
DE 	T €hJJ1ATE 
HE PAS PRETR ., 

CANADA 

NATIONAL ACCOUNTS 
INCOME AND EXPENDITURE 

THIRD QUARTER 

1957 

Published by Authority of 
The Hoiiourable Gordon Churchill, Minister of Trade and Commerce 

DOMINION BUREAU OF STATISTICS 
Research and Development Division 

National Income Section 

2102-513-97 	 Price $1.00 per year 

EDMQNL' CLCLTLEF C.M.G OA D SP Quce n Frir'.t..r and C:;.i-o1cr of St3ti;ry Ota.ii 1.57. 



aeIsqc JOTICINoI ppISnhIrT 

/ -- 
/ 

/ 

GROSS NATIONAL PRODUCT IN THE FIRST 

NINE MONTHS OF 1957 AVERAGED 3 PER CENT 

ABOVE LAST YEAR'S ANNUAL AVERAGE 
(At seasonally adjusted annual rates) 

32 0 	 (BILLIONS OF DOLLARS) 

31.0 

300 H 
29.0 

28.0 

	

27.0 .- 
	/ 	

,/ 	
G.N.P. 	 - 

/ 	 EIOng occroed ,,et ircom, 

/ 	 of Fo,m Operotori 
26.0/  

/ 
/ 

25.0-  
/ 

I ,  

24.0 

ot 	I 	 I 	I 	I 

	

I 	II 	Ill 	IV 	I 	II 	III 	(V 	I 	II 	Ill 	IV 
1955 	 1956 	 1957 

THE GROWTH IN BUSINESS OUTLAYS FOR NEW 
PLANT AND EQUIPMENT SLACKENED DURING 

1957, AND THE RATE OF BUSINESS INVENTORY 
ACCUMULATION DECLINED 

(At 5easonally üdjusted annual rates) 

	

6.0 	 (BILLIONS re )O' 

	

1.0 	

I 

0 

Now& 

	

= 	 CHANGE IN 

	

1.0 I- 	 BUCINESS INVENTORIES 

0.5 
. 

	

I 	if 	III 	IV 	Ill 	IM 	IV 	1 	IIHI 	IV 

1955 	 1956 	 1957  

PRICE FACTORS ACCOUNTED FOR MOST OF THE 
INCREASE IN GROSS NATIONAL PRODUCT IN 1957. 

THE VOLUME OF PRODUCTION WAS RELATIVELY 
UNCHANGED IN THE NINE MONTHS' COMPARISON 

(Percentage change in the nine months) 

GROSS 	 ExPORT 	 GRoss 

	

NATIONAL 	 DOMESTIC 
PRODUCT INVESTMENT 

CONSUMER 	 RESIDENTIAL 
EXPENDITURE 	CONSTRUCTION 

CONSUMER AND GOVERNMENT EXPENDITURES ROSE 
FURTHER DURING THE YEAR. OUTLAYS FOR HOUSING, 
AFTER DECLINING SINCE EARLY IN 1956,MOVED 

UPWARD IN THE THIRD QUARTER OF 1957 
(At seasonally odjusted annual fates) 

p 	 IRILLIONS OF DOLLARS) 	 1 20.0 

- 	 - 

- 	 - 

 

19.0 

CONSLUVER EXPENDITURE 	

I8.0

I 

- 	 —16.0 

-r 	GOVERNMENT EXPENDITURE 

L 	 -4.0 

-3.0 
NEW RESIDENTIAL CONSTRUCTION 

- 2.0 

II 	Ill 	IV 	
1111 	

((IV 	I 	
II 111111:: 

	

1955 	 1956 	 1957 

- 20.0 

I 5.0 

10.0 

5.0 

+ 
0 

5.0 

10.0 

15.0 

20.0 



1. 

INTROIXJCTION 

Gross National Product showed a slight advance in the third ouarter, following 
the levelling off which occurred in the first half of the year. Seasonally adjusted, 
the nation's total output of goods and services was at an annual rate of $31.0 billion, 
or about 1 per cent over the rate of the Dreceding two cuarters. It is estimated that 
aprothately one—half o' the increase between the second and third quarters was ac-
counted for by a further advance in final product prices, so that in volume terms, 
output of goods and services was substantially unchanged. Since the fourth quarter 
of 1956, there has been little change in the volume of the nation's total output, apart 
from the farm sector where a decline in crop production has affected the level of the 
statistical aggregates 1. 

The major factors in the third cuarter movement of Gross National Product 
were a resumption of the upward trend in consumer expenditures, which had eased off 
in the second quarter; an increase in outlays for housing, which had been moving down 
since early in 1956; a rise in exports of goods and services, following upon the 
second quarter decline and reflecting larger shitiments of Iron ore and higher sales of 
animal products. At the same time, imports of goods and services fell slightly in 
the third quarter, contributing to some reduction in the current account deficit. On 
the income side, further gains occurred in labour income, reflecting mainly higher 
wage rates in some industrial groups. Other elements of personal income were also 
significantly higher in the third quarter. Corporation profits, seasonally adjusted, 
declined by 5 per cent. 

Components of Income andenditure 
(Per cent changes from 2nd to 3rd Quarter, 1957) 

(Seasonally adjusted at annual rates) 

Inconi 

Wages, salaries, etc .......... . +2 
InvestAnentlncome ............. . —2 
Farm net income ................ —3 
Other unincoroorated business.. +1 

National Income ......... .. ... .. +1 
Indirect taxes, etc .... ........ +1 
Depreciation, etc.............. - 

Gross National Product.... +1 

Personal goods and services........... +2 
Government goods and services......... +1 
Residential construction....... .... ... +2 
Non—residential construction.......... +1 
Machinery and equipment ............... —6 
Inventory change, total $392 Mn. to $16 Mn. 
(Inventory change, business $40 Mn. to $18 Mn.) 
Eports, goods and services........... +4 
Imports, goods and services........... —1 

Gross National Expenditure......... +1 

Gross National Product ex 
farm net income......... +1 

1. It is estimated that the value of crop production in 1957 was 
about $350 million below that of the year 1956. 
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With the crop out—turn now known, and data covering three—quarters of the 
year's activity in the non—farn sector available, it is now possible to suggest an 
order of magnitude for tne year 1957  as a whole. On the basis of present evidence, 
it seems likely that the Gross National Product in 1957  will be about 3 or  4 per 
cent above last year's figure of $29.9 billion. With final product prices also 
higher by about the same amount in the first nine months of this year, compared 
with a year ago, the physical volume of output in 1957 will probably show little 
change from that of the year 1956.  This would compare with a gain in the physical 
volume of outout between 1955  and  1956 of about 7 per cent, and with a gain in the 
physical volume of output between 1954 and  1955 of about 9  per cent. It is evident 
from these figures that a substantial levelling off in economic activity, compared 
with the very rapid advances of the preceding two years, occurred in 1957. 

It should be noted in this connection that the stability in the total 
volume of output in 1957  takes account of a sharp drop in crop production. The 
decline in grain output represents about 1 per cent of the Gross National Product. 
The non—faim Gross National Product in 1957  may therefore show a somewhat larger 
increase than the total, amounting to about 1 per cent in volume teims. 

