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GROSS NATIONAL PRODUCT IN THE FIRST
NINE MONTHS OF 1957 AVERAGED 3 PER CENT

ABOVE LAST YEAR'S ANNUAL AVERAGE

(At seasonally adjusted annual rates}
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THE GROWTH IN BUSINESS OUTLAYS FOR NEW
PLANT AND EQUIPMENT SLACKENED DURING
1957, AND THE RATE OF BUSINESS INVENTORY
ACCUMULATION DECLINED
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CONSTRUCTION

CHANGE IN
BUSINESS INVENTORIES

PRICE FACTORS ACCOUNTED FOR MOST OF THE
INCREASE IN GROSS NATIONAL PRODUCT IN 1957
THE VOLUME OF PRODUCTION WAS RELATIVELY
UNCHANGED IN THE NINE MONTHS' COMPARISON

{Percentage change in the nine months)
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CONSUMER AND GOVERNMENT EXPENDITURES ROSE
FURTHER DURING THE YEAR. OUTLAYS FOR HOUSING,
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UPWARD IN THE THIRD QUARTER OF (957
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INTRODUCTION

Gross Nationel Product showed a slight advance in the third cuarter, following
the levelling off which occurred in the first half of the year. Seasonzlly adjusted,
the nation's total output of goods and services was a2t an annual rate of $31.0 billion,
or about 1 per cent over the rate of tae preceding two cquarters. It is estimated that
aporoximately one-half of the increase between the second and third cuarters was ac-
counted for by a further advance in final product prices, so that in volume terms,
output of goods end services was substantially unchanged. Since tne fourth cuarter
of 1956, there has been little change in tae volume of the nation's total output, apert
from the farm sector where @ decline in crop production has affected the level of the
statistical aggregates L,

The major factors in the third cuarter movement of Gross National Product
were a resumption of the upward trend in consumer expenditures, which had ecsed off
in the second cuarter; an increase in outlays for housing, which had been moving down
since early in 1956; a rise in exports of goods and services, following upon the
second quarter decline and reflecting larger shipments of iron ore and higher sales of
enimel products. At the seme time, imports of goods and services fell slightly in
the third quarter, contributing to some reduction in the current zccount deficit. On
the income side, furtaer gains occurred in labour income, reflecting mainly higher
wage rates in some industrial groups. Other elements of personal income were also
significantly higher in the third cuarter. Corporation profits, seasonally adjusted,
declined by 5 per cent.

Components of Income and Expenditure
(Per cent changes from 2nd to 3rd Quarter, 1957)

(Seasonally adjusted at anmual retes)

Income Expendi ture
Wages, salaries, etCeccoccecces 42 Personal goods and serviceSecsscesssse *+2
Invesment income.....-........ "2 Gove[ment gOOdS and Set'viceS.-...-... "'1
REIEST 6Tl C OO lsiafelalers! siafstolossso vivrs'=- 3 Residential constructionNesseecscesesees 42
Other unincorporated business.. +1 Non-residential constructione.ecececes +1

Machinery and equipment.eessccscccceee =6
Inventory change, total §392 Mn. to $16 Mn.

R A Tncofiones < b cssensaanss Wik (Inventory change, business $408 Mn. to $188 Mn.)
Indirect taxes, etCecsssccccses #1 Exports, goods end serviceSeececssssce +4
Depreciation, etCecececccreceee = Imports, goods and serviceSeescessesees =1

Gross National Producte... #1 Gross National Expenditureesecsesses +1

Gross National Product ex
fam net incomecsesesses +1

1. It is estimated that the value of crop production in 1957 wes
about $350 million below that of the year 1956.
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With the crop out-turn now kmown, and date covering three-cuarters of the
yeer's activity in the non-farm sector available, it is now possible to suggest an
order of magnitude for the year 1957 as a whole. On the basis of present evidence,
it seems likely that the Gross National Product in 1957 will be about 3 or 4 per
cent above last year's figure of $29.9 billion. Wita firal product prices also
higher by zbout the same amount in the first nine months of this year, compared
with a year ego, tae vhysical volume of output in 1957 will probably show little
change from that of the yesr 1956. This would compare with a gain in the physical
volume of outout between 1955 and 1956 of about 7 per cent, and with a gain in the
physical volume of ocutput between 1954 and 1955 of about 9 per cent. It is evident
from these fipgures that a substantial levelling off in economic sctivity, compared
with the very rapid edvances of the preceding two years, occurred in 1957.

It should be noted in this connection that the stability in the totul
volume of output in 1957 takes account of & sharp drop in crop production. The
decline in grain output represents ebout 1 per cent of the Gross Netional Product.
The non-farm Gross National Product in 1957 mey therefore show a somevwhat lsrger
increese than the total, emounting to sbout 1 rer cent in volume terms.

The significant changes which have occurred on the expenditure side during
the present year are shown in the opposite table, in the perspective of the two
previous years. It will be recalled thet in 1955 and 1956, demend wes expending
very repidly, end sharp cuarter-to-cuarter increzses were occurring in non-fam
output of goods and services. Since the letter pert of 19%, hovever, the cuarter-
to-quarter advence in totel final purcheses has slackened arpreciebly, falling to &
low rete of increase in the first half of this yeer, though showing further strength
again in the third quarter. The repid expansion of investment outlays which has
cheracterized the past two years appesrs to have modercted, end machinery end equip-
nent investment has been declining for two successive cuarters. At the seme time,
thie upsurge in imports, which was & notable feature of 1956, subsided in the past
two cuarters,and declines occurred in the seasonelly adjusted value of imports of
goods end services. Business inventory accumilation, wiich reeched its pesk in the
middle of 1956, has declined steedily in each of the three quarters of 1957, snd
the sessonally adjusted rate in the third quarter was less than one-third of the
rate for the yesr 1956 as a whole,

The table below shows the value changes in the main expenditure components
for the periods 1954-1955, 1955-1956, end the first nine months of 1957, compered
with the anmuel sverage for 1956,

Value Changes in Selected Components of Gross National Expenditure,
1955, 1956 and 1957

Per cent
chenge
Per cent Per cent 1956 enmual
change change to 1957 average
1954 to 1955 1955 to 1956  of three quarterg*
Rersonel, BExpendifbililen « e ocos« oo v v 8 8 5
Govement Expenditut‘e-.......o... 7 10 6
Residentisl ConstructioNeceecececees 27 5 =10
Non-Residential ConstructioNececes. 1 38 16
MaChineI'y and Equimentnoocqoo-c'o 6 29 3
Ex_ports.................-......... 12 10 1
Totel Finasl Purchases
(ex inventories).... 9 12 P
Imports of Goods and ServiceS..... 15 20 2
Grose National Expenditureececcses 1L qLil 3

* 1957 quarterly aversges at seasonally adjusted anmual rates.



3.

