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NON FARM PRODUCTION SHOWED GREATER OUTLAYS FOR HOUSING AND GOVERNMENT EXPENDITURE
STRENGTH IN THE SECOND QUARTER ADVANCING CONTINUED TO ADVANCE BUT CONSUMER EXPENDITURE

BY ABOUT | PER CENT
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INVENTORY LIQUIDATION CONTINUED IN THE SECOND
QUARTER AND WAS ACCOMPANIED BY FURTHER
DECLINES IN BUSINESS FIXED CAPITAL FORMATION
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ON GOODS AND SERVICES SHOWED LITTLE CHANGE
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THE RATE OF PERSONAL SAVING ROSE VERY SHARPLY
IN THE SECOND QUARTER REFLECTING GAINS IN INCOME
ACCOMPANIED BY STABILITY IN CONSUMER EXPENDITURE
AND A DECLINE IN DIRECT PERSONAL TAXES
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CTORY 2

The value of the Nation's totel output of goods and services, efter
seasonal adjustment, thowed a modest gein between the first and second quarters
of 1958, following the weakness which had developed earlier. In value terms,
production of goode end services in the non-farm sector rose by about 1 per cent.
However, it is estimated thet the greater pert of this velue increase reflects
& further rise in finel product prices, eo thet the wolume of output showed
little chenge.

As in the first quarter, major elements of strength in the second
quarter of 1958 were rising outlays by govermments for goods and services, ard
higher expenditures for new housing construction (both series seasonslly adjusted) .
Personal expenditure on consumer goods and services, which was a strong supporting
elenent in the first quarter, was virtuslly unchanged in the second quarter. How-
ever, exports of goode and services, vhich eased a 1little in the fourth quarter of
1957 and declined the firet quarter of this year, advanced moderately, mainly
reflecting higher sales of grain, vranium, and aircraft. The rate of business
inventory liquidation moderated slightly in the second quarter, in contrest to
the earlier declining trend, while imports of goods and services were further
reduced.

The flow of irncome to the personel sector contimued upward in the
second cquarter, sfter sllowing for seasonal veristion. Labour income showed e
gein of 2 per cent, reflecting for the most part incresses in average weekly
earnings; this is the first significant edvance in this component since the
third quarter of 1957. At the same time, net income of farm operators was
higher in the quarter, meinly reflecting higher production of livestock. Per-
sonal income also contimed to reflect the rising trend of transfer payments
from government (which were more then 30 per cent ebove a year ago in the first
half of this year), and disposable income was further bolstered by a decline in
direct personal tax collections. With disposable income contiming to move
strongly upward, eccompanied by little change in the level of personal expendi-
tures, the rate of personal saving rose sharply, from $1.7 billion in the first
cuarter to $§2.5 billion. Other elements on the_income side were lese buoyent
in the Becond quarter, but corporation proﬁ.te,l vhich had shown & declining
trend since the end of 1956, held steady.

The following table provides some perspective on the income and
expendl ture components es they have contributed to changes in the value and
volume of production compared with the first half of last year.

1. Before deduction of dividends peid abroad.
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Selected Components of Income and Expenditure
6 Months 6 Months 4

__95%1 - s)O6R .Qh.@g@l
billions of dollars)

Income:
Wages end seleyieSeeseecsscccssccssnancan 155 16.1 2.7
COI'poration pt‘oﬁ‘bs before teXeSeeeceases 2.7 2-3 -14.8
Fent, interest end miscellaneous
investment IncomEeescessessscessacscsca 2t 2.2 4-1
Accrued net income of farm operatorSecc.. 1.0 1.1 8.8
Tm“sfer I’ammts...'.....'...‘.'..‘.-.'. 1.9 2.6 31.1
Natioral inComEesescscscssscssnscenssossee 2308 24..2 109
Pereonal inNCOM@ecsccssasscecssscscscavsncas 22-9 2 6.0
Expepditure:
Personal expenditure..n................. 1906 2004 03
Government expenditure................... 5.6 5.8 5.2
Pesidential constructioneeececsccsaccanes 104 1-8 2808
Non-residentisl constructionscescscesaess 3.2 3.0 -6.5
Machinery end equipmentecceccececeecocacs 2.9 2.5 -14.1
Non-farm business inventorieSescesscceces 0.4 0.4 N.A.
Exports.-.-.............................. 6.4 6.4 -
Imports........'........‘........"...... 7.9 7.2 -9.1
Gross Natioral Product - current dollers... 31.3 32.0 Re2
(Gross National Product - 1949 constant
dOllarS)o--.coo-o -0.1
(Imp]icit PriCe mﬂawr)..."....'........ 1.8

1. Percentages based on unrounded dats.

At §32.0 billion, the enmual rate of Gross Natioral Product in the first
half of 1958 has averaged about 2 per cent sbove the average for the first half of .
the year 1957. This comparison includes en estimete of the value of crop production
in Cenada for the year 1958, which is estimasted to be approximately the same as that
of a year ago. With final product prices also higher than lest year, by about 2 per
cent, the volume of totel Canadien farm and non~farm production in the first half of
this year has beem little chenged from the same period a year &go.

In the year—to-year comparisuns shown in the above teble, the mein sources
of strength on the demsnd side have been centered in personal expenditure on consumer
goods end services, outlays for housing, snd goverrment expenditure for goods and
services. Outleys for plant and equipment have shown substantisl declines, snd
these have been accompanied by a shift in business inventories from accumilation
a year ago to liquidation in the current year, the turn-around being the equivelent
of about $0.8 billion in terms of new production. However, imports of goods and
services have borne a substantisl part of the impact of easing demend, snd vere

9 per cent below 1957 levels in the first half of this year.
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Although, as noted, personal expenditure on consumer goods and services
hes been an importent susteining force in the ecoromy during the recent levelling
off in economic sctivity, the over-the-year increase in this camponent has been
congiderably less than the increase in personal disposable incame. The rste of
personel saving has thus shown a very sharp advance over the course of the period
under review. At the same time, the increaseg in national income and personal
income have shown a marked divergence, reflecting the very striking rise in
transfer payments from govermment flowing to the personal sector, &s well as
the fact that the national income has been adversely affected by a decline in
corporation profits at a time when dividend payments to persons were being well
maintained.

