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GROSS NATIONAL PRODUCT IN THE FIRST NINE MONTHS
OF 1956 AVERAGED Il PERCENT ABOVE THE
SAME PERIOD A YEAR AGO
(At Seasonally Adjusted Annual Rates)

PRICE FACTORS ACCOUNTED FOR ABOUT ONE-THIRD
OF THE INCREASE IN GROSS NATIONAL PRODUCT
BUT THE GAIN IN THE VOLUME OF PRODUCTION
WAS 7 PERCENT IN (956
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EXPENCITURE
THE MAJOR EXPANSIONARY FACTOR IN THE NINE MONTHS
HAS BEEN THE RISING CAPITAL INVESTMENT PROGRAM,
BUT CONSUMER EXPENDITURE AND EXPORTS
PROVIDED STRONG ELEMENTS OF DEMAND
(A} Seosonally Adjusted Annual Rates} 19.5

__CONSTRUCTION

16.0 —~
TRANSPORTATION | {BILLIONS OF DOLLARS) i o
14.0 /mmms { CONSUMER EXPENDITURE 1175
i r X
s . -1 16.5
CONSTRUCTION
120 — / (- — 1558
/ _‘:‘ —‘|4,5
EOION—= o :-55
EXPORTS 6.0
80 - OTHER PRIMARY® 5
TOTAL =41 5.5
MANUFA&T&RING | _J 50
60 |- P = ’
= CAPITAL INVESTMENT 4.5
SERVICES in Plan! ond Equipment |
- {4.0
40 - ‘]
= —1I 385
* incivdes agriculture, hshing, trapping, | !
20 — toresfry and public utilities. 3.0
il ) ] ! 2.5
5 | S A S T T 5 I
P Y o a1 ey i
1965 1956
(9 months} 19 months) 1953 1954 1955 1956




1.
INTRODUCTORY REVIEW

Cross National Product contimued upward in the third quarter of 1956
and was at a seasonally adjusted amnual rate of $30 billion. This constitutes
a gain of close to 2 per cent over the second quarter, somewhat less than the
increases of 3 per cent in the first two quarters of the year. Price factors
have been scmewhat more prominent in recent quarterly increases in the wvalue of
production, end related evidence suggests that about one-half of the gain in the
third quarter is accounted for by higher prices, with the remainder representing
an increase in the real volume of output.

On the income side, the major factor in the third quarter increase in
Gross National Product has been a further advance in labour income, which rose
by more than 3 per cent after allowance for seasonal variation. Employment and
wage rates each showed further gains in the quarter. The recent sharp gains in
income have been accompanied by a contimued rise in personal expenditures on
consumer goods and services; these showed a further increase of 2 per cent in
the quarter. Business investment outlays for plant, machinery and equipment have
been a major expansionary factor throughout the whole course of the year 1956, and
in the third quarter they provided a contimued impetus on the demand side, with a
gain of about 7 per cent. These two factors together largely accounted for the
increase in the nation's expenditure in the third quarter of 1956. Declines in
residential construction and in the rate of inventory accummlation were partly
offset by gains in outlays by govermments, and a small reduction in the deficit
on current internationel account.

in Selec ts of Income and enditure in the Third Quarter
seasonally adjusted
2 Q.1956 2 Q.1956
to to
3Q.19% 3.0.19%
Gross National Product..... +2%  Residential Construction.esecee = 8%
Vages and SalarieS.c..eeseee + 3 %  Non-Residential Construction... +10 %
Investiment Incomesececcsess - 2‘ Hachinel'y and mmt'onooooo 4‘6’
ProfitBessescvcecscccccccee + 3 ’
Personal wmooooooo "’2’ kporta........................ -
Co"amt wwreooooo "3‘ Inwm-ooooo-oo----...oooooooo - 1’
B

With the crop out~-turn now kmown and data covering three quarters of
the year's activity in the non-farm sector available, 1t i1s now possible to sug-
gest an order of magnitude for the year 1956 e&s a whole. On the basis of present
evidence, it seems likely that the Gross National Product in 1956 will be about
11 per cent above last year's figure of $26.8 Mllion. With final product prices
higher in the first nine months of this year by 3 or 4 per cent compered with a
year ago, the gain in the physical volume of output will likely emount to about
7 per cent. A gain of this magnitude in the physical volume of output would be
very close to the 9 per cent increese achieved in 1955, when the economy was
recovering from the effects of the mild 1953-1954 recession end increases in the

1. The velue of crop production in 1956 is estimated to be $150 milliom
higher than in the year 1955.
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lebour force and in productive capacity had not been fully utilized. By any
standard, this is en impressive performance, though it has been accompenied by
some upward pressure on the gemeral level of prices.

It may be recalled that in 1955 the pattern of demand was characterized
by rising expenditures for coneumer goods and services, & sharp advance in housing
outleys, end a large gain in exporte. In the first nine months of 1956, the
ma jor dynamic element on the demand side has been the very sharp expension in the
rate of fixed capital investment expenditure, but it is interesting to note that
consumer expenditures and exports have also shown increases which come very close
to matching those of the year 1955 in percentage terms. (See teble below). As
a result, total final purcheses (excluding inventories) by the major spending
groups have increased by more than 11 per cent in the first nine months of 1956
compared with an increase of less than 9 per cent in 1955. However, & larger
proportion of these final demands was met out of imports of goods and services in
the first nine months of 1956, end the value of Canadian production has increesed
only slightly more than in 1955. As has been noted, price factors were more sig-
nificant in this year's increese, srd in volume terms the 1956 production gain
will be somewhat lower tham in 1955.

