  after which 
time they renl ned relatively stable. During 1955, in response to a sharp rise in 
profits and the growing pressure of denand on etsting capital facilities, business 
inveebnent outlays began to rise and were moving upward strongly at year end. 
Imports of machinery and equinent items were eøpeciaily heavy in the last half of 
the year. The outlook for 1956 is for a very pronounced increase in all types of 
investment in durable assets. 
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Additional expansionary- factors in 1955  were goverimient expenditures for 
goods and services, which rose by $0.3 billion, with gains occurring at all three 
major levels; the larger gratu crop, which contributed about $0 .3 billion to the 
gain in total Gross National Product; and the swing in business inventories from 
liquidation in 1954  to net accumulation in 1955, amounting to e0.4  billion. Under 
these various stdmuli, Canadian production rose at an uninterrupted pace throughout 
1955, although a considerable part of both final and inventoly demand was channel-
led into imports which rose by more than $0.7 billion over the year 1954. 

These changes in the pattern of final expenditures between 1954  and  1955 
are shown in the table below. Also shown are the shifts in the demand pattern 
during the course of the 1953-1954  downturn, the subsequent recovery in the last 
half of 1954,  and the sharp advance from the fourth quarter of 1954  through to the 
final quarter of 1955.  It may be noted that during the course of the downturn, all 
comnonents of demand were declining with the exception of consumer expenditure 
which continued to rise in response to the sm all but steady growth of personal 
income. In the last half of 1954 most of the major seguents of demand which had 
previousiy been declining had either stabilized or were moving upward again, and 
during 1955 all of these major demand categories rose at sharply accelerated rates. 
During the first half of 1955s,  the increase In final purchases was closely paral-
leled by the rise In Canadian production, with imports showing only a moderate 
increase. In the last half of the year, however, imports rose very sharply and a 
substantial portion of the gain in final purchases as well as the stepped-up in-
ventory demand were met from foreigu sources of supply. Thus, the rise in 
Canadian production in the last half of 1955  was somewhat srl 1 er than that which 
occurred earlier In the year. This development reflects the fact that in the 
latter part of 1955 the Canadian economy was approaching capacity production in 
some lineø and the quarter-to-quarter increases In output were accordingly less 
substantIal. 

$ Billions 	Chatin BI1liois 
Iseasonaljj adjus ted at animal rated 

	

1954 1955 1954 	III Q.53 	II Q.54 	IV  Q.54 
to 	to 	to 	to 

	

-- _1955 	II Q.54 	IV Q.SL 	IV Q.55 
Persona) ftpenditure 15.8 16.8 1.0 0.5 0.3 1.2 
Goveraient bpenchture 4.4 4.6 0.3 -0.2 0.1 0.2 
Residential Construction 1.2 1.5 00, - 0.2 0.3 
ion-Res. Construction 1.7 1.8 0.1 -.0.2 - 0.3 
Machinery and Fcuirtnent 1.8 2.0 0. -0.3 -.0.1 0.5 
Exports 54 5.7  Q -0.L 

- 

Total Final Purchaseø 
(ex inventories) 30.0 1". all -0.7 

Change In Inventories -0.3 0.5 0.7 -0.7 0.4 0.7 
(Busineas only) (-0.1) (o.,) (0.4) (-0.7) (0.4 (0.5) 

Imports -5.6 -6.3 +(-0 .8) -(-O.6) +(-0.,) +(-1.4 
frror 0.1 0.1 0.1 O.i -04... 0.3 

G1)SS NATIONMJ EUMITURE 24.1 26.6 2.5 -0.6 0.4 2.9 
Gross Available Supply 

- - 

(G.N.E.plua imports) 29.71 33.0 3.3 -1.1 0.8 4.1 

Note: Figures will not add by +.1 or -.1 due to rounding. 
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This strength in end-product dnand in 1955  was reflected in the expan-. 

.

sion of the various industrial sectors, where production increases over 1954 were 
widely dispersed and substantial in size. Manufacturing production showed an 
increase of about 7 per cent, with durable goods production up by about 9 per 
cent and non-durable goods production up by about 6 per cent. Substantial mo-
reases occurred in a]nost all of the manufacturing groups which had been affected 
by the earlier contraction in activit, including iron and steel products (up 
14 per cent), electrical apparatus and supplies (up 12 per cent) and textiles (up 
15 per cent). Sharp gains were also recorded in wood products, non-ferrous metal 
products, and non-metallic mineral products. The only major group to ahoy a do-
ClYl over the year was transportation equitient which was down about 2 per cent in 
spite of a 30 per cent increase in motor vehicle output. It may be noted that, 
despite these large gains in the niimfacturing sub-groups, certain industries 
rø4iied below the level of output which they achieved in 1953. Among these groups 
were clothing and textiles, transportation equiznent, and iron and ateel products. 

THE VOLUME OF PRODUCTION 
MAJOR INDUSTRIAL GROUPS 

(PERCENTAGE CHANGE) 

(BASED ON RELATED INDICATORS) 

* INCLUDES AGRICULTURE, FISHING AND TRAPPING, MINING, 
FORESTRY AND PUBLIC UTILITIES. 

. 



Belated indicators suggest that in the construction industry, a gain of 
about 12 per cent occurred, reflecting the record year in housing and the re- 	• 
covery- of non-residential construction. In the services group taken as a whole, 
the advance amounted to about 6 per cent in 1955, marking a continuation of a 
general upward trend in these areas of economic activity. In the primary indus-
tries group, a large gain Is indicated for agriculture, while forestry, public 
utilities, and mining have shown increases ranging from 7 to 16 per cent. Output 
of electric power showed an advance of 10 per cent, while within the mining group, 
metals, non-metals, and fuela advanced by U, 15 and 28 per cent respectively; 
these latter gains were partly related to strong foreii demand and the coming into 
production of new sources of supply. 

Accompanying these developments on the production side in 1955, both 
personal and business incomes continued to expand, reflecting for the most part 
advances in wages and salaries and in invesl2nent income including corporation 
profits. The successive quarter-to-quarter gains in these two important income 
categories accounted for the greater part of the enlarged flow of income during 
the course of the year. Thus, wages and salaries were apprormte1y  7 per cant 
above the level of the year 1954,  while investuent income was about 20 per cent 
higher, with corporation profits rising by about 24 per cent. At the same time, 
account must be taken of the important increase in net income of farm operators 
resulting from the substantially higher level of crop production in 1955.  National 
Income as a whole was approd.mately U per cent above the previous year. 

The rising tempo of economic activity In 1955  was accompanied by a sub-. 
stantial Increase in employment, and a decline in unemployment. At year-end the 
number of persons with jobø was about 4 per cent higher than In the same period of 
1954, while the number of persons without jobs and seeking work in Canada was 
almost 20 per cent below the level of December 1954,  or 3.6 per cent of the total 
labour force. The manber of persons 'with jobs in the non-agricultural sector rose 
by 7 per cent during the period. Average hours worked per week In manufacturing 
increased during the year by about 1 per cent. 

Prices on average were relatively stable during the course of 1955. 
However, prices of non-agricultural primary materials began to edge upward more 
noticeably after mid-year, while agricultural prices continued to decline. In 
particular, prices of non-grain exports products (especially non-ferrous metalc) 
showed increases, and the export price Index of goods rose by 2 per cent. As the 
price of imported goodn shoved a smaller advance, a slight improvement in Canada' s 
terms of trade took place in 1955. Construction material prices also increased 
somewhat in 1955,  especially in the latter half of the year. The continued decline 
in agricultural prices in 1955  reflected the large stocks of graliia and ample 
supplies of other agricultural products in Canada and abroad. The wholesale price 
index rose by 3 per cent during the year, while the consumer price index showed 
little change. 

Gross National Product was rnrming at a eeasonA1y  adjusted WOW rete  Of 
$27.4 billion in the fourth quarter of 1955, an increase of about 1 per cent over 
the third quarter rate. The increase in the fourth quarter was the smallest since 
the uptuxm in economic activity began in mid-1954.  The most recent increase has 
brought the rate of Gross National Product to a level about 3 per cent above the 
annual average for the year 1955  as a whole. 

4. 
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Almost all major segnents of income and expenditure (seasonaUy adjusted) 
showed further gains in the fourth quarter, with the most prominent movnent in 

• expenditure occurring in the inventory sector where a build-up occurred in menu-
facturiiig and in wholesale trade. Present available data indicate that approxi-
mately one-half of this accumulation was accounted for by higher prices; the value 
of physical change of k*iainess inventories was smaller than that showa by the book 
value change. At the same time, a further sharp rise in imports of goods and 
services occurred, associated with the build-up of inventory stocks, growing 
strength in investment in plant, machinery and equitnent, and higher levels of 
activity in durable goods production. The level of imports was in fact about 20 
per cent above the same Deriod of the preceding year in the last half of 1955. 

