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GROSS NATIONAL PRODUCT IN THE SECOND
QUARTER WAS UNCHANGED FROM THE FIRST

QUARTER RATE OF ’30.7 BILLION.
{ At Seasonally Adjusted Annual Rates)

FURTHER GAINS IN WAGES AND SALARIES |
WERE OFFSET BY DECLINES IN OTHER ‘

COMPONENTS OF NATIONAL INCOME,
(At Seasorally Adjusted Annrual Rates)
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BUSINESS OUTLAYS FOR MACHINERY AND EQUIPMENT

SHOWED A SMALL DECLINE, BUT A FURTHER ADVANCE
OCCURRED IN EXPENDITURES FOR NEW NON-
RESIDENT|AL CONSTRUCTION. OUTLAYS FOR

HOUSING CONTINUED TO MOVE DOWNWARD.
(At Seasonally Adjusied Annual Rates)
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PERSONAL EXPENDITURE ON CONSUMER GOODS AND
SERVICES SHOWED LITTLE CHANGE IN THE SECOND
QUARTER. A DROP IN PURCHASES OF DURABLE GOODS
WAS APPROXIMATELY OFFSET BY SOMEWHAT HIGHER

OUTILLAYS FOR NON-DURABLES AND FOR SERVICES.
LAt Seasonally Adjusied Annual Rates) Yo,
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. INTRODUCTORY REVIEW

Preliminary estimates of Gross National Product in the second quarter show
no change from the seasonally adjusted first cuarter rete of $30.7 billion. This
stability in the value figures was accompanied by a further advence in final pro-
duct prices, which rose during the period by almost 1 per cent. The levelling-off
in output which was noted in the first gquarter has thus been contimued into the
second quarter, and is in contrast to the strong upward trend which hes characterized
the figures since mid-~1954. The recent levelling-off in output wes not reflected
in aggregative employment measures, which contimued to move upward.

At $30.7 billion, the Gross Netional Product in the first half of this
year has averaged about 3 per cent above the annual figure for the year 1956 as a
whole. This comparison includes an estimate of the value of crop production in
Canada for the year 1957, which is substentially below the yeer 1956. Most recent
date suggest tha*t grain output may drop by about $350 million this year, mainly due
to extremely dry weather conditions in the Prairle Provinces. Such a decline would
represent about 1 per cent of the total value of the Gross National Product. Non-
farm Gross National Product, seasonally adjusted, has averaged about 4 per cent over
last year's annual total in the first half of 1957.

The relative stability in the wvslue of total production between the first
and second quarters of this year was accompanied by mixed and offsetting tendencies
in important cstegories of income, expenditure, and output. Labour income rose
further as employment and earnings contimued to advence. Investment income was off
slightly, reflecting a continuation of the downward trend in profits, and a rise in
dividends paid abroad. Other categories of National Income showed small declines;
farm net income from the sale of livegstock products was lower, while unincorporated
non~-farm income was affected by 2 decline in retail sales.

Components of Income and Expenditure®*
(Per cent changes from lst to 2nd Quarter, 1957)
Income diture

Wagesn, salaries, etCe ceccconceece + 2 Personal goods and ServiceS..ecee -
Investment incomeeececesccveccses . 3 Government gOOdS and services.... +5
F&m net mm.....'..'......... -“ BBSidentiaJ. constmcuono..‘..... -‘
Other unincorporated business.... — 1 Non-residential construction..... +8

Machinery and equimment.ccceceses -2

Inventory change, total..$524 Mn. to $336Mn.

National IncCom@ecesecescccccccsee

In-direct tans’ oteh Jorvarrde Mivee "’3 h‘ports, gOOdS and Be'l'ﬂ.ceﬂ...... "’3
Depreciation, etc. ccececccscenes + 2 Imports, goods and services..ees. -1
Gross National Product....... - Grogs National Expenditure.. -

. Gross National Product ex
fam net mcm..........’... —

%* Seasonally adjusted at abpmual rates.

@nventory change,business $568Mn. te $31Mn.)
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On the expenditure side, offsetting tendencies were agein present, with
gaines in non-residential construction and in government expenditures counter-
balanced by declines in other demand categories. Personal expenditure om consuwer
goods and services was virtually the same as a drop in duresble goods purchases was
almost offset by gains in outlays for non-durables and for services; it may be
noted that the &dvances in the latter two categories in the second quarter were
samewhat smaller than in recent quarters. Although housing starts have risen
sharply since the Spring, housing outlays showed a further decline in the second
quarter, reflecting the fact that completions were lower. The strong upward move-
ment in outlays for new machinery and equipment came to an end in the first quarter,
and in the second quarter gave way to a minor decline. At the same time, imports of
goods and services fell slightly, in response to a smaller inflow of iron and its
products, marking the first break in a long period of successive quarter-to-quarter
gains. Exports of goods and services, which were level throughout most of 1956,
vere adversely saffected in the second quarter by a further decline in exports of
agricultural products, notably grains. These widespreazd, though individually quite
small, declines in the above-noted categories of final demand were accomvanied by &
fall-off in the rate of inventory accumulation, as both the trade groups and manmu-
facturers added less to their holdings of inventories. The net effect of thece
divergent movements was to leave total Gross National Expenditure approximately un-
changed at the level of the first quarter of 1957.

Real Output

Related indicators suggest varied trends in output in the main industrial
groups. Seasonal factors apart, major gains in output contimied to occur in the
primary industries, forestry, and mining, quarrying and oil wells; output in the
construction industry also rose. Output in manufacturing was off 3 per cemt, with
the major part of that loss concentrated in durable goods industries, which were
down 4 per cent in contrast to a 1 per cent decline in non-durebles. Losses were for
the most part small and fairly widely dispersed among the various menufacturing in-
dustries. A sharp fall in output occurred in two industries, non-ferrous metals and
transportation equipment; in the first-named the sharpness of the drop is partly
attributable to & prolonged work stoppage in & large alumimum plant; in transporta-
tion equipment, the decline in output is mainly accounted for by the lower level of
production in the emtomotive industry.

