
CATALOGUE No. 

13-001 t h, U  
QUARTERIY 	 ; 	U 	I L HE PASP d

~f l E R 

NATIONAL ACCOUNTS 
INCOME AND EXPENDITURE 

THIRD QUARTER 

1958 

/ N 
J4"40 	44, 
L 

 

Published by A uhoriiy of 
The Honourable Gordon Churchill, Minister of Trade and Commerce 

DOMINION BUREAU OF STATISTICS 
Research and Development Division 

National Income Section 

EDMOND Ct.ouTxr, C.M.G., O.A, D.S.P., Queens Printer and Controller of Stationery, Ottaws, 1958 



r' Uv 

With this report, the quarterly data for the years 1956, 1957 an 
1958 become operative on the now revised basis described in the main reference 
docuaent, "National Accounts, Income and Expei1iture, 1926-1956", issued 
earlier this year. The methcd of mechanically liiiking the o]sI quarterly 
series to the now annual levels which was used in the first and seoor 
quarter reports for 195 is discontinued. No changes have been made to 
annual totals previouely published. As will be seen from the accompairing 
chart, the revised quarterly series differs only slightly from the mechani-
ca].].y linked series published in the first and secord quarter reports. 

Revised quarterly data for the historical period 1947-1955 are 
still in cotwee of being re-worked. This material will be released as soon 
85 pO8Sible. 
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INTR1ItET (F! ANALYSIS  

Gross National Product, seasonally adjusted, showed a further small 
advance in the third quarter of 1958, following the somewhat larger gain which 
occurred in the second quarter. The value of the nation's total output rose 
by a little more than one-half of 1 per cent, and the value of output in the 
non-farm sector close to 1 per cent. It is estimated that the price component 
of the Gross National Product showed very little change during the quarter, so 
that the latest increase reflects a small advance in the volume of total output. 

The major contributing factor to the third quarter gain in output was 
the shift in non-farm business inventories from a position of heavy liquidation 
in the second quarter to one of modest accumulation in the third quarter. The 
swing in this component of the Gross National Expenditure amounted to approxi-
mately $0.5 billion, at annual rates • Other elements on the expenditure aide 
made very little positive contribution to the over-all level of demand. In 
fact s  final domestic demand made only a snail advance compared with those 
recorded in the four preceding quarters. Personal expenditure on consumer 
goods and services and goverument outlays for goods and servicee showed only 
a minor advance. It may be noted that this is the second successive quarter 
in which consumer expenditures have shown little change. The up-trend in 
outlays for new housing continued into the third quarter, with an advance of 
about 3 per cent, seasonally adjusted. Bowever, the total increase in all 
three of the above components was insufficient to offset the declines which 
occurred in business outlays for non-residential construction, machinery and 
equipment, and in exports of goods and services. The latter component declined 
by 4  per cent. 

On the income side s  the pattern of change in the third quarter was 
rather mixed, with labour income holding relatively stable, and corporation 
profits before taxes showing an advance of 3 per cent (all data seasonally 
adjusted). Rents, interest, and miscellaneous investment income advanced 
strongly in the third quarter, but net income of farm operators declined. 
While the national income advanced a full 1 per cent in the third quarter, 
personal income showed virtually no change, in contrast to preceding quarters 
in which personal income has tended to move ahead of national income. The 
reasons for this are to be found mainly in the resumption of the upward 
movement of corporation profits and in the fact that the large quarter-to-
quarter gains in transfer payments from goverrinent over the past year ceased 
in the third quarter. With personal and disposable income holding relatively 
level, and little change in personal expenditure on consumer goods and services, 
the rate of personal saving in the third quarter was at virtually the same 
love], as in the second quarter of 1958, or approximately $23 billion. 

With the value of this year's crop production now known, and data 
covering three-quarters of the year's activity in the non-farm sector available, 
it is possible to suggest an order of magnittde for the year 1958 as a whole. 
On the basis of present evidence, it seems likely that the Gross National 
Product in 1958 will be about 2 per cent above last year's figure of $31.4 
billion. With final product prices also higher by about 2 per cent in the 
first nine months of this year compared with a year ago, the physical volume  
of output in 1958 will likely show little change from that of the year 1957. 
This would represent the second year in succession in which the Canadian 
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economy has shown no change in the physical volume of production. This would 
compare with a gain in the physical volume of output of 7 per cent between 
1955 and 1956, 9 per cent between 1954 and 1955, and a poet-war average for 
the years 1947 to 1957 of 4 per cent per year. 

It may be noted in this connection that the stability in the 
total volume of output in 1958 reflects a slight decline in the level of 
production in the non-farm sector of the econciiry, and a modest increase 
in the farm sector. It is estimated that in the first nine months of 1958, 
the volume of non-farm production was about 1 per cent below the same period 
a year ago. In the farm sector, while crop production was relatively wi-
changed in 1958, a sharp rise occurred in output and sales of livestock, 
associated with a rise in export shipments to the United States and higher 
domestic prices. The livestock item represents the primary factor in the 
increase in output of the farm economy during 1958. 

Changes in Components of Gross National Expeiture 1 
1957 to 1958 

$ billion 
Annual Rate for 	 2 

Year Three Quarters of 	Change 
1957 	1958 	Change  

Business Lwestment 
Non-Residential Construction........ 
Machinery and Equipment0....... 
Inventories ..........  . . . . . . . . . .....  

(Non-Farm Business Inventories).. 
Sub-Total... 

Other Purchases 
Consumer Expeixlitnes ...... .......  
Goverrnaent Experiitures. S0•SS 

Residential Construction ... ......... 
Exports.............................  

Sub-Total.,. 
Total Final Purchases plus 

	

3,2 	3.0 	-093 	-7.8 

	

2.7 	2.5 	-012 	].O.O 

	

0.1 	-0.4 	-0.5 

	

(0.2) 	(-0.3) 	(-0.5) 	n.a. 

	

6.1 	5.0 	-1.1 -1794 

19.8 20.5 +0.7 +3.6 
5.6 6.0 +0.3 +600 

1.4 1.8 +0.3 +23.7 
6.4 6.3 -0.1 -1. 