The gain in production in the fourth quarter was concentrated almost 
entirely in Mming, durable goods manufacturing, and the trade groups. Within 
manufacturing, a major gain occurred in output of electrical apparatus and sup-
plies, while output of iron and steel products showed a further large advance; 
production of transportation equignent was slightly lower in the fourth quarter 
than in the third, after allowing for seasonal factors. 

ccaoii'rs OF GSSNATIONL FM3CT 
Wages. Salarieø, and Su=ltmentary Labour Income 

Labour income rose to nearly $12.9 billion in 1955, a gai.xi of more than 
7 per cent from the level of the preceding year. This Increase compares with a 
gain of only 2 per cent between 1953 and 1954. The rise in labour income in 1955 
was associated with a gain in the number of paid workers amounting to about 5 per 
cent, and an advance in average weekly earnings in the major non-agricultural 
industries of about 3 per cent. The gain of 3 per cent in average weekly earnings 
reflects both an increase in average hours worked per week end in average rates of 
pay. With average consumer prices r€ffnR-(tring relatively unchanged in 1955, the 
increase in labour income from the previous year represented a further advance in 
"real" earnings. 

The changes in production previously noted were paralleled to a large 
extent by changes in the industrial components of labour income in 1955. Wages 
end salaries in construction experienced the largest relative gain, rising by 
14 per cent from the 1954  level. The increase in the finance and service indus- 
tries amounted to approximately 10 per cent, and In manufacturing and the distri-
butive trades, to 6 per cent. The primary industry group showed contrasting move-
ments, with substantial increases occurring in the mining and forestry industries, 
offset in part by some fall-off of wages and salaries in agriculture and fishing. 
These variations in rates of advance in 1955 had no appreciable effect on the die-. 
tribution of income earned by the main industrial groups. 

The quarter-to-quarter movement of labour income was continuously up-
ward in 1955, although the rate of growth slowed aonewhat after mid-year. In the 
fourth quarter, labour income was rnnning at a seasonally adjusted armual rate of 
$13.3 billion, or 3 per cent above the annual average for the year as a whole. 

jivestmexit Income 

. 	Invesiment income amounted to $45 billion in 1955, an increase of 20 
per cent over 1954. Almost three-fourths of the gain in investment income is 
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attributable to a sharp advance in corporation profits, which are estimated to have 
risen by about 24 per cent over 1954.  This is the first increase in corporation 
profits since 1951, when they rose rapidly in response to the upswing in indus-
trial activity which followed the outbreak of hostilities in Korea. After the 
1951 peak, when corporation profits amounted to $2.8 billion, profits declined on 
a year-to-year basis. In 19155,  profits reached a new peak of 43.0 billion. It 
may be noted that in 1951,  inventory valuation gains attributable to rising prices 
accounted for a substantial part of total profits, whereas in 1955 inventory gains 
of this nature were much more moderate. 

Corporation profits in almost all industrial groups contributed to the 
rise in invesiiient income in 1955; on the basis of nine monthat data it appears 
that one-half of the industrial groups showed gains of over 20 per cent. The gains 
in mining, manufacturing, transportation, storage and comnunication, and trade were 
especially marked. Belated evidence suggests that these trends continued in the 
fourth quarter. 

All other elements of investment income showed gains in 1955.  Interest 
and net rental receipts of persons rose by about 10 per cent, reflecting increases 
in average rents, the growth in the number of housing unite, and higher deposit 
interest paid by banks. Government investment income also shoved an increase of 
10 per cent, associated in large part with higher profits of government business 
enterprises. It may be noted that dividends received by individuals rose much 
less sharply than corporation profits in 1955, so that retained earmings of cor-
porations were correspondingly higher. 

Wet Income of Unincorporated Thstnes 

Accrued net income of farm operators from farm production in 1955 amount-
ed to $1.4 billion, compared with $1.1 billion in the previous year. This increase 
is entirely attributable to the higher value of crop production. It may be noted, 
however, that a large proportion of the total grain crop went into inventory accumu-. 
lation in 1955 and much of the increase in production is represented by net addi-
tions to farm stocks of grain. Farm cash income declined slightly in 1955, with 
increased returns from wheat, flax, potatoes, and cattle being more than offset by 
lower returns from oats, barley, rye and hogs. 

Net income of other in4ncorporated business advanced by about 7 per cent 
in 1955, to a level of $1.8 billion. This rise was concentrated in construction 
and retail trade, with the former reflecting a higher volume of residential hous-
ing construction. 

Indirect Taxeg Lees Subsidies 

Indirect taxes less subsidies amounted to $3.2 billion in 1955,  an 
increase of 9 per cent over 1954.  At the federal level, the increase in indirect 
taxee amounted to 8 per cent, reflecting for the most part gains in customs import 
duties and in federal excise taxes and excise duties. The largest single increase 
occurred in customs import duties which rose by 17 per cent, responding to the 
sharp rise in merchandise imports of 15 per cent. Excise taxes and excise dutiee 
increased by 6 and 8 per cent respectively, reflecting a marked increase over the 
previous year in shiiiaeuta of goods subject to these two tytes of taxes. 
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PrOV±IICIal lnrlirect taxes were higher by 13 per cent in 1955- Increased 
expenditures by consumers were mirrored in higher collections of general retail 

. 

	

	ale and gasoline sales taxes at the provincie1 level, while higher activity in 
the extractive industries such as miming and forestry contributed to an increase 
in public domain revenues. The increase of 5 per cent in municipal indirect taxea 
in 1955 can be ascribed mainly to higher real eetate and personal property taxes, 
which continued to move upward as investment in reidential and non-residential 
construction increased. 

CONTS OF GWSS NATIONAL !1PIDfl'tJBZ 

ersomel boenditure on Consumer osd. Servies 

As in 1954,  the major expansionary force in the economy in 1955 was 
personal expenditure on consumer goods and services, which rose by 7 per cent over 
the previous year, to $16.8 billion. The increase was associated with a sharp rise 
in the level of p ersonal income, which showed the largest per capita gain in real 
terms of the post-war period. The rise in durable goods purchases in 1955 was 
especially marked, with a gain of about 11 per cent, while non-durable goods pur-
chases and outlay& for services showed gains of 6 and 7 per cent respectively. 
Non-durable goods purchases accounted for about one-half of the total gain in con-
sumer outlays, although in percentage terms the increase was only about half as 
great as that for durable goods purchases. While there were marked shifts in the 
compositioLx of consumer prices in 1955, on average they showed little change, so 
that the volume increase in total consumer expenditure parsUeled the value in-
crease of 7 per cent. 

In the durable goods group, some of the more striking increases in 1955 
occurred in the following 1tns: new passenger cars, unit sales of which were up 
by 25 per cent over last year (the gain from the first to second quarter was 
particularly noteworthy); refrigerators, shiinents of which were up by 14 per 
cent; washing machines, shiçmenta of which were up by 25 per cent; and television 
sets, shipuents of which were up by 22 per cent. Sales of furniture and appliance 
stores showed major gains in 1955.  Prices of durable goods in 1955 were about 5 
per cent below the average for the year 1954,  so that the volume gain in durable 
goods purchases amounted to about 17 per cent, compared with the value gain of U 
per cent. The advance in total durable goods sales over a year ago was accompa-
nied by an increase in instalment credit outstanding; the most recent figures for 
the third quarter indicate a rise of 10 per cent over the third quarter of 1954. 
In the seine period, personal disposable income had risen by about 10 per cent. 
Total consumer credit outstanding (including cash personal loans) was up 16 per 
cent in the third quarter comparison. 

The major gain in non-durable goods purchases in 1955 was in the food 
component, which rose by 5  per cent. in contrast to 1954,  when purchases of 
clothing declined, there 'was a modest gain in this iten in 1955. Gains in other 
sub-corn onents of the non-durable goods group were widespread in 1955.  With 
prices of non-durable goods relatively stable, the volume gain In non-durable 
expenditure in 1955  was approdmately the seine as the value increase of 6 per 
cent. 

Consumer outlays for services continued to move upward in 1955. The 
. 	advance was accompanied by a price increase, so that the volume of consumer 

services in 1955 was somewhat less than the value Increase. This gain reflects 
to a substantial degree the increase in outlays for residential rents. 
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In the fourth quarter of 1955 personal expenditure on consumer goods and 
services was running at a rate of $17.2 billion, about 2 per cent above the average 
for the year 1955 	a 41riOLe. 