The significant changes which have occurred on the expenditure side during 
the present year are shown in the opposite table, in the perspective of the two 
previous years. It will be recalled that in 1955  and  1956 2  demand was expanding 
very rapidly, end sharp quarter—to—cuarter increases were occurring in non—farm 
output of goods and services. Since the latter part of 1956, however, the quarter-
to-.quarter advance in total final purchases has slackened arpreciably, falling to a. 
low rate of increase in the first half of this year, though showing further strength 
again in the third quarter. The rapid expansion of inveslnent outlays which has 
characterized the past two years appears to have moderrted, and machinery end equip-
ment investment has been declining for two successive quarters. At the same time, 
the upsurge in imports, which was a notable feature of 1956,  subsided in the past 
two quarters, and declines occurred in the seasonally adjusted value of imports of 
goods and services. Business inventory accumulation, whLch reached its peak in the 
middle of 1956, has declined steadily in each of the three quarters of 1957,  and 
the seasonally adjusted rate in the third quarter was less than one—third of the 
rate for the year 1956  as a whole. 

The table below shows the value changes in the main expenditure components 
for the periods 1954-1955, 1955-1956, and the first nine months of 1957, compared 
with the annual average for 1956. 

Value Changes In Selected Components of Gross National Expenditure, 
1955, 1956_an1957  

Per cent 
change 

Per cent 	Per cent 	1956 annual 
change 	change 	to 1957 average 

1951, to 1955 	1955 to 1956 	of three cuarter 

Personal Exrenditure,.... 
Government Expenditure..... 
Reidentia1 Construction.. 
Non—Residential Construction...... 
Machinery and Equ.iinent.,,........ 

Total Final Purchases 
(ax inventories) .. 

Imports of Goods and Services..... 
Gross National Expenditure. 

$ 8 5 
7 10 6 

27 5 —10 
U 38 16 
6 29 3 

12 10 1 

9 12 4 
15 20 2 
U U 3 

* 1957 quarterly averages at seasoxlaUy adjusted animal rates. 



Qjxarter-to-Quarter Changes in Final purchases 
(SAAR) 

Change Change Change 	Change 	Change Change Change 	Change 	Change Change 
1Q-2Q 	2Q-3Q 	3Q-4Q 	4Q 1 55 to 1Q-2Q 	2Q-3Q 	3Q-4Q 	4Q 1 56 to 1Q-.2Q 	2Q-3Q 
1955 - 1955 	1955 	1Q. 1956 1956_ 	1956 	1956 	1Q, 1957_ 1957 	1957 

Personal Expditu.. 532 312 384 220 348 524 388 172 -52 360 

Government Expenditure 48 92 56 192 128 208 -44 -36 308 76 

Residential Construction 68 88 40 12 28 -64 -68 -48 -56 28 

Non-Residential 
Construction.......... -4 84 128 244 248 188 164 -40 248 28 

Machinery and Equipment 136 156 76 152 184 172 80 20 -148 -152 

Exports................. 120 188 36 252 236 -44 -4 76 -216 240 

Total Final Purchases 900 920 720 1,072 1,172 984 516 144 84 580 

Quarter-to-arter Changes in Qther Selected Itena 
(s A A R) 

"Shift in business in- 
ventories (change in the 
change)................. -292 	544 	-40 	504 	-136 	-460 	328 	-156 	-160 	-220 

Change in Imports....... 	52 	588 	276 	536 	212 	36 	168 	28 	-56 	-60 

Change in G.N.P.(ex farm) 756 	8)8 	484 	840 	636 	624 	644 	188 	60 	336 

CA 
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np1ont and Produc.in 

The change in employment in the first nine months of 1957 compared with the 
same period of 1956 has not paraUeled that of production. Persons with jobs in the 
non-agricultural sector of the economy were 3 to 4 per cent higher than a year ago 
in the nine months' comparison, but non-agricultural production during the same 
period is estimated to have risen by only about 1 per cent. This divergence between 
the output and the employment indicators is a matter of considerable interest to the 
analyst since it suggests a decline in output per person employed. A number of 
factors suggest themselves as possible explanations of this development. These 
factors may be discussed with reference to manufacturing, for which more data are 
available than for any other large industry. Firstly, there appears to have been 
a decline in average hours worked per week in the period under consideration. 
.verage hours worked per week in the manufacturing industry declined by 1.2 per 
cent in the first nine months of this year, compared with the same period of 1956. 
Secondly, it is ossible that employers are reluctant to diniss workers in the 
initial stages of production cut-backa, preferring to wait until the outlook for 
new orders has clarified. Finally, there is some evidence to suggest that in both 
Canada and the United States the very large additions to plant capacity in recent 
years have increased the need for administrative and overhead staff relative to the 
reciuirexrients for "production" workers. Thus, in the manufacturing industry in the 
United States, the rn.uaber of non-production workers has actually increased at a time 
when production workers were being cut back. In Canada, there has been a similar 
shift towards a larger proportion of office and other staff-side workers in the 
manufacturing industry, relative to the proportion employed on the production line. 

STABILITY IN THE OVERALL VOLUME OF PRODUCTION 
IN 1957 REFLECTED MIXED AND OFFSETTING 

TENDENCIES IN THE MAIN INDUSTRIAL GROUPS 
(PERCENTAGE CHANGE IN THE NINE MONTHS) 

We 

8 

6 

L1J 

4 

6 

956 	 1957 

*INCLUDES AGRICULTUPE,FISHINGTRAPPING ,FORESTRY AND PUBLIC UTILITIES. 
THE CHANCE REELECTS PR,NCP iF THE CFCLINF N AGRICUlTURE PRGCLCTION IN 1957 
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The labour force averaged 5090 thousand persons in the first nine months 
of this year, comnared with 5,686 thousand in the same period of 1956.  This 
unusually lar:e  increase, 204,000, anproi.mate1y double that of the average annual 
increase during the past few years, is attributable in part to the heavy flow of 
immigrants into Canada in 1957,  end in part to a rise in participation rates. In 
the same period the increase in the number of persons with jobs was 156,000. The 
number of persons without jobs and seeking work averaged about 25 per cent higher 
than in the same period a. year ago and as a percentage of the labour force averaged 
4.2 per cent, compared with 3.5 per cent in the first nine months of 1956. 

The overall stability in the volume of total output in 1957 has concealed 
mixed and offsetting tendencies in the main industrial groups. In the first nine 
months of this year, manufacturing output has remained level, with a drop of 3 per 
cent in durable goods production approdinately offset by an increase in the non-
durable manufacturing sector. The main factors in the drop in durable goods output 
were declines in production of wood products, electrical apparatus and supplies, 
and non-ferrous metal products. Production of iron and steel products was also 
lower in the nine months; this group declined by 13 per cent, on a seasonally 
adjusted basis, from March to September, 1957. 