While the total volume of output has shown little change compared with
he first half of last year, there have been some notable shifts in its composition
by industry of origin. Production in manufacturing was running 5 per cent below
a2 year £go in the first helf of thig year, though the trerd for this group hes
been upward since April. Durable goods output was down by 8 per cent, with non-
durable production off by 3 per cent; however, both of these components of the
index of memufscturing production have been rising in recent months, on a
gsezsonally adjusted besig. Producticn 1n the forestry industry is estimated
to be down from lest year by close to 20 per cent, while output in tremsportation,
gtorage and commnication was off by 4 per cent. On the other hand, construction
and some of the services industries showed significent gains of 2 or 3 per cent
over a year ago in the first half of 1958. Output of mining, cuarrying and oil
wells was also higher, but to a lesser extent.

Accompanying these developments on the production side, the total number
of persons with jobs in the first half of 1958 has averaged slightly below the
same pericd one year ago. Persons without jobs and 3eeking work were 8.0 per cent
of the labour force, compared with 4.7 per cent in the same period last year.

COMPONENTS OF GROSS NATIONAL EXPENDITURE

Consumer enditur

Personal expenditure on consumer goods end services, seasonally adjusted,
showed no significant increase in the second quarter, following the substantial
gain in the first quarter. The seasonally adjusted estimate of $20.5 billion was
only fractionally higher than in the first quarter and fell short of the near 1 per
cent increase in consumer prices. Thus, per capitel consumption declined a little
in real terms.

The easing trend of consumer expenditure is largely accounted for by
significantly lower purchases of durebles. Seles of non-durable goods were sub-
stentially unchanged from the first quarter while purchases of servicee showed the
small quarter-to-cguarter advance characteristic of this category.

A 5 1/2 per cent drop in purchases of new and used automobiles wae the
most important element in the movement of durables. However, purchases of other
categories of durebles were slightly lower also, with the exceptlon of radios
and appliances. It may be noted that the balances outstanding on the books of
ingtalment finance companieg by the end of June had fallen a little below the
level of a year earlier, reflecting less new financing in the second quarter
end larger repeyments. New financing in the second quarter was nearly 8 per
cent lower this year than last and repayments nearly 5 per cent higher.
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Among the non-durebles, food, tobacco and alcoholic beverages were the
only main categories to show an advance, but these gains were offset by declines
elsewhere., Purchases of clothing were significantly lower following a distinct rise
in the preceding quarter. Prices of non-durebles continued to rise, food prices being
responsible for virtuelly all the incresse. In real terms, consumption of non-
durebles declined.

Consumer expenditure on services rose by about 1 per cent, with most of the
increase attributable to the higher prices in this sector.

Gove 16 enditure on Goods Service

Government expenditure on goods and services in the second quarter of 1958
is estimated at $5,964 million, asbout 4 per cent over the first cquarter.

When the second cuarter of this year is compared with the seame cuarter of
last year, government expenditures in aggregate are seen to be about 5 per cent
bigher. A drop in defence expenditures offset to a large extent higher cutlays
for other purposes, leaving Federal expenditures only sbout 2 per cent higher.

Both provincial and municipal expenditures incressed by about 10 per cent. The
rise in outlays is attributeble to increased capitsl investment end higher wages
and salaries.

Gross Damestic Investment (exclu chenge in inventories)

Buginess expenditures for plant and equipment in the second cuarter were
at a seasonally adjusted anmuel rate of $5,340 million, 2.8 per cent lower than
in the preceding cuarter. This rate of investment is 11 per cent below the rate
in the second quarter of 1957 when such expenditures reached their peek of
$6,032 million.

Estimated outlays for new non-residentisl construction were down only

about 2 per cent in the second quarter, in contrast to a drop of about 10 per

cent in the first cuarter. Since the peak in the fourth quarter of 1957, non-
residentiel construction outlays have declined by 11 1/2 per cent. A large volume
of work contirued to be put in place on such huge projects as the St.lawrence
Seavey and Power Development, and the Trans-Canada Pipeline. There was very little
change in the price component of the non-residentisl construction estimates in

the second cuarter.

Expenditures for machinery and equipment have tended to fall more sharply
than outlays on non-residential construction. Since the peak in the first quarter
of 1957, the decline has amounted to 17 1/2 per cent. The drop in the 8econd
quarter was 3 1/2 per cent. Imports of machinery, which have borne a large part
of the decline in purchases of machinery and equipment, declined nearly as
sharply, just as they rose sharply during the period of rapidly rising invest-
ment in machinery and equipment in 1955 and 1956.

Residentiel construction contimied to be an important area of stremgth
in the economy. At a seasonally adjusted annual rate of $1,872 million, in the
second quarter, outlays for residential construction were at an all-time high
and nearly 9 per cent above the level of the first quarter. Seasonally adjusted
housing starts were 162,500 in the second quarter, compared with 175,600 in the
first, but completions rose from 112,600 to 144,000 units. The second cuerter
increase in housing outlays is substantially lower than the 15 per cent increase
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in the first cuarter. The estimate for housing ocutlays embodies & asmall element
of price increase, reflecting higher wages for construction labour.

The diverging trends in residentiel construction end in outlays for plant
and ecuipment bring totel gross fixed cepitel formation for the first half of this
year sbout 2 1/2 per cent below the armuel rate for 1957. The mid-year review of
investment intentions indicated a decline of 4 per cent for the year as a vhole
from 1957, made up of an increase of 25 per cent in housing, and drops of 10 per
cent and 12 per cent in non-residentisl construction and purchases of machinery
and equipment. These expectetions compare with estimates of a 26 per cent
increase for housing in the first half year and of decreases of 8 and 10 per
cent for the other two components.

Investment in Inventories

The downward pressure exerted on the economy from the licuidation ¢
business inventories moderated a 1little in the second cquarter. Stocks were then
being drawn down &t & seasonally adjusted annual rete of $320 million compared
with $396 million in the first quarter and $84 million in the fourth quarter of
1957. The shift from accumilation of business inventories in the second cuarter
of 1957 to liquidation in the same period of this year smounted to more than
$650 million at annusl rates.