Gveient_oeraUture on Goods and Servis 

Purchases of goods and services by all levels of government (federal, 
provincial and municipal) amounted to $4.6 billion in 1955,  6 per cent above the 
1954 level. The increase over 1954  reflected gains in federal and provincial 
capital investment outlays, the expansion of municipal facilities associated with 
the high level of house building activiiy, higher outlays for salaries and wages 
and slightly higher defence expenditures. Defence outlays did not constitute a 
major expansionary influence in 1955, but continued to provide an important sus-
taining element. Government expenditure on goods and services at all levelø com-
bined was running at a rate of about $4.6 billion in the fourth quarter of 1955, 
unchanged from the average for the year 1955 as a whole. 

Gross Domestic Investment (exciudinz ChanEe in_Iiiventorie) 

Gross domestic investment in fixed durable aseta reached an all time 
peak of $5.3 billion in 1955,  increasing by 13 per cent over 1954.  This gain pro-. 
vided an important stimulus to final did in 1955, in contrast to 1954 when 
declines occurred in non-residential construction and investment in machinery and 
equipment. The yeai'-end level of gross domestic investment was at a seasonally 
adjusted annual rate of $5.8 billion, 9 per cent above the 1955 yearly average. 
The year-to-year increase over 1954  was spread among the three major groups - 
housing, non-residential construction, and new machinery and equipment. Of these 
groups, the advance in housing contributed about one-halt of the total gain; new 
investment in machinery and equipment accounted for less than one-third, and non-
residential construction provided the remainder of the increase. 

The rise in construction activity was matched by increased employment in 
the construction industry as measured by the labour force survey. For 1955 as a 
ithole, total construction employment was 10 oar cent above the 1954  average, while 
in the fourth quarter of 1955,  the gain was 13 per cent over the corresponding 
period of the previous year. Slightly higher prices for construction materials 
and an increase in wage rates accompanied these developments in 1955.  In the 
fourth quarter comparison, the increase in both wage rates and building material 
costs was substantially greater than the average gain for the full year. 

Towards the end of 1955 the supply of certain building materials, such 
as cement and steel was becoming rather tight, though the shortage did not appear 
to have held back the investment prograimne to any appreciable extent. 

A variety of influences was responsible for the increase in investment 
in 1955. In the field 3f housing construction, the larger supply of mortgage 
funds made available by the banking system, along with a rising level of personal 
disposable income, made possible a striking gain in the number of housing units 
built. For the year 1955, 138,000 units were started, and 128,000 units were 
completed, representing gains of 22 per cent and 25 per cent, respectively, over 
the preceding year. At year end, there were approximately 80,000 housing units 
still under construction. The value of housing construction in 1955 was estimated 
at $1,476 million, up 27 per cent from 1954. 
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The influences affecting investiient in non-residential construction and 
machinery and equient were somewhat different from those affecting housing. The 
downturn in late 1953  and early 1954  made available excess capacity in sc*ne por-
tions of the economy, and this slack was graiiwiily utilized as the recovery gained 
ground. As 1955 progressed, the expansion began to press upon edsting capacity, 
and plant and eqiianent invesnent progranries were sharply increased to meet present 
and anticipated demand. 

This additional inveatnent was concentrated in those industries which 
responded to external as well as domestic demands. Large increases in exports of 
industrial minerals and wood products were accompanied by increased inveslnent in 
those industries. As well, some further expansion took place in fuel and power 
industries, to meet growing demands for energy. At the same time, the substantial 
increase in profits in 1955  likely added both a stimulus to increased investment, 
and aided in the ftnmtcing of this investment. 

New non—residential construction was valued at $1,775 million in 1955, 
up 7 per cent from the preceding year. However, the pickup did not appear 
strongly until the last half of the year, when the seasonally adjusted anmial rate 
was running at about $1.9 billion, or 13 per cent above 1954. 

Investment in new machinery and ectjiimtent amounted to $2,017 million in 
195, up 10 per cent from 1954,  although still slightly below the 1953 peak year. 



However, by the fourth quarter of 1955, the annual, rate of investanent in machinery 
and equipnent reached $2.3 billion, and was at a rate equal to the previous hih 
in the third quarter of 1953. The volume of machinery investment in the fourt 	S 
quarter was still below the 1953  DeCk, inasmuch as prices of these items have ri sett 
somewhat over the past two years. 

Most of the increase in machinery and equinent investuent in 1955 was 
met through larger imports, which rose sharply over the previous year. Majo:" gains 
were recorded in imports of non-faim machinery (up 16 per cent), farm implene'its 
and machinery (up 20 per cent), aircraft and parts (up 42 per cent), and engines 
and boilers (up 21 per cent); comparisons are on the basis of e1evi months' data. 

Iivestnt in IRMtory 

Total inventory investment amounted to $450 million in 1955s  compared 
with a liquidation of $280 million in the previous year. This ewing in inventory 
investment of $730 million made a substantial contribution to the higher level of 
Gross National Product in 1955.  The turn-around was partly a reflection of the 
learger grain crop in 1955,  and partly a reflection of the pronounced up-swing in 
final demand which appeared to require a higher level of business inventory hold-
ings to prevent a further fall-off in stock-sales ratios. It should be noted, 
however, that certain industrial and wholesale prices were rising in 1955  and that 
about one-half of the value swing in business inventories can be accounted for by 
these price factors. In terms of volume change, the shift in total inventorisa 
from liquidation in 1954  to accumulation in 1955  amounted to about one-third of the 
real increase in Gross National Product; the shift in the volume of buines in-
ventories alone accounted for about 10 per cent of the overall volume increase. 

The major part of the business inventory build-up in 1955  occurred in 
manufacturing and in wholesale and retail trade. The first two of these sectors 
had experienced marked liquidations of in?entory in 1954,  so that they also 
accounted for the largest share of the turn-around in busineaø inventories between 
1954 and  1955. 

The higher level of stocks at the manufacturing and trade levels during 
the past year did not, in general, appear to be excessive in the light of the 
rapid expansion in the volume of trade to be serviced by then. Stock-sales ratioe 
at the manufacturing, wholesale and retail levels were somewhat lower throughout 
1955 than in the preceding year. Moreover, the valuation of inventories at the 
end of 1955 was affected by a slight rise in their average price throughout 1955 
80 that the increase in physical stocks, on the whole, was leas than these dollar-
value comparisons indicate. 

The accwflation of business inventories in 1955,  amounting to $257 
intl lio, took place at • 1ifferent rates throughout the year. In the first quarter, 
there was a very substantial build-up, reflecting in large part the accumulation 
of automobile inventories at the factory level. In the second and third quarters, 
final purchases of goods were increasing sharply, and additions to inventories 
were moderate. By the fourth quarter of the year, while final purchases continued 
to expand, the combined supply of goods coming from domestic production and the 
high rate of imports in the later part of the year was sufficient to add sub-
stantially to business stocks, on a seasonAlly adjusted basia. Ti-is accumulation 
in the fourth quarter was spread fairly generally throughout the industrial 	5 
groups, with increases occurring (after allowing for seasonal variation) in motor 
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vehicles, parts and accessories, iron and steel products, electrical apparabta 
and supplies, clothing, paper products and in a wide range of other commodities. 

. A. large proportion of this increase took place at the xnaxiufacturing level, re-
flecting an increase in stocks of raw materials and goods in process, but further 
additions to stocks were also made at the holesale level in the fourth quarter 
of 1955. Retail sales in general appeared to keep pace appro2imately with the 
flow of goods entering retail channels, with the result that, in the fourth quarters  
little or no net additions to stock were made at this level, after allowance for 
seaorxal factors. 

pprts enjrts of Good.e and Service 

Beeponding to the recovery of industrial activity In the United States, 
strong overseas dnand for Canadian goods, a rising level of Canadian production, 
and higher consuner and invesiment outlays, exports and imports of goods and 
services rose to new record levels in 1955.  The gain In exports amounted to U 
per cent, end in imports, to 14 per cent, bringing the annual levels to $5.76 and 
$6.3 billion respectively. These advancea in exports and imports of goods and 
services were mainly attributable to a sharp recovery in commodity trade in 1955, 
following the declines of the previous year. However, payments and receipts on 
invisible itens were also up sharply in 1955. 

