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The rise in Gross National Product which has been going on for a yeai'-
and-a-half continued into the first quarter of 1956, 'with the increase in the 
value of production from the fourth quarter amounting to close to 3 per cent after 
allowing for seasonal factors. This recent increase has raised the level of Grose 
National Product to an annual rate of $28.3 billion or about 6 per cent above the 
annual average for the year 1955 as a whole, and 11.7 per cent above the first 
quarter one year ago. The continued advance in the first three months of this 
year was mainly a reflection of a further rise in the phyøical volume of produc-
tion, with prices on average showing only a. email increase.* 

The gain in output in the first quarter was concentrated in mining, 
forestry, construction, transportation and other service groups, with total pro-
duction in manufacturing remaining relatively unchanged from the fourth quarter. 
Within manufacturing, the durable goods group declined moderately reflecting a 
fall-off in non-ferrous metals and electrical apparatus and supplies; on the other 
hand, output in wood products, transportation equipuent and iron and steel products 
rose in the first quarter, but these gains were not sufficient to offset the de-. 
clime in other categories. The iron and steel group was producing at a rate ap-
proimte1y 25 per cent above the level of laat year's first quarter. The non-
durable goods iwnfacturing group continued to advance in the first quarter as 
gRiiis occurred in most major components. 

On the dmmnd side, a further strong stimulus c'1 ng from businesa in-
vesent in new non-residential construction, new machinery and equiinent and 
buainese inventory accumulation was added to the continued advance in total con-
sumer expenditures and in exports in the first quarter. Within the consumer 
sector, however, outlays for durable goods declined, reflecting a fall-off in 
purchases of new automobiles and television set. Outlays for new housing were 
also lower in the first quarter by about 10 per cent. Taken together, however, the 
sum of all final and inventory demands rose by $1.1 billion from the fourth to the 
first quarter. Of this increase, about one-third was met out of the sharp rise 
in imports, and the remainder out of the increase in Canadian production. 

The recent change in the expenditure pattern from a situation in which 
consumer expenditures, exports and housing outlays were contributing the major 
dd stimulus to one in which business inveethient outlays have begun to provide 
the most important impebia has shown up in a number of related davelopuente - 
price increasee in investhient type goods, a change in the composition of imports, 
and inventory stockpiling in hard goods and industrial equipuent items. While 
consumer prices hare, on the whole, rirsr1ned relatively stable from a year ago, 
prices of investhient goods have shown marked increases, with the price factor in 

* The value of crop production for the first quarter of 1956 is taken as one- 
fourth of the .stlaated value of production for the year as a whole, the latter 
being calculated on the basis of 10-year average yields, current acreage intentiona 
and initial prices. The current estimates on this basis provide for a drop of 
about $100 mi111  between 1955 and 1956 in the value of crop production, and this 
is reflected in the change from the fourth to first quarters in the seasosia.Uy 
adjusted data of Gross National Product, and accrued net income of fara operators. 
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new non-residential construction and in machinery and equipaent increasing by 
about 7 or 8 per cent from the first quarter of a year ago. The ccanposit.ton of 
imports has been substantially altered, with the major portion of recent gains 
concentrated in iron and steel products and non-ferrous metal products. Imports 
have continued to supply a very important part of the machinery and equianent 
invesbnent programs and it is estimated that the greater part of the rise in 
this ccinponent between the fcmrth and the first quarter was met out of import.. 
n important part of the stockpiling of business inventories in the last two 

quarters has occurred in the metal-using industries, particularly in the iron and 
steel and transportation equiinent groups. Some increase was also apparent in 
the wholesale machinery group. This inventory build-up has undoubtedly contri-
buted to the continued upward movement in merchandise imports. Even with the 
high rates of imports and domestic production, and the consequent sharp rise in 
the rate of business inventory accumulation however, stock-sales ratios in m'-
facturing, wholesale and retail trade have in general rnM ed below the corres- 
ponding levela of the past two years. It may be noted that in the post-war period, 
there frequently has been a very close correspondence between the movent of 
imports and inventory stockpiling in Canada. 

Percentage changes in the expenditure components !rom the fourth quarter, 
and in relation to the 1955 annu"CL average, are ahown in the table below. 

Change' 
IV 11.1955 to % Change 	I Q.1956 over 

IV Q.19551  I Q.19561 I Q.  1 56 	IV Q.1955 A11R1 1955 
$ billion $ biliton bill i on - - 	 .l95 Average 

Personal Fpenditure..... 17.3 17.6 40.3 2.0 4.2 
Goverrnnent Expenditzire... 4.8 4.9 40.1 1.4 3.4 
Realdential Construction. 1.6 1.4 -0.2 -9.8 -3.3 
Non-Roe. Construction... • 109 2.1 40.2 12.0 19.7 
Machinery and Equipeent.. 2.3 2.4 40.1 5.5 17.6 

5.8 6.2 40.3 5.6 7.1 

Total Final Purchases 
(exin,entories).....a... 33.7 34.6 1.0 2.8 5.9 
Change in Inventories.... 0.8 1.1 40.3 N.A. LA. 
(Business only).......... (0.5) (1.2) 

Z:~ 
N.A. 
6.1 

N.A. 
+13.9 Imports.................. -6.9 -7.3 

Error.................... 40.1 -0.1 -0.2 N.A. N.A. 
)SS NATION.AL E17MITUER 27.6 28.3 40.7 2.5 5.8 

Gions Available Supply 34.5 35.6 +1.1 3.2 7.4 
(GJ.E. plus imports) 

Note: Figures will not add by +.l or -.1 due to rounding. 
N.A. - not applicable. 