33.2 349 5 +1.3 +3, 

Inventory Investme 

	

(Total Available Supply) 39,3 	39.5 	+0,2 	+0.5 

Less: 	Imports....................... -7.8 	-7.2 	(0.5) 	6.6 

Gross National Expenilture 

	

(Canadian production)................. 31.4 	32.0 	+0.6 	+1.9 

1. Three quarters seasonally adjusted at annual rates. 
2. Per cent changes based on unrounied data. 

The significant changes which have occurred on the experiuittwe 
side during the present year are shown in the above table. It is apparent 
that the major downward pressures during 1958 were coming from the business 
investment sector, with inventory liquidation assuming a major ro1e and 
declinea in business outlays for non-residential construction and machinery 
and equipment acting to reinforce the curtailment in inventory demani. 
Altogether, these three components of the expen3.iture side have accounted 



for a cut-back in the flow of expenditures equivalent to more than $1 billion 
in terus of new production. As will be noted, however, these downward 
tendencies in the econonr were more than offset by the continued growth in 
consumer and governuent expenditures for goods and services, and the upswing 
in residential construction. These three elements on the demand side have 
strongly counterbalanced the declining tendencies noted in the investment 
sector. At the same time, a good deal of the effect of the downward shift 
in domestic demand has been transferred on to foreign sources of supp:ly through 
the mechanism of declining imports of goods and services • The fall-off here in 
the first nine months of 1958 compared with last year's annual average has 
amounted to $0.5 billion, or about half of the net reduction in demand attri-
butable to the business investment sector. The overall effect of these develop-
ments has been to bring about a change in the value of Camedian production of 
about $0.6 billion, or 2 per cent over the level of 1957. 

Analysis of Changes in Major Income Components 
1957 to 1958 

$ billion 
Year Three Quarters 	Change 2 
1957 	of 1958 	Change _j_.  

3 . 

Natiozl Income .. .. . .. . . . . . . . . 

Deduct: Corporation Profits..... 
Add: Dividends to Persons....... 
Add: Transfer payments from 

Government, . . . .. .. . . . • . . . . . . 
Other. . . • . . . • , • • , ••• , , • . • • • • • • • 

Equals: 	Personal Income.... 

Deduct: Personal Direct Taxea... 

23,8 24.3 +0.5 +20 
-2,5 -2.2 -(-0.3) -11.4 
0.4 0.4 - - 

2.1 2.6 0.5 +23.3 
-0.7 -0.8 -(+o,i) 0,8 

23.1 240 1.2 +53. 

-1.9 -1.8 -(-0.3.) -7.8 

Equals: 	Disposable Income ...... 	21.2 	22.6 	+13 	+6.3 

1. Average of three quarters seasonally adjusted at annual rates. 
2. Per cent changes based on unrounded data. 

The preceding table outlines some of the changes which have occurred 
in the major income aggregates between 1957 and 1958. While national income 
has risen by about 2 per cent over the year, personal income has increased by 
5 per cent, and disposable income by more than 6 per cent. The major factors 
in the reconciliation of these differences are indicated in the table. Transfer 
payments from government have provided the most important single element of the 
difference between national and personal income, and the rise here has been very 
sharp, amounting to about 23 per cent. In addition s  disposable income has been 
further bolstered by a decline in direct personal tax collections0 It is of 
interest to note that about one-half of the over-the-year increase of $1.3 
billion in disposable income can be attributed to changes which have occurred 
in the flow of transfer payments from the government to the personal sector, 
and in the reverse flow of tax collections from the personal sector to the 
overnrnent sector. National income, which does not reflect changes in these 

transfer-type transactions, was adversely affected in 1958  by a significant 
declins in the level of corporation profits, amounting to about 11 per cents 



A sizmary and consolidation of the series which have accounted for the 
changes in total disposable income between 1957 and 1958, is given in the following 
table. 

Changes in Disposable Inccme  
1957 to 1958 

4. 

Transfer Payments from Goverrinent.. 
Personal Direct Taxes (signs reversed) 
Wages and Salaries ......... ........... 
Net Income of Farm Oporatcns.......... 
Interest, Dividends and Net Rental 

Income................ . . . . . . . . . . . . . 
Other Disposable Income......... .. 

$ billion 
Year Three Quarters Change 2 
1957 of 1958 Change 

2.1 2.6 +0.5 23.3 
-1.9 -1.8 +01 -7.8 
15.8 16.1 +0.3 1.6 
1.0 1.2 +0.2 22.4 

2.4 2.5 40.2 6.5 
1.8 2.0 +0.1 4.5 

Total Disposable Income..... 21.2 	22.6 	+1.3 	6.3 

1. Average of three quarters seasonally adjusted at annual rates. 
2. Per cent changes based on unrounded data. 

Production and Fployment in 1958 

The over-all stability in the vo1ie of total output in 1958  conceals 
mixed and offsetting tendencies in the main industrial groups. While the bulk 
of the service industries continued to show significant year-to-year increases 
when the first nine months of 1958 are compared with the same period 1957, 
output in the goods-producing industries declined. Within services, increases 
occurred in trade, finance, insurance and real estate s  and goverrmient and 
other servicea j, ranging from one to four per cent; however, a decline was 
recorded in the transportation industry, reflecting a decreased volume of 
service in railways, shipping, oil pipelines, and local transit systems. 
The increase in the services group as a whole is estimated to be about one-
half of one per cent. 

In the primary goods-producing industries, agricultural production 
in the nine months comparison showed a modest rise over 1957, reflecting 
mainly higher production of livestock. Output in the mining industry ad-
vanced slightly, with higher production of uranium, gold, copper s  zinc 
and silver to a large extent offset by sizable declines in the production 
of iron ore, nickel, coal and petroleum. Production in the forestry in-
dustry was down sharply in 1958, reflecting a major cut-back in the pro- - 
duction of pulpwood. 

In the first nine months of the year, compared with the same period 
of 1957, manufacturing production registered a decline of about 4 per cent. 
While the index of manufacturing production has moved erratically upward since 
the beginning of 1958, it was still 7 per cent below the 1957 peek at the 
end of the third quarter. Durable manufacturing production was off by 
about 7 per cent in the nine months comparison, with the major decreases 
in the iron and steel group ( -16 per cent), transportation equipment 
( -13 per cent), and electrical apparatus and supplies ( -10 per cent). 
Production in the non-durable goods group showed a drop of 3 per cent, 



with decreases occurring in all but the food, tobacco, and chemical groups. 
However, the trend of non-durable goods manufacturing production has been 
upward throughout the first nine months of 1958, and was only about 2 per cent 
below the 1957 peak by the end of the third quarter. The movements in durable 
goods manufacturing production were more erratic throughout the year, and this 
has influenced the movement of the total index. 

The number of persons with jobs in the first nine months of 1958 
averaged 0.6 per cent below the same period one year ago. At the same time, 
the labour force increased by about 2.4 per cent. Thus, the percentage of 
persons without jobs and seeking work were higher in 1958, amounting to 6.8 
per cent of the total labour force in the first rine months of the year, 
compared with 4.1 per cent in the first three quarters of 1957. 

Value-Volume-Price C omparisor 

Taking the change in the price of all components together, it is 
estimated that the implicit price deflator of total Gross National Expenditure 
was higher by about 2 per cent in the first nine months of 1958. As has been 
noted, this price advance accounted for virtually all of the increase in the 
value of production frc*ii one year ago, so that in volume terms the Gross 
National Product remained substantially unchanged. The value, volume and 
price components of each of the main expenditure categories are shown in the 
accomparring table. 