In the export group, gains in forest products, minerals, metals and 
chicals were especially noteworthy. Sharp iricrea es occurred in exports of iron 
ore, chnicals, and crude petroleum, made possible by new industrial capacity In 
Labrador and Western Canada. Gains in wood and wood products, and non—ferrous 
metals were of particular significance In the total export increase, the latter 
group reflecting to a large extent higher prices. Substantial increases in dome-
stic production in tn1lng, forestry and manufacturing of wood products accompanied 
these develoianenta. The sharp advances in the commodity exports noted above more 
than of feet a decline In ahinente of grain and in some types of manufactured 
products in 1955. Receipts from the sale of services to non—residents rose in 
1955 with increased revenue from tourist expendib.irea, freight and shipping, end 
interest and dividends accounting for most of the gain. In the fourth quarter of 
1955, the annual rate of exports of goods and aervices was $5.8 billion, 2 per 
cent above the average for the year 1955 as a whole. 

Even more striking than the gain in exports in 1955 was the sharp 
advance in commodity imports, particularly in the latter half of the year. The 
major part of the increase in imports was from United States sources, and in the 
third and fourth quarters of 1955 imports from that country were 23 per cent and 
28 per cent, respectively, above the same period of 1954.  Vhile the increase in 
Imports was widespread, the major gains occurred in metal products Including 
primary steel, industrial machinery and equiinent, automobiles and parts, eli'-
craft, electrical, apparatus, and other kinda of hard goods. These increases were 
related to the recovery of investment in plant and equiinent and consumer outlays 
for durable goods in 1955. Imports of textile materials and products also rose 
sharply in 1955,  associated with a pick—up in clothing and textile production, end 
higher consumer expenditure on clothing. Payments to non—residents for services 

1. Forafuller discussion see Quarter1y Estimates of the Canadian Balance of 
. 	International Payments, Fourth (uarter, 1955 and PreThniriary Estimates, Calendar 

Year 1955" (Balance of Payments Section, D.B.S.). 
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increased In 1955 with the main gains ocotirring in touriat and travel expenditures, 
freight and shipping payments (associated with the higher vvltiine of con!nodity 
iirnorts), and interest and dividend auilay. In the fourth quarter, import of 
goods and services were running at a seasonally adjusted animal rate of $7.0 
billion, almost 10 per cent above the annual average for the full year 1955. 

With imports rising relatively more rapidly than Canadian production, 
foreii sources of supply provided a somewhat larger proportion of the goods and 
services available to Canadians in 1955,  especially in the latter ha]f of the 
year. 

port prices of goods and services in 1955 were about 3  per cent higher 
than in 1954, while import prices rose less than 2 per cent. Thus a slight impro-
venent occurred in Canada's terms of trade with other countries. The deficit on 
current account in 1955 was $651 mu 1 t on (on the National Accounts basis) compared 
with a deficit of $426 million in 1954.  The greater part of the increase in the 
deficit in 1955 was attributable to transactions on corxunodity account. 

Personal income amounted to $19.6  billion in 1955, a gain of 9  per cent 
over the previous year. This was somewhat less than the gain in national income, 
which rose by U per cent. The difference In these maitudes was mninly a ref-
lection of the fact that corporation profits, inc]nded in national income, rose 
much more sharply in 1955  than dividend payments to Canadians. It may be recalled 
than in 1954,  personal income showed a sm'31 advance in the face of a decline in 
national income. This difference was again partly a reflection of the relatively 
greater stabiLity of dividend payments, which continued to be m1ntained at a 
time when profits were declimi ng. 

All components of personal Income were higher in 1955. Of the $1.6 
billion increase over the previous year, $0.9 billion was due to higher wages and 
salaries, $0.) billion to higher faxm income, and the balance to gains in govern-
ment transfer payments, interest, dividends and net rental Incctie, and net income 
of non-farm unincorporated busiues. 9ea1" personal income per capita shoved 
the sharpest advance in 1955 of any year in the post-war period. 

Tuxming to the expenditure side, personal expenditure on consumer goods 
and services rose by 7 per cent in 1955,  with durable goods purchases showing a 
major advance of about 11 per cent; about half of the increase in totel consumer 
outlays occurred in non-durable goods purchases, although the percentage rise in 
this component was only half as sharp as in the durable group. Personal direct 
tax collections were about 4 per cent higher in 1955 than in 1954,  refLecting for 
the most part a sharp increase in succession duty collections. Personal income 
tax collections were level with the preceding year, reflecting main].,y the inter-. 
action of a higher level of per8onal income in 1955 and a reduction of the personal 
income tax rate effective from mid-year. 

Personal saving in 1955 amounted to $1.5 billion compared with $1.0 
bil lion in 1954.  The rise In saving over the preceding year reflected in large 
part the higher grain crop for 1955, wIth the shift in farm inventories accounting 
for $0.4 billion. As a percentage of personal income, persona]. saving was 7.5 
per cent in 1955 compared with 5.3 per cent in 1954.  Excluding the change In 
fati Inventories, the ratios were 6.4 per cent in 1955  and 6.1 per cent in 1954. 
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In the fourth quarter of 1955,  personal. income was running at a rate 
of $20.3 billion, almost 3 per cent higher than the annual average for the year 
as a 'whole. Personal saving in the fourth quarter was at a rate of $.6 billion. 

National Saving and Investment  

Gross national saving rose by 30 per cent in 1955, from approLmateiy 
$4.0 billion in 1954 to $5.2 billion. This increase was attributable to higher 
levels of personal and business saving, each of 'which contributed about $0.5 
billion to the total gain of $1.92 billion; and to a larger ccaisolidated govern-
ment surplus, 'which ccaitributed an additional $0.2 billion. National saving was 
20 per cent of gross national product in 1955  compared with 17 per cent in 1954 
and 20 per cent in 1953. 

These changes in the level and the composition of the nation's total 
saving in 1955 reouire further e].aboration In two respects. First, personal 
saving includes changes in farm stocks, and more than one-half of the rise in 
personal saving in 1955  can be traced to the shift in this item from depletione 
in 1954  to net additions in 1955, a reflection of the larger grain crop in the 
latter year. Second, the government surplus as adjusted for national accounts 
purposes includes the excess of corporation tax accruals over collectionc, and in 
1955 theøe amounted close to $300  million. Since the funds represented by these 
tax liabilitiee remained in the bands of the business sector in 1955,  there was no 
net withdrawal of fmds from the private to the government sector as a result of 
the current account trazisactiona of government. In other words, the government 
surplus in 1955  exercised a more or less neual effect on the flow of incomes 
and expenditures. 

Despite the sharply increased level of the nation's saving in 1955, the 
amount available was nevertheless insufficient to support the expended progi'anme 
of capital investhment In housing, plant, machinery and equisnent, and Inventoriea. 
Thus, while national saving was at a rate of $5.2 billion, the total domestIc 
invesbuent progz-iuue including Inventories amounted to $5.7 billion • The short-
fall in the nation's saving was met again by drawing upon foreigo resources, and 
the deficit on current account in 1955 amounted to $651  million, an increase of 
$225 million over the deficit sustained in 1954. 



TABLE 1. NATIONAL INCOME AND CWSS NATIONAL 
(milUone 

14, 

1. Wages, Salaries and &1pplenentary Labuur mons . 
2. Military Pay and A].lowanceB.............................  
3 • Invesbeent Ine . 

Net Incone of Unincorporated Business: 
4. Accrued Net moons of Farm Operators from Farm Production 1  
5. Not Income of Non-Farm Unincorporated Busineaa 2  

6. N1TNATIONAL INCOMEAT FACTOR COST.......................... 

7. Indirect Taxes less Subsidies.............................. 
8. Depreciation Al].owencea and Similar Buøinees Cote.......... 
9. Residual &ror of Estimate .................................. 

10. GI]SS NATIONAL P)LUCT AT MAFOIET PRIC .................... 

U. (Gross National Product at Market Prices excluding 
Accrued Net Income of Fans Operators) .................... 

2,792 2,902 31003 3 1009 
70 77 79 83 

885 1,024 1,018 873 

18 83 1,386 166 
348 453 447 440 

41113 4,539 5,933 4,571 

691 732 742 736 
543 601 603 664 
-8 -88 10 67 

5,339 52 784 7,288 6,038 

(5,321) 	(51 701) 	(5,902) 	(5,872) 

Tear 

U,7 

3,830 

1,653 
1,688 

19,1% 

2,901 
2,411 

-19 

24,449 

(22,796) 

1. This iten includeB the undietributed earnings of the Canadi.an Wheat Board, 
and an inventory valuation adjusthtent for grain in Wheat Board channels. 