Cuarter-to-Quarter Changes in Final Purchases
(SAAR)

Change Change Change Change Change Change Change Change Change Change
1Q-2 2Q-3Q 30-4Q 4Q 155 to 1Q-2Q 2Q-3Q 3Q-4Q 40 156 to 10-2Q 2Q-3Q

1955 1955 1955 1Q, 1956 1956 1956 1956 10, 1957 1957 A5
Personal Expenditure.... 532 312 384 220 348 524 388 172 -52 360
Government Pxpenditure 48 92 56 192 1ag 208 =73 =36 308 76
Residential Construction 68 88 40 12 28 =64 -68 -48 -56 28
Non-Residential
Constimictionas ds s s ole "4 84 128 244 248 188 164 -4,0 24,8 28
Machinery and Equipment 136 156 76 152 184 172 8 20 -148 =152
Expot‘ts.............-... 120 188 36 252 236 -1515 -‘ 76 -216 240
Total Final Purchases 900 920 720 1, 0% 13572 984 516 pVAA 84 580

Quarter-to-Quarter Changes in Other Selected Items

(S A AR)
"Shift% in business in-
ventories (change in the
Ch.an.ge)ovocoovoo-ocooooo -ﬂ92 SM -40 504 _136 _460 328 _156 _160 =220
Change in ImportSeeecseve 52 5988 276 536 212 36 168 28 =56 ~60

Change in G.N.P.(ex farm) 756 808 484 840 636 624, 6.4, 188 60 336

—— -
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Fmployment and Production

The change in employment in the first nine months of 1957 compared with the
same period of 1956 hes not paralleled thet of production. Persons with jobs in the
non-egricultural sector of the economy were 3 to 4 per cent higher then a year ego
in the nine months! comparison, but non-egricultural production during the same
period is estimated to have risen by only about 1 per cent. This divergence between
the output and the employment indicators is & matter of considerasble interest to the
analyst since it suggests a decline in output per person employed. A number of
factors suggest themselves es possible explenations of this development. These
factors may be discussed with reference to menufacturing, for which more date are
aveilable then for eny other large industry. Firstly, there appears to have been
a decline in average hours worked per week in the period under considerztion.
tverage hours worked per week in the manufacturing industry declined by 1.2 per
cent in the first nine months of this year, compered with the same period of 1956.
Secondly, 1t is rossible that employers are reluctant to dismiss workers in the
initiel steges of production cut-backs, preferring to wait until the outlook for
new orders has clerified. Finally, there is some evidence to suggest that in both
Canade and the United States the very large additions to plant capacity in recent
yeers have increased the need for administrative and overhead staff relative to the
recuirements for "production" workers. Thus, in the manufacturing industry in the
United Stutes, the mmber of non-rroduction workers has actuelly incressed at a time
vhen production workers were being cut back. In Canada, there hes been & similar
shift towards & larger proportion of office and other steff-side workers in the
menufacturing industry, relative to the proportion employed on the production line.

STABILITY IN THE OVERALL VOLUME OF PRODUCTION
IN 1957 REFLECTED MIXED AND OFFSETTING

TENDENCIES IN THE MAIN INDUSTRIAL GROUPS
(PERCENTAGE CHANGE IN THE NINE MONTHS )
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The labour force averzged 5,890 thousend percons in the first nine months
of this yeer, compared with 5,686 thousend in the seme period of 1956. This
unusuelly lerce increase, 204,000, epproximstely double that of the aversge anmial
increzse during the past few yesrs, is sttributable in part to the heavy flow of
immigrents into Canada in 1957, end in part to a rise in participestion rates. In
the same period the incrcase in the number of persons with jobs was 156,000. The
rumber of persons without jobs and seeking work averaged about 25 per cent higher
than in the seme reriod a year ego and as a percentage of the labour force aversged
4.2 per cent, compared with 3.5 per cent in the first nine months of 1956.

The overall stability in the volume of total output in 1957 has concezled
nixed end offsetting tendencies in the main industriel groups. In the first nine
months of this yesr, manufecturing output has remeined level, with a drop of 3 ver
cent in dureble goods production approximately offset by an increase in the non-
durable manufecturing sector. The main factors in the drop in durable goods output
were declines in production of wood products, electrical apparatus and supplies,
and non-ferrous metezl products. Production of iron end steel products was 21lso
lovwer in the nine months; this group declined by 13 per cent, on a sessorally
adjusted basis, from March to September, 1957.

Primsry goods production was in gemeral lower in the first nine months of
1957 than a year ggo, with a sharp drop occurring in the agricultural sector, re-
flecting the lower level of crop production. A reduction in output in the forestry
industry this yesr was associsted with a weezkening in markets for lumber. Output
in mining, cuarrying, end oil wells, on the other hand, was higher by almost 9 per
cent ir the nine months' comparicon; however, this grovp has also shown a drop
betvieen the second and third quarters of this year (seasonally adjusted) reflecting
lower levels of non-metal production and oil. Outrut in the public utilities group
has continued higher throughout the year.

Almost all of the service-producing industries in 1957 were operating at a
higher level than in the previous year. Retail snd wholesele trade, finance, insurance
end reel estate, government, esnd other services all showed advances in the yesar,
ranging fram 1 to 5 per cent. On the other hand, output in the trensportetion, storage
end commmunications group declined slightly in 1957, reflecting the drop in railway
freight traffic and passenger service. Freight cer loadings were down in every msjor
commodity group except newsprint and iron ore.

Output in the construction industry was higher in 1957, s the large-scale
programme of non-residentisl building more than counter-belanced the sharp drop in
housing construction.

These year-over-year developments in the main industrial groups were largely
sustained in the third cuarter (on a seasonally adjusted basis), with a continuation
of geins in the service-producing industries, declines in some of the primery industries,
e further rise in output in non-dursble manufacturing production end a contimation of
the drop in durable manufacturing production. It may be noted that the index of durable
menufacturing production declined by 10 per cent from Jenuary to September 1957, seasonally
adjusted.
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Prices

Final product prices continued to move upward in the third querter of 1957,
end it is estimated that the price element in Gross National Product wacs higher by
about one-half of 1 per cent. The third quarter increase is attributable mainly to
an advance in the price of consumer goods and services (the consumer price index rose
by about 1 per cent in the quarter, with consumer expenditure having a weight of about
60 per cent in Gross National Expenditure), but small price gains were also evident in
the investment components; both export and import prices showed a slight decline. Since
the end of 1956, the advence in final product prices has not been accompanied by price
increases at the wholesale level; from the fourth quarter of 1956 through to the third
quarter of 1957, the wholesale price index showed virtually no change, compared with
an advance of 3 per cent for the corresponding period of 1956. The prices of rew end
partly manufactured goods, and of industrial materials have declined by 3 and 4 per

cent respectively in this period, compeared with gains of 3 per cent in the same period
a year ago. Fully and chiefly mamufactured goods advanced by 2 per cent from the end
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of 1956 to the third quarter of 1957, compared with an advance of 3 per cent for the

seme period of the preceding year, From the second to third quarters of this year,
the wholesale price irndex declined by about one-half of 1 per cent. The impect of
these changes in wholesale prices is to some extent reflected in the veluation of
inventories by business. Data to date indicate thet the inventory valustion adjust-
ment mede for National Accounts purposes will be substantially less for the year
1957 than the $300 million adjustment made in 1956.

The following teble shows the percentege changes from the same period of
the rreceding year in the implieit price indexes of the components of Gross Nationel
Expenditure.

