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TECHRIC AL WCTR

With this report, the quarterly data for the years 1956, 1957 ard
1958 become operative on the new revised basis described in the main reference
document, "National Accounts, Income and Expenditure, 1926-1956", issued
earlier this year. The method of mechanically linking the old quarterly
series to the new anmial levels which was used in the first and second
quarter reports for 1958 is discontinued. No changes have been made to
annual totals previously published, As will be seen from the accompanying
chart, the revised quarterly series differs only slightly from the mechani-
cally linked series published in the first and secomd quarter reports.

Revised quarterly data for the historical period 1947-1955 are
still in course of being re-worked. This material will be released as soon
as possible,
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GROSS NATIONAL PRODUCT IN THE FIRST
NINE MONTHS OF 1958 AVERAGED 2 PER CENT
ABOVE LAST YEAR'S ANNUAL AVERAGE
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WEAKNESS IN THESE AREAS WAS
SUBSTANT!ALLY OFFSET BY THE GROWTH IN
CONSUMER AND GOVERNMENT EXPEND!TURES,

IMPORTS OF GOODS AND SERVICES
ABSORBED A CONSIDERABLE PART
OF THE DECLINE {N DOMESTIC DEMAND

AND BY A SHARP RISE IN OUTLAYS FOR NEW HOUSING WHILE EXPORTS SHOWED LITTLE CHANGE
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1.
INTRODUCTCRY ANALYS IS

Gross National Product, seasonally adjusted, showed a further small
advance in the third quarter of 1958, following the somewhat larger gain which
occurred in the second quarter. The value of the nation's total output rose
by a little more than one-half of 1 per cent, and the value of output in the
non-farm sector close to 1 per cent, It is estimated that the price component
of the Gross National Product showed very little change during the quarter, so
that the latest increase reflects a small advance in the volume of total output.

The major contributing factor to the third quarter gain in output was
the shift in non-farm business inventories from a position of heavy liquidation
in the second quarter to one of modest accumulation in the third quarter. The
swing in this component of the Gross National Expenditure amounted to approxi-
mately $0.5 billion, at annual rates, Other elements on the expenditure side
made very little positive contribution to the over-all level of demand. In
fact, £inal domestic demand made only a small advance compared with those
recorded in the four preceding quarters. Personal expenditure on consumer
goods and services and govermment outlays for goods and services showed only
a minor advance. It may be noted that this is the second successive quarter
in which consumer expenditures have shown little change. The up-trend in
outlays for new housing continued into the third quarter, with an advance of
sbout 3 per cent, seasonally adjusted. However, the total increase in all
three of the above components was insufficient to offset the declines which
oceurred in business outlays for non-residential construction, machinery and
equipment, and in exports of goods and services. The latter component declined
by 4 per cent,

On the income side, the pattern of change in the third quarter was
rather mixed, with labour income holding relatively stable, and corporation
profits before taxes showing an advance of 3 per cent (211 data sessonally
adjusted). Rents, interest, and miscellaneous investment income advanced
strongly in the third quarter, but net income of farm operators declined.
While the national income advanced a full 1 per cent in the third quarter,
personal income showed virtually no change, in contrast to preceding quarters
in which personal income has tended to move ahead of national income. The
reasons for this are to be found mainly in the resumption of the upward
movement of corporation profits and in the fact that the large quarter-to-
quarter gains in transfer payments from govermment over the past year ceased
in the third quarter. With personal and disposable income holding relatively
level, and 1ittle change in personal expenditure on consumer goods and services,
the rate of personal saving in the third quarter was at virtually the same
level as in the second quarter of 1958, or approximately $2.3 billion.

With the value of this year's crop production now known, and data
covering three-quarters of the year's activity in the non-farm sector available,
1t 1s possible to suggest an order of magnitude for the year 1958 as a whole.
On the basis of present evidence, it seems 1likely that the Gross National
Product in 1958 will be about 2 per cent above last year's figure of $31.4
billion. With final product prices also higher by about 2 per cent in the
£irst nine months of this year compared with a year ago, the physical volume
of output in 1958 will 1likely show little change from that of the year 1957.
This would represemt the second year in succession in which the Canadian



24

econamy has shown no change in the physical volume of production.

This would

compare with a gain in the physical volume of output of 7 per cent between
1955 and 1956, 9 per cent between 1954 and 1955, and a post-war average for
the years 1947 to 1957 of 4 per cent per year,

It may be noted in this connection that the stability in the
total volume of output in 1958 reflects a slight decline in the level of
production in the non-farm sector of the econamy, and a modest increase
in the farm sector. It is estimated that in the first nine months of 1958,
the volume of non-farm production was about 1 per cemt below the same period
a year ago. In the farm sectar, while crop production was relatively wm-
changed in 1958, a sharp rise occurred in output and sales of livestock,
associated with a rise in export shipments to the United States and higher
domestic prices. The livestock item represents the primary factor in the
increase in output of the farm economy during 1958.

Changes in Components of Gross National Expenditure

" §

1957 to 1958

Year Three Quarters of (2ha.nge:2
1221 1958 Change _2%2
Business Investment
Non‘ReSidential construc'tiono sessecss 302 3.0 -003 -708
Machinery afﬂ Equipmentoc.-......-.. 207 205 -0.2 -1000
Inven'bcries..........--............. 001 —004 -005 Ne8o
(Non-Farm Business Inventories).. (0Q.2) (=0,3) (-0,5) Da8a
Sub-Totales. _6,1_ 5:0 =l.l -17.4
Other Purchases
conﬁmer mpemit‘mes-...--oolo..o'. 19.8 20.5 +OQ7 +3.6
Govermment ExpenditureSe.ceecsccesess 5.6 6.0 +0e3 +.0
Residential Constructioneeccececess. leob 1.8 +0.3  +23.7
Exports.‘..........0.0!0'..'..'00.0' 604 6.3 -O.l -%
S'llb"T Ota-lo oce 33 02 3405 4'3 +3L_
Total Final Purchases plus
Inventory Investme
_J-——(—Total Availasble Supply) 39.3 39.5 0.2 . 088
LeSS: Moo.oo.oo-.ooo-.ooooooco -7'8 -702 -(-005) .606
Gross National Expenditure
{Canadian Production)eceeeessccssesces 3led 32.0 +0.6 +1.9

$ billion

Annuel Rate for

1. Three quarters seasonally adjusted at annual rates.

2. Per cent changes based on unrounded data.

The significant changes which have occurred on the expenditure
side during the present year are shown in the above table. It is apparent
that the major downward pressures during 1958 were caming from the business
investment sector, with inventory liquidation assuming a major role, and
declines in business outlays for non-residential construction anmd machinery
amd equipment acting to reinforce the curtailment in inventory demand.
Altogether, these three camponents of the expenditure side have accounted
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for a cut-back in the flow of expenditures equivalent to more than $1 billion
in terms of new production. As will be noted, however, these downward
tendencies in the economy were more than offset by the contimued growth in
consumer and govermment expenditures for goods and services, and the upswing
in residential construction. These three elements on the demand side have
strongly counterbalanced the declining tendencies noted in the investment
sector. At the same time, a good deal of the effect of the downward shift

in domestic demand has been transferred on to foreign sources of supply through
the mechanism of declining imports of goods and services. The fall-off here in
the first nine months of 1958 compared with last year's annual average has
amounted to $0.5 billion, or about half of the net reduction in demand attri-
butable to the business investment sector. The overall effect of these develop-
ments has been to bring about a change in the value of Camadian production of
about $0.6 billion, or 2 per cent over the level of 1957.