2. Includea net income of Independent profesal.onel practitioners. 

TAIZ 2. GRDSS NATIONAL EOWMITURS, 
(nillione 

1. Persona]. Expenditore on Consumer Goods and 5i.ces......... 
2. Government pendIthre on Goods and Services ,4 ............ 

Gross Domestic Inveetnentz 2  
3. New Residential Construction5............................. 
4. New Non-Residential Construction.......................... 
5. New Machinery and EquipmentP ..................... 
6. QiangeinInvatories ...... ............................... 
7. (Business Inventories only) ..............................  

8. EKports of Goods and Sewices............................... 
9. Dednctz Imports of Goode and Services...................... 

10. Rasidusl Emr of Estimate................................. 

11. G8383 NATIONAL 11PERDITURE AT MAF2= PRIC ............... 

3,475 3,786 3,659 4,205 15,125 
1,162 879 1,186 1,132 49399 

190 273 302 296 1,061 
311 412 523 460 1,706 
522 992 520 439 2,073 

-149 -48 
(215) 

1126 -383 549 
(96) 132) (-90) (35 

1,154 1,399 1,478 1,369 5,400 
-1035 -1,997 -1,496 -1,415 -5,843 

9 88 -10 -.68 19 

5,339 5,784 7,288 6,038 24,449 

1. Includes out] ay on new durable assets such as building and highway construction by governments, other 
than government busineøs enterprises. Also includes the change in inventories of government cdity agencies. 

2. Includes capital expenditures by private and government business enterprises, private nco-oosinercial 
inetitutiona, and outlays on new residential construction by individuals. 

3. Facluding grain in ccsreroial channels and change in farm inventorieø. 

4. Includes defence e pemdiaree oft 
19 Si 	 1954. 	 9 55 

I II III IT 	Tear 	I II 	 Tear 	1 u ni Iv 	Ie 
590 401 452 464 1,907 	528 360 399 440 	1,727 	510 391 414 435 	1,760 

5. in 1955 data were based on a redesigned and enlarged senpie,  and some dlsooutinuity with previous years may exist. 
6. Bee footnote 5, Table  15. 



15. 
Piuxrcr, BT CJA1TERS, 1953-1955 
of douars) 

1-oc 
I II III IV Year _I - U UI IV Year 

2,855 2,947 3,074 3,113 111989 2,984 3,153 3,327 3,397 12,861 
83 92 95 97 367 93 100 101 100 394 

843 965 1,002 905 3,715 907 1,184 1,267 1,113 4,471 

42 119 734 163 1,058 21 146 1,076 178 1,421 
334 426 445 440 1,645 346 450 4.79 478 1,753 

4,157 4549 5,350 4,718 181,774 4,351 59033 6,250 5,266 20,900 

716 734 728 736 2,914 750 778 816 833 3,177 
575 639 630 667 2,511 609 672 674 724 2,679 
-17 -72 -20 58 -51 -37 -38 -44 -13 -132 

5,431 5,850 6,688 6,179 24,148 5,673 6,445 7,696 6,810 26,624 

(5,389) (5,731) (5,954) (6,016) (23,090) (5,652) (6,299) (6,620) (6,632) (25,203) 

BY JABTEES, 1953-1955 
of doflare) 

NISIS  
- IV Year I U III 1V - Year 

3,615 3,949 3,5 4,387 15,7% 3,749 4,230 4,3.23 4,709 16,813. 
1,321 874 1,183 1,183 4,361 1,167 950 1,260 1,237 4,6)4 

206 283 334 343 1,166 245 377 422 432 1,476 
332 410 486 1+31 1,659 327 43.9 534 4.95 1,775 
460 544 434 403 19841 417 568 525 507 2,017 

-136 -118 394 -420 -28) -120 29 871 -330 450 
(104) (-i) (-75) (-14.8) (-120) (141) (97) (5') (-32) (257) 

1,089 1,278 1,397 1,372 5,136 1,212 1,417 1,560 1,507 5,696 
-1,272 -1,442 -1,386 -1,462 -5,562 -1,361 -1,584 -1,643 -1,759 -6,347 

16 72 21 -58 51 37 39 1,4 12 332 

5,431 51 85) 6,688 6,179 241 148 5,673 6,445 7,696 6,810 26,624 



TABLE 3. SOURCES OF PSONL 
(millione 

16. 

1. Wages, Salaries and &ipplenentary Labour Income . 
2. Deduct3 Baployer and Fmployee Contriitiona to Social. 

Insurance and Govezent Pension Pends . 
3. Military Pay and Allowances................................ 
4. Net Income Received by Pazia Operators from Penn Froiction 
5. Net Income of Non-Perm Unincorporated Business...... 
6. Interest, Dividends and Net Rental. Income of Persona 

transfer Pa'uents to Persons: 
7. From Goverrment (Fxcluding Interest) ...................... 
8. Charitable Contributi.ona by Corporations . ................. 
9. Net Bad Debt Losses of Corporations....................... 

10. PSONALINcX1IN.........................................  

2,792 2,902 3,003 3,009 

-94 -97 -99 -100 
70 77 79 83 
-2 220 1,308 232 

348 453 447 440 
391 430 418 430 

423 343 344 350 
7 8 7 6 
6 7 7 8 

3,941 4,243 5,514 4,458 

U, 706 

-390 
309 

1,658 
1,688 
1,669 

1,460 
28 
28 

18,156 

1. This iten differs from line 4, of Table 1 in that it excludes the undiatributed earnings 
(and the inventory valuation adjuataent) of the Canadian Wheat Board. 

2. Includes all government debt interest paid to persons. 

TABLE 4. DIOSITION OF P EFMNAL 
(mi1lion 

Personal Direct Tazesi 
1. Income Taxes............................................. 
2. Succession DUtICB......................................... 
3. Miscellaneous............................................. 

4. Total. Personal Direct Taxea.......................... 

Personal Expandi ture on Consumer Goode 
and Services: 

5. Non-ThirableGoods......................................... 
6. Ikirablo Goode............................................. 
7. Services 1  ................................................ 

8. Total. Personal. Fpendire on Consumer Gooda and Services... 

Personal Savingi 
9. Personal Saving Excluding Penn Inventory Change........... 

10. Fat. Inventory Change................................ 
U. 	Total. Personal Saving..................................... 

12. P)HAL INCCI4 ............................................. 

13. 
(Personal Disposable moo..)2............................... 

 

1. I.ncludea net expenditore abroad. 
2. Personal Incom, less Total Personal Direct Taxes. 

312 38]. 291 303 1,287 
19 17 20 17 73 
26 18 U 16 71 

357 416 322 336 1,431 

1,883 2,078 2,105 2,512 8,578 
425 512 412 444 1,793 

1,187 1,196 1,142 1,249 4,754 

3,475 3,786 3,659 4,205 15,125 

378 225 652 295 11 550 
•-269 -184 881 -378 50 

109 41 1,533 -83 1,600 

3,941 	4,2/.3 	5,534 	4,458 1 18,156 

(3,584) 	(3,8]7) 	(5,192) 	(4,122) 	(16,725) 



iNciz, BY qARrz}B, 1953-1955 
of do].1ar) 

ocz 	 late 

17. 

II TI! IV Year I II II! IV Year 

2,855 2,947 3,074 3,113 11,989 2,984 3,153 3,321 3,397 12,861 

-96 -.99 -99 -101 -395 -101 -102 -104 -109 -416 
83 92 95 97 367 93 100 101 100 394 
48 130 709 198 1,085 -1 163 1,063 171 1,396 

334 426 445 440 1,645 346 450 479 478 1,753 
422 474 454 475 1,825 476 501 501 532 2,010 

473 381 371 376 1,601 522 41.0 391 383 1,706 
6 8 7 7 28 6 10 9 9 34 
6 7 7 8 28 6 7 7 8 28 

40131 4,366 5,063 4,613 18,173 4331 4,692 51,774 4,969 19,766 

INCOM BY CJJARTF$, 1953-1955 
of doUar) 

298 356 313 323 1,290 110 336 322 328 
17 17 19 24 77 21 23 36 37 
23 15 9 12 59 28 18 10 12 

338 388 341 359 1,426 359 377 368 377 

1,975 2,184 2,191 2,630 8,980 2,025 2,318 2,348 2,8)2 
394 474 397 417 1,682 381 539 462 491 

1,246 1,291 1,237 1,340 5,114 1,343 1,373 1,313 1,416 

3,615 3,949 3,825 4,387 15,776 39749 40 230 4,123 4,709 

374 11.3 443 184 1,116 426 149 511 175 
-196 -84 452 -317 -145 -2)3 -64 772 -292 178 29 897 -133 971 223 85 1,283 -117 

44131 4,366 5,063 4,61.3 18,173 4,331 4,692 3,774 41 969 

(3,793) (3,978) (4,722) (4,254) (16,747) (3,972) (4,313) (5,406) (4,592) 

1,296 
117 
68 

1,4g1. 

