
~ - t/) ~) / 	

DOES t-10T CrIPILME 
PA fER 

CANADA 

NATIONAL ACCOUNTS 
INCOME AND EXPENDITURE 

SECOND QUARTER 

1956 

DOM1NIO 
OFSTA11STCS 

SEP 15 1956 

pROPtRTY OF TF 
L I BRA RY  L- 

Published by Authority of 

The Right Honourable C. D. Howe, Minister of Trade and Commerce 

DOMINION BUREAU OF STATISTICS 
Research and Development 1)ivision 

National Income Section 

2102-513-66 	 Price $1.00 per year 

EDMom CLOUTIER, C.M.G., O.A., D.S.P., Queen's Printer and Controller of Stationery, Ottawa, 1956. 



GROSS NATIONAL PRODUCT 
	

THE RISE IN LABOUR INCOME 
MADE A FURTHER SUBSTANTIAL GAIN IN 

	
WAS THE LARGEST QUARTERLY INCREASE 

THE SECOND QUARTER 
	

IN A FIVE YEAR PERIOD 
(BILLIONS OF DOLLARS) 	 (BILLIONS OF DOLLARS) 

30.0 

29.0 

(50,0 

145.0 

(.40.0 

(35.0 

(30.0 

125.0 

120.0 

115.0 

110.0 

28 
P ri ces  

23.0 
- 

ExCIudin 	accrued net income 
of Farm Operators 

2Z.0 - 

0 	 I 	I 	 I 	 I 	I 	I 	I 	I 

I 	II 	III 	IV 	I 	II 	II) 	IV 	I 	II 	III 	IV 	I 	II 	III 
1953 	1954 	1955 	1956 

	

-L-L-L I 	I 	I 	I 	I 	I 	I 	I 	I 	I 	I 	I 
I 	II 	III 	IV 	I 	if 	III 	IV 	I 	II 	III 	IV 	I 	II 	III 

	

953 	1954 	1955 	1956 

BUSINESS OUTLAYS FOR NEW PLANT,MACHINERY AND 	CONSUMER EXPENDITURE 
EQUIPMENTCONTINUED TO MOVE UPWARD,BUT INVESTMENT 	ROSE FURTHER,WITH GAINS 

IN INVENTORIES WAS MORE MODERATE 	 INALLTHREE MAJOR COMPONENTS 
(BILLIONS OF DOLLARS) 	 (BILLIONS OF DOLLARS) 

iW7. ii 

I.0 
NEW NONRESENTlALV###J/ - 

- 

1: 1 
BUSINESS INVENTORIES 

- 

0.5 
I 	II 	III 	IV 	I 	II 	III 	IV 	I 	II 	III 

1953 1954 	1955 	1956 
Note: All data seasonally adjusted at annual rates. 

19.0 
i80 

- -TII.0 
I 	 PERSONAL EXPENDITURE 
I 	 ON NON-DURABLE GOODS 
I—  0.0 

r 9.0 
8.5 

- -6.5 

PERSOIOALEXPENDITURE 
- 60 ON SERVICES _• 

PERSONAL EXPENDITURE ... 	. 4.5 
ON DURABLE GOODS 	- 

•'.' –12.00  
... 	...... 1.75 

I 	I 	I I 
I 	II 	III 	IV 	I 	II 	III 	IV 	I 	II 	III 	IV. I 	II 	III 

953 	1954 	1955 1956 



1. 

The recent sharp gains in seasonally adjusted Gross National Product 
continued unabated in the second quarter of 1956, with the increase over the first 
quarter amounting to more than 3 per cent. This latest advance has brought the 
level of Gross National Product to an annual rate of $29.5 billion, compared 'with 
$28.6 billion in the first quarter of this year. It appears that about two-thirde 
of the increase over the first quarter of this year was represented by a gain in the 
phyica1 volume of production, with price factors accounting for the balance of the 
rise in value. In the first half of this year, Gross Nations]. Product rose by 
more than 10 per cent in value, teims and by between 6 and 7 per cent in terms of the 
physical volume of production ccinpared with the seine period of a year ago. 

Three major developments have energed as the dominant features of the 
firat half of the year 1956.  These have been very,  high levels of fixed capital 
investment expenditures currently being undertaken by business, the high rate of 
business inventory accumulation, and the heavy current account deficit or import 
b'lanoe, 'which averaged $1.2 billion at seasonally adjusted annual rateB in the 
firat half. Total final expenditures by all groups plus investment in inventories 
in the first half of this year were running at an annual rate more dthan  14 billion 
above the corresponding period of 19551, as the table below shows. Business inveat-
ment in plant and equisent and in inventories together accounted for close to one-
half of this total increase. At the some time, about one-third of the tote]. $4.0 
billion increase was met out of imports rather than Canadian production, alleviating 
to some extent the denand pressures being placed on Canadian production. 