As in the previous quarter, mamufecturing industries accounted for most
of the liquidation. In the iron and steel and transportetion ecquipment industries,
stocks contimued to be drawn down but at a substantislly lower rete than in the
preceding quarter. Liquidation developed in the wood products, petroleum and
coel, textiles, rubber and paper groups, while the tobacco industry continued
to show some accumilation. The heavy liquidation in the food group, evidemt
in the first quarter, appeared to have been checked in the second quarter.

These changes account for the lower rete of liquidation in menufacturing as
& whole.

Stocks in wholesale trede, which in the first quarter had risen more
than seasonelly, declined in the second quarter. The reductions were fairly
general, though modest.

Retail trede shifted from moderate licuidation in the first quarter to
moderste accumilation in the second, when seasonal factors are taken into account.
Motor vehicle dealers contimed to reduce stocks, but at a lower rate. Furniture
and household appliances stores as well as food stores added to their inventories.

In mamufacturing and in wholesale trade, stock sales raetios appeared
to be somewhat lower than a year earlier and close to the averzge rates of the
past five or six years. In reteil trede the ratio of stock to sales was same-
what higher than in the same quarter of recent years..

Exports of Goods and Services

Exports of goods and services at a rate of $6,400 million in the second
quarter, were & little higher than in the first, on a seasonally adjusted basis.
Merchandise exports rose by 2 1/2 per cent but this gain was partly offset by a
decline in receipts from services. As in recent previous quarters, the total of
merchandise exports was the outcome of a variety of trends in opposite directions
in many leading commodities.
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In the first half-year comparison, commodity exports were higher by
nearly 2 1/2 per cent, with all the gain occurring in the second querter. In-
dividual commodity deteil is not available on a seasonally adjusted basis, but
the commodity deteil for the first half year indicetes the nature of some of the
recent shifts in the composition of exports. Among the commodities showing large
gains are cattle, uranium, grain, aircraft end farmm machinery. Among those showing
lerge losses are metels and minerals like petroleum, elumimm and most other bese
netals, iron ore, asbestos and leading forest products like pulp end paper.

Imports of goods and services in the second quarter were at a seasonally
adjusted annuel rete of $7,144 million, somewhat lower than in the first quarter.
This is the sixth successive quarter to show a declining trend. Payments for
services changed very little so that the decline is largely accounted for by a
near 1 1/2 per cent reduction in commodity imports.

The faelling off in commodity imports is related in large part to the
lower level of investment in dureble physical assets and the drawing down of
inventories in Canada. Commodity detail is aveilable for only the first five
months of this year and a comperison with the same period of 1957 shows iron
and its producte lower by more than 20 per cent, (rolling mill products down
53 per cent, various types of machinery down 20 to 30 per cent, and pipes, tubes
and fittings down 17 per cent), non-metellic minerals and products down 15 per
cent, (chiefly petroleum), snd non-ferrous metels and products down 12 per cent.
These were the groups which were rising very repidly during the period of
mounting investment expenditures.

Chenges in prices of exports of goods and services were mixed and
offsetting. Import prices receded a little between the first and second
quarters, a movement that appears to be related to the apprecistion of the
Canedien doller.

COMPONENTS OF GROSS NATIONAL PRODUCT

Labour Incom

Labour income resumed its upward course in the second quarter and at a
seasonelly adjusted annuel rate of $16,212 million was a little less than 2 per
cent higher than in the first quarter. Advences were for the most part small
end fairly well distributed over the main industrial groups. Mining, where
employment receded slightly, is a noteble exception in that labour income fell
between the two querters. For the most part, employment showed no more than
the usual seasonel rise so that higher earmings account for most of the gain
in labour income; in mamufscturing, somewhat longer hours of work contributed
to & small rise in labour incame.

Investment Income

Investment income in the second quarter was at a seasonally adjusted
annusl rate of $4.5 billion, about 1 per cent higher than in the previous quarter.

The recent decline in corporate profits, evident since early in 1957,
appears to have been checked in the second quarter of 1958. The changes for
individual industrial groups were feirly large but virtually offsetting. Mining,
electrical apparatus and supplies, products of petroleum and coal, and retail
trade all experienced substantially lower profits but foods and beverages, wood,
peper and printing, and wholesale trade showed verying increases. Dividends paid
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abroad again declined so that corporate profits reteined in Canada, the appro-
priate figure for national income purposes, rose a little more then 2 per cent.

Govermment investment income likewise showed & small increase. Investment
income paid out to persons was also somewhat higher, reflecting a further advance
in interest and dividends and unchanged income from rents.

Net Income of Unincorporated Buginess

The estimates of accrued net ircome of ferm operestors from farm pro-—
duction included in the first and second quarters provide for no change in the
value of crop production between the years 1957 and 1958. The present estimates
are based on acreage yields somewhat below the 10 year average yield which formed
the basis of the estimete at the time of the first quarter report. Increases in
this component of the National Accounts over the fourth dquarter of 1957 and fram
the first quarter of 1958 are almost entirely attributable to a higher level of
livestock production, notebly cattle, celves and hogs. However, farm cash income
from the sale of livestock in the second cuarter of 1958 showed little change from
the level of the first quarter.

Net income of non-farm unincorporeted business was estimated at $2,016
million in the second quarter (seasonslly adjusted), unchanged from the level of
the first quarter. The major changes by industry were in comstruction and reteil
trade, with an increase in the former group being substantially offset by a
decline in the trade component.

TECHNICAL NOTE

At the present time, the quarterly National Accounts date for the post-
war period are in course of being revised to the new anmual levels recently
published in "™ational Accounts, Income end Expenditure, 1926~1956". In the
current report, unrevised quarterly deta for the year 1956 and 1957 (as pub-
lished in "Netional Accounts, Income and Expenditure, Fourth Quarter and
Preliminary Annuel 1957") have been arithimetically converted to the new
anmial levels by linking at the published level of detail. The conversion
process consisted of applying the ratio between the new and the old annual
level for each of the years 1956 and 1957 to the unrevised quarterly data for
each of these years. The quarter-to-cuarter movement of the linked series is
therefore identical with that of the old series both for the major camponents
and for the main aggregate.