Velue Changes in Selected Components of Gross National Fxpenditure, 1955 and 1956

Per Cent Per Cent
Change Change
1 g X 1%55 to 12?5

ia.nmual; 9 months
Personal Expenditurecccccceccececcccccece 7 W
%vemment mmditure......QO.Q.C"..... 7 8
Residelltial Constmc-tiono-o.oo-wo.ooct.o‘ ) 27 6
Non-Residential Constructionesececesccscss v 36
Machinery and Fquipment...cocececcececeas 10 33
kpol‘ts.....u.u.n...-................. 12 11
Totel Final Purchases (ex inventories) G 1
Imports of Goods and ServiceSeceesciccacse 15 20
Gross National Expenditure.ceececcececess 10 n

A mmber of major developments can thus be singled out as characterizing
the first nine months of 1956. These are:

(1) A very large advance in fixed capital investment expenditures
by business for plant, machinery and equipment.

(2) A sharp rise in imports and in the current account deficit,
accompanied by a gain in exporte camparable to last year's
incresase.

(3) Upward pressures on prices which are now showing up in all
major segments of Gross National Expenditure, but more
particularly in construction and machinery and equipment
items.

(4) An increase in consumer expenditures equivalent to that
of the year 1955.




(5) A marked increase in the rate of business inventory
accumilation, particularly in the first half of the year.

(6) Gains in national and personal income of 11 and 10 per cent.

Changes from a year ago in the main components of the Gross National
Fxpenditure are shown in the table below:

nents of Gross National Expenditure
iaeasonally adjusted at annusl rates)

9 months 9 months

Bl B[ Change C
(T ti11ion) (¥ tdllion) (§ tdllion) E %es

Business Investment
New Non-residential

constmcﬁon......".......'.. J.7 2.4 *0.6 36.&%
New Machinery and Equipment...... 1.9 2.6 4+ 0.6 32.8 %
InventorieBececesccscsccsccecanes 04 09 +0.5 N.A.
(BuBiness).....-................. L.j) (.SL "(0.5) NtAO
Sub-Total... &l. 508 + lo'z g.z E
Other Purchases
Consumer B‘penditure&....-."u.. 1608 18.0 + 102 704 %
Government ExpenditureSecececeee. 47 Sl + 0.4 8.1¢%
New Resj.dential Constmctionccooo 1.4 105 + 0.1 508 ’
mor‘hS........uu.....u.....-. 5.7 LB_ +006 10.74.
Sub-Total... 28.6 31,0 + 2.3 8.1
Total Final Purchases plus
Emto;! Investm secaceccccve 32.7 33-08 + 4.0 12.1; {
LQSB Imports e 603 - 7‘5 — 1-2 19v8 %
Gmgs National m& Eze 2605 29.3 + 2.8 10.6 %

=

otet Figures will not add by + .1 or - .1 due to rounding.

The strength in end-product demand in the first nine monthe of 1956 has
given rise to sharp increases in the wolume of output of the main industrial
groups. Manufscturing output has risem by more than 6 per cent in the nine
months, with an advance in durable goods production of 8 per cent end non-
durable goods production of 5 per cent. Within the durable goods group, pro-
duction of iron and steel products has shown the sharpest gain, rising by 17 per
cent; production in the non-metellic minerals group is up by 14 per cent in the
nine months, electrical apparatus and supplies by 9 per cemnt, chemical producte
by 4 per cent, and non-ferrous metal producte by 3 per cemt. The gaing in out-
put of hard goods and industrial equipment items are related to the needs of the
capital investment ptogram, the strong export market for bemic metels and their
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products, and higher levels of consumer purchases of durable goods. In the non-
durable manufacturing group, gains were also widespread, with increases of 7 per
cent or more in rubber, leather, ciotling and paper producte, virinting end pub-
lishing, end petroleum and coal.

Outside the mamifacturing field, output in mining, cquarrying and oil
velle rose by 14 per cent in the nine months, reflecting large geins in the pro-
duction of petroleum, iron ore, copper and other minerals. FExporte of these
products have risen sharply in 1956. Related indicators suggest that output in
the construction industry was higher by about 12 per cent, transportation,
storage and cammunication, by about 15 per cent, and public utilities by about
7 per cent. The primary goods industries of sgriculture, forestry, fiehing and
trepping, snd the service producing industries of trade, finance, insurence and
real estate have all shown marked gains in output in the nine months' comperison.

These gains in production in the first nine months of 1956 were accom-
penied by an increese of 5 per cent in the mmber of persons with jobs in the
non-ggricultural sector of the economy. Persons with jobs in the construction
industry rose by 12 per cent. The very pronounced increase in the mmber of
persons with jobs in the non-sgricultural sector of the economy was made possible
by a decline in unemployment, further transfers of persons from agricultural to
non-ggricultural employment, and by the entry into the labour market of members
of the population not recently in the labour force. Persons without jobs and
seeking work in the first nine months of this year were about 25 per cent below
the ssme period of a year ago, and averaged 3 per cemnt of the total labour force.

Prices in the nine months have shown increases over a year ago in al-
most all categories of the Gross Nationsl Expenditure. Prices of machinery and
equipment items have averaged about 7 per cent higher, while the price factor
in new non-residential construction has averaged 8 per cent higher. Residential
construction prices are up by about 4 per cent over a year ago. Both exports
and imports of goods and services have risen in price by 3 or 4 per cent. The
price factor in consumer expenditure has risen by about 1 per cent in the nine
months' comparison, but it should be noted that consumer prices have been rising
more sharply since mid-year; between May and November the increase in the con-
sumer price index was more than 3 per cemt, mainly attributable to a rise in
food prices, which had previously been declining.

