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GROSS NATIONAL PRODUCT LEVELLED OFF
IN 1957, AFTER SHARP GAINS
IN THE TWO PRECEDING YEARS

(At seasonolly odjusted annuairates)
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NATIONAL PRODUCT IN 1957 REFLECTED
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INTRODUCTORY REVIEW
This report includes revis ta for 1 and 1

The year 1957 was characterized by a marked levelling off in the rate of
economic activity. This change in the upward trend in the major economic indicators
in 1957 follows a period of sharp advances during the preceding two years. It will
be recalled that in 1955 and 1956, demand was expanding very rapidly end large
quarter-to-quarter increases occurred in the wvmlue of the nation's total production,
the Gross National Product. By 1957, however, the sharp quarter-to-quarter advance
in final expenditures had slackened appreciably and in the fourth quarter of 1957
a moderate decline in output was recorded. Gross National Product seasonally
adjusted at annual rates, amounted to $31.0 billion in tae fourth quarter of the
year, compared with $31.3 billion in the third quarter, and $31.1 billion for the
year 1957 as a whole.

The significant changes which took place in the nation's expenditure
during 1957 are shown in the table on page 2,in the perspective of tne two previous
years. The repid expansion of investment outlays which was a notable feature of
1955 and 1956 moderated in 1957; machinery and equipment investment declined in the
last three quarters of the year, and the rate of growth in non-residential outlays
slackened. However, residential construction began to move upward during the yezr,
following a period of successive declines. Accompanying these developments, exports
of goods and services, which had earlier provided one of the main stimulants to
investment in resource industries, moved irregularly at a level barely in excess
of the year 1956. At the same time, the upsurge in imports which was a notable
feature of 1956, subsided in 1957, and declines occurred in the seasonally adjusted
value of imports of goods and services throughout the course of the year. Business
inventory accumilation, which reached its veak in the middle of 1956, declined
steadily throughout 1957, and in the fourth quarter of the year shifted to a
position of moderate net liquidation.

It may be noted that while nelther final purchases nor inventories were
creating nev demands on production in the fourth quarter of 1957, a good deal of
the effect of this curteilment on the flow of expenditures was sbsorbed by imports
of goods and services which fell by 4 1/2 per cent between the third and fourth
quarters of the year.

Associeted with these develorments on the expenditure side in 1957, National
Income rose by almost 3 per cent above the level of the previous year, though it was
moving downward in the fourth quarter. Corporation profits declined steadily through-
out the year from the peak reached in 1956, and registered a drop of about 7 per cent
on the year—to-year comparison. Labour income contirmued to rise in 1957 until the
fourth quarter of the year, when it moved downward slightly in association with
declines in emvloyment; however, on the full year's comparison, labour income was
more than 7 per cent sbove the level of the year 1956, this being the major factor
behind the 6 per cent rise in personal income. As has been noted, crop production
fell sharply in 1957, end this is reflected in a decline of $400 million in accrued
net income of farm operators from ferm production. There was a very amell gain in
net income of unincorporated non-farm enterprises in 1957, in contrast with the

feirly substentiel gains which had occurred in the preceding two years.

These changes in the main stetisticel aggregates resulted in a Gross National
Product in 1957 of ebout $31.1 billion, a gain of 3 1/2 per cent over the level of the
year 1956 in velue terms, but unchanged from the preceding year in terme of the



4

rter-to-Cuarter Change rcheses
IS.A.A.R.%

Change Change Change Change Change Change Change Change Change Change Change
10-2Q  2Q-3Q 3Q-4Q 4Q '55 to 1Q-2Q 2Q-3QC 3Q-4Q 4Q '56 to 10-2Q 20-3Q 3Q-4Q
A, —RIE8. 1958 2Q. 1936 1956 _1826 1886 1R, 1957 _1oSR _MeNr . 1957

Personal Expenditure..... 532 32 384 220 348 524 3e8 168 -20 308 92
Govermment Expenditure... 48 92 56 56 276 232 8 -52 268 48 =124
Residential Construction. 56 104 40 24 4 64 -68 -104 -12 28 72
"°"e§§§§ﬁ?€f§§f. - B~ 76 160 180 308 196 272 120 156 48 16
Machinery and Bquipment.. 136 156 76 252 184 212 36 88 ~140 ~76 =212
EXpOTtB. .« ssinossscsocvins) 220 12 L 216 360 =136 52 0 ~260 252 <144
Total Final Purchases 1,016 852 760 948 1,480 964 688 300 -8 608 -300

T Y I N ——— T —— P ——— T ey e e e—" T T I O ey Sl S S el W B e e S ¥ B i LT e ey

(Final Domestic Demand)  (796) (740) (726)  (732) (1,120) (1,100) (636)  (220) (252)  (356) (-156)

rter-to-uarter Other ec
S.A.A.ER.
*Shift® in business in-
ventories (change in the
chang‘)ootcoocoooooocoooo .82 544 -40 272 160 -388 w -1“ -136 "1& -3&
Change in Iltportﬂ. ecsseee & %O 352 3% ”4 28 268 -56 -68 <72 -348

Change in G.N.P.(ex farm) 800 788 480 776 a8 676 628 252 60 440 -276




3.

physical volume of output; thus, price factors were the major element in the higher
value of production in 1957. The unchenged volume of output in 1957 compares

with the unusuelly large gains of about 7 per cent between 1955 and 1956, end 9 per
cent between 1954 and 1955. It should be noted in this comnection that the pro-
duction figures in 1957 include a sharp drop in crop output. The decline in grain
output is estimated to have amounted to sbout 1 per cent of the Gross National
Product, so that the non-farm Gross Nationel Product in 1957 was higher than in
1956 by about 1 per cent in volume terms.

WAGES AND SALARIES INCREASED FURTHER IN 1957 WHILE

CORPORATION PROFITS DECLINED FROM 1956 LEVELS

(At Seasonally Adjusted Annual Rates)
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The followlng table shows the velue changes in the main expenditure
components for the periods 1954~1955, 1955-1956, end 1956-1957.

Value Changes in Selected Components of Gross National Expenditure

1955, 1956 and 1957
Per Cmt Per Cent Per Cent
Change Chenge
Mw 1 1955 to 1956 1956 to 1957
Personal Erpenditure........u........... 8 8 5
Non-nlrableaooooooao-ocoouoooooo.coooog 8 9 5
mrablea..'.‘..............’..........' 13 7 -1
Sem“s.....'......................... 7 8 8
Governnent Dtpenditure................... 7 10 6
New Residentiel ConstructionReescescessses 27 5 =10
New Non-Residentiel Construction.ecsesecses Fi. 40 25
New Mac-hinery and mmentaocnccoooooooo 6 35 3
EXpOTtSecssereccesesssascssctsscsscascenes 12 10 B |
Total Final Purchases (ex inventories). 9 12 5
Imports of Goods and ServiceS.cecscssesces 16 19 i
Gross National kpendit‘ure............... 11 11 4
IHE FOURTH QUARTFR

Gross National Product at market prices,seasonslly adjusted, declined in the
fourth quarter of 1957 for the first time since the mild downturn of the 1953-1954
per:todl The drop was smell, smounting to only about 1 per cemt in velue terms, and
vas centered mainly in business inventories &nd in machinery and equipment investment;
however, :xports of gooda and services were also off slightly in the fourth quarter,
and govermment expenditure on goods and services showed a small decline. With final
product prices fractionslly higher, the volume decline in the fourth quarter wes

slightly greater than the value figures indicate.

On the positive side, personal expenditure on consumer goods and services,
outlays for new housing, and investment in new non-residential construction continued
to move upward and to provide support to the totel flow of expenditure in the economy.
Hovever, the rise in totel consumer expenditure was not large, being affected by a
drop in purchases of consumer durable goods. At the same time, the advence in outleys
for non-residential construction wes the smallest since the beginning of the up-turn
in late 1954.

Related date suggest that the fourth quarter drop in real output, though
smell, was feirly widespread by industry, with the notable exception of the service
and construction groups. The primary industries were affected by a drop of 3 per
cent in the mining industry, and lower production in the forestry industry. The
transportation, communication and storaege group contirued to be affected by the
declining trend of revemue freight carried by the rallways. In mamfacturing,
declinee occurred in both the durables and non-durebles group, amounting to 2 and
5 per cent respectively. Within durables memufacturing, the major declines were
recorded in iron end steel products, electricel apparatus and supplies, non-metellic
minerels, and wood products. Non-ferrous metel production rose sharply, reflecting

1. Disregarding year-to-year changes in crop production which affect the fourth
to first quarter relationships.
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the settlement of a strike involving a major producer of alumimm. Within the non-
durables memufacturing group, production declines were noted in foods and bevereages,
tobacco, textiles and clothing, peper products, printing and publishing, and products
of petroleum end coel (a1l date seasonally adjusted).

Accompanying these movements in production, business inventories, seasonally
edjusted, shifted fram a position of modereste accumuletion in the third querter
($272 million), at seasonally edjusted emmual rates, to one of moderete net liqui-
dation in the fourth ($-108 million). The sharpest turn-eround occurred at the
manufecturing level, vhere the swing in inventories amounted to about $0.5 billion
from the third to fourth quarters. Among the groups responsible for this sharp shift
at the mamufacturing level were iron and steel products, tobacco products, tremns-
portation equipment, and electricel apparatus and supplies; at the same time, the
rate of accumulation of food stocks et the mamufecturing level declined sharply.
At the wholesale level, inventories were also liquideting in the fourth quarter,
though the turn-around here wes reletively smell compared with the sharp swing at
the mamufacturing level. Among the groups responsible for the shift to liquidation
in wholesale inventories, industrial machinery and equipment showed the sharpest
movement. At the retell level, the movement in inventories between the third and
fourth quarters was in the opposite direction to develoyments at the mamufscturing
and wholesale levels; reteil inventories showed a fairly heavy accummlation in the
fourth cquarter, following a small build-up in the third, which reflected mainly
movements in stocks of food held at reteil and in automobile inventories.