9,49, 
1,873 
5,445 

16,811. 

1,261 
213 

1,474 

19,766 

(18,285) 



TABLE 5. NATIONAL  INCOME AND GROSS NATIONAL 
SEASONALLY ADJUSTED 

(millions 

18. 

11,508 11,736 11,776 11,8)4 11,706 
200 308 316 332 309 

3,916 3,884 3,728 3,672 3,8)0 

1,632 1,596 1,640 1,724 1,653 
1,696 1,700 1,664 1,692 1,688 

19,052 19,224 19,124 19,224 19,156 

2,868 2,964 2,940 2,832 2,901 
2,288 2,392 2,424 2,540 2,411 

12 -184 144 -48 -19 

24,220 	24,396 	24,652 	24,548 	1 24,449 

(22,568) (22,0)0) (22,992) (22,4) 	1 (22,796) 

1. Wages, Salaries and Supplenentary Labour Incorce ............ . 
2. Military Pay and 
3. Investasut Income .. . 

Net Income of Unincorporated Business: 
4. Accrued Net Income of Farm Operators from Farm Production 1  
5. Net Income of Non-Farm Unincorporated Busi.ness2........... 

6. NET NATIONAL INCOME AT FACTOR COST.......................... 

7. Indirect Taxes less Subsidies............................... 
8. Depreciation Allonces and Similar Business Coats...... 
9. Fesidual Error of Eatimate................................. 

10. GROSS NATIONAL PROWCT AT MAE 	FEIGNS..................... 

U. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ..................... 

1. Includes an arbitrary mnoothing of crop production, standard seasonal adjusiments for livestock 
itens, and a seasonal adjusthtent for earuings of the Canadian Wheat Board. Because of the arbitrary 
elenents, too precise an interpretation should not be given the seasonally adjusted figures of accrued 
net income of farm operators. 

2. Includes net income of independent practitioners. 

TABLE 6. GROSS NATIONAL Erpmnurx, 
SEASONALLY ADJuSTED 

(milliong 

1.  Personal Expendiimre on Consumer Goods and Scfvicea ......... 14,936 14,988 15,228 15,34.8 15,125 
2.  Government Expenditure on Goods and Services ............ 4,260 4,400 46540 4,236 4,359 

Gross Domestic Inveakinentn 
3.  New Residential Construction4............................ 1,004 1,052 1,000 1,108 1,061 
4.  NewNon-ReeidentialConstructon .... . ..................... 1,568 1,640 1,840 1,776 1,706 
5.  New Machinery and Equipment 5. ............................. 2,148 2,104 2,220 1,0 2,073 
6.  Cbangeinlnventories...... 672 496 308 720 549 
7.  (Business Inventories ouly) 	............................. (20)) (508) (360) (264) (353) 

8.  Exports of Goods and Services.............................. 5,368 5,548 5,552 5,132 5,400 
9.  Deduct: 	Imports of Goods and Services...................... -5,728 -.6,012 -5,992 -5,640 -5, 843 

10.  Residual Error of Estimate.................................. -8 180 -144 48 19 

11.  GI)SS NATIONAL EXPENDITURE AT MABEAT PBICFS................. 24,220 24,396 24,632 24,548 24,449 

1. Includes outlay on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes the change in inventories of govemnent commodity agencies. 

2. Includes capital expendiinrea by private and government bueineas enterprises, private non-cercia], 
institutions, and outlays on new residential construction by individuals. 

3. Excludes grain in ciercial chanuele and farm inventories. 

4. In 1955 data were based on a redesigned and enlarged Sample and some discontinuity with previous years may exist. 

5. See foouiote 5, Table 15. 	

S 



PI)W, By  CXJA1ERS,  1953...1955 	 19. 
AT ANNUAL RATES 
of do11ar) 

11,768 11,936 12,080 12,172 111 989 12,296 12,74.4 13,120 13,284 12,861 
332 368 380 388 367 372 1.00 404 400 394 3,668 3,708 3,656 3,828 3,715 3,940 4,512 4,708 4,724 4,471 

1,10 1,068 1,008 1,008 1,058 1,408 1,492 1,340 1,444 1,421 1,616 1,624 1,652 1,688 1,645 1,672 1,716 1,784 1,840 1,753 
18,532 18,704 18,776 19,084 18,774 19,688 20,864 21,356 21,692 20,900 
2,904 2,984 2,884 2,884 2,914 3,052 3,164 3,236 3,256 3,177 2,420 2,54.4 2,536 21,544 2,511 2,564 2,672 2,708 2,772 2,679 124 -156 -148 -24 -51 60 -120 -176 -292 -132 

23,98:) 24,076 24,048 24,4.88 24,148 25,364 26,58:) 27,124 27,428 26,624 

(22,832) (23,008) (23,040) (23,40 (23,090) (23,956) (25,088) (25,784) (25,984) (25,203) 

BY (IJAIflB, 1953-1955 
AT MNUL RATES 
of do11ar) 

lq'iL 
I U - III IV - Year I ff iii - TV Year 

15,476 15,704 150908 16,016 15,776 16,100 16,8)0 17,128 17,216 16,811 4,224 4,312 4,472 4,436 4,361 4,472 4,620 4,728 4,636 4,614 

1,084 
1,676 

1,092 
1,656 

1,200 
1,688 

1,288 
1,616 

1,166 
1,659 

1,296 
1,664 

1,460 
1,704 

1,520 
1,860 

1,628 
1,872 

1,476 
1,775 1,884 

172 
1,872 
-428 

1,836 
-8)8 

1,772 
-56 

1,8.41 
-280 

1,724 
556 

1,896 
368 

2,188 
200 

2,260 2,017 
(300) (-%) (-460) (36) (-120) (364.) (28) (100) 

676 
(536) 

450 
(257) 

5,060 5,156 5,148 5,180 5,136 5,544 5,624 5,6 5,8)0 5,696 -5,472 -5,4.0 -5,548 -5,788 -5,562 -5,928 -6,012 -6,492 -P6,956 -6,347 -124 152 152 24 51 -64 120 176 296 132 
23,98) 24,076 24,048 24,488 24,148 25,364 26,58) 27,124 27,428 26,624 

. 



I III IV 

1.  Wagee, Salariee and Supplementary Labour Income 11,508 11,736 11,776 11,0)4 
2.  Deduct: 	Employer and Fnp1oyee Contributiona to Social 

Insurance and Goverraient Penalon Fmda. -372 -388 -396 -404 
3.  Military Pay and Allcsiancea 20) 308 316 332 
4.  Net Income Received by Farm Operators from Farm Production' 1,500 1,720 11508 1,901, 
5.  Net Income of Non-Fern Unincorporated Busineaa ...... ........ 1,696 1,700 1,664 1,692 
6.  Interest, Dividends and Net Rental Income of Persons ....... 1,640 1,644 1,696 1,696 

Transfer Payments to Persons: 
7.  From Go'verrment (Excluding Interest) 	.................... 1,436 1,444 1,4.48 1,512 
8.  Charitable Contributions by CorporationS .................. 28 32 28 24 
9.  Net Bad Debt Losses of Corporations....................... 28 28 28 28 

io. psoiirmc 	............................................. 17,744 18,224 18,068 18,588 

Year 

11,706 

-390 
309 

1,658 
1,688 
1,669 

1,460 
28 
28 

18,156 

TABLE 'P • SOURCES OF P9SONAL 
FA.m'!ALLY APATU7!T 

(nd! 1  jrF 

20. 

1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and 
the inventory valuation adjustment) of the Canadian Wheat Board. 

2. Includes all go'verunent debt interest paid to persons. 

TABLE 8, DISPOSITION OF PSON1L 
SEASONALLY ADJus'r) 

(millions 

Personal Direct Taxes: 

1.  Income Taxes.............................................. 1,236 1,352 1,296 1,264 1,287 
2.  Boccession Duties .................. 76 68 00 68 73 
3, Nieceli.aneouz.......................................... 72 72 68 72 71. 