In addition to manufacturing, losses occurred in some other industries;
output in transportation was lower, reflecting the drop in rail freight traffic.
Likewise output in trade reflected the reduced volume of retail sales.

In spite of declines in output in & number of industries in the second
quarter, the level of production in almost all industrial groups in the first half
of 1957 was above that of the corresponding period of 1956. The sharpest gaing were
in mining (10 per cent), electric power and gas utilities (8 per cent) and construc-

tion (5 per cent). The increase in menufecturing output (1 per cent) was the lowest
of eny major industry.

Employment

In spite of the levelling off in production, employment contimmed to rige
in the second quarter, with the industrial composite index of employment showing &
emall gain of 0.6 per cent, apart from seasonal factors. With employment in mami-
facturing and mining slightly lower, the gains have taken place in construction ang

the service industries.
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The mumber of persons with jobs in the first six months of this year was
nearly 3 per cent higher than in the corresponding period of 1956 end those with
jobs in the non-farm sector 4 per cent higher. However, the rise in employment did
not keep pace with the unusually rapid growth of the labour force and the mumber
without jobs and secking work as a percentage of the labour force averaged 4.7 as
compared with 4.3 in the same period of 1956.

Prices

Vhile the pressure on prices at the wholesale level appears to have eased
since early in the year, final product prices contimued to move upward in the second
quarter. It is estimated that the over—all level of prices at the final product
stage rose by somewhat less than 1 per cent in the second quarter. Varying in-
creases were noted in each of the major expenditure components. However, at the
wholesale level, prices declined fractionally in the second quarter, and in June
were somevhat lower than the peak reached in Jamuary of this year. It should be
noted that movements in the components of the wholesale price index over the past
year have been conflicting, with declines occurring in non-ferrous metal products,
vegetable products, and wood and wood products; some components of the index have
levelled off while others have contimued to move upward. Compared with the second
quarter of 1956, the over-all wholesale price index shows a gain of 1 per cent in
contrast to the rise of 3 per cent which occurred in the previous 12-month period.
The rise in the consumer price index during the past six months is mainly attribu-
table to the services segment, with the goods content of the index showing relatively
small gains.

COMPONENTS OF GROSS NATIONAL PRODUCT
Wages, Salaries Supplem bour In

Lobour income in the second quarter is estimated to be $15,300 million at
a seasonally adjusted annual rate, which represents an increase of 1 1/2 per cent from
the preceding quarter. This rise is the result of an increase in employment of
about 1 per cent and higher average earnings.

Lebour income in the construction industry contimued to show relatively
large geins. Significent increases also occurred in public utilities, transporta-
tion, commmication and storage, finance, insursnce and real estate, and forestry.
Vith employment in mamufacturing down 1 per cent, seasonally adjusted, labour income
in this industry was slightly below the level of the first quarter.

When the first half of 1957 is compared with the same period of 1956, the
advance in labour income is 10 per cent and the industries showing relatively large
gains are finance and services, and vublic utilities, transportation, commmications
and storage. The advance of 10 per cent in lebour income in this comparison reflects
a 4 per cent increase in the mmber of employed paid workers and higher average earn—
ings. It mey be noted that hours worked per week in mamufacturing were lower in the
half-yeer compaerison, by about 1 per cent.

Investment Income

Investment income in the second querter of 1957 was at & seasonslly
adjusted anmual rate of §4,664 million, a decline of 3 per cent from the level of the
first quarter.
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Corporate profits before deduction of dividends paid abroad were slightly
lowver, seasonally adjusted, then in the first quarter. The small change in the
eggregate conceals divergent expericnce in the various industriel groups. About ore-
half of the component industries registered lower profite, the largest declines being
in iron and steel, non-ferrous metals and textiles. Comewhet higher profits were
recorded in mining, chemicals, non-metaellic minerels, foods «nd beversges and in
some of the service-producing industries. With the contimued sharp advance in divi-
dends pald abroad, corporate profits after deduction of dividends paid abroad were
estimeted to be down 4 per cent.

Seasonally adjusted, investment income of individuals was up 2 per cent,
reflecting higher receipts in the form of interest and rents, partielly offset by
lower dividends. On the other hand, govermment investment income was substentially
reduced.

In the six months! comparison, investment income in 19457 was slightly
below the level of 1956. Corporate profits before dividends paid abroad were
nearly 5 per cent lower and corporate profits entering National Income were down
about 8 per cent. Other elements of investment income rose almost enough to offeset
the decline in corporate profits.

Net Incame of Unincorporated Business

Net income originating in unincorporated btusiness was lower in the second
quarter than in the first, by about 2 per cent. Famm income, seasonally adjusted,
declined as a result of a somewhat lower level of livestock production. In the nop-
farm sector, net income showed a drop of about 1 per cent, reflecting chiefly & de~
cline in the retail trade group.

It may be noted that net farm income in the second quarter shows a drop of
about 22 per cent from the same period one year ago. This decline reflects the fact
thet grain production for the full year 1957 is estimated to.be $350 million below
1956. In the seasonelly adjusted estimetes, crop production is divided evenly among
the four quarters of the year.

Indirect Taxes less Subgidies

Seasonally adjusted at anmual rates, indirect taxes less subsidies amounted
to $3,764 millian, 3 per cent less than in the first quarter. The decline was
attributable to & drop in excise taxes (8 per cent) and custams import duties (7 per
cent) at the Federal level.