Analysis of Changes in Major Income Components
1% to 198

_ __$vi1lion
Year Three Quarters Change 2
1957 of 1958 Change 3
Natio;&l Imme esvosvesssrsssensee 2308 24.3 *005 +2,0
Deduct: Corporation Profits.eeces '205 -2 02 -('0.3) -110/&
A.dd: DiViderds to Persom s00 et 004 004 - -
Add: Transfer payments from
Govermmenteescceecsscosecssssese = 5 2,6 +0.5 +23.3
O'bher............................ -007 "'0'8 "("’Oglz +008
Equalss Personal Incamee... 23,1 2443 +1,2 +5el
Deduct: Personal Direct Taxes... =1.9 =1.,8 -(-0,1) -7.8
Equals:  Disposable Income eevess 21.2 2.6 +1.3 +6,3

1. Average of three quarters seasonally adjusted at anmual rates.
2+ Per cent changes based on unmrounded datae

The preceding table outlines some of the changes which have occurred
in the major income aggregates between 1957 and 1958, While national incame
has risen by about 2 per cent over the year, personal income has increased by
5 per cent, and disposable income by more than 6 per cenmt. The major factors
in the reconciliation of these differences are indicated in the table. Transfer
payments from goverment have provided the most important single element of the
difference between national and personal income, and the rise here has been very
sharp, amounting to about 23 per cent. In addition, disposable income has been
further bolstered by a decline in direct personal tax collections. It is of
interest to note that about one-half of the over-the-year increase of $1.3
billion in disposable income can be attributed to changes which have occurred
in the flow of transfer payments from the goverrment to the personal sector,
and in the reverse flow of tax collections from the personal sectar to the
govermment sector, National income, which does not reflect changes in these
transfer-type transactions, was adversely affected in 1958 by a significant
decline in the level of corporation profits, amounting to about 11 per cente
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A summary and consolidation of the series which have accounted for the

changes in total disposable incame between 1957 and 1958, is given in the following

table,

Changes in Disposable Income
1957 to 1255

. $ billion
Year Three Quarters Change 2
2957 __or 19581 Change _2
Transfer Payments from Govermment..... 2,2 2,6 +0.5 23.3
Personal Direct Taxes (signs reversed) =1.9 -1.8 +0.1  -7.8
Wages arﬂ S&lari%ooonﬁo.-o-ooocnﬁoooo 15.8 1601 +003 1.6
Net Income of Farm 0p0ra‘h0r8. ecsscssoe 1.0 1.2 +0e2 2204
Interest, Dividends and Net Rental
DR < -« Sdmths W sscfilita os.0 olslainion & os's o/b 2.4 245 0.2 6.5
Other Disposable INCOMEDS o a's 0/e s 0's 0 o's siaia 1.8 2.0 +001 4.5
Total DiSposable Incomo sse e 21.2 22.6 +103 603

1. Average of three quarters seasonally adjusted at annual rates.
2, Per cent changes based on unrounded datae

Production and Employment in 1958

The over-all stability in the volume of total output in 1958 conceals
mixed and offsetting tendencies in the main industrial groups. While the bulk
of the service industries continued to show significant year-to-year increases
when the first nine months of 1958 are compared with the same period 1957,
output in the goods-producing industries declined. Within services, increases
occurred in trade, finance, insurance and real estate, and govermment and
other services, ranging from one to four per cent; however, a decline was
recorded in the transportation industry, reflecting a decreased volume of
service in railways, shipping, oil pipelines, and local transit systems,

The increase in the services group as a whole is estimated to be about one-
half of one per cent.

In the primary goods-producing industries, agricultural production
in the nine months comparison showed a modest rise over 1957, reflecting
mainly higher production of livestock. Output in the mining industry ad-
vanced slightly, with higher production of uranium, gold, copper, zinc,
and silver to a large extent offset by sizable declines in the production
of iron ore, nickel, coal amd petroleum. Production in the forestry in-
dustry was down sharply in 1958, reflecting a major cut-back in the pro-
duction of pulpwood.

In the first nine months of the year, compared with the same period
of 1957, manufacturing production registered a decline of about 4 per cent.
While the index of mamufacturing production has moved erratically upward since
the beginning of 1958, it was still 7 per cent below the 1957 peek at the
end of the third quarter. Durable mamufacturing production was off by
about 7 per cent in the nine months comparison, with the major decreases
in the iron and steel group ( -16 per cemt), transportation equipment
( =13 per cent), and electrical apparatus and supplies ( =10 per cent).
Production in the non-durable goods group showed a drop of 3 per cent,



with decreases occurring in all but the food, tobacco, and chemical groups.
Hovever, the trend of non-durable goods manufacturing production has been
upward throughout the first nine months of 1958, and was only about 2 per cent
below the 1957 peak by the end of the third quarter. The movements in durable
goods manufacturing production were more erratie throughout the year, and this
has influenced the movement of the total index,

The number of persons with jobs in the first nine months of 1958
averaged 0.6 per cent below the same period one year ago. At the same time,
the labour force increased by about 2.4 per cent. Thus, the percentage of
persons without jobs and seeking work were higher in 1958, amounting to 6.8
per cent of the total labour force in the first nine months of the year,
compared with 4.1 per cent in the first three quarters of 1957,

Value=Volume-Price Comparisons

Taking the change in the price of all components together, it is
estimated that the implicit price deflator of total Gross National Expemiiture
was higher by about 2 per cent in the first nine months of 1958, As has been
noted, this price advance accounted for virtually all of the increase in the
value of production from one year ago, so that in volume terms the Gross
National Product remained substantially unchanged. The value, volume amd
price components of each of the main expenditure categories are shown in the
accompanying table,

Tt will be apparent that price factors were less conspicuous as an
element of the value change in Gross National Product between 1958 and 1957,
than in the preceding year. All camponents of the Gross National Product
registered smaller year-to-year advances in 1958 than in 1957. The price of
consumer goods and services showed a further rise of close to 3 per cemt,
a more moderate advance than in 1957. Almost all the increase:was in the
area of services and non-durable goods; the price of durable goods in 1958
showed only a slight advance over the year 1957.

The capital goods sectar in particular was less strongly influenced
by advancing prices in 1958 than in the preceding year; the price factor of
this component of the National Accounts advanced by less than half as much
as in 1957. The influence of moderating prices in this sector was reflected
mainly in the machinery and equipment comporent and in the non-residential
construction item; the price factor in residential construction advanced
only a little less than in the previous year.