It will be apparent that price factors were less conspicuous as an 
element of the value change in Gross National Product between 1958 and 1957, 
than in the preceding year. All components of the Gross National Product 
registered smaller year-to-year advances in 1958 than in 1957. The price of 
consumer goods and services showed a further rise of close to 3 per cent, 
a more moderate advance than in 1957. Aamost all the increases was in the 
area of services and non-durable goods; the price of durable goods In 1958 
showed only a slight advance over the year 1957. 

The capital goods sector in particular was less strongly influenced 
by advancing prices in 1958 than In the preceding year; the price factor of 
this component of the National Accounts advanced by less than half as much 
as in 1957. The influence of moderating prices In this sector was reflected 
mainly in the machinery and equipment component and in the non-residential 
construction item; the price factor in residential construction advanced 
only a little less than in the previous year. 

50 



Percentage Change -- Value, Vo]i.n]le and Price 

Nine Montha, 1958 	Price Change 
Nine Months 1957 	Year 1957 

Value 	Volume 	Price 	Year 1956 

Persona]. Expenditure ...... ............ 	4.3 % 	1.5 % 	2.8 % 	(3.7) % 
Goods...............,..,............ 3.8 1.8 1.9 (30) 

4.5 2.1 2.3 (2.8) 
Durable.... ....................... 0119 0.4 0.4 (4.0) 

Servjces..,,...,........,.,......... 5.1 0.8 4.2 (4.5) 
Governe!It1xpenditure ....... ......... 57 2.2 3.4 5.1) 
Gross Fixed Capital Formation......... -3.1 -4.8 1.8 ~J'+.l) 
New Residential Construction....., 28.2 25.3 2.3 (2.8) 
New Non-ResIdential Construction.... -8.3 -9.3 1.2 (3.3) 
New Machinery and Equipment......... -11.8 14.1 2.6 (5.0) 

Exports of Goods and Services1  ....... -2.2 0.3 -2.6 (0Q2) 

Imports of Goods and Services......... -8.0 -8.6 0.8 (1.9) 

Gross National ]xpen1Iture............ 2.0 0.1 1.9 (4.4) 

1. ShIfts in the relative importance of certain goods and services in 19588  as 
compared with 1957 9  are reflected in the currently weighted price indexes. These 
weight shifts accomt for most of the price decline of 2.6 per cent in exports 

C c1P 0NTS OF GRcS S NATIONAL EXPE NDITURE 

Personal Expenditure on Corumer Goods and Services 

Personal expenditure on consumer goods and services, seasonally 
adjusted, remained level between the second  and  third quarters of 1958, at a 
rate of 20.5 billion. Outlays for both durable and non-durable goods 
declined fractionally, but these losses were offset by an advance in 
personal expenditure on services of about 1 per cent 

In the non-durable goods group, declines occurred in food. (3. per 
cent), tobacco (2 per cent), and alcoholic beverages (6 per cent). These 
declines were partly offset by a substantial increase In expenditure on 
clothing which had shown a decrease in the second quarter. 

All major categories of durable goods showed moderate declines 
in the third quarter, with the exception of home furnishings, which increased 
by about 3 per cent. It should be noted that the third quarter figures do 
not reflect sales of new model automobiles which became available later in 
the year. 

Consumer expenditure on services, seasonally adjusted, Increased 
by 1 per cent In the third quarter. Most categories of services showed some 
gains. 
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In the first nine months of 1958, total consumer expeiture on goods 
and services was higher than the same period of 1957 by nearly 4 per cent. About 
two-thirds of this increase represents higher prices prevailtng in the coner 
sector. Expenditures on non-durable goods were up 4 per cent in value terms, but 
only 2 per cent by volume. Expenditures on durable goods increased by 1 per cent, 
but showed little change in volume terms. The gain of 5 per cent in outlays for 
services was largely offset by price increases, so that the increase in volume 
terms in this conponent amounted to only 1 per cent. It may be noted that on a 
per capita basis, consumer purchases in real terms showed a year-to-year decline 
in all three categories of expenditure in the first nine months of 1958. 

Thus the rise in personal expenditure in the first three quarters of 
1958 has fallen short of the rise in personal disposable income. The relatively 
high rate of personal saving is one of the notable develoinents of the year. 
It may be noted that the volume of consumer credit outstanding on the books of 
insta]inent finance ocinpanies during the first three quarters failed to rise as 
is the usual seasonal pattern. 

Government Expenditure on Goods and Services 

Government expenditure on goods and services was at $6.1 billion, 
seasonally adjusted at annual rates, in the third quarter of 1958, an increase 
of about 1 per cent over the second quarter. In the first three quarters of 
l58 this component was 6 per cent higher than in the same period of 1957 The 
major increases took place at the provincial and municipal levels. A good pro-
portion of the increase at all levels was accounted for by higher salary and 
wage bills and greater outlays on capital investments. 

Residential C onstructton 

Investment in residential construction continued to rise in the third 
quarter but at a slower rate. Outlays amounted to 01.8 billion on a seasonally 
adjusted basis.9  about 3 per cent higher than in the second quarter. Housing 
starts, which were at their peak of 173,000 units in the first quarter of 1958, 
dropped to 161,000 units in 1the second quarter and showed a further decline to 
156,000 units in the third. 	At the same time housing completions continued to 
rise, from 144,000  units in the second quarter to 155,000 units in the third. 
The increase in the volume of housing put in place was somewhat lower than the 
value figures !thl.cate. 

The inportance of housing in sustaining the level of economic activity 
in 1958 stands out sharply in the year-to-year comparisons of the components of 
expenditure. In the first nine months of this year outlays for housing were 
28 per cent higher in value and 25 per cent larger in volume than in the like 
period of 1957. A significant part of housing was financed out of public funds; 
the Government had provided 400 million for mortgage loans by May, 1958, when 
a further 350 million was made available. 