Major component shares of total Gross National Product differ slightly
as between the old and the new sets of data. As a result of these weighting
differences, amall discrepancies occur between the sum of the components and the
main aggregates. To enable the user to sum to & total, minor adjusting entries
are therefore required, which are simply a reflection of the weighting differences
noted above.



8. IABLE 1. NATIONAL INCOME AND
. millions
195 A
&9 peg II1 Iv Year
1. Vages, Salariea,and Supplementary Labour Income..s..... 3,360 3,617 3,841 3,901 14,719
2. Military Pay and AllOWANCOBeessvosrtscscnsancssssacsoss 93 106 113 nz2 424,
3. Corporation Profits before Taxes - ..cccevecnscconscens 597 792 76 637 2,802
L. Remt, Interest,and Miscellaneous Investment Income..... 169 480 510 505 1,964
5. Accrued Net Income of Farm Operators from Farm
et Al D TSR L TR R =71 i 1,240 172 1,468
6. Net Ircome of Nop-Farm Unincorporated Business = ...... 373 493 533 538 1,937
7. Inventory Valuation Adjustment # .....vsevevecccsccanens 64 -8 =43 =67 ~260
8., Adjusting Entr¥eeseeccecsssonanescssosveraccccsanssaans -7 -3 16 4 -
9, NET NATIONAL INCOME AT FACTOR COST..eceervsnsscccassces 4,800 5,476 6,986 5,792 23,054
10. Indirect Texen less SubsldieBesvcrvrcesccocsccnarescncs 855 909 912 925 3,601
11. Copitel Consumption Allowences end Miscelleneous
Valuation 2djuctmentB.ccececesiorceseiasavescoccas 790 868 913 944, 3,515
12, Residusl FPrror of Estimate..ccceeesrsntccatnorcascsosas -2 =52 =35 101 12
13,  Adjusting Entryesceevscesecerosccnsrscsassroscssacssans 4 =1 -2 -1 -
14. GROSS NATIONAL PRODUCT AT MARKET PRICES.cccocevorscasen 6,447 7,200 8,774 7,761 0,182
G STE eI e B e IITE. 5l ST Iolas slsals0 o) Jass o s o oIhTa aleas o iowis oo 6,468 7,123 7,534 7,589 28,74
16, Adjusting Pntryeeececsesecrvesesscassscscccsssscssansres 4 6 -1/ 4 -
17. (Grose Notional Product et Market Prices excluding
Accrued Net Incame of Farm Operntors)seescescessee (6,472) (7,129) (7,520) (7,593) (28,710
1. Excludee dividends peld to non-residenta.
2, Includes change in famm inventories ac shown in line 12, Table 4. An adjustment has been made
to take account of the accrued earninge of famm operators arising out of the operations of the
Cenadian Whest Board.
3. Includes net income of indevendent professional practitioners.
L. See footnote 3, Table 2.
TABLE 2. __GROSS NATIONAL
nillions
1956
aC 10 08 IV Year
1. Personal Expenditure on Consumer Goods end Y P 4,224 4,652 4,552 5,259 18,697
2. Covernment Pxpenditure on Goods and Services % ...... 1,200 1,163 1,504 1,399 5,266
3. Businese Gross Fixed Capitel Formation 2 .e.ieevecsesss 1,299 1,800 1,888 1,787 6,774
ol R eerAn 2 A b b A o S AT i S S R X -1 -1 i i -
5. New Residentisl Constructionecccescesscascsssccsrncas 291 A3 428 94 1,526
6. New Non-Residentisl Constructionececesscesseosecssaas 459 607 786 737 2,589
/3 NewMachineryandl?quipnent..........5.............. 550 78 673 655 2,659
8. Velue of Physicel Change in Inventories 7 .scecscevecss 0 -28 9T =214 a5
9. Non-Ferm Bueiness Inventories..iveeveeecacscacscsnes 328 11557/ 6 54 545
10. Ferm Inventories end Grein in Commercial Cheannelg... -248 -185 97 -268 270
11. PExports of Goods end Services..csevecsssssncscsasrernse 1,342 1,634 1,725 1,638 6,339
12, Deduct: Importe of Goodp and ServiceB...ecevsavcascocs -1,697 -2,069 -1,926 -2,005 7,697
13. Resgldusl Error of Eptimete.cevsccocecasssasscssntncanne 2 52 35 =101 =12
L A e T 2T FETUIgs o« e “Bleso o Bloision o' sivle s slstelslajoiotaio s siaios'e otoia bie -13 -4 19 ) L
15, GROSS NATIONAL FXPENDITURE AT MARKET PRICES:ccscscssces 6,447 7,200 8,774 7,761 30,182
1. Includes ocutlays on new dureble assete such as building and highway construction by governments, other
than government business enterprises. Also includes net purchases of government cammodity agencies.
2. Includes capital expenditures by privete and government business enterrrises, private non-commercial
inetitutions, end outlays on new residentiel construction by individusle and business investors.
3, The book value of inventories 18 deflated to remove the effect of price changes and the derived
"physical" change ie then valued at average prices of the current period to obtain the value of physical
chenge. The difference between this walue of physical change and the change in book value iz called the
inventory valustion edjustment. (See line 7, Table 1).
4. Includes defence expenditures of:
1956 1957 1958
~ Yeor L g o IV T%[
490 394 L4B %8 1,800 509 23 Lh2 431 1,768 472 3IT?



