
is 001 	
JD o--- (li c 

5 1E 

LiBRARY 

NATIONAL ACCOUNTS 
INCOME AND EXPENDITURE 

SECOND QUARTER 

1957 

DOL'S 	C 
NE PAS PRETER 

Published by,  A ut/lorny of 

The Flonourable Gordon Churchill, Minister of Trulc and Commerce 

DOMINION BUREAU OF STATISTICS 
Research and Development Division 

National Income Section 

iu.-5 3-c 

EDMOND CLOUmR, C.M.G., O.A., D.S.P., Queens Printer and ControUer of Stationery. Ottawa, 1957. 



JOO a r 
GROSS NATIONAL PRODUCT IN THE SECOND 

QUARTER WAS UNCHANGED FROM THE FIRST 

QUARTER RATE OF $30.7 BILLION. 
(A) Seasonally Adjusted Annual Rates) 
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BUSINESS OUTLAYS FOR MACHINERY AND EQUIPMENT 
SHOWED A SMALL DECLIF'F, BUT A FURTHER ADVANCE 

OCCURRED IN EXPENDITURES FOR NEW NON- 
RESIDENTIAL CONSTRUCTION. OUTLAYS FOR 
HOUSING CONTINUED TO MOVE DOWNWARD. 
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FURTHER GAINS IN WAGES AND SALARIES 

WERE OFFSET BY DECLINES IN OTHER 

COMPONENTS OF NATIONAL INCOME, 
(At Seasonally Adjusted Annual Rates) 
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PERSONAL EXPENDITURE ON CONSUMER GOODS AND 
SERVICES SHOWED LITTLE CHANGE IN THE SECOND 
QUARTER. A DROP IN PURCHASES OF DURABLE GOODS 
WAS APPROXIMATELY cFSET BY SOMEWHAT HIGHER 
OUTLAYS FOR NON-DURABLES AND FOR SERVICES. 
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OIJCTORI REVIEW 

Preliminary estimates of Gross National Product in the second quarter show 
no change from the seasonally adjusted first auarter rate of $30.7 billion. This 
stability in the value figures was accompanied by a further advance in final pro-
duct prices, which rose during the period by almost 1 per cent. The levelling-off 
in output which was noted in the first quarter has thus been continued into the 
second quarter, and is in contrast to the strong upward trend which has characterized 
the figures since mid-1954.  The recent levelling-off in output was not reflected 
in aggregative employment measures, which continued to move upward. 

At $30.7 billion, the Gross National Product in the first half of this 
year has averaged about 3 per cent above the annual figure for the year 1956 as a 
whole. This comparison includes an estimate of the value of crop production in 
Canada for the year 1957,  which is substantially below the year 1956. Most recent 
data suggest that grain output may drop by about $350  million this year, mainly due 
to extrneiy dry weather conditions in7 the Prairie Provinces. Such a decline would 
represent about 1 per cent of the total value of the Gross National Product. Non-
farm Gross National Product, seasonally adjusted, has averaged about 4 per cent over 
last year's annual total in the first half of 1957. 

The relative stability in the value of total production between the first 
and second quarters of this year was accompanied by mixed and offsetting tendencies 
in inmortant categories of income, expenditure, and output. Labour income rose 
further as employment and earnings continued to advance • Investuent income was off 
slightly, reflecting a continuation of the downward trend in profits, and a rise in 
dividends paid abroad. Other categories of National Income showed small declines; 
farm net income from the sale of livestock products was lower, while unincorporated 
non-farm income was affected by a decline in retail sales. 

Cojponents of Income and penditure 
(Per cent rthtnges from 1st to 2nd Quart.r, 1957) 

Income 	 Erpendi7ture  

Wages, salaries, etc. ........... 	 + 2 
Investment income........... •.... 	- 3 
Farm net income ........... ....... 	-4 
Other unincorporated business.... 	- 1 

National Income...... ... ... ...•. 	- 
Indirect tas, etc. ............ 	 - 3 
Depreciation, etc. ... ........... 	 + 2 

Personal goods and services...... 
Government goods and services.... 
Residential construction..... 
Non-residential construction..... 
Machinery and equiinent.......... 
Inventory change, total. 4524 Ma. 
(nventory change,business  $568Mn. 
hports, goods and services...... 
Imports, goods and services...... 

+5 
-4 
+8 
-2 

to $336Mn. 
to $312Mn.) 

—3 
-a. 

Gross National Product...... 	- 	Gross National Expenditure.. 

Gross Nations]. Product ex 
farm net income........ . . . .. . 	- 

* Seasonally adjusted at annual rates. 
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On the expenditure side, offsetting tendencies were again present, th 
gains in non-residential construction and in government expenditures counter-. 
balanced by declines in other demand categories. Personal expenditure on cons-er 
goods and services was virtually the seine as a drop in durable goods purchases was 
almost offset by gains in outlays for non-durables and for services; it may be 
noted that the advances in the latter two categories in the second quarter were 
somewhat smaller than in recent quarters. Although housing starts have risen 
sharply since the Spring, housing outlays showed a further decline in the second 
quarter, reflecting the fact that conrnletiona were lower. The strong upward move-
ment in outlays for new machinery and ecpiinment caine to an end in the first quarter, 
and in the second quarter gave way to a minor decline. At tie same time, imports of 
goods and services fell slightly, in response to a swIler inflow of iron and its 
products, marking the first break in a long period of successive quarter-to-quarter 
gains. Exports of goods and services, which were level throughout most of 1956, 
were adversely affected in the second quarter by a further decline in exports of 
agricultural, products, notably grains. These widespread, though individually quite 
small, declines in the above-noted categories of fi nrl demand were accom'oanied by a 
fall-off in the rate of inventory accumulation, as both the trade groups and manu-
facturers added lean to their holdings of inventories. The net effect of these 
divergent movements was to leave total Gross National Expenditure app roximately un-
changed at the level of the first quarter of 1957. 