Primary goods production was in general lower in the first nine months of 
1957 than a year ago, with a sharp drop occurring in the agricultural sector, re-
flecting the lower level of crop production. A reduction in output in the forestry 
industry this year was associated with a weakening in markets for lumber. Output 
in mining, quarrying, end oil wells, on the other hand, was higher by almost 9  per 
cent in the nine months' comparison; however, this group has also shown a drop 
between the second and third cuarters of this year (seasonally adjusted) reflecting 
lower levels of non-metal production and oil. Out'ut in the public utilities group 
has continued higher throughout the year. 

Almost all of the service-producing industries in 1957 were operating at a 
higher level than in the previous year. Retail and wholesale trade, finance, insurance 
and reel estate, government, and other services all showed advances in the year, 
ranging from 1 to 5 per cent. On the other hand, output in the transportation, storage 
and communications group declined slightly in 1957, reflecting the drop in railway 
freight traffic and passenger service. Freight car loadings were down in every major 
commodity group except newsprint and iron ore. 

Output in the construction industry was higher in 1957, as the large-scale 
prograinne of non-residential building more than counter-balanced the sharp drop in 
housing construction. 

These year-over-year developments in the main industrial groups were largely 
sustained in the third quarter (on a seasonally adjusted basis), with a continuation 
of gains in the service-producing industries, declines in some of the primary industries, 
a further rise in output in non-durable manufacturing production and a continuation of 
the drop in durable manufacturing production. It may be noted that the index of durable 
manufacturing production declined by 10 per cent from January to Septnber 1957, seasonally 
adjusted. 
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Final product prices continued to move uoward in the third quarter of 1957, 
and it is estimated that the nrice e1nent in Gross National Product was higher by 
about one—half of 1 per cent. The third quarter increase is attributable mainly to 
an advance in the price of consumer goods and services (the consumer price index rose 
by about 1 per cent in the quarter, with consumer expenditure having a weight of about 
60 per cent in Gross National Expenditure), but small price gains were also evident in 
the investment components; both export and import prices showed a slight decline. Since 
the end of 1956, the advance in final product prices has not been accompanied by price 
increases at the wholesale level; from the fourth quarter of 1956 through to the third 
quarter of 1957, the wholesale price index showed virtually no change, compared with 
an advance of 3 per cent for the corresponding period of 1956. The prices of raw and 
partly manufactured goods, and of industrial materials have declined by 3 and 4 per 
cent respectively in this period, compared with gains of 3 per cent in the same period 
a year ago. Fully and chiefly manufactured goods advanced by 2 per cent from the end 
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of 1956 to the third quarter of 1957, compared with an advance of 3 per cent for the 
same period of the preceding year. From the second to third quarters of this year, 
the wholesale price index declined by about one-half of 1 per cent. The impact of 
these changes in wholesale prices is to some extent reflected in the valuation of 
inventories by business. Data to date indicate that the inventory valuation adjust-
ment made for National Accounts purposes will be substantially less for the year 
1957 than the 300 million adjustaent made in 1956. 

The following table shows the percentage changes from the same period of 
the preceding year in the implicit price indexes of the conrnonents of Gross National 
Expenditure. 

Nine Month, L957 	Year.19 
Nine Months, 1956 	Year, 1955 

Personal Exrenditure........ . . . . .. . . 
Goods................................  
(i) Durable....................... 
(ii) Non-t)urable...................  

Government Exoenditure....... .. . . . 

Gross Domestic Investinent.............. 
Residential Constructiono.eew.9seemoo  
Non-Residential Construction000soveoe  
Machinery and Equipment ......... ..... 

Exports................................  

Imports ............ . . . . . . . . . . . . . . . ..... 

G.N.E. (excluding inventories)......... 

+3.9 	+1.4 
+3.5 	+1.1 
+4.8 	+1.2 
+3.2 	+1.0 
+4.3 	+2.7 

+5.7 	+5.5 

+4.0 	 +5.4 
+2.1 	 4- 3.6 
+2.8 	+5.9 
+5.6 	+6.2 

+19 	4-2.7 

1 	sJ. 	 -r 

4-4.3 	+3.1 

It is apparent that the price advance in the first nine months of 1957  compared with 
the preceding year has borne more heavily upon the consumer sector than in the 1955 
to 1956 comparison, and that there has been a somewhat sualler price rise in invesent 
goods and in exports and imports of goods and servi ces than occurred in the earlier 
period. The price increase in the personal expenditure component in 1957  affected 
both goods and services in much the same degree, whereas in 1956  the price rise in 
the services segment was substantially greater than in the goods component. 

To suzrniarize, the year 1957 has been characterized by the following 
developments: 

1. Stability in the total volume of production, after the sharp increases 
of 1955  and  1956; 

2. A continuation of advances in final product prices, with some decline 
in prices at the basic caimnodity level; 

3. Year-to-year gains in fixed capital investment expenditures by business 
for plant, machinery and equipment but a levelling off in the rate of these expenditures 
during the course of the current year; 
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4' A gain of 3 per cent in National Income, reflecting sharp gains in 
labour income, partly offset by a drop in crop production, and a decline in cor-
poration profits of about 5 per cent; 

5. Gains in personal income of about 5 per cent, which have been closely 
paralleled by advances in personal expenditure on consumer goods and services; 

6. A strengthening of outlays for housing, following the successive 
declines since early in 1956; 

7. Little change in the year-to--year levels of exports and imports of 
goods and services, following the sharp increases of 1955 and 19564 

8. A reduction in the rate of business inventory accumulation. 

COMPONENTS OF GROSS NATIONAL EXPENDITURE 

Personal Fpenditure on Consumer Goods and Services 

Consumer expenditure, which had eased slightly in the second quarter, 
mainly as a result of reduced sales of automobiles, resumed its upward course in the 
third. The seasonally adjusted estimate of t19,676 million represents about a 2 per 
cent increase from that of the preceding period, half of which is accounted for by 
higher prices. 

All three main categories registered a higher rate of spending, with the major 
increase in durable goods, which were up 4 per cent compared with 2 per cent in non-
durables and 2 per cent in services. Purchases were higher in all the non-durable 
groups except fuel and auto accessories. The largest rate of increase was in purchases 
of clothing, which had registered no increase in the first half of the year. Most of 
the gain in durables is accounted for by a rise in sales of automobiles, but other 
durable sales were also somewhat higher in the quarter. 

A comparion of the first three quarters of 1957 with the sane period of 
1956 shows consumer expenditure up some 6 per cent, of which nearly 4 per cent repre-
sents the higher prices prevailing in the consumer sector. The increase in volume 
terms is thus one of the smallest of the post-war period and represents a slight 
decline in real consumption on a per capita basis. 

The sane comparison reveals a distinct shift in the pattern of spending 
between the two periods. Whereas expenditure on durables showed little change, 
expenditure on non-durablea and services was up 6 and B per cent respectively. These 
shifts are explained c y in part by differential price movnents. The rise in prices 
was most pronounced in durables, some 5 per cent, with services and non-durables showing 
gains of 4 and 3 per cent respectively. In real terms, expenditure on services and non-
durables was up about 3 per cent but purchases of durables declined by about 5 per cent, 
a decire which is more than accounted for by a substantial drop in purchases of auto-
mobiles. Purchases of other durables were slightly higher in real terms. 