Business Fixed Capital Formation (exc].ixlirw Hpimin) 
Outlays for non-residential construction, at a seasonally adjusted 

1 	These are the latest revised figures. They therefore differ from those 
published in the November issue of the Canadian Statistical Review. 



annual rate of $2.9 billion in the third quarter, were about 3  per cent lower than 
in the secondu qarter. This estimate represents a substantial decline from the 
peak level of 3.3 billion recorded in the same quarter a year ago. 

cpethitures for machinery and equipment in the third quarter are 
estimated at a seasona].ly adjusted annual rate of $2.4 billion, slightly below 
the second quarter rate. The falling off in this component in 1958 has been much 
less pronounced than in 1957 when purchases of machinery and equipment fell from 
a. $3.0 billion peak in the first quarter to $2.5 billion in the fourthQ 

When the first nine months of 1958 are compared with the se period 
of the previous year, business investment in plant and equipment is down 10 per 
cent, with the construction component off 8 per cent and machinery and equipment 
off 12 per cent. The relatively greater strength in the construction sector is 
related in part to a nuniber of extremely large projects initiated in earlier 
years. However, the impact of weakened demand for machinery and equipment has 
fallen more on imports than on domestic shipments 

Change in Business Inventories 

The major expansionary element behind the rise in output from the 
second to third quarters was the turn-about in the position of business inventories 
as production and constnption came into better balance s  At seasonally adjusted 
annual rates, the change in this component supplied a stimulus of slightly more 
than half a billion dollars moving from liquidation of $464 million in the 
second quarter to a limited accimiulation of $76 million. Most of this turn-
around reflected physical changes in stocks for, in general, average prices 
over the six months did not move significantly. 

Within the broad business frame, the manufacturing industries and 
wholesale trade appear to be the areas in which most of the change in inventory 
occurred. Stocks held by manufacturers, which were being drawn down at a rate 
of about $0.3 billion in the second quarter, held steady in the third quarter. 
While raw materials continued to be liquidated at an increasing rate in the 
third quarter, inventories of both goods in process and finished goods moved 
from liquidation in the second quarter to a position of net accumulation in 
the third. The most sizable shift from liquidation to accumulat!on in the 
manufacturing component occurred in iron and steel products and in trans-
portation equipment. A higher rate of acci.nnulation in foods and beverages 
also contributed to the over-all change. Most other gloups within inami-
facturing showed disinvestment during the third quarter, the heaviest liqui-
dation occurring in wood products and non-ferrous metal products. 

The movement in wholesale trade stocks was an important part of the 
change in the business total, with fairly widespread investment in the third 
quarter following upon the liquidation of the seeond quarter. The swing in 
the wholesale trade group was on the same scale as that in manufacturing. 
Retail traders also showed some build-up of stocks in the third quarter, 
in contrast to the second quarter, where the level of inventories remained 
unchanged. 

A comparison of average annual rates in the first three quarters 
of 1958 with the full year 1957, indicates a turn-around of just over $0.5 
billion in the business inventory component. The total inventory build-up 
for the year 1957 as a whole amounted to ainost $250 million, while for the 
first nine months of 1958 3, inventory stocks have been drawn down at an average 

8. 



9 . 

rate of just uiier $300 million. This major shift in the role of inventory 
investment between the two years was centred mainly in the manufacturing iriustry, 
but also affected the position of stocks held at both wholesale and retail. The 
year-to-year comparisons, however conceal the fact that by the fourth quarter of 
1957, business inventory accumulation had shifted to liquidation, and this con-
tinued during the present year until reversed in the third quarter. 

Exports and Inmorts of Goods and Services 

Exports of goods and services, seasonally adjtted, declined by about 
4 per cent between the second and third quarters, while fmports of goods and  
services advanced fractionally. The major factor in the third quarter decline 
in exports was a drop in shipments of agricultural products, mainly wheat, but 
wood, wood products and paper, iron and its products (which includes iron are) 
and chemicals and allied products were also dcrin. The snail increase in imports 
of goods and services in the third quarter was entirely attributable to a rise in 
inwisibleø, namely freight and shipping, interest and divideni payments, and 
transactions on tourist and travel account0 

In the first nine months of 1958 9  exports of goods and services have 
shown little change from the same period a year ago, declining slightly, by about 
2 per cent. Major increases have occurred in exports of uranium ores and con-
centrates; aircraft and parts; wheat, flour, and other grains; cattle; farm 
machinery; and natural gas. However, the over-the-year gains in these groups 
were offset by sizable declines in exports of crude petroleum, irQn ore, news-
print, wood pulp, asbestos, and the majority of other non-ferrous metals. 

By contrast s  imports of goods and services in the first nine months of 
1958 have shown a sharp decline compared with the same period of 19579  amounting 
to about 8 per cent. A major factor contributing to the reduction in imports has 
been the lower levels of business Investment in Canada in 1958 in machinery an 
equipment Items, construction materials, and Inventories • For the first eight 
months of the year, imports of Iron and its products were off by 20 per cent 
cc*npared with the same period of 1957; major declines occurred in rolling 
mill products (54 per cent), pipes, tubes and fittings (36 per cent), mining 
and metallurgical machinery (35 per cent), non-farm machinery (19 per cent). 
Declines were also widespread in other groups, including non-ferrous metals and 
products, crude petroleum, petroleum products, fibres and textiles, and chemicals 
and allied products • It may be noted that while imports of goods and services 
declined rather steeply -- by nearly 9 per cent -- from their peak in the fourth 
quarter of 1956 9  they have shown some teniency to strengthen in recent quarters. 
However, In the third quarter of this year, they were still running at a rate 
about 9  per cent below the peak reached in the fourth quarter of 1956. The 
movement of exports of goods and services over this period has been rather 
erratic, but they have not been subject to the same downward pressures as 
imports. 

CC!0?NTS OF GRCBS NATIONAL PR(I)1tT 

labour Income 

Labour income s  seasonally adjusted at annual rates #  is estimated at 
16.2 biflion in the third quarter, virtually level with the Seco1xl quarter. 

This stability was the result of divergent irxlustry movements. A substantial 
rise was recorded by the finance and non-goverrmient service group, with some-
what smaller gains in trade and in goverument. These increases were largely 



offset by sharp drops in forestry and in mining, and more moderate declines in con-
struction, utilities, and the transportation, storage, and cctmication group. 
Manufacturing, accounting for about one-third of total labour income, showed no 
change between the two quarters. 

In the first nine months of this year, labour inecime is estimated to 
have averaged $16.1 billion at annual rates an increase of somewhat less than 
2 per cent over the sa period of 1957. Higher average weekly earnings were 
the main contributing factor to this increase. An examination of changes in 
the industrial eQuponents dislosea a fairly clear and consistent difference 
between what may loosely be described as "goods-producing" industries and 
"service-producing" industries. Goods-producing industries t  such as forestry, 
mining, and manufacturing, were either down from last year or showed little 
change. Service-producing industries, on the other hard, displayed considerable 
strength, with utilities, goverrmient and non-goverient services, and finance 
up by from 8 to 10 per cent, trade up by 4 per cent, and the transportation, 
storage, and cciimnication gràup up by about 1 per cent. 

Corporation Profits before Taxes 

The steady quarterly decline in corporate profits, which began in the 
first quarter of 1957, came to a halt in the second quarter of 1958 and the 
third quarter showed some evidence of recovery0 The estimate of corporate 
profits after dividends paid abroad of $2.3 billion at seasonally adjusted 
annual rates represents a gain of 3  per cent from the second quarter. However, 
dividends paid abroad. were .harp1y hTrhnr ard profits before this deduction 
were up 5 per cent. 

