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NON-FARM PRODUCTION SHOWED LITTLE
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CONSUMER EXPENDITURES AND HOUSING CONTINUED
TO PROVIDE THE MAIN ELEMENTS OF SUPPORT TO

THE FLOW OF EXPENDITURES IN THE ECONOMY.
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BOTH EXPORTS AND IMPORTS OF GOODS AND
SERVICES CONTINUED TO MOVE DOWNWARD
IN THE FIRST QUARTER.
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INTRODUCT CRY REVIEW 1o

The value of the nation's total output of goods and services amounted
to $31,676 million in the first quarter of 1958, little changed from the level
of the preceding quarter, after seasonal adjustment. Apart from the farm iectar,
which includes an arbitrary estimate of crop production for the year 1958,~ the
level of non-farm production of goods and services was virtually the same as in
the fourth quarter. However, final product prices were slightly higher in the
quarter, so that a small drop in the volume of non-farm production is implied.
Available evidence indicates that the decline in volume in the first quarter was
not more than one-half of one per cemt, or considerably less than the moderate
drop in output which occurred in the fourth quarter. Compared with the same
period one year ago, the volume of non=farm output in the first quarter is
estimated to be down by less than two per cent.

This relative stability in production in the first quarter was accom-
panied by a further fall-off in business capital investment outlays, a higher
rate of inventory liquidation, and a moderate weakening in the tremd of exports,
-~ ard reflected the offsetting influences of a marked increase in consumer
experditures, a sharp upswing in outlays for housing, and an increase in
govermuent expenditures. Imports continued to bear a part of the impact of
easing demand, and were further reduced in the first quarter. The flow of
income to the personal sector of the econamy was well sustained in the first
quarter, with labour incame holding level, a sharp gain in cash income receipts
of farmers, and a contimuation of the rising tremd of transfer payments anmd
interest and dividend receipts. 4s a result, the rise in personal income in
the first quarter exceeded the rise in national incoms.

Selected C onents of Income and nditure

Per cent change from 4th to lst er
seasonally adjusted
Income Expenditure

Wages, salaries, etc, .ccceccveesso - Personal expenditure.........cc.e 2
COI‘poration prOfits esevrevesscesga - Goverrment expe!ﬂimeooonooooooo 2
Rents, interest and misc. Residential constructionececcecsse 13

investment inCOME..c.oesecesccsss =1 Non-residential constructioneees. =11
Net income of non-farm unincor- 2 Machinery and equipmenteccececese -1
Ag:rr‘axtedednt;:sig:z;.;i‘. i-;;.,; ~ e Non=farm business inventories

operators from farm production... 22 ($-84 Mn. to $-460 Mn.)

-1

GrOBS Natioml Praiuct (Qx Expor‘ts, gOOdS a!ﬂ Semces. evvee

accruw_ net imcm Of fam I@m’ gOOdS atﬂ Ber'ViCOS...... -3

operators)....'.....".‘.....'0.. -

Transfer payment8eccecccccccccesss
Interest, dividends and net

reml imm (mrsom)ﬂ..“...‘.
Personal incCom®escesccecssssevssnc

D= N

*  After adjustment for dividemds paid abroad.

1. The value of crop production in the first quarter of 1958 is taken as
one-quarter of the estimated value of production for the year as a whole, the

latter being calculated on the basis of ten=year average yields, cwrrent acreage
intentions and initial prices. The current estimates on this basis provide for an
increase of about $120 million between 1957 and 1958 in the value of crop production,
and this is reflected in the change fram the fourth to the first quarters in the
seasonally adjusted data of Gross National Product and acerued net income of

farm operators.
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These developments in production, income and expenditure in the first
quarter were accompanied by a further decline (of about 1 1/2 per cent) in the
number of persons with jobs in the non-farm sector of the econamy, seasonally
adjusted. Those without jobs and seeking work averaged 7 per cent of the labour
force compared with 6 per cent in the preceding quarter.

Trends in Production

Indicators of production in the non-agricultural segment of the econamy
contimied to show mixed trends in the first quarter, with the service-producing
industries showing on the whole greater strength than the commodity-producing
industries. However, in both broad groups divergent and conflicting movements
were apparent., Among the service-producing industries, the output of the trans-
portation, communication and storage groups continued to decline, reflecting the
fall-off in railway car loadings, amd reduced activity in trucking. A further
expansion of output occurred in trade and other service groups. Among the goods-
producing industries, construction and manmufacturing showed small losses in output
but appreciable gains occurred in forestry and in mining, the latter reflecting
a sharp increase in crude oil production from the low fourth quarter.

In manufacturing, the major part of the 1 per cent drop in production
is accounted for by the durable group. Seasonally adjusted, most of the durable
goods manufacturing industries continued to decline from the fourth quarter of
1957 to the first quarter of 1958, the most pronounced decline (about 8 per cemt)
being in non-metallic mineral products, and in transportation equipment. Wood
products and non-ferrous metal products, where production had fallen sharply in
1957, registered gains in the first quarter of 1958.

Among the non-durable groups, tremds in production were mixed, with
rubber products and textile products showing a drop in production of 16 and 8 per
cent respectively. There was a moderate decline in production in leather products
and chemical products, but most other non-durable groups showed a slight increase.

Turning to a comparison of Canada and the U.S,., declines in the
seasonally adjusted index of industrial production in Canada (which covers nanu-
facturing, mining, and electricity and gas) have been moderate since the peak
reached in February of last year. From February 1957 to March 1958 the decline
amounted to 5 1/2 per cent. In the same period, manufacturing production declined
more than 8 per cent (durables -13 per cemt, non-durables -4 per cemt), but mining
production registered a slight gain of about 1 per cent; output of gas and electricity
showed an advance of 7 per cent,

In the United States, the index of industrial production reached its
peak somewhat earlier, in December 1956, and although no distinct dowmward
tendency became apparent until well on in 1957, by March of 1958 the drop
amounted to 13 per cent, The decline in manufacturing production was also 13
per cent in this period and, as in Canada, the decline in durable manufactures
was the more pronounced, amounting to 19 per cent. The fall in mining production
in the United States matched that in manufacturing (-13 per cent), but ocutput
of gas and electricity continued to rise (+7 per cent).