Nine Months, 1957 Year,12§§

Nine Months, 1956 Year,1955

Personal Expenditiure.cceecccccccssccass 4+ 3.9 + 1.4
Goods'....C..‘....‘.'......'.C..l.... + 3.5 + l.l
(i) mlrable.'..l..l..l..l......C.' +L.8 +1.2
(ii) Non—mrableOGC'.."...l..C.... + 3.2 +l'0
Services.....O.ll.‘.l.....lll...ll..' +L.3 +2.7
Government Expenditureeesscscescssccccse + 537 5
Gross Domestic Investmenteecsecececccece + 4.0 + W4
Residentisl ConstructioNecsccescsceas + 2.1 + 3.6
NOD-P.GSidential ConBth‘bion......-.. + 2.8 + 5.9
Machinery and Equipmentc.eccecescecss + 5.6 + 6.2
morts....l.l.ll...l.................. +1.9 +2'7
Imports.'..‘..".l..l......l.....l-.... +2.1 + 3.2
G.N.E. (ex01uding inven‘bot'ies).......-. + 403 + 301

It is apparent that the price adwance in the first nine months of 1957 compared with
the preceding year has borne more heavily upon the consumer sector than in the 1955

to 1956 comparison, and that there has been a somevhat smaller price rise in investment
goods and in exports and imports of goods and services than occurred in the earlier
period. The price increase in the personal expenditure component in 1957 affected
both goods end services in much the seme degree, whereas in 1956 the orice rise in

the services segment was substentielly greater than in the goods component.

To summarize, the year 1957 hacs been charecterized by the following
developments:

1. Stability in the totsl volume of production, after the sharp increases
of 1955 and 1956;

2. A continuetion of advances in finsl product prices, with some decline
in prices at the basic commodity levels

3. Year-to-year gains in fixed capital investment expenditures by business
for plant, machinery and equipment but a levelling off in the rate of these expenditures
during the course of the current yearg
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4+ A gain of 3 per cent in Nationsl Income, reflecting sharp gains in
labour income, partly offset by a drop in crop production, and & decline in cor-
poration profits of about 5 per cent;

5. Geins in personal income of about 5 per cent, which have been closely
paralleled by advences in persoral expenditure on consumer goods and services;

6. A strengthening of outleys for housing, following the successive
declines since early in 1956;

7. Little change in the year-tn-year levels of exports and imports of
goods and services, followirg the sharp increases of 1955 and 19563

8. A reduction in the rete of business inventory accumulation.

COMPONENTS OF GROSS NATIONAL EXPENDITURE

Personal FExpenditure on Cornsumer Goods end Services

Consumer expenditure, which had eased slightly in the second quarter,
mainly as a result of reduced sales of automobiles, resumed its upward course in the
third. The seasonally adjusted estimate of $19,676 million represents about a 2 per
cent increase from that of the preceding period, half of which is accounted for by
higher prices.

All three main categories registered a higher rate of spending, with the major
increase in durable goods, which were up 4 per cent compared with 2 per cent in non-
durebles and 2 per cent in services. Purchases were higher in all the non-dureble
groups except fuel and suto accessories. The largest rate of increase was in purchases
of clothing, which had registered no increase in the first half of the year. Most of
the gain in durables is accounted for by a rise in sales of automobiles, but other
durable sales were also somewhat higher in the quarter.

A comparison of the first three quarters of 1957 with the same period of
1956 shows consuner expenditure up some 6 per cent, of which nearly 4 per cent repre-
sents the higher prices prevailing in the consumer sector. The increzse in volume
terms is thus one of the smallest of the post—wer period and represents a slight
decline in real consumption on & per capite beasis.

The same comparison reveals a distinct shift in the pattern of spending
between the two periods. Whereas expenditure on durebles showed little change,
expenditure on non-durebles and services was up 6 and 8 per cent respectively. These
shifts are explained ¢ 'y in part by differential price movements. The rise in prices
was most pronounced in durebles, some 5 per cent, with services and non-durebles showing
gains of 4 and 3 per cent respectively. In real terms, expenditure on services and non-
durebles was up about 3 per cent but purchases of durables declined by about 5 per cent,
a decline which is more than accounted for by a substentisl drop in purchases of auto-
mobiles. Purchases of other durables were slightly higher in real terms.

The high level of expenditure on durebles in 1956 was associated with a
very considerzble expansion in the volume of consumer credit outstending. Whereas
in the first nine months of 1956 the balances outstending on the books of instelment
finance campanies in respect of consumers' goods advanced nearly 30 per cent, in the
same period of 1957 the advance was only 9 per cent. The major part of consumer
credit represents the financing of purchases of automobiles. Repayments on automobile
purchases in the first nine months of the year have been substentially in excess of
the same period last year while new credit extended wzs below last year.
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The rate of saving out of disposable income in the first nine months of
1957 was about 7 per cent, virtually the same as in the corresponding period of 1956.

Govermment Expenditure on Goods and Services

Govermment expenditure on goods and services was $5,660 million, at
seasonally adjusted enmual rates, in the third quarter, slightly above the level of
the second cuarter.

Compared with the same quarter of last year, government expenditure was
higher by 6 per cent. Federel expenditures were little changed in aggregete, as a
fall in defence outlays was offset by increased outlays for other purposes. Fro-
vincisl and municipel expenditures were up 9 and 14 per cent respectively.

When the first nine months of this yezr are compsred with the seme period
of 1956, government expenditure on goods and services is approximately 7 per cent
highel‘.

Gross Domestic Investment (excluding inventories)

Investment in durable physical assets in the third quarter is estimested
to have been $6,892 million, that is, about 1 1/2 per cent below the level of the
second cuarter., Both the construction components rose, but outlays for machinery
and equipment were consicderably lower, as they had been in the second quarter. The
up-turn in outlays for residentisl construction reflects the recovery in housing
starts that began in the Spring and is the first increase to occur since mid-1956.
Seasonally adjusted, housing starts, which had begun to decline in the last quarter
of 1955, rose from 79,100 in the first quarter of 1957 to 121,400 in the third.

The pressure on prices in the investment goods sector eppearsto have eased.
A small element of price increase is embodied in the estimete of the construction
components.s Prices of machinery and ecuipment showed little change fram the second
to the third cuarter.

In the first three quarters of 1957, investment in durable physicel assets
was at a rete of $6,942 million, that is to say about 7 per cent above the correspond-
ing period of 1956. Non-residential construction and machinery and equipment invest-
ment was higher by 21 and 5 per cent respectively. It may be noted that the trend
of investment outlays does not conform to the expectations expressed in the mid-year
survey of investment intentions which indicsted a rise of 12 per cent in aggregate
and of 27 and 13 per cent in non-residential construction and machinery and equipment
respectively. On the other hand, outlays for housing were in excess of what was anti-
cipated at mid-year.