I. SeasonAlly adjusted at annual rates. 
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Accompau7ing these develotnents, National Income continued to advanoe 
in the first quarter, with wages and salaries showing a ftirther gain of about 
2 per cent. Corporation profits, which were rising sharply in 1955s,  have been 
levelling off in recent monthø and showed no change from the fourth to the first 
quarters of 1956, seasonally adjusted. However, the level of corporation profits 
was approrimste1y 25 per cent above that of the first quarter one year ego and 
about 10 per cent above the level of the year 1955 as a whole. Other elenents of 
invesizent income, including interest and net rental income of persona rose further 
in the first quarter. It might be noted that the decline in farm net income from 
the fourth to the first quarters is attributable to the difference between the 
realized 1955  grain crop and a 1956 crop estimate based on 10-year average jield 
(eee foothote page 1). Net income of non-fe.ni unincorporated business continued 
to move upward in the first quarter. 

Non-agriculturel enployinent, seasonally adjusted, has continued to move 
upward in response to the generally rising level of economic actiui1. The con-. 
tinued advance has brought the number of persons with jobs in the non-agricultural 
sector of the economy to a point approximately 7 per cent above the first quarter 
of 1955.  The number of persons without jobs and seeking work, seasonally adjusted, 
has shown a steady downward trend for the past year-and-a-half, and in the first 
quarter of 1956  the seasonally adjusted total was at a rate amounting to about 
3.5 per cent of the totel labour force. 

Wages, salaries and supplenentary labour income, seasoimily adjusted, 
rose by 2 per cent from the fourth to the first quarter, and was at a rate approxi-
mate].y 10 per cent above the first quarter one year ago. The most recent gains 
were spread throughout almost all industrial groups, including mi ri ng construction, 
transportation, storage and communication, manufacturing, public utilities, and 
other service groups. The 10 per cent increase over a year ago is assignable to 
two factors - the rise in the number of paid workers with jobs amounting to about 
7 per cent, and an increase in average weekly earnings in the mMvi non-agricultural 
industries amounting to more than 3 er cent. The latter increase reflects almost 
entirely an increase in rates of pay 1) as average hours worked per week in maim-
facturing showed little change from a year ago. 

Inveathient IRCSE  

Investment income rose by 2 per cent between the fourth and first 
quarters, and was at a level about 24 per cent above the same period one year ago. 
The sharp quarter-to-quarter increases in corporation profits which occurred in 
1955 were no longer evident in the first quarter, with profits as a whole rensainirg 
relatively unchanged. Movenente by Industry, however, were rather mixed, with 
gains in T.(nhtg,  transportation, storage and comnunication offset by a fa].].-off 
of profits in manufacturing and retail trade. Within manufacturing, there were 

1. ?r example, average hourly earnings in manufacturing rose by 3.3 per 
cent from the first quarter of 1955. 
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declines in iron and steel products, non-ferrous metals, non-metallic minerals, 
and foods and beverages. The over-afl, affect of these changes in the profits 
pattern, as indicated above, was to leave profits at the total level relatively 
mchanged, from the fourth to the first quarter, but still some 25 per oent above 
the first quarter one year ago. Almost all industrial groups are imich above last 
year's first quarter level, with the mo at marked increases being shown by mining 
(32 per cent), wholesale trade (51 per cent), and the mennfacture of iron and 
steel (66 per cent), non-ferrous metals (59 per cent), wood producte (20 per 
cent), and non-metallic minerals (32 per cent). 

Other elenents of invesbnent income including interest, rents, and the 
income components of the government sector advanoed further in the first quarter. 
Compared with the first quarter one year ago, the total of rents and interest 
have risen by appromd.w'tely 7 per cent. 

ldirect Taxes leas_idep 

Indirect taxes less aubsidiee, sea Bonafly adjusted, were at a rate of 
$3.5 billion in the first quarter of 1956, an increase of 5 per cent from the 
fourth quarter of 1955. Almost all indirect taxes at the three levels of govern-. 
ment rose in the first quarter. Most of these increasee can be ascribed to the 
generally rising level of economic activity. Federal subsidies rose sharply from 
the fourth quarter of last year, associated with payments made for carrying costs 
of tenporary wheat reserves owned by the Canadian Wheat Board. 

naumer EmDenditure 

Personal expenditure on consumer goods and services, sea sonRily adjusted, 
rose by 2 per cent from the fourth to the first quarter, and was at a rate about 
8 per cent above the first quarter level one year ago. The advance in total con-
sumer outlays since a year ago has been approximately paralleled by a proportionate 
increase in personal disposable inccme. While conier expenditure for non-durable 
goods and for services continued to expand between the fourth and first quarters, 
there was a slight fafl-off in purchases of conmier durable goods. 

In the non-durable goods group, the increase in the first quarter was 
spread widely throughout almost all of the component itena; large gains were 
registered in sales of clo+.hi-ng and in alcohol and tobacco products. rt may be 
noted that Easter occurred in March of this year, and Easter ealee are included 
in the first quarter figures. The drop in purchases of durable goods was a 
reflection of lower sales of new passenger automobiles and television sets; 
increases occurred in sales of furniture and home furnishings. Consumer outlays 
for services, which have been rising steadily for several years, advanced further 
in the first quarter in line with previous trends. 

Recent over-all price movenents in the consumer sector have been small ,, 
with an increase from a year ago of less than one-half of one per cent. Prices of 
durable goodB have declined by about 2 per cent from a year ago, but prices of 
aervicea have risen by about 2 per cent; there has been almost no change in the 
pric, of non-durable goods at the total level. 
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Government expenditures on goods and services, eeasonelly adjusted, 
shoved little change in the first quarter but were about 4 per cent higher than 
in the first quarter one year ago. Defence expenditeres were rnnning at a level 
about 4 per cent below 19551$  first quarter. The greater part of the growth in 
government expenditure over the past year has been at the provincial and immlci- 
pal levels where it has been aaociated with the expansion of services and capital 
facilitlee. 