5¢



Percentage Change -- Value, Volume and Price

Nine Months, 1958 Price Change
Nine Months, 1957 Year 1957
Value Volume Price Year 1956
Personal Expenditurececceccesececceces 4e3 % 1.548 2.8 % (3.7) &
Gms............'..0......0....‘... 3.8 1'8 1.9 (300;
NOII‘DUI&ble..-...........o...o.... 405 201 203 (2.8
Dwablenooooooooaooo.oco.'cooooo-o 009 0.4 004 (4.0)
Semceaocnnoootoo.oco‘..oocvooo.o.o 501 008 402 (405)
Goverment Expenditur€seececeececessess 5.7 2.2 g o o 2 4y
Gross Fixed Capital Formationeeeesess. -3,1 “4.8 1.8 491)
New Residential Construction..eceese 28.2 25.3 2.3 (2.8)
New Non-Residential Constructione... -8,3 -9.3 %2 (3.3)
New MaChineI'y and EqUipmen‘b..u..... -]l.s -14-01 206 (5.0)
Exports of Goods and Servicest s.eeee.  =2.2 0.3 -2.,6 o2l
Imports of Goods and ServiceS...cecc.. -8.0 -8.6 0.8 (1.9)
GI’OSS National merﬁitweooocoovncloc 2.0 001 1.9 (4.4)

1, Shifts in the relative importance of certain goods anmd services in 1958, as
compared with 1957, are reflected in the currently weighted price indexes. These
weight shifts account for most of the price decline of 2.6 per cent in expartse

COMPONENTS OF GROSS NATIONAL EXPENDITURE
Personal Expenditure on Consumer Goods and Services

Personal expenditure on consumer goods and services, seasonally
adjusted, remained level between the second and third quarters of 1958, at a
rate of $20,5 billion. Outlays for both durable and non-durable goods
declined fractionally, but these losses were offset by an advance in
personal expenditure on services of about 1 per cent.

In the non-durable goods group, declines occurred in food (1 per
cent), tobacco (2 per cent), and alcoholic beverages (6 per cent). These
declines were partly offset by a substantial increase in expenditure on
clothing which had shown a decrease in the second quarter.

A1l major categories of durable goods showed moderate declines
in the third quarter, with the exception of home furnishings, which increased
by about 3 per cent., It should be noted that the third quarter figures do
not reflect sales of new model automobiles which became available later in
the year,

Consumer expenditure on services, seasonally adjusted, increased
by 1 per cent in the third quarter. Most categories of services showed same
gains.
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In the first nine months of 1958, total consumer expenditure on goods
and services was higher than the same period of 1957 by nearly 4 per cent. About
two-thirds of this increase represents higher prices prevailing in the consumer
sector. Expenditures on non-durable goods were up 4 per cent in value terms, but
only 2 per cent by volume., Expenditures on durable goods increased by 1 per cent,
but showed little change in volume terms. The gain of 5 per cent in outlays for
services was largely offset by price increases, so that the increase in volume
terms in this component amounted to only 1 per cent. It may be noted that on a
per capita basis, consumer purchases in real terms showed a year-to-year decline
in all three categories of expenditure in the first nine months of 1958,

Thus the rise in personal expemditure in the first three quarters of
1958 has fallen short of the rise in personal disposable income. The relatively
high rate of personal saving is one of the notable developments of the year.
It may be noted that the volume of consumer credit outstanding on the books of
instalment finance campanies during the first three quarters failed to rise as
1s the usual seasonal pattern,

Government Expenditure on Goods and Services

Govermment expenditure on goods and services was at $6.1 billion,
seasonally adjusted at annual rates, in the third quarter of 1958, an increase
of about 1 per cent over the secord quarter. 1In the first three quarters of
1958 this component was 6 per cent higher than in the same period of 1957. The
major increases took place at the provincial and municipal levels. A good pro-
portion of the increase at all levels was accounted for by higher salary and
wage bills and greater outlays on capital investments.

Residential Construction

Investment in residential construction contimued to rise in the third
quarter but at a slower rate, Outlays amounted to $1.8 billion on a seasonally
adjusted basis, about 3 per cent higher than in the second quarter. Housing
starts, which were at their peak of 173,000 units in the first quarter of 1958,
dropped to 161,000 units in_the second quarter and showed a further decline to
156,000 units in the third.]' At the same time housing completions contimued to
rise, from 144,000 units in the second quarter to 155,000 units in the third.
The increase in the volume of housing put in place was somewhat lower than the
value ficures indicate.

The importance of housing in sustaining the level of economic activity
in 1958 stands out sharply in the year-to-year comparisons of the components of
expenditure., In the first nine months of this year outlays for housing were
28 per cent higher in value and 25 per cent larger in volume than in the like
period of 1957, A significant part of housing was financed out of public funds;
the Goverrment had provided $400 million for mortgage loans by May, 1958, when
a further 3350 million was made available.

Business Fixed Capital Formatjion (excludigg ngsingz

Outlays for non-residential construction, at a seasonally adjusted

1. These are the latest revised figures. They therefore differ from those
published in the November issue of the Canadian Statistical Review.
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anmual rate of $2.9 billion in the third quarter, were about 3 per cent lower than
in the second quarter, This estimate represents a substantial decline from the
peek level of $3.3 billion recorded in the same quarter a year ago.

Expenditures for machinery and equipment in the third quarter are
estimated at a seasonally adjusted anmual rate of $2.4 billion, slightly below
the secomd quarter rate. The falling off in this component in 1958 has been much
less pronounced than in 1957 when purchases of machinery anmd equipment fell from
8 $3.0 billion peak in the first quarter to $2.5 billion in the fourth.

When the first nine months of 1958 are compared with the same period
of the previous year, business investment in plant and equipment is down 10 per
cent, with the construction component off 8 per cent and machinery and equipment
off 12 per cent. The relatively greater strength in the construction sector is
related in part to a mmber of extremely large projects initiated in earlier
years, However, the impact of weakened demand for machinery and equipment has
fallen more on imports than on domestic shipments.

Change in Business Inventoaries

The major expansionary element behind the rise in output from the
secord to third quarters was the turn-sbout in the position of business inventories
as production and consumption came into better balance, At seasonally adjusted
annual rates, the change in this component supplied a stimulus of slightly more
than half a billion dollars, moving from liquidation of 3464 million in the
second quarter to a limited accumulation of $76 million. Most of this turn-
around reflected physical changes in stocks for, in general, average prices
over the six months did not move significantly.

