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INIRODUCTION

The recent sharp gaine in seasonally adjusted Gross National Product
contimed unabated in the gecond quarter of 1956, with the increase over the firet
quarter amounting to more than 3 per cemt. This latest advance has brought the
level of Gross National Product to an anmial rate of $29.5 btillion, compared with
$28.6 billion in the first quarter of this year. It appears that about two-thirds
of the increase over the first quarter of this year was represented by a gain in the
physical volume of production, with price factors accounting for the belance of the
rise in velue. In the first half of this year, Gross National Product rose by
more than 10 per centinvaluqltemaandbybetweem6and7perc¢mtintemaoffh¢
physical volume of production-, compared with the same period of a year ago.

Three major developments have emerged as the dominant features of the
first half of the year 1956. These have been very high levels of fixed capital
investment expenditures currently being underteken by business, the high rate of
business inventory accumulation, snd the heavy current account deficit or import
balance, which averaged $1.2 billion at seasonally adjusted anmual rates in the
first half. Total final expenditures by all groups plus investment in inventories
in the first half of this year were running at an anmual rate more -than §4 billion
above the corresponding period of 1955, as the table below shows. Business invest-
ment in plant and eguipment and in inventories together accounted for close to ome-
half of this total increase. At the same time, about one-third of the total $4.0
billion increase was met out of imports rather than Canadian production, alleviating
to same extent the demand pressures being placed on Canadien production.

CHANGES IN COMPONENTS OF GROSS NATI EXPENDITURE
(villions of dollars?
Allocation
Change of chenge in
6 monthe 6 months in billions Per cemt gross aveil-
1236  _of dollaxrg Change able supply
averaged at seasonally
adjusted annusl retes)

vestment $ )3 3

Plant and equipment Iy 47 +1.2 33.5 27.3
Inventories L S - + .7 - 164
Sub-totel 3.9 5.8 a9 I8 —aer
Other Purchases? 283 0.7 - X — X N

Sub-Total (final purchases

plug inventory investment)3 32.2 36,5 +423 13,5 100,0

Less Imports -6:1 =75 :l!A, ?07 -32:0
Grosg National Expengiture 261 _ 29.0 3.0 W4 680

(Note: Figures will not add by +.1 or -.1 due to rounding.)

1. The percentage changes given here are based on unadjusted data and make no
aellowance for the anticipated higher value of crop production in 1956 which is
nov estimated at about §150 million above 1955. The seasonally adjusted figures
of Gross National Prodnct, however, include an allowance for this factor besed om
latest crop returnms.

2. Includes consumer expenditure, government expenditure, residential construc-
tion and exports.

3. Bguals gross aveilable supply, or production plus imports.

1.



2.

These sharp advences in the national expenditure have been sccom-
panied by some upward movement in prices in most of the components of Gross
National Fxpenditure. At the totel Gross National Expenditure level, prices have
risen overall by about 3 per cent since the second quarter of last year, with
about 1 per cent occurring in the current quarter. The most pronounced increases
since a year ago have been in the non-residentisl construction and machinery and
equipment categories, where price factors(including costs) showed a gain of about
7 per cent. The price (and cost) fector in residentisl construction was up 5 per
cent, and export and import prices (on the National Accounts basis) were up by
3 and 4 per cent respectively over a year ago. Consumer prices_oversll have
Tisen by only about 1 per cent in the year-over-year comparisonl.

The rise in output between the first and second quarters of this year
was concentrated in durable goods mamufacturing snd in construction. The incresase
in the dureble goods group emowunted to 5 per cent, with large 8 recorded for
transportetion equipment (up 22 per cent), non-ferrcus metsls (up 8 per cemt),
and electrical apparatus and supplies (up 5 per cemt). The iron and steel group,
which moved upward in the first quarter, remained level btut was producing at a
rate about 15 per cent above a year ago.

Assoclated with the above increases in ocutput, the industrial composite
employment index rose by 3 per cent above the first quarter, after allowance for
seasonal factors. This most recent increase brought the index to a level 7 per
cent above a year ago. The mmber of paid workers in the non-egricultural labour
force was 6 per cent above the second quarter of a year ago. The mmber of persons
without jobs and seeking work amounted to about 3 per cent of the total labour
force in the second quarter of 1956. Compared with cme year ago, the mmber of
persons without jobm end seeking work hed declined by about 23 per cent.