However, when the second quarter of 1957 is compared with the same period
of 1956, Federel indirect taxes were unchenged. Customs import duties, reflecting
the declire in imports, were substantially lower but this decline was offset by
higher receipte from excise and other indirect taxes. Provincisl indirect taxes
rose, mainly as the result of higher ylelds from the gasoline and retail sales taxes.
Beal and personal property texes account for the meajor part of the incresse in
municipal revenues.

In the six-months! comparison, indirect taxes less subsidies showed an ir-
crecse of 8 per cent.
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COMPONENTS OF GROSS NATIONAL EXPENDITURE

Government Expenditure on Goods and Serviceg

Government expenditure on goode and services, seasonally adjusted, in the
second quarter was $5,448 million, 5 per cent higher than in the first quarter. The
gains were concentrated at the provincisl and municipal level. It may be noted that
the estimate is on & cash basis and therefore does not take into account the increase
in wages and salaries at the Federal level which became effective, but was not paid,
in the second quarter.

When the first half of 1957 is compared with the first helf of 1956,
govermment expenditure on goods and services shows an increase of 5 per cent. De-
fence outleys have shown little change in the half year, but other ocutlays have
risen at all three levels of government.

Gross Domestic Investment (exclu change in inventori

Gross domestic invectment (excluding change in inventories) in the second
quarter was $7,072 million, at seasonally adjusted annuel rates, 2 per cent ebove
the level of the first quarter. The composition of investment changed somewhat as
the emphasis shifted toward construction and awey from mschinery and equipment. The
two construction components in the second quarter, seasonally adjusted, were $4,400
million compared with §4,228 million in the first cuarter, while outlays for machin-
ery end equimment, #lso seasonally adjusted, were $2,672 million, $44 million less
then in the first quarter. The rise in construction outleys is the result of an 8
per cent increese in non-residentizl construction, partially offset by a 4 per cent
decline in expenditures for housing. There was a distinct recovery in housing
starts in the second quarter but completions continued to be below the level of the
preceding quarter. The slight falling off in expenditures for machinery end equip-
ment in the second quarter follows a two-year period of steadily advancing outleys.

The rise in the price of investment goods between the first end second
quarters appears to have been less than one per cent, so that the volume of invest-
ment was to.that extent lower than the vaelue figurec indicete. The major part of
the geins reflected wage rates rather than prices of materiels.

In the first six months of this year gross domestic investment was st an
anmual rate of $7,008 million, compared with $6,310 million in the same period of
1956.

Investment in Business Inventories

At 2 sessonslly adjusted enmuel rate, investment in businese inventories
in the second quarter amounted to €312 million, in contrast to $56€ million in the
first quarter. The reduction in the rate of investment reflects the decided felling
off in the rate of accumuletion in trade following a substentiel build-up of stocks
in the first quarter. Manufacturers! stocks continued to incresse but st a lower
rate than in the first cuarter. Since prices were samewhat higher the incresse in
the volume of stocks wes lower than the value figures indicate.
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THE RATE OF BUSINESS INVENTORY ACCUMULATION WAS SMALLER
IN THE SECOND QUARTER THAN IN THE FIRST QUARTER OF THIS YEAR
{At Seasonally Adjusted Annual Rates)
MILLIONS OF DOLLARS
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Within memufacturing, efter allowing for normel seasonal variation, stocks
continued to accumulate in the clothing, pulp and paper, non-ferrous metels and nun-
metallic minerals groups but &t lower rates than those of the first quarter. Some
mamufacturing industries, in particuler, food and bewerages, tobacco, rubber products,
end electrical apparatus and supplies, shifted from accumuletion to liquidetion be-
tween the two quarters. Textiles and transportetion equipment appear to be an ex~
ception to the general trend in memufacturing. Having shown some liquidation in the
first quarter, they added to stocks in the second.

Declines in investment in inventories, seasonelly adjusted, were widely
dispersed among the various trade groups. At the wholesale level, investment in
stocks was generelly lower in the durable groups (household equirment, farm, indus-
triel and commerciel machinery, snd building materiels). The same development
occurred in clothing at both the wholesale and retail level. Mixed trends were
evident in food items, with generally lower stocks at wholesazle partly offset by
further accumlstion at retail.

Stocke of new passenger cars were somewhat higher at retail, but the
principal accumletion of automobiles in the second quarter appeared to have teken
plece at the memufacturing level, sccountirg in lerge part for the develorment noted
above in the transportetion equipment group.

The recent lower level of investment in inventories followed the genereal
dowvnward trend in evidence since the first quarter of 1956 when accumilation was at
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its peak of more than $900 million at seasonally sdjusted ammsl retes. At that
time finsl demand was expanding very rapidly. The tendency towerd amasller edditions
to stocks in the second quarter was accompenied by a gemeral incresse in the ratio
of stocks to sales from the comparatively low levels of 1955 end early 1956, elthough
stocke-sales ratios were not back to their mid-195; levels.

rt rts o C

At a seasonally adjusted enmial rate of $6,224 million in the second
quarter, exports of goods and services were mearly 3 per cent below the level of the
first quarter. The bulk of the decline is attributeble to goods rather than
servicea. The most important factor in the movement of exports was the sharp drop
in sales of wheat, vhich was partially offset by an increase in exports of some other
products. Receipts from invisibles were moderately lower as & result of & reductimn

in exports of gold not fully offset by larger receipte of interest and dividends and
on touriet account.