3.
COMPONENTS OF INCOME AND EXPENDITURE

Personal Incame, Expemditure and Saving

TRANSFER PAYMENTS HAVE RISEN SHARPLY OVER THE COURSE OF THE PAST YEAR
(At Seasonally Adjusted Annual Rates)
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24,000 r 124,000
PERSONAL INCOME
23000 — -— 23,000
22000 — ~—4 22,000
CHANGES IN PERSONAL INCOME
AND COMPONENTS
(1%1Q,1958 minus 87Q,1957 i
2 |‘000 — 1,400 - af Seasonally Adjusted Annual Rates) — § 400 — 21 000
. —n (Millians of Doilars} '
= 1,200 — [0+ 0- 0 - 1,200 =
RIS i
2500 |— 1,000 - g — 1,000 — 2,500
800 — -0 —~ 800
600 — |- — 600
2300 +— LI R =1l
400 — F.".- - 400 2‘300
LU S SIS SR M = 200 ‘\
2 - DR 0 RO R Lo TR PoP Sa% g —
100 PERSONAL WAGES AND _nnnmounmcowoomeo TRANGEER FAYBIENTS 2,100
INCOME SALARIES | MON-FARW BUSINESSES
TRANSFERS INVESTMENT i
INCOME ]
1,900 — — 1,900
1,700 — <1 1,700
ol
I 1 1t W I I T v I T '
1956 1957 1958

The increase in personal income since the first quarter of 1957 has
amounted to about é per cemt, one-half of which is accounted for by a very sharp
advance in transfer payments from govermment of 28 per cent., About one-half of
this increase in transfer payments, in turn, is accounted for by unemploymermt
insurance benefits, with the balance mainly attributable to the higher rates which
came into effect during 1957 on old age security fund payments, family allowances,
and payments to veterans. Payments under the Prairie Farm Assistance Act were
also higher, compared with a year ago, reflecting adverse crop conditions in
Western Canada and an upward adjustment in rates, An additional supporting element
to personal income has been the fact that interest, dividends, and net rental
income of persons has continued to rise over the year, by about 7 per cent,
campared with a drop in investment income entering national income of about 8 per
cent; this reflects in part the fact that dividend payments have continued to rise
in spite of a sharp drop in profits of 16 per cent (before dividends paid sbroad).
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These developments have accounted for the 6 per cent gain in personal income over
the past twelve months (compared with very little change in national income) and
were accompanied by an advance in consumer expenditure on goods and services of
4 per cent over the course of the year.

The rise in personal income from the fourth to the first quarter,
seasonally adjusted, was also somewhat larger than the gain in nmational income.
A major factor in the divergence was an interim payment by the Canadian Wheat
Board on deliveries from the 1956-1957 wheat crop of $39 million (approximately
$160 million at annual rates). In addition, transfer payments from govérmment
continued to give support to the total flow of income in the personal sector,
showing a further increase of about 2 per cent.

Consumer expenditure in the first quarter of 1958 was running at a
seasonally adjusted annual rate of $20,432 million, an increasse of a little more
than 2 per cent from the rate of the preceding quarter. About half of this increase
represents higher prices prevailing in the consumer sector.

Consumer purchases of non-durables increased at approximately the same
rate as consumer expenditure as a whole, Consumption of all categories of non-
durables increased, with two exceptions -- alcoholic beverages, which were un-
changed, and fuel, which declineds The highest rates of increase occurred in
purchases of food amd clothing.

Consumer purchases of durables rose to $2,492 million, a gain of 7 per
cent from the level of the preceding quarter. Most of this substantial increase
is attributable to larger sales of passenger cars; purchases of home furnishings,
furniture and appliances were all only a little higher than in the preceding
quarter. The value of new passenger car sales in the first quarter of 1958 was
well above the last quarter of 1957, on a seasonally adjusted basis,

With regard to recemt trends in consumer durable expenditures, Canadian
experience has differed from that of the United States. In Canada, consumer
purchases of durables moved rather erratically in 1957, rising in the first and
third quarters, and falling in the other two quarters, leaving the annual average
slightly higher than that of 1956, In the United States, consumer purchases of
durables fell gradually during 1957, although the annual average was significantly
higher than in 1956, and the largest decrease came in the first quarter of 1958 when
purchases of durables were the lowest in three years.

Personal expenditure on services rose by about 1 per cent, seasonally
adjusted, with slightly more than half of this increase attributable to higher
prices. The rise in expenditure on services in the first quarter was at a samevhat
lower rate than in most recent quarters. This moderating rate of rise appears to
be associated with an easing of the pressure on prices in the service sector,
mainly rents,

As noted, the rise in consumer expenditure from the fourth to first
quarter, seasonally adjusted, was closely matched by the increase in personal
income of 2 per cent. With personal direct taxes showing little change, the
level of personal saving in the first quarter was not greatly different from
that of the fourth 1, However, over the course of the past twelve months,
personal saving has risen moderately, as the increase in consumer expenditures
since one year ago has fallen short of the advance in personal disposable income.

¥ After allowing for the estimated increase of $120 million
in crop production,
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Goverrment enditure on Goods and S ices

Govermment expenditure on goods and services in the first quarter of
1958, at $5,736 million, were running at a rate about 5 per cent above the level
one year ago. Gains were most pronounced at the provincial and municipal levels,
with a sharp rise in federal expemditures for non-defence purposes being sub-
stantially offset by a drop in defence expenditures. Compared with the fourth
quarter of 1957, the seasonally adjusted total of govermment expenditure in the
first quarter of this year was estimated to be higher by about 2 per cent, It
may be noted that the forecast of capital investment outlays which was published
in March, indicated substantial gains in govermment investment expenditures for
the year 1958; projected capital investment outlays at the federal level were
estimated at 11 per cent over the year 1957; at the provincial level 10 per cent;
and at the municipal level 5 per cent.