Gross Domegtic Investment !excl@g inventories)

Buginess investment in plant, machinery and equipment, seasonally
adjusted, continued to advence in the third querter, to an enmal rate of $5.3
billion. This represented a gein of 10 per cent in non-residential construction
and 6 per cent in outlays for machinery and equipment. These latest gains have
brought the average rate of plant and equipment outlays in the first nine months
of this year to a point about 30 per cent above the 1955 annual average. It may
be noted that the revised mid-year survey of investment intentions indicated a
proposed increase of about 40 per cent in business investment outlays in these
categories, vith the gains concentrated in cammodity producing, fuel, and power
industries. The figures available to date suggest that there may be some short-
fall in the investment progrem in 1956, with a part of the scheduled investment
carried over into 1957. Prices of construction and machinery and equipment
items have been increasing for some time, snd volume increases over 1955 have
therefore been less than the value changes shown in the National Accounts. In
the first nine months of 1956, the price factor in non-residential construction

-
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and machinery end equipment has averaged about 7 or 8 per cent above a year ago.

The large advence in the rate of non-residentisl construction in 1956,
amounting to 33 per cent over last year's anmual average, has been accompenied
by sharp gains in employment in buildings and structures (up 16 per cenoutl?, end
in average hourly earnings in the conctruction trades (up 8 per cent). Average
hours worked per week are also appreciably higher.

Outlays for new machinery and equipment in the first nine months of 1956
have averaged 28 per cent above the 1955 anmuel figure. Imports of machinery and
equipment have contimued to supply a major part of the program, end it is esti-
meted that in the first nine months of this year imports of machinery and equip-
ment were more than 30 per cent higher than in the same period one year ago.
Domestic shipments of machinery and ecquipment have risem by 20 per cent.

Regsidential construction outlays, seasonally adjusted, declined by 8
per cent between the second and third quarters of 1956, reflecting a drop in both
housing sterts and completions. Housing starts have declined steadily since the
third quarter of 1955 and the rate of completions has now begun to fall off. In
the firest nine months of this year, the velue of housing put in place has been
about 6 per cent higher than in the comparsble period one year ago; however, it
is apparent that a further decline can be expected in the fourth quarter of this
year, so that the increase for 1956 as a whole will likely be somewhat lower than
the figure indicated. It may be recalled that in 1955, outlays for new housing
rose by 27 per cent and provided one of the major expansionary elements on the
demand side. Competing demands on the available supply of credit for business
investment and shortages of serviced land in some mmnicipalities in 1956 have
been a factor in the current decline in housing starts and completions.

In the first nine months of 1956, the price factor in residential con-
struction averaged about 4 per cent higher than a year ago.

JInvestment in Buginess Inventories

The rate of business inventory accumulation slackened further in the third
quarter and was at a seasonally adjusted anmual rate of $0.3 billion. This comperes
with a rate of accumilation of $l.3 billion in the first quarter of this year, and

$0.8 billion in the second quarter.

The moderate build-up in business inventory holdings in the third quarter
took vlace chiefly at the memufscturing level, with smaller accumilations feirly
widespread among wholesale trade, forestry, mining and other industries. Only
at the retail level did there appear to be some liquidation of stocks (after
geasonal adjustment). This was accounted for largely by the reduction of motor
vehicle stocks following relatively strong sales and reduced shipments from the
factory in the third quarter. Within the mamufacturing group, inventories were
higher particularly in the iron and steel industry, petroleum products and certain

of the food mamufactures, with smaller increases in many of the other industries.

The lower oversll rate of inventory accumlation in the third quarter
‘reflected & contimuing high level of final demand, at a time when domestic pro-
duction was advancing somewhat less rapidly than in the immediately preceding
quarters and commodity imports were showing some declines. The stremgth of final
demand wes broadly based among consumer items, exports and investment in non-
residential construction and machinery and equipment.



6.

In the first nine months of 1956, tusiness inventory investment has
avereged about §775 million (at seasonally adjusted anmual rstes), compared with
an average of only about $250 million in the same period of 1955. At the same
time, the Gross National Product has increased by $2.8 billion between these
two periods (aversged at anmual rates). The stepped up rate of inventory accumu-
lation in 1956 has thus accounted for about 18 per cent of the gain in Gross
National Product since a year ago.

The price element in the velue of current inventory investment appears
more pronounced than in any of the past four years, accounting for nearly one-
kalf of the oversll accumlation in the first nine months.

IMPORTS HAVE RISEN MORE SHARPLY THAN EXPORTS AND THE DEFICIT
ON CURRENT ACCOUNT IN THE FIRST NINE MONTHS OF (956
HAS AVERAGED $1.2 BILLION AT ANNUAL RATES
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Exports and Imports of Goods and Services

Exports of goods and services, seasonally adjusted, showed little
chenge from the second to the third quarter of 1956; imports of goods and
services declined fractionally. As a consequence, the deficit on current account
in the third quarter showed & small reduction, though it remained at a seasonally
adjusted anmual rete in excess of $1 billion. Since the beginning of the yesar,
export prices of goods have risen by sbout 2 per cent, while import prices have
remained relatively unchanged.
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The stabllity of exports between the second and third quarters reflected
offsetting movements in the main commodity and service groups. The decline in
imports of goods and services was chiefly related to a drop in imports of iron
end 1ts products (after adjustment for seasonality), reflecting the effects of
the United States steel strike in July. The service component of imports ad-
venced in the third quarter, mainly due to substentially increased interest and
dividend payments abroad.

