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THE UPWARD TREND OF G.N.P,
WHICH WAS INTERRUPTED IN 1957,

WAS RESUMED IN 1958
BILLIONS OF DOLLARS

THE VALUE INCREASE FOR THE YEAR AS A WHOLE ,
OF 2.5 PER CENT,WAS LARGELY ACCOUNTED FOR
BY PRICE FACTORS:THE VOLUME OF PRODUCTION
ROSE BY LESS THAN | PER CENT.
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THE MAJOR STRENGTH ON THE DEMAND SIDE DURING
1958 WAS PROVIDED BY CONTINUED GROWTH IN
CONSUMER AND GOVERNMENT EXPENDITURES AND
BY A SHARP RISE IN OUTLAYS FOR NEW HOUSING.
BiLLIONS OF DOLLARS

IMPORTS MOVED UPWARD IN THE LATTER HALF
OF THE YEAR,FOLLOWING THE EARLIER SHARP
DECLINE,;EXPORTS CONTINUED TO MOVE
IRREGULARLY THROUGHOUT 1958.
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INTRODUCTORY [LSVIEW

(This report incorporates revisions to data for
1957 and 1958, based mainly on new information
from "Private and Public Investment in Canada,
Outlook 1959"), ]

The Year 1958 - Annual Review

The year 1958 witnessed a gradual resumption of the upward trend in Gross
National Product which had been interrupted in 1957 as recessionary influences
began to bear adversely upon the level of economic activity. By the second
quarter of the year, the Gross National Product was showing a firmer trend and by
the final quarter was responding to a sharp rise in consumer expenditures, a
strong advance in exports of goods and services, and a cessation in the rate of
business inventory liquidation which had previously been operating to hold produc-
tion in check as final demand was met out of current inventory stocks. The year
thus ended on a stronger note, although business outlays for new plant and equip-
ment were still tending downward at year-end.

Despite the improvement in a number of the main statistical aggregates
during the course of 1958, Gross National Product for the year as a whole was
affected in a major way by the heavy inventory liquidation of the first half, and
by the continued downward drift in business spending for new plant and equipment.
As a result, the Gross National Product showed an advance of only_q_i_per cent over
the year 1957, of which the larger part represented hlgher prices prevailing in y
the period. In volume terms, Gross National Product in 1958 is estimated to have
risen by less than 1 per cent. The slight volume gain was attributable to higher
production in the farm segﬁgr, the physical volume of non-faxg“productlon rem31ned
unchanged from the previous year. This relative stability in the physical v olume
of total output in 1958 compares with a gain of 9 per cent in 1955, 7 per cent in
1956, no change in 1957, and a postwar average for the years 1947 to 1958 of 4 pe per
cent . per year. !

The broad changes in the main expenditure categories between the years 1957
and 1958, and the effect of these shifts on the Gross National Product, are shown
in the table below. It is apparent that a major downward pressure during 1958 was
coming from the business investment sector, with inventory liquidation assuming a
major role, and declines in business outlays for non-residential construction and
machinery and equipment acting to reinforce the curtailment in inventory demand.
Altogether, these three components of the expenditure side accounted for a cut-
back in the flow of expenditures equivalent to about $1.,3 billion in terms of new
production. As will be noted, however, these downward tendencies inV;he economy
were counteracted by the continued growth in consumer and government expenditures
for goods and services, and the upswing in residential construction. These three
elements on the demand side more than offset the declines noted in the business
investment sector. At the same time, a good deal of the effect of the downward
shift in domestic demand was transferred on to foreign sources of supply through
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the mechanism of decl\yxing imports of goods and services. The fall-off here in
1958 amounted to $0.4"billion, or about one-third of the net reduction in demand
attributable to the business investment sector. The overall effect of these de-
velopments was to bring about a change in the value of Canadian production in 1958
of about 2,5 per cent over the level of the year 1957,

Changes in Components of Gross National Expenditurel'
1957 to 1958

¢ billions 2,
Change
Year 1957 Year 1958 Change %

Business Investment

Non-Residential ConstructioNececcese 3,1 2.87 - 0.3 =937
Machinery and Equipment..ceecececces 2.8 ” 2.37 - 05Y, =17.77
Inventories......................... O&O"Z‘v\ 5 0014-/ I 0750' Nede
(Non-Farm Business Inventories).... (os=)(0:3)" (- 0}2)(-05) (-\M)(-o-‘)n.a.
Sub—Total.o sessece 601 s 10-08 N .,‘ -M-/“/ -2107 b .-.‘ LT