GROSS NATIONAL PRODUCT, BY CUARTFRS, 12&1255 Ye
of dollers)

1957 1958
2 204 III Iv Year o II

3,720 3,929 45117 4,059 15,825 3,812 49049 1.
108 116 131 121 476 117 2.
566 o 699 509 2,505 451 6 3.
534 524, 568 553 2,179 543 541 4o
-11 e 838 70 968 3 145 5.
374 493 527 547 1,941 397 513 6.
-29 <30 -7 6 ~60 -15 2 T
-3 -1 7 -3 - -4 -1 8.
5,259 5,833 6,880 5,862 23,834 5,304 6,011 9.
955 949 964, 934 3,802 938 957 10.
861 933 950 978 3,722 82 934 1,
12 =49 iy 121 85 18 -35 12.
- - o1 -1 - - - 13.
7,087 7,666 8,796 7,894 31,443 7,142 7,867 14.
7,098 79595 7,958 7,824 30,475 7,139 7,722 15,
14 2 -6 ) - - 2 16.
(7,099) (7,597) (7,952) (7,827) (20,475) (7,139) (7,724) 17,

Geperel Noteiy  For an explanation of Adjusting Entries, see

Technical Note a2t end of text.
%w
1957 - 1958
i IX III IV Year ,d II

4, 575 4,914 4,809 5,470 19,768 4,792 5,098 1.
1,296 1,278 1,600 1,438 5,612 1,351 1,359 2%
1,590 1,987 2,002 1,806 7,389 1,54{ 1,93(3) i
- - - - -, - .
252 363 396 43 1,424 s 486 5.
649 795 969 80 3,233 614 T4 6.
691 829 639 513 2,732 612 723 7/
Sk =23 558 =447 L2 -238 =240 8.
306 a -39 -105 243 68 -103 9.
-252 =104 5 =342 -101 =306 =137 10.
1,408 1,579 1,761 1,627 6,375 1,370 1,616 y1i12
-1,821 2,115 -1,948 -1,874 ~7,758 -1,652 -1,928 124
-13 48 - -120 -85 -19 34 13.
-2 -2 10 -6 - -5 -2 14.
7,087 7,666 8,796 7,894 31,443 7,142 7,867 15.




10.

abl SOURCES OF P NAL
{ed1ljons
1956
P II II1 IV Year
1. Wages, Salaries,end Supplementary Lebour Income..cecssecs 3,360 3,617 3,81 3,901 14,719
2. Deduct: BEmployer end Employee Contributions to
Sociel Insurence and Goverrment Pension FundBec... -117 -121 -126 -126 490
3. Military Pay and ALlOWENCEB.essecccracscscsasartsccsses 93 106 13 12 424
4+ Net Income Received b{ Farm Operstors fram
Farm Productaon ses0ssecsersvssresatearssecnuee =25 83 1,220 170 1,448
5, Net Income of Non-Ferm Unincorporeted Bugines@eseecsees 3 I3 493 533 538 1,937
6., Interest, Dividends, and Net Rentel Income of Persons 486 541 524 574 2,125
Transfer Payments to Personss
T Frou Government (Excluding Interest)e.eesccccsscssces 541 419 D4 401 1,765
8. Chariteble Contributions by Corporetions..eces 6 8 9 7/ 30
9. . AdJusting Butryeeesssisescensescsietoscctosesascencecsoes -3 -3 12 -6 -
10, PERSONAL INCOME«cceovosvevvsosscasaccncnascvnnascensnasee 4y 7L 5,143 6,530 5,571 2,958
1. This item differe from line 6 of Table 1 in that it excludes the asdjustment which has
been made to teke account of the accrued net earninge ariging out of the operetions of
the Cansdien Wheet Board.
2. Includes all government debt interest pald to persons.
TABLE 4. DISPOSITION OF PERSONAL
{zil)iops
1926 P i
3 II III IV Year
1. Personal Direct TAXEB: scocecsscoscsccsssccsscascsssons 400 459 426 435 1,720
2e Income TBXEBeescvcavssatosssssssccccssssscscosssccsoe 331 m 3& 392 1,495
3' Succession DutieBeseosccsccnscescscsscccacccassnnsnae 37 49 N 29 1“
4. MiBCelloaneouBsceesessoesctscsnacsecsscccvensocanenne 32 20 13 bV A 79
5. Personal Expenditure on Consumer Goods and Services: 4,234, 4,652 4,552 5,259 18,697
60 Non=Dureble GoOdBesevesccecccascscsscscasssasessocse 2’099 2’2’7 2,317 2’859 9,552
7’ mrﬁble %Odeo.oooonoaooOQ.uo.a-4.uv~~.autooqoﬁtacon m 706 &2 598 2,4%
8. Services S0 et et et etesttstetItaEnsstostuRtTsasine 1,61.9 1,697 1,6% 1,757 6,m
9. Adjuaﬂng mtry.-..................u............ ~14 -28 =3 45 -
10. Personal Net Sav'lngi L R R R R R R R P T R T X Y 88 37 1,535 -119 1,541
1. Personal Seving Excluding Change in
Farm InventorieBecsccccescocacecsacerscsccaccone 299 213 m 196 l’m
12. Value of Physical Chenge in Farm Inventories........ =211 -176 944, -315 242
13. AQJuBting FntTy¥.cececesescasscsasasesescssacssccssavcee -8 -5 17 -4 -
14. PERSONAL INCOME..cssv0ccccsccsccccsncvcascscasncssassnce AyTL4 5,143 6,530 5,571 21,958
2
15. (Personal Digposable INCOME) .e.oeeoeveossessorsesssss (4,314) (4,684) (6,104) (5,136) (20,238