Components of Income and Expenditure
er cent es to Ath rter
See.s0: adjusted at rate
Income Expendi ture

Wages, salaries, etCesecesees =1 Personal goods and 8erviCeBevececcecsssssecsss +1
Investment Incomeessscscesces -3 Govermnent gOOdB end BerviCeBecessnscossncese -2
Farm pet incom@eeececvrccaacnce =5 Residential constructioneccscecsccccesscevcne +
Other unincorpor&ted business +] Non~-residentiasl constructionececescesscsscees +1
New mctd.new and equilmentonooooooocoooouooo "8
Inventory change, total §176 Mn. to $-216 Mn.

National INCOme@eeccescececssss =2 (Inventory change, business $272 Mn. to $-108 Mn. )
Indirect taxes’ etCececvcrees -1 El.porta, goods and 8ervicCeBeccececcsccccvonne -2
DepreCiation................. L 4 Illports, goods aad serviceB..cceccecvevecaccs -4

Gross Netional Productee.e. . Gross National hpendihlreoo-;.oococoootoo -1

Gross National Product
“fam net 1!100!!0...... -1

The downward movement in outlays for machinery and equiyment, seasonally
adjusted, deepened in the fourth quarter with a decline of 8 per cent recorded. How-
ever, it is estimated that more than one-helf of this drop in machinery end equipment
investment had its counterpart in a cut-back in imports of machinery and equipment, to
this extent lessening the impact of easing demand on Canadian production. Imports of
iron and ites products were sharply off in the fourth quarter (more than 10 g:{ cent,
seasonally adjusted), and eccounted for the major part of the decline in to imports
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of goods and services. As has been noted, this development was associated not only
with the declining rate of machinery and equipment investment, but also with the
liquidation of inventories in the iron end steel group and a decline in consumer
expenditure on durable goods.

Exports of goods and services also contributed to the easing of demand in
the fourth cquarter, with & drop of about 2 per cent, seasonally adjusted. The
najor factors in this fourth quarter decline vere a fall-off in exports of wood,
wood products, and paper, e decline in exports of non-metsllic minerals (meinly
petroleum), and a drop in exports of iron and ite products, notably iron ore. The
deficit in current internastional account in the fourth quarter was at a rate of
‘1.1 billion.

On the income side, developments in the fourth quarter were marked by a
decline of 1 per cent in labour income, seasonally adjusted, and a continuation of
the down—-trend in investment income, which includes corporstion profits. However,
vhile National Income declined by 2 per cent, personal income remained stable, as &
sharp gain in trensfer payments more than offset the relatively small losses in
factor incomes.

Production and Fmployment in 1957

The unchanged over-all volume of production between 1956 and 1957 concesled
divergent and offsetting movements within the brosd industry groups. In genersl,
there was a shift in the production pattern towards the service-producing industries,
with declines in output showing up in some primary and secondary commodity-producing
industries. Output in the primary industries was substentially lower as a result of
the sharp drop in crop production noted earlier, together with a decline in activity
in the forestry industry which reflected a deterioration of markets for pulpwood and
lumber. Output in fishing and trepping was elso lower in 1957. On the other hand,
production in mining, quarrying, and oil wells was more than 6 per cent above the
level of the previous year, with gains in urenium, petroleum, nickel, gold, silver,
and iron ore, in part offset by declines in the base metals, and in non-metel pro-
duction; despite this substantial year to year increase, however, the trend in output
in this industry was downward after mid-year.

Manmufacturing output declined by 2 per cent in 1957, with durables off about
5 per cent, and non-durebles showing a gain of about 1 per cent. The main factors in
the drop in dursble goods output were declines in production of wood products (-9 per
cent), iron and steel products (-5 per cent), non~-ferrous metel products (-6 per cent),
electrical epparatus and supplies (-2 per cent), and trensportation equipment (-2 per
cent), Within the non-durables goods group, geins in foods and beverages, tobacco,
leather, petroleum and coal, and chemicels, were partly offset by declines in rubber,
textiles, clothing, and paper products. During the course of 1957, seasonally adjusted
production indexes of both durable end non-durable goods mamufecturing began to move
downward; from February to December, dureble goods ocutput had fallen by about 12 per
cent, while non-dursbles goods output had fallen by about 6 per cent.

The gains in service-producing industries in 1957 were concentrated in
financial, govermment, and other personal and community services; these groups showed
gains renging from 2 to 5 per cent. Both reteil and wholesale trade volume was un-
changed from the 1956 levels, while output in the transportation, storage and com-
munications group declined, reflecting the drop in railway freight traffic; freight
car loadings were down in every major comwodity group in 1957, with the single
exception of newsprint.
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Output in the construction industry was higher in 1957, as the large-scale
programme of non-residential building more than counterbalanced the sharp drop in
housing construction.

Turning now to the employment side, the mmber of persons with jobs in 1957
averaged 5,661 thousand, a gain of 135,000, or 2.4 per cent from 1956. The mmber
of persons with jobs in the non-egricultursl sector rose by about 3.5 per cent.

It may be noted that this increase in non-farm employment was considerably
in excess of the year to year gain in non-farm production, which was estimated to
have risen by only about 1 per cent. This divergence between the employment and
output indicators implies a decline in output per person employed in 1957. Some
part of the explanation for this develomment reflects a decline in average hours
worked ver week in 1957; such a decline occurred in memufacturing and mining.
Another factor may be the reluctance of employers to diamiss workers in the
initial states of production cut-backs pending clarification of the outlook for
new orders. Finally, there is some evidence to suggest that in both Canada and
the United States tne very large additions to plant capacity in recent years have
increased the reed for administrative and over-head staff relative to the require-
ments for "production" workers.

The increment to the labour force in 1957 was 210,000, almost twice the
average rate of growth in the preceding five years. This unusually large increase
is associated with higher participation rates as well as with the extraordinarily
high level of immigration in 1957. The mumber of persons without jobs and seeking
work averaged 254,000 persons for the full year, that is, 4.3 per cent of the labour
force, compared with 3.1 per cent in 1956. In addition, the mmber of persons on
short-time or temporarily laid off averaged about 50 per cent higher than in the
preceding year. In the fourth quarter of 1957, persons without jobs and seeking
work accounted for 5.0 per cent of the labour force.

Prices

Final product prices continued to advance throughout 1957, though the rate
of increase slackened apprecliably during the course of tae year. It is estimated
that the price element in the Gross National Product rose by only about one-quarter
of 1 per cent from the third to the fourth quarter, which would constitute the
gmallest quarter to quarter increase in a two-year period. For the year as a whole,
end product prices in 1957 averaged about 4 per cent above thoge of the year 1956,
as the accompanying table indicates.
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Value, Price and Volume Percentage Changes in Gross Netional

—— Expenditure Campopepts, 1950 to 1957
Yalue Price  Yolume

Personal Expenditure..............-....u......... 502 3.6 106
Non-Durable Goods..‘................O....Q.'O... 5.1 2-8 2.2
mmble Goods.-ooo‘-to.-oool.looouo:.ooooloooo.o -'1.1 3.8 "407
Se!’Vices.....nu........nu................... 7.6 404 3.0

Government hpendi‘bu.re............-........u.nu 604 5.‘ 0.9

Gross Domestlc Investment (ex inventories)ecescese 8.2 4ol 4.0
Resj.dential conBtmctiono.ooooo.oco-ocoooooovuoo -1005 2.3 -12.5
Non-Residential ConBtmction...............uu. 2409 3-2 21.0
MBChinOry and Equipnent....................-.... 2.7 5.0 —Re2

wm......'...............'.......‘............ 0.6 1.2 4.6

mports........'.....................'."........' 0.8 2.2 -1.5

Total Gross National Expenditure
(after inventory re-valu&tion).................. 40‘ 4.3 0.1

(m before inventox'y re—v&lu&tion) vsesesvesvsce (306)

The 3.6 per cent advance in the consumer sector in 1957 was substantially
greater than the price rise in this sector in the preceding year, when it amounted
to only l.4 per cent. The 4.1 per cent rise in the price of investment goods in
1957, however, was slightly less than the previous year's rise of 5.6 per cent.

Since the end of 1956, the advance in final product prices has not beemn
accompanied by price increases as measured by the genersl wholesale price index;
from the fourtnh quarter of 1956 through to the fourth quarter of 1957, the whole-
sale price index declined by about 1 per cent, compared with an advance of 3 per
cent for the corresponding period of 1956. The prices of raw and partly mamufactured
goods and of industrial materials declined by 5 and 7 per cent respectively in this
period, compared with gains of 2 and 3 per cent in the same period a year ago.

Fully and chiefly manufactured goods advanced by 1 per cent from the end of 1956

to the fourth quarter of 1957, compared with an advance of 4 per cent for the same
period of the preceding year. From tae third to fourth quarters of 1957, tae whole-
sale price index declined by less than 1 per cent. The impact of these changes in
wholesale prices is, to some extent, reflected in the valuation of inventories by
business. It is estimated that the inventory valuation adjustment required for
National Accounts purposes amounted to only about $60 million for the year 1957,
compared with the $300 million adjustment made in 1956.
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To review, the major developments of the year 1957, as reflected in the
National Accounts, may be summarized as follows:

1. No change in the total volume of production for the year as a whole, after
the sharp increases of 1955 and 19563 a decline in output in the final quarter of
the year;

2e A contimmaetion of advances in final product prices with some decline in
prices at the basic commodity level;

3. Year-to-year gains in fixed capital investment expenditures by business for
plant, machinery and equipment, but a levelling off in the rate of construction outlays
in the course of the current year accompanied by a declining trend in outlays for
machinery and equipment;

e A year—to-year gain of 3 per cent in National Income, reflecting the gains
in labour income, partly offset by a drop ia crop production, and a decline in cor-
poration profits of about 10 per cent;

S Geins in personal income of about 6 per cent, which have been closely
paralleled by advances in personal expenditure on consumer goods and services;

6. A decline in housing expenditures on a year-to-year basis, but a strong
recovery during the course of the year;

7. Little change in the year to year levels in exports and imports of goods
and services, following the sharp increases of 1955 and 1956; a declining trend in
imports throughout the course of the year;

8. A reduction in the rate of business inventory accumilation, shifting to a
position of net liquidation in the fourth quarter.