The increase in profits in the third quarter was fairly widely dstri-
buted among industries. About two-thirds of the manufacturing industries 
recorded gains, among them being the wood, paper, printing and publishing 
group, textiles #  and electrical apparatus. Almost all the non-manufacturing 
industries earned higher profits, the most pronounced increases being in 
mining, quarrying and oil wells, and transportation, commmication and 
storage. 

It may be noted, however, that the gain in profits is partly a result 
of lower capital cost allowances charged by corporations This is especially 
applicable to the increase in profits shown in the transportation, storage and 
comnimication group. Profits before capital cost allowances showed a gain of 
2per cent. 

The impact of the recessionary influences on corporate profits is 
clearly apparent in the nine months comparison. Before dividends paid abroad, 
corporate profits in aggregate were down 13 per cent0 in mining, quarrying 
and oil wells the decline was much sharper (33 per cent). The manufacturing 
group as a whole showed a drop of 16 per cent; the losses were widely dis- 
tributed but most pronounced in products of petroleinn and coal (59 per cent) and 
in iron and steel (27 per cent). The food and beverages group, chemicals and 
miscellaneous manufacturing experienced a modest improvement in profits. 
Industries other than mining and manufacturing show mixed trends, with gains 
in some and declines in others t  the most notable being a 20 per cent drop in 
profits in wholesale trade. 

10. 
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Rent, Introst and Miscellaneous Investment Income 

All the components of rent, interest and miscellaneous investment 
iricme advanced in the third quarter, bringing the total up about 12 per cent, on 
a seasonally adjtted basis. Higher interest receipts and increased rents account 
for a 4 per cent rise in the investment income of persone. Trading profits of 
goverrnent enterprises were also higher. 

In a comparison of the first nine months of 1958 with the same period 
of 1957, rent s  interest and miscellaneous investment income was higher by 7 per 
cent and all three components contributed to the increase. Trading profits of 
goverrmient enterprises rose U per cent. Interest, dividends and net rental 
income of persons was up slightly more than 7 per cent. 
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TABLE 1. NATIONAL INCOME AND 
tmillior.s 

1.  Wages, Salaries and &ip1entary Labour Income 3,381 3,637 3,850 3,851 14,719 
2.  Military Pay and Allowances 93 106 113 13.2 42.4 
3.  Corporation Profits before Taxes ................... 606 795 777 624 2,802 
4.  Rent, Interest and Miscellaneous Investhent Income 1.63 478 509 514 1,964 
5.  Acc rued Net Income of Pam Operators from Farm 

Production2  ........................................ -6 86 1,247 141 1,468 
6.  Net Income of Non-Pam Un1ncororated Business3 385 513 508 531 1,937 
7.  Inventory,  Valuation Adjusthent4. ..................... -64 -86 -43 -67 -260 

8.  NET NATIONAL INCOME AT FACTOR COST .................. 4,858 5,529 6,961 5,706 23,054 

9.  Indirect Taxes less Subsidies 	....................... 855 909 912 925 3,601 
10.  Capital Consumption Allowances and Miscellaneous 

Valuation Adjustinenta 	........................... 797 878 911 929 3,515 
11.  Residual Error of Estimate .......................... -43 -68 -9 132 12 

12.  GDSS NATIONAL PROflJCT AT I1ALr PRICES ............. 6,1.67 7,248 8,775 7,692 30,182 

13.  (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) 	............ (6,1,73) (7,162) (7,528) (7,551) (28,714) 

1. Excludes dividends paid to non-residents. 
2. Includes change in farm inventories as shown in line U, Table 4.  An adjustment has been made 

to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. 

3. Includes net income of independent professional rractitioners. 
I. See footnote R, Table 2. 

TJb E ;:. 	N!Ti::L - - 	Ln1uir 

I II III IV Year 

1.  Personal Expendittre on Consumer Goods and Seces 4,273 4,660 4,574 5,190 18,697 
2.  Government Expenditure on Goods and Services 	' 1,180 1,173 1,514 1,399 5,266 
3.  Business Gross Fixed Capital Formation 2 1,263 1,810 1,911 1,790 6,774 
4.  New Residential Construction ...................... 291 414 428 393 1,526 
5.  New Non-Residential Construction .................. 425 624 806 734 2,589 
6.  New Machinery and Equiinent ....................... 547 772 677 663 2,659 
7.  Value of Physical Change in Inventories 3............ 62 -27 969 -189 815 
8.  Non-Farm Business Inventories ..................... 321 158 -11 77 545 
9.  Fsr,n Inventories and Grain in Commercial Chamiels -259 -185 980 -266 270 

10.  Exports of Goods and Services 	....................... 1,342 1,634 1,725 1,638 6,339 
U. Deduct: 	Imnorts of Goods and Services .............. -1,697 -2,069 -1,926 -2,005 -7,697 
12.  Residual Error of Estimate 	.......................... 4.4 67 8 -131 -12 

13.  G80SS NATIONAL F PDIflJRE AT MAMM PRICES 6,467 7,248 8,775 7,692 30,182 

1. Includes outlays on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes net purchases of government commodity agencies. 

2. Includes capitol expenditures by private and government business ente rp rises, p riva to non-comae rcial 
institutions, and outlays on new residential construction by individuals and business investors. 

3. The book value of inventories is deflated to rove the effect of price changes and the derived 
"physicalTM change is then valued at average prices of the current period to obtain the value of physical 
change. The difference between this value of rhysicl change and the change in book value is called the 
inventory valuation adjustment. (5€-c linc 7, T-Ic 1). 

4. Includes defence expenditures of: 

1956  
I 	II III 	IV Year 	 I 	II III 	IV Year 	I 	II III 

490 394 448 468 	1,800 	509 386 442 431 1,768 	470 377 404 



; WSS N/rIT PTUTVCT, BY 	1356-1958 

13. 

3,731 3,955 4,136 
108 116 131 
566 728 687 
521 515 569 

9 58 828 
406 511 505 
-29 -30 -7 

5,312 5,853 6,849 

955 948 963 

897 946 938 
-46 -36 39 

7,118 	7,711 	8,789 

(7,109) 	(7,653) 	(7,961) 

4,003 15,825 3,828 4,013 4,171 1. 
121 476 117 126 125 2. 
524 2,505 446 634 662 3. 
574 2,179 526 531 613 4. 

73 968 15 127 917 5. 
519 1,941 420 536 553 6. 

6 -60 -15 3 10 7. 

5,820 23,834 5,337 6,000 7,081 8. 

936 3,802 937 955 961 9. 

941 3,722 917 940 928 10. 
128 85 -30 -15 69 11. 

7,825 31,443 7,161 7,880 9 1 039 12. 