Within the broad business frame, the mamufacturing industries and
wholesale trade appear to be the areas in which most of the change in inventory
occurred, Stocks held by manufacturers, which were being drawn down at a rate
of about $0.3 billion in the second quarter, held steady in the third quarter.
While raw materials contimued to be liquidated at an increasing rate in the
third quarter, inventories of both goods in process and finished goods moved
from liquidation in the secomd quarter to a position of net accumilation in
the thirde The most sizable shift from liquidation to accumulation in the
manufacturing component occurred in iron and steel products amd in trans-
portation equipment, A higher rate of accumilation in foods and beverages
also contributed to the over-all changes Most other groups within mam-
facturing showed disinvestment during the third quarter, the heaviest liqui-
dation occurring in wood products and non-ferrous metal productse

The movement in wholesale trade stocks was an Important part of the
change in the business total, with fairly widespread investment in the third
quarter following upon the liquidation of the second quarter. The swing in
the wholesale trade group was on the same scale as that in manufacturing.
Retail traders also showed some build-up of stocks in the third quarter,
in contrast to the second quarter, where the level of inventories remained
unchanged .

A comparison of average anmual rates in the first three quarters
of 1958 with the full year 1957, indicates a turn-around of just over $0.5
billion in the business inventory camponent. The total inventory build-up
for the year 1957 as & whole amounted to almost $250 million, while for the
first nine months of 1958, inventory stocks have been drawn down at an average
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rate of just under $300 million. This major shift in the role of inventory
investment between the two years was centred mainly in the manufacturing industry,
but also affected the position of stocks held at both wholesele and retail. The
year-to-year comparisons, however, conceal the fact that by the fourth quarter of
1957, business inventory accumulation had shifted to liquidation, and this con-
timied during the present year until reversed in the third quarter.

Exports and Imports of Goods and Services

Exports of goods and services, seasonally adjusted, declined by about
4 per cent between the second and third quarters, while imports of goods and
services advanced fractionally. The major factar in the third quarter decline
in exporte was a drop in shipments of agricultursl products, mainly wheat, but
wood, wood products and paper, iron and its products (which includes iron are)
and chemicals and allied products were also down. The small increase in imports
of goods and services in the third quarter was entirely attributable to a rise in
invisibles, nemely freight and shipping, interest and dividerd payments, and
transactions on tourist and travel account.

In the first nine months of 1958, exports of goods and services have
shown little change from the same period a year ago, declining slightly, by about
2 per cent. Major inereases have occurred in exports of uranium ores and con-
centrates; aircraft and parts; wheat, flour, amd other grains; cattle; farm
machinery; and natural gas. However, the over-the-year gains in these groups
were offset by sizable declines in exports of crude petroleum, iron ore, news-
print, wood pulp, asbestos, and the majority of other non-ferrous metals.

By contrast, imports of goods and services in the first nine months of
1958 have shown a sharp decline compared with the same period of 1957, amounting
to about 8 per cemt. A major factor contributing to the reduction in imports has
been the lower levels of business investment in Canada in 1958 in machinery and
equipment items, construction materials, and inventories. For the first eight
months of the year, imports of iron and its products were off by 20 per cent
compared with the same period of 1957; major declines occurred in rolling
mi11 products (54 per cent), pipes, tubes, and fittings (36 per cent), mining
and metallurgical machinery (35 per cent), non-farm machinery (19 per cent).
Declines were also widespread in other groups, including non-ferrous metals and
products, crude petroleum, petroleum products, fibres and textiles, and chemicals
and allied products, It may be noted that while imports of goods and services
declined rather steeply -- by nearly 9 per cent -- from their peak in the fourth
quarter of 1956, they have shown some temdency to strengthen in recent quarters,
However, in the third quarter of this year, they were st1l1l ruming at a rate
about 9 per cent below the peak reached in the fourth quarter of 1956. The
movement of exports of goods and services over this period has been rather
erratic, but they have not been subject to the same dowmward pressures as

imports,
COMPONENTS (F GR(SS NATIONAL PRODUCT

Labour Income

Labour income, seasonally adjusted at anmial rates, is estimated at
216.2 billion in the third quarter, virtually level with the secomd quarter.
This stability was the result of divergemt industry movements. A substantial
rise was recorded by the finance and non-govermment service group, with some-
what smaller gains in trade and in govermment. These increases were largely
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offset by sharp drops in forestry and in mining, and more moderate declines in con-
struction, utilities, and the transportation, storage, and communication group.
Manufacturing, accounting for about one-third of total labour income, showed no
change between the two quarters,

In the first nine months of this year, labowr incame is estimated to
have averaged $16.1 billion at amnual rates, an increase of somewhat less than
2 per cent over the same period of 1957. Higher average weekly earnings were
the main contributing factor to this increase, An examination of changes in
the industrial components disloses a fairly clear amd consistent difference
between what may loosely be deseribed as "goods-producing” industries amd
"service-producing" industries. Goods-producing industries, such as forestry,
mining, and manmufacturing, were either down from last year or showed little
change, Service-producing industries, on the other hand, displayed considerable
strength, with utilities, goverrnment and non-govermment services, and finance
up by from 8 to 10 per cent, trade up by 4 per cent, and the transportation,
storage, and cammunication group up by about 1 per cent.

Corporation Profits befare Taxes

The steady quarterly decline in corporate profits, which began in the
first quarter of 1957, came to a halt in the second quarter of 1958 and the
third quarter showed some evidence of recovery. The estimate of corparate
profits after dividends paid abroad of $2.3 billion at seasonally adjusted
anmual rates represents a gain of 3 per cenmt from the second quarter, However,
dividends paid abrosd were sherply higher and profits before this deduction

were up 5 per cent.

The increase in profits in the third quarter was fairiy widely distri-
buted among industries. About two-thirds of the manmufacturing industries
recorded gains, among them being the wood, paper, printing and publishing
group, textiles, and electrical apparatus, Almost all the non-manufacturing
industries earned higher profits, the most pronounced increases being in
mining, quarrying anmd oil wells, and transportation, cammmication amd
storage.

It may be noted, however, that the gain in profits is partly a result
of lower capital cost allowances charged by corporations. This is especially
aprlicable to the inecrease in profits shown in the transportation, storage and
commumication group. Profits before capital cost allowances showed a gain of
2 -per cent,

The impact of the recessionary influences on corporate profits is
clearly apparent in the nine months eomparison. Before dividends paid abroad,
corporate profits in aggregate were down 13 per cent. In mining, quarrying
and o1l wells the decline was much sharper (33 per cent). The manufacturing
group as a whole showed a drop of 16 per cent; the losses were widely dis-
tributed but most pronounced in products of petroleum and coal (59 per cemt) and
in iron and steel (27 per cemt). The food and beverages group, chemicals amd
miscellaneous manufacturing experienced a modest improvement in profits.
Industries other than mining and manufacturing show mixed trends, with galns
in some and declines in others, the most notasble being a 20 per cent drop in
profits in wholesale trade.
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fient, Interest and Miscellaneous Investment Income

All the components of rent, intercst and miscellaneous investment
income advanced in the third quarter, bringing the total up about 12 per cent, on
a seasonally adjusted basis. Higher interest receipts and increased rents account
for a 4 per cent rise in the investment income of persons, Trading profits of
govermment enterprises were also higher,

In a comparison of the first nine months of 1958 with the same period
of 1957, rent, interest and miscellaneous investmemt income was higher by 7 per
cent and all three components contributed to the increase., Trading profits of
goverment enterprises rose 11 per cent. Interest, dividends and net rental
income of persons was up slightly more than 7 per cent.