al Output 

Related indicators suggest varied trends in output in the msin industrial 
groups. Seasonal factors apart, major gains in output continued to occur in the 
primary industries, forestry, and mini ne, quarrying and oil wells; output in the 
construction industry also rose. Output in manufacturing was off 3 per cent, with 
the major part of that loss concentrated in durable goods industries, which were 
down 4 per cent in contract to a 1 per cent decline in non-durables. Losses were for 
the most part small and fairly widely dispersed among the various manufacturing in-
dustries. A sharp fall in output occurred in two industries, non-ferrous metals and 
transportation equipuent; in the first-named the sharpness of the drop is partly 
attributable to a prolonged work stoppage in a large alum1 inint plant; in transporta-
tion equipuent, the decline in output is mainly accounted for by the lower level of 
production in the automotive industry. 

In addition to manufacturing, losses occurred in some other industries; 
output in transportation was lower, reflecting the drop in rail freight traffic. 
Likewise output in trade reflected the reduced volume of retail sales. 

In spite of declines in output in a number of induetries in the second 
quarter, the level of production in alinoat all industrial groups in the first half 
of 1957 was above that of the corresponding period of 1956. The sharpest gains were 
in mining (10 per cent), electric power and gas utilitieø (8 per cent) and construc-. 
tion (5  per cent). The increase in manufacturing output (1 per cent) was the lowest 
of any major industry. 

p1oyment 

In spite of the levell I rg off in production, employment continued to ri e 
in the second quarter, with the industrial composite index of employment showing a 
small gain of 0.6 per cent, apart from seasonal factors • With employment in rnni-
facturing and mi ning slightly lower, the gains have taken place in construction an 
the service industries. 
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The number of persons with jobs in the first six months of this year was 
nearly 3 per cent higher than ill the corresponding period of 1956 and those with 
jobS in the non-fain sector 4 per cent higher. However, the rise in employment did 
not keep pace with the unusually rapid growth of the labour force and the number 
without jobs and seeking work as a percentage of the labour force averaged 4.7 as 
compared with 4.3 in the same period of 1956. 

Prie 

While the pressure on prices at the wholesale level appears to have eased 
since early in the year, final product prices continued to move upward in the second 
quarter. It is estimated that the over-all level of prices at the final  product 
stage rose by somewhat less than 1 per cent in the second quarter. Varying in-
creases were noted in each of the major expenditure components. However, at the 
wholesale level, prices declined fractionally in the second quarter, and in June 
were somewhat lower than the peak reached in January of this year. It should be 
noted that movements in the components of the wholesale price index over the past 
year have been conflicting, with declines occurring in non-ferrous metal products, 
vegetable products, and wood and wood products; some components of the index have 
levelled off while others have continued to move upward. Compared with the second 
quarter of 1956, the over-all wholesale price index shows a gain of 1 per cent in 
contrast to the rise of 3 per cent which occurred in the previous 12-month period. 
The rise in the consumer price index during the past six months is mainly attri1-
table to the aerviceø segment, 'with the goods content of the index showing relatively 
aU gains. 

COMP0N2JTS OF GROSS NAI'IONAL PROTXJCT 

Vaes. Salaries and Suvolementar-r Labour In 

Labour income in the second quarter is estimated to be $15,300  million at 
a seasonally adjusted annw..l rate, which represents an increase of 1 1/2 per oemt fr 
the preceding quarter. This rise is the result of an increase in employment of 
about 1 per cent and higher average earnings. 

Labour income in the construction industry continued to show relatively 
large gains. Sigaificant increases also occurred in public utilitiea, transporta-
tion, comnuinication and storage, finAnce, insurance and real estate, and forestry. 
With employment in manufacturing down 1 per cent, seasonally adjusted, labour incr* 
in this industry was slightly below the level of the first quarter. 

When the first half of 1957 is compared with the same period of 1956, the 
advance in labour income is 10 per cent and the industries showing relatively large 
gains are finiince and services, and wblic utilities, transportation, Ccm?m1ni catione 
and storage. The advance of 10 per cent in labour income in this comparison reflects 
a 4 per cent increase in the number of employed paid workers and higher average earn-
ings. It may be noted that hours worked per week in manufactoring were lover in the 
half-year comparison, by about 1 per cent. 

Investnent Inc 

Invesl2nent income in the second quarter of 1957  was at a seasonally 
adjusted annual rate of $4,664 milHon, a decline of 3 per cent from the level of the 
first quarter. 
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Corporate profits before deduction of dividends paid abroad were slightly 
lower, seasonally adjusted, than in the first quarter. The email change in the 
aggregate conceals divergent experience in the various industrial groups. About one 
half of the component industries registered lower profits, the largest declines beirg 
in iron and steel, non-ferrous metals and textiles. Somewhat higher profits were 
recorded in mining, chemicals, non-metallic minerals, foods nd beverages and in 
some of the service-producing industries. with the continued sharp advance in divi-
dends paid abroad, corporate profits after deduction of dividends paid abroad were 
estimated to be down 4 per cent. 

Seasonally adjusted, investhient income of individuals was up 2 per cent, 
reflecting higher receipts in the form of interest and rents, partially offset by 
lower dividends • On the other hrird, government investment income was substantially 
reduced. 