MMGEB IN 	9N!T OF GB)S NATI0NS P1]DI'fl)1 
(billions of dollars) 

Allocation 
Change 	of change in 

6 months 6 months in billions Per cent gross avail- 

	

3.955 	1956 or doUs4 Chanae able VUw23r 
(averaged at seasonally 

adjusted annual rates) 
etuep Iveep 	j 	4 	4 	j 	j 
Plant and equiment 	3.5 	4.7 	+1.2 	33.5 	27.3 
Inventories 	A6 	121- 	+_.7 	- - - 	ló.L 

	

Sub-total 3.9 	5.9- 	+129 	486 	13 .7 

Otèierzrases 	28.3 	30.7+2 	8.7 

5ub-To1. (final purchaae 

	

plus inventory investment)3 3L.k  _36.5 	44.3 	13.5 

Lees Imports 	l 	-7.1 - - -1 2h 	22.7 	-12.0 - 

Gross Nai2na3.p,ndjtre 	l 	29.0 	+1.0 

(Note: Figures will not add by +.1 or -.1 due to rounding.) 

1. The percentage changes g:Lvm here are based on unadjusted data and meke no 
allowance for the anticipated higher value of crop production in 1956 'which is 
now estimated at about $150 million above 1955. The seasonally adjusted figures 
of Gross National Product, however, include an allowance for this factor based on 
latest crop returns. 
2. Includes consumer expenditure, govetunent expenditure, residential construc-
tion and exports. 
3 • Bquals gross available eupply, or production plus imports. 



These sharp advances in the national expenditure have been accom-
pa.nied by some upward movent in prices in moat of the coitponente of Gross 
National bpenditiire. At the total Gross National Expenditure level, prices have 
risen overall by about 3 per cent since the second quarter of last year, 'with 
about 1 per cent occurring in the current quarter. The most pronounced increases 
since a year ago have been in the non-residential construction and machinery ,  and 
equiuent categories, where price factors (including costs) showed a gain of about 
7 per cent. The price (and cost) factor in residential construction was up 5 per 
cent, and export and import prices (on the National Acccnmts basis) were up by 
3 and  4 per cent respectively over a year ago. Consumer prices overall have 
risen by only about 1 per cent in the year-over-year comparison 1. 

The rise in output between the first and second quarters of this year 
was concentrated in durable goods manufacturing and in construction. The increase 
in the durable goods groufl;  moimted to 5 per cent, with large gains recorded for 
transportation equiaient 	22 per cent), non-ferrous metals (up 8 per cent), 
and electrical apparatus and supplies (up 5 per cent). The iron and steel group, 
which moved upward in the first quarter, rcniiined level but was producing at a 
rate about 15 per cent above a year ago. 

Associated 'with the above increases in output, the industrial composite 
enployment index rose by 3 per cent above the first quarter, after allowance for 
seasonal factors. This most recent increase brought the index to a level 7 per 
cent above a year ago. The number of paid workers in the non-agricultural labour 
force was 6 per cent above the second quarter of a year ago. The number of persons 
without jobs and seeking work amounted to about 3 per cent of the total labour 
force in the second quarter of 1956. Compared with one year ago, the mmiber of 
persons without jobs end se&dtg work had declined by about 23 per cent. 

These increases in output and in enployment in the second quarter were 
accompanied by the largest advance in labour income since the latter part of 
1950. The gains by industry were widespread, with large increases occurring 
in durable manufacturing, construction, and the service groups. Corporation 
profits were also higher in the second quarter, with a gain of about 5  per cent 
over the first quarter. 

On the expenditure side, all of the major dand categories showed 
increases in the second quarter, contributing to the gains over a year ago as 
noted earlier. A single exception was investment in inventories, where the 
rate of accumulation slackened from the extrenely high level of the first 
quarter. Investment in plant, machinery and equipuent continued to move for-. 
ward ranid]y Residential construction, which declinad in the first quarter, 
showed an advance as housing completions rose; however, the rail-off in housing 
starts in the last few months indicates that the rise in completions is tenporary. 
Durable goods purchases, which had also fallen off in the first quarter as auto-
mobile sales declined, moved upward in the second quarter as seasonally adjusted 
sales of new passenger automobiles rose 30 per cent above the first quarter level. 
Imports and exports, seasonally adjusted, continued to rise sharply and the 
deficit on current account showed little change from the first quarter rate. 

2. 

1. See footuote 2, Table 9. 



HOUSING COMPLETIONS ROSE IN THE SECOND QUARTER, 
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Rueinese inveatent outlays for new plant and equipnent continued to 
move upward in the second quarter and were running at a level about 30 per cent 
above the 1955 annual average, or about 9 per cent above the first quarter rate. 
In the first six months of this year, plant and equiinent expenditures averaged 
about 34 per cent above the first six months of 1955. It may be noted that the 
revised mid—year survey of investment intentions indicated a proposed increase 
of about 40 per cent In ixisiness investment outlays in these categories, with the 
gains concentrated in the cosnuodity prodncing, fuel, and power industrieø. Prices 
have recently been increasing for construction and machinery and equitnent ltaiia, 
and the volume irreaaee from a year ego are therefore less than the value 
changes indicated above. 