These increases in output and in employment in the second quarter were
accompaenied by the lsrgest advence in labour income since the latter part of
1950. The gains by industry were wideepread, with large increases occurring
in dureble mamufacturing, construction, and the service groups. Corporation
profits were also higher in the second quarter, with a gain of about 5 per cent
over the first quarter.

On the expenditure side, all of the major demand cetegories showed
increases in the second quarter, contributing to the geins over a year ago as
noted earlier. A single exception was investment in inventories, where the
rate of accunulation slackened from the extremely high level of the first
quarter. Investment in plant, machinery and equipment contimmed to move for-
ward revidly Residential construction, which declined in the first querter,
shoved an advence as housing campletions rose; however, the fall-off in housing
starte in the last few months indicates that the rise in completions is temporary.
Durable goods purchases, which had also fallen off in the first quarter as suto-
mobile sales declined, moved upward in the second quarter as seasonally adjusted
sales of new passenger automobiles rose 30 per cemnt above the first quarter level.
Imports and exports, seasonally adjusted, contimmed to rise sharply and the
deficit on current account showed 1ittle change from the first quarter rate.

1. See footnote 2, Table 9.



HOUSING COMPLETIONS ROSE IN THE SECOND QUARTER,
BUT HOUSING STARTS HAVE CONTINUED TO MOVE
DOWNWARD SINCE THE LATTER PART OF 1955
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Buginess investment outlays for new plant and equipment contimmed to
move upward in the second quarter and were rumning at a level about 30 per cemt
above the 1955 anmual aversge, or about G per cent above the first quarter rste.
In the firet six months of this year, plant and equimment expenditures aversged
about 34 per cent above the first six months of 1955. It may be noted that the
revised mid-year survey of investment intemtions indicated a proposed increase
of about 40 per cent in buginess investment outlays in these categories, with the
gains concentrated in the commodity producing, fuel, and power industries. Prices
have recently been increasing for construction and machinery and equipment items,
and the volume increases from a year ago are therefore less than the value
changes indicated above.

Non-residential construction was rumning at sn annual rate of $2.3
billion in the second quarter compared with $2.1 billion in the first quarter
and $§1.7 billion in the second quarter a yesr ago. This constitutes an increase
of 9 per cent over the first quarter, and 37 per cent over the same quarter of a
year ago. Employment in building and structures has shown a very sharp rise and
wags 7 per cent above the first quarter level, and 20 per cent over last year's
second quarter. The mid-year investment intentions survey indicsted an expected
incregge of 49 per cent in new non-residential construction to be put in place
in 1956.



Bxpenditures on machinery and equipment were at a rate of $2.6 billion
in the second quarter, a gain of 8 per cent over the first quarter and 33 per
cent above the second quarter a year ago. Imports of machinery and equipment
appear to have constituted a smaller proportion of the current increase (about
one-fifth) than in the first quarter, when they accounted for the bulk of the
gain. However, in the first six months of this year, imports have accounted for
more than 40 per cemnt of the increase in the machinery and equipment investment
program over the first half of 1955. The mid-year survey of expected expenditures
on machinery and equipment indicated an incresse of 34 per cent for the year
1956 as a whole.

After declining in the first guarter, the value of new house building
moved upward in the second quarter by about 10 per cent, and was at a rate of
$1.6 billion, or 13 per cent above the same period 1955. The current high rate of
activity is a result of a rise in completions reflecting the high level of starts
in the last half of 1955. Since that time, however, seasonally adjusted starts
have been slackening, and completions can be expected to follow in consequence.
Competing demands on the aveilable supply of credit for business investment have
likely been a factor in the current slackenirg in starts. Completions, an the
other hand were running at a rate of 145,570 in the second quarter, compared with
a rate of 127,552 for 1955 as a vhole.

ess tory Ac Sla

Investment in business inventories in the first half of 1956 wae at an
aversge anmual rate of about one billion dollars, & much higher rate of accum-
lation than in any similar period since 1951. At the same time, high levels of
final demand and accompanying rapid turnover gave rise to stock-sales ratios
which were samewvhat lower than those for the same period in the past few years.
In overell terms, therefore, the higher level of inventories in the current year
would not seem to be inconsistent with the expanding wvolume of business activity.

More than one-half of the build-up in inventories in the January-June
period took place in the first quarter of the year, with the major portion occur-
ring in the durable goods menufacturing industries and most of the belance in the
retail and wholesale trade groups. However, in the second quarter, continuing
high levels of domestic production and imports were more closely matched by the
out-flow of commodities into final expenditures. Thus, the rate of business
inventory accumlation in the second quarter fell from §1.3 tdillton in the first
quarter to $0.7 billion. This rate of inventory investment was equal to about
2.5 per cent of Grose National Expenditure in the second quarter, vwhile in the
first quarter, it was nearly 5 per cemnt.