In the six months' comparison, investment income in 1957  was slightly 
below the level of 1956. Corporate profits before dividends paid abroad were 
nearly 5 per cent lower and corporate profits entering National Income were down 
about B per cent. Other elements of investment income rose almost enough to offset 
the decline in corporate profits. 

Net Income oj' Unincrate4 Busines 

Net income originating in unincorporated business was lower in the second 
quarter than in the first, by about 2 per cent. Farm income, seasonally adjusted, 
declined as a result of a somewhat lower level of livestock production. In the non- - 
farm sector, net income showed a drop of about 1 per cent, reflecting chiefly a de-
clime in the retail trade group. 

It may be noted that net farm income in the second quarter shows a drop of 
about 22 per cent from the same period one year ago. This decline reflects the fact 
that grain production for the full year 1957 is estimated to. be $350 million below 
1956. In the seasonally adjusted estimates, crop production is divided eveuly among 
the four quarters of the year. 

Thdirect Taxep 1es, Subaidies 

Seasonally adjusted at annual rates, indirect taxes less subsidies amounted 
to $3,764 ml 11iom, 3 per cent less than in the first quarter. The decline was 
attributable to a drop in excise taxes (8 per cent) and cuetcina import duties (7 per 
cent) at the Federal level. 

However, when the second quarter of 1957 is compared with the ea period 
of 1956, Federal indirect taxes were unchanged. Customs import dutiec, reflecting 
the decline in imports, were substantially lover but this decline was offset by 
higher receipts from excise and other Indirect taxes. Provincial indirect taxes 
rose, wdnly as the result of higher yields from the gasoline and retail sales taxes. 
Real and personal propertr taxeB account for the major part of the increase in 
municipal reves. 

In the six-months' comptricu. 	irect taxes less subsidies showed an .ix- 
crease of 8 per cent 
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COMPON'rS OF GROSS NATIONAL XPF1DITIJ 

Govenunent REPenditure on Goods and Services 

Government expenditure on goods and services, eeasol1y adjusted, in the 
second quarter was $5,448 million, 5 per cent higher than in the first quarter. The 
gains were concentrated at the provincial and municipal level. It may be noted that 
the estimate is on a cash basis and therefore does not take into account the increase 
in wages and salaries at the Federal level which became effective, but was not paid, 
In the second quarter. 

When the first half of 1957  is compared with the first half of 1956, 
goverxmient expenditure on goods and services shows an increase of 5 per cent. De-
fence outlays have shown little change in the half year, but other outlays have 
risen at all three levels of government. 

Gross Domestic Investment (excluding chpnge in i.nventorig 

Gross domestic investment (excluding change in inventories) in the second 
quarter was $7,072 million, at seasonally adjusted annual rates, 2 per cent above 
the level of the first quarter. The composition of investment changed somewhat as 
the enphasis shifted toward construction and away from machinery and equlinent. The 
two construction components in the second quarter, seasonally adjusted, were 14,400 
million compared with $4,228 million In the first quarter, while outlays for machin-
ery and eqtxianent, also seasonally adjusted, were $2 3 672 million, $44 million leaø 
than in the first quarter. The rise in construction outlays is the result of an 8 
per cent increase in non-residential construction, partially offset by a 4 per cent 
decline in expenditures for housing. There was a distinct recovery in housing 
starts in the second quarter but completions continued to be below the level of the 
preceding quarter. The slight fal hug off in expenditures for machinery and equip-
ment in the second quarter follows a two-year period of steadily advancing outlay-s. 

The rise in the price of investment goods between the first and second 
quarters appears to have been less than one per cent, so that the volume of invest-
ment was to that extent lower than the value figures indicate • The major part of 
the gains reflected wage rates rather than prices of materials. 

In the first six months of this year gross domestic investment was at an 
annual rate of $7,008 million, compared with $6,310 million in the same period of 
1956. 

Investment in iciness Inventories 

At a seasonally adjusted annual rate, investment in business inventories 
in the second quarter amounted to $312  million, in contrast to $568 million in the 
first quarter. The reduction in the rate of investment reflects the decided f11 lug 
off in the rate of accumulation in trade following a substantial build-up of stocks 
in the first quarter. Hanufacturer' stocks continued to increase but at a lower 
rate than in the first quarter. Since prices were somewhat higher the increase in 
the volume of stocks was lower than the value figures indicate. 
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THE RATE OF BUSINESS INVENTORY ACCUMULATION WAS SMALLER 

IN THE SECOND QUARTER THAN IN THE FIRST QUARTER OF THIS YEAR 
(At Seasonally Adjusted Annual 	Roles) 
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Within manufacturing, after aUowing for not,nal seasonal variation, etock 
continued to accumulate in the clothing, pulp and paper, non-ferrous metals and nun-
metallic minerals groups but at lower rates than those of the first quarter. Some 
manufacturing industries, in particular, food and beverages, tobacco, rubber products, 
and electrical apparatus and supplies, shifted from accumulation to liquidation be-. 
tween the two quarters. Textiles and transportation equipment appear to be an ex-
ception to the general trend in manufacturing. Having shown some liquidation in the 
first quarter, they added to stocks in the second. 

Declines in investment in inventories, seasonally adjusted, were 'widely 
dispersed among the various trade groups. At the wholesale level, inveatmuent in 
stocks was generally lower in the durable groups (household equipment, farm, indus-
trial and commercial machinery, and building materials). The same development 
occurred in clothing at both the wholesale and retail level • Mixed trends were 
evident in food items, with generally lover stocks at wholesale partly offset by 
further accumulation at retail. 