Non—residential construction was ti'n1sg at an annual rate of $2.3 
billion in the second quarter compared with $2.1 billion in the first quarter 
and $1.7 billion in the second quarter a year ago. This constlb.itea an increase 
of 9 per cent over the first quarter, and 311 per cent over the same quarter of a 
year ago. Thiployment in biilding and sthicthres has shown a very sharp rise and 
was 7 per cent above the first quarter level, and 20 per cent over last year t5 

second quarter. The mid—year investuent intentions survey indicated an expected 
increase of 49 per cent in new non—residential construction to be put in place 
In 1956. 

3 . 



penditairee on machinery and equitnent were at a rate of $2.6 billion 
in the second quarter, a gain of 8 per cent over the first quarter and 33 per 
cent above the second quarter a year ago. Imports of machinery and equipnent 
appear to have conatithted a Qnahler proportion of the current increase (about 
one-fifth) than in the first quarter, when they accounted for the bulk of the 
gain. However, in the first six months of this year, imports have accounted for 
more than 40 per cent of the increase in the machinery and equipnent investment 
program over the first half of 1955. The mid-year survey of expected expenditures 
on machinery and equiinent indicated an increase of 34 per cent for the year 
1956 as a whole. 

After declining in the first quarter, the value of new house building 
moved upward in the second quarter by about 10 per cent, and was at a rate of 
$1.6 billion, or 13 per cent above the sane period 1955. The current high rate of 
activity is a result of a rise in completions reflecting the high level of starts 
in the last half of 1955. Since that time, however, seasonally adjusted starts 
have been slackening, and completions can be expected to follow in consequence. 
Competing denanda on the available supply of credit for business investment have 
likely been a factor in the current slackenig in atarts. Completions, on the 
other hand were rrnmftig at a rate of 3.45,570 in the second quarter, compared with 
a rate of 127,552 for 1955 as a whole. 

Thsiness Inventory Acc'i3ptton 81a*ent 

Investment in business inventories in the first half of 1956 was at an 
average annual rate of about one billion dollars, a imith higher rate of acctmni-
].ation than in any similar period since 1951. At the same time, high levels of 
finpl dnd and accompanying rapid turnover gave rise to stock-salea ratioe 
which were somewhat lower than those for the same period in the past few years. 
In overall temis, therefore, the higher level of inventories in the current year 
would not seen to be inconsistent with the expanding volume of business activity. 

More than one-half of the build-up in inventories in the January-Jime 
period took place in the first quarter of the year, with the major portion occur-. 
ring in the durable goods manufacturing industriee and most of the bel'ince in the 
retail and wholesale trade groups. However, in the second quarter, continming 
high levels of domestic production and imports were more closely matched by the 
out-flow of coimnodities into final expenditures. Thus, the rate of bueineea 
inventory accumulation in the second quarter fell from $1.3 billion in the first 
quarter to $0.7 billion. This rate of inventory investment was equal to about 
2.5 per cent of Gross National Nipenditure in the second quarter, while in the 
first quarter, it was nearly 5 per cent. 

Within manufacturing, while The overall build-up rins&1ned substantial 
(at somewhat less than half of the first quarter rate), there was a sizable 
liquidation of goods in process im the transportation equiztent group as well an 
some drawing down of stocka in the rubber Industry, associated with the extrenely 
sharp upturn In production and sales of new motor vehicles • This liquidation, 
however, was more than offset by a continuing build-up in the other durable 
goods groups, rid.nly in iron and steel products, non-ferrous metals and electrical 
apparatus and supplies, associated in part with the needn of the capital invest-
ment program. 

T. 



On balance, durable goods manufacturing Inventories of all kinds were 
acciimu1iting at only about one-fourth the first quarter rate. M the non-durable 
manufacturirg group, the fail off in the rate of accninn1ition was less marked 
than in the durable group, continuing at about half of the first quarter rate. 

Within retail and 'wholesale trade, durable goods holdings were subject 
to substantial liquidations in the second quarter, in contrast to the sizable 
build-up 'which occurred in the first quarter. The liquidations occurred both 
in inveshaent-type materials and in consumer durables. The single major em-
ception in the durable group occurred in retail holdings of automobiles which, 
In spite of the high level of sales, showed a mul I accinni1 'stion, refLecting a 
sharp advance in production and factory shipnents to dealers. 