Business Gross Fixed Capital Formation

Investment in durable physical assets in the first quarter of 1958 was
at a seasonally adjusted annual rate of $7,096 million, a decline of nearly 3 per
cent from the fourth quarter of 1957. A further significant expansion in
residential construction partially offset the falling off in business expendi-
tures for plant and equipment.,

With more money available in mortgage markets (largely as a result of
additional federal govermment funds) and easier terms for borrowers, the pick-up
in residential construction that first began to be apparent in the spring of 1957
was extended into the first quarter of 1958. Housing starts in urban centres were
at a seasonally adjusted annual rate of over 126,000 units, up about 12 per cent
from the fourth quarter of 1957, and more than twice as high as a year earlier.
Completions in these centres were estimated at a little over 100,000 units in the
first quarter of 1958, considerably higher than the 79,000 units in the last

uarter of 1957. The value of new residential construction is estimated at

1,688 million, at a seasonally adjusted annual rate, 13 per cemt higher than

in the last quarter of 1957, which in turn was 5 per cent above the level of the
third quarter., Some evidence of upward pressure on prices continues to be apparent
in this sector and a small part of the value increase represents higher prices.

For the first time since the up-turn in non-residential construction,
which began in the last quarter of 1954, this camponent fell below the level of
the preceding quarter. The estimate for the first quarter of 1958 is $2,952
million, seasonally adjusted, a drop of nearly 11 per cent from the last quarter
of 1957, As in residential construction, the estimate for non-residential
construction embodies a small element of price increase., It may be noted that
govermment construction outlays, which are expected to be higher in 1958, are not
included in these figures.

The declining trend in capital outlays for machinery and equipment
contimied in the first quarter, but the drop of about 1 per cent was much smaller
than in the three preceding quarters. Prices continued to rise in the quarter,
so that the decline in value represents a fall of about 2 per cent in volume
tem.

It is interesting to consider the estimats of investment in durable
physical assets in the first quarter in the light of the forecast made early in
the year., It was then estimated that the value of new residemtial construction
would rise about 16 per cent, while non-residential construction and purchases
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of new machinery and equipment would decline by 8 amd 11 per cent, respectively.
These expectations may be compared with the current estimates for the first
quarter, which show the value of residential construction at an amnual rate of
about 18 per cent above the 1957 average and non-residential construction and
purchases of machinery and equipment lower by 9 and 10 per cent respectively.

Investment in Inventories

A tendency toward lower investmernt in non-farm business inventories
became apparent early in 1957 and by the last quarter moderate liquidation was
taking place. Liquidation on a larger scale occurred in the first quarter of
1958 when stocks were being drawn down at the rate of $460 million. This
liquidation represents a swing in inventory investment of over $900 million
at seasonally adjusted annual rates from the high level of the first quarter
of 1957,

Manufacturing inventories accounted for the major part of the first
quarter drawing down of business stocks, with the rate of liquidation deepening
from the fourth quarter. Retail trade inventories, which were still showing some
accumulation in the fourth quarter, shifted to moderate liquidation in the first.
There was very little change in wholesale inventories in the first quarter,
following same liquidation in the fourth.

Among the manufacturing industries, the heaviest liquidations occurred
in the transportation equipment, iron and steel, electrical apparatus, wood
products and food groups. Except for the last named group, liquidation had been
evident in these groups in the preceding quarter. In tobacco, paper, and petroleum
products, there was a moderate accumulation of stocks in the first quarter.

The liquidation of stocks in retail trade was more moderate than in
manufacturing. Among the non-durable groups the drawing down of inventories was
fairly general but among the durable groups accumulation in the farm implements
and house furnishings partially offset the liquidation in the motor vehicle,
hardware and building materials groups. In wholesale trade, the trends were
mixed and offsetting.

The recent drawing down of inventory stocks was associated with a
declining trend in shipments, so that the ratio of stocks to sales in mamu~
facturing remained high compared with the ratios experienced in the first quarters
of recent years. In wholesale trade, too, the ratio showed some increase over
the year. Among manufacturing industries, relatively high stock-sales ratios
were particularly evident in the iron and steel, and wood products groups. On
the other hand, in retail trade the further expansion in sales in the first
quarter was met in part out of stocks which were not being replenished from
current production, bringing the ratio of stocks to sales down to the lowest
first quarter level since 1953. This applies to retail trade as a whole;
certain industry groups, such as motor vehicles, contimied to experience
high stock-sales ratios in the first quarter of 1958,

Exports and Imports of Goods and Services

Exports of goods and services, seasonally adjusted, showed little
change from the fourth to first quarter, being off by about 1 per cent. The
small change in the total merchandise exports conceals substantial gains and
losses in some of the main commodity groups. Advances occurred in animals
and animal products (including cattle ami meat), in agricultural and vegetable
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products (including wheat), and in chemical and allied products. There was also
some increase in iron and its products. On the other hand, there were losses
in non-metallic minerals and their products (including petroleum), in wood,

wood products and paper, and in miscellaneous commodities; and exports of non-
ferrous metals were just a little below the level of the fourth quarter of 1957,
in spite of a contimiing increase in exports of uranium ares and concentrates.

Imports of goods and services, seasonally adjusted, declined by about
3 per cent from the fourth to the first quarter, A large part of this decline
arises from a contraction in merchandise imports, reflecting in part the impact
of reduced business investment in plant and equipment in Canada. Almost all
camodity groups shared in the decline, which suggests that the drawing down
of inventories also contributed to the contraction in demand for imported goods.
The upsurge in merchandise imports had reached its peak in the first quarter of
1957 and each subsequent quarter has registered a moderate decline,

The changes in transactions on invisible items in the cwrrent inter-
national account from the fourth quarter of 1957 to the first quarter of 1958,
seasonal factors apart, were on the whole of minor importance, with little change
in receipts and a small decline in payments; the effect was thus to marrow slightly
the deficit on invisible account. On goods and services together, the deficit
is gstimated at an anmal rate of about $0.9 billion in the first quarter of
1958.

Labour Income

Seasonally adjusted at anmial rates, labour income in the first quarter
of 1958 amounted to $15,932 million, virtually the same as in the last quarter
of 1957. This stability in the wage and salary figures follows a decline of 1
per cent in the preceding quarter, and reflects in part the fact that the steep
fourth quarter drop in the earnings of forestry workers was not contimued in the
first quarter. Elsewhere in the econamy, offsetting movements in the labour
incame figures tended to cancel out, with increases of about 4 per cent occurring
in mining and 3 per cent in the services group, counter-balanced by declines
of about 2 per cent in manufacturing and in transportation, storage and cam-
munication, While the mmber of paid workers declined further in the first
quarter, the effect of this development was substantially offset by the econamy-
wide tendency toward higher average weekly earnings.