Stocks of new passenger cars were somewhat higher at retail, but the 
principal accumulation of automobiles in the second quarter appeared to have taken 
place at the manufacturing level, accounting in irge pnrt for the develorinent noted 
above in the transportation equipment group. 

The recent lower level of iflvestmntnt in inventories foflowed the general 
downward trend in evidence since the first quarter of 1956 when accumulation was at 
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its peak of more than $900 ml 11 ion at aeaeonal],y adjusted annusi rates. At that 

,

time finRl devnd was expending very rapidly. The tendency toward 'n"ller additione 
to stocks in the second quarter was accxnpenied by a general increase in the ratio 
of stocks to sales from the comparatively low levels of 1955 and early 1956, although 
stocks-sales ratioe were not back to their mid-1954 levels. 

At a seasonally adjusted snnus'l rate of $6,224 million in the second 
quarter, exports of goods and services were nearly 3 per cent below the level of the 
first quarter. The bulk of the decline is attributable to goods rather than 
services. The most important factor in the movenent of exports was the sharp drop 
in salea of wheat, which was partially offset by an increase in exports of some other 
products. Receipts from invielbies were moderately lower as a result of a reductir 
in exports of gold not fuUy offset by larger receipts of interest and dividends and 
on tourist account. 

EXPORTS OF GOODS AND SERVICES DECLINED IN THE SECOND QUARTER. 
IMPORTS OF GOODS AND SERVICES ALSO TURNED DOWNWARD AFTERALONG 

PERIOD OF SUCCESSIVE GAINS.THE DEFICIT ON CURRENT ACCOUNT 
WAS AT A RATE OF $1.6 BILLION. 

At Seasonally Adjusted Annual Rates) 
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Imports of goods and services in the second quarter were at a seasonally 
adjusted smiusl rate of $7, 840 million, about 1 per cent lower than in the first 
quarter. This decline follows a steady succession of increases since the second 
quarter of 1954. The reductions were concentrated in merchandise items while pay-
ments for services were higher, largely as a result of a larger outflow of interest 
and dividends. The ala kerIrig rate of investment in machinery and equ.iaient was re-
flected in a moderate f1Hng-off in imports of iron and its products. 

The increase in prices in the external sector between the first and aecond 
quarter was inciüflcant so that the declines in the volume of exports and imports 
of goods and services roughly correspond to the changes in value. 

With exports of goods and services in the second quarter f11irig more than 
imports, the deficit on current international account, seasonally adjusted, rose from 
$1020 million to $1,616 million. 

In a. comparison of the first six months of 1957 with the first six months 
of the previouS year, the value of exports of goods and services is virtually un-
changed while the value of imports is higher by 4 per cent. 

Personal Income.ExDenditure and Sa 

With conflicting movements in the various components, personal income in 
the second quarter of 1957 was at a seasonally adjusted annual rate of $22,808 
million, slightly more than 1 per cent higher than in the first quarter. Personal 
taxes moved in line with income, so that the rise in disposable income paralleled 
that of personal income. With consumer prices higher by 1 per cent, the gain in real 
income fell short of the rise in money income. 

Consumer expenditure in the second quarter, $19,484 million, receded 
slightly from the level of the first quarter, reflecting an appreciable decline in 
purchases of durables accompanied by a analler than usual expansion in purchases of 
non-durables and services. Sales of new passenger cars, which had been unusually 
high in the first quarter, were down about 25 per cent on a seasonally adjusted 
basis. There was a dictinct recovery in purchases of used cars but net expenditure 
on cars (sales less trade-in allowances) was down 15 per cent. There were also some 
relatively sinai] declines in purchases of other durables. 

Changes in purchases of non-durables showed no clear pattern. Of the main 
categories, purchases of food were about the caine while purchases of clothing were 
lower. The sinail increase in expenditures on services is accounted for by an in-
crease in rents, paid and imputed, partially offset by loaea in some other service 
categories. 

The major part of the rise in prices in the consumer sector is in the 
service items, with goods showing very little change. The contiimlng upward trend 
of prices of services accounts for the increased expenditure. 

In the first six months of the year consumer expenditure was higher by 6 
per cent than in the seine period of last year. In this comparison, as in the 
quarterly comparison for this year, the major change in the pattern of spending I 
in purchases of durables, whereas purchases of non-durables and services were higher 
by 7 per cent and 8 per cent respectively; expenditures on durables remained at the 
came level. 
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With disposable income higher by about 1 per cent in the second quarter, 
and personal expenditure showing little change in total, the rate of personal 
saving was appreciably higher than in the first quarter, rising from $1.1 billion 
to $1.4 billion. As a percentage of disposable income, personal saving was 5.3 
per cent in the firat quarter and 6.8 per cent in the second quarter. 
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(mill ins 

1955 

10. 