During the first nine months of 1956, demands for Canadian exports rose
by 11 per cent compared with one year ago, reflecting new cepacity in resource
development industries, with the contimuing high level of economlic activity in
the United States and overseas countries. Most commodity exports showed increases
in the nine months' comparison. Agricultural exports accounted for one-third of
the total increase in commodities, associated with the sharp upturn in the sale
of wheat, which advanced about 50 per cent. Iron and its products, petroleum,
urenium end other metels and minerals also increased significantly. While the
wood and wood products group showed little change, there was some reduction in
the export of lumber. Export of services rose in the nine months' comperison,
with increases in receipts from shipping and freight accounting for more than
half the increase.

The sharp expansion in industrial activity in Canada in 1956, the heavy
demands of the capitsl investment program, and the continued growth of consumer
expenditures, have been accompanied by a sharp rise in imports of goods and
services, amounting to 20 per cent. The heaviest increase occurred in imports
of iron and ite products, which accounted for nearly half of the increase in com-
modity importe in the first three quarters of the year. Other commodity groups
also showed marked increases, notably non-metallic minerals and non-ferrous
metals., The service portion of imports advenced in the first nine months of 1956,
related to higher payments for shipping, freight, and to increased tourist ex-
penditures abroad.

These changes in current account transactions in 1956 were accompanied
by an approximate doubling of the current account deficit in the firet nine
months of the year; the deficit has averaged §1.2 billion at seasonally adjusted
anmual rates, compared with $0.6 billion a year ago. The greater portion of the
increase in the deficit on current account resulted from an increase in the
deficit with the United States, while the remainder was made up of a reduction
in the surplue with United Kingdom and other overseas countries.

In the first nine months of 1956, there vwere some shifts in the demands
for Canadian exports. Notable increases in export of wheat to Western and
Central PFurope took place, while increases in other exports to West Germany and
Japan may also be noted. These increases in exports have been insufficient to
offset increased imports from these countries. While the United Stetes and
United Kingdom contimued to be the major sources of supply for the wide variety
of imports, significantly more imports also came in 1956 from such countries as
West Germany, Belgium, Luxembourg, Mexico and Japan.

Pergonal enditure on Consumer Goods an rvice

Personal expenditure on consumer goods and services, seasonally adjusted,
rose by 2 per cent in the third quarter, to & rate of §18.4 billion. Non-durable
goods purchases and outlays for services moved up at about the same rate as the
rise in total consumer expenditure, but dureble goods purchases advanced by less
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than 1 per cent. It may be noted that sales of passenger automobiles, seasonally
adjusted, showed little change in the third quarter, following the sharp upturn
(30 per cent) which occurred in the second quarter. Outlays for other types

of durable goods including home furnishings and appliances end radios showed
moderate gains in the third quarter.

In the first nine months of 1956, personal expenditure on consumer goods
and services has risen by 7 per cent campared with a year ago. This increase is
equivalent to that which occurred in the year 1955 when consumer expenditures
were providing the msjor expansionary factor in the economy, and reflects the
contimied sharp advence of personal income in the current year. In "real® terms,
personal income per capite has made one of the sharpest advances of any year in
the post-war period.

Purchases of non-durable goods have risen by 7 per cent in the nine
months! comparison. The geins are widespread, with major advances in the food
and clothing groups, household supplies, and purchases related to motor vehicle
trensportation. Congsumer outlays for durable goods show a gain of 10 per cent
from a year ago, with purchases of new peassenger cars up by 11 per cemt. Other
major gains in the durable group have occurred in sales of furniture, house
furnishings, and appliances and raedios; sales of television sets, however, de-
clined relative to a year ago.

The gain in the service component of consumer expenditure has been
widely spread, with an importent portion attributable to increases in household
rents.

In the nine months' camparison, total consumer prices have risem by
about 1 per cent, so that the volume gain has been of the order of 6 per cemnt.
A substantial increase in the volume of per capits consumption is thus indicsted
for 1956. The major price increase has been in the service camponemt, where en
advance of 3 per cent has taken place from a year ago; the volume gain in services
is about / per cent. Prices of durable and non-durable goods in the nine months'
comperison have shown little change, so that value and volume increases are quite
similar. As has been noted previously, prices of consumer goods have shown more
marked increases since mid-year.

National and Personal Income

The gains in output and in final expenditures in the first nine months
of 1956 have been accompanied by important advances in both personal and business
incomes.

Wages and salaries, seasonally adjusted, rose by a further 3 per cemt
in the third quarter, following the sharp advance of 5 per cent in the second
quarter. The most recent increase reflected continued gains in employment and
a rise in average hourly earnings. Taking the first nine months of 1956 to-
gether, labour income has shown an increase of 11 per cent compared with a year
ago, of which about 7 per cent is due to higher employment and the belance to an
increage in average hourly earnings. All industrial groups show gains of between
10 and 12 per cent, with the exceptlon of construction, where an increase of sbout
20 per cent occurred associated with the large investment program undertaken this
year. With average consumer prices slightly higher in 1956, these increases iu
labour income over the previous year represent a further substantial advance in
"real™ earnings.




LABOUR INCOME AND CORPORATION PROFITS SHOWED
PRONOUNCED GAINS FROM THE 1955 LEVELS
( At Seasonaliy Adjusted Annual Rates)
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Investment income has contimued to expand in 1956, with oorporation
profits, interest, and net rents all showing further gains over the previous
year. It may be noted that the rate of increase in corporation profits has
slackened substantially from the very sharp quarter to quarter gains of early
1955, From the first to the third quarter of this year, the increase in cor-
poration profits, seasonally adjusted, amounted to about 8 per cent, compared
with an increase of about 25 per cent in the comparable period of 1955. In
the nine months of the current year, the level of corporation profits has been
at an average annual rate of about $3.2 blllion, or 16 per cent above the same
period of a year ago. Almost all industrial groups have shared in this advance,
with increases of 20 to 30 per cent occurring in iron and steel manufacturing,
wholesale trade, tramsportation, and mining.