THE COMPONENTS OF GROSS NATIONAL EXPENDITURE

ergonal endliture on Consuner Goods and Servic

Personal consumption expenditure rose to $19.5 billion in 1957, somewhat
more than 5 per cent higher in 1956. All the increased spending was on services and
non-durables; purchases of durables were slightly lower than in the preceding year.
The major part of the rise in total spending represents tae higher orices vprevailing
in the consumer sector. The modest increase in the real volume of consumption in
1957 is in contrast to the decided gains recorded in the two preceding years; on a
per capite basis, real consumption fell slightly, the first such decline since 1950-51.

Purchases of non-durable goods were up about 5 per cent, with the largest
geing in food, alcoholic beverages, tobacco, and gasoline. Purchases of clothing
were moderately higher. Prices of non-durable goods averaged nearly 3 per cent higher
in 1957, meinly as a result of the rise in prices of food, so that real consumption
was to that extent lower than the wvalue figures indicate.

Outlays for durable goods were lower than in 1956 by about 1 per cent,
largely as a result of the fall in purchases of new and used cars. It may be noted
that the mmber of new passenger cars sold in 1957 dropped 7 per cent. House fur-
nishings was the only category of durable goods which showed any increase. Purchases
of appliances and radios were about the same as in 1956. The rise in the price of



durables was nearly § per cemnt, so that in real terms purchases of durables in
1957 were about 5 per cent below the level of the preceding year.

In this connection, it is interesting to note that consumer credit out-
standing in the books of instalment finance companies increased only 3 per cent in
1957, in contrast to increases of 26 per cent in 1956 and 22 per cent in 1955, both
years in which purchases of durables were high and rising.

Consumer expenditure on services rose about 7 1/2 per cent, with increases
recorded in all the groups. One of the largest geins was in expenditure on shelter,
reflecting the addition to the stock of housing and the rise in rents. Spending on
personal service and medical care were also above the average for services as a whole.
The rise in prices, some 4 1/2 per cent, was most pronounced in the services sector.

Government Expenditure on Goods and Services

Government expenditure on goods and services amounted to $5.5 billion in
1957, 6 per cent higher than in 1956, with almost all the increase at the provincial
and minicipal levels; a decline in defence expenditure approximately offset a rise in
federal expenditure for other purposes. Most of the increase at all levels of govern-
ment is accounted for by larger expenditures for wages and salaries and for construction.

Gross Domestic Inves t (excludi Inventories

In 1955 and 1956 the high and rising demand in world markets for the products
of Canada's resource-based industries encouraged a vigorous expansion of productive
capacity. This expansion centred on those industries producing raw materials and
radiated to the fuel, power and transportation industries. Accordingly, an unusuelly
large mmber of such projects were initiated in these years. In 1957, business expend-
itures for plant and equirment rose to $5.9 billion, an increase of nearly 14 per cent
over the preceding year. This increase reflected the large number of projects under-
taken in earlier years and at various stages of completion in 1957, as well as those
launched in 1957 itself. The 1957 galn compares with an increase of 37 per cent in
1956 and thus represents a distinct slowing down in the extraordinarily high rate of
growth characteristic of the preceding year.

Within business expenditures for plant and equipment, the emphasia in 1957
shifted strongly toward new construction, which at $3.2 billion was about 25 per cent
higher than in 1956. This shift is partly attributable to the fact that expenditures
on such major projects as the St.Lawrence Seaway and Power Project and tane Trans Canada
Pipeline were moving towards their peak in 1957. Expenditures for new machinery and
equipment were $2.7 billion, only about 3 per cent higher then in 1956, in contrast
to an increase of 35 per cent in the preceding year. Purchases of machinery and
equipment appear to have reached tneir peak in the first quarter of the year. Both
domestic shipments and imports of the main categories of machinery and equipment
declined in the second half of the year.

Turning to the composition of the business investment programme in 1957,
the major increases were in transportation and storage, where a gain of 47 per cent
followed one of 85 per cent in the previous year and in public utility operation,
where a gain of 26 per cent followed one of 53 per cent in 1956. These two groups,
vwhich had absorbed about 22 per cent of total business investment in 1956, accounted
for 27 per cent of the total in 1957. The two major projects mentioned earlier, the
seaway and the pipeline, are in part responsible for the importance of these two
groups. The increases in capital expenditures in service industries, trade, and
commnications were also fairly large, ranging from 16 to 19 per cent. On the other
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hend, capital expenditures in manufacturing were only slightly higher than in the
previous year, with substantial increases in some manufacturing industries nearly
counterbalanced by declines in others. In mining, quarrying and oil wells, there
was a further advance over 1956 but in the other primary industries, as well as in
the construction industry, cspital exvenditures were lower than In the preceding
year, much the most marked rate of decline beirg in forestry where new invesitment
fell by more than 40 per cent.

Expenditures on new residentiel construction in 1957 amounted to &1.4
billion, 10 per cent lower than in 1956. In recponse to eacier conditions in
mortgage markets and an improved supply of labour end materials, housing starts,
which on a seesonally adjusted besis had been falling during 1956, made a strong
recovery during 1957, end by the last cuarter of the year were running at a rate
of nearly 150,000 units, compared with about 86,000 in the first. For the year as
& whole, about 122,000 housing units were sterted and about 117,000 completed,
compared with 127,000 sterts and 136,000 completions in 1956.

Of the & per cent increase in totzl gross domestic investment, sbout half
represents higher prices. The largest element of price increazse, about 5 per cent,
was in the machinery and equipment sector, with the result that the volume of such
purchases was lower by 2 per cent., In residentisl construction the price factor
amounted to about 2 per cent, leavirg this component lower in real terms by about
13 per cent. In non-residentiel construction, the element of prrice increase was
sonewhat lerger, leaving the volume of such expenditures higher by more than 20
per cent.

THE RATE OF BUSINESS INVENTORY ACCUMULATION
DECLINED STEADILY DURING THE YEAR,
WITH SOME LIQUIDATION IN THE FOURTH QUARTER

(At seasonolly adjusted annual rates)
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Investment in Inventorieg

The addition to inventories is estimated to have been $0.2 billion in 1957,
campared with $0.9 billion in 1956, This sharp decline in the rate of accumilation
reflects some liquidation of stocks on farm and a marked slackening in the rate in the
business sector.

The build-up of businese inventories amounted to 0.3 billion in 1957,
compared with ebout $0.7 billion in 1956. The peak rate of accumilation reached in
the second quarter of 1956 gave way to a falling rate of investment in stocks in the
latter half of the year and this decline continued until the last quarter of 1957
when some liquidation took place.

A lower rete of investment in business inventories in 1957 was common to
almost all industry groups, but was especially pronocunced in memufacturing. Among
memufacturing industries, the most marked decline in the rate of accumlation occurred
in iron and steel, electrical apparatus and supplies, snd pulp and paper products.

Two other mamufecturing industries, electrical apparetus end supplies and wood and

wood products shifted from accurmlation in 1956 to liquidetion in 1957. Only a few
mamfecturing induetries showed a higher rate of accumilation in 1957 than in 1956,
food beverages being among them. There was some build-up in the clothing industry

in 1957, as opposed to & drewing down of stocks in 1956.

Additione to stocks of retasilers and wholesalers were also much lower in
1957 then in the preceding year. In the dureble groups there wes either a smaller
rete of accumilation or actusl liquidetion; in the non-dursble group, hovever,
accumlation in some instences was higher than in the preceding year.

rts rts of Goods and Services

Exports of goods and services smounted to $6.4 billion in 1957, only
fractionally higher than the totel reached in 1956. This compares with increases of
10 per cent or more in the two preceding years. The fractional increase in 1657 is
the outcome of a2 small gain in commodity exports, partially offset by a decline in
receipts from invisible items.

Canada's exports of goods and services rose sharply in 1955 and 1956,
against a background of continued expansion of industrial production in Western Europe,
of recovery from recession in the United States, and & greatly enhenced capacity to
supply many of the besic commodities demanded on world markets. In 1957, markets for
some primary products weakened, with the result that commodity exports at $4.9 billion
vere only very little higher than in 1956. Further advences in exports of the products
of some newly developed resource industries helped to offset losses elsewhere, ag for
example, the gains in uranium and oil. However, of the nine commodity groups, only
two, agricultural and wvegetable products, and wood, wood products and paper, were
lower than in 1956. In the first-named group, exports were off more than $140 million,
or about 15 per cent, reflecting the sharp reduction in sales of wheat end other greins;
in the second group a drop of 4 per cent was associsted with wesker markets for lumber
and wood pulp. A gain of 5 per cent in exports of non-ferrous metels and their products
was the outcome of a large increase in sales of urenium, from §46 to $128 million, a
substential increese in exports of nickel, and declines in all other major metels; the
decline in exports of copper, leasd and zinc products, (the prices of these metels having
fallen considerebly), smounted to about $50 million or 16 per cemt. Exports of crude
petroleum advenced to $141 million, a 36 per cent gain, in spite of the marketing
problems that developed during the course of the year; with & further significant
gain in exports of asbestos and products, exports in the non-metsllic group were up
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19 per cent. Exports of iron and its products were higher by about 13 per cent,
reflecting increases in farm and other machinery as well as in sales of iron ore.
Additional gsins were made in animel and animel products, where exports were un
about $42 million or 16 per cent, almost all of which is attributeble to = more than
four-£fold increase in sales of cattle.

Receipts from invisibles were $1.5 billion in 1957, neerly 3 per cent lower
than in 1956. Receipts from tourists and on interest and dividend eccount were higher,
but receipts from freight, miscellaneocus items &nd sales of gold declined.

Imports of goods and services, at $7.8 billion, showed very little change
in 1957 from the level of the previous year. This relative stebility contrasts with
gains of 19 and 16 per cent in 1956 and 1955. The velue of cormodity imports in 1957
wvas, in fact. somevhat lower than in 1956, but payments for services rose significently.