Within mamufacturing, while the overall build-up remained substantial
(at somewhat less than half of the first quarter rate), there was a sizable
liquidation of goods in process im the transportetion equipment group as well as
some drawing down of stocks in the rubber industry, assoclated with the extremely
gharp upturn in production and sales of new motor vehicles. This liquidation,
however, wag more than offset by a contimuing build-up in the other durable
goods groups, mainly in irom and steel producte, non-ferrous metals and electrical
apparatus and supplies, associated in part with the needs of the capital invest-

ment program.



On balance, durable goods memufecturing inventories of all kinds were
accumlating at only about one-fourth the first quarter rate. In the non-durable
manufacturing group, the fall off in the rate of accumilation was less marked
than in the durable group, contiming at about half of the first quarter rate.

Within retsil and wholesale trade, durable goods holdings were subject
to substantial liquidations in the second quarter, in contrast to the sisable
build-up which occurred in the first quarter. The liquidations occurred both
in investment-type materials and in consumer durables. The single major ex-
ception in the durable group occurred in retail holdinga of automobiles which,
in spite of the high level of sales, showed a amall accumilation, reflecting a
sharp advance in production and factory shipments to dealers.

In contrast to the reductions in the mejority of the durable goods
items held at retall and wholesale, non-durable goods inventories at these levels
contimied to advance in the second quarter, though at a lower rate of accum-
lation. Taking both durables and non-durables together, the cambined bulld-up
in retail and wholesale trade channels in the second quarter appears to have
been about half of the first quarter rate.

BOTH IMPORTS AND EXPORTS OF GOODS AND SERVICES SHOWED
FURTHER SHARP ADVANCES ,WITH THE DEFICIT ON

CURRENT ACCOUNT REMAINING AT ABOUT THE FIRST QUARTER RATE
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Imports and Exports Contimue Sharp Rise

Seasonally adjusted exports and imports of goods and services con-
tinmued to advance in the second quarter with gains of 5 and 3 per cent res-
pectively. This latest advance has raised the level of exports to a point about
1/ per cent above last yesr's second quarter level, and the level of imports to
a point about 28 per cent above last year's second quarter. The deficit on
current account in the second quarter remained relatively unchanged from the
first quarter rate of $1.2 billion, seasonally adjusted at anmal rates.

The major advance in exports from the first to second quarter occurred
in the goods group, with services showing little change. Exports of agricultu-
ral products accounted for about half the gain between the first and second
quarter, reflecting contimued strong sales of Canadian wheat abroad. The revival
of exports of agricultural products in the first half of this year follows a two-
year period in which grain export sales have shown liittle change. The remaining
half of the increase in exports from the first to second quarters was accounted
for by higher shipments or iron end its products, non-metallic minerals, and
chemicals.

In the half year, merchandise exports have risem by about 12 per cent
over the same period 1955, and exporte of agricultural products have advanced by
25 per cent. Iron and its products, non-ferrous metals and non-metallic minerals
taken together have accounted for about half of the increase over a year ago, with
advances of 20 per cent, 9 per cent and 51 per cent respectively. These gains
reflect high levels of economic activity in the United States and overseas countries
which have created strong demands for Cenadlan industrial materials.

Turning to commodity imports, the major factor in the advance from the
first to the second quarter may be found in the metal groups: iron and its products,
non~ferrous metal products, and non-metallic mineral producte together accounted
for the major part of the second quarter inerease. In the first six months of
1956, merchandise imports were up by 30 per cent, with the gains widely spread
but showing up most sharply in the metal groups noted above. Imports of iron and
steel products were up 50 per cent over the first six months of last year, non-
ferrous metal products 32 per cent, and non-metallic minerals 20 per cent. These
sharp geins over & year ago contimued to reflect the high level of industrial
growth which is currently under way in Canada, as well as the high 1eve]f of em-
ployment and income which have given rise to increased consumer demands ™ .

Prices of exports and imports of goods and services in the second quarter
were estimated to be up by 3 per cent and 4 per cent respectively over the second
quarter of a year ago.