(7,752) (30,475) (7,146) (7,753) (8,122) 13. 

I II III IV Year I II III - 

4,601 4,928 4,810 5,429 19,768 4,851 5,134 4,970 1. 
1,65 1 9 294 1,620 1,433 5,612 1,317 1,372 1,727 2. 
1,568 2,013 2,026 1,782 7,389 1,485 1,967 1,983 3. 

252 364 396 412 1,424 312 477 508 4. 
622 819 990 802 3,233 577 761 892 5. 
694 830 640 568 2,732 596 729 583 6. 

51 .-24 559 -144 142 -245 -288 604 7. 
304 80 -38 -103 243 68 -155 -54 8. 

-253 -104 597 -341 -101 -313 -133 658 9. 
1,408 1,579 1,761 1,627 6, 37 5 1,371 1,614 1,68 10. 

-1,821 -2,115 -1,948 -1,874 -7,758 -1,649 -1,934 -1,833 11. 
46 36 -39 	- -128 -85 31 15 -70 12. 

7,118 	7,71]. 	8,789 	7,825 	I 	31,443 	1 	7,161 	7,880 	9 1 039 	13. 
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TABLE 3. SOURCES OF PSF.S NIL 
i11ions 

I II III IV Year 

1.  Wages, Salaries and Supplementary Labour Incocie 3,381 3,637 3,850 3,851 14,719 
2.  Deduct: 	Employer and Enoloyee Contributions to 

Social Insurance and Government Pension Funds -117 -122 -125 -126 -490 
3.  Military Pay and Allowances 	......................... 93 106 113 112 424 
4.  Net Income Received by Farm Operators from 

Farm Production 1 -2 86 1,228 136 1,448 
5.  Net Incocie of Non-Farm Unincorporated Business 385 513 508 531 1,937 
6.  Interest, Dividends and Net Rental Income of Persons 2  479 541 525 580 2,125 

Transfer Payments to Persons: 
7.  From Government (Excluding Interest) 	.............. 540 420 404 401 1,765 
8.  Charitable Contributions by Coraorations 7 8 8 7 30 

9.  PERSONAL INCOME 	..................................... 4,766 5,189 6,511 5,492 21,958 

1. This iths differs from line 5 of Table 1 in that it excludes the adjustment which has 
been made to take account of the accrued net earnings arising out of the operations of 
the Canadian Wheat Board. 

2. Includes all goverement debt interest paid to persons. 

TABLE 4. DISPOSITION OF PERSONAL 
(millions 

I II III IV Year 

1.  Personal Direct Taxes. 	............................. 400 459 426 435 1,720 
2.  Income Taxes 	...................................... 331 390 382 392 1,495 
3.  Succession Duties 	................................. 37 50 30 29 146 
4.  Miscellaneous 	..................................... 32 19 14 14 79 
5.  Personal Expenditure on Conmmier Goods and Services: 4,273 4,6O 4,574 5,190 18,697 
6.  Non-Durable Goods 	................................. 2,150 2,265 2,336 2,801 9,552 
7.  Durable Goods 	..................................... 482 704 592 628 2,406 
8.  Services 1 1,641 1,691 1,646 1,761 6,739 
9.  Personal Net Saving. 	................................ 93 70 1,511 -133 1,541 
10.  Personal Saving Excluding Change in 

Fans Inventories 	................................ 314 247 558 180 1,299 
U. Value of Physical Change in Farm Inventories -221 -177 953 -313 242 

U. PERSONAL INCOME 	..................................... 4,766 5,189 6,511 5,492 21,958 

13. (i'ersona].  Disposable Income) 2 (4,366) (4,730) (6,085) (5,057) (20,238) 

1. Includes net expendithre abroad. 

2. Personal Income less Total Personal Direct Taxes. 
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ii1C0•, BY cJARTERS. 1956_125 
of c1oll)..  

3,731 3,955 4,136 4,003 15,825 3,828 4,043 4,171 1.  

-133 -132 -141 -141 -547 -143 -137 -113 2.  
108 116 131 121 476 117 126 125 3.  

28 79 810 57 974 36 134 908 4.  
4.06 511 505 519 1,941 420 536 553 5.  
532 600 592 634 2,358 565 636 649 6.  

594 471 491 527 2,083 757 630 584 7.  
7 9 9 7 32 6 8 9 8.  

5,273 5,609 6,533 5,727 23,142 5,586 5,976 6,856 9.  

YLtEi 
of dollars) 

1957 - 1958  
I II III IV Year I U III 

466 497 472 472 1,907 456 430 434 1.  
393 4ii. 1,690 381 376 392 2.  
31 32 32 32 127 33 32 77 3.  
42 21 16 II 90 42 22 15 4.  

4,601 4,928 4,810 5,429 19,768 4,851 5,134 4,970 5.  
2,272 2,417 2,436 2,896 10,021 2,411 2,527 2,509 6.  

522 672 598 622 2,414 541 674 593 7.  
1,807 1,839 1,776 1,911 7,333 1,899 1,933 1,868 8.  

206 184 1,251 -174 4467 279 412 1,452 9.  

452 303 667 197 1,619 547 520 828 10.  
-246 -119 584 -371 -152 -268 -108 624 11.  

5,273 5,609 6,533 5,727 23,1.42 5,586 5,976 6,856 12.  

(4,807) (5,112) (6,061) (5,255) (21,235) (5,130) (5,546) (6,422) 13.  
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TABLE 5. NATIONAL INCOi1E AND GROSS 
SEASOFALLY ?.9JUTED 

1.  wages, Sa].erios and Sprlementary  Labour Income lb,O() 14,572 114,956 15,288 114,719 
2.  Military Pay cnd Allowances 	......................... 396 420 432 448 1.24 
3.  Cor oration Profits before Taxes 1 2,860 2,840 2,736 2,772 2,802 
4.  Pent, Interest and Miscellaneous Investment Income 1,876 1,952 1,981, 2,044 1,964 
5.  Accrued flat Income of Fern Operators from 

Fern Productir,n 2 .................................. 1,4132 1,496 1,452 1,/.'2 1,468 
6.  Net Income of Non-Farm Unincornorated Business 3..... 1,904 1,964 1,952 1,928 1,937 
7.  Inventory Valuation Adjustmnent ...................... -256 -344 -172 -268 -260 

8.  NET NATIONAL INC(€ AT FACTOR CCST .................. 22,272 22,°0O 23,340 23,704 23,054 

9.  Indirect Taxes lees Subsidies 	...... 	................ 11,456 3,632 3,608 3,708 3,601 
10.  Coi,itcl Consumption Allowances end Iliscellaneous 

Valuntion Adjustments 	............................. 3,344 3,464 3,596 3,656 3,515 
11.  Residual Error of Estimate 	.......................... 28 -92 -112 224 12 

12.  GROSS NATIONAL PROLIJCT AT MABEET PRICES ............. 29,100 29,904 30,432 31,22 30,182 

13.  (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Onerators) 	............ (27,668) (28,408) (28,980) (29,800) (28,714) 

1. Excludes dividends taid to non-residents. 

2. Includes an arbitrary mnoothing of crop production and standard seasonal adjustments for withdrawals of 
grain from fern stocks and the change in livestock items. Beceuse of the arbitrary elements, too 
precise an interpretation should not be given the seasonally adjusted figures of accrued net income of 
fern operators. 