Investment in Inventories

The tendency toward a lower rate of investment in business inventories,
which has been apparent in the seasonally adjusted deta since early 1956, contimued
in the third quarter, when accumlation amounted to $188 million, compeared with
$408 million in the second quarter and $992 million in the first quarter of 1956.
The movements of farm and non-farm inventories were nearly offsetting so that net
investment in inventories in the third cquarter is estimeted to be $16 million at
seasonally adjusted annual rates.
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The lower rate of investment in business inventories was particularly
evident in retail and wholesale trede. In retail trade, after seasonal adjustment,

there was some eesing of investment in both dureble and non-dursble goods. The
reduction in durables occurred in items held by furniture and radio and appliances
stores and in stocks of fam implement dealers; in non-durables, the most important
factor was a shift from accumulation in the food group in the second quarter to
licuidation in the third. In wholesale trade, the rate of investment in inventories
fell off significantly in the third quarter. The ligquidation of stocks of durzable
goods was more than offset by sccumulation of non-durzbles, principally stocks of
food.

The rate of accunmlation of inventories in mauwafacturing industries
remained high in the third quarter, after allowing for normal seasonal change.
Accumulation wzs most apparent in the food and iron and steel industries. Most of
the other manufacturing industries experienced moderate investment in inventories
and liquidation occurred in only two or three industries. The ratio of total inven-
toties to shipments and that of finished goods to shipments in the third quarter was
higher than at the same time in either of the last two years.

The element of higher prices in the value of business inventories was less
significant in the thaird cuarter than it had been throughout 1956 or the earlier part
of 1957, reflecting the decline in some price series and the slackened rate of increase
in others.

A comparison of the first nine months of 1957 with the same period of 1956,
shows that the rate of accumilation of business inventories in the current year was
only about half the rate of tiie previous year.. The decline was general among the
industry grouns but in this comparison wes particularly pronounced in menufacturinge.
The falling off in the rate of investment in inventories was widespread within mam-
facturing groups, being most evident in the wood products, electrical apparatus,
transportation equipment and pulp and paper industries.

- ——

Exports of goods and services in the third ocuarter amounted to $6,444
million at seasonally adjusted annual rates, a rise of nearly 4 per cent from the
second quarter. Special elements of strength appear to account for the increase.

Since receipts from invigibles were lower, after seasonal adjustment, the
increase in exports of goods and services is attributable to a more than 6 per cent
rise in merchandise items. Major gains occurred in two groups, animal products and
iron and its products, where the rates of increase were 57 and 17 per cent res-
pectively. Most other commodity groups showed comparatively little change.

Imports of goods and services, at a seasonally adjusted annual rate of
$7,808 million, declined slightly, as taey had done in the second quarter, following
nearly three years of steady quarter-to-guarter growth. The aggregzte reflects a
falling off in invisible items and small declines among a number of commodity groupse.

Consequent upon these movements in exports and imports of goods and
gervices the deficit on current international account, seasonally adjusted, fell
from $1,664 million in the second cuarter to §1,364 million in tae taird.

In the nine months! comparison, exports of goods and services were some-

what higher, with a rise in merchandise items partially offset by a fall in receipts
from invisibles. The pattern of commodity trade shows shifts among the groups.
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Major increases occurred in non-metzllic minerels, iron end its products (reflecting
the expanded output of iron ore), chemical products and non-ferrous metals. Exports
of uranium accounted for a substantial part of the rise in merchandise exports in
1957. On the other hand, exports of vegetable vroducts were substentially lower,
reflecting reduced sales of wheat.

EXPORTS AND IMPORTS OF GOODS AND SERVICES
SHOWED LITTLE CHANGE FROM 1956 AVERAGE LEVELS
IN THE FIRST NINE MONTHS OF 957, WITH THE DEFICIT
RUNNING AT A RATE OF ABOUT 1.5 BILLION
82 { At Seasonally Adjusted Annual Rates) 28,8
( BILLIONS OF DOLLARS) :
MPORTS 4
-3 (ofgoolds and services) L
]
7.4 47.4
L |
7.0} »17.0
66 »je 6
§ |
s,z'L — iis.z
i EXPORTS 7
S.8r¢ { of goods ond services) =15
=
-#4
| ] {.5.0
| L bl L J
| I 1 v I " " v I " (" v a
55 1956 NS5

Imports of goods and services in the first nine months of 1957 were
about 3 per cent above the level of the same period of 1956, with increases in
both visible and invisible items. The increese in merchandise items is the outcome
of comparatively small, partially offsetting, changes among the main commodity
groups. In this comparison, imports of iron and its products were only slightly
higher than in the corresponding period of last year.

The deficit for the first nine months of 1957 was at an annual rate of
close to $1.5 billion, compared with $l.4 billion for the year 1956 as a whole.

COMPONENTS OF GROSS NATIONAL PRODUCT

Labour Incone

Labour income for the third quarter is estimated to be $15,616 million,
at seasonally adjusted annuel rates, about 2 per cent higher than in the preceding
guarter. Higher average wage rates, and somewhat higher employment in some industries,
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contributed to the gain. Labour income in mamufacturing was slightly higher, despite
some easing in employment. The principel gains in lebour income occurred in the
service-producing industries,including public utilities, trensportation, commmni-
cation and storage, finance, insurence and real estate, where they were of tae order
of 3 or 4 per cent. Comparable gains also occurred in mininge. A particularly

large increese is registered in public service, reflecting the fact that the increase
in salaries in the Federal service was retroactive to May, but was not paid until the

third cuarter,

A comparison of the first nine months of 1957 with the seme period of 1956
shows lebour income higher by nearly nine per cent. The relatively large gains are
to be found in the service and trzde groups, where, in percentage terms, they are
comparable in magnitude with those made in the nine months' comperison of 1956 with
1955. Labour income in construction, which had shown consplcuously large increases
in the earlier comvarison, was higher by less than 5 per cent in the first nine months
of this year. Manufacturing shows a gain of over 6 per cent, of which the major part
represents higher average hourly earnings, since a somewhat higher level of employment
ves partially offset by a reduction in hours of work.

Investment Income

Investment income was at & seasonally adjusted annual rate of #£4,604 million
in the toird cuarter, about 2 per cent lower than in the preceding cuarter. The major
factor in this decline was a 5 per cent drop in corporate profits. It may be noted
that vrofits in most of the industry groups fell from the second to the third quarter
wvita substentiel declines taking place in finence, transportation, commnication and
storage and public utilities and wholesale traode. There was a moderzte decline in
profits in iron and steel. The changes in the other private investment income com-
ponents were mixed and partially offsetting, resulting in a rise of about 2 per cent.
On the other hand, government investment income was lower by 3 1/2 per cent.

When the first taree quarters of 1957 are compared with the same period of
1956, investment income is down about 1 per cent. In this comparison, corporate
profits were down by 6 per cent. Since dividends paid abroad were substantially
higher, corporate profits entering into national income were down even more sharply.
Major declines occurred in wood and paper products, non-ferrous metal products, and
mining, quarrying and oil wells, reflecting lower prices and reduced activity in
certain segments of thece industries. Moderately higher profits were earned in
retail trade, finance, insurance and real estate and in iron and steel, and the
rise in profits in products of petroleum and coal was cuite substantial.

;n the nine months' comparison, the trading profits of government enterprises
are anpreciably lower, reflecting mainly a reduction in earnings of the Canedian National
Railweys. Other elements of investment income show varying rates of increase, the

investment income received by individuals being 8 per cent higher, reflecting increases
in interest as well as in rents and dividends.