Labour Income, Consumer Spending and Saving Up

The rise in labour income, seasonally adjusted, from the first to the
second Juarter amounted to 5 per cent, and was the largest quarter-to-quarter
increase since the last half of 1950. The latest gain has raised the level of
labour income to a point about 11 per cent above the second quarter of 1955. The
increase over a year ago reflects a rise in the number of pald workers amounting
to about 6 per cent, with the balance accounted for by an increase in hourly
average earnings. Average hours worked per week in mamufacturing showed little
change from a year ago. The gain of 5 per cent, which occurred between the first
and second quarter of this year appears to reflect an increase of 3 per cemt in

1. Year-over-year camparisons are based on five months data, with
June estimated.
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employment in the main non-agricultural industries, with the balance being
accounted for by increases in average hourly earnings.

The gains in labour income from the first to the second quarter of this
year were widespread, but were especially marked in construction and in durable
goods mamufacturing. Agriculture, forestry, mining, public utilities, trans-
portation, storage, communication, trade and the service industries were all
higher in the second quarter.

The large gain in labour income in the second quarter was accompanied
by an acceleration in the rate of consumer spemnding. Personal expenditure on
consumer goods and services rose by 3 per cent, (compared with 2 per cent in the
first quarter), with gains occurring in the durable, non-durable and services
groups. This latest increase has brought the level of personal expenditure on
consumer goods and services in the second quarter to a point about 7 per cent
above the second quarter of 1955.

Consumer expenditure on durable goods. which was moving downward in
the first quarter showed a sharp rise in the second quarter, (of 9 per cent)
reflecting for the most part an upturn in sales of passenger automobiles.
Seasonally adjusted, these were about 30 per cent above the first quarter level.
Total personal expenditure on durable goods was up about 11 per cent over the
second quarter of a year ago.

Consumer expenditures for non-durable goods and for services were up
2 and 3 per cent respectively over the first quarter of this yeer, and 6 and 7
per cent respectively over the same period a year ago. From the first to the
second quarter, the gains in non-durable goods purchases were widespread, affect-
ing all groups with the exception of clothing purchases which showed a decline.
It may be noted that Easter occurred in March of this year and that Easter sales
are included in the first guarter figures. Relatively little movement has occur-
red in the price of consumer goods as a whole over the course of the past year;
at the total lewvel, an increase of only about 1 per cent is shown. This increase
from a year ago 1s largely attributable to higher prices for services, with small
declines in the price of durable goods offset by a small advance in the price of
non—-durable goods. Since the end of the second quarter of this year, non-durable
prices have shown a further advance, as food prices have been rising.

The rising level of consumer expenditure in the second quarter was
supported by a sharp increase in disposable income which roee by almost 5 per
cent. This was largely attributable to the very marked advance in wage and
galary payments which has been noted previously. Since consumer expenditure
rose less sharply than disposable income, there was a substantial rise in the
rate of saving in the second quarter of this year, from §1.4 billiom in the first
quarter to §1.8 billion. The latter figure constitutes about 9 per cent of dis-
posable income compared with about 7 1/2 per cent in the first quarter.



TABLE 1.

{millions of dollars)