In contrast to the reductions in the majority of the durable goods 
itna held at retail and wholesale, non-durable goods inventories at theee levels 
continued to advance In the second quarter, though at a lower rate of accuiini-
lation. TRk1i,g both durable a and non-durable a together, the ocanbined build-np 
in retail and whole eale trade channels in the second quarter appears to have 
been about half of the first quarter rate. 

BOTH IMPORTS AND EXPORTS OF GOODS AND SERVICES SHOWED 
FURTHER SHARP ADVANCES,WITH THE DEFICIT ON 

CURRENT ACCOUNT REMAINING AT ABOUT THE FIRST QUARTER RATE 

8.0— 
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IorndExporits Continue Shaj rdse 

Seasonally adjusted exports and imports of goods and services Con-
tinued to advance in the second quarter with gains of 5 and 3 per cent res-
pective].y. This latest advance has raised the level of exports to a point about 
14 per cent above last year's second quarter level, and the level of imports to 
a point about 28 per cent above last year's second quarter. The deficit on 
current account in the second quarter remained relatively unchanged from the 
first quarter rate of $1.2 billion, seasonally adjusted at animal rates. 

The major advance in exports from the first to second quarter occurred 
in the goods group, with services showing little change. Exports of agricultu-
ral products accounted for about naif the gain between the first and second 
quarter, reflecting continued strong sales of Canadian wheat abroad. The revival 
of exports of agricultural products in the first half of this year follows a two-. 
year period in which grain export sales have shown little change. The remaining 
half of the increase in exportø from the first to second quarters was accounted 
for by higher shiiinents or ic'on and its products, non-metallic minerals, and 
chemicals. 

In the half year, merchandise exports have risen by about 12 per cent 
over the same period 1955, and exports of agricultural products have advanced by 
25 per cent. Iron and its products, non-ferrous metals and non-metallic minerals 
taken together have accounted for about half of the increase over a year ago, with 
advances of 20 per cent, 9  per cent and 51 per cent respectively. These gains 
reflect high levels of econnic activi1' in the United States and overseas countrieø 
which have created strong demands for Canadian industrial materials. 

Turning to ccmnodity imports, the major factor in the advance from the 
first to the second quarter may be found in the metal groups: iron and its products, 
non-ferrous metal products, and non-metallic mineral products together accounted 
for the major part of the second quarter increase. In the first six months of 
1956, merchandise imports were up by 30 per cent, with the gains widely spread 
but showing up most sharply in the metal groups noted above. Imports of iron and 
steel products were up 50 per cent over the first six montha of last year, non-
ferrouø metal products 32 per cent, and non-metallic minerals 20 per cent. These 
sharp gains over a year ago continued to reflect the high level of industrial 
growth which is currently under way in Canada, as well as the high levelf of em-
ployment and income which have given rise to increased consumer demands 

Prices of exports and imports of goods and services in the second quarter 
were estimated to be up by 3 per cent and 4 per cent respectively over the second 
quarter of a year ago. 

Labour Income, qçnsr gpqpd 	W v:Sp 

The rise in labour income, seasonally adjusted, from the first to the 
second quarter amounted to 5 per cent, and was the largest quarter-to-quarter 
increase since the last half of 1950. The latest gain has raised the level of 
labour income to a point about U per cent above the second quarter of 1955. The 
increase over a year ago reflects a rise in the number of paid workers amounting 
to about 6 per cent, with the balance accounted for by an increase in hourly 
average earnings. Average hours worked per week in mnnfacturing showed little 
change from a year ago. The gain of 5 per cent, which occurred between the first 
and second quarter of this year appears to reflect an Increase of 3 per cent In 

1. Yew-over-year comparisons are based on five months data, with 
June estimated, 
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enplo'ment in the main non-agricultural industrieø, with the balance being 
accounted for by increaseø in average hourly earnings. 

The gains in labour income from the first to the second quarter of this 
year were widespread, but were especially marked in construction and in durable 
goods manufacturing. Agriculbire, forestry, mining, public utilities, ti-ann-
portation, storage, commmication, trade and the service industries were all 
higher in the second quarter. 

The large gain in labour income in the second quarter was accompanied 
by an acceleration in the rate of consumer spending. Personal expenditure on 
consumer goods and services rose by 3 per cent, (compared with 2 per cent in the 
first quarter), with gains occurring in the durable, non-durable and services 
groups. This latest increase has brought the level of personal expenditure on 
consumer goods and services in the second quarter to a point about 7 per cent 
above the second quarter of 1955. 

Consumer expenditure on durable gooda. which was moving downward in 
the first quarter ahowed a sharp rise in the second quarter, (of 9 per cent) 
reflecting for the most part an upturn in sales of passenger automobiles. 
Seasonally adjusted, these were about 30 per cent above the first quarter level. 
Total personal expenditure on durable goods was up about U per cent over the 
second quarter of a year ago. 