TABLE 1.  NATIONAL INCOME AND
milliors
=1 1056
I II III IV Yerr
1. WVages, Salaries and Suprlementary Lebour Income ..... 3,381 3,637 3,850 3,851 14,719
2. Militery Pay and AllOWANCES «ccopecesccrcrccsrvanancs 93 106 113 112 L24
3. Corporation Profits before Taxesi. St & o Foxeieres v ed 606 795 T 624, 2,802
4. Rent, Interest and Miscellaneous Investment Income - 463 478 509 514 1,964
5. Accrued Net Incaome of Farm Operstors from Ferm .
FEOTUGTIORBISE T/oks 10 Aol sfs o Yep VL 1 4o ke o o2 -6 86 1,247 141 1,468
6. Net Income of Non-Ferm Unincoanmted Busines&. e 385 533 508 531 1,927
7. Inventory Valuation AdjustmentA.ec.cec.oveceoccavennas -64, ~-86 =43 -67 -260
8. NET NATIONAL INCOME AT FACTOR COST +..v... B0 of%H 0 0 Ok 4,858 5,529 6,961 5,706 23,054
9. Indirect Taxes less Subcidies ...voveencens 8000 855 909 912 925 3,601
10. Capitel Consumption Allowvences and Miscellaneous
Valustion AdJustnent= .......... cevessecanees | 797 a78 911 929 3,515
11. Residual Error of Estimate eecececececcccecnecses =43 -68 -9 132 12
12. GROSS NATIONAL PRODUCT AT MARKET PRICES sevecccasscns 6,467 7,248 8,775 7,692 30,182
13. {Gross Nationel Product at Market Prices excluding
Accrued Net Income of Farm Operstors) ...cveeeasss (6,473) (7,162) (7,528) (7,551) (28,714)
1. Excludes dividends peid to non-residents.
2. Includes change in fam inventories #s shown in linell, Table 4. An adjustment has been made
to teke account of the accrued earnings of fam operators arising out of the operatlons of the
Canadien Wheat Board.
3. Includes net income of independent professionel rractitioners.
L. See footnote 3, Table 2.
TAELE, GRS NAT
1956
T 11 111 Iv Year
1. Personel Expenditvre on Consumer Goods and Sefv'ices.. 4,273 4,660 yESG/A 5,190 18,697
2. Govermment Expenditure on Goods and Services “»%..... 1,180 1,173 1,514 1,399 5,266
3. Business Gross Fixed Capitel Formation Z.eeeecvecos.. 1,263 1,810 1,911 1,790 1777
e New Residentisl Construction .eeseesessecsscecncasns 291 2y, 428 393 1,526
5. New Non-Residential Construction «veveeeecnneacaans 425 624 806 734 2,589
6e New Machinery and Equipment «.coceveviensecncens 547 T7R 677 663 2,659
7. Value of Physical Change in Inventories 2.....ev..... 62 = 969 -189 815
8. Non-Ferm Business Inventories ceeveeeveesccncenness 32 158 =11 7 545
9. Fsmm Inventories and Grain in Commercisl Chennels.. -259 -185 920 -266 270
10. Exports of Goods and Services .eceeeaveccennens o oPYeve 1,342 1,634 1,725 1,638 6,339
11. Deduct: Imports of Goods and Services .cceceeecececss -1,697 ~2,069 -1,926 -2,00% ~7,697
12. Residucl Error of Estimate .cccoccccccccocisvranncscns %L 67 8 -131 £ 17
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ¢eecscces 6,467 7248 8,775 7,692 30,182
1. Includes ocutlays on new dursble assets such as building and highway construction by govermments, other
than government business enterprises. Also includes net purcheses of government commodity agemcies.
2. Includes capitel expenditures by privete and government business enterprises, rrivate non-commercial
institutions, and outleys on new residentiel construction by individuals and business investors.
3. The book value of inventories 1s deflated to remove the effect of vrice changes end the derived
"physical® change is then valued at average prices of the current period to obtein the value of physical
change. The difference between this velue of rhysicel change &nd the change in book vzlue is cclled the
inventory veluation adjustment. (Sec line 7, Tehle 1).
4. Includes defence expenditures of:
1956 1457 1248
I T N IV Year i 0 (O | IV __Yeer 1 s S D

490 394 448 468 1,800 509 38 442 431 1,768 470 377 404



QROSS MATINAL PYOIGCT, BY (UARTTRS, 1956-1958

ol dadla )
e w257 __19s8

: X L1 v Yeor L II 111
3,731 3,955 4,136 4,003 15,825 3,828 4,043 TR %
108 116 131 121 476 117 126 125 2.
566 728 687 524, 2,505 446 634 662 3.
521 515 569 574 2,179 526 531 643 4e
9 58 a8 73 968 15 127 917 S.
406 Cab 505 519 1,941 420 536 553 6.
=29 -30 -7 6 -60 -15 3 10 -
el 5,852 6,849 5,820 23,834 5,337 6,000 7,081 8.
955 948 963 936 3,802 937 955 a6l 9.
897 946 938 941 3,722 917 940 928 10.
-4 ~26 29 28 a5 -20 -15 69 11.
7,118 Z.7an 8,789 7,825 21,443 7,161 7,880 9,029 2
(7,100) (7,652) (7,961) (7,752) (30,475) (7,146) (7,753) (8,122) 13.

51 WEEEE. 19%-19i8
1957 1958

T I 113 IV Year I 11 111
4,601 4,928 4,810 5,429 19,768 4,851 5,12/ 4,970 1.
1,265 1,294 1,620 1,433 5,612 1,317 1,272 1,527 2,
1,568 2,013 2,026 1,782 7,389 1,485 1,967 1,983 2
252 364 396 412 1,424 312 LM 508 4e
622 #19 990 802 3,233 577 761 892 5.
694 230 640 568 2,732 596 729 583 6.
Gyl =24 559 ~bdd, 142 =245 -288 604 /e
304 80 -38 -103 243 68 -155 ~54 8.
-253 =104 597 =341 -101 -313 =133 658 9.
1,08 1,570 1,761 1,627 6,275 1,371 1,614 1,658 10.
-1,821 -2,125 -1, -1,874 =7,758 -1,649 -1,934 -1,833 A%
46 36 -39 -128 -85 31 15 -70 2.
7,118 7,711 8,789 7,825 31,443 7,161 7,880 9,039 13,