Other Purchases

Consumer ExpendituresS.cscecsccccesecs I??SJO'OX 20,7 210 039 /-0 he8 5.2
Government Ehcpenditures...-.....-... 5'06 5/'7\)( 6'6'9 6% 0?“-0'3 6':8 e
Residential ConstructioN.eeeccsceces L4 1.8v Osly~ + 25,1

E)Cports............................. 6.‘}'\' 6.3( = Ool L3 - l-:s\-“/“

Sub-Totaleesseess  39w2 335" WAy 62 T 5
Total Final Purchases plus Inventory
Investment
T (Total Available Supply)... 39385 InsYer O304 0.7
Less: Impor’bs..o..........-.......... -708* = 7""\/ _(- 00"4') == 5.6/

Gross National Expenditure 311 3.5 59 2
TCanadia.n Pmduction)oaoooo-..ooooooco M 32'.2 068 Nl'ﬁ

l, Figures will not add by +.1 or -.1 due to rounding.
2. Per cent changes based on unrounded data,

; While these annual comparisons provide a useful setting for viewing the
year 1958 in perspective, they conceal to a considerable extent the evidence of
developing strength which became more apparent toward the end of the year. The
table on the following page provides a view of the quarter-to-quarter changes,
seasonally adjusted, in the main expenditure categories in 1958 against a back-
ground of trends in the two previous years. As has already been noted, business
inventories, which were being liquidated heavily in the early part of the year
(and thus acting as a brake on production), moved to a position of small net
accunulation in the last half. In addition, while the downtrend in business out-
lays for new plant and equipment which developed in 1957 continued through all
quarters of 1958, the declines were of more modest proportions in the last three
quarters of the year. Thus, the major downward pressures on production which arose
from wealness in these three areas during 1957 and the early part of 1958, were
moderating in the last three quarters; in fact, the swing in business inventories
to a position where they were making new demands on production all but offset the
declines in plant and equipment investment.



Quarter-to-Quarter Changes in Final Purchases

(Seasonally Adjusted at Annual Rates)
($ millions)

1Q-2Q 2Q-3Q 3Q-4Q 4Q '56 1Q-2Q 2Q-3Q 3Q-4Q 4Q '57 1Q-2Q 2Q-3Q 3Q-4Q
1956 1956° 1956 13 1o 196 1997 - M05T7 1Q 1581958 - 1958, 1958

Personal Expenditur€...secescee Ly, 360 356 384 36 260 188 4,08 L0 124 660
Government Expenditure€.ceceseeo 260 224 92 -168 396 i -2 124 292 32 =5
Residential ConstructioN.esssss 8 =72 -80 -84 8 56 108 116 R 52 124
Non-Residential Construction..e. 328 196 196 136 60 24 =24 =252 36 -6/ -168
Machinery and Equipment.eessese 204 200 120 192 -172 -180 =200 -156 -60 -56 52
ExportS'ooooo--o-oootno.ooooo.o 300 "% hO 14.0 =212 276 "81{- —128 56 -220 312

Total Final Purchases.... 1,244 812 724 500~ 116 424 -104 112 456 -132 976
(Final Domestic Demand)... ( 944) (908) (684) (460) (328) (48) (-20) (240) (400) (88) (664)

Quarter-to-Quarter Changes in Other Selected Items

"Shift" in Business Inventories

(Change in the change)e.eecces =72 =404 532 -184 -168 -292 =100 =540 192 376 48
Change in ImportS.seeccesccsnss 284 28 248 8 -76 =40 =412 =232 ~ 80 120
Change Jn G N.P. (ex fam) ecsoe 7LFO 572 820 1}52 168 116 8 -180 500 22“' 521}
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This easing of the downward pressures coming from the business investment

~ sector was accompanied by a sharp upswing in other final purchases of goods and
services in the fourth quarter of the year, the largest increase since early in
1956. The rise reflected a sharp advance in personal expenditure on consumer goods
-and services of more than 3 per cent, though it should be noted that this increase
followed upon a period in which consumer expenditures had shown little change for
two quarters. Exports of goods and services, which were showing some weakness in
1958, also advanced strongly in the fourth quarter, with widespread gains in most
of the main commodity groups. The developing strength in these final demand cate~
gories, and in the accompanying swing in business inventories brought about a re-
versal in the down-trend of imports of goods and services which had been under way
since the second quarter of 1957; by the second quarter cf 1958, imports had
stopped declining, and in the last half of the year they moved upward, with an
exceptionally sharp rise in the fourth quarter,

Changes in Income During 1958

National income rose by about 3 per cent in 1958, but personal income in-
creased by 6 per cent, and disposable income by more than 7 per cent. The major
factors in the reconciliation of these differences are indicated in the table
below.