Consumer expenditures for non-durable goods and for services were up 
2 and 3 per cent respectively over the first quarter of this year, and 6 and 7 
per cent respectively over the same period a year ago. From the first to the 
second quarter, the gains In non-durable goods purchases were widespread, affect-
ing all groups with the exception of clothing purchases which showed a decline. 
It may be noted that Easter occurred in March of this year and that Easter sales 
are included in the first quarter figures. Relatively little movnent has occur-
red in the price of consumer goods as a whole over the course of the past year; 
at the total level, an increase of only about 1 per cent Is ahown. This Increase 
from a year ago is largely attributable to higher prices for services, with small 
declines in the price of durable goods offset by a small advance in the price of 
non-durable goods. Since the end of the second quarter of this year, non-durable 
prices have shown a further advance, as food prices have been rising. 

The rising level of consumer expenditure in the second quarter was 
supported by a sharp increase in disposable income which rose by abuost 5 per 
cent. This was largely attributable to the very marked, advance in wage and 
salary payments which has been noted previously. Since consumer expendi tare 
rose less sharply than disposable income, there was a substantial rise in the 
rate of saving in the second quarter of this year, from $14 billion in the first 
quarter to $1.8 billion. The latter figure conøtltutes about 9 per cent of dis-
posable income compared with about 7 1/2 per cent in the first quarter. 

7. 



TA.E 1. Ni1"IONAL ]JCcNE AND GB RATIOL PWLVCT, BY UjUfl, 1955-.1956 
(aimons of dollars) 

8. 

1. Wag.s, Salaries and Supplemontary Labour Income 
2. Nii.itary Pay and Allowances . 
3. Inveetsient Intone . 

Net Thoone of Unincorporated Buin.0 
4. Accrued Net Inccee of Form Operators from 

y*raProductioii 1  ............................. 
S. 	Net Incona of No -Pra unincorporated Business 2  

6. NET RATIAL INCCI1E AT FWI'OR COST................ 

7. Indirect Taxes lean Subsidies..................... 
S. Depreciation Allowances and Similar Businese Costs 
9. Residual Error of Estimate........................ 

10. OICSS NATICZUL PB)LUCT AT MAINZT PRIC? .......... 

11. (Gross NatiOna]. Product at Market Prices sanluding 
Accrued Net Intone of Yam Operators) ........... 

2,969 3,150 3,315 3,376 12,810 3,261 3,510 
93 100 101 100 394 93 106 

878 1,137 1,244 1,096 4,355 1,090 1,308 

-7 197 1,059 155 19404 -6 130 
341 155 474 305 1,775 370 05 

4,274 5,039 6,193 5,232 20,738 4,8)8 5,539 

751 793 822 843 3,29 843 895 
662 713 725 765 2,865 729 787 

6 -33  -21 5 - -8 -VOI  

5,693 	6,512 	7,719 	6,845 	1 26,769 I 6,32 	7,101 

5,700 	6,315 	6,660 	6,690 	1 25,365 1 6,378 	6,971 

1. Includes change in fans inventories as 3hown in line 10, Table 4. Also includes 
the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 
adjuelment for grain in Wheat Board ohaimels. 

2. Includes net inconie of Independent professional practitioner.. 

TA.E 2. MW NA1'IAL MWDITUM, BY qJART, 1955-1956 
(millions of dollars) 

1. Personal Expenditure on Coommumer Goods 
and Services.................................... 3,760 

2. Goverenent penditore on Goods and Services 1,4• 	1,242 

Gross Iestic Investnent 
3. New Residential ConatrucU.on 5 ..................254 
4. New Non-Residential Coustruction ...... .... 	327 
5. New Machinery and Nquiaant. ................... 47 
6. Change in Inventories ...... . .................... 	-133 
7. (Business Inventories only)'  .................... 	(152) 

S. Exports of Goods and Services..................... 1,217 
9. Deducts Imports of Goodi and Services........... -1,385 

10. Residual Error of Nat .................. 	-.6 

11. aHOSS N&!ICIUL EMULTU AT KANIT  PRICE  ....... 5,693 

4,270 4,142 4,716 16,888 46033 4561 
948 1,271 1,277 4,738 1,303 1,025 

374 427 421. 1,476 281 423 
49 534 495 1,775 426 574 
568 525 507 2,017 566 753 
74 884 -317 508 93 76 

(87) (71) (7) (317) (367) (262) 

1,437 1,581 1,518 3,753 1,344 1,634 
-1,612 -1,666 .4,767 -6,430 -1,6 -2,065 

34 21 -5 44 8 1 

6,512 7,719 6,845 26,769 6,372 7,101 

1. Includes outlay on new durable assets such as building and hiivay construction by goveitI, other 
than govezent business enterprises. Also includes the change in inventoriee of goveiaent 
osaodity agencies. 

2. Includes capital .xpenditnr'es by privete and governt business enterpri6es, privet. 	-crciel 
insttntiona, and outlays on new residential construction by IndivIduals. 