The high level of expenditure on durables in 1956  was associated with a 
very considerable expansion in the volume of consumer credit outstanding. Whereas 
in the first nine months of 1956 the balances outstanding on the books of instalment 
finance companies in respect of consumers' goods advanced nearly 30 per cent, in the 
same period of 1957 the advance was only 9 per cent. The major part of consumer 
credit represents the financing of purchases of automobiles. Repayments on automobile 
purchases in the first nine months of the year have been substantially in excess of 
the same period last year while new credit extended was below last year. 
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The rate of saving out of disposable income in the first nine months of 
1957 was about 7 per cent, virtually the same as in the corresponding period of 1956. 

Goveri:mient Ependiture on Goods and Services 

Government expenditure on goods and services was $5,,660 million, at 
seasonally adjusted annual rates, in the third quarter, slightly above the level of 
the second quarter. 

Compared with the same quarter of last year, government expenditure was 
higher by 6 per cent. Federal expenditures were little changed in aggregate, as a 
fall in defence outlays was offset by increased outlays for other Durposes. Pro-
vincial and municipal expenditures were up 9 and 14 per cent respectively. 

1t!hen the first nine months of this year are compared with the same period 
of 1956 2  government expenditure on goods and services is approxLxnately 7 per cent 
higher. 

Gross Domestic Investment (excluding inventories) 

Investment in durable physical assets in the third quarter is estimated 
to have been $6, 892 million, that is, about 1 3/2 per cent below the level of the 
second quarter. Both the construction components rose, but outlays for machinery 
and ecmipment were considerably lower, as they had been in the second quarter. The 
up-turn in outlays for residential construction reflects the recovery in housing 
cthrts that began in the Spring and is the first increase to occur since mid-1956. 
Seasonally adjusted, housing starts, which had begun to decline in the last quarter 
of 1955, rose from 79,100 in the first quarter of 1957 to 121,400 in the third. 

The pressure on prices in the investment goods sector appears to have eased. 
A small element of price increase is embodied in the estimate of the construction 
components. Prices of machinery and equipment showed little change from the second 
to the third quarter. 

In the first three quarters of 1957, investment in durable physical assets 
was at a rate of $6,942 million, that Is to say about 7 per cent above the correspond-
ing period of 1956.  Non-residential construction and machinery and equipment invest-
ment was higher by 21 and 5 per cent respectively. It may be noted that the trend 
of investment outlays does not conforn to the expectations expressed in the mid-year 
survey of investment intentions which indicated a rise of 12 per cent in aggregate 
and of 27 and 13 per cent in non-residential construction and machinery and equipment 
respectively. On the other hand, outlays for housing were in excess of what was anti-
cipated at mid-year. 

Investment In Inventories 

The tendency toward a lower rate of investment in business inventories, 
which has been apparent in the seasonally adjusted data since early 1956, continued 
in the third quarter, when accumulation amounted to $188 million, compared with 
$408 million in the second quarter and $992 million in the first quarter of 1956. 
The movements of fanm and non-fanm inventories were nearly offsetting so that net 
investment in Inventories in the third quarter is estimated to be $16 million at 
eaon'1 ly adjusted annual rates. 
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The lower rate of investment in business inventories was particularly 
evident in retail and wholesale trade. In retail trade, after seasonal adjustiiient, 
there was some easing of investment in both durable and non-durable goods. The 
reduction in durables occurred in items held by furniture and radio and appliances 
stores and in stocks of farn impleiaent dealers; in non-durables, the most important 
factor was a shift from accumulation in the food group in the second quarter to 
liquidation in the third. In wholesale trade, the rate of investment in inventories 
fell off significantly in the third quarter. The liquidation of stocks of durable 
goods was more than offset by accumulation of non-durablea, principally stocks of 
food. 

The rate of accumulation of inventories in mauafacturing industries 
remained high in the third quarter, after allowing for normal seasonal change. 
Accumulation was most apoarent in the food and iron and steel industries. Most of 
the other manufacturing industries experienced moderate invesient in inventories 
and liquidation occurred in only two or three industries. The ratio of total inven-
tories to shinnients and that of finished goods to shipments in the third quarter was 
higher than at the same time in either of the last two years. 

The element of higher prices in the value of business inventories was less 
significant in the third cuarter than it had been throughout 1956 or the earlier part 
of 1957, reflecting the decline in some price series and the slackened rate of increase 
in others. 

A comnarison of the first nine months of 1957 with the same period of 1956, 
shows that the rate of accumulation of business inventories in the current year was 
only about half the rate of the previous year. The decline was general among the 
industry groups but in this conoarison ws particularly pronounced in manufacturing. 
The falling off in the rate of investment In inventories was widespread within manu-
facturing groups, being most evident in the wood products, electrical apparatus, 
transportation equipment and pulp and paper industries. 

pprtsan Imports of Goods and 8ervice, 

Exoorts of goods and services in the third nuarter amounted to $6,444. 
million at seasonally adjusted annual rates, a rise of nearly 4 per cent from the 
second quarter. Special elements of strength appear to account for the increase. 

Since receipts from invisibles were lower, after seasonal adjustment, the 
increase in exports of goods and services is attributable to a more than 6 per cent 
rise in merchandise items. Major gains occurred in two groups, animal products and 
iron and its products, where the rates of increase were 57 and 17 per cent res-
pectively. Most other commodity groups showed comnaratively little change. 

Imports of goods and services, at a seasonally adjusted annual rate of 
t7,08 million, declined slightly, as they had done in the second quarter, following 
nearly three years of steady quarter-to-auarter growth. The aggregate reflects a 
falling off in invisible items and small declines among a number of commodity groups. 

Consequent upon these movements in exports and imports of goods and 
services the deficit on current international account, seasonally adjusted, fell 
from 31,664 million in the second cuarter to S1064  million in the third. 

In the nine monthst comparison, exports of goods and services were some- 
what higher, with a rise in merchandise items partially offset by a fall in receipts 
from invjsib1e • The pattern of commodity trade shows shifts among the groups. 
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Major increases occurred in non—metallic minerals, iron and its procucts (reflecting 
the expanded output of iron ore), chemical products and non—ferrous metals. Exports 
of uranium accounted for a substantial part of the rise in merchandise exports in 
1957. On the other hand, exports of vegetable products were substntia11y lower, 
reflecting reduced sales of wheat. 

EXPORTS AND IMPORTS OF GOODS AND SERVICES 
SHOWED LITTLE CHANGE FROM 1956 AVERAGE LEVELS 

IN THE FIRST NINE MONTHS 0F1957,WITHTHE DEFICIT 
RUNNING AT A RATE OF ABOUTI.5 BILLION 

8.2 - Seasonally adjusted Annual Rates) 8.2 
(BILLIONSOFDOLL,'.RS) 

7.8 - IMPORTS 	
- 7.8 

(ofgoodsondservicesl 

7.4 -. 7.4 

70 IMPORTBALANCE 70 

6,6 . 	 -- 6.6 

- 	 - - 

62 - 62 

5.8-- 
EXPORTS 

(of goods and services) 	 - 5 8 
L 

II 	III 	IV 	I 	if 	II! 	IV 	I 	II 	III 	IV 
1955 	 1956 	 1957 

Imports of goods and services in the first nine months of 1957 were 
about 3 per cent above the level of the same period of 1956, with increases in 
both visible and invisible items. The increase in merchzndise items is the outcome 
of comparatively small, partially offsetting, changes among the main commodity 
groups. In this comparison, inmorts of iron and its products were only slightly 
higher than in the corresponding period of last year. 