Investment income as a whole showed a small drop between the second and
third quarters of this year, after allowing for seasonal variation. Profits rose
by about 3 per cent in the quarter, but at the same time, a more than seasonal
increase occurred in dividends paid abroad; the latter are deducted from Canadian
income since they represent earnings of non-residents.

Accrued net income of farm operators has been at an annual rate of
$1.6 billion in the first nine months of 1956, compared with $1.4 billion in
1955, a gain of 14 per cent. This increase is largely attributable to the
higher level of crop production in 1956, which is estimated to have beem about

9.



$150 nillion above a year ago. Farm cash income in the first nine months of
1956 has averaged about 11 per cent above last year, with the bulk of this
increase accounted for by income from sales of grain, which are up by 35 per
cent. As has been noted, exports of grain rose sharply this year, with exgoris
of vwheat about 50 per cent higher than in the first nine months of 1955.

The increase in net income of non-farm unincorrmorated business in the
first nine months of this year amounted to 7 per cent, a smaller advance than
that indicated for the other main components of the National Incone.

PERSONAL INCOME AND EXPENDITURE HAVE MADE SHARP ADVANCES
IN THE NINE MONTHS AND SAVING HAS INCREASED

(At Seasonally Adjusted Annual Rates)
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With earnings higher in all segments of the economy in 1956, personal
income has risen by about 10 per cent over a year ago, and disposable income
(personal income after taxes) by about 9 per cent. This rise in income has not
been fully absorbed by the increase in consumer expenditure (up 7 per cent), so
that the rate of personal saving in 1956 has been appreciably higher than last
year, averaging $1.7 billion at annual rates, compared with $1.3 billion in the
full year 1955. As a proportion of disposable income, personal saving has
smounted to 9 por cent in 1956 campared with akout 7 per ceat in 1955.







TABLE 1. NATIONAL INCOME AND GROSS NATIONAL PrOILGT, "5 (UARDNES,

(millione of dollarz)

LOK LY O
RS A

—_ = = 1955 1956
5% I ) oo QRS 35 Year | I I 21X
1, Vages, Salaries end Supplementary Lebour Income.. 2,99 3,150 3,715 3,376 | 12,80 | 3,261 3,510 3,720
2. Military Pay end Al1OWANCEBescsocsssssscsresacses 100 10 100 394 93 106 13
3. Investment INCOm®.c acrrececertscrosesocesavioras 878 1,137 1,244 1,09 4,355 | 1,090 1,305 1,708
Net Income of Unincorporated Businegss:
4. Accrued Net Incanel of Farm Operators fram
Famm Production cnlclctl‘l.!c'.llo"ll..c‘li -7 197 1’0” 155 l’m s 130 1’”5
5. Net Income of Fon—Ferm Unincorporeted Businees 341 455 474 505 1,775 370 485 57
6. NET NATIONAL INCOME AT FACTOR COSTe..ccseeeeeceas 4,274 5,09 6,193 5,232 | 20,738 | 4,808  5,5% 6,953
7. Indirect Taxes less SubsidleB.csccesvecsacecsense 751 793 822 3
8. Depreciation Allovences and Similar Business Coste 662 3 75 %y z::gg = 78 @
9, Regldual Error of Estimatececcececversacocioseres 6 =33 =21 5 ~43 -8 -124 -59
10, GROSS RATIONAL PRODUCT AT MARKET PRICES.......... 5,693 6,512 7,79 6,85 |26,769 | 6,372 7,095 8,609
11. (CGross Bational Product at Market Prices excluding
Accrued Net Income of Parm Operators)eccecvesee 5,700 6,315 6,660 6,690 25,365 6,378 6,965 7,304
l. Includee change in farm inventories as shown in line 10, Table 4. Aleo includes
the undistributed eamings of the Canadien Wheat Board, end an inventory wvaluation
adjustment for grein in Wheat Board channels.
2+ Includes net income of independent professional practitioners.
TABLE 2. GROSS HATIONAL EXPENDITURE, BY QUARTERS, 1955-19%56
(millions of dollare)
1955 1956
pi b5 I I ’L Year
1. Personal Expenditure on Conmumer Goods H
andSorvices...............................1.... 3,760 &2 4,142 4,76 16,888 | 4,033 4,55 4,453
2, Covernment Pxpenditure on Goods and Services 1,4, 1,242 9.8 1,2n 1,277 | 4,738 1,303 1,025 1,402
Grose Domestic Investment:
3. New Residentisl Congtruction?eese ceiorarocacnn 254 4 427 AN 1,476 28 423 419
4. New Non-Residentlsl ComstrugtioNeececsceecsaces 327 419 534 495 1,775 426 s78 764
5o New Machinery and BruipmentC.icscessccocescennes A7 568 525 507 2,017 566 759 (tad
6. Change in InventorieSeccciegecccarcrcsvaceacess =133 74 884 -7 508 93 78 1,035
7. (Business Inventories only)?eeccescerscccccsces (152) (87) (71) (7) (317) (367) (264) (79)
2. Bpom of Goods and ServiceB.cccesccevscnscercnen l,ﬂ" l,m 1,5& 1,518 5,75’ 1,3“ 1'625 1,716
9. Deduct: Imports of Goods and ServiceSe..eesceess=l,285 1,612 -1,666 ~1,767 [-6,40 [-1,682 -2,067 -1,916
10. Residual Error of Eatimatesccesscccescncocsacccse -6 34 21 -5 F73 8 124 59
11. GROSS HATIONAL EXPENIITURE AT MARXET PRICEB...... 5,693 6,512 7,719 6,85 26,769 | 6,372 17,095 8,609
l. Includes cutlay on new durable assets such as building and highway construction by governments, other
than government business enterprises. Also includes the change in invemtories of government
commodity agencies.
2. Includes capitel expenditures by private and government business emterprises, private non—commercial
institutions, and cutlays on new residential conetruction by individuals.
3. BExcluding grein in commercisl chammels end change in farm inventories.
4. Includes defence expenditures of: 1955 1956
520 390 43 433 1,7 H—H%
5. In 1955, data were based on a redesigned and emlarged sample end some discontirmity with previous years may exist.