Analysis of Changes in Major Income Components
1957 to 1958

$ billions ;I
Change
Year 1957 Year 1958 Change %
National Irlcome CesBeBLseRO OB ROCEOGEERRDS®®S 23’0&23'? 21}07/ +m+0'9 "‘305
Deduct: Corporation ProfitSeeecsces =R.5V -2 2.3 =Yy — =544
Add: Dividends to PersonS.e.eescees Ok O3 Oiho 3 = =l .4
Add: Transfer Payments from govern-
ment...................."0... 2.]-w 2.6/ *OOSV +26'2
Other.oo..o.-...-“.............o... -N\O~8 -007/ ‘(-O-D ’9'5
Equals: Personal INCOME .eeeesesass 2AR30 b7  +ISf)1'1 +6.2
Deduct: Personal Direct TaX€Seeseee =-1lo9 VvV 1.8 -(=0.1)r -6l

mu.als: Disposable I.ncome sessncesce &.2 (2"] ?2?822'63 +I?6+[bl +7.h

1. Per cent changes based on unrounded data.

Transfer payments from government provided the most important single element
in the differing rates of increase between national and personal income, and the
rise here was very sharp, amounting to about 26 per cent. In additicn, disposable
income was further bolstered by a decline in direct personal tax collections. It
is of interest to note that more than 40 per cent of the over-the-year increase of
$1.€ billion in disposable income can be attributed to changes which have occurred
in the flow of transfer payments from the government to the personal sector, and
in the reverse flow of tax collections from the personal sector to the government
sector. National income, which does not reflect changes in these transfer-type
transactions, was adversely affected in 1958 by a significant decline in the level
of corporation profits, amounting to about 5 per cent.
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A summary and consolidation of the series which accounted for the changes in
total disposable income between 1957 and 1958, is given in the following table.

Changes in Disposable Income
1957 to 1958

$ billions 1
Change™*
Year 1957 Year 1958 Change %
Transfer Payments from Government.e.s.. 2,17/ 2.6Y +0.5 26,2
Personal Direct TaXeSeeeesscescecscss -1.9 -1.8 +0.1 -6.8
Vages and SalarieSeecceccsccesesccnns 15.8 1652 +0.4 2.2
Net Income of Farm OperatorSeececeecsss 148 1.2 +0e2 23.8
Interest, Dividends and Net Rental

Irlcome...'.........'...'.....'..... 2.L 2'5 +O‘2 706
Other Disposable Incomeo'ooooo--oaaoo 108 2.1 +0.2 .8
Total Disposable Income..... 21,2 2.8 +1.6 Tody

1. Per cent changes based on unrcunded data.

Turning to the trend of income during 1958, the movement from quarter to
quarter of most of the components was uniformly upward, though the rates of in-
crease varied substantially as is indicated by the year-to-year comparisons shown
in the preceding tables. The major exception occurred in the case of corporation
profits, where the down-turn which had been under way since early in 1956 was re-
versed during the course of the year 1958,

Production and Employment in 1958

The volume of production in 1958 was up only slightly above 1957, by less
than 1 per cent. In general, gains in non-farm output originating in the broad
group of service industries were substantially offset by losses in the output of
the commodity-producing industries, considered as a whole. This shift in the
product pattern of output, contimuing a trend evident in 1957, is related to the
impact of recessionary influences which bore most heavily on the commodity-
producing industries,.