The deficit for the first nine months of 1957 was at an annual rate of 
c1oe to $1.5 billion, compared with $1.4 billion for the year 1956 as a whole. 

COMPONTS OF GISS NATIONAL FROtUCT 

Labour Income  

Labour income for the third quarter is estimated to be $15,616 million, 
at seasonally adjusted annual rates, about 2 per cent higher than in the preceding 
auarter. Higher average wage rates, and somewhat higher employment in some industries, 
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contributed to the gain. Labour income in manufacturing was slightly higher, despite 
some easing in eiirnloyrient. The principal gains in labour income occurred in the 
service-producing industries, including pub]J. c utilities, transportation, coinmiini-
cation and storage, finance, insurance and real estate, where they were of the order 
of 3 or  4 per cent. Comparable gains also occurred in mining. .A particularly 
large increase is registered in public service, reflecting the fact that the increase 
in salaries in the Federal service was retroactive to May, but was not paid until the 
third c'uarter. 

A comparison of the first nine months of 1957  with the same period of 1956 
shows labour income higher by nearly nine per cent. The relatively large gains are 
to be found in the service and trade groups, where, in percentage terms, they are 
comnarable in maitude with those made in the nine nonthat  comparison of 1956 with 
1955. Labour income in construction, which had shown conspicuously large increases 
in the earlier comparison, was higher by less than 5 per cent In the first nine months 
of this year. Manufacturing shows a gain of over 6 per cent, of which the major part 
represents higher average hourly earnings, since a somewhat higher level of employment 
was partially offset by a reduction in hours of work. 

Investnent Income 

Investment income was at a seasonally adjusted annual rate of $t4,604 million 
in the t:ird quarter, about 2 per cent lower than in the preceding quarter. The major 
factor in this decline was a 5 per cent drop in corporate profits. It may be noted 
that profits in most of the industry groups fell from the second to the third quarter 
with substantial declines taking place in finance, transportation, communication and 
storage and public utilities and wholesale trade. There was a moderate decline in 
profits in iron and steel. The changes in the other private investment income com-
ponents were mixed and partially offsetting, resulting in a rise of about 2 per cent. 
On the other hand, government investment income was lower by 3 1/2 per cent. 

When the first three quarters of 1957 are compared with the same period of 
1956, investment income is down about 1 per cent. In this comparison, corporate 
profits were down by 6 per cent. Since dividends paid abroad were substantially 
higher, corporate profits entering into national income were down even more sharply. 
!Iajor declines occurred in wood and paper products, non-ferrous metal products, and 
mining, quarrying and oil wells, reflecting lower prices and reduced activity in 
certain senents of these industries. Moderately higher profits were earned in 
retail trade, finance, insurance and real estate and in iron and steel, and the 
rise in profits in products of petroleum and coal was quite substantial. 

In the nine months' comparison, the trading profits of government enterprises 
are apreciab1y lower, reflecting mainly a reduction in earnings of the Canadian National 
Railways. Other e1ents of investment income show varying rates of increase, the 
investment income received by individuals being 8 per cent higher, reflecting increases 
in interest as well as in rents and dividends. 

Personal Income 

Personal income in the third quarter was 123,240  million at seasonally 
adjusted annual rates, about 2 per cent higher than in the second quarter. The 
trend of labour income has already been discussed. Net  farri income shows a con-. 
side rable decline in the third quarter, reflecting the fact that there were no 
grain adjustment payments made by the Wheat Board in the third quarter, following 
substantial outlays in the second. Military pay and allowances rose some 12 per 
cent, reflecting, as did labour income in government services, the higher rates of 
pay which were retroactive to May, but which were paid out in the third quarter. 
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There was a notable advance, about 9 
from governments. Several factors account for 
payable under the old age security scheme, the 
benefits consequent upon the larger volume of 
and the special dividend paid to residents of 

I per cent, in transfer nayments 
this increase: the rise in pensions 
rise in unemloyment insurance 

uneinployraent (seasonally adjusted), 
Alberta out of oil royalties. 

Since oersonal direct taxes were higher by nearly 4 per cent, disposable 
income rose by a little over 1 per cent. 

The rise of 7 per cent in personal income in the first nine months of 
1957 compared with the corresponding period of the preceding year was considerably 
in excess of the advance in the Mational Income. This development reflects, in 
part, a further rise in dividend payments despite the fall in corporation profits, 
and a significantly higher level of transfer payments from governments. With direct 
personal taxes showing a gain of about 13 per cent in the nine months' comparison, 
disposable income wrs up by about 6 per cent. It should be noted, however, that 
consumer prices were higher by about 4 per cent in the year-to--year comparison, and 
disposable income in real terms showed only a moderate rise over 1956. 
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TABLE 1. NATI0AL II.MME AND GROSS 
(millions 

1955  r 
1.  Wages, Salaries and Supplenentary Labour Income 	 • 2,969 3,150 3,315 3,376 12,810 
2.  Military Pay and Allowances................................... 93 100 101 100 394 
3.  Investaent Income............................................. 876 1,123 1,229 1,111 4,339 

Net Income of Unincorporsted Business: 
4.  Accrued Net Income of Fern Operators from Fern Production 1  -17 198 1,063 160 
5.  Net Income of Non-Fern Unincorporated Buciness 2  ............ 347 460 478 508 1,793 

6.  NET NATI0iAL ILCOME AT FACTOR COST ............................ 4,268 5,031 6,186 5,255 20,740 

7.  Indirect Taxes less &ibsidiea ................................. 756 3)0 831 85]. 3,238 
8.  Depreciation Allowances and Similar Business Costs ...... ...... 652 712 714 770 2,878 
9.  Residual Error of Estimate .............................. . ..... 63 -3 -23 23 60 

10.  GROSS NATIONAL PROLJJCT AT MARKET PBICES ....................... 5,739 6 ,540 7,738 6,899 26,916 

U. (Gross Natio:.al Product at Market Prices excluding Accrued 
Net Income of Farm Operators) ............................... (5,756) (6,342) (6,675) (6,739) (25,512) 

1. Includes change in farm inventories as shown in lIne 10, Table 4.  Also includes 
the undiatributed earnings of the Canadian Wheat Board, and an inventory valuation 
adjustment for grain in Wheat Board channels. 