EXPORTS OF GOODS AND SERVICES DECLINED IN THE SECOND QUARTER.
IMPORTS OF GOODS AND SERVICES ALSO TURNED DOWNWARD AFTER A LONG
PERIOD OF SUCCESSIVE GAINS. THE DEFICIT ON CURRENT ACCOUNT
WAS AT A RATE OF $1.6 BILLION.
( At Seasonaily Adjusted Annual Rates)
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Imports of goode and services in the second quarter were at a seasonally ‘
adjusted anmal rate of $7,840 million, about 1 per cent lower than in the first
quarter. This decline follows a steady succession of incresses since the second

quarter of 1954. The reductions were concentrated in merchandise iteme while pay-

ments for services were higher, largely as a result of a larger outflow of interest

end dividends. The slackening rate of investment in machinery and equipment was re-
flected in a moderate falling-off in imports of iron and its products.

The increase in prices in the external sector between the first and second
querter was insignificent so that the declines in the volume of exports and imports
of goods end services roughly correspond to the changes 1n velue.

With exports of goods and services in the second quarter falling more than
imports, the deficit on current international account, seasonally adjusted, rose fram
$1,520 million to §1,616 million.

In o comparison of the first six months of 1957 with the first six monthe
of the previous yesr, the value of exports of goods and services is virtually un-
chenged while the wvalue of imports is higher by 4 per cemt.

Personsl (& ture Sa

With conflicting movements in the verious components, personal income in
the second quarter of 1957 was at a seasonally adjusted anmal rate of $22,808
million, slightly more than 1 per cent higher than in the first quarter. Personal
texes moved in line with income, so that the rise in disposable income paralleled
that of personal income. With consumer prices higher by 1 per cent, the gain in resl
income fell short of the rise in money incame.

Consumer expenditure in the second quarter, $19,484 million, receded
slightly from the level of the first quarter, reflecting an appreciable decline in
purchasee of durzbles accompanied by a smeller than usual expansion in purchases of
non~-durebles end services. Sales of new passenger cars, which had been umisually
high in the first quarter, were down about 25 per cent on a seasonally adjusted
bagis. There was a distinct recovery in purchases of used cars but net expenditure
on cars (sales less trade-in sllowances) was down 15 per cent. There were also some
reletively small declines in purchases of other durables.

Changes in purchases of non-durables showed no clear pattern. Of the mein
categories, purchases of food were about the same while purchases of clothing were
lower. The emall increase in expenditures on services is accounted for by an in-

cregse in rents, paid and imputed, partially offset by losses in same other service
categories.

The major part of the rise in prices in the consumer sector is in the
service items, with goods showing very little chenge. The contimuing upward trend
of prices of services accounts for the increased expenditure.

In the firet six months of the year consumer expenditure was higher by 6
per cent than in the seme period of last year. In this comparison, as in the
quarterly comparison for this year, the major chsnge in the pattern of spemding is ‘
in purcheses of durebles, whereas purcheses of non-durables and services were higher
by 7 per cent and 8 per cent respectively; expenditures on durables remesined at the
seme level,
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With disposable income higher by about 1 per cent in the second quarter,
and personal expenditure showing little change in total, the rate of personal
saving wes appreciably higher than in the first quarter, rising from §1.1 billion
to $1.4 billion. As a percentage of disposable income, personal saving was 5.3
per cent in the first quarter and 6.8 per cent in the second quarter.



TARLE 1.  HATICHAL T#COME AND GROSS

(milliome
1955
i 2Rl SISk I¥ Jdear .
1. |Wages, Selaries and Supplementary Labour InCom@..cscsveccecsss 2,969 35,350 3,315 3,376 12,810
e }ﬁnfﬂl’y PayandAllmmncee-..-..............-....-.....u...- 93 100 101 100 394
2+ Investment INCOMEescccecerssssssrcessssesssecassssosssrnssnnse 876 1,123 1,229 1,111 45339
Net Income of Unincorporated Business:
4 Accrued Net Income of Farm Operators from Fam Productionl.. 17 198 1,063 160 1,404
5. Net Income of Non—Farm Unincorporated Pusiness? .......ee.es 347 460 478 s08 1,793
6. NET NATIONAL INCOME AT FACTOR COST.ecesccsssoscrsnssorascscnse 4268 5,031 6,18 5,255 20,740
7. Indirect Taxes 1es5s SUbELAi@B.csocsereractcassscsasnsescnsoss 190 800 a1 851 3,238
8. Depreciation Allowances and Similer Business CoBtBecssescessss 652 72 TL4 770 2,878
9, Repidunl Error O BotImate.c..aehleps e seedess ssedereecescasosae 63 -3 =23 23 60
10. GROSS NATIONAL PRODUCT AT MARKET PRICES.cccsocessssosncescecss 95739 6,540 7,738 6,899 26,916
11. (Gross Natiorel Product at Market Prices excluding Accrued
Net Income of FRIm Operators)eesecssccrsssscscrassscconncess (59756) (6,342) (6,675) (6,729) (25,512)
1. Includes change in fam inventories as shown in line 10, Table 4. Also includes
the undistributed earnings of the Canadian Wheat Board, and an inventory valuation
adjustment for grain in Wheat Board charmels.
2. Includes net income of independent professicnal practitioners.
TABLE 2. GROSS NATIONAL
(millicans
1955
e IT gang IV Yoar
1. Personal Expenditure on Consumer Goods and ServiceSeecessesss 3,862 4y314 4y169 4,794 17,139
Z. Goverrment Expenditure on Goods and Services . s4 ,.......c.ee. 1,172 1,038 1,291 1,227 4,728
Grose Domestic Investment:?
3. New Residentiel Construction .iecececseesoccsnsscsssocsareae 255 375 428 ‘23 l’m
‘- New Non-Residential Construcﬁ.on.....o.n..........-.-n...- 3% ‘26 5“ 51-1 1,&7
= New Hachine"y and m’uimmt essvecnee wl %3 48? 494 1,947
6. Change in InventorieB.ceesescsvasascsses . =87 -4 gn ~278 510
o/ (Busimsa Inventories Only)a........u...u...-n-......-... (198) (9) (%) (106) (319]
2. wom of Goods Bnd ServiceBissescercetrasnsenscssnnsevnsronns 1’217 1’437 1,5& 1,518 5,753
9. Deduct: Ilprl‘tS of Goods and Sot'vicea......................-.-1,335 '1p612 -'1,“6 -1,767 ,m
10. Residual Error of Estimetecccrccsrescresrvercstrseannessronsnee -62 3 23 ~23 —59
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES.ceeccacecancssencss 95739 6,540 7,738 6,899 26,916