3. EroludIng grain in oerciel channels and change in farm inventorieB. 
4. Includes defence expenditores of 

_I__  
520 390 43 433  1, 	490 394 

5. In 1955, data were baøed on a redesigned and enlarged sample and some discontimzit- with previous years may .siat. 
6. The 1955 total has been revised upward from that shown In 'Public and Private Inveatasat in Canada, Outlook 1958' 

to take accoant of later available information. The entire adjuet.ent is in the non-govermeent machinery and 
.quiaent iten. 



TAR! 3. SOURCES OP P8CtAL I*fllE, B! (JJ1RTIRS, 1955-1936 
(millions of dollars) 

9 . 

1. Wages, Salaries and Sopp1entary Labour Inoe... 
2. Deductt Paployer and Employee Contributions to 

Social Ina*rence and GoveIent Pencion ?umde... 
3. )1itary Pay and Allowancee . 
4. Net Incone Received by Farn Operators from 

lam Production- 	 . 
5. Net Income of Non-.Famm Unincorporated BusinesS.... 
6. Interest, Dividends and Net Rental Incone of 

Persons 2  ....................................... 

?re.nsfer Pa'nente to Persons: 
7. From Government (!zcluding Interest) ........... 
S. 	Charitable Contributions by Corporations....... 
9. 	Net Bad Debt Lonaea of Corporations............. 

10• PON.*L IN4!................................... 

2,969 3,150 3,315 3,376 12,810 3,261 3,510 

-100 -103 -106 -111 -420 -110 - 

93 100 101 100 394 93 

-28 214 1,046 150 1,3 -4 132 
341 455 474 505 1,775 370 485 

453 491 488 %8 1,960 487 549 

537 415 390 3$3 1,725 527 411 
6 8 9 8 31 7 10 
6 6 7 7 26 6 6 

4,271 4,736 5,724 4,946 19,683 4,637 5,095 

1. This item differs from line 4 of Table 1 in that it excludes the nndietrib2ted earnings 
(end the inventory valuation edjushaent) of the Canadian Wheat Board. 

2. Includes all goverment debt interest paid to persons. 

TA.E4. DISPOSITION OF PPSONAL INCONE, BY QUAMM, 1955-1936 
(mi11ion of doUare) 

Personal Direct Taxes: 
1• 	Inca Taxes.................................... 
2. 	Succession Dutiee............................... 
3• 	Miscellaneous................................... 

A. Total Personal Direct Tease....................... 

Personal bpenditnxe on Consumer Goods 
and Services: 

5. Non-Durable Goode............................. 
6. Durable Goods ................................ .S. 

7. ServiceS 1 ..................................... 

S. Total Personal Fpendibr. on Coner 
Goode end Services..............................  

Personal Savingi 
9. Personal Saving bxluding Pain Inventory Change. 
10. Fain Inventory Change........................... 
11• 	Total Personal Saving........................... 

12. PERSONAL INC() ................................... 

13. (Personal Disposable Inocms)2 
....................  

1. Inclodee not expenditore abroad. 
2. Personal Inow Iwo Total Personal Direct Tease. 

310 336 322 328 1,296 329 3 
24 22 37 37 120 36 45 
25 18 9 15 67 32 18 

359 376 368 38) 1,483 397 452 

2,019 2,313 2,327 2,780 91469 2,175 2,477 
385 537 478 501 1,901 428 596 

1,3% 1,390 1,337 1,435 5,518 1,430 1,4M 

3,760 4,270  4,142 4,116 16,888 4,033 4,561 

385 99 449 168 1,101 444 260 
-227 -9 765 -318 211 -237 -178 
138 90 1,214 -150 1,312 207 

4,271 4,736 5,724 4,946 19,683 4,637 5,095 

(3,918) (4,360) (5,356) (46366) (186200) (zo) (4,64j) 



10. 	
TABLE 5. NATIONAL INCOME AND GSS NATIONAL P1)WCT, BY  qJARIERS,  1955-1956 

SEASONALLY ADJUSTfl) AT ANNUAL RATES  
(millions of dollars) 

1. Wages, Salaries and &ipplenente.ry Labour Income... 
2. Military Pay and Allowances . 
3. Investoent Income  

Net Income of Unincorporated Businesso 
4, 	Accrued Net Inoone of Fain Operators from 

P.rri Production 1 
5. Not Income of Non-Farm Unincorporated Business 

6. $lTNATIcMALINaNwATFACrOR0Oer................  

7. Indirect Taxes lose Subsidies..................... 
S. Depreciation Allowances and Similar Business Costs 
9. ResIdual Error of Estite........................ 

10. GROSS NATIONAL F)IrCT AT HAMM PRICF ........... 

U. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ............ 