Among the primary industries, the trends were mixed. Agricultural output
rose substantially, mainly as a result of higher output and sales of livestock
associated with opportunities for export to the United States and higher domestic
prices; crop production was about the same as that of the previous year. Produc-
tion in the forestry industry fell by about 10 per cent in the year-over-year com-
parison, reflecting a further sharp decline in output of pulpwood which was
partially offset by higher production of other forest products. However, in the
last three quarters of 1958, after allowing for seasonal factors, production in
forestry appears to have stabilized at a level somewhat higher than at the end of
1957. Production in mining, quarrying and oil wells was about the same as in 1957;
greatly expanded production of uranium and natural gas was important in sustaining
over-all mining production in the face of a major decline in output of nickel,
asbestos, iron ore and crude petroleum. Deterioration in the export market for
these products accounts for these declines in output, although in the case of
nickel a prolonged industrial dispute involving a major producer was also a factor.
Mining production followed a gently declining trend throughout the yezr,
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Manufacturing production fell by nearly 4 per cent in the year-to-year com-
parison, virtually all the decline being in durable manufacturing. The majority
of the durable group industries shared in the decline, with the drop in output
being most pronounced in transportation equipment (13 per cent) and in iron and
steel (12 per cent), However, output of non-metallic minerals, having risen a
little in 1957, rose substantially in 1958. In addition, output of wood products
was a little higher than in 1957, after a sharp decline in that year. The decline
in the production of durables of 7 per cent in 1958 compares with one of 5 per
cent in 1957.

The non-durables manufacturing group displayed mixed trends within a rela=-
tively unchanged total, Printing, publishing and allied industries, products of
petroleum and coal, clothing, rubber products and textiles reduced production by
rates ranging from 3 to 7 per cent; the decline in output in leather products and
paper products was comparatively small; output in the remaining divisions continued
to rise, the significant gains being in tobacco products (8 per cent) and in food
and beverages (3 per cent).

The pattern of manufacturing production through the year 1958 was one of re-
covery in the opening months rising to a peak in May, followed by a setback in the
summer months, and renewed recovery in the last quarter. By December of 1958 the
index of manufacturing production stood at 139.7 (1949 = 100), about 5 per cent
above its low point one year earlier, but still 6 per cent below the peak reached
in December 1956,

Production rose in all the service-producing industries in 1958 with the ex-
ception of transportation, communications and storage. The decline in the latter
group was related to a drop in revenue freight car loadings of nearly 7 per cent;
some other forms of transport, including oil pipelines and shipping also handled a
smaller volume of business in 1958 as commodity-producing industries reduced their
scale of operations and the volume of imports declined.

Turning now to the employment side, the total number of persons with jobs in
1958 averaged 0.4 per cent lower than in 1957, though the mumber of persons with
Jobs in the non-agricultural sector was up by 0.2 per cent. With the growth in
the labour force and the decline in the total number of persons with jobs, the
number of persons without jobs and seeking work amounted to 6.6 per cent of the
labour force in 1958, compared with 4.3 per cent in 1957.

Value-Volume-Price Comparisons

Taking the change in the price of all components together, it is estimated
that the price element of total Gross National Expenditure was higher in 1958 by
about 2 per cent, As has been noted, this price advance accounted for the greater
part of the increase in the value of production from 1957, so that in volume terms
the Gross National Product showed only a slight increase. The value, volume and
price components of each of the main expenditure categories are shown in the

accompanying table,

It will be apparent that price factors were less conspicuous as an element
of the value change in Gross National Product between 1958 and 1957, than in the
preceding year. Almost all components of the Gross National Product registered
smaller price advances in 1958 than in 1957. The price of consumer goods and
services showed a further rise of 2,5 per cent, a somewhat more moderate advance
than in 1957. The greater part of the increase was in the area of consumer
services and non-durable goods; however, the price of consumer durable goods in
1958 also showed a small advance over the year 1657,



10,

The capital goods sector in particular was less strongly influenced by ad-
vancing prices in 1958 than in the preceding year. The influence of moderating
prices in this sector was reflected in both the machinery and equipment component
and in the non-residential construction item; however, the price factor in resi-
dential construction advanced by about the same amount as in the previous year.

Percentage Change -- Value, Volume and Price

Year 1958 Price Changel’ \
Year 1957 Year 1
Value  Volume  Pricer® _Year 195%__

Personal Expenditure.ecececceccecceeee 4.8 % 2,2 % 205 % (3.5) %

%ods."....'QC....'o..‘........'.. l‘-’z 202 1‘8 (3‘1)
Non-Durableecoonoooooc.nooocooo-. l&oh 2.3 200 (2.9)
Durableooo'-oocoooo.oc-oo-oo'oooo 301 200 ]»ol‘v (309;
SerViCeS......o..-......-o-n-... 508 200 396 (hol}