1. Includes outlay on new durable assets such as building and highway construction by goverrments, other

than goverrment business enterorises. Also includes the change in inventories of government

commodi ty agencies.

2. Includes capitel expenditures by private and government bueiness enterprises, private non-commercial

institutions, and outlays on new residential construction by individuals.
3. Excluding grain in commercial channels and change in farm inventories.
4. Includes defence expenditures of:

1955 1956

b P U Year I IT.  TREEOTV. Year

520 390 413 433 1,756 490 394 448 468 1,80

..l?ﬂ_ﬁ_



NATIONAL PRODUCT, BY (WARTERS, 1955-1957

of éollers)

1956 1957
I IL III Iv Year I II
3’%] 3,510 3’727 31”* 1‘)2& 31w7 Blm 1.
93 106 113 112 L24 108 116 24
1,070 1,276 1,290 1,146 4,782 1,085 1,240 3e
=) m 1,267 232 1,608 7 40 &
376 497 537 541 1,951 388 502 5.
4,798 5,500 6,934 5,817 23,049 5,225 5,811 6.
855 909 912 925 3,601 955 9%9 7%
710 780 89 a2 3,151 ™m 840 8.
18 -58 -1 116 65 kb -85 9.
6,381 7,131 8,654 7,700 29, 866 6,907 T 5915 10.
(6,383) {7,020) (7,387) (7,468) (28,258) (6,87) (7,375) 1n.
EXPENDITOURE, BY QUARTERS, 1955-1957
of dollars)
1956 1957
4,202 4,617 4,518 5,219 18,556 4,517 4, 860 1s
1,189 1,138 1,502 1,380 5,209 1,232 1,202 2,
296 22 436 402 1,55 265 358 3.
436 589 79 735 2,549 547 %3 %
519 729 629 635 2,512 625 765 5.
110 24 986 -1 939 F-] 17 6.
(377) (227) (33) (10%) (742) (335) (98) 7.
1,342 1,627 1,79 1,622 6,710 1,405 1,585 8.
-1,695 2,072 -1,935 -1,997 -7,699 -1,81 ~2,101 9.
-18 57 10 -115 66 45 % 10.
6,381 7,131 8,654 7,700 29, 866 6,907 7,515 1n.




THEN .

1955
I I L1 v Year
1, Vages, Salaries and Supplementary Labour INCOME.sesesssecescss 2,969 3,150 3,315 3,376 12,810
2. Deduct: Employer and Fmployee Contributions to Sociel
Insurance end Government Pemsion FundBsececsscecssssccasanses =100 -103 =107 ~113 -423
3. Military Pay and AllOWENCESe.sescrascccsncsncenscsascssonnssce 93 100 101 100 394
4. Net Income Received by Farm Operators from Famm Production+ .. -38 215 1,050 155 1,382
5. Net Income of Nor-Farm Unincorporated BusinesB..scsesssceacsas 347 460 8 508 1,793
6. Interest, Dividends and Net Rental Income of Persons 2 ......e. 463 499 184, 521 1,957
Transfer Payments to Persons:
% From Government (Excluding Interest)eeecesescvesscssavensess 536 419 391 385 1,721
8. Charitable Contributions by CorporationBesessscsccccaceccacs 6 8 9 8 A
9. Net Bad Debts Losses of CorporationBeeresescscssssssssacaace 6 6 7 7 26
10, PFRSONAL INCOME...eeeven.. T o S SR IV 5,728 4s94T 19,701
1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings
(and the inventory valuation adjustment) of the Canadian Whest Board.
2. Includes all government debt interest paid to persons.
TABLE 4. DISPOSITION OF PERSONAL
(millions
1955
15 L B Iv Year
Personal Direct Taxes:
% IncomeRTaxXaMbAie o ideiss o o s oillsola s s/c s tlafblas o o BRIH o o o 0 05000010« P10 336 322 329 1,297
2 Succession DutieSececsscrcsortsorcsssovrssnnctasrrenscncsssse 25 25 39 38 127
3. MLgcel)ANectiBuislse oo o ss0eo silsetioseeeilessssaalonconcssesssnes 25 16 10 16 &7
4+ +Total Personal® Direct TAXEBssdecsicoscaisososssssinnsnsnsdonsoss 300 3 mn 383 1,491
Personsl Expenditure on Consumer Goods and Services:
5. Roa-Durable GoOdBeeces o osanostsocscnansassslnohansssrcanassse 29ill 2,367 2,348 2,847 9,673
6. Durahle GOOQBos e o oo emisie o sislolmsisiais s sis oiofdaisis siolslblazalain o o 0 e 0000000 I 545 487 506 1,919
7e ServiCaBFIS . o ¢ o itecte oo Fo1o o Potetefots o'oro TN e 000 5 o0 SToin e LoBHO 1,402 1,334 1,441 5,547
8. Total Personal Expenditure on Consumer Goods and Services..... 3»862 4y 214 4,169 4y' 194 17,139
Pergonal Saving:
9. Personal Saving Excluding Fam Inventory Chenge.eeecssecsces 287 62 423 88 £60
10. Farm Inventory ChAngecececscosccvassocrsacososcseccnnonsssan - 227 -9 765 -318 A1
1. Total Personal SAVINgeseeccsasesrtesacntanasesancnscasacrnes 60 53 1,1“ =230 1,071
12, PERSONAL INCOME.seeeesccessssiinsisoscascsonsossdsosorsanensnncs 49282 4y Thd, 5,728 45947 19,701
13. (Personal Disposable INCOME)Z....eeseenrenerescnssaneonsensnssl39922) (4,367) (5,257) (4,564) (18,210)