Personal Income

Personal income in the taird quarter was $23,2/0 million at seasonally
adjusted annual rates, about 2 per cent higher tnan in the second cuarter. The
trend of labour income has already been discussed. Net farm income shows a con-
siderable decline in the tnird cuarter, reflecting the fact that there were no
grain adjustment payments made by the Wheat Board in the third cuarter, following
substantial outlays in the second. Military pay and allowances rose some 12 per
cent, reflecting, as did labour income in government services, the higher rates of
pay which were retroactive to May, but which were paid out in the third quarter.
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There was a notable advance, about 9 per cent, in transfer payments
from governments. Several factors account for this increase: the rise in pensions
payable under the old age security scheme, tne rise in unemployment insurance
benefits conseguent upon the larger volume of unemployment (sezsonally adjusted),
and the special dividend paid to residents of Alberta out of oil royalties.

Since versonal direct taxes were nigher by nearly 4 per cent, disposable
income rose by a little over 1 per cent.

ne rise of 7 per cent in personal income in the first nine months of
1957 compared with the corresponding period of the preceding year was considerably
in excess of the advance in the National Income. This development reflects, in
part, a further rise in dividend payments desvite the fall in corporation profits,
and a significantly higher level of transfer payments from govermnents. Wita direct
personal taxes showing a gain of about 13 per cent in the nine months' comvarison,
disposable income w:s up by about 6 per cent. It should be noted, however, that
consumer prices were higher by about 4 per cent in the year-to-year comparison, and
disposable income in real terms showed only a moderate rise over 1956.
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TABLE 1. NATICNAL INCOME AND GROSS

(millions
1955
L d 199 4 v Yecr
1. Wages, Saleries and Supplementary Lobour InCome...iceecesveees 2,969 3,150 3,315 35376 12,810
2s Military Pey and Al1OWBRCEB.sssciacvecsorarasestssoessscsoscns 93 100 101 100 294
2 Thvestuer tilly COne ss Sildbibicii a5 ulBEEE b oleicre IO safiis v vis soisv o s s E16 1,123 1,229 220 4,379
Net Income of Unincorporsted Business:
4 Acerued Net Income of Fem Operstors from Fam Productionl.., -17 198 1,063 160 1,404
€. Net Inceme of Mon-Ferm Unincorporated Pusiness? ......eeeeee 247 460 478 508 1,792
6.8 NET NATIGUAL I3FCOME AT FACTOR, COSTa o 5ich clale o STRE S« 00 v o000 s UpROE 5,031 6,186 55255 20,740
7.  Indirect Taxes less SUbSLALeB....ssessssscsecissosscsssassaass 756 800 &l 851 | «2g838
8. Deprecietion Allowances and Similer Business Cost8.....eeeeees 652 72 Thh 770 2,878
0.8 ResidualliError OfWESEIME Ve, o vl ofeliss o slsfisjeisleisitilaes oo s s0.0 sioias o'e 63 -3 -23 23 60
10,  GROSS NATIONAL PRODUCT AT MARKET PRICES..cececcsesosccsssoccnee 99739 6,540 7,728 6,899 26,916
11, (Grose Natioral Product &t Market Prices excluding Accrued
Net Income of Frm Operators).esseessecccstarcoresesseessos (55756) (6,342) (6,675) (6,739) (25,512)
l. Includes change in farm inventories as shown in line 10, Table 4. Also includes
the undictributed eernings of the Canadien Wheat Board, and an inventory valuation
adjustment for grain in Wheat Board channels.
2. Includee net income of independent professional practitioners.
TABLE 2. GROSS NATIONAL
(millions
1955
L Tk II1 IV Yesxr
1. Personal Expenditure on Consumer Goods and ServiceB...eeceese. 3,862 2304 4,169 4,794 17,129
2. Goverrment Expenditure on Goods and Servicesls4 ............. 1,172 1,028 1,291 13 4,728
Gross Doamestic Investment:? '
3. New Residentiel Constructlon .eeececececccesesnsascesocsnceas 255 375 428 423 1.8
0 New Non-Residential ConstructioNesssrassecsscsscscssaasacses 366 426 544, 511 1,847
5. NewI Maghifiery endWEquipment | . Sl eo b ealoa saaffislieio o oo s o v 0eev B0 563 489 494, 1,947
6. Change inInvenboriee....................................... -87 -4 89 -278 510
7 (Buafifess TnveRbarABRNONIY,) > . 4Tt B & o.c o sZlee o 0 0 o b+ 0as JMA(19E) (9) (66) (46) (319)
Eam | EXpoTtaNofiGoods andlEerFiCen s oiislamle s sis e s siaftisselis s o o o » o' 0.0 s o 2LFELT 1,427 1,581 1,518 5,753
9. Deduct: Imports of GOOS &nd ServACEBus...esesssesenserovess =185  =1,612 1,666 - =1,767 | 6,220
10 ¥ ReGIBURIS FRTOT, Of: EBLITIATe olofelers da% 175 « o § + s1s76/cMlbia e s sie o v 0.6 4a aiaie B OB 3 23 -23 ' 259
11. GROSS NATIONAL FXPENDITURE AT MARKET PRICES:ecescacrescsccosas 99739 6,540 7,738 6,899 26,916

1. Includes outlay on new dureble sssets such as building and highway construction by goverrments, other
than goverrment business enterprises. Also includes the change in inventories of goverrment

commodl ty agencies.

2. Includes capital expenditures by private and government business enterprises, private non-commercial
ingtitutions, and outlays on new residential construction by individuals.
3« Excluding grain in commercial channels and change in fam inventories.

4. Includes defence expenditures of:
1955

1

L
I 11" TN Year i T ST
520 390 413 433 1,756 490 394 LAB

Iv Year

B8 1,800

o 10578 %
O



NATIONAL PRODUCT, BY CUARTERS, 1955-1957

15.