Government I*}cpenditure............... 6.8 305 2014» (5.2)
Gross Fixed Capital Formationeeeeeeeo =59 =77 Rl (3.4)
New Residential Construction.cees 25.1 22.3 2.5 (2.4)
New Non-Residential Construction. -9.3 ~I T2 (2.8)
New Machinery and Ecuipmentooceee -1747 -19.4 %9 (446)
Exports of Goods and SemceSoo-o-ooo -155 1.2 -OqL (0.5)
Imports of Goods and ServiCeSsesccose =50 6,0 1.1 (24K}
Gross National Expendi‘buree.......... 2.5 008 201 (3.1{»)

1. The price comparisons shown above are based on a set of fixed weight price
indexes (1955 = 100), and not upon the implicit price deflators which can be de-
rived by dividing the value series by the volume series. The latter are weighted
by changes in the expenditure pattern over time; between 1957 and 1958, weight
shifts of this nature were sufficiently large to affect the use of the implicit
deflators for pure price analysis. (See page 177, "National Accounts, Income and
Expenditure, 1926-1956" for a discussion of the effect of weight shifts on the
implicit deflators). A specially constructed set of fixed weight price indexes
has therefore been used for purposes of depicting price changes in the above table,

The Fourth Quarter

As is indicated in the table on page 6, total final purchases of goods and
services rose sharply in the fourth quarter of 1958, showing much the largest ad-
vanee since early in 1956. However, Canadian production did not reflect the full -
effects of this renewed strength, since close to one-half of the increase in final
demand in the fourth quarter was met by a pronounced rise in imports of goods and
services; in addition, that part of the rise in demand attributable to higher ex-
ports of goods and services was met in part by drawing upon existing stocks of
grain and livestock, which showed a sharp liquidation in the fourth quarter., The
rise in Gross National Product, seasonally adjusted, thus amounted to about 1 per
cent in the fourth quarter, though the non-farm Gross National Product rose by
close to 2 per cent.

Related information suggests that the advances in output in the fourth
quarter were quite widespread by industry. Manufacturing production advanced by
more than 2 per cent, following the weakness of the preceding quarter; both durable



and non-durable production advanced by about the same amount as the total index,
All of the service-producing industries showed strong advances in the fourth
quarter, with the gains in retail and wholesale trade, and transportation,’ storage
and communication being especially marked., However, construction and mining were
lower in the fourth quarter,

Personal expenditure on consumer goods and services, .seasonally adjusted,
‘rose by 3 per cent in the fourth quarter, one of the largest quarterly increases
in recent years. A major advance occurred in expenditures on durables which were
up by 8 per cent, largely as a result of a 15 per cent increase in expenditure on
passenger cars. Outlays on non~durables and services rose by about 2 and 3 per
.cent respectively.

Exports of goods and services, seasonally adjusted, rose by 5 per cent in
the fourth quarter, with both the cormodity and service items showing roughly
parallel movements, Gains were widespread among the commodity groups, but especi-
ally pronounced in agricultural and animel products and wood and wood products;
exports of non-ferrous metals declined,

Business gross fixed capital formation/remained practically unchanged in
total in the fourth quarter, seasonally adjusted, but the components showed
sharply divergent trends., A further advance in outlays for housing was not suffi-
cient to offset the continued drop in expenditurcs on non-residentizl construction,
but expenditures on machinery and equipment were moderately higher.

Investment in business inventories made only a small contribution to the
level of activity in the fourth quarter. Stocks of manufzcturing inventories
showed some liquidation in the fourth quarter, but this was more than offset by an
accumulation of stocks in trade. The latter build-up was most apparent in the
durable trade groups, largely reflecting the flow of new model automobiles to
dealers,

As has been noted, the rise in final demand in the fourth quarter was met in
part by a large increase in imports of goods and services, amounting to 6 per cent,
The advance was entirely attributable to an increase in commodity imports, which
showed widespread gains; however, imports of iron and its products accounted for
over half of the total increase, in addition to showing the sharpest percentage
gain,

The major development on the income side in the fourth quarter was an esti-
mated 8 per cent rise in corporate profits, following a smaller increase in the
third quarter; the rise thus appears to have been fairly sharp in spite of the ad-
verse effect of industrial disputes during the quarter, The rate of advance in
labour income was also moderately higher than in the preceding quarter,

" COMPONENTS OF GROSS NATIONAL EXPENDITURE

. Personal Expenditure on Consumer Goods and Services

Personal expenditure on consumer goods and services rose to $0,7 billion in
1958, nearly 5 per cent higher than in the previous year. The increase was fairly
well distributed over the three main categories of consumer spending, with a gain
in services of 6 per cent, non-durables of L per cent, and durables of 3 per cent,
Higher prices and increased real consumption were about equally important in
accounting for the near 5 per cent increase in total spending. The rise in real
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consumption fell somewhat short of the growth of population and on a per capita
basis real consurption declined a little for the second successive year; all three
of the main categories of spending were affected.