3. Includes net income of independent profescional practitioners. 

TABLE 6. GROSS r!hTI::AL DmITITHE 
8EA' 851LY ADJt 

(mliii 
1956 - 

I II III IV Year 

1.  Personal Fmrenditure on Cc.nsumer Goods and Services 18,320 18,464 18,824 19,180 18,697 
2.  Government Excenditure on Goods and Services 1 4,936 5,196 5,420 5,512 5,266 
3.  Business Gross Fixed Capital Formation 2 ............. 6,148 6,688 7 1 012 7,248 6,774 
4.  New Residential Construction ...................... 1,576 1,584 1,512 1,432 1,526 
5.  New Non-Residential Construction .................. 2,196 2,524 2,720 2,916 2,589 
6.  New Machinery and &uipment ....................... 2,376 2,580 2,780 2,900 2,659 
7.  Value of t'hysical Change in Inventories ............. 980 708 424 1,11.8 815 
8.  Non-Farm Business Inventories ..................... 668 596 192 724 545 
9.  Fern Inventories and Grain in Coercial Channels 3 312 112 232 424 270 

10.  Exports of Goods and Services ....................... 6,152 6,452 6,356 6,396 6,339 
11.  Deduct 	Imports of Goods and Services .............. -7,408 -7,692 -7,720 -7,968 -7,697 
12.  Residual Error of Estimate .......................... -28 88 116 -224 -12 

13.  G1}SS NATIONAL 	XPDI'flJRE AT MARKET PRICES .......... 9,100 29,904 30,432 31,292 30,182 

1. Includes outlays on new durable assets such as building end highway construction by governments, other 
than government business enterprises. Also includes net purchases of government corasodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 

1956 

I 	II 	III 	IV 

3. Detaili 	Farm Inventories - 

Value of grain crop production 1,232 1,236 1,236 	1,236 
Depletions of farm stocks of grain -968 -1,116 -952 	-964 
Change in livestock inventories 52 -44 -16 

Grain in Commercial Channeln -4 36 -36 

In the seasonally adjusted series, the value of grain crop production in each cuarter Is taken 
one-fourth of the estimated value of crop production for the year as a whole (see F.othote 2, Table 5). 
All other items in the farm inventories series are seasonally adjusted by standard technirues. 
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NTI';LLFOLUCT, BY (IUIRTERS. 1956-1958 
..T 1NNU?1 RATES 
of dci. r) 

1957  
I II III IV Year I II III 

15,524 15,828 16,01.8 15,900 15,825 15,896 16,160 16,196 1.  
460 464 500 480 476 492 500 496 2.  

2,664 2,548 2,420 2,388 2,505 2,164 2,216 2,280 3.  2,132 2,152 2,180 2,252 2,179 2,180 2,264 2,448 4.  

996 904 1,092 880 968 1,100 1,276 1,20 5.  2,000 1,936 1,940 1,888 1,941 1,996 2,032 2,064 6.  
-116 -120 -28 24 -60 -60 12 40 7.  

23,660 23,712 24,152 23,812 23,834 23,768 24,460 24,744 8.  

3,824. 3,788 3,836 3,760 3,802 3,792 3,816 3,788 9.  

3,752 3,732 3,696 3,708 3,722 3,836 3,712 3,664 10.  
80 136 -4 128 85 168 188 192 11.  

31,316 31,368 31,680 31,408 31,443 31,564 32,176 32,388 12.  

(30,320) 	(30,4.64) (30,588) (30,528) (30,475) (30,464) (30,900) (31,168) 13.  

FY WRTERS. 1956-1958 
AT /dTNULL RATES 

1957 1958 
I II III IV Year I II III 

1,564 19,600 19,860 20,048 19,768 20,4.60 20,472 20,508 1.  
59344 5,740 5,728 5,636 5,612 5,720 6,016 6,056 2.  
7,552 7,468 7,376 7,160 7,789 7,192 7,236 7,176 3.  1,376 1,396 1,412 1,512 1,424 1,672 1,780 1,832 4.  
3,160 3,272 3,308 3,192 3,233 3,012 3,008 2,924 5.  
3,016 2,800 2,656 2,456 2,732 2,508 2,41.8 2,420 6.  

400 364 60 -256 142 -704 -496 16 7.  
540 372 80 -20 243 -4°2 -464 76 8.  

-140 -8 -20 -236 -101 -212 -32 -60 9.  
6,.56 6,232 6,460 6,352 6,375 6,284 6,364 6,116 10.  

-7,916 -7,900 -7,812 -7,404 -7,758 -7,216 -7,228 -7,288 II. 
-81. -136 8 -128 -85 -172 -188 -196 12.  

31,16 31,368 31,680 31,408 31,443 31,564 32,176 32 1 388 13.  

19 

I II III IV 

808 808 808 808 
-1,000 -796 -932 

76 52 -180 

1958 

I II III 

848 852 852 
-976 -956 -936 
-32 132 24 
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TABLE 7. SOURCES OF PFRSONAL 

SEASONALLY ADJUSTED 
(millions 

1956 
I II III IV Year 

1.  Wages, Salaries and Sunpinmentary Labour Income 14,060 14,572 14,956 15,288 14,719 
2.  Deduct: 	Eh1oyer and Emloyee Contributions to 

Social Insurance and Government Pension Finds -472 -488 -496 -504 -490 
3.  Military Pay and Allowances ......................... 396 420 432 448 424 
4.  Net Income Received by Fans Operators from 

Farm Production 1 1,456 1,436 1,388 1,512 1,448 
5.  Net Income of Non-Farm Unincorporated Business 1,904 1,964 1,952 1,928 1,937 
6.  Interest, Dividends and Net Rental Income of Persons 2  2,020 2,100 2,148 2,232 2,125 

Transfer Payments to Persons: 
7.  From Government (Excluding Interest) 	.............. 1,760 1,760 1,772 1,768 1,765 
8.  Charitable Contributions by Corporations 32 28 28 32 30 

9.  PERSONAL INCOME 	..................................... 21,156 21,792 22,180 22,704 21,958 

1. This iti differs from line 5, Table 5 in that it excludes the adjustment which 	has 
been made to take account of the accrued net earnings arising out of the operations of 
the Canadian Wheat Board. 