Investment Incame

Investment incame in the first quarter of 1958, seasonally adjusted,
is estimated at $4,476 million, slightly below the $4,504 million recorded in
the preceding quarter., This change is attributable to a further decline in
corporate profits as well as a drop in govermment investment income.

Corporate profits (before adjustment for dividends paid abroad) are
estimated to have fallen about 3 per cent in total, although individual
industries experienced a marked deterioration in earnings. Among these, manmu-
facturing, mining, and wholesale trade showed the largest declines. Retail
trade earnings were higher in the quarter, Dividends paid abroad declined,
leaving corporate profits retained in Camada lower by 1 per cent.

Investment income paid out to persons was slightly higher, largely
as a result of larger payments in the farm of interest and dividends; net rents
received by individuals levelled off, after having advanced considerably in
previous quarters.
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Net Incame of Unincorporated Business

The estimates of accrved net income of farm operators from farm
production included in the first quartem provide for an increase in crop
production in 1958 of about $120 million. (See footnote, page 1). The balance
of the increase in this item from the fourth quarter of 1957 (seasonally adjusted)
is accounted for by a higher level of livestock production, notably cattle, calves
and hoge. It may be noted that farm cash incame fram the sale of livestock in the
first quarter of 1958 was substantially above the level of the fourth quarter.

Net income of non-farm unincorporated business was estimated at $2,016
million in the first quarter, about 2 per cent above the seasonally adjusted
estimate for the fourth quarter. The gain was attributable mainly to increases
in the construction anmd service groups.

Indirect Taxes less Subsidies

Indirect taxes less subsidies amounted to $3,880 million at seasonally
adjusted anmial rates in the first quarter, an increase of about 3 per cent over
the preceding quarter. The increase in indirect taxes alone was somewhat larger
since subsidies had risen in the interval. The gain in indirect taxes in the
quarter is attributeble to federal excise duties, provincial sales taxes, and
municipal real property taxes; custams import duties were down, reflecting the
decline in imports.

Compared with the first quarter of 1957, indirect taxes were somewhat
lower in the first quarter of the present year., The decline in yields was at the
Federal level., Revenue from customs import duties and excise taxes was down sub-
stantially. Higher yields at the provincial level reflected increased rates of
gasoline tax in several provinces and higher revenues fram other taxes, Municipal
indirect taxes rose even mare, largely as a result of increased revenmue from real
property taxes but there were also some small increases in rates of municipal
sales taxes,

Several increases in subsidies raised the level of payments in the
first quarter of 1958 somewhat above the same period a year earlier.

TECHNICAL NOTE

At the present time, the quarterly National Accounts data for the
post-war period are in course of being revised to the new anmial levels recently
published in "National Accounts, Income and Expenditure, 1926-1956"., In the
current report for the first quarter of 1958, unrevised quarterly data for the
year 1956 and 1957 (as published in "National Accounts, Income and Expenditure,
Fourth Quarter and Preliminary Anmual 1957") have been arithmetically converted
to the new annual levels by linking at the published level of detail. The con-
version process consisted of applying the ratio between the new and the old anmial
level for each of the years 1956 and 1957 to the unrevised quarterly data for each
of these years, The quarter to quarter movement of the linked series is therefore
identical with that of the old series both for the major coamponents and far the
main aggregates.

Major component shares of total Gross National Product differ slightly
as between the old and the new sets of data, As a result of these weighting
differences, small discrepancies occur between the sum of the components and the
main aggregates, To enable the user to sum to a total, minor adjusting entries
are therefore required, which are simply a reflection of the wéighting differences
noted above,






10. TABIE NATIONAL INCQME
millions
bl
b4 o ;51% b Yoor _

l. Wages, Salariea, anmi Supplementary Labour Incom®...... 3,360 3,617 3,8 3,901 14,719

26 Muitm Pay and AllOWANCOBecccoqesocsssnsasestssscses 93 m 1]3 112 w

3. Corporation Profits before Taxe® .eceeecsccesscsccnsace 597 792 76 637 2,80

4+ Rent, Interest,and Miscellaneous Investment InCom®.... 49 480 510 505 1,964

5. Accrued Net Inc of Farm Operators from Farm

Prd\lction R R L R N Y Y RN NN RN .21 7'7 l'w 1’)2 1,468

6. Net Income of Non-Farm Unincorporated Business3 ...... 373 493 533 538 1,937

T Iﬂventory Valuation Mjmm‘ Sesesanctesanssnsetans o '64 -% ‘43 "67 '%0

80 Mjnstirg Entry..........--......-..u.........-...... =7 -3 16 -6 -

9, NET NATIONAL INCQME AT FACT(R COBTceaccvvnsscccsccanse 44800 5,476 6,986 5,79 23,054
10. Indirect Taxes less Subsidies.ccecevsccccrcorvcsassonne 855 9® 912 925 3,&1
11. Capital Consumption Allowances and Miscellaneous

Valuation Mjusmm......o---..o.ooococoo;occo- 790 %8 9]3 944 3’5]-5
12. Residual Error of Estimat@eecccccorevsvoscescocsorscnce -2 ’52 ‘35 101 12
13. Adjvsting Eﬂtry-.-.--..oooooo.ooo-.oo-.oo.ocJQQoooo--- 4 -1 -2 =) G
14e GR(BS NATIONAL PRIDUCT AT MARKET PRICEScscceccccerccss 6,447 7,200 8,774 7,761 30,182
15. Lim 14 1988 um 5.00-----0.-0-..00..o..co--coooo.oc- 6’“8 7’123 7’534 7,589 m'm
16’ ld,‘]mting Ent!'y.......-.....uu.n...-....-.......... ‘ 6 -u ‘ -
17. (Gross National Product at Market Prices excluding
Acerued Net Inccee of r&r. th)ooc-o-o.ooo0 (6"72) (7’129) (7’520) (7,593) (28,714)
1. Excludes dividends paid to noneresidents,
2, Includes changs in farm inventories as shown in line 12, Table 4. An adjustment has been made
to take account of the accrued earnings of farm operators arising out of the operations of the
Canadian Wheat Board,
3. Includes net income of indepemdent professional practitioners.
be See footnote 3, Table 2,
TABIE 2, GR(BS NAT TONAL
1956 nillions
b g po ¢ posd by “Year
1. Personal Rxpenditure on Consumer Goods and SeTvicu... 4y234 4y652 49552 5,259 18,697
2., Govermment Expenditure on Goods and S cos L4 ..., 1,200 1,163 1,504 1,399 5,266
3. Buasiness Gross Fixed Capital Farmation € .eeescececene 1,299 1,800 1,888 1,787 6,74
4e ldjustirg Entry............................... see -1 =1 b b | P
5. New Residential Constructionsseevcccccacecceaccocses 291 m 428 394 1,5%
6. New nm’a”mmm Constructioneeececcecoscecnsree 459 607 7% ’B? 2,589
75 Rew Machinery and Equipment..c..ccecesvcrccoconccne 550 L 673 655 2,659
8. Valus of Pmic&l th in Imcmi“ 3 tesevsesosee 80 ’28 977 -zu 815
9 Non-Farm Business Invermtories...ceseevececscaccness 328 157 6 54 545
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15, GR(OBS NATIOMAL EXPENDITURE AT MARKET PRICESeecceccsens 6,447 79200 8,774 7,761 30,182