Consumer outlays for non-durable goods were up about 4 per cent in 1956,
with expenditures on food up 5 per cent, and on clothing up 4 per cent. The ele-
ment of price increase contained in the estimate for expenditure on non-durables
amounted to 2 per cent and to that extent the gain in real consumption was lower
than the value figures, The drop in real per capita consumption, already noted,
was cammon to most of the principal non-durable groups,

After showing no change in 1957, consumer purchases of durables rose 3 per
cent in 1958, Modest gains took place in all the durzble groups. Purchases of
new passenger cars were up by more than 4 per cent but this gain was partially off-
set by lower purchases of used cars, so that the two together rose by 3 per cent.
Since prices of durables are estimated to have risen only 1 per cent between the
two years, the greater part of the rise in outlays represents higher purchasing in
real terms,

Continuing to make relatively large gains, outlays in services rose nearly
6 per cent. Again, as in 1957, the advance in prices was most apparent in the
services sector and nearly 4 percentage points of the gain mentioned above are
accounted for by higher prices, Relatively large gains occurred in expenditure on
shelter, household operation and utilities and medical care.

The rate of change in consumer expenditure was far from uniform through the
year, The major part of the amnual increase occurred in the first and final
quarters, particularly in the latter; the second and third quarters showed only a
small advance on a seasonally adjusted basis. This pattern in 1958 is largely the
result of the decline in purchases of durables in the two middle quarters, but at
the same time expenditures on non-durables remained virtually stable in this
period,

The gain in total consumer expenditure in 1958 fell considerably short of the
more than 7 per cent advance in personal disposable income. Thus a rise in the
rate of personal saving, from §l.5 billion in 1957 to §2.1 billion in 1958, is one
of the notable developments of the year. As a percentage of disposable income,
rersonal saving amounted to 6.9 per cent in 1957 and 9.2 per cent in 1958, the
latter being one of the highest ratios in the post-war period,

Investment in Inventories

Total holcdings of inventories were reduced in 1958, by about $0.4 billion,
in contrast to the year 1957 when a moderate build-up of inventories occurred. The
turnaround reflects mainly a shift in the position of business inventories from
accumulation to liquidation, but farm inventories and grain in commercial channels
also contributed to the running down of total stocks in 1958.

For the year as a whole, business inventories generally were reduced against
a background of uncertain business conditions. The liquidation of $216 million in
1958 was the larrest annual decline in the post-war period and represented a turn-
around of just under $500 million from 1957,

This drawing dovmn of business inventories in 1958 was concentrated mainly in
the mamufacturing industries, and was in part a response to reduced factory ship-
ments as well as a drop in the backlog of unfilled orders., Also, with excess
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capacity in many industries, businessmen were able to obtain delivery on shorter
notice, a factor which contributed to the trimming of stocks. Inventory liguida-
tion was most pronounced in iron and steel products, and transportation equipment
industries,

At the year-end, manufacturers in general had succeeded in reducing stock/
shipments ratios sharply below the levels prevailing at year-end 1656 and 1957,
and close to the low levels prevailing at the end of 1955, The most notable ex-
ception to this trend was the non-ferrous metal products industry, where stock/
shipments ratios at the end of the year were higher than in the three previous
yearse

Trade inventories showed, on bzlance, a slight accumulation in 1958, mainly
as a result of the continued build-up of stocks in retail food stores. This accum-
ulation appears consistent with increased retail and wholesale sales in 1958, The
pick-up in sales, however, reduced stock/sales ratios at the year-end below the
level of the year-end 1957,

The trend of business inventories through the year was an important determin-
ant of the level of economic activity in 1958, In the first quarter final demand
was partly met by drawing down business inventories, with the liquidation amounting
to an annual rate, seasonally adjusted, of $560 million., The rate of liquidation
slowed markedly in the second quarter and by the fourth quarter stocks were being
built up at a rate of $56 million. Thus the shift from liquidation to accumla-
tion between the first and last quarters of the year represented an additional de-
mand on current production and imports of over $600 million at annual rates,