TABLE 3.  SOURCES OF PEESGN/L
millions

1656
I 11 I11 IV Year
1. Wages, Salaries and Supplementary Lebour Income «e... 2,281 3,637 3,850 2,851 14,719
2. Deduct: Employer snd Employee Contributions to
Social Insurence and Government Pension Funds ..... -117 -122 -125 ~-126 -490
3. Militery Pay and AlIOWANCES eseccessssccsssscansascas 93 106 113 112 424
4. Net Income Received by Ferm Operators from
Farm Production 1 ..... oo A A . =2 86 1,228 136 1,448
5. Net Income of Non-Ferm Unincorporated Business ...... 385 513 508 531 1,37
6. Interest, Dividends and Net Rentsl Income of Persons < 479 541 525 580 2:32
Transfer Peyments to Persons:
T From Government (Excluding Interest) ccceceveeecens 540 470 404 201 1,765
8. Cheritable Contributions by Corcorations ....cce... 7 8 8 {/ 30
% PERSONAE INGOME (. < sieieis) israietale & Sioia o SJolalaieisTars sbie o lafs s oe'e & 44766 5,189 6,511 5,492 21,958
1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has
been made to take mccount of the accrued net earnings arising out of the operations of
the Canadisn Wheat Board.
2. Includes all government debt interest peid to persons.
ABLE 4. DISPOSITION OF PERSONAL
millions
1956
I IT III IV Year
1. Personnl Direct TAXES: cesceesrcccccncccssncsconcnns 400 459 426 435 720
2. Income TaX@B8 ssscsssvssesssssscansasasaacncosansoce cfch 390 382 2 1,495
85 Succession Duties cuvereeessccessessectccrscncacsea 37 50 30 29 146
e MRcCANIBRaSIIEY /N St tlorsioinisis o ofal a¥sFainin e o sisia sin s s(s 0 8i0s/s0 32 19 a7 14 79
5. Personal Expenditure on Consumer Goods and Services: 45273 45§60 4y 574 5,100 18,627
6.  NOn-DurBble GOOGS seseeoscosssssoseesocsansnsnrsnns 2,150 2,265 2,336 2,801 9,552
Te DECADItHEOAE: . <. seltis o'+ sBle/s'e s a sToa/os o010 [5/a ei0a 0 o0 ss 482 704 592 628 2,406
Bl " ISARGAGESIE s Ld. s tojals oo btelstete bigjein 1,641 1,691 1,646 1,761 6,739
9. Personal Net Saving: eocsveesesscsscnsocecssennansane 93 70 b EACT D B =133 1,541
lo. Personsl Saving Excluding Change in
Farm Inventories cceeeescsssosccscscsecaconcascne 314 247 558 180 1,299
101G Velue of Physicel Chenge in Farm Inventories ...... =221 =177 953 =313 242
12. PERSONAL INCOME secsosnssosoeccsconconsosscasoasancans 4766 5,189 6,511 5,492 21,958
13. (Personal Disposable INCOME) 2.eeeseve-eeecesssonncos (45366) (4,730) (6,085) (5,057) (20,238)

1. Includes net expenditure abroed.

2. Personal Income less Totel Personal Direct Taxes.



INCOME, BY QUARTERS, 1956-1958

15.

of dolls rsi
1957 1958
I II II1L Iv Year 1 II IIX
2,731 3,955 4,136 4,003 15,825 3,828 4,043 TN 1.
2123 -132 Al -1 =547 -143 =137 =128 2
108 116 131 121 476 17 126 125 3.
28 79 810 57 o1 36 124 908 A
406 511 505 519 1,941 L0 536 553 5.
582 600 592 634 2,358 565 636 649 6.
594 Ln 491 527 2,083 757 630 584 0/
7 9 9 7 32 6 8 9 8.
5,273 5,609 6,533 5,727 23,142 5,586 5,976 6,856 9.
1957 1958
T 11 T IV Year T T 111
466 497 472 472 1,907 456 430 434 1.
393 Lbd, 424 429 1,690 381 376 392 2.
31 32 32 32 127 33 32 7 3.
42 21 16 1 90 42 22 15 Ve
4,601 4,928 4y 810 55429 19,768 4,851 5,134 4,970 5,
2,272 2,409 2,436 2,896 10,021 2,411 2,527 2,509 6.
522 672 598 622 2,414 541 674 593 i
1,807 1,839 1,776 1,911 7,333 1,899 1,933 1,868 8.
206 184 1,251 =17/} 1,467 279 L2 1,452 9.
452 303 667 197 1,619 547 520 828 10.
iy =119 584 =371 =152 -268 -108 624 11.
5,273 5,609 6,533 5,727 23,142 5,586 5,976 6,856 12.
(4,807) (5,112) (6,061) (5,255) (21,235) (5,130) (55546) (6,422) 13.




TABLE 5. __NATIONAL INCOME AND GROSE
SELSONLLLY LTJUSTID

nillions
1056
I I1 I11 IV Yeer
1. Veges, Seleries and Suprlementsry Labour Income ..... 14,060 14,572 14,056 15,288 14,710
2. Militery Pey eénd Allowences .eeesseeceesenecs ~ 5 396 420 432 LB F27A
3. Corvoration Profits before Taxes Liceieivesveraernoen. 2,860 2,840 2,726 20773 3,902
4+ Rent, Interest and Miscellzrecus Investment Income .. 1,876 1,952 1,084 2,024 1,964
5. Z2ccrued ilet Income of Farm Operstors fron
FATINRED AU CEUDNY 2 e, s .o 0 Tofeh o5 SofBials s iarals o5 o 0 sles's 1,432 1,496 1,452 1, /08 1,268
6. Net Income of Non-Farm Unincornorated Business 3..... 1,504 1,964 1,952 1,928 1,027
7. Inventory Valuation Adjustment scececcssscoscacnnaces -256 =344 =172 -268 -260
8. NET NATIONAL INCOME AT FACTOR CCST ececscveescennaces 22,272 72,700 23,340 23,704 23,054
0. Indirect Taxes less SubsidieS vseeee: veneeecerancane 2256 3,632 3,608 3,708 3}, 600
10. Caritel Consumrtion Allowences end !‘iscelleneocus
Veluation Adjustmentisice. . iee cuvdaaesiciossasssssosee 3,244 3,464 3,596 3,656 3,515
11. Residual Error of Estimete seieecsvecanscncencncannes -8 -o2 =112 224, 12
12. GROSS NATIONAL PRODUCT AT MAREKET PRICES .c..ccencsnceas 29,100 29,904 20,432 n,sc2 20,182
13. (Gross Nationel Product at Merket Prices excluding
Accrued Net Income of Ferm Oneretors) eecessescnss (27,66¢8) (28,408) (28,980) (29, 800) (28,714)

1. FExcludes dividends paid to non-residents.

2. Includes an arbitrary asmoothing of crop production and stenderd secsonal edjustments for withdrawsls of
grain from famm stocks end the change in livestock items. Beceuse of the arbitrary elements, too
nprecise an interpretation should not be given the seasonally edjusted figures of eccrued net income of
fam operators.