1, Includes outlays on new durable assete such as building and highway conmstruction by govermeents, other
than govermment business enterprises. Also inclules net purchases of govermment commodity agencies,

2, Includes capital expenditures by private amd govermment business enterprises, private non-cammercial
institutions, and outlays on new residential comstruction by individuals and business investors.

3. The book valus of inventories is deflated to remove the effect of price changes and the derived
"physical® change i then valued at average prices of the owrrent period to cbtain the value of physical
ohange. The difference between this value of physical change and the change in book valus 1s called the
inventory valuation adjustmemt, (See 1ins 7, Table 1),

be Includes defence expenditures oft

T vy s

—

490 394 448 468 1,800

509

386 42 431

1,768

473



GROSS NAT IONAL FROD
of dollars
1957 1958
il ¢ pai pGad N _Year zs
3,720 3,929 4,127 4y059 15,825 3,813 1.
108 116 131 121 476 17 2.
Bl €99 509 24505 452 3e
534 524 568 553 29179 543 4e
=11 T 838 70 968 =20 5
3% 493 527 547 1,941 N .
=29 =30 -7 6 =60 -18 7.
-3 =1 / =3 = =5 8.
5,259 5,833 6,880 5,862 23,834 59279 9.
955 943 964 B4 3,802 938 10.
861 933 950 978 3,722 878 1n.
» =49 1l 121 85 10 12,
- - 1 =1 - = 3.
7,087 7,666 8,79 7,89 31,443 7,105 1.
7,098 7,595 7,958 7,84 30,4475 7,125 15.
1 2 -6 3 = = o
(7,099) (7,597) (7,952) (7,827) (30,475) (7,125) 17.
Geperal Note: Far an explanation of AdJusting Entries, see
Technical Note at end of text.
EXPEND ITURE, BY QUARTERS, 1956-1958
of dollars
1957 1958
1 be g pacy N YTear p d
4,575 4,914 4,809 59470 19,768 4,794 1.
1:296 1,278 1:600 1:438 5:612 1;363 2,
1,59(2) 1,987 2,0“5 1,806 7,389 1.53§ 3.
- - > = cl b
252 363 396 43 1,424 316 5
649 795 %9 820 3,233 614 6.
691 829 639 573 2,732 603 Te
54 =23 558 =447 2 -284 8.
306 81 -39 =105 243 34 Se
=252 =104 597 =342 =101 =318 10.
1,408 1,579 1,761 1,627 6,375 1,364 1.
- 1,&1 -2,115 -1,948 "1’87‘ "7’758 '1,650 12.
-]3 48 - '120 -85 '9 13-
-2 -2 10 -6 - -5 Lo
7,087 7,666 8,796 75894 31,443 75105 15.

1.



AB S ES_QF PFRS
{miliions
1956 i
I I 1T N Year
1. Wages, Salaries, and Supplementary labour InCom®...... 3,360 3,617 3,841 3,901 L4y 719
2. Deduct: Employer and Employee Contributions to ¢
Social Tnsurance and Govermment Pension Funds.... =117 =121 =126 =126 =490
3. mim P”mmmuccocccoa-coooocuonu-onuooul 93 106 113 112 424
4e Net Income Received bi Farm Operators from
Farm Production Seetesssrcasrasnonnnssss e =25 83 1,&0 170 1,[.48
5. Net Income of Non-Farm Unincorporated Business...eceees 3 493 533 538 1,937
6. Interest, Dividends,and Net Rental Incoms of Peraons 2 486 541 524 57% 2,125
Transfer Payments to Persons:
7. hm Govermaent (Eml‘ﬂim Inberest)...u...u...u 541 LJS m wl 1'%5
8. Charitable Contributions by CorporationSeiscecscece 6 8 9 7 30
9. Mjuﬂtim Mﬂo....t..l........'l"’o’..'l...lo.o.". -3 .3 12 é 2
10, PERSONAL TNCME.sueeovsvnsonsenncossnnncnsevascaccnns  AyTlh 5,143 6,530 5,5M 21,958
1. This item differs fram 1line 6 of Table 1 in that it excludes the adjustmert which has been made
to take account of the accrued net earnings arising out of the operations of the Canadian Wheat Board,
2. Includes all govermment debt interest paid to perasomns,
TABIE 4, DISPOSITION OF PERSONAL
{ailiions
1956
T R0 e ol Year_
1. Personal Direct Taxes: sceccccccecrcscsccsscsvacesvcss 400 459 w 435 1.%0
2. Imm TAXBB cscocsovcrscasrscone sesasecsstocnn e 331 390 3& 3% 1"”
3. Succession D’ﬂti@!.acco.oooo.oto. sesesescscnanen 37 49 31 29 m
he MiB0811ANBOUB . ccoeeecscrsnsscesssscanannvsssonrsnce 32 20 13 14 ™
5, Personal Expenditure on Consumer Goods and Servicest 4,234 44652 4y552 55259 18,697
6. Non=Durable GoodBecsescsoscercccssssosascsscacsnses 29099 2,277 2,317 2,859 9,552
Te Durable GoOd®ecececceesscssstcnccccocssnssensnvences 500 706 60 598 2’“
8, Services R R N R R ) 1,649 1,6% 1,6% 1’757 6’739
9- ‘djuﬂt’.m m......a...."‘c‘.‘0..'.0".......!...0. -u '% -3 45 o
10, Pmmms&ﬂmt N R R R NN NN ] a8 37 1’535 =119 1.541
11.  Personal Saving Exeluling Change in
Farm Inventories.ceceevecccecccscccccocacncone 299 213 591 1% 1’2”
12, Value of Physical Change in Farm Invertories....... =211 =176 944 =315 22
13. Mjmtiw Em...-n-coo.--.nuocno.oo.to.o---n'.ooococ .8 .5 17 “ -
14o PERSORAL TRCQMEsecrsesssosnscsconernsnncanssascosasons  AyTlh 5,143 6,530 5,571 21,958
2
15. (Pmoml Diﬂpo‘lbl. Im(‘) 40¢essesscssunsosonPBRS (4’31‘) (L,m) (6,1“) (5,136) (20'238)

1. Includes net expenditure abroed,

2, Personal Incame less Total Persomal Direct Taxes.