1. Includes net expenditure abroad.
2. Personal Income less Total Personal Direct Taxes.



IBCOME, BY (ULRTERS, 1955-1957

of dollars)
1956 1957
I II III IV Year I 1T
3,261 3,510 3,727 3,786 14,284 3,607 3,43 1.
-111 -115 =119 =119 =454 =125 -123 2.
93 106 13 112 424, 108 16 3.
=6 17 1,247 230 1,588 57 162 &e
37% 497 537 541 1,951 388 502 Se
480 534 517 566 2,097 523 587 6.
541 419 404 401 1,765 592 470 7.
7 10 10 8 35 7 9 8.
) 6 7 7 26 6 6 9.
&y 647 5,084 6,443 5,532 2,706 5,163 5542 10.
INCOME, BY QUARTERS, 1955-1957
of dollars)
1956 1957
i II II1 1Y Tesr i I
331 390 3% 392 1,495 04 ik 1.
n 49 k) 29 b k1 32 2.
2 0 13 1 el 4 a 3.
400 459 426 435 1,720 466 497 /1
2,310 2,506 2,550 3,147 ¥ 10,513 2,470 2,666 5
428 605 516 512 2,061 457 574 6.
1"“ 1,% 1’& llm 5’9& 1.5% 1p6z) 7'
4202 4,617 4,518 5,209 18,556 4,517 4,860 8.
274 203 573 211 1,261 426 281 9.
-229 -195 926 -333 169 24b 96 10.
45 8 1,499 =122 1,430 180 185 1.
"6‘7 5!0& 6,443 59532 ﬂ,706 5)163 5’5‘2 12'
(4,247) “;625) (6,017) (5’097) (19’9$) (4’697) (5’0‘5) 13.




TABLE 5. NATICHAL IRCOME AND GROLC
SEASONALLY ADJUCTETH
(rdlliors
1935
I II III Iv Year
1., Vages, Selaries and Supplementery Labour Incomeeccecseccesssece 12,360 12,672 12,976 13,232 12,810
2. Military Pay and ALLOWANCES.esesscaccscsssasessassctssosaosone 400 404 400 94
3. Investment INComeseccececasscseovaecsseansesscsssaosaascanssse 3,864 49304 4512 4,676 44339
Net Income of Unincorporated Business:
4. Accrued Net Incame of Parm Operatore from Parm Productionl.. 1,312 1,448 1,412 1,244 1,404
5. Net Income of Non-Farm Unincorporeted Business? ......eeceee 1,752 1,776 1,82 1,832 1,793
6. NET NATIONAL INCOME AT FACTOR COSTeecrececssssansssnrsssasasnsae 19,660 20,600 2,116 2,58, 20, 740
7. Indirect Taxes lese SubsidieSecscccccceveccrsatsicrinscnacnnes 3,006 3,192 3,284 3,3%0 3,238
8. Depreciation Allowences and Similar Business CostBSericeeccess. 2,772 2,844 2,920 2,976 2,878
9, Residual Error of Estimateecceccocccscscsssernsroscsoacnanssas 204, = 7% -28 60
10. GROSS NATIONAL PRODUCT AT MARKET PRICES...ccceccrcccescsancrss 25,732 26,624 27,296 27,912 26,916
11. (Grose National Product at Market Prices excluding Accrued
Net Income of Famm OperatorB)esssessscecessrccvecsansarasase(24,420) (25,176) (25,984) (26,468) (25,512)
l. Includes an arbitrery smoothing of crop production and standard seasonal adjustments for livestock itenme,
Beceuse of the arbitrary elements, too precise an interrretation should not be given the seasonally
adjusted figuree of accrued net income of farm operators.
2. Includes net income of independent professional practitioners.
TABLE 6., GROSS NATIONAL EXPENDITURE,
SEASONALLY ADJUSTED
(millions
1955
i o LT v JYear
1. Personal ture on Conmumer Goods and ServiceS.eccecccces 14 17,020 17 17,716
2. Goverrment ture on Goods and Services l...ciieessacsens 1.:2?2 4,’63) 4:% ‘:gs 12".];233
Gross Damestic Inveatznentz2
3. New Residential Constructdon .ecsvesescceceocrsesccnrencncs 1 376 1
i Hew Non-Residential Constructichesesesscssesssaciesscasnnees 1,776 1:% 1;332 i:gg i:'gf.l,
e New Machinery and Bruipment ..ccevcecocccecsccrcvavcsascnne 1,748 1,884 2,040 2,116 1,947
6. ChmgeinInvuntories......j.................... secsseses 380 208 740 m2 510
7. (Buainess Inventories only)? sevecececsesnrcicsccrccncacrans  (276) (-16) (528) (489) (319)
8  Fxports of Goods and ServiceS..ececscsersescsvrascesocnssesess 5 560 5. 680 5, 88 5,90 7
9. Deduct: Imports of Goods and SeTviceSsestecessssscecesssernes _§ 028 6,08 &, 668 _6:9,‘2 _2:433
10, Residual Error of Estimate....cesccecocsoesnocrassnssssacessns 200 16 x £, -59
11, GROSS NATIONAL FXPENDITURE AT MARKET PRICEScsccoecscscccasesee 25,732 26,624 27,39% 27,912 26,916

1. Includes outlay on new durable assets such as building end highway construction by goverrments, other than
govermment tusiness enterprises. Also inoludes the change in inventories of government commodity agencies.