The 1955 total has been revised upward from that showm in "Public and Private Investment in Cenada, Outlook 1955
to take account of later awveilable information. The entire adjustment is in the non—goverrment machinery aud
equipment item.




TABLE &, SOUDRES OF PERSONAL INCOME, BY QUARTERS, 1955-1956
(mi1lions of dollers)

N . 1955 T 1956
=1 1 II JIIT v Year = IX IIT
l. Wages, Salarieg and Supplementary Labour Incame.. 2,969 3,150 3,35 3,376 12,810 3,261 3,510 3,720
2. Deduct: Employer =nd Bmployee Contributions to
Social Insurance and Covermment Penpion Funds.. -100 -103 =106 -111 =420 =110 -1124 -121
3. Military Pay and AllOWANCeBsescscossacosssssvases 93 100 101 100 394 93 106 n3
4+ Net Income Recel by Fam Operators from
Parm Production ™ ceeeseessacscccancccsscccacnne -28 214 1,046 150 1,3 -k 132 1,285
5. Net Incame of Non-Ferm Unincorporated Businese... 341 458 474 505 1,775 370 485 507
6. Interest, Dividends and Net Rental Income of
POEBONEI 15, o o/0 0.0 0lal5 thfeleiaisis ofoisleleaiolois ol s sls ale oin alo[s10.5 453 491 488 528 1,960 487 550 522
Transfer Payments to Persons:
7. From Govermment (Excluding Interest).cceceecess 537 45 390 383 1,725 527 A1 401
8. Charitable Contributions by CorporstionS.seeses [ 8 9 8 k18 7 10 10
9. Net Bad Debt Losses of CorporationBecssecscssce 6 6 7 7 26 6 6 7
10. PERSONAL INCOMEsocoovsasononrassoecacoasnnncnnnne 42PT 4,736 5,724 4,946 |19,683 | 4,637 5,096 6,444
1. This item differs from line 4 of Tahle 1 in that it excludes the undistributed earnings
(and the inventory valuation adjustment) of the Canadien Wheat Boerd.
2. Includes all government debt interest peid to persoms.
TABLE 4. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1955-1956
(millions of dollars)
1955 1956
X s podq IV Year I P II1
Personal Direct Texes:
- Income TBXPBessssesvesssrcccessserseccrcacsnose 310 3 22 28 | 1
2+ BuccesBion DutdeBecsceccrvsesrotecsecrscacensass 24 2 337 3 ’1228 3322 3?; 3%
3. Mi8CellaneouBesccscssssvesassavrcssssvaccccccse 25 18 9 {; 67 2 18 12
&e Total Personal Direct TaXoB..cecvecccccrcscecrrase 359 ’76 %8 380 1,4& 397 452 420
Personal Expenditure on Consumer Goods b
and Services:
5¢  Non-Dureble GOOdB..cessessenscnsesasensessocess 2,009 2,343 2,327 2,70 9,469 | 2,175 2,469 2,504
6. Dureble {. T L R LR R L R TR 385 537 ‘78 501 1.%1 428 597 511
Te ServiceB l.ouiieevensrcccverierconiecneacanenes 1,356 1,90 1,337 1,435 5,518 | 1,430 1,48 1,438
8. Total Personal Expenditure om Consmmer
Goods and ServicesS.ecscsccssarasravssnnssssccas 33760 45270 4,142 4y TLE 16,888 4,033 43550 4,453
Personal Sevingt
9, Personal Saving Excluding Farm Inventory Change 385 99 449 168 1,101 A4 ot 4 642
10. Farm Inventory ChAnge.ccecsvcscsacccoccrvosacee =227 -9 765 -318 211 237 ~178 929
11. Total Personal Savingeeeescscessccscssscacocsass 158 90 2214 -~150 1,312 207 94 NS
12, PERSONAL INCOME...coeesarnoncansansnsncascassanes 45277 4736 5,724 4,946 19,683 | 4,637 5,096 6,444
13. (Personal Disposatle Income)®......eeeeeeeercaess (3,918) (4,%60) (5,356) (4,566) [18,200) [(4,240) (4,644) (6,024)

1. Includes net expenditure sbroad.

. 2« Personal Income lean Totul Perasnal Direct Taxes.



TABLE 5.