IICQE, BY QURTIRS, 1956-1958

of dollars)
1957 1958
T poil 111 "N “Yoar X
3,720 3,929 4,117 4,059 15,825 3,813 1.
-134 132 =141 =140 =547 =141 2.
108 né 131 121 4% 17 3.
8 91 &1 54 974 - 4e
37% 493 527 547 1,941 397 5.
543 609 589 617 2,358 578 6.
592 470 488 533 2,083 755 7
7 < 9 7 32 6 8,
-1 -2 7 -4 = CJ 9
5,217 5,583 6,548 5,79, 23,142 54525 10.
DUOME, BY QUARTERS, 1956-1958
of dollars)
1957 1958
T TY TIT W Year T
466 U 472 472 1,907 456 1.
3% bk 424 428 1,690 381 2.
2l 32 32 32 127 33 3.
23 21 16 12 90 42 he
4y5TS 4914 4y BO9 5,470 19,768 4y79% 5,
2,237 2,413 2,431 2,940 10,021 2,350 6.
543 680 606 585 2,414 557 /8
1,815 1,844 1,775 1,899 7,333 1,907 8.
=20 =23 -3 46 - =20 9
178 175 1,255 -1 1,467 27 10,
424 293 71 231 1,619 550 n.
246 =118 584 =372 =152 =273 12,
-2 -3 12 -7 - -2 13.
54217 5,583 6,548 5,794 23,142 59525 1.
(4,751) (5,086) (6,076) (5,322) (21,235) (5,069) . 15,




1.

TABLE NATIONAL TNCOME AND GROSS
SEASONALLY ADJUSTED

1956

T 1T I by Jear

1, Vages, Salaries, and Supplementary Labour Income.. 14,052 14,536 15,004 15,284 14,79
20 Military Pay mAHWQQQ-Oiuoonoaoo‘oooo-ooo 372 ‘24 452 448 42‘

3. Corporation Profits before Taxes~ .eecvesesccscacs 2,780 2,824 2,748 2,856 2,802

4e Rent, Interest,and Miscellaneous Imvestment Income 1,952 1,944 1,972 1,988 1,964

5. Accrued Net Income of Farm Operators from

Farm Production .‘l-..c.c.'..ccco.c'.oo.50. 1’416 1,“0 1,‘32 1’5& 1,“8

6. Net Income of Non-Farm Unincorporated Business 1,90, 1,908 1,99% 1,940 1,937

70 Im‘ntm‘y Valuation Mjulm!ﬂ’uu...-......"..... ’256 ‘3“ ’172 -%8 '%0

8. AdjustimEntry................-........n..u.... - = -4 4 [

9, NKET NATIONAL INCOME AT FACTOR COSTseeecevssscvosan 22,220 22,752 23,428 23,816 23,054
10. Indirect Taxes less SubsidieBececccccccscccsorsncs 3'480 3.628 3'60& 3.692 3,601
11, Capital Consumption Allowances and Miscellansous

Valuation MjustmentB,cecscecsscsrssscccccsce 3’356 3,‘& 3’5% 3'“4 3’515
12, Resfdual Error of Estimat®cececesccsccssessssceces -112 36 36 160 12
13, Adjusting ErmbI¥ececececcccsecccsccrcoccsscssansens 8 - - =8 -
1. GROSS NATIONAL PRODUCT AT MARKET PRICEScseccccsces 28,952 29,808 30,644 31,324 30,182
15, Line 14 Less Lin® 5eecececcccvcessccncecacrscccnne 27,536 28,348 29,212 29,760 28,71,
16' Adjusting Entry..uun............--............. O - 4 -l -
17. (Groes Mational Product at Market Prices excluling

Aocrued Net Income of Farm Operators)ecccess. (27,536) (28,348) (29,216) (29,756) (28,74)

1. Excludes dividends paid to non-residents,

2. Includes an arbitrary smoothing of orop production and standard seasonal adjustments for livestook
items. Because of the arbitrary elements, too precise an interpretation should not be given the
seasonally adjusted figures of accrued net income of farm operators.

3. Includes net income of independent professional practitioners.

AB GRi 10} URE,
SEAS JUSTED
114,
1956
% b ¢ TI1 =k @ Year

l, Persomal Expenditure on Consumer Goods and Services 18,072 18,424 18,952 19,340 18,697

2, Goverment Expenditure on Goods and Services ! ..., 49936 5,216 5,452 54460 5,266

3. Business Gross Fixed Capital Formation 2 ....e.e... 6,168 6,664 7,012 7,252 6,774

4 Mjmt‘lng Em-.o...co........olcoaac..c.olttcacc. - - - - -

5. New Residential Comtr\wtion.................... 1’572 1’576 1'5]2 1,4“ 1’%

6. Rew Non-Residential ConstructioNecsccsceccccaces 2’192 2,500 2,6% 2’%8 2’589

7/ New Hl.chinery and Bqnipcnt.-.......-.....-..... 2,m 2.5& 2’&4 2,&0 2'659

8. Value of nvaic.l cm’ in InventorieS.e.ececose-s 932 680 “0 1,“)8 815

9. Non-Farm Businesas Inventories.ssecesesseconesene 5&0 640 m 552 5‘5
10, Tera Inventories and Grain in Commercial

ChannelBecs ocsvecesnsonsoosvsvsesesoancscs 368 40 216 456 270
11, Exports of Goods amd Services,....c.cecsvecees 6,124 6,484 6,348 6,400 6,339
12. Deduct: Iuporta of Goods and ServiceScecscessennes "7,3“ '7,&2 '7’720 '7,9& '7’6?'
13. R”idml Error of &tmt‘ooocoooonacnou.ooo-ao-on- 12 36 ’w "156 .12
Lo ldjusting Emnroliootooyoocqc...c'.olooooc-c.lccoo -l -l - 8 -
15, GR(BS NATYONAL EXPFRDITURE AT MARKET PRICKSeseesees 28,952 29,808 30,644 31,324 30,182