1. Includes net expenditure ebroad.
2. Pereonal Income less Total Personal DMMrect Taxes.



INCOME,BY QUARTERS, 1956-1958

of dollsr
1957 1958
it I III v Year X T
3,720 3,929 4,117 4,059 15,825 3,82 4,049 1%
-134 -132 -4 ~140 =547 ~142 =136 2.
108 16 131 121 476 117 126 3.
8 91 8 54 974 23 152 he
3% 493 527 547 1,941 397 513 5.
543 609 589 617 2,358 578 644 s
592 40 488 533 2,083 757 630 7
% 9 9 7 32 6 8 8.
-1 -2 a -4 - - -1 9.
5,217 5,583 6,548 5,794 23,142 5,548 5,985 10.
INCOME, BY QUARTERS, 1956-1958
of dollare)
1957 1958
3 I LT v _Yoar T4 II
466 497 472 472 1,907 456 430 1
394 kb 424 428 1,690 38 37 28
3 32 32 32 17 33 32 3.
/b 21 16 12 90 42 2 2
4y 575 4,914 4,809 5,470 19,768 4,792 5,098 5.
2,237 2,413 2,431 2,940 10,021 2,348 2,503 6.
543 680 606 585 2,14 557 &r™ 7.
1,415 1,844 1,775 1,899 7,333 1,907 1,940 8.
=20 -23 -3 46 - =20 24 9.
178 175 1,255 -141 1,467 302 456 10.
424 293 6T 211 1,619 538 sn 13,
-246 -118 584 =372 -152 ~236 =115 12.
=) -3 12 =7 = -2 o 135
5,217 5,583 6,548 55794 23,142 5,548 5,985 1.
(4,751) (5,086) (6,076) (5,322) (21,235) (5,092) (5,555) 15,




SEASONAL',Y_ADJUSTED

(millions
1956
b I1 III IV _Tear
1. |Veges, Salaries, and Supplementary Labour Income.....s. 14,052 14,53 15,004 15,284 14,719
2. Mlitary Pay and Al1lOWANCEeS:..sessecsnsrsssocsssasasses k13 424 452 448 424
3, Corporation Profite befors TaxeB 1 ....eesecevcaresses 2,780 2,824 2,748 2,856 2,802
4. Rent, Interest, and Miacellaneous Investment Income.... 1,952 1,944 1,972 1,988 1,964
5. Accrued Net Income of Farm Operators from
Farm Production 2 sesteressiiresereriiestugiesines 1,416 1,460 1,432 1, 564 1,468
6. Net Income of Non-Famm Unincorporated Business ? ...... 1,904 1,908 1,996 1,940 1,937
7. Inventory Valuation Adjustmentseeccecesssscssscnscenscns =256 =344 =172 -268 =260
85 AR Cn g BTy b liaftle Mo s sioisis s s e's sa s a0 nnosssrnsss e = —4 /A =
9, NET NATIONAL INCOME AT FACTOR COST.vecvscccvascacnnnsns 22,220 22,752 23,428 23,86 23,054
10. Indirect Taxes less SubsidieB...vesessscsssssssscscscas 3,490 3,628 3,604 3,692 3,601
11. Capital Consumption Allowances and Miacellaneous
Valuation AQjustmentSecssecsssscssossnsssnsnssssse 3,356 3,464 3,576 3,664 3,515
12, Residual Error of Estimate....eeesecasvsssccsrsssscnnss =112 - 36 160 12
13. Adjusting Eobtry.ceecesssecccssccscsncscssssesssassscses 8 - - -8 =
14. GROSS NATIONAL PROIUCT AT MARKET PRICES..scsecssssesces 28,952 29, 808 30,644 31,32 30,18
15, Line 14 lesa Line Sec.eccesesscesosvscocnssossssarsnnses 27,53 28,348 29,212 29,760 28,74
16. ‘djuﬂﬂng htq..cttnnlnt.tt!.l..l..!'!..!0......!.!0!! - - 4 -4 -
17. (Groes National Product at Market Prices excluding
Accrued Net Income of Parm Operators).esesssscesss (27,536) (28,348) (29,216) (29,756) (28,714}
1. Excludes dividends paid to non-residents.
2. Includes an arbitrary amoothing of crop production and standard seasonal adjustments for
liveatock items. Because of the arbitrary elememts, too precise an interpretation should
not be given the seasonally adjusted figures of accrued net inoome of famm operators.
3, Includes net income of independent professional practitioners.
TABLE 6, _GROSS NATIONAL EXPENDITURE,
EASONALLY ADJUST.
iﬁluoxm
1956
I 11 11T IV Year
1. Personal Expenditure on Conmmer Goods and Services.... 18,072 18,424 18,952 19,340 18,697
2. Government Expenditurs on Goods and Services ! ........ 4,936 5,216 5,452 5,450 5,266
3. Business Gross Fixed Capital Formation 2 ..........ese. 6,168 6,664 7,012 7,252 6,774
4o Mjusting mt'l'y.-..un-...........-..u..-........---. — == - - -
5 New Resldential ConstructioN.sseeessssessnesanssscses 1,572 1,576 1,512 1,444 1,526
6. New Non-Resldential Conatruction.esccesesscesceaseses 2,192 2, 500 2,696 2,968 2,589
Te New Machinery and Equipment.sesesssscsscssscssessoacss 2,404, 2,588 2, 804 2,840 2,659
8.  Value of Physical Chenge in Inventories.sesvssscrsssoes 932 680 640 1,008 a5
9. Non-Parm Business InventorleBececsceiescasesvessacane 564, 640 4124 552 545
10. Farm Inventories and Grain in Commercial Chennels.... 368 40 26 456 270
11, Exports of Goods and ServiceS..sceevessacscsorcsanssses 6,124 6,484 6,348 6,400 6,339
12, Deduct: Imports of Goods and ServiceS..eseesssossovess -7,388 -7,692 =7,720 -7,988 7,697
13. Residual Error of Estimate.cceccescses 112 36 -40 =156 -
1. Adjusting Bntry.sescsssesssssansssccncsscnnsossossnnsns -4 -4 - 8 5
15. GROSS NATIONAL FXPENDITURE AT MARKET PRICES..sescevsces 28,952 29, 808 30,644 31,324 30,182

1. Includes outlays on new durable assets such as building and highway construction by goverments,
other than government business enterprises. Also includes net purchases of government commodity

agencles,

2. Includes capital expenditures by private and government business enterprises, private non-
commercial institutions, and outlays on new residential conatruction by individuals and

business inveatora.



NATIONAL PRODUCT, BY QUARTERS, 1956-1958

ANNUAL RATES
ollars

13.