Gross Donestic Investhent (excluding change in inventories) 

Gross domestic investhent in fixed durable assets in the first quarter 
of 1956 was at a rate of $5.9 billion, compared with $5.7 billion in the fourth 
quarter and $4.8 billion in the first quarter one year ago. Within the totale, 
movnents from the fourth to the first quarter were mixed, with sharp increases 
in non-residential construction and in new machinery and equiinent more than 
offsetting a decline in new residential conetruction. Compared with the first 
quarter of last year, new residential construction has risen by about 7 per cent, 
while non-re sidentia]. construction and new machinery and equinent inve sbnent have 
risen by 29 per cent and 35 per cent respectively. It should be noted that prices 
of Investment type goods have recently shown a marked rise; compared with a year 
ago, price increa sea in the non-residential construction and machinery and equip-
ment sectors have amounted to about 7 per cent, while housing costs have risen by 
about 4 per cent. Thus, in volume terms, the year-over-year increases in inveøt-
ment were somewhat smaller than percentage changes noted above would indicate. 

(a) Newepj4entt4 ConatrucUi 

New investment in housing amounted to about $1.4 billion in the first 
quarter, a decline of about 10 per cent from the fourth quarter rate. Housing 
completions showed a drop in the first quarter, after allowing for seasonal 
factors. Competing dnands on the available supply of credit for buøinesø 
investment have likely been a factor In the first quarter fall-off in housing 
activity but shortages of service land have also apparently affected the level of 
building. The first quarter rate of residential construction was at a level 
slightly below the 1955 I'mmRl average. 

jb) Nop-resjIential Contruoti and Mathbev çid iuent,. 

Gross domestic investment in plant, machinery and equipnent provided 
a major part of the increase in fi nsi1 drmd in the first quarter, continuing the 
trend which became apparent in the last half of 1955. Non-residential construo-
tion was at a rate of $2.1 billion in the first quarter, 12 per cent above the 
fourth quarter of 1955 and 20 per cent above last year's m,i'mAl average. Accom-. 
panying this rise was a substantIal increase in both enployment and average hours 
worked in the construction industry. It is of interest to note that the survey of 
investment intentions carried out earlier this year indicated possible limits to 
the realization of the prograimne due to potential shortages of basic construction 
materials, particularly eteel and cement. Selected indicators suggest that the 
sharp advance in ahipaenta of some of these materiala, partularly iron and 
aesociated products, was being met to a large extent through large increases in 
imports in the first quarter. 
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Iixveanent in new machinery and equipnent in the first quarter attained 
a new peak of $2.4 billion, 6 per cent above the fourth quarter rate and 18 per 
cent above the Rnnirnl average for the year 1955 as a whole. Presently available 
data suggest that the bu].k of the increase from the fourth quarter was made avail-
able from external sources of supply. 

nepjnent in _Ns1a2sA Invtorie 

The largest single increase on the expenditure side in the first quarter 
occurred in business inventory investuent, which rose from a rate of accunulatian 
of $0.5 billion in the fourth quarter to $1.2 billion in the first quarter. This 
is the heaviest rate of busthesa inventory buildup since the second quarter of 
1951. Most of the gain occurred within the manufacturing, retail and wholesale 
trade groups, and was concentrated chiefly in durable and invesbnent-.type materiale 
such as basic metal shapes, components of machinery and equianent itena, and 
motor vehicles. The composition of the inventory buildup undoubtedly ref1ect 
both the substantial advances in imports of iron and steel and other metal products, 
and the needs of the growing capital inves1nent programme noted previously. 

The recent gains appear to represent, for the most part, a real increase 
in the volume of inventory holdings, as gains represented by price factors were 
relatively small in proportion to the total book value change. In spite of the 
stepped-up rate of businesa inventory accumulation in the past two quarters, 
stock-saleu ratios in manufacturing, wholesale and retail trade were, in general, 
lower at the close of the first quarter than at the end of the corresponding 
periods of both 1954  and 1955. 

At the industry level, most of the buildup in manufacturing occurred in 
the metal-using industries, and at the wholesale level in outlets hnii1 I ng machinery 
and durable household itemn. In retail trade a more than seasonal rise occurred 
in holdings of automobiles, with some investaent also in food and beverage in-
ventories of a more than seasonal nature in the first quarter. 

Exports and Importø of Goods and. 

Exports and imports of goods and services, seaeonafly adjusted, each 
rose by 6 per cent from the fourth to the first quarter to rates of $6.2 billion 
and $7.3 billion, respectively. The recent increases have brought the level of 
exports to a point 10 per cent above last year's first quarter, and the level, of 
imports to a point 21 per cent above last year's first quarter. The deficit on 
current account in the first quarter of this year was at a seasonally adjusted 
annual rate of appro.nte1y $1.2 bliflon. 

The major factor in the rise in exports in the first quarter, aeason-l1y 
adjusted, was a sharp increase in the agricultural products group. It may be 
noted that exports of agricultural products have rIed at relatively low 1eve1 
for some time and the recent increase is the largest single quarter-.to-.quarter 
gain to have occurred in a two-year period, when adjustuent is made for aeaøonal 
factors. Changes  in other groups were relatively much eni ler. In comparison 
with the first quarter of a year ago, the most notable increases in merchandise 
exports have been in such commodities as metals and metal products, pulp and 
paper, and petroleon. 
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BOTH IMPORTS AND EXPORTS OF GOODS AND SERVICES CONTINUED 

TO ADVANCE SHARPLY, WITH THE DEFICIT ON CURRENT ACCOUNT 
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On the import aide, the major increase occurred In imports of iron and 
steel products, though most other groups also rose, Darticular].y non-ferrous 
metals and non-metallic minerals. These gains reflected increased dnk?ld for 
types of imported products associated with the plant, machinery and equijinent 
inveabnent progruJwne, and the business inventory buildup. It may be noted that 
merchandise imports, seasonally adjusted, have continued to rise sharply throughout 
March and April of this year and the most recent figure (for April) shows a gain 
more than one-third o'vei' the same period one year ago. Imports of services also 
increased over the fourth quarter of 1955, with the greater part of the gain 
occurring in freight and shipping payments which were higher as a result of the 
increased inflow of merchandise imports. 