2. Includes net income of independent professional practitioners. 

TABLE 2 • GROSS NATIONAL 
(millions 

1.  Personal Expenditure on Consumer Gooda and Services........... 3,862 
2.  Government Expenditure on Goods and Services' '4 ............. 1,172 

Gross Ikimestic Investment: 2  
3.  New Residential Construction ............................... 255 
4.  New Non-Residential Construction............................ 366 
5.  New Machinery and Fxuimteut 	............................... 401 
6.  Change in Inventories....................................... -87 
7.  (Business Inventuries only) 3 ................................ (198) 

8.  Fxports of Goods and Services................................. 1,217 
9.  Deduct: 	mnnorts of Goods and Services ........................ . 1,385 

10.  Residual Error of Estimate ............................... ..... -62 

U. GROSS NATIONAL EVENDITURZ AT MABICET PRICFS. ..................5,739 

4,314 4,169 4,794 17,139 
1,038 1,291 1,227 4,728 

375 428 423 1,481 
426 544 511 1,80 
563 489 494 1,91-7 
-4 879 -278 510 
(9) (66) (46) (319) 

1,131 1,581 1,518 5,753 
-1,612 -1,666 -1,767 

3 23 -23 -59 

6,540 7,738 6,899 26,916 

1. Includes outlay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also Includes the change in inventories of government 
commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private non-c=ercial 
institutions, and outlays on new residential construction by individuals. 

3. Excluding grain in commercial channels and change in farm inventories. 
4. Includes defence expenditures of: 

	

1955 	 1956 	 19 

	

III IV 	Year 	III III IV 	Tear II 	III 
520 390 413 433 	1,756 	490 394 448 1,68 	1,3)0 	509 386 442 
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NATIONAL PROW07, BY CJA1?JYEBS, 1955-1957 
of dollars) 

I II III IV Year II__ III 

3,261 3,510 3,727 3,786 14,284 3,607 3,810 3,995 1.  
93 106 113 112 424 108 116 131 2.  

1,070 1,276 1,290 1,146 4,782 1,085 1,244 1,260 3.  

-2 Ui 1,267 232 1,608 37 104 916 4.  
376 497 537 541 1,951 388 502 542 5.  

4,798 5,500 6,934 5,817 23,049 5,225 5,776 6,844 6.  

855 909 912 925 3,601 955 949 964 7.  
710 780 819 8/+2 3,151 785 854 873 8.  

18 -58 -II 116 65 -34 ..93 9.  

6,381 7,131 8,654 7,700 29,866 6,931 7,486 8,652 10.  

(6,383) (7,020) (7,387) (7,468) (28,258) (6,894) (7,3) (7,736) U. 

ThDITU1E, BY (UAfflEBS, 1955-1957 
of dollars) 

U1 IV Year  

4,202 4,617 4,518 5,219 18,556 4,517 4,854 4,758 1.  
1,189 1,138 1,502 1,383 5,209 1,259 1,231 1,590 2.  

296 422 436 402 1,556 265 358 400 3.  
589 789 735 2,549 549 735 904 4.  

519 729 629 635 2,512 630 753 576 5.  
110 24 986 -181 939 82 -7 581 6.  

(377) (227) (33) (105) (742) (335) (in) (-61) 7.  

1,342 1,627 1,719 1,622 6,310 1,405 1,573 1,760 8.  
-1,695 -2,072 -1,935 -1,997 -7,699 -1,810 -2,104 -1,946 9.  

-18 57 10 -115 -66 34 93 29 10.  

6,381 7,131 8,654 7,700 29,866 6,931 7,486 8,652 U. 
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TABLE 3. SOURCES OF PFRSONIL 
(millions 

1955  
I I III IV 	Year 

1.  Wages, Salaries and &uppleaentary Labour Income 2,969 3,150 3,315 3,376 	12,810 
2.  Deduct: 	Ebployer and Employee Contributions to Social 

Isurance and Government Pension Funds...................... -100 -.103 -107 -113 -423 
3 . 

4. 
Military Pay and A11oances ................................... 
Net Income Received by Farm Operators from Fans Production 1  

93 
-38 

100 
215 

101 
1,050 

100 
155 

394 
1,382 

5. Net Income of Non-Farm Unincorporated Business................ 347 460 478 508 1,793 
6. Interest, Dividends and Net Rental Income of Persons 2 463 489 484 521 1,957 

Transfer Payments to Pereone: 
7. From C,overnrnent (Excluding Interest) ........................ 536 419 391 385 1,731 
8. Charitable Contributions by Corporations.................... 6 8 9 8 31 
9. Net Bad Debts Losses of Corporations........................ 6 6 7 7 26 

10. 	PERSONAL INCE ............................................... 4,282 	4,744 	5,728 	4,947 
	

19,701 

1. This iten differs from line 4 of Table 1 in that it excludes the undietributed earnings 
(and the inventory valuation adjusthent) of the Canadian Wheat Board. 

2. Includes all government debt interest paid to persons. 

TABLE 4. DIOSITI0N OF PERSONAL 
(millions 

I II III IV Year 

Personal Direct Taxes: 
1 . Income Taxes................................................ 310 336 322 329 1,297 
2. &iccesaion Duties........................................... 25 25 39 38 127 
3 . Miscellaneous............................................... 25 16 10 16 67 

4 . Total Personal Direct Taxes................................... 360 377 371 383 1,491 

Personal Expenditure on Consumer Goods and Services: 
5 . Non-Durable Goods ........................................... 2,111 2,367 2,348 2 2 847 9,673 
6 . Durable 000dc ............................................... 3.  545 487 506 1,919 
7. Services 1  .................................................. 1,370 1,402 1,334 1,441 5,547 

8. Total Personal Expenditure on Consumer Goods and Services ..... 3,862 4314 4,169 4,794 17,139 

Personal Saving: 
9. Personal Saving Excluding Farm Inventory Change............. 287 62 423 88 860 

10 . Farm Inventory Change ....................................... -227 -9 765 -318 211 
U . Total Personal Saving....................................... 60 53 1,188 -230 1,071 

12.  PERSONAL INCC*1E ............................................... 4,282 4744 5,728 4,947 19,701 

13.  (Personal Disposable Income) 2  ................................. (3,922) (4,367) (5,357) (4,564) (18,210) 

1. Includes net expenditure abroad. 
2. Personal Income lees Total Personal Direct Taxes. 
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INCOME, BY cUAEBs, 1955-1957 
of dollare) 

3,261 	3,510 	3,727 	3,786 	1 	14,284 	13,607 	3,810 	3,995 	1. 

-lii -115 -119 -119 -464 -125 -123 -132 2.  
93 106 113 112 1.24 108 116 131 3.  
-6 117 1,247 230 1,588 57 126 891 4.  

376 497 537 541 1,951 388 502 542 5.  
480 534 517 566 2,097 523 587 567 6.  

541 419 404 401 1,765 592 470 488 7.  
7 10 10 8 35 7 9 9 8.  
6 6 7 7 26 6 6 7 9.  

4,647 5,084 6,443 5,532 21,706 5,163 5,503 6,498 10.  

INCOME, BY CJArEBS, 1955-1957 
of doflarB) 

331 390 382 392 1,495 394 441, 424 1.  
37 49 31 29 146 31 32 32 2.  
32 20 13 14 79 41 21 16 3.  

400 459 426 435 1,720 466 497 472 A. 

2,310 2,506 2,550 3,147 10,513 2,470 2,661 2,685 5.  428 605 516 512 2,061 457 574 512 6.  1,464 1,506 1,452 1,560 5,982 1,590 1,619 1,561 7.  
40 202 4,617 4,518 5,219 18,556 4,517 4,854 4,758 8.  