1. Includes outlays on new durable assets such as building and highway construction by goverrments,
other than govermment business enterprises. Also includes net purchases of government commodity

agencies,

2. Includes capital expemditures by private anl government business enterprises, private non-
camnercial institutions, and outlays on new residemtial comstruction by individuals amd

business investors,
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NATIONAL PRODICT, BY QUARTERS, 1956-1958

AT A RATES
of dollars
1957 1958
Y o 111 B Year b &
15,544 15,764 16,076 15,916 15,825 15,932 1.
*15 ’ 456 *512 480 6 *4% 8
2,72 2,608 2,432 2,268 2,505 2,25 3,
2,156 2,128 2,196 2,236 2,179 2,220 7%
1,020 1,024 940 888 968 1,080 5e
1,908 1,936 1,948 1,972 1,9 2,016 6.
=116 =120 -28 24 =60 -T2 7.
16 12 "'12 -16 - 20 8.
23,696 23,808 24,064 23,768 23,834 23,948 9
3,868 3,780 3,800 3,760 3,802 3,880 10.
3,660 3,720 3,720 3,788 3,722 3,72, 15
28 4 160 148 85 16 12,
- - 4 -4 - 8 13.
31,252 31,312 31,748 31,460 31,443 31,676 e
30,232 30,288 30,808 30,572 30,475 30,596 15,
-12 -12 8 16 - 24 16.
(30,220) (30,276) (30,816) (30,588) (30,475) (30,572) 7.
General Note For an explanation of Adjusting Entries, see
Technical Note at end of text.
BY QUARTIRS, X
ANNUAL, RATES
d ars
1957 1958
T pui IIT bu] Year b
194604 19,58, 19,89 19,988 19,768 20,432 s
5,426 5,688 5,73% 5,608 57612 5736 20
7420 7,420 7420 7,296 7,389 7,096 3.
- ) E 3 - -4 4o
1,400 1,388 1,416 1,492 1,42, 1,688 5,
3,088 30244 3,2 3,308 3,233 2,952 6.
2,932 2,788 2,712 2,496 2,732 2,460 73
292 26, 176 =164 142 -556 8.
-184 =72 -68 -80 =101 =96 10,
6,480 6,220 6,472 6,328 6,375 6,284 11,
'7’932 -7.& '7,'m ‘7'“4 -7, 758 "'7, 192 12 L]
-28 - =160 =152 -85 <116 13,
- - - - - -8 1‘.
31,252 31,312 31,748 31,460 31,443 31,676 15,




AB SOURCES ERS ONAL
SEAS JUSTED
Imilli,g!
1956
I iy i puj Year_
1. Wages, Salaries, and Supplementary Labowr Income 14,052 14,536 15,004 15,284 14,719
2, Deduct: Faployer and Employee Contributions to
Social Insurance and Govermment Pension Fumis =480 =488 -504, -488 =490
3. Military Pay and AllOWANCE8B.ccescerrerreocvccssse 372 i24 452 448 424,
4e Net Income Received Farm Operatore from
FarmyPhoduption = N, 1, .. efsiesleleis e cmsoeonaase 1,400 1,480 1,356 1,556 1,448
5., Net Incame of Non-Farm Unincorporated Business..,. 1,904 1,908 1,99 1,940 1,937
6. Interest, Dividepds, and Net Rental Income
of Persors @0 sesescssnssscrsstsssnatsancece 2,0'72 2.@4 2,w 2.2“ 2,125
Transfer Payments to Persons:
s From Goverment (Excluding Interest)..ccseses. 1,772 1,752 1,768 1,768 1,765
8, Charitable Contributions by CorporationBec.... 24 32 32 32 30
9. ‘dJ\Btirx Entryu.u.uu..u.......-........-... 8 ) -8 - -
10, PERSONAL INCOMEececcavacecvscoccescscssosenvecsas 21,124 21,728 22,236 22,744 21,958
h S This item differs from line 5, Table 5 in that it excludes the adjustment which has been
made to take accoumt of the accrued net earnings arising out of the operatioms of the
Canadian Wheat Board,
2. Includes all govermment debt interest paid to persons,.
TABLE 8. DISPOSITION OF PERSONAL
ONALLY AD
!ﬁi%
1956
T 1T IT1 IV Tear
10 Personal Direct Tm.‘ R 1’616 lym 1’776 1,%0 1.720
2e INoom® TAX6B.coeeosscsvscsccsssacasssavosennse 1,392 1,432 1,564 1,592 1,495
3. Succession DutieS.eecscccsccococccsccosescsrce w 1% 124 ll6 w
40 Mis0e11aneouS.ceecevvvocesscressscoscccscsccns ”% 80 88 T2 n
5. Persomal Expenditure on Consumer Goods
and Servicess coecsrrcrcscrscscesasoscncenae 18,072 18,424 18,952 19,340 18,697
6. Non=Durable GoodBe.eesvessasscsecsssscssrscnse 9,264, 9,332 9,692 9,920 9,552
e Durable GoodBeescsceccescsscccsssactosnvsscense 2.276 2.‘52 2,1.64 2,432 2,“
8. Services R R R R R R N P R T PR ) 6’52.1. » 6,m 6’980 6'739
90 ‘djmtil‘ mrya.oc.cuoon.ologoooooooooooooo.t.oc 8 -20 4 8 -
10. Personal Net mo.t..ooooo00...00.0..0.0..-... l.m 1,6('3 1,5@ l.m 1,5‘1
11. ‘djmim Mﬂ..oooo.o...‘..oovlloo000.--0-'00-. ‘ -12 8 - =
12, PERSONMAL INCOMEB.sosecessncvcnsscsassoncesccsvcace 21,124 21,728 22,236 22, Tiedy 21,958
13. (Personal Dispoeable Iuccm)2 (19,508) (20,020) (20,460) (20,964) (20,238)