Prices of exports and imports of goods and services rl1IR1ned relatively 
atable between the fourth and first quarterr, but relative to one year ago, both 
groups have ahom an increase of close to 5 per cent. 

eraois1 Xnecaae an4ficoendjtre 

Personal income in the first quarter of 1956, seasons].ly adjusted, 
amounted to $204 billion. The increase in personal income from $20.2 billion in 
the fourth quarter of laat year was 1 per cent, about the same pereentaga increase 
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as the rise in Nationa]. Income. Compared with the same quarter of 1955, personal 
income rose 9 per cent, while National Income rose 13 per cent. The smaller 
increase in personal income can be attributed to the fact that corporation profits 
rose at a much faster rate than dividends paid to persona, and that government 
transfer payments to persona declined somewhat from the first quarter of 1955 to 
the first quarter of 1956. In the latter component decreases in Prairie Farm 
Assistance Payments and unenployment insurance beneflt, out—weighed Increases in 
old age security payments, family allowances and grants to variouø institutions. 

Totelcousumer expenditure rose 2 per cent from the fourth quarter of 
last year to the first quarter of this year, and personal direct taxes rose by 
4 per cent. With personal income only higher by 1 per cent, personal saving 
declined between the fourth and the first quarters, from $1.4 billion to $1.2 
billion. As a proportion of personal income, personal saving was 5.9 per cent 
in the first quarter and 6.9 per cent in the fourth quarter. 
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TABLE 1. NATIONAL fliCCt(N AND G)S8 
(millions 

1.  'gee, Salariei and Bupplenentary Labour macas............... 20795 20 904 31004 3,032 11,715 
2.  Military Pay and Allowenose 	 ... .. 'o 717 97, 

3.  Investeent Inooxa............................................. 885 1,019 1,014 864 3,7 

Not Inome of Unincorporated Buain.ee 
4,. Accrued Net Inoce'* of Farm Operators from Farm Production1  19 113 1,'7,4 146 1,62 
5.  Net moon, of Ion-Farm Unincorporated Businesi2 	. 345 448 440 442 1,675 

6.  NET 	........................ 4,114 4,561 51 911 4,547 19,133 

7.  Indirect Ts less Subsidies, ............................... 690 733 744. 740 2,907 
S. D.TreoiaU.oi1 Allowances and 	11I• Business Coets ........... 54'? 600 607 664 2,418 
9.  R.eidualIrrorofEsttt. ................................... -6 -75 25 71 15 

10.  MMNATIONALpcwcTATMArQrIc 	...................... 5,345 5,819 7,287 6,022 24,473 
U. (Gross National Product at Market Price. excluding 

Acca.uedletlnooneofl*xuop.rators) ..................... 5,326 5,706 5,913 5,876 22,1 

1. Includes change in arm inventories as shown in Un. 10, Table 4. Also includes 
the mdietribated earning, of the Canadian Vheat Board, and an inventory valuation 
adjustaent for grain in Vhest Board ohan.1s. 

2. Includes net incom of independent professions]. practitioner,. 

TABLE 2. GPM NATIONAL 
(millions 

1. Pwreanal lqxmdituv on Consumer Goods and Sevces.......... 
2. Goveronent Vqmnditare on Goode and ServiceS L4• 

aross tcseetio Invesoaent: 2  
3. Nov B.sidential Construction5 ....... I.. .................. 
4,. 	New Non.-Residitl.al  Constrution......... . .... ............. 
5. 	New Machinery nd ui!aent °  ............. .................. 
6 • 	Change in Inventories... . . .. . ............................ 
7. 	(Business Inventories only) ••e.t•.s...ts ................ 

S. Imports of Goods and Service. .......... ..................... 
9. 1duot: Imports of Good. and Services ...................... 

10• Residual. &ror of E.taate.................................. 

ii. GROSS NATIONAL MMMMTRE AT MA1E PRICE................ 

311+61 3,792 3,666 4,19 15,112 
1,177 883 1,190 1,138 4,388 

190 273 302 296 1,061 
3].1 412 523 460 1,706 
522 592 520 439 2,073 

-141 
(104) 

-11 
(22].) 

1,130 
(146) 

-387 
(-76) 

591 
(395) 

1,154 1,399 1,478 1,369 5,400 
-1,335 -1,597 -1,496 -1,415 -51843 

6 76 -26 -71 -15 

5,345 5,819 7,287 6,022 249473 

1. Includes on'tl.ay on new durable assets each as boilding and highway construction by governments, other 
than government boeinese enterprises. Also includes the change in inventories of government odity agencies. 

2. Includes capital expenditures by privete and government bosinesa enterprises, private non-cereiel 
institutions, and outlays on new residential. construction by individuals. 

3. ftoluding grain in cercia1 channels and change in fara inventories. 

4. Includes defence expenditures ofi 
1955 	 _ 

I XI UI IT 	Tear 	k II III IV 	Year _I II I IV 	IeI ...L 
590 401 452 464 1,907 	528 360 399 440 	1,727 	520 390 413 433 	1,756 	499 

5. In 1955, data were based on a redesigned and enlarged sample and Notte discontinuity with previona ysera may exist. 
6. The 1955 total has been revised upward fron that shown in 'Public and Private Invesbeent in Canada, Outlook 1956' 

to take ecoomt of later available information. The entire adJusbaent is Jai the non-govert machinery and 
.quient iten. 



U. 