EXPORTS AND IMPORTS OF GOODS AND SERVICES,

AND THE NET FOREIGN BALANCE
At Seasonally Adjusted Annual Rates
BILLIONS OF DOLLARS

8.2 — — 812
rd = IMPORTS 7.8
{ of goods and services) '
I,,
- 7.4
—
7.0 IMPORT BALANCE 740
i
6.6 — S iGNG)
5 2 16.2
EXPORTS
5.8 — { of goods aond services) —15.8
:‘_ e 1
5.4 +— —5.4
5.0L -—LS 0
Ot I ] | ] ! | | A=, | I | i
I ] Hi v i I I v ! I I v

12815/ 1956 W57




15.

Imports of commodities amounted to $5.5 billion in 1957, a drop of about 1 1/2
per cent from the preceding year. The earlier strong upward trend wes reversed during
the course of the year, and was associated with the turn-around in machinery and equip-
ment outlays, the falling rate of inventory accumilation, and the lower level of con-
sumer outlays for durebles. Importe of passenger cars and trucks were down 21 per cent
on the year, farm implemente and machinery by 13 per cent, mining and metallurgical
machinery by 9 per cent, and rolling mill products by 6 per cent. Imports or iron and
its products in totel were lower by 4 per cent, in contrast to the impressive increases
in this category in the two preceding years (more than 40 per cent in 1956). Imports
of non-ferrous metals end products were also somewhat lower. The changes in the main
cammodity groups, positive and negative, were all felrly small.

Payments for services rose to $2.3 billion in 1957, about 6 1/2 per cent
higher than in 1956. The most importent element in this increase was the 16 per cent
increase in interest and dividends peid sbroad but there were increases in the other
invieible items as well, with the single exception of freight and shipping, where
payments were slightly lower.

The deficit on internationsl current account was §l.4 billion in 1957, only
slightly above the previous peek reached in 1956. However, the imbalance on services
wag sharply higher, rising from $624 million to $805 million, and displacing merchandise
trade es the principal source of the deficit. By the fourth quarter of 1957, the deficit
hed fallen to en ammal rate of §1.1 billion, from the peek in the second quarter of
&06 billion.

The rise in prices in the external sector was comparatively small in 1957.
While export prices receded & little during the course of the year, they averaged
slightly higher for the yesr as a whole then in 195%. The margin of increase was
gomewhat greater for import prices. Thus, in terms of volume, exports of goods and
gservices were fractionally lower, while imports of goods and services showed a some-
vhat more significent reduction.

THE COMPONENTS OF GROSS NATIONAL PRODUCT

Lebour Income

Labour income rose to $15.2 billion in 1957, more than 7 per cent above the
year 1956. With the mumber of pasid workers up about 3 per cent and hours of work
somewhat reduced in some major industries, & large part of this increase is attributsble
to higher wage rstes.

Amost all industrial groups shared in the advence. The service industriees
have continued to absorb more workers, in keeping with the post-war tremd in the growth
of these industries. Thue, the largest income gains were recorded in the service
producing industries, with increases of between 10 end 14 per cent in trsde, finance,
insurence and resl estate, services proper (personal, business, commmnity, recreational
and goverrment) public utilities and commnications. The increase in labour income
in the mining industry was of the same gemeral order, reflecting an advence in both
employment and in wege rates. In manufacturing, where somewhat increased employment
and higher wage rates were offset by shorter hours, the rise in labour income wes
5 per cent. The advance in labour income in the construction industry, 4 per cent,
contrasts with the very much larger gains recorded in this industry in the two previous
years. Forestry was the only major industry in which labour income declined, réflecting

the sharply reduced employment and income in this industry in the latter part of the
year.
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Investment Incoms

Investment income in 1957 amounted to $4.7 billion, 2 1/2 per cent lower
then in the preceding year. A drop in corporate profits of about 7 per cent, coupled
with a further substantial advance in dividends paid abroad reduced corporate profits
entering National Income by 10 per cente Government investment income was little
changed in total since the fall in government trading profits (mainly the result of
reduced earnings of the Canadian National Reilways) was approximately offset by
increases in other components of government investment income. Interest, dividends
and net rental income of persons rose by 8 per cent.

Fourth quarter data on corporate profits are not yet available, but data for
the first three quarters of the year and related informmstion provides a fairly reliable
indication of the trend of profits by industry from 1956 to 1957. Among the major
divisions, the only industries showing higher profits in 1957 were services, finance,
and reteil trade, where increases ranged from 2 to 7 per cent; within mamufacturing,
only the food and petroleum industries earned larger profits in 1957, with gsins of
5 and 11 per cent respectively. Profits fell most sharply in the wood products and
non-ferrous metal groups of mamufacturing, and in the mining industry, where the rates
of decline were about 25 to 30 per cent. The deterioration in foreign and domestic
markets reduced prices and curtailed output for some of the products of these industries,
with consequent adverse effects on earnings. Profilts in transportation, communication,
storage and public utilities as a group were down about 9 per cent.

Net Income of Unincorporated Business

Accrued net income of farm operators from farm production is estimated to
be §1.1 billion, $400 million less than in 1956. This fall in value reflects mainly
the much smeller crop of major grains in the Prairie Provinces. According to pre-
liminary estimates, however, farm cash income is estimated to have declined by only
5 per cent; smaller participation payments by tae Canadian Wheat Board and lower returns
from sales of grains and poultry products accounted for this decline.

Net income of non-farm unincorporated business amounted to $2.0 billion in
1957, slightly higher than in the preceding year. Incomes in trade and services con-
timued to rise, reflecting the growth of consumer demand in these sectors, but the
lower level of housing adversely affected net income in the construction industry.

Indirect Taxes less Subsidies

Indirect taxes less subsidies amounted to $3.3 billion in 1957, about 6 per
cert higher than in 1956. The casing in the demend for imports was reflected in lower
yields from customs import duties but this loss in revemme was more than offset by
higher yields from excise duties and taxes, leaving federal indirect taxes about 1 per
cent above the level of 1956. Provincial and municipal revenues from indirect taxes
increased by roughly similar proportions, 9 or 10 per cent, with the bulk of the
increase attributable to gasoline taxes at the provincial level and to resl and per-
sonal property taxes at the municipal level. Subsidies were lower by $13 million,
mainly because of smaller payments by the Federal Govermment on the cost of storing
grain.

Personal Income and Saving

Personal income amounted to $22.9 billion in 1957, an increase of about

5 1/2 per cent from the preceding year; this was a significantly larger increase
then occurred in National Income, which rose by only 3 per cent. Transfer payments
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advanced by 17 per cent, and showed the largest gain of any component of personal
income. Rates of payment under the family allowance and old age security schemes
were raigsed during the course of the year and & new transfer payment out of oil
royalties was introduced in the Province of Alberta. The larger volume of umem-—
ployment, together with some extension of benefits, raised payments in the form of
unemployment benefits by 45 per cent. Maintenence of dividend payments inspite of
a fall in corporate profits was another factor in the divergence between national
and personal income.

With a progressive tax structure, the rise in taxable incomes made for a fairly
sharp increase in personsl direct taxes, which were up 11 per cent. Income at the
disposal of consumers for spending amounted to $20.9 billion, 5 per cent above the
level of 1956. Since consumer prices were some 3 1/2 per cent higher, personal dis-
posable income in reel terms advanced only moderately, in contrast to the substantial
advance thet occurred in 1956; on a per capita bagis, real disposable income declined
slightly in 1957.

The advance in consumer spending matched fairly closely the rise in disposable
income, leaving the rate of personsal saving only slightly higher than in the preceding
year. Personal saving rose to $1,422 million in 1957, from $1,368 million in 1956,
but was unchanged as a percentage of disposable incone.

National Saving and Investment

Gross national saving fell from $6.2 billion in 1956 to $6.0 billion in 1957.
The sources of saving were consliderably altered. The surplus on consolidated govern-
ment account, which at more than $400 million represented a significant part of total
saving in 1956, was reduced to less than $100 million in 1957. Savings in the form
of undistributed profits were also lower. An increase in depreciation allowances, and
somewhet larger personal savings acted as a partial offset to the reduction in the
other forms of saving.

The sharply reduced rate of accumlation of inventories (which shifted down-
ward by $766 million) brought the level of total gross domestic investment down from
§7.7 villion in 1956 to $7.5 billion in 1957. However, in 1957, as in 1956, total
national saving fell short of investment requirements, and this deficiency was met
from foreign sources. In both years the deficlit on intermationel current account
amounted to about $l./ billion, and this imbalance was chiefly finenced by net inflows
of capital for long-term investment.

Chang
1956

e
1 to 1

1957
(billions of doller
Gross Private Saving:

Personal Baving.nn..-..............n-.. 104 104 -
Undistributed corporation profitSesecesess 1.0 0.9 -0.2
Depreciation allomces.ooooootooouoncoo-o 3-3 3.5 '003
Otheroooouoobtoc-o.ooooot-'o-oooococo-cooo e e -
Government Burplus......u.................. 0.4 0.1 =0.3
Msiduﬂ ermr.‘.....'...'..'...."'.......' 0.1 0.1 1
Gmsa Nauonﬂ &ﬂng..'....‘.."..'.'. 6.2 6.0 4.2
Gross Domestic Investment:
Gross Domestic Investment (ex. inventories) 6.8 7.3 0.5
Cha.nge in Invenﬁorieﬂ...-................. 0.9 0.2 -007
Net forei@ investnent...n................. "1‘4‘ -1.4 L od
msid‘lal emr..'.‘......‘..‘.'............. 4.1 4.1 o

Gross Naﬁoml Inves‘hnant...n-.--o.... 6.2 6.0 -0.2
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TABLE 1. NATIONAL INCOME AND GROSS

(millions
1955
O II Xpar
1. Wages, Saleries end Surplementary Labour INCOME....ccceeecsecs 2,969 3,150 3,315 3,376 12,810
2, Military Pay &nd ALLOWANCEBeeseosreostsnesecassanecsscassonas 93 100 01 100 94
3 Invesiment! THCOME's o Rletia « tleists]s sfalaajs srain-eis o/stels sioialalals s e vias s s/0 00 ais 876 1,123 1,229 1,11 4,339
Net Incame of Unincorporsted Business:
4. Accrued Net Income of Farm Operators from Famm ft’oductdon . -17 198 1,063 160 1,404
5e Net Income of Non-Ferm Unincorporated BusineBs  evivscceass 347 460 478 508 1,793
6. NET NATIONAL INCOME AT FACTOR COSTescitssosstossascacesscconn 4,268 5,031 6,186 5,255 20,740
7. Indirect Taxes less SubsidieB..scesescsrscoacasarcsssccsocons 756 800 81 851 3,238
8. Deprecistion Allowences and Similer Business CostSecesirecsss 669 YN 765 791 2,956
9. Residual Error of Estimatesccecsaccroacsscancscencsocnsacears A7 =7 -0 10 20
10, GROSS NATIONAL PROIUCT AT MARKET PRICESeee.eeeoceresoscaresss 5,740 6,555 7,752 6,907 26,954
11. (Grose Netionsl Product at Market Prices excluding Accrued
Net Income of Farm Operators)eceececcsessorcorssssssanecsses (5,757) (6,357) (6,689) (6,747) (25,550)

1. Includes change in ferm inventories es shown in line 10, Table 4. Also includes
the undistributed earmings of the Canadien Wheat Board, and en inventory veluetion
adjustnent for grein in Wheat Board chammels.