274 203 573 211 1,261 426 285 643 9.  -229 -195 926 -333 169 -246 -133 625 10.  45 8 1,499 -122 1,430 180 152 1,268 11.  
4,647 5,084 6,443 5,532 21,706 5,163 5,503 6,498 12.  

(4,247) (4,625) (6,017) (5,097) (19,986) (4,697) (5,006) (6,026) 13.  
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TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 

(millions 

1955  
I 11 III IV Year 

1.  Wages, Salaries and Juppleneritary Labour Income 12,360 12,672 12,976 13,232 12,810 
2.  Military Pay and Allowances 	.................................. 372 400 404 400 394 
3.  Investhient Income 	............................................ 3,864 4,304 4,512 4,676 4,339 

Net Income of Unincorporated Buaicessz 
4.  Accrued Net Income of Farm Operators from Farm Production 1  1,312 1,448 1,412 1,444 1,404 
5.  Net Income of Non-Fame Unincorporated Business 2  ............ 1,752 1,776 1,812 1,832 1,793 

6.  NET NATIONAL INCOME AT FACTOR COST ............................ 19,660 20,600 21,116 21,584 20,740 

7.  Indirect Taxes less Subsidies................................. 3,096 3,192 3,284 3,38) 3,238 
8.  Depreciation Allowances and Sinilar Business Costs............ 2,772 21844 2,920 2,976 2,878 
9 Eeidual Error of Estimate.................................... 204 -12 76 -28 60 

10. GROSS NA1I0NAL PROWCT AT MARKET PBIC! ....................... 25,732 26,624 27,396 27,912 26,916 

U. (Gross National Product at Market Prices excluding Accrued 
Net Income of Farm Operators) ............................... (24,420) (25,176) (25,984) (26,68) (25,512) 

1. Includes an arbitrary mnoothing of crop production and standard seasonal adjusthients for livestock itens. 
Because of the arbitrary elenents, too precise an interpretation should not be given the seasonally 
adjusted figures of accrued net income of fain operators. 

2. Includes net income of independent professions], practitioners. 

TABLE 6. GROSS NATIONAL KEPDIThRE, 
SEASONALLY ANUSTED 

(millions 

I II III IV 	) Year 

1.  Personal Expenditure on Consumer Goods and Services........... 16,488 17,020 17,332 17,716 17,139 
2.  Goverrmient Expenditure on Goods and Services 1 ................4,632 4,68) 4,772 4,8 I 	4,728 

Gross Uceisetic Inveatoent: 2  
3.  New Residential Construction 	.............................. 1,376 1,444 1,532 1,572 1,451 
4.  New Non-Residentiel Construction ............................ 1,776 1,772 1,856 1,984 1,847 
5.  New Machinery and gqxdpment 	............................... 1,748 1,884 2,040 2,116 I 	1,947 
6.  

7.  
Change in Inventories........................................
(Business Inventoriee only)'  

38) 208 740 712 510 
............................... (276) (-16) (528) (488) (319) 

8.  Exports of Goods and Services................................. 5,560 5,68) 5,868 5,904 5,753 
9.  Deducts 	Imports of Goods and Services ........................ -.6,028 -6,08) -6,668 -.6,9/4 -6,430 

10.  Residual Error of Estimate.................................... -200 16 -76 24 -59 

U. GROSS NATIONAL EXPENDITURE AT MA1F PRICES................... 25,732 26,624 27,396 27,912 26,916 

1. Includes outlay on new durable assets such as building and highway construction by govermsente, other than 
govetoment business enterprises. 	Also includes the change in inventories of goveroluent ccnodity agencies. 

2. Includes capital expenditure by private and government business enterprises, private non-cclumercial 
instithtionø, and outlays on new residential construction by individuals. 

3. Excludes grain in cosmnercie.l channels and farm inventories. 
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NATIO?LAL P0WCT, BY QUAIRTERS, 1955-1957 
AT A1NUAL RATES  
of do11ar) 

13,636 14,108 14,560 14,832 14,284 15,076 15,288 15,616 1.  
372 424 452 448 424 456 456 512 2.  

4,748 4,784 4,736 4,860 A,782 4,8)0 4,696 49 604 3.  

1,576 1,584 1,568 1,704 1,608 1,316 1,276 1,232 4.  
1,916 1,920 2,012 1,956 1,951 1,964 1,960 1,988 5.  

22,248 22,0 23,328 23410 23,049 23,612 23,676 23,952 6.  

3,480 3,628 3,604 3,692 3,601 3,872 3,764 3,800 7.  
3,048 3,112 3,176 3,268 3,151 3,340 3,416 3,424 S. 

108 -.32 28 156 65 -108 -120 -148 9.  

28,884 29,528 30,136 30,916 29,866 30,716 30,736 31,028 10.  

(27,308) (27,944) (28,568) (29,212) (28,258) (29,400) (29,460) (29,796) 11.  

By J3AEBS, 1955-1957 
AT A)ANTJAL BATF$ 
of dollarB) 

17,936 18,284 18,8)8 19,196 18,556 19,368 19,316 19,676 1.  
5,020 5,148 5,356 5,312 5,209 5,276 5,584 5,660 2.  

1,584 1,612 1,548 1,48) 1,556 1,432 1,376 1,404 3.  
2,228 2,476 2,664 2,8 2,549 2,788 3,036 3,064 4.  
2,268 2,452 2,624 2,704 2,512 2,724 2,576 2,424 5.  
1,2% 4 540 1,108 939 524 392 16 6.  

(992) (856) (396) (724) (742) (568) (408) (188) 7.  

6,156 6,392 6,348 6,344 6,310 6,420 6,204 6,444 8.  
-7,480 -7,692 -7,728 -7, 896 -7,699 -7,924 -7,868 -7,8)8 9.  

-112 32 -24 -160 -66 108 120 148 10.  

28,884 29,528 30,136 30,916 29,866 30,716 30,736 31,028 U. 



20. 

TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTLD 

(millions 

I fl In IV Yecr. 

1.  Wages, Salaries and Supplementary Labour Income..... .......... 12,360 12,672 12,976 13,232 12,810 
2.  Deduct: 	ftployer and Enployee Contributions to Social 

Inursnce and Government Pension p\nda...................... -408 -416 -428 -440 -423 
3.  

372 400 404 400 394 
4.  

Military Pay and Allowances....................................
Net Income Received by Farm Operators from Farm Production 1 1,224 1,516 1,360 1,/.28 1,382 

5.  Net Income of Non-Farm Unincorporated Business ... ............. 1 ,752 1,776 1,812 1,832 1,793 
6.  Interest, Dividends and Net Rental Income of Persons 2 1,968 1,88) 1,976 2,004 1,957 

Transfer Payments to Persons: 
7.  From Government (Excluding Interest) ............... ......... 1,760 1,756 1,708 1,700 1,731 
8.  Charitable Contributions by CorporationS ........... ... ...... 24 32 36 32 31 

26 9.  Net Bad Debt Losses of Corporations ......................... 2.4 24 28 28 

10.  PERSONAL ncoi 	............................................... 19,076  19,640 19,872 20,216 19,701 

1. This iten differs frcn line 4. Table 5, in that it excludes undistributed earnings (and the 
inventory valuation adjustment) of the Canadian Wheat Board. 