1. Wages, Salaries and Sapplenentazy Labour Incone 	. • 2,969 
2. ).litaryPayandA1lowances 	 . 	93 
3.  Investiient Income 	 • 876 

Net Income of Unincorporated Business: 
16 Accrued Net Income of Farn Operators from Fann Production1  -17 
5.  Net Income of Non-Faru Unincorporated Business2 ........ .... 31+7 

6.  NIT NATIONAL INCOME AT FAC10B COST ............................ 4,268 

7.  Indirect Taxes less Bobaidios ................................. 756 
8.  Depreciation Allowances and Similar Business Costs ....... ..... 652 
9.  Residual Error of EatThiate ............................... . .... 63 

10.  GN)SS NATIONAL PLUCI AT MARKET PRICES....................... 5,739 

U. (Gross Natior.al Product at Market Prices excluding Accrued 
Net Income of Farm Operators) ............................... (5,756) 

3,150 3,315 3,376 12,810 
100 101 100 394 

1,123 1,229 1,I3..1 4,339 

198 1,063 160 19 404 
460 478 508 1,793 

5,031 6,186 5,255 20,740 

Soo 831 851 3,238 
712 744 770 2,878 
-3 -23 23 60 

6,540 	7,738 	6,899 	1 26,916 

(6,342) 	(6,675) 	(6,739) 	I (25,51) 

1. Includes change in farm inventories as shown in line 10, Table 4. Also includes 
the undistriboted earnings of the Canadian Wheat Board, and an inventory valuation 
adjuathient for grain in Wheat Board channe1. 

2. Includes net income of independent professional practitioners. 

TA.E 2. GPOSS NATIONAL 
(millions 

I 

1. Personal Expenditure on Connmner Goods and Services...........3,862 
2. Government Expenditure on Goode and Services 1  14 .............1,172 

Orross Ikanestic Investment: 2  
3. New Residential Construction ...............................255 
4. New Non-Residential Construction ..................... ....... 	366 
5. New Machinery and 	uipoent ...............................401 
6. Change in Inventories ....................................... 	-87 
7. (Business Inventories onj,y) 3  ................................ 	(198) 

8. Exports of Goods and Services ................................. 1,217 
9. Deduct Imports of Goods and Services ......................... 1,385 

10. Residual Error of Estimate ........................ . ........... 	-62 

U. GPDSS NATIONAL RKPDITUBE AT MARKET PRICES ................... 5,739 

4314 4,169 4,794 17,139 
1,038 1,291 1,227 4,728 

375 428 423 1,481 
426 544 511 1,847 
563 489 494 11947 
-4 879 -278 510 	- 

(9) (66) (46) (319) 

1,437 1,581 1,518 5,753 
-1,612 -1,666 -1,767 -6,430 

3 23 -23 -59 

6,540 7,738 6,899 26,916 

1. Includes outlay on new durable assets such as building and hi&way construction by goverxanente, other 
than government business enterorises. Also includes the change in inventories of government 
codity agencies. 

2. Includes capital expenditures by private and government busineas enterprises, private non-comnercial 
institutiona, and outlays on new residential construction by individuals. 

3. Excluding grain in commercial channels and change in farm inventories. 
4. Includes defence expenditures of: 

	

1955 	 1956 	 1957 
I 	II III IV 	Year 	I 	II III IVrear 	fl 
520 390 413 433 	1,756 	490 394 1i8 468 	1,900 	509 3 



U. 

NATIONAL FROtUF, BY CJART1RS, 1955-.1957 
of coUor) 

I ii III IV Year I II 

3,263 3,510 3,721 3,786 14,284 3,607 3,813 1.  
93 106 113 112 124 108 116 2.  

1,070 1,276 1,290 11 146 4,782 1,085 1,240 3.  

-2 111 1,267 232 1,608 37 140 4.  
376 497 537 51.1 11951 388 502 5.  

4,798 5000 6,934 5,817 23,049 5,225 5,811 6.  

855 909 912 925 3,601 955 949 7.  
710 780 819 842 3,151 771 840  8.  
18 -58 -11. 116 65 -44 -.85 9.  

6,381 7,131 8,654 7,700 29,866 6,907 7,515 10.  

(6,3) (7,020) (7,387) (7,468) (28,258) (6,8i) (7,375) U. 

iDITU]E, B! QJA1]18, 1955-1957 
of dollare) 

4,202 4,617 4,518 5,219 18,556 4,517 4,860 1.  
1,189 1,138 1,502 1,38) 5,209 1,232 1,202 2.  

296 422 436 402 1,556 265 358 3.  
436 589 789 735 2,549 547 743 4.  
519 729 629 635 2,512 625 765 5.  
110 24 986 -181 939 82 17 6.  

(377) (227) (33) (105) (742) (335) (98) 7.  

1,342 1,627 1,719 1,622 6,310 11405 1,585 8.  
-1,695 -2,012 -1,935 -1,997 -7,699 -1,811 -2,101 9.  

-18 57 10 -115 -66 45 86 10.  

6,381. 7,131 8,654 7,700 29,866 6,907 7,515 U. 



336 322 329 1,297 
25 39 38 127 
16 10 16 67 

377 371 383 1,491 

2,367 2,348 2,847 9,673 
545 487 506 1,919 

1,402 1,334 1,44]. 5,547 

4,314 4,169 4,794 17,139 

62 423 88 E60 
-9 765 -318 211 
53 1,188 -230 1,071 

4,744 	5,728 	4,947 	I 	19,701 

(4,367) 	(5,357) 	(4,564) 1  (18,210) 

I 

12. 

(mi1lion 

1. Wages, SalarieS and Supplenentary Labour Income . 2,969 
2. Deduct: Employer and flnployee Contributions to Social 

Insurance and Government Pension Funds 	• -100 
3. Military Pay and Allowances 	 • 	93 
I. Net  Income Received by Farm Operators from Farm p+j()fl 1.. 