Z« Includes net incame of independent professional practitionere.

TABLE 2. GROSS NATIONAL

(nillions
1955
§ 1 II ST IV Year
1. Personsl Expenditure on Consmer Goods and Se{v:lces.......... 3,862 4y 314 4y 169 4y 194 17,139
2. Goverrment Pxpenditure on Goods end Services A Malss o ale s sia 1,172 1,038 1,291 1,227 4,728
Gross Domestic Invest;xnem::2
3, New Residential ConstructioNesesecessccsocsoconaarcosnassos 254 374 428 424 1,480
/A New Non-Residentisl ConstructioNesseccsessacssssessassronns 365 428 545 510 1,848
5 New Machinery and Equipment..cecccocccesssoverroccssnvasans 401 563 L899 494 1,947
6. Change in Inventozies......a............................... =14 -4 879 ~-278 510
Te (Business Inventories O'ﬂly B T R R TR TR R R (198) (9) (%) (‘6) (319)
8. Exports of Goods and ServiceBecscccesestassscsssscrosvvosssons 1,27 1,440 1,58 1l 4591 5,764
S. Deduct: Imports of Goods and ServiCeBec.scersressesesscorsan -1,97 -1,605 -1,665 1,776 6,443
10. Residual Frror of Estimateccceccccesecccocesciosocrrancsnsnes -47 47 0 -5 -19
11, GROSS NATIONAL EXPENDITURE AT MARKET PRICES..ccv.ccceccacssas 5,740 6,555 7,752 6,907 26,954
1. Includes outlay on new durable assets such as building and highway congtruction by govermments, other
than government businese enterprises. Also includes the change in inventories of govermment
commodd ty egenclies.
2. Includes capitel expenditures by private and govermment business enterprises, private non-commercial
institutions, and outlsye on new residentisl construction by individuals.
3. Excluding grain in commercial chemmels and change in farm inventories.
4. Includes defence expenditures ofs
1955 —— T = 2SR,
Iv X i Jear I Iv Y

1 IL_ IIIL IV TYeur B REE S
520 390 413 433 1,756 490 394 448 468 1,800 509 38 442 431 1,768
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of dollars)
1956 1957
b i I IV Yoor I i1 i v Jear
3,261 3,510 3,727 3,786 14,284 3,607 3,810 3,992 3,935 15,344 1.
93 106 13 112 424 108 16 131 121 476 2%
1,00 1,2% 1,290 1,146 4,782 1,095 1,249 1,260 1,056 Ly 660 3.
-2 9% 1,260 192 1,546 k) 15 883 15 1,146 I
376 497 537 541 1,951 }:v] 503 538 558 1,981 5.
4,798 5,485 6,927 5,TT7 22,987 5,225 5,793 6,804 5,785 23,607 6.
855 909 912 925 3,601 955 949 964, 934 3,802 /o
736 809 851 89 3,275 a 0 906 932 3,549 8.
26 -25 -7 129 123 17 -43 7 127 108 9.
6,415 7,178 8,683 7,710 29,986 7,018 7,589 8,641 7,718 31,066 10.
(6,47  (7,082) (7,423) (7,518) (28,440) (6,985)  (7,474)  (7,798)  (7,663) (29,920) { 11.
EXPENDITURE, 5Y QUARTERS, 1955-1957
of dollars)
195 1957
5T i 1Tt I Yaar_ 3 557) jiad v Year
4,202 4,617 4,518 5,249 18,556 4,519 4,854 4,750 5,403 19,526 1.
1, 187 1,150 1,488 1,384 5,209 1,2%0 1,262 1,580 1, 5,542 2%
296 A0 436 401 1,554 246 355 387 403 1,391 3.
459 607 786 737 2,589 649 5 969 &0 3,233 4.
542 T 663 646 2,621 680 a7 630 565 2,602 5.
110 24 986 =181 939 75 0 558 =460 173 6.
(37 (227 (33) (105) (742) (335) (1) (-32) (-111) (303) T
1,342 1,634 1,725 1,638 6,39 1,408 1,579 1,761 1,627 6,375 8.
4,69'7 4’%9 "1’% ‘2,m5 ‘7’697 -1’&1 -2’1-15 ‘1'948 -1, 374 -7’758 9'
26 24 =129 ~124 -18 &2 -4 -126 -108 10.
6,415 7,178 8,683 7,70 29,986 7,018 7,589 8,681 7,778 1,066 1.




TABLE 3, SOURCES OF PERSONAL
(millions
1953
I iy paid IV Year
1, Wages, Salaries and Supplementery Labour INCome..csccesccscne 2,969 3,15 3,315 3,376 12,810
2, Deduct: Employer and Pmployee Contributione to Social
Insurance and Government Penslon MmdBS.scscceccvscvsccssssce =100 =103 =107 =113 ~423
3. Militery Pay and AllOWBNCOBesvesancrstorretosrscescrseacrenae 93 100 101 100 394
4e Net Incame Received by Farmm Operators from Farmm Producticn ~. =38 215 1,050 155 1,382
5. Nat Income of Non-Farm Unincorporated BusinesB..ccessgscseves 347 460 478 508 1,793
6. Interest, Dividends and Net Rental Income of Porsonf <....es. 463 489 484 51 1,957
Transfer Payments to Persons:
7 From Govermment (Excluding Interest).eeecescecavorscesoscas 536 A9 91 385 1,731
8. Charitable Contributions by CorporationBeesceasssasescansse 6 8 9 8 n
9. Net Bad Debts Losses of CorporationB.scecesssccecossscacnne 6 6 L L 26
10. PERSONAL INCOME...ececeusseossosnasssassetoncavsscsasarsonsore 4,282 &y T44 5,728 4,947 19,701
1. This item differs from line 4 of Table 1 in that 1t excludes the wndistributed earnings
(and the inventory valuation sdjustment) of the Cenadian Wheet Board.
2. Includes all govermment debt interest psid to persons.
TABLE 4. DISPOSITION OF PERSONAL
(millions
1954
1 II hou v Xear _
Personal Direct Taxes:
1. INCOme TBXELE.coucrcvetassoscvrseevssssasscssssassssvscnonces 110 336 322 329 1,297
2 Succesalon DutieSaceceesresvocurartsassocceccasvecsnnconcas 25 25 9 3g 127
3. MR CMIATIOOU S o« sjs/= ». o)so ole[e¥oleers ois o alsis 8Ylls/se « s aie » 4 8 alavssscas 25 16 10 16 67
4. Total Personal Direct TaXe@Beeciceeccovessescscassoscaacssssone 360 3 n 38 1,491
Personsal Expenditure on Consumer Goods end Services:
5. NONSEEALINE IEOOQS siersa o atells (e /2 efots olaiwiois/ola o elolatsln o/s si0 s aialalela o vs ofs 2,111 2,367 2,348 2,847 9,673
6. Durable 05 0 s ATt ot T o T Sl 10 e T Yo 18] o 5 Aol Lo o o o o o0 g 545 487 506 1,919
Te SETVICEE ~ cccencacosscncstvracsassessscsassssnsnrtasovasante l’m l,m 1’33‘ l.m 5,5‘7
8. Total Personal Fxpenditure on Consumer Goods and Serviceg.... 3,862 4y 34 4,169 &y T94 17,139
Personsl Saving:
9. Personal Saving Excluding Farm Inventory Change.casssscsass 287 62 423 88 860
10. Farmm Inventory ChADZe..ececcsesoncarsccassscanvsasacsssssss 227 - 765 =318 21
n. Total Peraonal SaVINgeecsssssaossssssscscrcssosovcecanncanse 60 53 1,188 -230 1,07
1 PR SONAR SN EOME ste- & forat s s « a'0/s Slefiie s sis/s » s PeiosHoia 06 ¢ baawaswone &y 282 &y Thh, 5,728 4,947 19,701
13. (Personal Digposable Inoame)e....eecevacssccsancroanaenaes  (3,922)  (4,367)  (5,357)  (4,564) (18,210)

1. Includes net expenditure abroad.
2. Personal Income less Total Personsl Direct Taxes,



INCOME, BY QUARTERS, 1955-1957
of dollars)
1956 1957
s Alels 111 Iv Year 1 T III IV ~ Year
3,261 3,510 3,7 3,786 14,284 3,607 3,810 3,992 3,935 15,344 1.
=111 -115 -119 =119 =464, =125 =123 =132 =131 -5 2.
93 106 13 112 424 108 16 1 pl 476 3.
-6 102 1,240 190 1,526 52 136 866 99 1,153 he
376 497 537 541 1,951 38 503 538 558 1,941 5.
480 534 17 566 2,097 523 587 567 594 2,2N 6.
541 419 F7aT 401 1,765 592 &70 488 533 2,083 7.
7 10 10 g 35 7 9 9 7 32 8.
(3 6 7 i 26 6 6 7 7 26 9.
4y647 5,069 6,436 5,492 2,644 5,152 5,514 6,466 5,723 22,855  10.
INCOME, BY QUARTERS, 1955-1957
of dollara)
19% 1957
i I I Iv Year b u I Iv JYear_
331 390 382 92 1,495 394 Ad A24 428 1,690 1.
¥ 49 k1 29 L6 k1 32 32 32 127 2.
32 20 13 AV e 41 2 16 12 90 3.
400 459 426 435 1,720 466 497 4T 472 1,907 4.
2,310 2,506 2,55 3,147 10,513 2,467 2,661 2,680 3,242 11,050 5.
428 605 516 512 2,061 458 574 512 494 2,038 6.
1,464 1,506 1,452 1,560 5,982 1,594 1,619 1,558 1,667 6,438 7o
49202 4,617 4,518 5,9 18,556 4,519 4,854 4y 750 5,403 19,526 8.
274 188 566 n 1,199 420 280 667 21 1,603 9.
-229 -195 926 -333 169 -253 =126 L1 -39 -181 0.
45 -7 1,492 -162 1,368 167 163 1,244 -152 Ly4220. 11,
4,647 5,069 6,436 5,492 22,644 8,152 5,514 6,466 5,723 22,855 12.
(4,247) (4,610) (6,010) (5,057) (19,924) (4,686) (5,017) (5,994) (5,251) (20,949 13.