N*TIONAL PE)IJJCT, BT (J]AIZ, 1953-19% 
of dollara) 

Icalf 	 1ol'. 
Yu IT - 	 Year '1 

2,8% 2,948 3,075 31 115 11,994 2,969 31150 31315 3,376 12,.0 3,260 
92 95 97 367 93 100 101 100 394 9 

8.48 952 991 863 3,654 878 1,137 1 1 244 1,096 41 355 1,090 

61 147 741 198 1,147 -7 197 1,059 155 1,404 
324 425 433 464 1,646 341 455 474 505 1,775 371 

4,172 4,564 5,335 4,737 18,08 4,274 5,039 6,193 5,232 20,738 

724 739 732 748 2,943 751 793 2 843 3,209 84 
621 673 668 711 2,673 662 713 725 765 2,865 72 
-77 -85 -3 58 -107 6 -33 -21 5 -43 

5,440 5,891 6,732 6,254 24,317 5,693 6,512 7,719 6,845 26,769 6,35 

5,379 5,744 5,991 6,056 23,170 5,700 6,315 6,660 6,690 25,365 6,35 

ZGWMWRZ, at 'uir, 1953-1956 
of dollare) 

1o4t 	 lar.4 	 1Q't. 
ii - IV year II IV Year 	- I 

3,547 3,965 3,887 4,424 15,823 3,760 4,270 4,142 4,716 16, 888 4,039 
1,139 877 1,196 2,206 4,418 1,242 948 1,211 1,277 4,738 1,297 

206 283 334 343 1,166 254 374 427 421 1,476 273 
332 410 486 431 1,659 327 419 534 495 1,775 421 
460 54.4 434 403 1,841 417 568 525 507 2,017 563 

-137 -103 3 -412 -270 -133 74 884 -317 508 77 
(99) (-3) (-97) (-139) (-140) (152) (87) (71) (7) (317) 

1,090 1,278 1,400 1,379 5,147 1,217 1,1,37 1,581 1,518 5,753 1,340 
-1,274 -1,448 -1,389 -1,143 -5,574 -1,385 -1,612 -1,666 -1,767 -6,430 -1,681. 

77 85 2 -57 107 -6 34 21 -5 44 29 

5,440 5,891 6,732 6,254 24,317 5,693 6,512 7,719 6,845 26,769 6,358 



12. 

TABLE 3. SOMES OF PWON*L 
(ailUon. 

1. Vegas, Salaries and &zpplantary Labour Inoce 	• 20,795 2,904 3 1004 3,012 11,715 
2 • Deduett 	Fp1oyer and bployee Contributions to Social. 

Insurance and Goveroaent Pension F%mda 	• -95 -97 -98 -.100 390 
3. Military Pay and Allowances . 

let Inccs. Roceived by Yarn Operatora from Yarn P oduction'. • 
70 
-1 

77 
150 

79 
1,296 

83 
212 

309 
1,657 4. 

5. Net Inocine of Non-Yarn Unincorporated Business .......  ...... . 345 448 440 442 1,675 
6. Interest, W.vidends and Net Rental moons of Persona" ....... 385 426 413 1,25 1,649 

7. 
Transfer Pe'nenta to Persons, 
From Governt (Kicluding Interest) 	..................., 423 344 346 351 1,464 

8. Charitable Contributions by Corporations................... 7 8 7 6 28 
9. Net Bed Debt Losses of Corporations...................... 6 6 6 7 25 

10. P0NAL IN00ME .............................................. 3,935 4,266 5,493 4,438 18,132 

1. This iten differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjuatsent) of the Canadian Vheat Board. 

2. Includes all govert debt interest paid to persona. 

TABLE 4. DISPOSITION OF PVBONAL 
(aillioca 

Personal Direct Tsxaas 
1. moons Taxes ................... ........................ 
2. &iecession Duties....................................... 
3. Miscellaneous.............................................. 

4. Total Personal Direct Taxes................................. 

Personal Expenditure on Consomer Goods 
and Servicesi 

5• 	Non-Durable Goods ......................................... . 
6 • 	Durabi.(liodo......................... .................... 
7. Services •.. ............................................. 

8. Total Persons]. Expenditore on Connuner Goods and Beret 

Personal Bering: 
9. Personal Saving Zxnluding Fans Invtory Change ........ .. 
10. Farm Invnitory Change .................................. .. •1 
1.1. 	Total Personal Saving ...... ............................... 

12. PERSONAL INC .............................................. 

13 • (Persona]. Disposable Inoce) 2  

1. Includes net expenditnre abroad. 
2. Personal moon, less Tots]. Personal Direct Taxes. 

312 381 291 303 1,287 
19 17 20 17 73 
27 17 12 16 72 

358 415 323 336 1,432 

1,872 2,105 2,109 2,495 8,581 
424 495 419 42 1,790 

1,165 1,192 1,138 1,246 4,742 

3,461 3,792 3,666 4,193 15,112 

385 212 633 308 1,538 
-269 -153 871 -399 50 

116 59 1,504 -91 1,5$ 

3,935 4,266 51493 46438 18,132 

(3,577) (3,851) (5,170) (4,102) (16,700) 
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mcc19 B! (JJAM, 1953-1956 
of douere) 

ici 
Tear I 	II 	III 	IV 	- 37 Ii IT leer 

2,856 2,948 3,075 3 1 115 119994 2,969 3,150 3,315 3,376 12,810 3,260 

-95 -98 -100 -103 -396 -100 -103 -106 -111 -42) -110 
5.. 95 97 367 93 100 101 100 394 93 

66 156 72) 209 1,151 -28 224 1,01.6 150 1,381 5 
324 425 433 464 1,646 341 455 474 505 1,775 
403 461 441 474 1,779 453 491 488 528 1,960 

476 386 378 390 1,630 537 415 390 383 1,725 527 
6 7 7 5 25 6 8 9 8 31 7 
6 6 7 7 26 6 6 7 7 26 6 