Gross Fixed Capital Formation

Business gross fixed capital formation, estimated at $6,899 million in 1958,
fell about 6 per cent from the level of the previous year, following three years
of impressive increases, The total was the outcome of a major advance in outlays
for housing and a drop in expenditures for both non-residential construction and
machinery and equipment, especially the latter,

Investment in housing established new records in 1958; dwellings started rose
to 164,600 units from 122,300 units, dwellings completed to 146,700 units from
117,300 units, and dwellings under construction at the year-end to 88,200 units
from 72,600 a year earlier, Estimated at §l,762 million in 1958, expenditures on
housing were 25 per cent higher than in 1957. Activity in housing was encouraged
by Government advances to the Central Mortgage and Housing Corporation for mort-
gage lending under the National Housing Act and by the increased availability of
financing from private sources, Somewhat more than half the houses started in
1958 were financed under the National Housing Act, Expenditures on housing rose
continuously throughout the year,

Business expenditures for plant and equipment, estimated at $5,137 million
in 1958, were 13 per cent lower than in 1957, with the construction component down
9 per cent and the machinery and equipment component down 18 per cent, The dis-
tribution of investment by industry was strikingly altered, Outlays for financial
services and for institutions rose sharply, but all other industries except agri-
culture curtailed their investment in varying degrees. The rate of decline was
pronounced in the primary industries, particularly in mining, which showed a drop
of 4O per cent, Investment in mamufacturing fell 27 per cent, reflecting reduced
outlays in all industry divisions except foods and beverages, tobacco products and
products of petroleum and coal. The huge investment program of the utilities was
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lower by 8 per cent, The fact that some major projects initiated in previous years
moved close to completion, without new projects of comparable size coming forward,
was a factor in the trend of investment outlays in 1958,

So far as the trend through the year is concerned, expenditures for non-
residential construction were falling in the second half of 1958 but purchases of
machinery and equipment were stronger in the final quarter, after several success-
ive declines,

The prices prevailing in the investment sector in 1958 were about 2 per cent
higher than in 1957, so that the decline in the volume of investment was actually
somewhat greater than the 6 per cent drop indicated by the value figures,

Exports and Imports of Goods and Services

Exports of goods and services in 1958 amounted to $6.,3 billion, 2 per cent
lower than in 1957, The fall in receipts pertains largely to the service items;
commodity exports held close to the level of the record year 1957.

Mixed trends in merchandise exports had developed in 1957 and were accentu-
ated in 1958; the virtually unchanged total for the year was the outcome of large
increases in some commodities and numerous declines in others. Two new resource
products, uranium ores and concentrates, and natural gas, continued to mzke grow-
ing contributions to export totals, their value rising by about $165 million be-
tween the two years. Other exports whose value rose sharply were wheat and flour,
an increase of about $75 million; cattle, an increase of about $45 million; and
aircraft, an increase of about %70 million, Decreases occurred in many traditional
exports as well as in some of the new resource products, In the first category are
pulp and paper, copper, nickel, lead, zinc and asbestos, and in the second, petrol-
eum and iron ore; the value of exports of the last two items fell by about $110
million. The quarter-to-quarter movement of commodity exports during the year was
uneven, with a rise in the second quarter, a decline in the third, and a further
sharp rise in the fourth,

Imports of goods and services in 1958 were $7.4 billion, nearly 6 per cent
less than in 1957. The bulk of the decline occurred in commodity importis; payments
on invisible account were only slightly lower,

Most of the 8 per cent drop in commodity imports was concentrated in those
groups where imports had risen very sharply during the period of rapidly rising
investment in plant and equipment in 1955 and 1956. The biggest increases had becn
in metal products and it was these groups which accounted for some three-quarters
of the decline in commodity imports in 1958; imports of iron and its products fell
by 13 per cent and of non-ferrous metals by 11 per cent, Even more striking were
the declines in imports of specific types of metal products; imports of mining and
metallurgical machinery, rolling mill products and pipes, tubes and fittings were
down by rates that ranged from 35 to 4O per cent, The reduction in jmports of
fuels was also large, The drawing down of inventories in the first half of the
year was a further factor contributing to the drop in imports in 1958, However,
imports of many consumer goods remained at much the same level as in the previous
year, By the middle of 1958, the downtrend of imports of goods ard services had
levelled off, and in the last half of the year imports were rising aggin; the
fourth quarter advance was one of the sharpest for several years,

Receipts from invisibles fell by 5 per cent in 1958, an important factor in
the decline being lower earnings from freight and shipping. This development was
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associated with lower external trade in commodities having high transportation
costs and further sales of Canadian vessels, Receipts from miscellaneous services
were also considerably lower, Poyments on invisibles in 1958 were only a little
lower than in 1957. However, payments for freight and shipping were substantially
lower, reflecting the drop in imports and a decline in rates for ocean shipping.