TABLE 5. NATIONAL INCOME AND GROSS
SEASONALLY ADJUSTED
(millions
1935
I II IIT v Year
1. VWeges, Salaries and Supplememtary Labour IncComeeseecessceceses 12,360 12,672 12,976 13,232 12,810
2, Milltary Pay and Al1OWENCESesocesssverssonnasseosssssssscscanse 372 400 404 400 394
3% PP LnVe Bment ITCRn ANy, arors bl (s 5 e o «(5Je 15185 510 3T » o RIS o .0 JsTsTe 3,84 4y304 4,502 4,67 4,39
Net Income of Unincorpeorated Buginess: 1
4o Accrued Net Income of Farm Operators fram Farm Production™. 1,312 1,448 1,412 1,444 1,404
Se Net Income of Non-Ferm Unincorporated Buginess® ....eseeees 1,752 1,77% 1,812 1,832 1,793
6, NET NATIONAL INCOME AT FACTOR COSTieeaceveacssossnsovonssasen 19,660 20,600 2,116 2,584 20,740
7. Indirect Taxes 1088 SUDELALEBassseoarerseensrsareenneonnannen 3,09 3,192 3,28, 3,380 3,238
8. Depreciation Allowances and Similar Business Co8tBecececscesss 2,844 2,916 2,992 3,072 2,95
Sk ResiicuatSEFror of (ESEITRLERE. /o < aeicfalfiei sfolsia o <o o olo/sloia s o o » 615106 5 18 2l 44 -88 20
10. GROSS NATIONAL PRODUCT AT MARKET PRICES.scescvecvevasreoncasne 25,748 26,684 27,43 27,948 26,954
11, (Groes National Product at Market Prices excluding Accrued
Net Income of Farm Operetors)esesecceicsesenvsarasassacecces  (24,436) (25,236) (26,024) (26,504) (25, 550)
1. Includes an arbitrary amoothing of crop production and stendard sessonal adjustments for livestock items.
Because of the arbitrary elements, too precise an interpretation should not be given the seasonally
adjusted figures of accrued net income of farm operators.
2. Includes net income of independent professional prectitioners.
TABLE 6. GROSS NATIONAL FXPENDITURE,
SEASONALLY ADJUSTED
(millions
1955
T Ik LT Iy X
1. Personal Expenditure on Consumer Goods and ServiceBesscsecsese 16,488 17,020 17,332 17,76 17,139
2. Govermment Fxpenditure on Goods and Services " .viessescecesss 4,632 4,680 4yT72 4,828 49728
Gross Domestic Inven:usn‘l:.:2
3. New Residentisl CongtructioNeesesescevssvescsscssaassnsssons 1,376 1,432 1,536 1,5% 1,480
e New Non—-Residential Constructionecscevssscsccecsaocsvscaces 1,752 1,776 1,852 2,012 1,88
5. New Machinery and BEquipmentecceccevreoscscsveossvosvasoosaacns 1,748 1,884 2,040 2,116 1,947
6. GRRREe TN AT tOTIEARICr = siels il = s fs1e1s e o STIsTeTelore Sleisis ela ol 380 208 40 mn2 £10
7.  (Business Inventorles only)? .veevevverevnornoracocosasanns (276) (~16) (528) (488) (319)
8. Exports of Goods and ServiCeB.vescesccntvecrsocsssctscarasses 5,532 5,752 5 5,908
9. Deduct: Imports of Goods and ServiceBesssceccscercaveseressas _6:012 : _6:?;3 -7:008 5:76‘
105 Repihial 'Erronfof EatImatar. s clsism s oo rislsioss oo v slalssoisasesess =148 28 L4 a8 =39
11, GROSS NATIONAL FXPENDITURE AT MARKET PRICES:ssvstcescssencscs 25,748 26,684 27,436 27,948 26,954

1. Includes ocutlay on new durable assets such as building and highway construction by govermments, other than
govermment business enterprises. Also includes the chenge in inventories of goverrment commodity agencies.

2. Includea capital expenditure by private and govermment business enterprises, privete non-commerciel

institutions, and outlays on new residential construction by individuals.

3. Excludes grain in commercial channels and farm inventories.



NATIONAL PRODUCT, BY QUARTERS, 1955-1957
AT ANNUAL RATES

of dollars)

s 1956 —__ 1951
T iod LI IV, 1. Year. 1 y o () © o T (S (TR Y S
13,636 14,108 14,560 14,832 14,284 15,072 15,284 15,588 15,432 15,344 1.
372 424 452 % 424 456 456 52 480 223 2.
4y 748 4y T84 4y736 4 4,782 4y BLA 472 4,604 4y 480 4y 3.
1,492 1,53 1,508 1,648 1,546 1,208 1,212 1,112 1,052 1,46 4.
1,916 1,920 2,012 1,95 1,951 1,948 1,976 1,988 2,012 1,981 5.
22,164 22,712 23,268 28,144 22,987 23,528 23,640 23,804 23,456 23,607 6.
3,480 3,628 3,604 3,692 3,601 3,88 3,70 3,800 3,760 3,802 7o
3,128 3,228 3,332 3,412 3,275 3,488 3,548 3,548 3,612 3,549 8.
(o} 76 148 272 124 48 28 184 172 108 9.
28,712 29,74 30,352 31,10 29,987 20,932 0,99  7,3% 31,000 31,066 10.
(27,200)  (28,168) (28,84) (29,472) (28,441) (29,724) (29,788) (30,224) (29,948) (29,920) 11.

BY QUARTERS, 1955-1957
AT ANNUAL RATES

of dollars)
1956 1957

2 o 1T Iy Year T I I Iy — Year
17,936 18,284 18,808 19,196 18,556 19,34 19,344 19,652 19,744 19,526 1.
4,884 5,160 5,392 5,400 5,209 5,348 5,616 5,668, 55540 55542 2.
1,600 1,604 1,540 1,472 1,554 1,38 1,35 1,384 1,45 90N 153k
2,192 2,500 2,696 2,968 2,589 3,088 3,244 3,292 3,308 3,233 4.
2,38 2,552 2,76, 2,800 2,621 2,888 2,748 2,672 2,460 2,692 5.
1,052 888 676 1,140 939 376 356 17 -216 173 6.
ey (9200 (532 (7%) (722) (920 (%)  (272)  (-108) (3203) 7.
6,124 6,484 6,348 6,400 6,339 6,480 6,220 6,472 6,328 6,375 8.
7,388  -7,692 7,720 -7,988 7,697 7,932 1,864 7,792 T 7,758 9,
4 -76 -152 ~268 -123 ~48 =24, -184 ~176 -108 10.
28,772 29,704 30,352 31,120 29,987 30,932 30,996 5,336 31,000 n,066 1.




TABLE 7. SOURCES OF PERSORAL
SEASONALLY ADJUSTED

(millione
1955
G 04 11 IV Year
1. Wagee, Salaries and Supplementery Labour INCOMEs.csssvecccess 12,360 12,672 12,9% 13,232 12,80
2. Deduct: PEmployer and Employee Contributione to Social
Insurence and Goverment Pension FndBseeesseseessssoonsses -408 ~416 =428 ~b40 -423
3. Military Pay and Allowances...............................1.. 372 400 404 400 394
4+ Net Income Received by Farm Operators from Farm Production™ . 1,224 1,516 1,360 1,428 1,382
5. Net Income of Non-Farm Unincorporeted Bueinesfesesevesssocsse 1,752 1,776 1,82 1,832 1,M3
6. Interest, Dividends end Net Rentel Income of Persong? ....... 1,968 1,88 1,97% 2,004 1,957
Transfer Payments to Personst
7.  From Goverrment (Excluding Interest)ecescesvecscesssssocens 1,760 1,756 1,708 1,700 1,73
8. Charitable Contributions by CorporationBesecsecssescsessccssas 28 32 32 32 31
9. Net Bad Debt Losses of CorporationBececeeensssscscesrsscees 24 24 28 28 26
10. PERSONAL INCOME.:cceeovsovosnsasancsnccnoroasasscecacncssoscons 19,080 19,640 19,868 20,216 19,701
1. This item differs from line 4, Teble 5, in thet it excludes undistributed earninge (and the
inventory weluation adjustment) of the Canadian Wheat Board.
2. Includes &)l goverrment debt interest paid to persons.
TABLE 8., DISPOSITION OF PERSONAL
SEASONALLY ADJUSTED
{millions
1955
1 I1 ITT v Tear
Personal Direct Taxes:
1. INCome TBXEBescorceocsoccosssssncsassccnosensssonsessncssns 1,”8 1’2% lym l’m 1’297
25 L RE SO IALIEER.. o o o1 BIAAB[R 5155 v o83l olo[EVe) » +lais elnjoiainfare’s o «laiole ala o 100 100 15 152 127
EY B N AN BT e, s tvie .o o SRR ETSio10 s o ofRs s oTeks o s o alikokare o o ofbimseToro o 64 64 64 76 67
4s Total Personal Direct TaXeBeseesscracsssssscessenssasoscascee 1,472 1,400 1,540 1,552 1,491
Personal Expenditure on Consuner Goods snd Services:
) Non=IREDNERGOCAB 5750 » o 05.3/33:6/75s o ¢ IR STas1016 a4 sTalbto s o ajolore o 9,324 9,612 9,70 9,996 9,673
6. Durable B afeie.c o 000 S810MNe > 0 o o 0 4 1oTelalila o ie o s 518 s TaER nisle o'a '8 otois/afd 1,720 1,916 2,008 2,032 1,919
7o SUEVUCOBIES 6o s alaleis (s o1e 0.0 o STHELS916.¢.0.0 0 7s [EAISIskEIs 1010 oo TTIAIo NS 1O IOTETAT oluTols ® 5,444 55492 Sy 564 5,688 5+ 547
8. Totel Personal Expenditure on Consumer Goods and ServiceB.... 16,488 17,020 17,332 17,16 17,139
OENTOYaliBaradndl SAVIDE. o «elohmth's Hhere oiob At flafhhs,s siosthle fe s « ainreie o 1,120 1,220 99% 948 1,0m
TOSMPFRSONATS TREOME dedts.ico o o o/l sy @ilere o o1a BT M8 o s o Beb s aloces 19,080 19,640 19,88 20,26 19,701
11. (Personal Disposable waom-a)2 caesenaseBislliiaseeevatesesscenee (17,608) (18,240) (18,328) (18,664) (18,210)