4,125 4,383 5,056 4658 18,222 4,277 40736 5,724 4,946 19,683 4645 

I0CI4E, BY (JAB!$B, 1953-1956 
of iollare) 

locL 	 1O 	 oL 
IY leer I II ht IT T.er I 

298 359 314 325 1,296 310 336 322 328 1,296 329 
17 17 18 26 78 24 22 37 37 1.20 36 
23 15 9 13 60 25 18 9 15 67 32 

338 391 341 364 1,434 399 376 368 38) 1,483 397 

1,902 2,197 2,239 2,653 81991 2,019 2,343 2,327 2,780 91469 2,191 
396 468 406 424 1,694 385 537 478 501 1,901 424 

1,249 1,300 1,242 1,347 5,138 1,356 1,390 1,337 1,435 51 518 1,424 

3,547 3,965 3,887 4,424 15,813 3,760 4,270 4,142 4,716 16,888 40039 

432 94 366 188 1,08) 385 99 449 168 1,101 446 
-192 -67 462 -318 -115 -227 -9 765 -318 21-1 -237 

240 27 818 -130 965 158 90 1,214 -150 1,312 209 

4,125 4,383 5,056 4,658 18,222 4,277 4,736 5,724 4,946 19,683 4,645 

(3,787) (3,992) (4,715) (4,294) (16,788) (3,918) (4,360) (5,356) (4,%6) (18,200) (4,248 



TABLE 5.  N1.TI(AL DCC81E AND W)SS NATI(AL 
SEANALLT ADJUSTND 

(millions 

142 

11,520 11,744 11,&4 11,792 11,715 
28) 308 316 332 309 

3,844 3,88) 3,100 3,104 3,7 

1,640 1,572 1,660 1,736 1,652 
1,696 1,700 1,668 1,636 1,675 

18,98) 19,3)4 19,148 19,3)0 19,133 

2,88) 2,952 2,928 2,868 2,907 
2,296 2,380 2,440 2,556 2,418 

-12 -204 184 92 15 

24,144 24332 24100 24,716 24,473 

(22,504) (22,760) (23,040)  (22,98)) (22,1) 

1 

1. Wage., Sa].ariee and Sepplenentary Labour Income 	... 
2. Military Puy and Ailowencee .. 
3 • Invest Incczne . 

Net Income of Unincorporated Business: 
4. Accrued Net Income of Farm Operators from Farm Production 
5. Net Inoo, of Non-Farm Unincorporated Buaineea2........... 

6. NET NATIONiL INCOME AT FACtOR COST........................... 

7. Indirect Taxes lees &ibaidies............................... 
8. Depreciation Allowances and Similar Business Costs........ 
9. Residual. Error of Ee..nte .......... ....... .................. 

10. GI)SS NATIOMAL PWWCT AT MAN= PEI. ............. ........ 

11. (Gross National Product at Market Prices 	l"i(ng 
AccuedNetlnoomeofFarmOperatora). ..................  

1. Includes an arbitrary seoothing of crop production, standard seasonal adjnstaents for livestock 
itea, and a seasonal adjuelnent for earnings of the Canadian Wheat Board. Because of the arbitrary 
e1mnent, too precise an Interpretation should not be given the seasonally adjusted figures of accrued 
net income of farm operators. 

2. Includes net income of Independent practttionerg. 

TAZ 6. MWS NATIOMIL UPmITU, 
SEASONALLY ADJUST 

(millions 

1.  Personal Fspenditar. on Consumer Goode andS 1rvioee ........ 14,992 15,040 15,120 15,296 15,112 
2.  Government 	pmditure on Goode and Service ................. 4,288 46436 4 504 4,324 4,388 

Gross Domestic Investment: 2  
3.  New Besidential Construction4 .............................. 1,000 1,056 1,08) 1,108 1,06]. 
4.  New Non-Residential Construqtion........................... 1,600 1,688 1,7'76 1,760 1,706 
5.  New MachInery and n uipeemt 	..... 2,188 2,088 2,128 1,888 2,073 
6.  

7.  
C2enge in Inventories ..................................... 58) 
(Business Inventories onlyY ............................... (34.8) 

400 
(500) 

532 
(420) 

852 
(312) 

591 
(395) 

S. Mcporte of Goode and Services................................ 5,292 5,512 5,636 5,160 511 400 
9.  Deduct: 	Imports of Goods and Services ....................... -5,8)8 .4,092 5, 896 5,576 5,843 

10.  Recidual Error of Estite ................................... 12 204 -.1.80 96 -15 

U. G1)SS NATIONAL EKPZRMTUFZ AT KARM PRICES.................. 24,144 24,332 24,700 24,716 24,473 

1. Includes outlay on new durable ssseta such as boilding and highway construction by governments, other than 
government business enterprises. Also includes the change In inventories of government oodity agencies. 

2. Includes capital expenditares by privet, and government bzaiu.as enterprise., privet. 	-c.roi.l 
instithtiong, and outlay. on new residential const.ruction by individuals. 

3. Rzoludeo grain in cruial channels and farm inventories. 

4. In 1955 data were based one redesi.d and enlarged sample and some discontinuity with previous year, mey exieu 

5. The 1955 total has been revised upward from that shown in 'Public and Private Invest In C'-da, Outlook 1956' 
to take account of later available informetiom. The enU.re ad3uatment is In the -government madbinery and 
equipweizt item. 
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PI1WCT, BY JJAR, 1953-.1956 
AT ANNUIL BATE 
of doliare) 

106L 	 lQcc 	 10. 
- xx Tin xv Year I II in IT leer I - 

11,772 11,908 12,108 12,188 11,994 12,240 1.2,728 13,064 13,208 12,810 13,440 
332 368 38) 388 367 372 400 404 400 394 372 