1. Includes net axpenditure abroad.

24 Personal Income less Total Persomal Direct Taxes,
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AT _ANNUAL RATES
[o! 8
1957 . 1958
Y 11 111 byj Year I
15,544 15,764 16,07 15,916 15,825 15,932 1.
=532 =532 =560 -564, =547 =560 2,
456 456 512 480 476 496 3.
1,080 1,09 88, 836 974 1,152 be
1,908 1,936 1,948 1,972 1,94 2,016 5,
2,276 2,348 2,400 2,408 2,358 2,436 é.
1,892 1,940 2,124 2,37 2,083 2,428 Te
32 32 32 32 32 28 8.
28 20 -20 -28 - 40 9.
22,684 23,060 23,39 23,428 23,142 23,968 10.
ME, BY QUARTERS 1
ANNUAL, RAT
of dollars
T 1957 o 1958
T I 111 i) Year p?
1,844 1,888 1,948 1,948 1,907 1,936 1.
1,624 1,67 1,712 1,748 1,690 1,704 2,
124 128 128 128 127 132 3.
% 8 108 72 90 100 be
19,604 19,584 19,89 19,988 19,768 20,432 5.
9,908 9,952 10,080 10,144 10,021 10,372 6.
2,512 2,352 2460 2,332 2,44 2,49 Te
7,192 8 7,356 7,508 7,333 7,564 8.
-8 4 - 4 - 4 9,
1,228 1,592 1,556 1,492 1,467 1,604 10.
8 -4 -4 - - -4 1.
22,684 23,060 23,396 23,428 23,142 23,968 12,
(20,840) (21,172) (21,448) (21,480) (21,235) (22,032) 13.




TABIE 9, GROSS NATIONAL EXPENDITURE IN CORSTANT {1949)

UNADJUSTED
ons
1956
T 11 11T N Year
1. Personal Expenditure on Consumer Goods and Services 3,53 3,892 3,77 4,321 15,516
2. ‘dju’tim Enh‘y...“.uu..n-...................u -11 =22 -4, 37 -
30 n”m.bl‘m ter et sessecestans et tnasssacasn 1,9“ 2'055 2’%‘ 2’521 8'5“
‘o D\n‘.bl. Gm.......s..lon..u-t-tao....-oo‘ovtc‘ k54 6‘2 555 53‘ 2'185
5¢ OV OBBE 1olelels elole Yol eleTs oVikelolele siaso essloiese.s o feleTaso o wse1sTs%s 1,189 1,217 1,152 1,229 4,787
6. Govermment Expenditure on Goods and Services....... 867 M3 1,063 971 3,7
7. Business Gross Fixed Capital Formationeeeeeecesscss 951 1,313 1,362 1,264 4,890
8, AdJusting Entry..cccccessrtcsnesscsssssssccassorces - - - - -
9. New Residential Construction...eecescccaccoscass 214, 302 311 284 1,111
10. New Non-Residential Construction.eececeecescaces 325 427 551 511 1,814
1l 18 New Machinery and Equipmert....ecceecececcccscns L2 584 500 469 1,965
12, Change in Inventories........scevesecascoccancncans ~16 -108 1,167 =292 751
13. Non-Farm Business Inventories...cecececccesecscss 28] 132 =7 & 453
1. Farm Inventories and Grain in Commercial
ChannelBe.cssossscssecocsansncesnosscosncas =297 =240 1,174 «339 298
15. Exports of Goods and ServiCeBicccccescscerssscocene 1,135 1,374 1,445 1,368 5,322
16. Deduct: Imports of Goods amd ServicesS.........ec.. =1,443 -1,767 -1,657 -1,723 =6,590
17. Residuasl Error of Fotimat@...eccecvercerrercenennns 1 A 27 ~78 -9
18. Adjusting Entry................... -------- cesscacta -12 -2 17 -3 -
19, GR(BS NAT IONAL EXPENDITURE IN CONSTANT (1949) DOLLARS 5,019 5,55 7,191 5,828 23,594

1. See footnotes, Table 2.

2. The implicit price deflators of the components of Gross National Expenditur. which can be derived
by dividing the value figures in Table 2 by the volume figures in Table 9 are
indicators of qusrter-to-quarter price movements. This is because they are currently weighted,

and are therefore affected by compositional shifts which occwr within the components of the
Gross National Expenditure on a quarter-to-quarter basis.

Expenditure.

4 suitabls as

Year-over-year comperisons are
less subject to the problem of shifting weights at the component levels of Groes National



DOLIARS, BY QUARTFRS, 1956-1958
FR SEASONALITY 1,

of dollars)
1957 1958

T 1Y TI1 W Year 3
3,677 3,940 3,825 4Ly3T2 15,814 3,764 bl
-17 =20 -1 18 - -15 2,
1,961 2,109 2,104 2,551 8,725 2,021 35
469 588 534 518 2,109 480 /A
1,264 1,263 1,188 1,265 4,980 1,278 5.
880 851 1,082 953 3,766 890 6.
1,111 1,383 1,389 1,21% 5,12/ 1,048 g.
180 257 280 291 1,008 222 9.
441 540 658 554, 2,193 412 10.
490 585 451 397 1,923 414 1.
-42 =117 751 =499 93 =325 12,
252 70 =26 74, 222 47 13.
-294 -187 T -425 -129 =372 L
1,171 1,302 1,473 1,398 5,344 1,163 15,
-1,532 =1,767 -1,642 -1,578 -6,519 -1,355 16.
-9 35 - -90 64, -7 17.
-2 -1 5 -2 - -2 18,
54254 5,626 6,883 5,795 23,558 5,17% 19,







In this report, the quarterly data published in "National
Accounts, Income and Expenditure, Fourth Quarter and Preliminary
Annual 1957" have been mechanically linked for the years 1956 and
1957 to the new annual levels published recently in the referernce
document, "National Accounts, Income and Expenditure, 1926-1956" and
Supplement, This linking process, which is carried out at the major
group level, gives rise to small adjusting entries which are a
reflection of slight weighting differences between the two sets of
data, Revised quarterly data for the entire post-war period are at
present in course of being re-worked in detail, and will be published

later in the year.
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