1. Includes net expenditure abroad.
2. Personal Income less Total Perscnal Direct Taxes.



INCOME, SY QUARTERS, 1955-1957

AT ANNUAL RATES

25.

of dollers)
1956 1957
I hay jouy v Year 1 po 3 doad v ~ YTear
13,63 14,108 14,560 14,832 14,284 15,072 15,284 15,588 15,432 15,344 1.
452 464 ~47% ~&p4 A =496 496 =524 =528 =511 2.
k7] 424 452 LAB 424 456 456 512 480 476 3.
1,47% 1,560 1,428 1,640 1,526 1,280 1,296 1,048 988 1,153 4.
1,916 1,920 2,012 1,956 1,951 1,948 1,976 1,988 2,012 1,981 5.
2,044, 2,056 2,112 2,17 2,097 2,192 2,260 2,312 2,320 2,271 6.
1,712 1,752 1,7%8 1,768 1,765 1,892 1,940 2,124 2,37 2,083 7.
32 % % 36 35 32 32 32 32 32 8.
24 24 28 28 2% 24 24 28 28 % 9,
20, 820 21,416 21,920 22,420 21,644 22,400 22,772 23,108 23,140 22,855 10
INCOME, BY QUARTERS, 1955-1957
AT ANNUAL RATES
of dollars)
1956 1957
4 I I v Year =1 a I i Year
1,392 1,432 1,564 1,592 1,495 1,624 1,67 1,712 1,748 1,690 1.
"4 "Y06 124 '116 116 "124 "128 "128 '128 127 2.
76 &0 as T2 ™ 9% 84 108 72 90 3.
1,616 1,708 1,776 1,780 1,720 1,844 1,888 1,98 1,948 1,907 vk
10,196 10,272 10,668 10,916 10,513 10,924 10,97 11,116 135, 78%; 11,050 5.
1,948 2,100 2,112 2,084 2,061 2,124 1,984 2,076 1,968 2,038 6.
5,792 5.912 6,028 6,196 5,982 6,316 6,384 6,460 6,592 6,438 Te
17,9% 18,28, 18,908 19,196 18,556 19,364 19,344 19,652 19,744 19,526 8.
1,268 1,424 1,33 1,444 1,368 1,192 1,540 1,508 1,48 1,422 9.
20, 820 2,46 21,920 22,420 21,644 : 22,400 22,772 23,108 23,140 22,855 10.
(19,204)  (19,708) (20,144) (20,640) (19,924) (20,5%) (20,884) (2,160) (2,192) (20,948 n.




TABLE 9@, GROSS NATIONAL EXPENDITURE IN (1949)
UNADJUSTED
(millions
1955
I I II1 IV Year
1. Personal Expenditure on Consumer Goods and Services....eccssos 3,255 3,663 3,537 4,070 14, 525
2. Non=DUTEDLS GOCHBEL « o faisieis siaiesiois sis/are oisiets sin.e v 5510 .08 viaiais o io/ain v o 1,909 2, 2,114 2,55 8,724
B  IRICAINE SGOCAE ettt teicloi o o s/b ot Rolotols o ool s eroie 0. ibinie & 346 466 A74 1,792
VORI = T e TN 5 TAAREONIE . e ¥ SRR | Sy e 1,000 1,021 957 1,021 4,009
5. Govermment Expenditure on Goods &nd ServiCeBeccecvesecesecances 873 75 951 883 3,464
Gross Domestic Investment:
6. New Residential Conatructioneescecsecrsseceervescvsocovesacs 196 286 323 317 1,122
e New Non-Residentiel Constructionecccscessessscccscscsvonssasn 274 kral 403 367 1,365
8.  New Machinery and Bauipment......eeseseccrscecasensssesocans 324, 457 392 3R 1,555
9, Chenge Hn MRventorlag s ss e s ooasaesne cliss aios o o vivsneoon =185 94 1,057 =392 386
10. (Business InventorieB ONlY) .eeeeacevccscctocsanccccnscaranes (144) (-13) (12) (=33) (110)
11, Exports of Goods end ServiCeS.evesseessseeerssassstancnsssacss 1,084 1,251 1,372 1,201 5,008
12. Deduct: Imports of Goods and ServiceBsscecscresscccccrscensoe =1,257 -1,437 -1,.88 -1,552 -5 734
13. Residual Error of Estimatecevscececrcscscsarcrssncacrcrascscss -38 6 24 -7 -15
14. GROSS NATIONAL EXPENDITURE..ccevevscavsssccssssnsosesssssoassa 4y 526 5,210 6,571 5,369 21,67
1. See footnotes, Table 2.
2+ The implicit price deflators of the camponents of Gross Netional Expenditure which can be derived
by dividing the value figures in Table 2 by the wolume figures in Table 9 are not suitable &s
indicetore of quarter-to—quarter price movements. This is becsuse they are currently weighted,
and are therefore affected by compositional shifts which occur within the compments of the Gross
National Exrenditure on a quarter-to-cuarter besis. Year—over-year comperisons sre less subject to
the problem of shifting weights at the component levels of Gross National Expenditure. It should
be noted that no implicit deflator can be derived for Gross National Expenditure as a whole without
firet making allowance for the invemtory veluation adjustment.
'ABLE 1 NATIONAL SAVING AC
(millions of dollars)
1955 19% 1957
1. Personfl SBViNgeseocscccrssscsrcosvevonccrvecrorcasoctossvnrssoveass 1,07 1,%8 1,422
2. Gross Business Saving:
() Undistributed corporastion profit@.sceveccssecocsorvsscnsse 910 1,020 a7
ibg Deprecietion allowances and eimilar businese costf.ceccsss 2,956 3,275 3,549
c) Net bed debt losses of corporationsl,......evevessecerenns 26 -26 -26
id; Adjuetment on grain transactionB..esserscccccsvoccsesreons 2 20 =7
o) Inventory veluation adjustment (n.€ele).ececoscuccncseacns =31 -1 +
3. Govermment Snrpluﬂ ("’) or Deficit (.)2.t0--.|-oco.-t-Ocooooocooonroo 135 ‘32 9‘
4 Residual Prror of Estimote..seeeeccrcraccncccrevassearsaccsasccasnasne 20 123 108
5. TOt8lesrovovecrecvavatasssescecsorvsvrevtsccvcsentreocssecrancorsaces 5,0& é’m 5’”8

1. GSince these are included in both personal saving (item 1) and depreciztion
allowances and similar buasiness costs (2b), they are deducted here to

avold double counting.

2. Includes surplus (or deficit) of federsl, provincisl and mmicipal govermments,

adjusted to Rational Accounts definitions.



CONSTANT NLLARS,J_Bg QUARTERS, 1955-1957
FOR SEASONALITY -

of dollars)
1956 1957
2 II II1 y g Jeor I o I i | Year
3,533 3,888 3,764 4,317 15,502 3,662 3,924 3,809 4,354 15,749 1.
2,092 2,259 2,268 2.7 9,390 2,158 2,320 2,215 V807 600 2.
395 559 483 465 1,902 403 505 459 445 1,82 3.
1,046 1,07 1,013 1,040 4,210 1,101 1,099 1,035 1,102 4337 Ao
843 791 1,024 Qdd 3,612 852 a3 1,048 923 3,646 5.
219 309 s 291 1,137 178 254 276 287 995 6.
324 426 550 510 1,810 441 540 657 553 2,191 7.
41 583 499 468 1,961 488 583 450 396 1,917 8.
~49 =141 1,134 ~325 619 =42 -117 751 =499 93 9.
(259) @) {28 (26) (368) (252) () (260 (<) (222) 10.
1,143 1,384 1,45 1,378 5,361 1,168 1,299 1,469 1,395 5,331 1l.
455 L7l -L,60 -1,737 6,643 | -1.538 L7  -L.6&9  -1.585 4,546  12.
-2 19 5 ~100 -97 -4 n -4 =94 - 13.
4,948 5,478 7,090 5,746 23,262 5,195 5,563 6,807 5,70 23,295 1.
LE 11. NATIONAL SAVING INVESTMENT AC
INVESTMENT
{millions of dollare)
1955 1956 1957
1. Gross Domestic Investnent:l
(a) New residential constructioN..eecesecsceccrscsscsesssacscscnss 1,,80 1,554 1,391
(b) New non-residentisl constructioNeeececssccossecsnccsvscerasns 1,848 2,589 3,223
(¢) New machinery and equipment.ccscececesvscscecasscssscossacone 1,947 2,621 2,692
{d) Change in inVentorieBsceccecsssceassscarasasccsrscescaccsacae 510 939 173
2. Net Poreign Investment:
{8) UeBihiceossancosssosncassccessvasscsscrocrsscccssarosoassstces -998 =1,59 =1, 497
(b) U.E. e2nd other Sterling AreBu.cecsescescsesecssassansanncsoes 383 291 123
(c) Other cOUNtrieBe.ecececcesccessacrssncacncranssersssasccacnce 64 -55 -9
30 Residual Error of Estimate.cccccrcssocccrscecscsennssorcsccoccscene -19 -m ~108
‘. mm..l...llll".l..l‘ll‘.'.‘.‘..‘.....ll.‘.‘.....0.............. 5’0” 6’m 5’”8