5. Net Income of Non-Farm Unincorporated Business................347 
6. Interest, Dividends and Net Rental Income of Persona 2 

Transfer Payments to Persona: 
7. From Government (Pc1uding Interest) ........................536 
8. Charitable Contributions by Corporations....................6 
9. Net Bad Debts Losses of Corporations........................6 

10. PERSONAL INCC*1E ............................................... 4,282  

3,150 	3,315 	3,376 	1 	32,810 

-103 -107 -113 -423 
100 101 100 394 
215 1,050 155 1,382 
460 478 508 1,793 

484 521 1,957 

419 391 385 1,731 
8 9 8 31 
6 7 7 26 

4,744 5,728 4,947 19,701 

1. This iten differs from line 4 of Table 1 in that it excludes the undiatributed earninge 
(and the inventory valuation adjusinent) of the Canadian Wheat Board. 

2. Includes all government debt interest paid to persons. 

TABLE 4. DISPOSITION OF PERSONAL 
(millions 

Year 

Personal Direct Taxes: 
1. Income Taxes................................................310  
2. Succession Duties...........................................25 
3. Miscellaneous  ............................................... 	25 

4. Total Personal Direct TaxeB ................................... 	360 

Pereonal Fxpenditare on Consomer Goods and Services: 
5. Noi-Durab1e Goods...........................................2,111 
6. Durable Goods ............................................... 	381 
7. Services 1 1,370 

S. Total Personal Fxpenditure on Conøuner Goods and Services.... • 3 9 862 

Personal Saving: 
9. Personal Saving Fc1uding Farm Inventory Change............. 287 
10. Farm Inventory Change ......................................- 227 
U. 	Total Personal Saving ......................................60 

12. PERSONAL INCC*IE ............................................... 4,282 

13. (Personal Disposable Income) 2  ................................. (3,922) 

1. Includes net expenditure abroad. 
2. Personal Income less Total Personal Direct Taxes. 



JliCc4E, 131 1JAgrYR13, 1955-I97 
of dollars) 

3,261 	3,510 	3,727 	3,786 	1 	14,284 	1 	3,607 	3,13 	1. 

-111 -115 -119 -119 -464 -125 -123 2.  
93 106 113 112 424 108 116 3.  
-6 117 1,247 230 1,588 57 162 4.  

376 497 537 541 1,951 388 502 5.  
48) 534 517 566 2,097 523 587 6.  

541 419 404 401 1,765 592 470 7.  
7 10 10 8 35 7 9 8.  
6 6 7 7 26 6 6 9.  

4,647 5,084 6,443 5,532 21,706 5,163 5,542 10.  

INCQ4E, BY (JA1KRS, 1955-1957 
of dollar.) 

II III IV Tear I II 

331 390 382 392 11495 394 444 1.  
37 49 31 29 146 31 32 2.  
32 20 13 14 79 41 21 3.  

1,59 426 435 1,720 466 497 

2,310 2,506 2,550 3,147 10,513 2,470 2,666 5 
428 605 516 512 2,061 457 574 6.  

1,464 1,506 1,452 1,560 5,992 1,590 1,620 7.  

4,202 4,617 41 518 5,219 18,556 4,517 4,860 S. 

274 203 573 211 1,261 426 29L 9.  
-195 926 -333 169 -246 -96 10.  

45 8 1,499 -1.22 1,430 18) 185 11.  

4,647 51084 6,443 5,532 21,706 5,163 5,542 12.  

(4,247) (4,625) (6,017) (5,097) (19,986) (4697) (5,045) 130 



TMiLE 5. 	ATIu;AL IlCUME L GF:CC 
SEASONALLY ATtJT 

(mi1liot 

14. 

1. Wages, Salaries and Suppluaentax7 Labour Income . 12, 360  
2. Military Pay and Allowances................................... 
3. Investment Income ............................................. 3,864 

Net Income of Unincorporated Business: 
4. Accrued Net Income of Fern Operators from Farm Production1 	1,312 
5. Net Income of Non-Fare Unincorporated Busines 2  ............ 1,752 

6. NET NATIONAL IN(XNIE AT FACTOR COST ............................ 19,660 

7. Indirect Taxea less Subsidies.................................3,096 
8. Depreciation Allowances and Similar Business Costs............2,772 
9. Residual Error of Estimate....................................204 

10. GROSS NATIONAL P1)WCT AT MARKET PBIC ....................... 

U. (Gross National Product at Market Prices excluding Accrued 
Net Income of Farn Operators) ...............................(24,20) 

12,672 12,976 13,232 12,810 
400 404 400 394 

4,304 4,512 4,676 4,339 

1,148 1,412 1,L44 1,404 
1,776 1,812 1,832 1,793 

20,600 21,1l6 21,584 20,740 

3,192 3,284 3,380 3,238 
2,844 2,920 2,976 2,878 
-12 76 -28 60 

26,624 27,396 27,912 26,916 

(25,176) (25,984) (26,468) (25,512) 

1. Includes an arbitrary enoothing of crop production and standard seasonal adjustments for livestock its, 
Because of the arbitrary elents, too precise an interpretation should not be given the seasonally 
adjusted figures of accrued net income of farm operators. 

2. Includes net income of independent professional practitioners. 

TABLE 6. Gfl)88 NATIONAL UPDI1UBE, 
SEASONALLY ADJUS'rEl) 

(millions 

I II III IV Year 

1.  Personal Fenditure on Consumer Goods and Services ........... 16,488 17,020 17,332 17,716 17,139 
2.  Government Expenditure on Goods and Services1 ................ 4,632 4,68) 4,772 4,8 4,728 

Gross Domestic Investment: 2  
3.  New Residential Construction 	.............................. 1,3% 1,444 1,532 1,572 1,481 
4.  New Non-Residential Construction............................ 1,776 1,772 1,856 1,9% 1,847 
5.  New Machinery and &ui!ent 	............................... 1,748 i, ,u6 1,947 
6.  Change in Inventories....................................... 38) 208 740 712 510 7.  (Business Inventories only)................................ (276) (-16) (528) (488) (319) 

8.  Exports of Goods and Services................................. 5,560 5,680 5,868 5,904 5,753 
9.  Deduct: 	ImportS of Goods and Services ........................ .,028 

. 