HATIONAL INCOME AND GROSS FATIONAL PROIUCT, BY QUARTERS, 1955-1956

1955 19%
o T pag bood P Jear s h 0
1. Wages, Saleries and Supplememtary Lebour Income... 2,969 3,150 3,315 3,376 12,810 3,261 3,500
2. Military Pay and A11OWBNCOB.s.seccssesccescrocavas 93 100 101 100 94 93 106
3. Investment InCORGsecrcaccassvraccscrossscscsnssnne g/8 1’137 1,2“ I,M 4’355 1,@ 1’”8
Fet Incame of Unincorporated Businesss:
he Accrued Net Income of Fam Operators fram
Farm Productian L eeevieerconancconesecoonreons -7 197 1,09 155 1,404 -6 120
%,  Net Income of Non-Fam Unincorporated Business < kCTA 455 474, 505 1,775 370 485
6. NET NATIONAL INCOME AT FACTOR COBT.cveenveancecnse 43274 5,029 6,193 5,232 20,738 4, 808 5,539
7. Indirect Taxes less SubgldieBesccsscecsccanancsane 751 793 &2 843 3,209 843 05
8. Depreciation Allowances and Similar Business Coste 662 3 725 765 2,865 729 787
9. FResidual Error of Estimate...cceececenccansocavane 6 -33 -1 5 -3 -8 «120
10, CROSS NATIONAL PROIUCT AT MARKET PRICES..c.covseee 5,603 6,512 7,719 6,845 26,769 6,372 7,101
11, (Gross Fatioral Product at Market Prices excluding
Accrued Fet Income of Farm Operators)ececssccecs 5,700 6,315 6,660 6,690 25,365 6,378 6,9M
1. Includes change in farm inventories as shown in 1line 10, Table 4. Also includes
the undistributed earmings of the Canadian Wheat Board, and an inventory weluation
adjustment for grain in Wheat Board chennels.
2. Includes net incame of independent professional practitioners.
TABLR 2. GROSS NATICHAL FXPENDITURE, BY QUAETERS, 1955-1956
(millions of dollars)
1955 19%
I _ I poag Iy Xoar o had
1, Personsl Expenditure on Consumer Goods
nndSo'rvices...............................f.... 3,760 4,20 4,12 4,76 16,888 4,033 4,501
2. Govermment Expenditure on Goods and Servicesls4,, 1,242 98 L2 1,21 4,738 1,33 1,025
Grose Damestic Inwsimnt:z 5
3. Nev Residentiel Constructionlccc.cevsvevecroscer 254 34 427 421 1,476 281 423
'y Kew Kon-Residentiel Constructiomesssscecesvaceas k14 419 534 495 1’775 426 574
Se New mmeﬂmmmtc vererevecevnarrerene ‘17 %8 525 507 2.017 5“ 753
R Change 1nInvuntories......j.................... =133 74 a8s ~317 508 93 ”%
T (mm!ﬂ Inventories Only) Y PR P R (152) (W) ('n) (7) (31") (367) (263)
8. Mm of Goods and Servicefeccccsccsecaccsvenece 1,217 l,m 1,5& l,ns 5.75’ 1'3“ 1,63‘
9. Deduct: Imports of Goods and ServiceB.c.cscceccee —1,3$ -1’612 -1,666 —1,767 —6.m —1,6& 4,%5
10. Residual Frror of Eatimate®c..ccescsvsvrassccscvane 34 pa -5 Al 8 120
11. GROSS NATYONAL EXPYNDITURE AT MARKFET PRICEB..ccveae 5,693 6,512 7,719 6,845 26,769 6,372 7,100
1. Includes cutlay on new durable assets such as building and highway construction by govermments, other
than govermment business enterprises. Also includes the change in inventories of govermment
comodity agencies.
2. Includes capital expenditures by private and govermment business enterprides, privete non-commercial
institutions, end outlays on nev residential oconstruction by individuals.
2. Ixcluding grain in ocommercial channels and change in farm inventories.
4e Includee defence expenditures of:
955
o -
520 390 413 433 1,7§ 490 29
5. In 1955, data were based on a redesigned and enlarged sample and some discontimuity with previous years may exist.
6. The 1955 total hag been revised upwvard fram that shown in "Public and Private Investmemt in Canada, Outlook 1958%

to take account of later available information.
equipment item.

The entire adjustment is in the non-govermment machinery and



TABLE 3. SOURCES OF PERSCNAL INCOME, BY QUARTIRS, 1955-1956

(millions of dollars)

9.