1957 1958
I G pacs IV Year I 11
15, 544 15,764 16,07 15,916 15,825 15,932 16,212 1.
456 456 512 480 476 496 508 2.
2,712 2,608 2,432 2,268 2,505 2,240 2,292 3.
2,156 2,128 2,196 2,236 2,19 2,240 2,220 Vi3
1,020 1,024 940 888 968 1,036 1,188 Se
1,908 1,936 1,948 1,972 1,941 2,016 2,016 6.
=116 =120 =0 24 -0 ~60 8 Te
16 12 -12 =16 = 12 4 8.
23,69 23,808 24,064 23,768 23,834 23,912 24, 484 9.
3,868 3,780 3,800 3,760 3,802 3,856 3,82 10.
3,660 3,720 3,720 3,788 3,72 3,740 3,720 1.
28 % 160 148 85 172 228 124
- - 4 ~4 - 4 4 13,
,252 3,312 31,748 31,460 31,443 3,684 32,28 4.
30,232 30,288 30,808 30,572 30,475 30,648 3,060 15.
-12 =12 8 16 - -12 —hd, 16.
(30,220) (30,276) (30,816) (30,582) (30, 475) (30,636) (n,06) 17,
Note For an explanation of Adjusting Entries, see
Technical Hote at end of text.
BY QUARTERS, 1956-1958
AT ANNUAT, RATES
9of dollarp)
1957 1958
b I LI IV Yoar IT
19,604 19, 584 19,896 19,988 19,768 20,408 20,464, 1.
5,416 5,688 5,736 5,608 5,612 5,720 5,964 2.
7,420 7,420 7,420 7,296 7,389 Ty212 7,2:)3 3.
A, i e, - - -4 4.
1,400 1,388 1,416 1,492 1,424 1,720 1,872 5.
3,088 3,244, 3,292 3,308 3,233 2,992 2,928 6.
2,932 2,788 2,712 2,496 2,732 2,504 2,412 %%
292 264, 176 =164 142 -5%0 -408 8.
476 336 244 -84 243 -39 =320 9.
-184 =72 68 -80 -101 -184 -88 10.
6,480 6,220 6,472 6,328 6,375 6,324 6,400 118
-7,932 ~7,864 =7,792 =Ty 4bd, -7,758 7,220 ~7,144 124
~-28 - =160 =152 -85 =176 -228 13.
- - - - - ~4 -4 24.
3,252 31,312 3,748 31,460 31,443 n,684 32,248 15.
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TABLE 7, _SOURCES OF PERSONAL
SEASONALLY ADJUSTED

millions
1956
il it T Iv Ygar
1. \Vages, Salaries, and Supplementary Labour Income....... 14,052 14,5% 15,004 15,284 14,719
2. Deduct: Employer and Employee Contribdutions to
Socdal Insursnce and Government Pengion RundS.e.sees =450 ~438 ~504 -488 «490
3. Military Pay and Al1OWBNCeBescccsstcacsscssnrsssnsacssss 372 424 452 448 424
4+ Net Income Recei by Fam Operators from
Famm Production = cesesscccsasscsssssncsssscncnnssos 1,400 1,480 1,35 1,556 1,448
5. Net Income of Non-Farm Unincorporated Buainess..-.....é 1,904 1,908 1,996 1,940 1,937
6. Interest, Dividends, and Net Rental Income of Persons 2,072 2,084 2,140 2,204 2,125
Transfer Payments to Perscns:
/N Fron Government (Excluding Interest)e.scescecsscesss 3 L7 1,752 1,768 1,768 1,765
8. Charitable Contributions by CorporationS.c..cosesses 24 32 32 32 30
9.  AQjusting Entryeseccessosesssrecrsesscavessssansssvsnns 8 - -8 = -
10. PERSONAL INCOME.e.cssseossveascescccsascssvsasssssscsos A,124 2,728 22,236 22,744 21,958
1. This item differs from line 5, Table 5 in that it excludes the adjustment which has
been made to take account of the accrued net earnings arising out of the operations of
the Canndian Wheat Board.
2. Includes all govermment debt interest pald to persons.
IABLE 8, _DISPOSITION OF PERSONAL
SEASONALLY E}iﬂ%
1lio
195
I II 111 Iv _Year
1., Personal Direct TAXeS: cssscreacassassassassasnsasssssse 1,616 1,708 1,776 1,780 1,720
2 Income TaxXeBecvcccrsosvsvvosssnvescocssssnncsscnssns 1,392 1’432 1,564 1,592 1’495
30 Succession DutdeB.sccccsacrcassescscrvsecsncsascnssas m 196 m 116 1‘6
o Mi8cellAnBoOUB.sccsssssscrssossvesssscsssssnsnsssssss 76 80 88 T2 9
5. Personal Expenditure on Consumer Goods.and Services: 18,072 18,424 18,952 19,340 18,697
6. Non=Durable GoodBessesssssccsccsssscnasesnascasscnss 9,264 9,332 9,692 9,920 9,552
7‘ mﬁbl’ d,oooo-ovo.nboooaoo.oooootoo'oc'ocoq-ooc- 2,276 2’452 2,464 2,432 2,‘“
8. Services evesresevsssessrsencsnae 6,524 6,6&) 6,”2 6,9m 6,739
9. Adjusting &ltry..-.-.n-................-.............. 8 ~20 4 8 =
10. Personal Net Savingeecececssscccscsssesvessssacrcscassnnse 1,432 1,608 1, 500 1,624 1,541
1. Adjusti.ng mtry.....--.................-...........-... A -12 8 - -
12. PERSONAL INCOME:ccseescscvsessccnessassssosacscsanccses 21,124 2,728 22,236 22, Thé 21,958
2
13. (Personal Disposable INCOME) .+eeesescccssscsssvessaces (19, 508) (20,020) (20,460) {20,964) (20,238)

1. Includes net expenditure sbroad.
2, Personal Income less Total Personal Direct Taxes.



15.