2+ Includes capital expenditure by private and goverrment business enterprises, privete non-commerciel
institutions, and outlays on new residentiasl construction by individuals.

3. Excludes grein in commercial channels and farm inventories.



NATIONAL PROIUCT, BY QARTERS, 1955-1957
AT ANNUAL RATES

of dollars)
1956 i 1957
14 IT III Iv Year I II
13,636 14,108 14, 560 14,832 14,284 15,076 15,300 1.
372 424 452 448 424 456 456 2.
4,748 4,78, 4,736 &, 8650 4,782 4,800 4,664 3.
1,57% 1,58 1,58 1,704 1,608 1,292 1,236 &
1,916 1,920 2,012 1,9% 1,951 1,952 1,9% 5e
22,248 22,80 23,328 23,800 23,049 23,576 23,592 6.
3,480 3,628 3,604 3,692 3,601 3,872 3,764 7.
3,048 3,112 3,176 3,268 3,151 3,308 3,376 8.
108 -32 28 156 65 —~4d 4 9.
28,884 29,528 30,136 30,916 29, 866 30,712 30,728 10.
(27,308) (27,944) (28,568) (29,212) (28,258) (29,420) (29,492) 1%,
BY QUARTERS, 1955-1957
AT ANNUAL RATES
of dollars)
1956 1957
ol I III IV Year I II
17,9% 18,284 18,808 19,196 18,556 19,536 19,484 1=
5,020 5,148 55356 »312 5,209 5,184 5,448 2.
1,584 1,612 1,548 1,480 1,55 1,424 1,368 3.
2,228 2,476 2,664 2,88 2,549 2,804 3,032 s
2,268 2,452 2,624 2,704 2,512 2,76 2,672 5.
1,284 &4 540 1,108 939 524, 33 6.
(992) (856) (3%) {724) (742) (68) (312) 7.
6,156 6,392 6,348 6,344 6,310 6,412 6,224 8.
=7, 480 ~7,692 ~7,728 ~7,89% -7,699 -7,932 -7, 840 9.
112 32 24 -160 -66 44 4 10.
28,884 29,528 30,136 30,916 29,866 30,72 30,728 1.
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TABEE 7. SOURCES OF FERCONAL
SEASONALLY ADJUSTED
(millions
1955
T II IIT v Year
gl Wages, Salaries and Supplementary Labour INCOM@..ecsscssesesss 129360 12,672 12,976 13,232 12,810
2. Deduct: Employer and Fmployee Contributions to Social
Insurence and Government Pension PundSesssessesccecesssasecs 408 =416 =428 =440 423
3. Military Pay and AllOWEANCES8eicecssscavasascccacossnasaossnnsns 372 400 404 400 394
4»  Net Income Received by Farm Operators from Farm Productionl.. 1,224 1,516 1,360 1,428 1,282
5. Net Income of Non-Farm Unincorporated Busine8S.ec.sessecsserss 15752 1,776 1,82 1,832 1,793
6. Interest, Dividends and Net Rental Incame of Persons ©...ee..., 1,968 1, 8% 1,976 2,004 1,957
Transfer Payments to Persons:
7. From Government (Excluding Interest).eccecccsccescecsssassss 1760 1,756 1,708 1,700 1,731
B Charitable Contritutions by CorporationBesecccecscscsescecses 2% 32 36 32 31
9. Net Bad Debt Losses of CorporationB.icseecscssesascscsocsaca 24 24 28 28 26
10. PFBSOML INCCH!......-.n................-...................-19;076 19,6‘0 19’812 20,216 19’701
1. This item differs from line 4, Table 5, in that it excludes undistributed earninge (and the
inventory veluation adjustment) of the Canadian Wheat Board.
2+ Includes all goverrmemt debt interest paid to persons.
TABLE B, DISPOSITION OF PERSONAIL
SEASONALLY ADJUSTED
(m111ions
1955
1 i 0 4 LLL v _fear
Personal Direct Taxes:
L. TnCOmE " TAXOB o/ + s sillstotisisls s s s o eraliiois o o oINS < « s o oo sreise o mmsad] L2208 1,236 1,320 1,324 1,297
2. Succession DutieB.eessses sessas cessvssssassecssesasess 100 100 156 152 127
3. MigcellanecuBesesscacssessscansssssossssnasscsassessssscoans 64 64 4 76 67
be Total Personal DAiTect TaXBEeeseosesrsseassonserscsrasanssseans L9472 1,400 1,540 1,552 1,490
Personal ture on Consumer Goods and Services:
B o 9,324 9,612 9,760 9,99 9,673
6. 1,916 2,008 2,032 1,919
%, 59492 5,564 5,688 5,547
B. Total Personal Fxpenditure on Consumer Goods and Services..... 16,488 17,020 17,332 17,716 17,139
9. Total"Fersonsl Savinglenhsecceecccasescccctdescsoncassccsncsne 1,116 1,220 1,000 948 1,0m
10.  PERSONAL INCOME.vv.seveonsennrnncens MY SR - 19,640 19,872 20,216 19,701
b 1S (Personal Disposable Im:t:lma)2 ................................(17’604) (18,240) (18,332) (18, 664) (18,210)

1. Includes net expenditure abroad.

2+ Pergonal Income less Total Personal Direct Taxes.