1955 195%
T II paag v Year P s TL
1. Vages, Salaries and Supplementary Labour Income... 2,969 1 1
2. Deduct: Bmployer and Bwployee Contrilutions to ’ i . 18,4 AR %0
Social Insurance and Govermment Pension Funds... -100 =103 =106 -m =420 =110 -
2. Military Pay and AlJOWANC®B.ccecscetocscsasssacane 93 300 101 100 V4 L2 &
4. Net Income Received by Famm Operators from
Farm Productiond cesssescisnnssessvassenssscnscs ~-28 244 1,046 150 1,382 ~4 132
5. Net Income of Non-Ferm Unincorporated Busine#ss.... k7AN 455 FAr/A 505 1,775 ko 485
6. Interest, Dividends and Net Rental Income of
PerBOnB 2 coecvabascncsosososasssssesssascesssnss 453 91 488 528 1,960 A87 549
Trenefer Payments to Persona:
7.  From Goverrment (Excluding Interest)...ceesessse 537 45 0 383 1,725 527 A
B. Charitable Contritutions by CorporationBecccrese 6 8 9 8 n g 10
9. Net Bad Debt Losses of CorporationsS...cecceescses 6 6 7 74 26 6 6
10, PERIONALINCOME. sa's vorsrs 60 soesoanaccsanensssasacioas b2 4136 5,712 4,94 19,683 4,637 5,095
1. Thie item differs from line 4 of Teble 1l in that it excludes the undistributed earnings
(end the inventory valuation adjustment) of the Canadian Wheat Board.
2. Includes all government debt interest peid to persans.
TABLE 4. DISPOSITION OF PERSONAL INCOME, BY (UARTERS, 1955-1956
(millions of dollars)
1955, 195
S 1L post v D 0 LT LA o B
Personsl Direct Taxes:
Y. Incame TeXOB.vecocasasascsetoncsovesavessoancans 310 3% m 328 1,86 m Bm
2. Succession DutieS.cesssvansscassocsenssecssnenas 24 2 k7 4 37 120 3% 45
3. MLECOLLANOOUB . sc o srraoesrasossssasacasasonssanas 25 18 9 15 67 32 18
4e Total Personal Direct TeX®B.ccceescoccescscaconces 399 376 %8 380 1,483 97 452
Personal Pxpenditure on Consumer Goods
and Services:
5.  Non-Durable GOOdB.scsscssescssssssssssscssnscsce 2,009 2,343 2,327 2,70 9,469 2,175 2,417
6. Dureble GOOdB. scsserrcasscarssecaassssarssansee 385 537 478 501 1,901 428 556
2 B-BElcen] .. Lot o sesseiehlsenseen ,3% 1,390 1,337 1,435 5,518 1,430 1,488
8. Total Personal Expenditure on Conmmer
GoOdE ANd BerviCeS.csscrcrscrcetsrcsssanssssoses 3,760 4210 4LY2 4,76 16,888 4,033 4,561
Perscnal Savings
9.  Personal Saving Excluding Farm Inventory Change. 385 9 449 168 1,101 444, 260
10. Farm Inventory ChADEBecrscassosrersasssossansnes -227 -9 765 -ns € -237 -178
n. Total Perscnal &m.ooo-olnnoac.o.c.'c..coo.ll 158 90 1,21‘ -lm l,m 207 2
12, PERSONAL IBCOME.cccoocssosccrarsscscosssercasascncs 27T 4,76 572 4,946 19,643 4,637 5,095
13. (Perscnal Dipposatle Inoome)? ceececececcccreresee  (3,918) (4,360) (5,3%6) (4,%6) |(18,200) | (4,240) (4,649)
1. Includes net expenditure abroad.

2¢

Personal Inoame less Totel Perscnal Direct Taxes.



TABLE 5., RATIONAL INCOME AND GROSS NATIONAL PROTUCT, BY QUARTERS, 1955-1956
SEASONALLY ADJUSTED AT ANNUAL RATES
{mllions of dollars)