SEASONALLY ADJUSTED AT ANNUAL RATES
{millione of dollars)

NATIONAL INCOME ARD GROSS NATIONAL PRODUCT, EY (ATTHIE, 10551950

1 1950 .
I i g pany v ear I il i
1, Vages, Salaries and Supplementary Labour Income.. 12 12,728 13 13,208 |12,810 {1, 188
Z. Military Pay and ALLOWANCOS...eosecsecassececsors OB et o wm [P u’w 11.,2%
3. Investment InComecsesscssccrsscncnsancsancncncnes 3,86  LAD4  4y564 4,636 | 4,355 | 4,744 4,906 4,796
Net Income of Unincorporated Business:
4e Accrued Net In of Farm Operators from
Farm Production S A S T e 1,328 1,476 1,396 1,416 1,404 1,572 1,608 1,588
5. Net Income of Non-Fam Unincorporated Business< 1,712 1,744 1,816 1,88 {1,775 | 1,892 1,8% 1,892
6. NET KATIONAL INCOME AT FACTOR COSTeccevcevececnae 19,468 20,752 21,244 21,488 (20,738 {22,024 22,992 23,372
7. Indivect Taxes less SubsidieSecevrercccrescccessss 3,100 3,204 3,232 3,300 3,209 3,460 3,576 3,5
8. Depreciation Allovwances and Similar Business Coste 2:7'76 2: 828 2:912 2:944 2:%5 3:052 3:124 3:221,8
9, Repidual Error of Estimate.cececvecessccscorceane 144 156 68 -92 =43 9 =216 =200
10. CROSS NATIONAL PROTUCT AT MARKFT PRICES.......... 25,488 26,628 27,320 27,640 |26,769 |28,632 29,476 29,984
11. {(Groea Hational Product at Market Prices excluding
Accrued Net Income of Farm Operstors).ecececscscs 24,160 25,152 25,924 26,224 [25,365 (27,060 27,88 28,39
1. Includes an arbitrary amoothing of crop production, stendard seasonal adjustments for livestock items,
and a seasonal adjustment for earnings of the Canadian Wheat Board. Becsuse of the ertdtrary elements,
too precise an interpretation ghould not be given the seascnally adjusted figures of accrued net income
of farm operators.
2. Includes net income of independent professional prectitioners.
TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1955-1956
SEASONALLY ADJUSTED AT ANNUAL RATES
{mil1lions of dollars)
1955 1956
I 11 III IV Year I poe pao dl
1. Personal Pxpenditure on Consumer Goods
and Servicu...............................1...- 16,264 16,850 17,152 17,256 |16,888 17,560 18,048 18,424
2. Govermment Expenditure on Goods and Services " ... 4,572 4,768 4,780 4,832 | 4,738 | 4,920 5,096 524
Gross Damestic Investments” 4
3. New Remidentisl Construction® secceeescascecess 1,340 1,448 1,532 1,584 | 1,476 | 1,472 1,612 1,48
4. Nev Non-Residential Constructiohesecesscssseess 1,676 1,726 1,812 1,896 | 1,775 | 2,148 2,360 2,592
5. New Machinery and Bauipment’ ..eveeevseeeenaaes 1,748 1,940 2,132 2,248 | 2,017 | 2,330 2,600 2,748
6. Change in InventorieB..cecesscccssconsssssssane 512 216 508 796 508 1,454 764 380
Ve (Bunimus Inventories MJJ)B sesavansanssvesoces (m) (-24) (3«)) (m) (317) (1,272) (76‘) (292)
8. Exports of Goods and ServiceBeecccecceccccaccsscses 5,568 5,688 5,924, 5,832 5,753 6,176 6,412 6,432
9. Deduct: Importe of Goods and BerviceBessescecses 6,048 6,18, 6,588 A -6, 7,392 -7,632 -7,520
10. Remidual Error of Estimate.cecccceccassoccesccars = 156 68 i -96 200
11. GROSS KATIONAL EXPENDITURE AT MARKET PRICES...... 25,488 26,628 27,320 27,640 |26,769 [28,632 29,476 29,984

1.
govermaent business enterprisesz.

2. Includes capital expenditure by private and government business enterprizes, private non-cosmercisl
institutions, and outlays on new re=idential construction by individuals.

3. BExcludes grain in commercisl chammels end famm inventories.

Includes cutlay on new dureble assets such as uilding end highway construction by govermments, other than
A1po includes the change in inventories of govermment cammodity agencies.

4+ In 1955 date were based on & redesigned and enlarged sample and some discontinuity with previous years may exist.

5. The 1955 total has been revised upward from that shown in "Public and Private Investmsnt in Canada, Outlook 1J:#*
to take account of later available information. The entire adjustmemt is in the non-goverrment machinery a:ii

equimment item.
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. TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1955-1956
SPASONALLY ADJUSTED AT ARNUAL RATES
(millions of dollers)

1955 1956

I I oI IV Year I 11 11T

1. Wages, Salaries and Supplementary Labour Incame.., 12,240 12,728 13,06, 13,208 | 12,810 | 13,444 14,188 14,644
2. Deduct: Employer and ¥mployee Contribtutions to
Social Insurance and Govermment Pension Pumds.. -408 =416 =424, -432 =420 —i48 460 -484
3. Hi].ihry Payandlllowancol.................uu. 372 400 1.01. m ”A 372 424 1.52
4. Net Income Received by Fam Operators from
Farm Produotlonl."-.......................... 1’24‘ 1,5“ 1’31.‘ 1,396 1,3& 1,5& 1,6% 1,508
5. Net Income of Non-Farm Unincorporeted Business... 1,712 1,744 1,86 1,828 1,775 1,892 1,85 1,892
6. Interest, Dividends and Net Rental Income of
PEPBOUE 2 evuensescacersencerosscavesansesonseee 1,908 1,008 1,972 2,052 | 1,960 | 2,052 2,132 2,108

Transfer Payments to Persons:

7. From Goverrment (Excluding Interest)eeeccscesess 1,764 1,740 1,704 1,692 | 1,725 | 1,728 1,720 1,748
8. Charitable Contributions by CorporationSesesses 24 32 36 32 k) 28 40 40
9. Net Bad Debt Losses of Corporationfessrscsssnss 28 24 28 28 26 24 24 28

10, PERSONAL INCOME...ovvernossersrernnssnavensecenes 18,80 19,704 19,944 20,204 | 19,683 | 20,676 21,580 21,93

1. This item differs from line 4, Table 5, in that it excludes undistrituted eermninge (and the
inventory veluation edjustment) of the Canadian Wheat Board.