INCOME, BY QUARTERS, 1956-1958
%II ANNUAL RATES
ollars
2 1957 i A _ 1958
i Yo ITI Iv Year I LY
15,544 15,764 16,076 15,916 15,825 15,932 16,212 1.
=532 =532 =560 =564, =547 -560 =548 2.
456 456 512 480 476 496 508 3.
1,080 1,096 %A 836 94, 1,108 1,208 3
1,908 1,936 1,948 1,972 1,941 2,016 2,016 5.
2,276 2,348 2,400 2,408 2,358 2,436 2,472 6.
1,862 1,940 Mo, 2,376 2,083 2,428 2,624 %
32 32 32 32 32 28 28 8.
28 20 =20 -28 - 32 48 9.
22,684 23,060 23,396 23,428 23,142 23,916 24, 568 10.
BY CUARTEFS
ANNUAL FATES
0Ll1lars
1 1958
&I I IIT IV Year T II
1,844 1,888 1,948 1,948 1,907 1,836 1,67 1.
1,624 1,676 1572 1,748 1,690 1,604 1,460 25
124 128 128 128 1 132 128 3.
9% 8, 108 72 90 100 88 2
19,604 19, 584 19, 896 19,988 19,768 20,408 20,464 5.
9,908 9,952 10,080 10,144 10,021 10, 388 10,412 6.
2,512 2,352 2,460 2,332 2,414 2,444 2,384 7s
7,192 7 7,35 7,508 7,333 7,564, 7,656 8.
-8 4 - 4 & 12 12 9.
1,228 1,592 1,556 1,492 1,467 1,676 2,468 10.
8 4y -4 - - -4 =40 1%
22,684 23,060 23,396 23,428 23,142 23,916 24,568 128
(20,840) (21,172) (22,448 (21,420) (2,235) (22,080) (2,899 13.




TABLE 9, __ GROSS NATIONAL EXPENDITURE IN CONSTANT (1949)

UNAIWUSTED
million
—ﬂl —

i o III IV Year
1. Perscnal Fxpenditure on Consumer Goods snd Services.. 3,536 3,89 3,767 4,321 15,516
2. Adjusting Pntr¥.cesccscsccessssscscaccscsscnasrsanens -11 - —4h ik -
% RoIEER Ll GoOdRs Bveles s oo obosss aigsns s s Fsanie 1,904 2,055 2,06, 2,521 8,544
4o Dureble GOOABeeesseauerssccssasorsnosssnnssssccnnes 454, 642 555 534 2,185
5, SR« 5050 o e ¥« o 5 « s v o+ PR < 0 65 0 alss 1,189 1,217 1,152 1,229 4,787
6. Goverrment Bxpenditure on Goods and ServiceBeseecsscsae 867 a3 1,063 I 3,74
7. Bueinese Gross Fixed Capital Formetion.eeccececsonvees 951 1,33 1,362 1,264 4,890
8. Adjusting Entr¥eeececcorcoccosacscarccccararcnnosacns - - - - -
9, New Residentisl ConstructioRececscscscscsscscsanes 224 302 m 284 pESBOT
10. New Non-Residential Construction.cececcecccsasscns 325 27 551 511 1,84
1. New Machinery and Equipment.ccescescessscaceccanss L2 584, 500 L9 1,965
12. Change 4n InVentorieB.ccceccesessercissssccssrsranscs -16 ~108 1,167 =292 753
13. Non-Ferm Business InventorieB..c.ecescccscssccssne 283 132 =7 FAcd 453
Y4 FYarm Inventories and Grain in Cammercial Channels. =297 =240 1,174 =339 298
15, morts of Goode and ServiceSecsccscrsssasscscsscasne 1'135 1,37‘ 1,“5 1,368 5,32
16. Deduct: Imports of Goods end ServiceBsesscsscccsaces =1,443 -1,767 =1,657 -1,723 , 590
17. HResicual Frror of Estimate...eececsccsncscsrsccnsosess p & A1 rq4 -78 -9
180 Adjua‘ting mml....o.u'l!'o-.o....oool'v‘o..to.-too. -12 -2 w "3 -
19. GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) DOLLARS 5,019 5,556 7,191 5,828 23,99

1. 8ee footnotes, Table 2.

2. The implicit price deflstors of the components of Groes Nationel Expenditure which cen be derived
by dividing the velue figuree in Table 2 by the volume figures in Table 9 are not suitable as
indicators of quarter-to-quarter price movements. This is because they are currently welghted,
and are therefore affected by compositional shifte which occur within the components of the
Oroee Netionel Expenditure on a cuarter-to-quarter basis. Year-over-yesr camparisons are
less subject to the problem of shifting weights at the camponent levels of Crose National

wmo



DOLLARS, BY (UARTERS, 1956-1958
FOR SEASONALITY 1,

17,

1957 1958

b T T v Year i i34
3,677 3,940 3,825 4y 372 15,814 3,762 3,978 1.
-17 -20 -1 38 - -15 -19 2.
1,961 2,109 2,104 2,55 8,725 2,020 2,127 3.
49 588 534 518 2,109 480 584 4o
1,264 1,263 1,188 1,265 4,980 1,277 1,286 5.
880 851 1,082 953 3,766 8al ars 6.
180 1,383 1,389 1,&_11 5,124 1,056 1,322 g.
- 1 - - - - &
180 257 280 291 1,008 223 337 9.
441 540 658 554, 2,193 412 .14 10.
40 585 451 » 1,923 421 499 .
-42 -17 751 =499 93 -287 -310 12.
252 70 ~26 ~74 222 72 -70 13.
~294 ~187 ™ -425 -129 ~35%9 ~240 4.
1l 1,302 1,473 1,%8 5,344 1,167 1,382 16
-1,532 1,767 -1,642 -1,578 -6,519 -1,358 -1,610 16.
-9 35 - -90 -6 -15 25 17
-2 -1 5 -2 = -2 - 18.
5,254 5,626 6,883 5,195 23,558 55204 5,662 To8
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In this report, the quarterly data published in "National
Accounts, Income and Expenditure, Fourth Quarter and Preliminary
Annmual 1957" have been mecnanically linked for the years 1956 and
1957 to the new anmuial levels published recently in the reference
document, "National Accounts, Incame and Expenditure, 1926-1956" and
Supplement. This linking process, which is carried out at the major
group level, gives rise to small adjusting entries which are a
reflection of slight welghting differences between the two sets of
data. Revised quarterly data for the entire post-war period are at
present in course of being re-worked in detail, and will be published

later in the year.
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