4.  Total. Persona]. Direct Taxes................................. 1,384 1,492 1,444 1,404 1,431 

Personal Expenditare on Commmmer Goods 
and Services: 

5.  Non-DurabLe 000ds 	.................................. 8,460 8,508 8,656 8,688 8,578 
6.  tarab1e 	oda..... 1,856 1,70) • 	1,788 1,748 1,793 
7.  Services 	 ...L 4,620 4,700 4,784 4,912 4,754 

S. Total Perecael MKpanditure on Consoner Goods and Services... 14,936 340988 15,228 15,348 15,125 

Personal Savinga 
9.  Personal Saving Excluding Farm Inventory Change.......... 1,396 1,712 1,592 1,500 1,550 

10.  Yarn Inventory Change..................................... 28 32 -196 336 50 
U. Total Personal Saving  ..................................... 1,424 1,744 1,396 1,836 1,600 

12.  PERSONAL IN 	............................................. 17,744 18,224 18,068 18,588 18,156 

13.  (Personal Dispoaabi.e Income) 2  ................. . (16,360) (16,732)  (16,624) (17,184) (16,725) 

1. Includes net expenditare abroad. 

2. Personal Income less Total Personal Direct Taxes. 



21. 

INC(IIE, BY QUARTERS, 1953-1955 
AT ANNUAL RATES  
of ao11ar) 

1 oc 
Iv -  iear T ii iii IV Year 

11,768 11,936 12,080 12,172 11,989 12,296 12,744 13,120 13,284 12,1 

-376 -396 -404 -404 -395 -396 -412 -420 -436 -416 
332 368 380 388 367 372 400 404 400 394 

1,172 1,1.12 908 1,148 1,085 1,32.4 1,556 1,288 1,416 1,396 
1,616 1,624 1,652 1,688 1,645 1,672 1,716 1,784 1,840 1,753 
1,760 1,812 1,840 1,888 1,825 1,988 1,952 2,008 2,092 2,010 

1,608 1,608 1,564 1,624 1,601 1,776 1,728 1,660 1,660 1,706 
28 28 28 28 28 24 40 36 36 34 

,28 28 28 28 28 28 28 28 28 28 

17,936 18,120 18,076 18,560 18,173 19,084 19,752 19,908 20,320 19,766 

INCOME, BY (1MTEIS, 1953-1955 
AT 110UAL RATES  
of dollare) 

, flea 

I II - II IV Year I II In IV lear 

1,264 1,228 1,352 1,316 1,290 1,08 1,236 1,316 1,324 1,296 
68 68 76 96 77 84 92 144 148 117 
64 60 56 56 59 72 72 68 60 68 

1,396 1,356 1;484 1,468 1,426 1,466 1,400 1,528 1,532 1,481 

8,820 8,964 9,008 9,128 8,980 9,104 9,524 9,644 9,700 9,493 
1,728 1,656 1,728 1,616 1,682 1,668 1,864 2,020 1,940 1,873 
4,928 5,084 5,172 5,272 5,114 5,328 5,412 5,464 5,576 5,445 

15,476 15,704 15,908 16,016 15,776 16,100 16,800 17,128 17,216 16,811 

1,284 1,272 792 1,116 1,116 1,364 1,336 1,184 1,160 1,261 
-220 -212 -108 -40 -145 156 216 68 412 213 

1,064 1,060 684 1,076 971 1,520 1,552 1,252 1,572 1,474 

17,936 18,120 18,076 18,560 18,173 19,084 19,752 19,908 20,320 19,766 

(16,540) (16,764) (16,592) (17,092) (16,747) (17,620) (18,352) (18,380) (18,788) (18,285) 



22. 	 TABLE 9. GROSS NATIONAL WENDITURE IN (1949) 
U1UDJU1' POR 

(millions 

I II fl IV Year 

1.  Persona]. Fxpendithre on Conszaer Goods and Services 2,975 3,257 3,110 3,585 12,927 
2.  Non-Thrrabls Qoodl 	................................ 1,682 1,875 1,878 2,242 7,677 
3 • Thrable Goods........................................... 372 449 362 393 1,576 
4 Services ................................................ 921. 933 870 950 3,674 

5.  Govenent Yxpenditore on Goods and Services.............. 928 698 934 883 3141,3 

Grose Domestic Invesnents 
6.  New Residential Construction........................... 150 21.5 236 231 832 
7.  New Non-Residential Construction........................ 236 312 397 346 1,291 

• New Machinery and Bquipment ............................. 440 496 431 363 1,730 
9.  Change in Inventories ................................... -.176 .]32 1,289 426 555 

10.  (Thisineas Inventories only) ............................ (90) (174) (81) (-50) (295) 

11.  Exports of Goods and Services............................. 1,017 1,255 1,337 1,247 4,856 
12.  Deduct: 	Imports of Goods and Services.................... -1,220 -1,442 -1,352 -1,283 -5,297 
13.  ReaidualErrorofEathnate ................................ 7 73 -8 -56 16 

14.  GBWS NATI0NALIPNDITIJRE. ............................... 4,357 4,732 6,374 4,890 20,353 

1. See ftotootes, Table 2. 

TABLE 10. NATIONAL SAVING AND INV 4T ACCOUNT, 1953-1955 
SAVIN1 

(millions of dollars) 

_ 195 

1 . Personal Saving .................................................... l,&)o 971 1,474 

2. Gross Business Savingi 

(a) Undiatributed corporation profits.......................... 748 617 913 

(b) Depreciation allowances and similar business costa....... 2,411 2,511 2,679 

(c) Net bad debt losses of corporations1  ....................... -28 -28 -28 

(a) 	Adjus'Uaent on grain transactions ........................... -5 -27 25 

(a) 	Inventory vaiiatiom adjustment (n.e.i.) .................... 5 - -1 

3. Government Sarplus (i) or Deficit (_)
2 

253 18 269 

4. Residual Error of Estimate........................................ -.19 -51 -132 

5 • TOTAL .............................................................. 4,965 4,01]. 5,199 

1. Since these are included in buth personal saving (iten 1) and depreciation 
allowances and similar business costa (2b), they are deducted here to 
avoid double counting. 

2. Includes surplus (or deficit) of federal, oroviiicial and mniic1pal governments, 
adjusted te Natinal Accounts deflziticn. 



LIII 

23. 
coNANr D0tJkBS, BY WAMEBS, 1953-1955 
SEA.SONILITr 
of doUar) 

1 o1 
	

1 Q 

I 	- III IV_ Iear I II - 	HI IV Year 

3066 39349 3,220 3,715 13,350 3,153 3,591 3,506 4,001 14,257 
1,772 1,968 1,959 2,363 8,062 1,28 2,095 2,124 2,523 8,510 

347 418 353 373 1,491 345 500 437 463 1,745 
947 963 908 979 3,797 980 1,002 945 1,015 3,942 

859 660 907 898 3,324 873 702 932 902 3,409 

162 222 260 266 910 190 290 319 323 1,122 
248 311 372 329 1,260 244 310 390 349 1,293 
383 448 361 331 1,523 343 470 428 393 1,636 

-159 -154 545 -517 -285 -217 -42 1,050 -427 364 
(115) (ii) (-zo) (-137) (-51) (93) (65) (21) (-77) (102 

990 1,151 1,264 1,260 4,665 1,093 1,248 1,368 1,316 5,025 
-1,159 -1,298 -1,250 -1,331 -5,038 -1,224 -1,421 -1,468 -1,544 -5,657 

13 59 17 -48 41 30 32 36 10 108 

4,403 4,748 5,696 4,903 19,750 4,485 5,186 6,561 5,325 21,557 

TABLE U. NATIONAL SAVING AND I(7ESTM2T ACCOUNT, 1953-1955 DvFsr 
(millions of dollars) 

1. Gross DDmeatte Invnenti 

(a) New residential construction................................. 1,061 1,166 1,476 

(b) New non-residential construction............................. 1,706 1,659 1,775 

(c) New machinery and equipment2  ................................. 2,073 1,841 2,017 

(a) 	Change in inventories........................................ 549 -2D 450 

2. Net Fbreign Invesi3nent 

(a) U.S.A...................................................... $71 -777) 

(b) U.K • and other Sterling Area ................................. 207) 267 -651 

22].) 843 (c) Other countries .............................................. 

3 . Residual Error of Estimate........................................ 19 51 132 

4 . T(YIYAL ............................................................ . 4,965 4,OU 5,199 

1. See foothote 2, Table 2. lbr reconciliation with "private and public investment" 
figures pubLished by the Department of Trade and Commerce, see Table 15. 

2. ee footmote 5, Table 15. 