1933 _19%
I L 111 __Jear 1 11
1. Wages, Selaries and Supplementery Labour Income... 12,240 12,728 13,06, 13,208 12,810 13,444 14,188
2. Military Pay and AllOWAnCeBececcassavessvoraransanse 372 400 404, 400 394 I 424
30 TNV RBTEN CUITICORE Re « ois ol ei6 +.0 o s a0 01000 issis o,9/08 S0 ¢ 3,86 4,404 4,54  4,6% 4,355 4y Thik 4,960
Net Income of Unincorporated Business:
s Accrued Net Incame of Ferm Operators from
mmrmuct.umlh 1,328 1,476 1,29 1,416 1,404 1,512 1,612
5, Net Income of Non-Ferm Unincorporeted Business 1,712 1,744 1,86 1,828 1,775 1,892 1,8%0
6. NET NATIONAL INCOME AT PACTOR COITevescescscssscan 19,468 20,752 2,244 21,488 20,738 22,964 23,064
7. Indirect Taxes less Submidies...escssccscscascsocse 3,100 3,204 3,232 3,300 3,209 3,460 3,5%
8, Depreciation Allovances and Similar Business Costs 2,776 2,828 2,912 2,944 2,865 3,052 3,10
9, FResidusl Prror of Estimoteeccccacsetsvccscovnccccee RV ¥A ~156 68 -2 43 96 -192
10, GROSS KATIONAL PRODUCY AT MARKET PRICES.eccessssss 25,488 26,628 27,320 27,640 26,769 28,572 29,548
11. (Gross Natiopal Product at Market Prices excluding
Accrued Net Income of Farm Operators)eeccceescsse 24,160 25,152 25,924 26,224 25,365 27,060 27,93
1. Includes an arbitrary mmoothing of crop production, standard seasonal adjustments for livestock items,
and a seasonal adjustmentfor earnings of the Canadisn Wheat Board. Becaupe of the arbitrery elements,
too precise an interpretation should not be given the seasonally adjusted figures of acorued net income
of farm operators.
2. Includes net income of independent professicpal practitioners.
TABLE 6. GROSS FATIONAL EXPYRDITURE, BY QUARTERS, 1955-56
SEASONALLY ADJUSTED AT ANNUAL RATES
{(millions of dollars)
1955
3% h g pouy Jear. 1 b
1. Personal Fxpenditure on Consumer Coods and Sqrvices 16,264 16,880 17,152 17,256 16,888 17,50 18,120
2. Goverrment Expenditure on Goods and Services- .... 4eST2 4,768 4,70 4,832 4738 4,920 5,09
Groes Domestic Inveehnent32
3.  New Residential Constructlondsseecseeccscesssens 1,340 1,48 1,532 1,58 1,476 1,472 1,624
&e NHew Non~Residential Construcflonescesessesceccas 1,676 1,716 1,8].2 l,m 1,775 2’11‘,8 2,3“
5, Few Machinery and Bquipmentetscecscovsavececccee 1,748 1,940 2,132 2,248 2,017 2,3% 2,58
6. Change in InventorieBessessyssessssss cone 512 216 508 796 508 1,404 748
7.  (Buainess Inventories only) Zeceessse (40)  (-24) {300) (512) (317) (1,270 (744)
8. Exports of Goods and ServiceBeisesccerecse 5,568 5,688 55924 5,832 5,753 6,176 6,460
9. Deduct: Imports of Goods and Services. o 6,048 6,18, 6,588 900 e 7,392 =7,620
10, Residual Error of Estimate.cceccacsraccesncsosaace =144 1% 68 4 -96 196
11, OROSS NATIONAL EXPENDITURE AT MARKET PRICES....ce. 25,488 26,628 27,320 27,640 26,769 28,572 29,5.48
1l Includes cutlay on new durable assets such as building and highvay construction by govermmemte, other than
govermment business enterprises. Also includes the change in inventories of governmemt coammodity agencles.
2. Includes capital expenditure by private and govermment business enterprises, private non~ocommercisl
ingtituticns, and outlays on new residential comstruction by individuals.
3. Excludes grein in camercial channels and farm inventories.
4. In 1955 data vere based on a redemigned and enlarged sample and some discontimiity with previous years zay exist.
S« The 1955 total has been revisesd upward from that shown in "Public and Private Investment in Canada, Outlook 1956*

to take account of later available infomation. The entire adjustment is in the non-government machinery and

squipment item.



TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1955-1956
SEASONALLY ADJUSTED AT ANNUAL RATES
(millions of dollars)

1953 19%
I h o & pasi Year
1, Wages, Salaries and Supplementary Labour Income... 12,240 12,728 13,064 13,208 12,810 13,444 14,188
2, Deduct: BEmployer and Employee Contributions to
Socdel Insurence and Government Pemsion RPunds... -408 -416 ~424 =432 =420 ~448 ~460
3. HilitaryPlyandmwances..........-.-...-n..... 372 400 404 400 94 372 L24
4 Net Income Received by Farm Operators from
Farm Produetlon & ,.cseasesasccasctsncnccassansas 1,2‘4 1,5“ 1,3“ 1,”6 1,3& 1,5?4 1,6m
5. Net Income of Non-Farm Unincorporated Business.... 1,712 1,744 1,86 1,88 1,775 1,82 1,8%
6. Interest, Mvidende and Net Rental Incame of Persons® 1,908 1,908 1,972 2,052 1,960 2,052 2,132
Transfer Payments to Personst
7.  From Goverrment (Fxcluding Interest)ececccssccess 1,764 1,740 1,704 1,692 1,725 1,728 1,70
8.  Charitable Contributions by CorporationBeecscs.. 24 32 36 32 n 28 4
9e Net Bad Debt Lozees of CorporationBesseccecreees 24 24 28 28 26 24 24
10. PERSONAL INCOME.eevenssesssacaasassssssssseseceses 18,8800 19,704 19,944 20,204 19,683 20,616 21,58
l. This item differe from line Table 5, in that it excludes wndistributed earninge (and the
inventory velustion adjustment) of the Cenadian Wheat Board.
2. Includes all govermment debt interest paid to persoms.
TABLE 8. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1955-1956
SEASONALLY ADJUSTED AT ANNUAL RATES
(millions of dollars)
1955 1956
5 o &y hegd Year STL IT
Personal Mrect Taxes:
1%) § + INCHANTEXBE. s afsivaaisls oo sbaisesflaoavassssnenesss 1,333 1,232 1,320 1,328 1,296 1,388 1,43
e Successlon DUtieS.eveecerssocsesiscessasoncesnse 88 18 bVA ] 120 144 180
3.  MiSCEllANeOUSa.cccsacrcossssasasccsscascoorstnnae 64 68 60 76 67 &4 68
Ae Total Personsl Direct TaXeBeeesccsoscsssscasacsane 1,464 1,388 1,528 1,552 1,483 1,616 1,680
Personal Expenditure on Consumer Goods and Services:
5. Ron-Durable GoOdBesscsossccesssosssssscnenssncne 9,168 9,532 9,576 9,600 9,469 9,916 10,112
6.  Dureble cesesasessssevessessinsvessacsavess 1,744 1,888 1,992 1,980 1,901 1,932 2,112
Te SeTVICEB ~ crssascanssovsassssstsscsssssetnssascas 5,352 5,4& 5'5& 5,676 5,518 5,712 5,&6
8. Total Personal Expenditure on Consumer Goods
angd ServiceSiccescecccscrctsctosovscnsccnsrecarsras 16,26‘ 16,8& 17,152 17,2% 16‘388 17,5& 18,120
9. Total Personsl Saving ..s sscecscescesssscsssonsane 1,152 1,436 1,264 1,396 1,312 1,440 1,768
10, PERSONAL INCOMEeoooueeassecensosasossnessscecececs 18,880 19,704 19,944 20,204 19,683 20,616 21,568
11, (Perscnal Disposstle Inoome) e.eesesesesececeseees  (17,416) (18,316) (18,426) (18,652) | (18,200) | (19,000) (19, 888)
1. Includes net expenditure abroad.