-6,08) -6,668 -6,944 -6,430 
10.  Residual Error of Estimate .................................... -200 16 -76 24 -59 

U. 08)88 NATIONAL EXPMXTURE  AT IU.RKET PRIC 	................... 25,732 26,624 27,396 27,912 26,916 

1. Includes outlay on new durable assets such as building and highway construction by govermnente, other than 
government meineaB enterprises. Also inoludee the change in inventories of government ccunodity agencies. 

2. Includes capital expenditore by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction 	vC th alE. 

3. Excludes grain in ccnmercial channels and farm inventhri a a. I 



15. 

NATIONAL PROLIJCT, BY cUAJIENS, 1955-1957 
AT M4NUAL RATES  
of dollar.) 

13,636 14,108 14,560 14,832 14,284 15,076 15,300 1.  
372 424 452 41,8 424 456 456 2.  

4,748 4,784 4,736 4,860 4,782 4,8)0 4,664 3.  

1,5% 1,584 1,568 1,704 1,608 1,292 1,236 4.  
1,916 1,920 2,012 1,956 1,951 1,952 1,936 5.  

22 9 248 22,82D 23,328 23,8)0 23,049 23,576 23,592 6.  

3,480 3,628 3,604 3,692 3,601 3,872 3,764 7.  
3,048 3,112 3,176 3,268 3,151 3,308 3,376 8.  

108 -32 28 156 65 -44 -4 9.  

28,8% 29,528 30,136 30,916 29,866 30,712 30,728 10.  

(v,308) (27,944) (28,568) (29,212) (28,258) (29,420) (29,492) 11.  

BY (JTh1ERS, 1955-1957 
AT ANNUAL R&T 
of doUar) 

17,936 18,284 18,8)8 19,196 18,556 19,536 19484 1.  
5,020 51148 51,356 5,312 5,209 5,184 5,448 2.  

1,584 1,612 1,548 1,480 1,556 1,424 1,368 3.  
2,228 2,476 2,664 2,8 2,549 2,8)4 3,032 4.  
2,268 2,452 2,624 2,704 2,512 2,116 2,672 5.  
1,2% 

(992) 
4 

(856) 
540 

(396) 
1 108 

V724) 
939 

(742) 
524 

(568) 
336 

(312) 
6.  
7.  

6,156 6,392 6,348 6,344 6,310 6,412 6,224 8.  
-7,49) -7,692 -7,728 -7,896 -7,699 -7,932 -7, 9.  

-122 32 -24 -160 -66 44 4 10.  

280 8% 29,528 30,136 30,916 29,866 30,712 30,728 U. 



TAbLE 7. 	SOL'P,CES OF FFR000AL 
SEASONALLY AD.JurER 

(millions 

1955 

1.  Wages, Salaries and Bopplenentary Labour Income 12,360 12,672 12,976 13,232 12,810 
2.  Deduct: 	Einployer and Employee Contributions to Social 

Insurance and Government Pension Fmda...................... -408 -416 -428 -440 -423 
3.  Military Pay and mowances ................................... 372 400 404 400 394 
4.  Net Inccane Received by Farm Operators from yarn Production- 1,224 1,516 1,360 1,428 1,32 
5.  Net Incone of Non-Farm Unincorporated Business................ 1,752 1,776 1,812 1,832 1,793 
6.  Interest, Dividende and Net Rental Inccase of Persona 2 1,968 1,88) 1,976 2,004 1,957 

Transfer Payments to Persons: 
7.  From Government (Excluding Interest) 	....................... 1,760 1,756 1,708 1,700 1,731 
8.  Charitable Contributione by Corporations ................... 24 32 36 32 31 
9.  Net Bad Debt Lossea of Corporations......................... 24 24 28 28 26 

10.  pERsolwINcc 	............................................... 19,076 19,640 19,872 20,216 19,701 

1. This item differs fran line 4, Table 5,  in that it excludes undistributed earnings (and the 
inventory valuation adjuatoent) of the Canadian Wheat Board. 

2. Includes all government debt interest paid to persona. 

TABLE 8. DISDSITI0N OF PERSONAL 
SEASONALLY ADJUSTE) 

(millions 

I III IV Year 

Personal Direct Taxes: 
1.  Incane Taxes................................................ 1 ,308  1,236 1,320 1,324 1,297 
2.  succession Deties ........................................... 100 

64 
100 
64 

156 
64 

152 
76 

127 
67 

3.  Miscellaneous............................................... 

4.  Total Personal Direct Taxes ................................... 1,472 19400 1040 1,552 1,491 

Personal Kapenditare on Consumer Goods and Services: 
5.  Non-Durable Goods ........................................... 9,324 9,612 9,760 9,996 9,673 
6.  surable Goods ................................... ............ 1,720 1,916 2,008 2,032 1,919 
7.  Servicea 	...................................... .... ...... .. 5444 5492 5,564 5,688 5,547 

S. Total Persona]. Fxpenditore on Consumer Goods and Se vices ..... 16,488 17,020 17,332 17,716 17,139 

9.  Total Personal Saving ......................................... 1,116 1,220 1,000 948 1,071 

10.  PE)SONAL 334COME ............................................... 19,076 19,640 19,872 20,216 19,701 

U. (Personal Disposable In 	2 (17,601.) (18,240) (18,332) (18,664) (18,010) 

-1 
1. Includes net expenditore abroad. 