3,640 3,740 3,600 3,636 3,654 3,81.6 4,404 49 564 4,636 4,355 4,728 

1,208 1,120 1,08) 1,18) 1,147 1,328 1,476 1,396 1,16 1,404 1,344 
1,668 1,604 1,632 1,68) 1,646 1,712 1,744 1,81.6 1,828 11 775 1,876 

18,620 18,740 18,800 19,072 18,808 19,468 20,752 21,24.4 21,488 20,738 21,760 

2,984 2,972 2,888 2,928 2,943 3,1.00 3,204 3,232 3,300 3,209 3,4.56 
2,604 2,668 2,684 2,736 2,673 2,776 2,828 2,912 2,944 2,865 3,052 
-184 -308 64 -307 144 -156 -68 -92 -43  64 

24,024 24,072 24372 24,8)0 24,317 25,488 26,628 27,320 27,640 26,769 28,332 

(22,81.6) (22,952) (23,292) (23,620) (23,170) (24160) (25,152) (25,92.4) (26,224) (25,365) (26,988) 

BY WABTRS, 1953-1956 
AT ANNUAL RATF 
of dollare) 

IqU 	 iocc 
II 	Ui 	- IV 	tax 	- 	I 	II 	91 	IV 	Year  

15,368 	15,784 	169040 	16,1.00 	15,823 	16,264 	16,88) 	17,152 	17,256 	1.6,888 	17,596 
4,292 	4,296 	4,504 	4,58) 	4,418 	4,572 	4,768 	4,78) 	4,832 	4,738 	4,900 

1,084 	1,096 	1,196 	1,288 	1,166 	1,340 	1,44* 	1,532 	1,584 	1,476 	1,428 
1,688 	1,672 	1,640 	1,636 	1,659 	1,676 	1,716 	1,812 	1,896 	1,775 	2,124 
1,9% 	1,892 	1,780 	1,756 	1,841 	1,748 	1,940 	2,132 	2,248 	2,017 	2,372 

24 	-544 	-520 	-4.0 	-270 	512 	216 	508 	796 	508 	1,140 
(292) 	(-388) 	(-392) 	(-72) 	(-140) 	(480) 	(-2.4) 	(300) 	(512) 	(317) 	(1,224) 

4,972 	5,116 	5,220 	5,28) 	51147 	51568 	5,688 	5,924 	5,832 	5,753 	6,160 
-5,528 	-59544 	-5,492 	-5,732 	-5,574 	-6,04* 	-6,184 	-6,588 	-6,900 	-6,430 	-7,324 

188 	304 	4 	-68 	107 	-11,4 	156 	68 	96 	44 	-64 
24,024 	24,072 	24,372 	24,8)0 	24,317 	25,488 	264628 	27,320 	21,640 	26,769 	28,332 
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TABLE 7. SOURCM OF P0NAL 
SFANAILY ADJUSTED  

(millioni 

1.  Vagee, Salaries and &ipp1itary Lalxur mons 11,520 11,744 U, 804 11,792 11,715 
2.  Dsductz 	Maployer and Imployee Contrit*itiona to Social 

Insurance and Go'rerent Pension Fmda 	 • -35 -392 -392 -388 -390 
3.  Military Pay and Allo'wanoss 	 • .. • 28) 308 316 332 309 
A. Net Incone Boc.i'ved by ?ar 	Operatore fron Fara ProductionL 4488 1,696 1,528 1,916 1,657 
5.  Net Incone of Non-Fezit Unincorporated &iainee 1,696 1,700 1,668 1,636 1,675 
6.  Interest, Dividends and Net Rents]. Ineme of Pereona 2  1,620 1,656 1,668 1,652 1,649 

Transfer Pamente to Persons: 
7.  Pron Gowetment (c1uding Interest) 	..................... 1,38) 1,432 1,500 1,544 11464 
2. Charitable Contrilaionj by Corporations................... 28 32 28 24 28 
9.  Net Bad Debt Loaes Of Corporations........................ 24 24 24 28 25 

10.  P0N1L INCCl 	.............................................. 17,648 18,200 18,144 18,536 18,132 

1. This iten differs from ]ina 4,  Table  5,  in that it exeludee undietributed earnings (and 
the inventory valuation adjustoent) of the Canadian Vheat Board. 

2. Includes all governt debt interest peid to persons. 

TABLE 8. m8&TI1 OF PNAL 
SEASONALLY 	 TED  

(sifliona 

Personal Direct Tax..: 

1.  Incoise Taxes .................................... ......... 1,236 1,352 1,296 1,264 1,287 
2.  Succession Dztie .......................................... 76 68 8) 68 73 
3 • Misc 	.lanoni.............................................. 72 64 76 76 72 

16 Total P.r.o.l Direct Te.................................. 1,384 1,484 1,452 1,408 1,432 

Personal Brpanditure on Contaimer Goods 
and Servicea: 

5.  Non.-Th,rable Goods... 	....... 8,556 8,568 8,96 8,604 8,581 
6.  Durable Cod 	 ................................ l,6 1,788 1,760 1,776 1,790 
7.  S.rwic.s . ................................................. 4,600 4,684 4764 4916 4,741 

8.  Total Personal atpenditure on Conr Goods and Serwicss.... 14992 15,040 15,120 15,296 15,112 

Personal Savingi 
90 Personal Saving bnlnding 71am Inventory Change........ 1,28) 1,568 1,788 1,516 1,538 10.  P*ra InventOry Change ...................................... -8 108 -216 316 50 11.  Total Parsons]. Saving ...................................... 1,272 1,676 1,572 1, 

12.  P0NAL IM0 	................................. . 17,648 18,200 186144 180536 18,132 
13.  (Psr.on&1 Diseebi. Inocmu) 2 ...................... (16,264) (16,716) (16,692) (17,128) (16,700) 