TABLE 12. GOVERMW REVUE AND FP2DITURE, BY LEVEL OF G0VNMIT, 1953-1955 
p}:vrE 

(riUo of doir) 

l°53 

1.  Direct Taxes - Per 1,431 1,426 1,41 

2.  Federal.............................................. 1,329 1,319 1,325 

3.  Provincial and Municipal............................. 102 107 156 

4.  mict Taxea - Corporations ............................ 1,226 1,164 1,360 

Income and Profits Taxea 

5.  Federal ............................................. 1,1.50 1,100 1,295 

6.  povinciel .......................................... 76 64 65 

Withholding Taxes 

7.  Federal............................................... 54 58 67 

S. Indirect Taxes .......................................... 3,OU 3,001 3,254 

9.  Federal............................................... 1,697 1,61.2 1,744 

10.  Provincial and Municipa] ..................... . ........ 1,3)4 11 39 1,510 

U . Inveabaent Income....................................... 562 563 618 

12.  Federal............................................... 225 223 261 

13.  Provincial and Munleina] .............................. 337 340 357 

14.  &p1oyer and Employee Contriiitiona to Social Insurance 
and Pencion Funds ................................... ... 390 395 416 

15.  Faders] ............................................... 250 255 272 

16.  Provincial and Municipal.............................. 140 140 144 

Transfers from Other Goveroments 

17.  Provincial and Municipal............................. 412 430 450 

18.  Tote]. Revenue ........................................... 7,086 7,037 7,646 

19.  Federal............................................... 4,705 4,567 4,964 

20.  Provincial and Municipal............................. 2,381 2,470 2,682 

21.  Deficit (4) or Surplus (_) 1 
-253 -18 -269 

22.  Federal 	.............................................. -175 4-5 -245 

23.  Provincial and Municipal.............................. -78 -23 -24 

24.  Tote]. Revenue plus Deficit (or zhnus Surplus) 6,833 7,019 7,377 

25.  Federal ............................................... 4,530 4,572 4,719 

26.  Provincial and Municipal.............................. 2,303 2,447 2,658 

1. The conventional accounting statements of the various go-remnantS have been adjusted 
to include only those transactions which have relevance for the National Accounts. 

0 



TAHE.E 13. 	GovEHNMI2r RE71JE AND EPP2DITURE, B! LEV. OF GOVThMT, 1953-1955 25. 
PDITIJRE 

(minions of dollars) 
1955 

1 . Goods and Services..................................... 4,359 4,361 4,614 

• 	. Federal1........................................... 2,525 2,413 2,498 

Provincial and Municipal............................ 1,834 1,948 2,116 

4.  Transfer Payments ..................................... 1,952 2,141 2,236 

5.  Feüral ............................................. 1,487 1,645 1,696 

6.  Provincial and Municipa] ............................ 465 496 540 

7.  Subsidies ............................................. 110 87 77 

8.  Federal ............................................. 106 84 75 

9.  Provincial and Municipal............................ 4 3 2 

Transfers to Other Governments 

10. Federal............................................. 412 430 450 

U . 	Total Expenditure ..................................... 6,833 7,019 7,377 

12. Federal ............................................. 4,530 4,572 4,719 

13. Provincial and Municipal ............................ 2,303 2,447 2,658 

1. Includes defence expenditure of $1,907 million in 1953; $1,727 million 
in 1954; and $1,760 million in 1955. 

TBI.E 14. G)SS IX)?1IC I]VF2TMITT (EXCWDING INVl2ToBIES), BY INLUSTR!1, 1953-1955 
(millions of doflars) 

1955 

Agriculture........................................... 
1. ) 	 546 	388 	424 

Fishing and Trapping.................................. 

2. Forestry.............................................. 34 	46 	62 

3. Mining, (iarrylng and Oil Wells...................... 	 257 	278 	301 

4. ManufacturIng ......................................... 	 969 	822 	939 

5. Construction.......................................... 91 	97 	107 

Transporation, Storage and Communication .............. ) 
6. ) 	1,206 	1,119 	1,035 

Public Utility Operation .............................. ) 

7. Trade................................................. 330 	368 	350 

8. Finance, Insurance and Ra1 Estate2 ................... 	1,139 	1,273 	1,578 

9. Service3.............................................. 268 	275 	322 

10. Adjusent (not allocated) 4  tu 	 ........................... - 	- 	150 

U. Total4  ................................................ 	4,840 	4,666 	5,268 

1. This Table is derived from "Private and Public Inveathient in Canada, Outlook, 19550  and "Private and 
Public Investment in Ca, Outlook, 1956" (Department of Trade and Ccamnerc.); adjustments have been 
made to bring the data into line with National Accounting concepts. See reconciliation statenent,Table 15. 

2. Includes all new residential construction, (exclusive of government other than government businese 
enterprises). See Table 2, Line 3. 

3. Excludes government departmental expenditures, provincial hospital and school, and municipal school 
expenditures, which are included with "Government Expenditure on Goods and Serrice". Investment 
expenditure of government business enterprises (railways, power coamissiona, etc.) are included 
under appropriate industry headings.. 

4. The 1955 total has been revised upward from that shown in "Private and Public Investment, Outlook 1956" 
to take acconmt of later available information. 



2b. TABLE 15. 	G1DSS 1X11S1'IC DVESfl (1cLuDING INVlTORIF), 1953-1955 
RECONCILIATION STATfl1T 

(millions of dollars) 

1.  Total Private and Public Invesbaent in Canada 1  51841 5,630 6,230 

2.  Deduct: New Residential Construction by Government. 2 ' 3  -23 -12 -20 

3.  Deduct: New Non-Residential Construction by Government83  -875 -843 -1,002 

4.  Deduct: New Machinery and Fuipaient Outlays by  Goverment,3  -103 -99  -90 

5.  Adjusinent5  ................................................ - - 150 

6.  Tots]. Gross Thestic Investeent (excluding inventoriea) 
(1-.2-3-4+5) 	= (6+17+8) ........................................ 4,840 4,666 5,268 

7.  New Residential Construction4................................ 1,061 1,166 1,476 

8.  New Non-Rsidential Construction4  ............................ 1,706 1,659 1,775 

9.  New Machinery and Equipment4  ................................. 2,073 1,841 2,017 

1. As presented in the publications "Private and Public Inveslent in Canada, Outlook, 1955" and 
"Private and Public Investnent in Canada, Outlook, 1956 11 , Departhent of Trade and Ccamnerce. 

2. Excluding residential construction under 	Land Act, construction of veterans' rental 
housing by Central Mortgage and Housing Corporation, and joint Federal-Provincial housing 
(Section 46, N.H.A.). 

3. Included in "Government Expenditure on Goods and Services", line 2, Table 2. 

4. See also lines 3, 4 and  5, Table 2. 

5. The 1955 total has been revised upward from that shown in "Public and Private Invesbnent in Canada, 
Outlook 1956" to take account of later available infornmtion. The entire adjusthent is In the non-
government machinery and equipnent iten. 

TABLE 16. 	ANALYSIS AND RECONCILIATION OF FXPORTS MW IMPO!f8, 1953-1955 
(millions of dollars) 

1953 1o' 1955 

Exports of Goods and Services: 

1.  Merchandise Diportal  ....................................... 4,152 3,929 4335 

2.  Gold available for Export' ..................... ............ 144 155 155 

3.  ReceIpts from Service, rendered to Non-Residents (including 
dividends and interest received from abroad) ............. 1,195 1,141 1,292 

4.  Subtotal: 	"Current Receipts" as per "Canadian Balance of 
International Payments" 1. ................................ 5,491 5,225 5,7 

5.  Adjustments2  ............................................... -91 -99  -86 

6.  Total "Exports of Goods and Services" as per National iecounts3 5,400 5,136 5,696 

Imports of Goods and Services: 

7.  Merchandise Imports1  ....................................... 4,210 3,916 4,520 

S. Payments for Services rendered by Non-Residents (including 
interest and dividends paid abroad) ...................... 1,724 1,740 1,927 

9.  Subtotal: 	"Current Payments" as per "Canadian Balance of 
International Payments" 1 5,934 5,656 6,447 

10.  Id justnenta2............................................... -91 -94 -100 

11.  Total "Imports of Goods and Services" as per National Accounts3 5,843 5,562 6,347 

1.  As presented in reports on the "Canadian Balance of International Payments" (Balance of Paynnta 
Section, Dominion Bureau of Statistice). 	Excludes Mutual Aid to N.A.T.O. Countries 1953-1955. 

2.  Migrants' funds and inheritances. 
3.  See also Table 2. 
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