of dollers)
1956 1957
T 11 II1 v Year I II 111
3,261 3,510 3,727 3,78 14,284 3,607 3,810 3,995 L.
93 106 113 12 424 108 116 111 2%
1,070 1,276 1,290 1,146 4,782 1,085 1,244 1,260 3.
-2 111 1,267 232 1,608 B 104 916 be
376 497 53T 541 1,951 388 502 542 Se
4,798 5,500 6,924 5,817 23,049 5,225 5,776 6,844 6.
855 909 912 925 3,601 955 949 964, 74
710 780 819 842 3,151 785 854, 873 8.
18 -58 -1 116 65 =34 -93 -29 9.
6,381 7,131 8,654 7,700 29,866 6,931 7,486 8,652 10.
(6,383) (7,020) (7,387) (7,468) (28,258) (6,994) (7,382) (7,736) 1.
EXPENDITURE, BY QUARTERS, 1955-1957
of dollars)
19 1957
I s Tﬁ" v Year T = IIL i
4,202 4,617 4,518 5,219 18,556 4,517 45854 4,758 1s
1,189 1,138 1,502 1,360 5,209 1,259 1,231 1,5% 2.
296 422 436 402 1,556 265 358 400 3.
436 589 789 T35 25549 549 735 904 be
519 729 629 635 2,512 630 753 576 S
110 24 986 -181 939 & -7 58 6.
(37 (227) (23) (105) (742) (335) (1) (-61) 74
1,342 1,627 1,719 1,622 6,210 1,405 1,573 1,760 8.
1,695 -2,072 -1,935 -1,997 -7,699 -1,810 -2,104 -1,946 9.
-18 57 -115 ~66 34 93 2 10.
6,381 7,131 8,654 7,700 29, 866 5,931 7,486 8,652 1.
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TABLE 3. SOURCES OF PFRSONAL
(millions
19551
I 1 ASIRL L Yeer
1, Wages, Salaries and Supplementery Labour Incomeeeeesssssecesss 2,969 3,150 3,315 3,376 12,810
2. Deduct: Employer end Fmployee Contributions to Social [
Insurence &nd Government Pension FundBecescsssssessasasscaes =100 -103 =107 =113 | =423
3. Mlitary Pay and AllowanceSeecescessansess B e o« « o o Wie 0 00 93 100 101 100 394
4. Net Income Received by Farm Operators from Farm Productionl .., -38 215 1,050 155 1,382
5« Net Income of Non—Farm Unincorporated Businesfessscssesasseanss 347 460 L8 508 1,792
6. Interest, Dividends and Net Rental Income of Persons < ........ 463 489 L84 521 1,957
Transfer Payments to Persons:
T From Government (Excluding Interest)ecessscesvesccesscccsses 536 419 391 385 2720
8. Charitable Contributions by CorporationB.eceecsssssecocccnes 6 8 9 8 31
9. Net Bad Debts Losses of CorporationS..cecececesassscecaseasos (3 6 7 4 26
10, PERSONAL INCOME....ccc0ces nestascessescsvsssrecnvrecnscccvencoees 4,282 by 744 5,728 43947 19,701
1. This item differs from line 4 of Table 1 in thst it excludes the undistributed earnings
(and the inventory waluation adjustment) of the Canadian Wheat Board.
2. Includes all govermnment debt interest paid to persons.
TABLE 4. DISPOSITION OF PERSONAL
(millions
1955
0 NG ITE Iv Year
Personal Direct Taxes:
25 Income dlaKes o o siniassjillsioiniesseies sl o ataialor SERRafe sro » arsiia 0o 00 336 322 329 1,297
2. Succession DutdeBeceesseescssosoasrscascescaanaioscrnsscesae 25 25 9 38 127
3. NI ECeINBT QBB o isivien sfRlalers oo eTalals s saliayeinla) Jo SRatN Tl Tiks o7 e o o75'a sheare 25 16 10 16 67
&% iTotall Personall INTeCh (RBAXOS d.olels slsmrafslalbis ate oo vioi iR fois o s70:0-0io sfelos  +I300 377 m 383 1,491
Personal Expenditure on Consumer Goods and Services:
5. oD I TabIEIGOOAR s« aisiafitefsre:svae:s oS Tbsla1slb/ate oinis sloPoMlalilals o s-e o ol e RyHELL 2,367 2,348 2,847 9,673
6. Purabilie QROBAE v o vnfilalsio:s/s.os v oo oiafslusie/s, o 1d o +1o SELIRAITe wie's = 0.0re 3a 545 487 506 1,919
77 RSERVACERES  ic:0. olosivis siolale lale ote assiorolaia: o GRts wisioher oxere T Bata) ofer o1e ore o ofescio o Lo 1,402 1,334 1,441 5,547
8. Total Personal Expenditure on Conmmer Goods and Services..... 3,862 4y 214 4,169 4,794 17,129
Personal Saving:
9. Personal Saving Excluding Fam Inventory Change.sesecceeccss 287 62 423 88 860
Q% R N ER O Ty CHBTLES, Jata ersxesiaia)sllslarstileis| sfais isio sts Bllata siois aiotsioia sinie ~A22Y, -9 765 -318 21
i, [l e B oy BN ISAV TifEatea/als srore otelelsTekalalcisl ofuseis e iR e e tatese rorsroto o, HOW 53 1,188 -230 1,0m
122 I PERSONATETHEOME e o o oo o foiglaleisteis s sie1ofs opss s re o I sl v o cyoree w3 RER 4y 744, 5,728 4,947 19,701
12. (Personal Disposable B 0. . i s R o oo . . N2 (45267) (5,357) (4,564) (18,210)

1. Includes net expenditure abroad.
2. Personal Income less Total Personsl Direct Taxes.



INCOME, BY CUARTERS, 1955-1957

17.

of dollars)
1956 1957
2 SI¢ IIT v Year it hac II1
3,261 3,510 3,727 3,78 14,284 3,607 3,810 3,995 1.
-1 -115 -119 =119 464 =125 -123 -132 2.
93 106 13 112 424 108 116 131 3,
s 17 1,247 230 1,588 57 126 91 4o
37% 497 537 541 1,951 388 502 542 5k
L0 534 517 566 2,097 523 587 567 6.
541 419 404 401 1,765 592 470 488 7.
7 10 10 8 35 7 9 9 8.
6 3 7 7 26 6 6 7 9.
hs 647 5,084 6,443 5,532 21,706 5,163 5,503 6,498 10.
INCOME, BY QUARTERS, 1955-1957
of dollars)
1956 1957
T EE= 111 IY Year 3i I II1
331 390 38 392 1,495 394 Lhd, 424 ik
37 49 31 29 L6 3 32 32 2.
32 20 13 1 9 Al 21 16 3.
400 459 426 435 1,720 466 497 L2 he
2,310 2,506 2,550 3,147 10,513 2,470 2,661 2,685 5.
428 605 516 512 2,061 457 574 512 6.
1,464 1,506 1,452 1,560 5,982 1,590 1,619 1,561 s
4,202 4,617 4,518 5,219 18,556 4517 4,85, 4,758 8.
274 203 573 211 1,261 426 285 643 9.
-229 =195 926 -333 169 246 -133 625 10.
45 8 1,499 -122 1,430 180 152 1,268 1.
4,647 5,084 6,443 5,532 21,706 5,163 5,503 6,498 12.
(4,247) (4,625) (6,017) (5,097) (19,986) {4,697) (5,006) (6,026) 13.