3. Includes net income of independent professional rractitioners.

TABLE 6. _ GROSS MATIGUAL EXSEMDITURE
SEASUGLRALLY ADJUY

millics
1956
I 11 III IV Yecr

1. Zerscnal Fxrenditure on Ccnsumer Goods znd Services.. 18,220 18,464 18,224 19,180 18,697
2. Government Exvenditure on Goods &nd Services 1 ...... 4,936 5,196 SR 120 5,512 5,266
3. Business Gross Fixed Capitel Formation 2.v.cceeeeeees 6,148 6,688 75012 7,048 6,774
4 New Residentiel Construction ceecesececvescrcaances 1,576 1,584 1,512 i,/432 1,526
Ste New Non-Residential Construction ..esceecsacssssces 2,196 2,524 2,720 2,916 2,589
6. New Machinery and Ecuirment eceeececceccecncacaraes 2,376 2,580 2,780 2,900 2,659
7. Velue of Physical Change in Inventories ..c.oceeevacee 280 708 424 1,148 a15
8. Non-Farm Business Inventories seeecececscncescncans 668 596 192 724 545
9. Form Inventories and Grain in Commercizal Chammels 3 312 1492 232 424 270
10. Exports of Goods &nd ServicCes eeeessosceccsossssscocns 6,152 6,452 6,756 6,296 6,339
11. Deduct: Imports of Goods and Services seevevsveeccasne =7,408 -7,692 ~7,720 -7,968 -7,697
12. Residual Error of Estimate seceeeeecancecccccncecness -28 28 116 -224 -12
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES sevecone. 29,100 29,904 30,432 31,202 20,182

1. Includes cutleys on nev dursble assets such as building end highway comstructicn by govermments, other
than government business enternrises. Also includes net purchases of government commodity egencies.

2. Includes capital expenditures by private and govermnment business enterprises, orivete non-commercial
institutions, and outlays on new residential construction by individuals and business investors.

1956
I &L Tl Iv
3. Detail: Famm Inventories -
Value of grain crop production .ccccee. 1,232 1,236 1,236 1,236
Depletions of famm stocks of grain .... -968 1,206 -052 -6,
Chenge in livestock inventories «...... 52 ~44 -16 35
Grain in Commercial Channels ceacececcs -4 6 =36 Pl

In the seesonally adjusted series, the velue of grain cror producticn in eech cuarter is taken 23
one-fourth of the estimeted value of crop production for the yeer as e whole (see Frotnote 2, Table 5).
211 other iteme in the famm inventories series sre seasonally adjusted by stendard technicues.



HATICN:L PRODUCT, BY (U/ZRTERS, 1956-1958

AT ANNULL RATES
of dollars

17.

1087 . 1958
I T 11 IV Year 1 II 111
15,524 15,028 16,048 15,900 15,875 15,896 16,160 16,19 e
460 464 500 480 476 492 500 496 2.
2,664 2,548 2,420 2,388 2,505 2,164 2,216 2,280 3.
2,122 2,152 2,180 2,252 2,179 2,180 2,264, 2,448 4.
996 904 1,092 280 68 1,100 1,276 1,220 50
2,000 1,926 1,940 1,888 1,941 1,996 2,032 2,064 6.
=116 -120 ~28 2, =60 -60 12 & 778
23,660 23,712 24,152 23,812 23,834 23,768 24,460 24, 7L 8.
3,824 3,788 3,836 3,760 3,802 3,792 3,816 3,788 9.
3,752 3,732 3,696 3,708 3,722 3,836 3,712 3,664 10.
80 136 = og 85 168 leg 192 11.
31,216 31,368 31,680 31,408 31,443 31,564 32,176 32,288 12
(30, 320) (30, 464) (30, 528) (30, 528) (30,475) (30,464) (30,200) (21,168) 13.
1Y QUARTERS, 1 10
AT ANNUZL RATES
of dollers
1957 1658
T o 111 Iv Year i 11 111
19,564 19,600 19, 860 20,048 19,768 20, 460 20,472 20,508 iy
52244 5,740 5,728 5,636 5,612 5,720 6,016 6,056 2
7,552 7,468 7,276 7,160 7,289 7,192 7,236 7,176 2
1,376 1,296 ) 5202 1,512 1,424, 1,672 1,780 1,832 be
3,160 3,272 3,308 3,192 3,233 3,012 3,008 2,924 5.
3,016 2,800 2,656 2,456 2,732 2,508 2,448 2,420 6.
400 364 60 -256 142 =704 -496 16 7.
540 372 80 =20 243 -40z —464 76 8.
~140 -8 ~-20 -226 -101 -212 -32 60 9.
6,156 6,232 6,460 6,252 6,375 6,28/ 6,264 6,116 10.
-~7,916 -7,900 -7,812 =7,404 7,758 7,216 -7,228 -7,288 1.
-84 =126 8 -128 -85 =172 -188 -196 12.
3,26 31,268 31,680 31,408 31,443 31,564 32,176 32,388 13.
1957 1958
i 11 111 IV 1 11 111
fng 808 808 808 848 852 852
-1,068 =1, =796 =932 -976 -956 936
2 76 52 ~-180 -32 132 24

e
b

—EG



TABLE 7. _ SOURCES OF PERSONAL
SEASONALLY ADJUCTED

{millions

1956
I II LT IV Year
1. Veges, Salaries and Sunplementary Labour Income ..... 14,060 14,572 14,956 15,288 14,719
2. Deduct: BEm-loyer and Employee Contributions to
Social Insursnce end Government Pension Funde ..... =472 -488 -496 =504 490
3. Military Pay and ALLOWENCES susesssncesssscssscsenncs 396 420 432 448 424
4. MNet Income Received by Farm Operators from
Farinl BRoductianie o sohL T = siiife s .o sfeisis o7 517 15 456 1,436 1,388 1,512 1,448
5. Net Income of Non-Farm Unincorporated Business ...... 1,904 1,964 1,952 1,928 1,937
6. Interest, Dividends and Net Rental Income of Persons 2 2,020 2,100 2,148 2,232 2 ns
Trensfer Payments to Persons:
5 From Government (Excluding Interest) «e.cesecscaaes 1,760 1,760 1,772 1,768 1,765
8. Charitable Contributions by Corporations «c..oeecee 32 28 28 32 30
Ok IPERSONATSSINEOME! Sareisterslafslelole o elotalololiotols oo sisis(s[s/s(s sl v sfo o » 21,156 21,792 22,180 22,704 21,958
1. This item differs from line 5, Table 5 in that it excludes the adjustment which has
been made to take mccount of the accrued net earnings arising out of the operations of
the Canadian Wheat Board.
2. Includes all government debt interest paid to persons.
TABLE 8. DISPOSITION OF PERSON:L
SEASONALLY ADJUSTFI
milliors
1956
I 101 IIT Iv Year
. Personal DIrect TaXesS:™ cccessessessciossssesscasssess 1,656 1,716 1,752 1,756 1,720
2 Income TEXES cevscasss 085500 1Bt I8 STt 0 O B et eTen 1,428 1,488 1,528 1,536 1,495
3 Siccaesllon INENOS il «sicdfele s aisiaie 8 s Jacjaisenssessas 148 148 144 144 146
U i G A YOO\ Sl o Fa L lolal L bas 510 0l0.010'4) olaTo'eToibi0/e & & 4% ¢ ¢ o sin o 00 0 20 80 76 79
5. Personal Expenditure on Consumer Goods and Services: 18,320 18,464 18,824 19,180 18,697
6. Non-Durable Goods ....... afurolalalgletaladn e a o'n.u.0 olaya s alv e niE 9,452 9,344 9,580 9,832 9,552
75 Durable O B e i e o o AL To T (IS s e Tois s iaio[s]als o =/s o [o]d 2,328 2,452 2,420 25424 2,406
. TR gt oGO YU GO0 00 6 DO L e S A T 6,540 6,668 6,824 6,924 6,739
9, SPersonalgNat: SaRgaI: s celtls s/ataraie aje o/sloresiaie « ware's orsiarere 1,180 1,612 1,604 1,768 1,541
10. PERSONAL INCOME ...ovescccssaenscoacsossasassascsnses 21,156 21,792 22,180 22,704 21,958
11. (Personal Disposable INCOME) Ruueeessecsesecencenns .. (19, 500) (20,076) (20, 428) (20,948) (20,238)