2. Includes all government debt interest paid to persons. 

TABLE 8. DISPOSITION OF PERSON; 
SEASONALLY ADJUSTKI 

(inillior 

I II III IV Year 

1.  Personal Direct Taxes 	.............................. 1,656 1,716 1,752 1,756 1,720 
2.  Income Taxes 	...................................... 1,428 1,488 1,528 1,536 1,495 
3.  Succession Duties 	................................. 148 148 144 144 146 
4.  MisceU.aneous 	..................................... 80 80 80 76 79 
5.  Personal Exoenditure on Consumer Goods and Services: 18,320 18,464 18,824 19,180 18,697 
6.  Non-Durable Goods 	................................. 9,452 9,344 9 1 580 9,832 9,552 
7.  DurableGods 	..................................... 2,328 2,452 2 9420 2,424 2,406 
8.  Services 	. ......................................... 6,540 6,668 6,824 6,924 6,739 
9.  Personal Net SavingS 	................................ 1,180 1,612 1,604 1,768 1,541 

10.  PERSONAL INCOME 	..................................... 21,156 21,792 22,180 22,704 21,958 

U. (Personal Disposable Income) 2 (19,500) (20,(Y76) (20,428) (20,948) (20,238) 

1. Includes net expenditare abroad. 

2. Personal Income lees Total Personal Direct Taxes. 
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IT ANNTJIL RITES 

IV 
156 

Year I 	 II 	 III 

15,524 15,828 16,048 15,900 15,825 15,896 16,160 16,196 1.  

-532 -532 -560 -564 -547 -572 -560 -564 2.  
460 464 500 480 476 492 500 496 3.  

1,068 940 1,032 856 974 1,128 1,256 1,188 4.  
2,000 1,936 1,940 1,888 1,941 1,996 2,032 2,064 5.  
2,268 2,340 2,392 2,132 2,358 2,428 2,508 2,600 6.  

1,968 2,008 2,156 2,200 2,083 2,440 2,652 2,616 7.  
32 32 32 32 32 28 28 32 8.  

22,788 23,016 23,540 23,224 23,142 1 3,836 24,576 24,628 9.  

IUCOME. BY (UARTERS, 1956-1958 
IT ANUIJAL RATES 
cf dollars) 

1957 1958 
I II III IV Year I II 11.1 

1,920 1,912 1,920 1,876 1,907 1,824 1,676 1,776 1.  
1,692 1,692 1,696 1,680 1,690 1,604 1,460 1,568 2.  

124 128 128 128 127 124 174 120 3.  
104 92 96 68 90 96 92 88 4.  

19,564 19,600 19,860 20,048 19,768 20,460 20,472 20,508 5.  
9,892 10,004 10,012 10,176 10,021 10,428 10,420 10,376 6.  
2,480 2,332 2,484 2,360 2,414 2,496 2,416 2,408 7.  
7,192 7,264 7,364 7,512 7,333 7,536 7,636 7,724 8.  
1,304 1,504 1,760 1,300 1,467 1,552 2,428 2,31,4 9.  

22,788 23,016 23,540 23,224 23,11.2 23,836 24,576 24,628 10.  

(20,868) (21,104) (21,620) (2,348) (21,235) (22,012) (22,900) (22,852) 11.  



20. 	 TABLE 9. G)S5 NATI0NAL EXP1DITURE IN CONSTANT (194?) 
UNADJUSTED 

(mi1lion 

I II III IV Year 

1.  Personal Expenditure on Consumer Goods and Services 3,576 3,900 3,783 4,257 15,516 
2.  Non-Durable Goods 	................................. 1,952 2,049 2,078 2,465 8,544 
3.  Durable Goods 	..................................... 438 642 545 560 2,185 
4.  Services 	.......................................... 1,186 1,209 1,160 1,232 4,787 
5.  Government Expenditure on Goods and Services 852 826 1,067 969 3,714 
6.  Business Gross Fixed Capital Formation .............. 923 1,320 1,379 1,268 4,890 
7.  New ReaidentiaJ. Construction ...................... 21.4 303 311 283 1,111 
8.  New Non-Residential Construction .................. 301 439 565 509 1,81.4 
9.  New Machinery and Equipment ....................... /,08 578 503 476 1,965 

10.  Change in Inventories 	....................... .. ...... -28 -117 1,186 -290 751 
11.  Non-Farm Business Inventories ..................... 280 132 -24 65 453 
12.  Farm Inventories and Grain in Camiercial Channels -308 -249 1,210 -355 298 
13.  Exoorts of Goods and Services ....................... 1,136 1,372 1,444 1,370 5,322 
14.  Deduct: 	Imports of Goods and Services .............. -1,447 -1,768 -1,654 -1,721 -6,590 
15.  Residual Error of Estimate .......................... 34 52 6 -101 -9 

16.  G1SS NATIONAL EXPENDITURE IN CONSTANT (1949) 
IX)LLARS 	........................................... 5,046 5,585 7,211 5,752 23,594 

1. See foothotes, Table 2. 

2.. The implicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 
indicators of quarter-to-quarter price movenents. This is because they are currenUy weighted, 
and are therefore affected by compositional shifts which occur within the components of the 
Gross National Expenditure on a quarter-to-quarter basis. Year-over-year comparisons are less 
subject to the problem of shifting weights at the component levels of Gross National !zx:penditure. 



21. 
IX)LLARS, BY(JARTER, 1956-1958 
FOR SEASONALITY 
of dol1ar) 

I II III IV Year I 

3,699 3,957 3,823 4,335 15,814 3,802 3,998 3,850 1.  
1,992 2,117 2,105 2,511 8,725 7,070 2,1.4 2,134 2.  

1.56 580 525 51.8 2,109 468 580 520 3.  
1,251 1,260 1,193 1,276 4,980 1,264 1,275 1,196 4.  

864 867 1,089 946 3,766 859 887 1,135 5.  
1,097 1,401 1,1.01 1,225 5,124 1,014 1,346 1,353 6.  

181 258 279 290 1,008 219 331 350 7.  
424 556 671 542 2,193 387 511 600 8.  
492 587 451 393 1,923 408 504 403 9.  
-42 -117 751 -499 93 -287 -348 810 10.  
252 70 -26 -74 222 72 -.108 -52 11.  

-294 -187 777 -425 -129 -359 -240 842 12.  
1,168 1,299 1,474 1,403 5,344 1,170 1,381 1,403 13.  

-1,529 -1,769 -1,647 -1,574 -6,519 -1,352 -1,614 -1,552 14.  
35 27 -29 -9'7 -64 23 11 -51 15.  

5,292 	5,665 	6,862 	5,739 	1 	23,558 	1 	5,229 	5,661 	6,91.8 	16. 
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