TABLE 5. NATIONAL INCOME AND GROSS
SEASONALLY ADJUSTED
(millions
1955
1 11 III v Year
l. Wages, Selaries and Jupplementary Labour Incomesessssssssccess 12,360 12,672 12,976 13,232 12,810
2« Militery Pay and ALlOWANCESessssesnssosssanscnvnesaasansnansss 372 400 104 400 394
3. Investment INCOMEesscsceccscscsraccrsctnscracsoscnscansancnnss 3,864 4,304 4,512 4,676 4,239
Net Income of Unincorporated Business: 1
& Accrued Net Income of Ferm Operators from Fam Production™.. 1,312 1,48 1,412 1,444 1,404
5. Net Income of Non-Farm Unincorporeted Business? ......eeees. 1,752 1,776 1,82 1,832 1,793
6. NFT NATIONAL INCOME AT FACTOR COSTeeecrocescsvnorsncsacssaness 19,660 20,600 2,116 21,58, ! 20,740
7. Indirect Taxes less SubsidieBecesscssctvcsssscssnsnrscaccssens 3,09 3,192 3,28, 3,390 i 3,238
8. Depreciation Allowances and Similar Business CostBsseieiesseres 2,772 2,844 2,920 2,976 I 2,878
9%  Residu8l=Error of ESEImate s ceesoe tssesnnscoonssassossrvsihsess 204 =12 76 =28 60
10,  GROSS NATIONAL PRODUCT AT MARKET PRICES...ceeeesssvssccersoces 25732 26,624 27,396 27,912 l 26,916
11. (Groes National Product at Market Prices excluding Accrued '
Net Income of Fam Operatot‘a)..u.u...n.n.nn...........(24,420) (25,1%) (25,9&) (26]458) (25,512)
1. Includes an arbitrery smoothing of crop production and stendard secsonel adjustments for livestock items,
Because of the arbitrary elements, too precise an interpretation should not be given the sessonally
adjusted flgures of accrued net income of famm operstors.
2. Includes net income of independent professional practitioners.
TABLE 6. GROSS NATIONAL EXPENDITURE,
SEASONALLY ADJUSTED
(millione
I LI 11T Iv L=i{ER
1. Personal Expenditure on Consumer Goods end ServiceBeeeieceeves 16 788 17,020 17,2 17,716 17,1
2. Govermment Expenditure on Goods and Services l..euicevevirnes 4:232 4:63) A:m32 4:&28 4:7233
Gross Damestic Investment:®
3. New Residential Construction secssesceesscsrsccccsrsncssses 1 37 1 1,532
4o New Non-Residentis) Constructionscescsessssosvoscrsscessaces 1:3'76 1:%12' 1:3;6 i:gg i:/éz.l,
5. New Machinery and Bquipment .ecveccececersscctnosnicnnes 1.7.8 1,884 2,040 2,116 I 1,047
6. Change1nInventorles......3.......-........................ Bm 208 70 m2 510
Te (Buainafs Inventordastonly)~ Sihles devess o Jothialre s s oo sscone (276) (-16) (528) (488) (319)
8, Exports of Goods &nd ServiceB.ec.cccsscrcssccsrescrsecsacessose 5 560 5. 680 268 7
9. Deductt Imports of Goods and ServiceSeessssessasecssssassases —6:028 —6:0&) —2:668 _2:30_,‘2 -2:4.;3
10s FResidual Error of Estimate.s.ccascscccsassacsesuisnncsasnesesss o9 16 ~76 24 -59
11, GROSS NATIONAL EFXPENDITURE AT MARKET PRICESscsceccsceccacansne 25,732 26,624 27,396 27,912 26,916

1. Includes outlay on new dureble assets such as building and highway construction by governments, other than
govermment business enterprises. Also includes the change in inventories of government cammodity agemcies.

2. Includes capital expenditure by private and government bueiness enterprises, private non-commercial
institutions, and outleys on new residentiel construction by individuals.

3. Excludes grein in commerciel channels and farm inventories.
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NATIONAL PRODUCT, BY QUARTERS, 1955-1957
AT ANNUAL RATES

of dollars)
1956 poel 1957
1 11 II1 v Year T 11 IIt
13,636 14,108 14,560 14,832 14,284 15,076 15,288 15,616 1
372 424, 452 448 K24 456 456 512 2%
4,748 4,784 4,736 &, 860 &y 782 4,800 4,696 4y604 3.
1,576 1,584 1,568 1,704 1,608 1,316 1,276 1,232 X,
1,916 1,920 2,012 1,956 1,951 1,964 1,960 1,988 5%
22,248 2,80 23,328 23,800 23,049 23,612 23,676 23,952 6.
3,480 3,628 3,604 3,692 3,601 3,872 3,764, 3,800 7
3,048 3,112 3,176 3,268 3,151 3,340 3,416 3,424 8.
108 -32 28 156 65 -108 -120 ~148 9.
28,884 29,528 30,136 30,916 29,866 30,76 30,736 31,028 10.
{(27,308) (27,944) (28, 568) {29,212) (28,258) (29,400)  (29,460) (29,796) 1.
BY QUARTERS, 1955-1957
AT ANNUAL RATES
of dollars)
1956 1957
1 I 1 v Year o II LI
17,936 18,284 18,808 19,196 18,556 19,368 19,316 19,676 g
5,020 5,148 5,356 5,312 5,209 5,276 5,584 5,660 2,
1,584 1,612 1,548 1,480 1,55 1,432 1,376 1,404 3.
2,228 2,476 2,664 2,828 2,549 2,788 3,036 3,064 /R
2,268 2,452 2,624 2,704 2,512 2,724 2,57 2,42 5,
1,284 &4 540 1,108 939 524, 392 16 6.
(992) (856) (396) (724) (742) (568) (408) (188) 7
611% 6)392 6'348 6)3“ 6,310 6’w 6’204 6)4“ 8-
~7,480 ~7,692 -7,728 7,896 =7,699 =7,924 7,868 -7,808 9.
=112 32 =24 ~160 -66 108 120 148 10.




TABLE 7. SOURCES OF PERSOUAL
SEASOHALLY ADJUSTID
(millione
1955
i VAT TIT IV Yecr
24, Wages, Saleries and Supplementary Lobour INCOMEsseeesassrssses 125360 12,672 12,976 13,232 12, 810
2. Deduct: Pmployer and Fmployee Contributions to Sociel
Insurence end Government Pension FundSeeeessscccccs ceeennesa =408 =416 428 =440 -423
3. Military Pay and ALlOWANCESesssvssaasaasasassaasstesassancness 02 400 44 400 394
nE Net Income Received by Farm Operators from Farm Production ! .. 1,224 1,516 1,360 1,428 1,282
5e Net Income of Non-Farm Unincorporeted BusinesS.eseesesscaseess 15752 1,776 1,812 1,832 1,792
6. Interest, Dividends and Net Rentel Income of Persons R A 1,8%0 1,976 2,004, 1,957
Transfer Payments to Persons:
% From Government (Excluding INterest)eesesescesecsassecsasaes 1,760 1,756 1,708 1,700 1,731
8. Charitable Contritutions by CorporationBeecesssseccescsssoses 24 32 36 32 31
9. Net Bad Debt Losses of CorporationBiessceccsccsscesccsnsance 24 24 28 28 26
O B PERSONAW CTHEOMER ..o dleletors alate ols SstlTololeie ol ialeta R Blalalsialslaia.s + aiais oi0ios 1IN 19,640 19,872 20,216 19,701
1. This item differs from line 4, Table 5, in that it excludes undistributed esrnings (and the
inventory veluation adjustment) of the Cansdian Wheat Boerd.
2. Includes all goverrmemt debt interest paid to persons.
TABLE 8. DISPOSITION OF PERSONAL
SEASOFALLY ADJUSTED
(millions
1954
1t 11 T N Year
Personal Direct Taxes:
113 e oy A R B ARG AN . S R ) | -[0) - 1,236 1,320 1,324 1,297
2. Succecsion DutieSecessccsssassncesssaserssasasscccscacencacae 100 100 156 152 127
3. MigscellaneoUBeessesasanescatoncesctsstoscsoncnstscsssssaanins 6" 64 “ v i
4 Total Personal Direct TaXeS.eccesvecsscacacscscscanccsancanens 1,472 1,400 1,540 1,552 1,451
Persgonal Exnenditure on Congumer Goods and Services:
5. oD D RGO Brtele o e s e LT RT Yo A aiosalie o = oinia:s o/0 s/ alals e 92224 9,612 9,760 9,99 9,673
6. DUTEDLEY GOOTS oo eas olo v LB R Eerids | RSl - o - - e o5 vne. LD 1,916 2,008 2,032 1,919
e e S S TR T e SO, 5,492 5,564 5,688 59547
8. Total Personal Expenditure on Consumer Goods and Services..... 16,488 17,020 17,232 17,716 17,139
9.  Total Personal SaVANg.eeeesscossecsnss AL sy P ey L 1,220 1,000 948 1,07
Dl T R e R et e PO L 19,640 19,872 20,216 19,701
1l (Personal Disposable Income)2 R, ......................(17’60‘0 (18,240) (18,332) (18,664 (18,210)