1. See footnote 2, Table 2. For reconciliation with "private and public investment”
figures published by the Department of Trade and Commerce, see Table 15.
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TABLE 12. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVFL OF GOVERNMENT, 1955-1957

NUE
{millions of dollars)

Direct Taxes — PersonBeesssssecsssassstosessscacacassnss
RO @rails. cte s 1ol iais|slaisjsiolols]sls1sle slsloto wloisjoisielnlaisisiolo/s o stotalaittals
Provincial and Munlcip@l.cacesasesssercnroscosssssnsons

Direct Taxes — CorporationSsecssesssecssssvsecssssacsonas
Income and Profits Taxes

Pedoraleciscosrsccssncsresnscscssccsnnsssssrtvescssse
Provincialeseessceocecssesssccnssnonscsssansnnrnrensnnss

Withholding Taxes
Pedoraleccecessessessocrsstvascescactsrasanssacsssnssons

Indirect TaXeBeesssssesocesssscscrvcrcsssocassvrsansossne
Foderal.cssscvascecvrcssossonrscssocnnsosnassscassssass
Provincial and Municipalessecscssssancerccnsssenrsossee

Investment INCOMB.cecscossssccccscsersevocsssrssvessasesns
PFoderalecsesscssnesesanssovansoassnssoessssernseceverns
Provincial and Municipal..,cecescesserocrnccesscoannens

Employer and Employee Contributions to Social Insurance
and Penslon Fundf..eesecessccncsorsssssscscscccantsnsance

Federal.eecveessacrncrososocnnsccsesrosssssosconvossannee
Provincial and Municipal.secccesccsccscssssccsnnsoasnna
Transfers from Other Governments
Provincial and Municipalecessccesosescscnnrssnrescnnses
Total ReVEMUGeesseesssnssstsesssassnssscacsvescsnssscsosan
Federalesaceccossecsocosscancssassssercoserasnstrencens
Provinclal and Municipal.ecceiscocscercrcrsascnossncscae
Deficit (#) or Surplus (-)1..............................
Federaleecevescossasosnvascrasscasvecaosansversossnncnsns
Provincial and Municipaleecesesccaocosssccarscsonsssans
Total Reverue plus Deficit (or mimus SUrplus) eessseesesss

Fadoral.ocssvscsssnnsscscssinvessensevsnorssseressenssae

Provincial and Municipalecscssecsvesssososcsscansnansee

2955
1,491
1,325

1,262

1,200

3,217
1,744
1,573

393

284
139

7,651
4,868
2,783
=135
=182
47
7,516
4,686
2,830

2956
1,720
1,550

17
1,410

1,223

1,972
1,750

EBE E&E

3B

8,
5,529
3,037

-589
157
8,144
4,95
3,194

1957
1,907
1,722

185
1,284

1,0

3,910
1,990
1,920

708

162

340
1

520
8,923
5,451
3,472

94

+112
8,829
5,245
3,58

1. The conventional accounting statements of the various governments have been adjusted
to include only those transactions which have relevsnce for the Natinnal Accounte.
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TABLE 13. _GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1955-1957

EXPENDITURE
(millions of dollars)

Goods and ServiceBeseccscssrascreccsssocrcisnccrsssrsene
Pederall ... .. .oviiiiorienninencorersononsonassecnsee
Provincial and Municipaleseceserrcrsoconcsnccsssosnsne

Transfer PaymentSesseescseccscsuurcnevorsrsssseascsencsne
Federal.ccoreceevevcnvosnssssssnesonsrccnasrsssssnssne
Provincial and Municip&l..csesscssavcesvecscancasassce

SubgidieBecerscerrovonrorrrcesrcrvonrurrcansocarcssnrans
Pederaless-cesoncscnns eleletexs - o: Xolokelensae, teseacesaanecacean
Provincial and Municipal,sesevescsesveccescssnsscnasse

Transfers to Other Governments
Federaleeveseroesesrvrconsecsrsarscanssrarsonassanns cose

Federal..oscesoresvsnssovssssonsrertssonnssocnsscnnsse

Provincial and Municipal.ceeescvccenssvarsasoncscocens

2955
4,728
2,461
2,267
2,259
1,700

559

75

450
7,516
4y 686
2,8%0

19%
59209
2,631
2,578
2,333
1,720

1s

481
8,144
4,950
3,19

2277
5,542
2,669
2,873
2,659
1,950

log
106

520
8,829
59245
3,584

1. Includes defence expanditure of §1,756 million 1a 1955; &1,800 in 1956; &,768 in 1957.

TABLE 14. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), BY INIIIMLI 1955-1957

(millions of dollers)

AGriculture.sresescesorressosssesscssosssrsassosssssnras)
Pishing and Trapping..cscecscecoscesccveccccccscrvcreras
FOTeBtIFecaresscasoccescacerssscsecascsssasssssercacnnas
Mining, Quarrying and 011 WellSesceeecvsverosesrccrccase
Mamfacturingecrescessccsvsscccsnsasecccccssssassocrcraes
ComBtructionsecevecocoaaccreccesrssssccssssacactasecans
Trensportation and StOrege.cscvsscccsvsosvssreavcsnssase
Commnicationee coeasccsnscacasreceascsecctosccrsncacnne
Public Utility Operation.ceccesccencssvesssensscassancens
Trad@cccecceccoroarcocacacesrvevsscnavescasssssssnsacnnne
Finance, Insurance and Real mtcz.....................
Bervioe . veeccrtconrierroatcetretircatcstosssscrsotaces

TotBlecervacacnraeevesaososservsacncsasessvescasassanccce

4935

63

947
174
400
27
476
329
1,582
325
5,275

1956

728
325
1,678
342
6,764

1,088

380
1,534
298
7,316

1., This Teble i derived from "Privete and Public Investment in Canade, Outlook, 1957* and

"Private and Public Investment in Canada, Outlook, 1958" (Depertment of Trade and Commerce);

adjustments have been made to bring the data into line with Netional Accounting concepte.

See reconciliation statement, Table 15.

2. Includes all nev residential construction, (exclusive of goverrment other than govermment

buziness enterprises). See Table 2, Line 3.

3, Excludes govermment departmental expenditures, provincial hospital and school,

and mmicipal

school expenditures, which ere included with "Govermment Expenditure on Goods and Services®,
Investment expenditure of government business enterprises (railvays, power commigsions, etc.)

are included under appropriate industry headings.
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0.
TABLE 15, _ GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), 1955-1957
RECONCILIATION STATEMENT
millions of dollars
1955 195% 1957

1. Total Private and Public Investment in Canadal 6,350 8,024 8,721
2.  Deduct: New Residential Construction by Governments>’> .... -19 -2 -2
3.  Deduct: New Non-Residential Construction by Governnents’, .. ~967 -1,137 -1,273
4  Deduct: New Machinery and Equipment Outlays by Covernments -9 -102 -108
5. Total Gross Domestic Investment (excluding inventories)

(1-2-3-4#5) = (6F748) coecrocrvornnsoscnsonssonsnsonnsnnnsncnsne 5,275 6,764 7,316
6. New Residential Constructlon® .u.eveveveeseneeeensueseensavens 1,480 1,554 1,391
7. New Non-Residential Construction® wevueveveessereresenieneness 1,88 2,589 3,233
8. Few Machinery and BIuimment® ......veeveseserncrsersseensenens 1,947 2,621 2,692

1. As presented in the publications "Private and Public Investment in Capada, Outlock, 1957" snd

"Private and Public Investment in Capade, Outlook, 1958, Department of Trade and Commerce.
2. Excluding residential construction under Veterans! Land Act, conestruction of veterans' rentel

26
3.

4

5

6'

7.

8.

9.

10.

housing by Central Mortgeage and Housing Corporation, and joint Federal-Provincial housing

(Section 36, N.E.A.).

3, Included in "Govermment Expenditure on Goode and Services™. line 2, Tsble 2.

4e See 8lso lines 3, 4 eamd 5, Table 2,

. ANALYSIS AND RECONCILIATION OF EXPORTS
millions of dollars

Exports of Goods and Services:
Merchandi se kportul . S PRPU NI PR SO S PP P PSS
Gold avallable for mponl R R T Y PP R

Recelpts from Services rendered to Non-Residents (including
dividends and interest received from .bm)oo.'oovoolooto

Subtotal: "Current Rocei%.ta" as per "Canadian Balance of
Internationsl Payments® l cccvevessevercosvrossscscsssocrrces

Adjustnentsz P S P
Total "Exports of Goods and Services® as per National Accounts’
Imports of Goods and Services:

Payments for Services rendered by Non-Residents (including
interest and dividends peld abma-d)000...'obou...o.loob00|c‘

Subtotel: *Current Paymenta® as per "Canadian Balance of
International Payments® 1 ..v..veveessscsssaseccoscssassooss
AQJuStIEnts? .ovvererononeosencannannes

Total "Imports of Goods and Services® as per National Ac:ccn.mta3

IMPORTS, I

a235
4,332
155
1,263

5,850

5,764

4,543
2,005

6,548
-105
6,443

295

4,833

150

1,454

6,437
-98
6,79

5,567

7,809

-112
7,697

1957

4,909

147

1,439

6,495
-120
6,375

5,487

2,291

7,878
=120
7,758

1. As presented in reports on the "Canadisn Balance of International Payments® (Balance of Payments
Section, Dominion Buresu of Statistics). Excludes Mutual Add to N.A.T.0. Countries 1955-1957.

2. Migrents' funds end inheritances.
3. See also Table 2.
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