INCOME, BY QUAKTZIAS, 1935-1957

AT ANNUAL RATES

of dollars)
1956 1957
I TE I11 IV Year
13,636 14,108 14,560 14,832 14,284 15,076 15,300 ;
452 464 476 464 464, 512 496 2.
amnr A24 452 A4B 424 456 456 3.
1,560 1,608 1,488 1,696 1,588 1,372 1,324 &e
1,916 1,920 2,012 1,9% 1,951 1,952 1,93 5.
2,044 2,056 2,112 2,176 2,097 2,224 2,268 6.
1,772 1,752 1,768 1,768 1,765 1,904 1,960 e
28 &0 40 32 35 28 36 8.
24 24 28 28 26 24 24 9.
20,900 21,468 21,984 22,472 21,706 22,524 22,908 10.
INCOME, BY QUARTERS, 1955-1957
AT ANNUAL RATES
of dollars)
1956 1957
1 IT III Iv Year T II
1,392 1,432 1,564 1,592 1,495 1,664 1,692 1.
148 196 12/ 116 146 124 128 2%
76 : o] 88 T2 ™ 96 8% 3.
1,616 1,708 1,77% 1,780 1,720 1,884 1,904 4o
10,196 10,272 10,668 10,916 10,513 11,036 11,108 5.
1,948 2,100 2,112 2,084 2,061 2,172 2,008 6.
5,792 $,912 6,028 6,196 5,982 6,328 6,368 7.
17,936 18,284 18,308 19,19 18,556 19,53 19,484 8.
1,348 1,476 1,400 1,496 1,430 1,104 1,420 9.
20,900 21,468 21,984 22,472 21,706 22,524 22,808 10.
(19,284) (19,760) (20,208) (20,692) (19,986) (20,640) (20,904) n.
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GROSS HATIONAL EXPRNDITURE IN (1949) ‘

TABLE 9.
UNADJUSTYI
(milliona
S 1935

1 II I UE IV Yeer
1. Personal Expenditure on Consuner Goods end ServiceSessssecsss 39255 3,663 3,887 4,070 12,588
2% Non=DiSreabl e’ Ge0das sedss sl sis v Jslltie os = o Jofalstiisle soasssssscsssvs LyF0D 2,136 2,114 2,565 8,724
3. Durable GOOGBesessvsanssssscnssssscacsssesssnassncssvascsas 346 506 466 29 1,792
A3 S T B000E £.00 000 dOBCE0000GE. - S305 00 0t G oBR0N0n0R0N0NRNOCEE 0.0} 1,021 957 1,031 4009
5. Government Expenditure on Goods and ServiCeS.cescescecssreene 873 757 951 83 3,464,

Gross Domestic Investments

6. New Residentisl Constructionessessesseassoccecrassacccnnsse 197 287 323 317 1,124
Te New lNon~Residential ConatructioN.eeceseseescccescesscasccans 275 319 402 368 1,364
2. New Mechinery and Equipmientecsecccscesesoscssnsoccocncsssnns 324 457 392 382 1,555
9. Ghange in Invenborli@Hls vesass s« sasmonasecencsssswneveassse =105 -94 1,057 =392 286
10, (Bugiress Inventories only) ecveescecsonsesseossaseracecsses  (144) (~13) (12) -33) (110)
11. Fxports of Goods &nd ServiCeBeseessnarcocsnsonsessnsresssnees 1,08, 1,249 1,366 1,299 4,998
12. Deduct: Imports of Goods &nd ServiCeSesssssccssscsasscessnsy =1yR24D =), 443 ~1,489 1,543 -5,721
13, Regidual Error of Estimrteccecesssrecncecscsccccasocsan-osoans =50 2 18 =18 -48
14. GROSS NATIONAL FXPENDITURE.cosocsccncsoncenconnsscasnncnnscans &y327 5,197 6,557 5,366 21,547

1. See footnotes, Table 2,

2. The implicit vrice defletors of the components of Gross Netiorel Prmenditure which can be derived

by dividing the velue figures in Teble 2 by the volume figures in Teble 9 zre rot suitable zs

indiecrtors of aquarter-to-cuarter rrice movements. This is because tliey ere currertly weighted,
end sre therefore cffected by comrositicrel shifte which occur vithin the commcrents of the Gross
Netionel Expenditure on a cuerter-to-cusrter besis, Year-over-yeer commerisons zre less subject to

th.e vroblem of shifting welpghts et the commonent lcvels of Grocs MNetlornel Fxpenditure.

It skould

be noted thet no imrlicit defletor cer be derived for Gross lationel Expenditure e£s 2 whole without
firet making sllowence for the inventory wdvation cdjustment.



QOMSTANY DOLUANS, BY QUARITRE, i

FOR SRASTHALITY

of dollars)

Ly .

P R
‘.l‘.-‘-"‘-g‘.*l

13.

. 1956 1957
I I II1 Iv Year J jod

3,533 3,888 3,764 4,317 15,502 3,661 3,926 1.
2,092 2,259 2,28 2,77 9,390 2,161 2,321 2.
395 559 483 465 1,902 402 508 3.
1,046 1,070 1,013 1,081 4,210 1,098 1,100 /N

'
845 73 1,046 95 ! 3,617 a6 780 =

1

i
219 310 38 293 ! 1,140 193 257 6.
307 A 551 508 i 1,778 374 506 e
396 555 476 463 1,80 451 551 8
-~49 -1 1,134 =325 619 -2 -79 9.
(259) (1) {-28) (26) | (368) (252) (57 10.
1,143 1,377 1,451 1,367 ‘ 5,338 1,166 1,302 1.
-1,455 -1,78 =1,675 -1,725 —6,63’7 -1,528 -1,763 12.
~14 (73 8 =90 ~52 34 65 13.
4,925 59444 7,073 5,753 23,195 5,165 5,545 14.
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