1. Includes net expenditure abroad.

2. Personal Income lesa Totel Personal Direct Taxes.



INCOMFE, BY CUARTERS, 1956-1958

LT _AMNUAL RATES

19 .

b gedlirg
= TR, . 155
i A8 o b5 IV Year T II 111
15,524 15,828 16,048 15,900 15,825 15,896 16,160 16,196 b1
~522 =532 -560 ~564 ~547 =572 ~560 ~564 2.
460 464 500 480 476 452 500 496 3.
1,068 940 1,032 856 974 1,128 1,256 1,188 de
2,000 1,936 1,9 1,888 1,941 1,996 2,032 2,064 5
2,268 2,340 2,39 2,432 2,358 2,428 2,508 2,600 6.
1,968 2,008 2,156 2,200 2,083 2,440 2,652 2,616 7%
32 32 32 32 32 28 28 32 8.
22,788 23,016 23,540 23,224 23,142 73,836 244576 24,628 9.
INCOME, BY CUARTERS, 1956~1958
AT _ANNUAL RATES
of dollarsi
1957 1058
I 11 111 IV Year I T II1
1,920 1,912 1,920 1,876 1,907 1,824 1,676 1,776 il
1,692 1,692 1,696 1,680 1,690 1,604 1,460 1,568 2
124 128 128 128 127 124 124 120 o
104, 92 96 68 90 96 92 g8 Vi
19,564 19,600 19,860 20,048 19,768 20,460 20,472 20,508 5.
9,892 10,004 10,012 10,176 10,021 10,428 10, 420 10,276 6.
2,480 2,332 2,484 2,360 25414 2,496 2,416 2,408 7.
7,192 7,264, 7,364 7,512 75338 75536 7,636 7,724 8.
1,304 1, 504 1,760 1,300 1,467 15,552 2,428 2,344 9.
22,728 23, 016 23,540 23,224 23,142 23,836 24,576 24,628 10,
(20,268) (21, 104) (21,620) (21,348) (21,235) (22,012) (22,900) (22,852) 15,
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TABLE 9. GROSS NATIONAL EXPENDITURE IN CONSTANT (194%)

UNADJUSTED
Zmillions

1956
i II II1 IV Year
1. Personal Expenditure on Consumer Goods and Services.. 3,576 3,900 3,783 4y 257 15,516
2. Non-Durable GOOdB cecesscsccsssscccnsnsssesssscscsene 1,952 2,049 2,078 2,465 8, 544
3. BORADIEE CROTEIETs ot o te o/ Jatele o o s alefelh Moo oio o sisia e olafaleola 438 642 545 560 2,185
b ST E 8 aiere Bre[sie aret T rarerile o o » = u10) SYE[oTRIS]# ST o o1e ¢ 8 ondBod 1,186 1,209 1,160 1,232 4,787
5. Government Expenditure on Goods and Services ........ 852 826 1,067 969 3,714
6. Business Gross Fixed Capitsl Formation ..cecesesvccce 923 1,320 1,379 1,268 4,890
75 Nev Residential Construction cecececessescersscencss 214 303 31 283 1,111
8. New Non-Residential Construction ..eceeevsess Fenererife 301 439 565 509 1,814
9. New Machinery and Equipment «ce.c.eecsencanae rErr 408 578 503 476 1,965
10. Change in Inventories c.ceeevcveccrsasacsnocss sonene -28 -117 1,186 -290 751
11. Non-Farm Business InventorieB ccesscececsscessvenss 280 132 =24 65 453
12. Farm Inventories and Grain in Commercial Channels.. -308 =249 1,210 -355 298
13. Exnorts of Goods and Services c.eecessmvesscsacsssace 1,136 1,372 1, 444, 1,370 5,322
14. Deduct: Imports of Goods and Services ....ceeessenss =1,447 -1,768 1,654 -1,721 -6, 590
15. Residual Error of Estimate ...csecevcencsscsncssnnces 34 52 =101 -9
16. GROSS NATIONAL EXPENDITURE IN CORSTANT (1949)
DOLLARS .eresessancscecsnes cesaseseseareasantas e s ey 55046 5,585 7,211 5,752 23,594

1. See footnotes, Table 2.

2. The implicit price deflators of the components of Gross National Expenditure which can be derived

by dividing the value figures in Table 2 by the volume figures in Table 9 are not sultable as
This is because they are currently welghted,
and are therefore affected by compositional shifts which occur within the components of the

indicators of quarter—-to-quarter price movements.

Gross National Expenditure on a quarter—to-quarter basis.

Year-over-year comparisons are less

subject to the problem of shifting weights at the component levels of Gross National Expenditure.



DOLLARS, BY QUARTERS, 1956-1958
FOR_SEASONALITY I»

of dollers)
1957 1958 i
I IT IIT Iv Year I II I11
3,699 3,957 3,823 4,335 15,814 3,802 3,998 3,85 1.
1,992 2,117 2,105 2,511 8,725 2,070 2,142 2,134 %
456 580 525 548 2,109 468 580 520 3.
1,251 1,260 1,193 1,276 45980 1,264 1,275 1,196 be
864 867 1,089 946 3,766 259 eg7 1,135 5.
1,097 1,401 1,401 1,225 5,124 1,014 1,346 1,353 6.
181 258 279 290 1,008 219 230 350 7.
424 556 671 542 2,193 387 511 600 8.
492 587 451 393 1,923 408 504 403 9.
~42 -117 751 -499 93 -287 ~-348 810 10.
252 70 -26 =74 222 72 ~-108 =32 11.
=294 -187 77 -425 ~-129 ~-259 —240 842 12.
1,168 1,299 1,474 1,403 5,344 1,170 1,381 1,403 13.
"11529 -1!769 ‘1)61:7 '1,571¢ —61 519 ‘1’352 "11614 "11 552 14-
35 27 =29 -7 -64 23 11 -51 A5,
5)292 5’665 6’862 5’739 23’ 558 5’229 5!661 6’9Ib8 16'
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