12,21/0 12,728 13,064 13,208 12,810 13,4" 14,188 
372 400 404 400 394 372 424 

3,816 41404 4,564 4,636 4,355 4,74.4 40960 

1,328 1,476 1,396 1,416 1,404 1,512 1,612 
1,712 1,744  1,816 1,8 1,715 1,892 1,880 

19,468 20,752 21,244 21,488 20,738 21,964 23,064 

3,100 3,204 3,232 3,300 3,209 3,460 3,556 
2,776 2,E8 2,912 2,914 2,865 3,052 3,323 

1/,4 -136 -68 - -0 96 -192 

	

25,488 26,628 27,320 27,640 	1 26,769 	J 28,572 29,548 

	

24,3.60 25,152 25,924 26,224 	1 25,365 	I 27,060 27,936 

1. Includes an arbitrary usoothing of crop production, standard seasonal adjustments fOr livestock itens, 
and a seasonal adjustment fbr earnings of the Canadian Wheat Board. Because of the arbitrary elenents, 
too precise an interpretation should not be given the aeasonally adjusted figures of accrued net moons 
of farm operators. 

2. Includes net incom of independent professional practitioners. 

TABLE 6. OM)SS NATIONAL flPDITTJPE, BY VA1INS, 1953-56 
SEASONALLY ADJUSrfl) AT ANNUAL RATTS 

(millions of dollars) 

1. Pereonal Expenditore on Consumer Goods andServicea 
2. Govsrument Expendithre on Goods and Services 

Gross Domestic Inves1ment 2  
3. Nov Residential Construction. .................. 
4. New Non-Residential Construcji.on................ 
5. New Machinery and uipemit. .................... 
6. Change in Inventories ...... ..................... 
7. (Business Inventories only) .................... 

8. Exports of Goods and Services................... 
9. Dsductr Imports of Goods and Services............ 

10. R.aldual Error of Eetit......................... 

U. GROSS NATIONAL ZCVKDrTUHE AT MARKET PRICE....... 

16,264 16,880 17,152 17,256 16,888 17,560 18,120 
4,572 4,768 4,780 4,832 4,738 4,920 5,096 

1,340 1,448 1,532 1,584 1,476 1,472 1,624 
1,676 1,716 1,812 1,896 1,775 2,148 2 ,344 
1,748 1,940 2,132 2,248 2,017 2,380 2,380 

512 216 508 796 508 11404 748 
(480) (-z) (300) (312) (317) (1,272) (7) 

5,568 5,688 5,924 5,832 5,753 6,176 6,460 
-6,048 -6,184 -6,588 -6,900 -6,430 -7,392 -7,630 

-144 136 68 96 44 -96 196 

25,488 26,628 27,320 27,640 	126,769 	I 28,572 29,548 

1. Includes oit1ay on new durable assets such as boilding and hiway conatnicton by govereute, other than 
goversit buinees enterprises. Also includes the change in inventories of goverent cdity agencies. 

2. Includes capital szpanditare by private and goezt bssin.ss enterprises, private -oercial 
institmticms, and outlays on new residential construction by individuals. 

3. Excludes grain in øcmnercial channels and farm inventories. 

4. In  1955  data were based on a redesigned and enlarged sanpie and some discontinuity with previous years may exist. 

5. The 1955 total has been revised upward from that shown In "Public and Private Investment in Canada, Outlook 1956" 
to take account of later available information. The entire adjustment is in the non-govezent machinery and 
.quipeent iten. 



TABLE 7. $JURCFS OF P2ON1L INCOME, BY CThJTERS, 1955-.1956 
	U. 

S!ASON.ALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 

-- ii - m iv Year 

1.  Wages, Salaries and Suppinentary Labour Incone 12,240 12,728 13,064 13,208 12,810 13,444 14,15 
2.  Deduct: 	Ewployer and Employee Contributions to 

Sosiel Inmrence and Goverent Pension Funde... -408 -416 -424 -432 -420 -448 -460 
3.  Military Pay and Aliovsncee ........................ 372 400 404 400 394 372 424 
4.  Net Incas. Received by Farm Operators from 

ParaProducU.on 1  ............................... 1,244 1,544 1,34.4 1,396 1,382 1,52,4 1,620 
5.  Net Incase of Non-Fans Unincorporated Business 

Net Interest, Dividends and 	Rental Incas. of PereoJ 
1,712 1,744 1,816 1,8 1,775 1,892 1,880 

6.  1,908 1,908 1,972 2,052 1,960 2,052 2,132 

Transfer Pements to Persons: 
7.  From Go-eent (?xoluding Interest) ............ 1,764. 1,740 1,704 1,692 1,725 1,728 1,720 
S. Qiaritabla Contributions by Corporations ........ 24 32 36 32 31 28 40 
9.  Net Bad Debt Losses of Corporations ............ 24 24 28 28 26 24 24 

10.  PERSONAL INCOME ................................... 18, 880 19,704 19,944 20,204 19,683 20,616 21,568 

1. This iten differs Iron line 4  Table 5, in that it excludes undlotributed earnings (and the 
inventory valuation adjuataent) of the Canadian Wheat Board. 