1. Includes net expenditure abroad.

2. Personal Income less Totel Personal Direct Taxes.



INCOME, BY QUARTERS, 1955-1957

AT AWNUAL RATES

of dollara)
HHHHH 1956 A P 1957 !l T
I I 11T W Year i jo =R
13,636 14,108 14, 560 1,832 14,284 15,076 15,288 15,616 1%
=452 464 =476 =454 ~464, -512 ~496 -528 2.
372 424 452 448 424 456 456 512 53
1,560 1,608 1,488 1,696 1,588 1,39 1,364 1,132 /i
1,916 1,920 2,012 1,95 1,951 1,964 1,960 1,988 5.
2,044 2,056 PRI 2,176 2,097 3,28y, 2,268 2,312 &
.72 1,752 1,768 1,768 1,765 1,904 1,960 2,0 2
28 40 40 32 35 28 36 36 8.
24 24 28 28 26 ey D 28 9.
20,900 21,468 21,984 22,472 21,706 22,560 22,860 23,240 10.
INCOME, BY QUARTERS, 1955-1957
AT ANUAL RATES
of dollars)
1956 1957
3 II 111 v Year i 1T 11
1,392 1,432 1,564 1,592 1,495 1,664 1,692 1,732 il
148 196 124 116 U6 12, 1 128 £33
76 ) Y 2 ™ 9 8, 108 3.
1,616 1,708 1,77 1,790 1,720 1,884 1,900 1,968 I
10,196 10,272 10,668 10,916 10,513 10,912 10,924 11,096 55
1,948 2,100 2,112 2,084 2,061 2,132 2,012 2,088 6.
5,792 5,912 6,028 6,196 5,98 6,324, 6,380 6,492 o/
17,936 18,284 18, 808 19,196 18,556 19,368 19,316 19,676 8.
1,348 1,476 1,400 1,496 1,430 1,308 1,644 1,59 9.
20,900 21,468 21,984 2,472 21,706 22,560 22,860 23,240 10.
(19,284) (19,7¢0) (20,208) (20,692) (19,986) (20,676) (20,960) (21,272) 1%




TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949)

UNADJUSTED
(millions
1955
at I TIT v Year
1. Personal Expenditure on Consmumer Goods and ServiCeBessscessss 35255 3,663 3,537 4,070 14,525
2 Non=Durablie: GOOE Bl «.e.e.ees Ffaliistoine 3o o T e s e Toraste o o ofuze s 290D 2,136 2,11 2,565 8,724
R DO TR GO0 ABARET bis ot0.o 10 BT ST o o R B o 5 2 o o olain oo | BL0 506 166 ik 1,792
s SOTTTERR o o atate Xtcts Sto wrere amr e IR N D TR | e st oo 11,000 1,021 957 1,031 4,009
5. Government Expenditure on Goods &nd SeTviCeS.sussssesesascess 8713 a5 951 283 3,464
Gross Domestic Investment:

6. New Residential Constructioneeccececvscsscocssssesoscccsscess 197 287 323 317 1,124
75 New Non-Residential ConstructioN.essescsvecsceosonsacss o 275 319 402 368 1,364
2. New Mechinery and Equipmentesssesccsceossccsaseannans 324 457 392 382 1,555
9, Change in Inventoriecescecessessacssecetceacronnnane solsmane A=1B8H =94 1,057 =392 386
10. (Business Inventories only) eececeessssroncesscscscrncosaans (144) (-13) (12) (-33) (119)
11. Exports of Goods and ServiCeBeseeccsecsssansencenanss e sapivie s EISOBL 1,249 1,366 1,299 4,998
12. Deduct: Imports of Goods and ServiCeSeesesessecsrsasceesranes =15246 1,443 =1,489 -1,543 =5,721
13. Residuel Error of Estimate.ssecscscsccscccanassscsasssncnseas =50 2 18 =18 -48
14. GROSS NATIONAL EXPENDITURE:.ecccesssesscssnososssnrossssssssese by927 Sy 197! 6,557 5,366 21,647

1. See footnotes, Table 2.

2. The implicit price deflators of the components of Gross Natiorel Expenditure which cen be derived
by dividing the value figuree in Table 2 by the volume figures in Teble 9 cre rot suitable as
indicaetors of quarter-to~cuerter rrice movements. This is because they ere currently weighted,
end are therefore effected by compositicral shifts which occur within the cammonents of the Gross
Kationsl Expenditure on & cuerter-to-cuerter besis. Year-over-year commarisons are less subject to
tre problem of shifting weights et the commonent levels of Gross National Expenditure. It should
be noted that no imprlicit deflator cen be derived for Greas National Fxpenditure &s & whole without
first weking ellowance for the inventory veluation adjustment.



CONSTANT DOLLARS, BY QUARTERS, 1955-1957

FOR SPASONALITY 1,2

of dollars)
1956 1957
1 Pod II1 v Year I II III
3,533 3,888 3,764 4,317 15,502 3,660 3,924 3,816 i1
2,092 2,259 2,268 2,77 9,390 2,160 2,320 2,320 28
395 559 483 465 1,902 402 505 459 3.
1,046 1,070 1,013 1,081 4,210 1,098 1,009 1,037 45
845 78L 1,046 945 3,617 835 01 1,058 5.
219 310 318 293 1,140 193 257 286 6.
307 FAV] 551 508 1,778 375 501 614, /-
396 555 476 463 1,80 455 541 FAVY 8.
49 -4 1,134 -325 619 =2 =117 727 9.
(259) (1) {-28) (26) (368) (252) (70) (~52) 10.
1,143 1,377 1,451 1,367 5,338 1,166 1,296 gal . 10
=1,455 -1,78& ~-1,675 1,725 -6,637 -1,527 ~1,767 -1,651 12,
=14 &4 8 =52 26 70 22 13.
44925 5,444 7,073 55753 23,195 5,181 54506 6,759 1.
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