2.

Personal Income less Totel Permonal NMrect Taxes,



12.

TAELE 9. GROSS NATIONAL EXPENDITURE IN (1949) CONSTAMT DOLLARS, BY QUARTERS, 1955-1956
SEASONALYTY 1,2

UNADJUSTED FOR
(millions of dollars)

- 1955 19%
1 I III Iv Year I L
1., Personal Expenditure on Consmer Goods and
BerviceBoccscassrssesrasssarsassrssasvessveee 3,162 3,625 3,516 3,997 14,300 3,383 3,83%
2.  Non-Durable GoOdBesssseccccoscsessassssanses 1,87 2,117 2,094 2,%6 8,544 1,99 2,20
3 Durable GoodBecsscssccccascoseacssavacarcans awm 493 451 463 1,754 394 550
& BOTViCeBeccecscecssosctccctcccocccnsacccnsss 988 1,015 9n 1,028 4,002 1,020 1,056
5. Government Expenditure on Goods and Services.. 929 692 937 923 3,481 932 701
OGross Domestic Investment:

6. New Residential ConstructioNecscscccsvsssvee 19 287 323 316 1,122 208 m
Te Hew Han-Resldential Construction eve 242 110 990 352 1,294 292 96
8,  New Machinery and Baquipment.... cocoace 343 468 426 391 1,628 433 575
9. Change in InventorieSecescescssscssoresvvanse 225 i 1,058 -388 436 -85 ~99
10. (Bﬂmeas Inventories only).ooo.no-oc svecsce (10‘) (72) (13) (—29) (lw) (235) (w)
11. Exports of Goods and ServioeS.ccccsceccccccase 1,087 1,248 1,363 1,300 4,998 1,146 1,385
12. Deduct: Imports of Goods and ServiceS.ccvecce 1,247 =1,481 =1,4%9 1,544 -5,721 1,443 1,76
13+, BResidual Error of Estimatesecescccescsecencacs -5 27 17 -4 6 94
14. GROSS BATIONAL FXPFNDITUREscsscvvscccsssceccas b4ydB2 5,207 6,541 5,343 2,573 4,87 5,423

l. 8ee footnotes, Table 2.

2. The implicit price deflators of the camponents of Gross National Expenditure which can be

derived by dividing the value figures in Table 2 by the volume figures in Tahle 9 are not
suitable aa indicators of quartereto-querter price movemente. Thie is because they are
currently weighted, and are therefore affected by campositional ehifts which occur within
the components of the Gross National Expenditure on a querter-to—quarter besis. Year-over-
year comparisons are less subject to the problem of sbifting welghte at the oamponent levels
of Grose National Pxpenditure. The percentage changes noted on page 2 represemt the orders
of magnitude suggested by the implicit price deflatore between the second quarters of 195§
and 1956. The genmeral rangee indicated here are supported by related price informatiom.

It should be noted that no implicit deflator cen be derived for Gross National Expenditure
as a vwhole without first msking allovance for the inventory valuatiom adjustment.
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