2. Includes .3.1 govereut debt interest paid to persons. 

TABLE 8. DISPOSITION OF PERSONAL INCOME, BY wAr(TER.s, 1955-1956 
SEASONALLY ADJUSTED AT ANNUAL RATES 

(isillions of dollars) 

Persona]. Direct Taxes: 
1• 	Incas. Taxes .................................... 
2. Succession Duties ............................ ... 
3. N1.scellsneous  ................................ ... 

4. TotalPersona1DirectTaxe....................... 

Personal Expenditure on Consumer Good. and 8ez-vice: 
5. Non-Durable Goods ............................... 
6. Durable ¶ods ................................... 

7. Services ....................................... 

S. Total Personal Expenditore on Consumer Goods 
and Services...................................... 

1,304 
96 
64 

1,232  
88 
68 

1,320  
148 
60 

1,328 
148 
76 

1,296 
120 
67 

1,388 
144 
84 

1,432 
180 
68 

1,464 1,388 1,528 1,552 1,483 1,616 1,680 

9,168 
1,714 
5,352 

9,532 
1,888 
5,460 

9,576 
1,992 
5,584 

9,600 
1,980 
5,676 

9 1469 
1,901 
5,518 

9,916 
1,932 
5,712 

10,112 
2,112 
5,896 

16,264 16,880 17,152 17,256 	1 16,888 	I 17,560 18,120 

9. Total Personal Saving ... ......................... 	1,152 	1,436 	1,264 	1,396 	1,312 	1,444) 	1,768 

10. PSCALAL INCOME ................................... 	18,880 19,704 19,944 20,204 	19,683 	20,616 21,568 

U. (Personal Disposable Incas.) 2 ..................... (17,416) (18,316) (18,416) (18,652) 	(18,200) 	(19,000) (19,888) 

I.. Includes net expenditure abroad. 

2. Personal In 	less Total Personal. Direct Taxes. 



12. 

TABLE 9. MOM NATIONAL WWDITM IN (1949) CONSZJ LNT mLLABB, BY QJAIS, 1955-1956 
UNADJUST FOR sNASUIrfl , 2 

(millions of dollars) 

I _II11! - - 	I! Year 	1. I - II 

1.  Personal Rqxnffi tore on Consier Goods and 
Services 3,162 3,625 3,516 3,997 14,300 3,383 3,836 

2.  Non-Durable Goods 1,7 2,117 2,094 2,506 8,544 1,969 2,230 
3.  Durable Gooda .............................. 347 493 451 463 1,754 394 550 
4.  Service .................................... 988 1,015 971 1,028 4,002 1,020 1,056 

5.  Go'verizent 	penditore on Goode and Services.. 929 692 937 923 3,4k 932 701 

Oose Domestic Investhent, 
6.  New Residential Construction................ 196 287 323 316 1,122 208 311 
7.  New Ncai-Residentie]. Construction 390 352 1,294 292 396 
5. New Machinery and Equimient ................. 343 468 426 391 1,628 433 575 
9.  Change in Inventoriea ....................... -225 -9 1,058 -388 436 - -99 

10.  (Business Inventorlea only) 	............ (].o) (n) (13) (-29) (160) (235) (140) 

U. Report. of Gooda and Services ................. 1,087 1,248 1,363 1,300 4,998 1,146 1,385 
12.  Deduct: 	Iiports of Goode and Services ........ ...l,247 -1,441 -19489 -1,544 -5,7 -1,443 -.1,776 
13.  ReaiduslZriorof!et1te 	................ -5 27 17 -4 35 6 94 

14.  G*)88 NATIONAL EVEM=URE .................... 4,4 5,207 6,541 5043 21,573 4,871 5,423 

1. 8.e foot.e, Tabi. 2. 

2. The inpl.ioit price d.f3.atore of the cponenta of Gross National Rependitore .thich can be 
derived by dividing the uslue figures in Table 2 by the volune figures in Table 9 are not 
suitable as indicators of quarter#to-quarter price inovenenta. This is because they are 
currently weighted, and are therefore affected by ccmq,ositioxial shifts which occur within 
the cccponenta of the (hues National Expenditore on a quarter-to-quarter basis. Yeax-ovea'-
year conpariecus are less subject to the problem of shifting weights at the oonponent levels 
of Gross National bpenditor.. The percentage ch5nges noted on page 2 represent the orders 
of magnithde suggested by the implihit price deflators between the second quarters of 1955 
and 1956. The general ranges indicated here are supported by related price inforunation. 
It should be noted that no implicit deflator can be derived for Gross National Expesiditors 
as a whole without first asking allowance for the inventory valuation adjusthent. 
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