2. Includes all government debt interest paid to persons. 

TABLE 8. DISPOSITION OF PERSONAL 
SEASONALLY ADJTJSTER 

(millions 

I III IV Year 

Personal Direct Taxet 
1,308 1,236 1,320 1,32.4 1,297 

1.  Income Taxes................................................ 
100 100 156 152 127  

2.  Succerclon bitie 	........................................... 64 64 6 76 67 
3.  Miscellaneous............................................... 

4.  Total Personal Direct Taxes ................................... 1,472 1,400 1,540 1,552 11 491 

Personal Exoenditre on Consumer Goods and Services: 
9,324 9,612 9,760 9,996 9,673 

5.  Non-Durable Goods........................................... 1,720 1,916 2,008 2,032 11 919 
6.  Durable Goods ....................................... ........ 

services 1  ............................................ .. .... 5,444 5,492 5,564 5,688 5,547 
7.  

8.  Total Personal Fxpenditure on Consumer Goods and services ..... 16,488 17,020 17,332 17,716 17,139 

9.  Total Personal saving ......................................... 1,116 1,220 1,000 948 1,071 

19,076 19,640 19,872 20,216 19,701 
10.  PERSONAL ricomE ............................................... 

Income) 2  (l7,'i.) (18,240) (18,332) (18,664) (18,210) 
]j. (Personal Disposable 	................................ 

1. Includes net expendithre abroad. 

2. Personal Income less Total Personal Direct Taxes. 
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INC0(E, BY QUARTERS, 1955-1957 
AT kLNUAL RATES 
of dollars) 

I - 	 II 
I9 
III 

_________________ 
IV - 

- 

Year 
195 

I 	 II 	UI 

13,636 14,108 14,560 1.4,832 14,281, 15,076 15,288 15,616 1.  

-452 -464 -476 -464 -464 -512 -496 -528 2.  
372 424 452 448 424 456 456 512 3.  

1,560 1,608 1,488 1,696 19-588 1,396 1,364 1,132 4.  1,916 1,920 2,012 1,956 11951 1,964 1,960 1,988 5.  
2,044 2,056 2,112 2,176 2,097 2,224 2,268 2,312 6.  

1,772 1,752 1,768 1,768 1,765 1,904 1,960 2,144 7.  
28 40 40 32 35 28 36 36 8.  
24 24 28 28 26 24 24 28 9.  

20,900 21,468 21,984 22,472 21,706 22,560 22,860 23,240 10.  

LNC(E, BY gJARTEBS, 1955-1957 
AT ANNtIAL RATES 
of dollars) 

i LI LU IV Year I II III 	- 

1,392 1,432 1,564 1,592 1,495 1,664 1,692 1,732 1.  
148 196 124 116 146 124 124 128 2.  
76 83 88 72 79 96 84 108 3.  

1,616 1,708 1,776 1,703 1,720 1,884 1,900 1,968 4.  

10,196 10,272 10,668 10,916 10,513 10,912 10 9 924 11,096 5.  1,948 2,100 2,1.12 21084 2,061 2,132 2,012 2,088 6.  5,792 3,912 6,028 6,196 5,982 6,324 6,383 6,492 7.  
17,936 18,284 18,038 19,196 18,556 19,368 19,316 19,676 8.  

11 348 1,476 1,400 1,496 1,430 1,308 11 644 1,596 9.  
20,900 21,468 21,981+  22,472 2706 22,560 22,860 23,240 10.  

(19,284) (19,760) (20,208) (20,692) (19,986) (20,676) (20,960) (21,272) 11.  
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TABLE 9. GR)SS NATIONAL EIPENDITURE IN (1949) 
UNADJUPFB 

(millions 

I XX 111 IV Year 

1.  Persona]. Expenditure on Consumer Goods and Services .......... 3,255 3,663 3,537 4,070 14,525 
2.  Non-Durable Goods.......................................... 1,909 2,136 2,U4 2,565 8,724 
3.  Durable Goods.............................................. 346 506 466 474 1,792 
4.  Services................................................... 1,000 1,021 957 1031 4,009 

5.  Goverinent Expenditure on Goods and Services................. 873 757 951 883 3,464 

Gross Domestic Investnentz 
6.  New Residential Construction ............................... 197 287 323 317 1,14 
7.  New Non-Residential Construction........................... 275 319 402 368 1,364 
g•  New Machinery and Equisnent ................................ 324 457 392 382 1,555 
9.  Change in Inventories...................................... -185 -94 1,057 -392 386 

10.  (Business Inventories only) ................................ (144) (-13) (12) (-33) (Tin) 

U. Exports of Goods and Services................................ 1,084 1,249 1,366 1,299 4,998 
12.  Deduct: 	Imports of Goods and Services ................. ...... -1,246 -1,443 -1,489 -1,543 -5,721 
13.  Residual Error of Estimate ............................. . ..... -50 2 18 -18 -48 

14.  GI)SS NATIONAL 	1FF11DITtJRE ................................... 4,527 5,197 6,557 5,366 21,647 

1. See foothotes, Table 2 

2. The implicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 
indicators of cruarter-to-cuarter price movenents. This is because they era currently weighted, 
and are therefore affected by cosrnoiticnal shifts which occur within the con'onents of the Groes 
National Expenditure on a cuarter-t-uirter bai. Year-over-year comarisons are less subject to 
the problen of shifting weighta at the con'on&it levels of Gross National Expenditure. It should 
be noted that no implicit deflator can be derived for Gross National Expenditure as a whole without 
first inaicing allowance for the inventory valuation adjusthent. 



23. 

cONSrANr IX)LLARS, BY qJAfflERS, 1955-1957 
FOR SEASONAL1?Y 1,2 
of dollarB) 

1956 ______________ 
I II III IV lear II III 

3,533 3,888 3,764 4,317 15,502 3,660 3,924 3,816 1. 
2,092 2,259 2,268 2,771 9,390 2,160 2,320 2,320 2. 

395 559 483 465 1,902 402 505 459 3. 
1,046 1,070 1,013 1,081 4,210 1,098 1,099 1,037 4. 

845 78!. 1,046 945 3,617 835 an 1,058 5. 

219 310 318 293 11 140 193 257 286 6. 
307 412 551 508 1,778 Y75 501 614 7. 
396 555 476 463 1,830 455 541 414 S. 
-49 -141 1 134 -325 619 -.2 -117 727 9.  

(259) (in) -28) (26) (368) (252) (70) (-52) 10.  

1,377 1,451 1,367 5,338 1,166 1,296 1,473 U. 
-1,455 -1,7 -1,675 -1,725 -6,637 -1,527 -1,767 -1,651 12.  

-14 44 8 -90 -52 26 70 22 13.  

4,925 5,444 7,073 5 1,753 23,195 5,181 5,506 6,759 14.  
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