2. PeronaJ. Income leaB Tote]. Personal Direct Taxea. 

16. 



17. 

LNCuMK, BY (UkITS, 1.9 5-iI5/ 
AT ANNUAL RATF 
of dollar8) 

13,636 14,108 14,560 14,832 14,284 15,076 15,300 1.  
2.  

-452 -.464 -476 -1,64 -4,64 -512 -496 2. 
372 424 452 448 424 456 456 3.  

1,560 1,608 1,488 1,696 1,588 1,372 1,324 4.  
1,916 1,920 2,012 1956 1,951 1,952 1,936 5.  
2,044 2,056 2,112 2,176 2,097 2,224 2,268 6.  

1,772 1,752 1,768 1,768 1,765 11904 1,960 7.  
28 40 40 32 35 28 36 8.  
24 24 28 28 26 24 24 9.  

20,900 21,468 21,984 22,472 21,706 22,524 22,8)8 10.  

INCCR4E, BY (JARrKRS, 1955-1957 
AT ANWtLAL RATES  
of dollarn) 

1,392 1,432 1,564 1,592 1,495 1,664 1,692 1.  
148 196 124 116 11.6 124 128 2.  

76 8) 88 72 79 96 84 3.  

1,616 1,708 1,776 1,78) 1,720 1,884 1,904 4.  

10,196 10,272 10,668 10,916 10,513 11,036 11,108 5.  
1,948 2,100 2,112 2,084 2,061 2,172 2,008 6.  
5,792 5,912 6,028 6,196 5,992 6,328 6,368 7.  

17,936 18,284 18,8)8 19,196 18,556 19,536 191484 S. 

1,348 1,476 1,400 1,496 1,430 1,104 1,420 9.  

20,900 21,468 21,984 22,472 21,706 22,524 22,8)8 10.  

(19,284) (19,6) (20,208) (20,692) (19,9) (20,640) (0,904) U. 



18. 

TABLE 9. GROSF NATIONAL EXP}1DITURL IN (1945) 
UUAD.BJSTi 

(xniiiior 

1.  Personal Expenditure on Consumer Goode and Services.......... 3,255 3,663 3,537 4,0?0 I 	14,525 
2.  Non-Durable Goode .......................................... 1,909 2,136 2 0 114 2,565 8,724 
3.  Durable Goode .............................................. 31.6 506 146 474 1,792 
4.  Services ................................................... 1,000 1,021 957 1,031 4,009 

5.  Government Expenditure on Goode and Services................. 873 757 951 3,464 

Gross Domestic Investoent: 
6.  New ResIdential Construction............................... 197 287 323 317 1,124 
7.  New Non-Residential Construction........................... 275 319 402 368 1,364 
8.  New Machinery and Equivnent ................................ 326 457 392 382 1,555 
9.  Change in Inventories...................................... -185 -94 1,057 -)92 386 

10.  (Busiress Inventories only) ................................ (14.4) (-13) (12) (-33) (no) 

11.  Exports or Goods and Services................................ 1,084 1 1 249 1,366 1,299 4,998 
12.  Deduct: 	Imnorts of Goods and Servic.. ....................... -1,2/4 -1,443 -1,48 -1,543 -5,721 
13.  Realdus]. Error of Estbnste ............................. . ..... -50 2 18 -18 -43 

14.  GROSS NATIONAL EXPRIDITURE ................................... 4,527 5,197 6,557 5,366 21,647 

1. See footnotes, Table 2. 

2. The implicit price deflators of the cosmonente of Gross National Ex,'endithre which can be derived 
by dividing the value figures in Table 2 by the volume figures In Ts.blc 9 ere not suitable as 
indirt-tors of uorter-to-ouarter yrice novenents. This is because they sro currently weighted, 
and are therefore affected by connositicral shifts which occur within the concrents of the Gross 
National Expenditure on a cuarter-to-usrter basis. Year-over-year connarisojic arc leas subject to 
the nrob1a of s}ifting weightc at the comonont lcvels of Gross !Tctionnl Expenditure. It should 
be noted that no th"licit deflator crr be derived for Gross National Exnendliture as a whole without 
first usking ellowence for the inventory valuation adjuatnent. 

4 



c. j LET' 

f doll'.rs) 

II 	- -- 	 III. 	._.___.Y____._. Iea ______________________________ 

3,533 3,888 3,764 
2,268 

4,317 
2,771 

15,502 
9,390 

3,661 
2,161 

3,926 
2,321 

1. 
2. 

2,092 
395 

2,259 
559 483 465 1,902 402 505 3. 

1,046 1,070 1,013 1,081 4210 1,098 1,100 4. 

845 78]. 1,046 945 3,617 816 783 5. 

219 310 318 
551 

293 
508 

1,140 
1,778 

193 
374 

257 
506 

6.  
7.  307 

396 
412 
555 476 463 1,990 451 551 8. 

-49 
(259) 

-141 
(ni) 

1 134 
-28) 

-325 
(26) 

619 
(368) 

-2 
(252) 

-79 
(57) 

9.  
10.  

1,143 
-1,455 

1,377 
-1,7 

1,451 
-1,675 

1,367 
-1,725 

5,338 
-6,637 

1,166 
-1,528 

1,302 
-1,763 

11.  
12.  

-14 .4 8 -90 -52 34 65 13.  

4,925 5,444 7,073 5,753 23,195 5,165 5,545 14.  

19. 
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