1. Inclnd.s not expendibar. abroad. 

2. Psrson&l Ino less Total Personal Direct Tax... 
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INc, BY WAMIM, 1953-1956 
AT ANNUAL RATF 
of dollare) 

lQcL 	 1955 	 1956 
- I II III IV Year ____________ -111 

11,772 11,908 12,108 12,188 11,994 32,240 12,728 33,064 33,208 32,81.0 33,44.0 

-388 -396 -400 -400 -396 -408 -416 -424 -432 -420 -448 
332 368 380 388 367 372 400 404 400 394 372 

1,232 1,164 980 1,228 1,151 1,244 1,544 1,344 1,396 1,381 1,356 
1,668 1,604 1,632 1,68) 1,646 1,712 1,744 1,81.6 1,818 1,715 1,816 
1,700 1,792 1,784 1,84k) 1,779 1,908 11 908 1,972 2,052 1,960 2,048 

1,552 1,612 1,644 1,712 1,630 1,764 1,740 1,704 1,692 1,725 1,728 
24 28 28 20 25 24 32 36 32 31 28 
24 24 28 28 26 24 24 28 28 26 24 

17,916 18,104 18,184 18,684 18,222 18, M 19,704 19,944 209 204 19,6*3 20,424 

INCCRl, BY (JAJ818, 1953-1936 
AT ANNUAL RATES  
of dol].are) 

1QL 	 1955 	 1956 
III XV Toar II III IY - Year 

1,260 1,324 1,284 1,316 1,296 1,304 1,232 1,32) 1,328 1,296 1,388 
68 68 72 104 78 96 88 148 148 32) 144 
60 56 56 68 60 64 68 60 76 67 84 

1,388 1,448 1,412 1,488 1,434 1,464 1,388 1,528 4552 1,483 1,616 

8,712 8,952 9,34* 90 152 81991 9,168 9,532 9,576 9,600 9,469 9,94.0 
1,7% 1,676 1,696 1,648 1,694 1,744 1,888 1,992 1,98) 1,901 1,908 
41900 5,156 5,196 51 300 5,138 5,352 5,460 5,584 5,676 5,518 5,74* 

15,368 15,784 16,040 26,100 15,813 16,264 16,881 17,152 17,256 16,888 17,596 

1,376 968 832 1,344 1,08) 1,008 1,228 1,160 1,008 1,10]. 1,264 
-216 -96 -100 -4* -115 14.4 208 104 388 211 -52 

1,160 812 732 1,096 965 1,132 1,436 1,264 1,396 1,312 1,212 

17,916 18,104 18,184 18,684 316222 18,88) 19,704 19,944 20,204 19,683 20,424 

(16,528) (16,656) (16,772) (17,196) (16,788) (17,46) (186316) (18,46) (18,652) (18,200) (18,8)8 



	

15) 	215 

	

233 	312 

	

440 	495 

	

-169 	-90 

	

(98) 	(is.) 

	

1,019 	1,254 

	

-1,220 	-1,443 

	

5 	63 

	

236 	232. 

	

.396 	346 

	

429 	361 

	

1,287 	-444 

	

(90) 	(-41) 

	

19336 	1,247 

	

-1,351 	-1,283 

	

-2]. 	-59 

12,905 
7,678 
1,558 
3,669 

832 
1,287 
1,725 

584 
(328) 

4,856 
-5,297 

-12 

94]. 	696 	934 	an 	3,452 

I 

2,964 3,256 3,113 3,572 
1,676 1,996 1,879 2,227 

368 428 365 397 
920 9:32 869 948 

TABLE 9. GROSS NATIONAL ZKMD=RZ IN (1949) 
UNABJUrEr' FOR 

(si111onp 

18. 

1. Personal !penditure on Consumer Goods and Services...... 
2. Non-Durable Goodø . . 
3. Durable Goods . 
A. 	Services ...... 

5. Goverwnent ZKpanditure on Goode and Services . 

Gross Donea.c In,estnient, 
6. Now Residential Conetruc.on... 
7. Now Non-Residential Construction .. . 
$ 	New Machinery and Fquiment . 
9. 	Change in Inventories . 
100 	(Business Inventories onJy)....... . 

11. Exports of Goods and Service8 . 
12. Deductt Inports of Goods and Services. .. 
13. Residual Ervor of Estimate . 

14,. (BK)68 NATIONAL EUWMTM............................... 	4,363 	4,758 
	

6,359 	4,2 
	

20,332 

1. See foothotea, Table 2. 



OcRi6TARTt4A, By 	 1953-1936 
SLWNALIT! ' 
of doIl*rs) 

mgi 	 I GACIC 	 1956 

- xi in Iv 	ii Year r xr TTT Year 

3,006 3,35' ',268 3,745 13075 3,162 3,625 3,316 3,997 14,300 3,388 
1,710 1,977 2,000 2,383 81070 1,7 2,117 2,094 2,506 8,544 11985 

347 409 355 376 1,489 347 493 451 463 1,754 390 
949 970 923 984 3,816 988 1,015 971 1,028 41,002 1,013 

874 659 912 912 3,37 929 692 937 923 3,4& 928 

162 222 260 266 910 196 287 323 316 1,122 3)3 
244 310 369 327 1,290 242 310 390 352 1,294 289 
391 446 3Y9 332 1,518 343 468 426 391 1,628 1,32 

-156 -142 438 -.406 -266 .-223 -9 1,058 -388 436 -77 
(114) (3) (-54) (-123) (-60) (10) (72) (13) (-29) (160) (244) 

992 1,153 1,264 1,262 4,671 1,087 1,248 1,363 1,300 4,998 1,11,3 
-1,3.62 -1,305 -1,257 -1,334 -5,058 -19 247 -1,441 -1,489 -4544 -5,7 -1,145 

63 69 2 -47 87 -5 27 17 -4 35 23 

4,404 4,768 5,615 5,057 19,644 4,482 503)7 6,541 5,343 21,573 4,884 

19. 
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