2. Includes all govermment debt interest paid to persons.

TAHLE 8. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1955-1956
SEASONALLY ADJUSTED AT ANNUAL RATES
(millionp of dollars)

1955 1956
11T Yoar p 04 Rasy

Perponal Direct Taxes:

=l
1. Income TaXBB.cccccovevacenrscnccsrovssversonnoce 1,% 1,232 1,33) 1'328 1,% 1,3“ 1’432 1,5&
2. Buccession DutieBeccccccoscaravenrssncrnnnncnae 88 m m 120 144 180 108
&

3. Miscellan®ouBecscccccosrsasrrosecisnssssosncssasn 64 68 60 % 67 68 7%

4+ Total Yersonal Direct TAXeS.eeesessvsesascsenesss 1,484 1,388 1,528 1,552 1,483 1,616 1,680 1,744

Personal PFxpenditure on Consumer Goods
and Services:
5. Non-Dureble GoOdB.ceescsccssssasesvressaveccnrsas 9,168 9,532 9,576 9,600 9,469 9,916 10,040 10,284
6. Durshble sececcccscsscccrens esssesee 1,744 1,888 1,992 1,980 1,901 1,932 2,112 2,128
Te ORGRICORE oo e [sie oloinis.a (oleaTstels s #ls:s ATalslo aleTale o olo e fiaTa 5’352 5,460 5,5& 5,676 5,518 5,712 5,$6 6,012

8, Total Perponal Fxpenditure on Consumer Goods
and Bervices...vcercetccosencrsncscnsanccessnsess 16,264 16,880 17,152 17,256 | 16,888 | 17,560 18,048 18,424

9. Totad Pergonal SAVINGee.esavorcssesssnssssvecscss 1,152 1,436 1,264 1,396 1,312 1,500 1,852 1,768

10. PPRSONAL TNCOME..ceoseceocscancassssnasessnosnees 18,880 19,704 19,944 20,204 | 19,683 | 20,676 21,580 21,9%
2

11. (Personal Digposable Income) cescseesssersersesse (17,416) (18,316) (18,416) (18,652) |(18,200) |(19,060) (19,900) (20,192)

1. Includes net expenditure abroad.
2. Personsl Insome lesa Total Persensl Direct Tarxes.
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TARLE 9. GROSS NATIONAL EXPENDITURE IN (1949) CONSTANT DMLY, W ARTEE, 10%5-17%
UNADJUSTED FOR SEASONALITY “»-~:
(millions of dollars)

1955 1956
¢ T IiL v Year = 11 11T

1. Personal Expenditure on Consmmer Goods end
SOTrviCeBeccarsacancsaccsscrssnscnssnsssssse

3,625 3,516 3,997 114,300 | 3,383 3,&7 3,705

2 2,117 2,094 2,56 | 8,544 |1,969 2,223 2,222
3N DA DI CODA AR M aicie o o[oToio o Bainls & s 5i0je 51a o Bluisls 493 451 463 | 1,754 394, 551 L7
D TR coN Tl e e the < DUEEE . e iloie e o o Bee oo n e sle 988 1,015 on 1,028 | 4,002 |1,020 1,053 1,006

5, Govermment Expenditure on Goods and Services 929 692 937 923 | 3,481 932 639 975
Gross Domestic Investment:

6. New Residential Constructichessicesccceres 196 287 323 nsé 1,122 208 m 307
7. New Non-Residential Congtruction.escecasse 242 310 390 352 1,294 292 397 518
8. New Machinery and Equimmenteescescseseeens 343 48 426 391 | 1,628 433 581 53
9. Change in Inventories.....ee.. esees =225 -9 1,058 -388 436 -86 -9 1,176

10, (Business Inventories only)eevesecsecscscs  (104) (72) (13) (-29) (160) (235) (1£3) (16)
11. Exports of Goods and ServiceB.eescesescssees 1,087 1,248 1,363 1,300 | 4,998 | 1,46 1,377 1,444
12. Deductt Imports of Goode and ServicesS.e.... =1,247 -1,441 ~1,489 1,544 |-5,721 1,443 -1,777 -1,663
13. Residual Error of Estimate..ceeevecccccccnee -5 27 17 -dy 25 [ 97 i

14. GROSS NATIONAL EXPENDITURE.seccevececorcesca 4,482 5,207 6,541 5,343 |21,573 4,871 55416 7,021

1. See footnotes, Table 2.

2. The implicdt price deflators of the components of Gross National Expenditure vhich can be derived
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as
indicators of quarter—to-quarter price movemente., This is because they are currently weighted,
and are therefore affected by compoeitional shifts which occur within the components of the Gross
National Expenditure on a quarter-to-quarter basis. Year-over-year comperisons are leee subject to
the problem of shifting weights at the component levels of Gross National Expenditure. The per-
centage changes noted on page 4 represent the orders of magnitude suggested by the implicit price
deflators between the second quarters of 1955 and 1956. The general ranges indiceted here are
gupported by related price information. It should be noted thet no implicit deflator can be
derived for Grose National Fxpenditure &s a whole without first making allowance for the inventory
valuation adjustment.
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