With commodity exports at $4,890 million and commodity imports at $5,064
million, the deficit on visible account in 1958 contracted sharply to $174 million
from $579 million in 1957; the deficit on invisibles rose to $889 million from
$823 million in the previous year, The over-all deficit was thus sharply reduced,
falling from $l.4 billion in 1957 to $l.1 billion in 1958, a decline of 24 per cent,

Government Expenditure on Goods and Services

Government expenditure on goods and services rose to $6.,0 billion in 1958,
some 7 per cent higher than in 1957. More than two-thirds of this advance is
accounted for by increased outlays of the provincial and municipal governments,
reflecting mainly higher expenditures for capital works and for wages and salaries,
At the federal level, outlays for goods and services were higher by about 4 per
cent in 1958, Defence expenditures were lower by about 6 per cent, but this de-
cline was more than offset by a 23 per cent advance in outlays for goods and
services for non-defence purposss; the latter reflected larger expenditures for
public works, higher payments on wage and salary account, the service costs of the
conversion loan, and larger purchases under the Agricultural Stabilization Act,.

COMPONENTS OF GROSS NATIONAL PRODUCT

liages and Salaries

Labour income rose to $l6.,2 billion in 1958, slightly more than 2 per cent
above the level of the year 1957. The major part of this advance in labour income
is accounted for by higher average weekly earnings.

Forestry, transportation, construction, mining and manufacturing did not
share in the annual advance in labour income. Labour income in forestry fell
sharply, reflecting the much reduced level of employment in the industry. The de-
cline in labour income in mining and manufacturing, a little more than 1 per cent,
is related in part to the incidence of industrial disputes in these industries,

Labour incame rose in all the service~producing industries in 1958, except
in transportation, reflecting generally expanded employment as well as further ad-
vances in average weekly earnings. In general, the increases were quite substan-
tial; for example, finance, insurance and real estate and non-government services
recorded gains of about 9 per cent,

Corpération Profits and Other Investment Income

Corporate profits before taxes and including dividends paid abroad declined
more than 6 per cent in 1958, reflecting the impact of recessionary influences on
corporate earnings. In this situation dividends paid abroad (including remitted
profits), were cut by 10 per cent so that corporate profits after dividends paid
to non-residents, the figure included in national income, declined by about 5 per
cent,
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The trend of corporate earnings by industry mirrored the mingled elements of
weakness and strength present in the economy in 1958, The sharpest drop in
profits - 25 per cent - occurred in mining, quarrying and oil wells. FProfits in
mamufacturing fell 10 per cent, the major declines being in iron and steel, petirtl-
eum and coal and electrical apparatus and supplies, This experience is related in
part to the lower domestic demand for durable goods. Certain other manufzacturing
industries had higher earnings, notably foods and beverages, wood and paper
products and chemicals,

In general, the service-connected industries earned somewhat higher profits
in 1958. The major exception was wholesale trade where profits declined by 13 per
cent. There was also some decline in earnings in transportation, communications
and storage,

The quarterly pattern of corporate profits during 1958 reveals the sensitiv-
ity to changes in the tempo of economic activity characteristic of this component,
After a series of successive declines, corporate profits stabilized in the second
quarter of 1958 and then rose at an accelerating rate in the second half of the
year. Although the fourth quarter returns are not yet fully tabulzted, preliminary
compilations indicate that the increase in the final quarter of the year was quite
pronounced and was fairly widespread by major industry groups.

Rent., interest and miscellaneous investment income, ectimated at $R.4 billion
in 1958, was 9 per cent higher than in the previous year. All the components, --
net rents, investment income of life insurance companies, trading profits of govern-
ment enterprises and other miscellanecus investment income -- contriluted in vary-
ing degrees to this increase.

Net Income of Unincorporated bBusiness

Accrued net income of farm operators from farm production is estimated to be
$1,202 million in 1958, a major advance of 24 per cent over 1957. With little
change in crop production, the source of the increase was larger output and higher
prices for livestock and animal products.

Net income of non-farm unincorporated business rose to an estimated $2,079
million in 1958, 7 per cent higher than in 1957. The largest gains occurred in
construction and fishing but retail trade and the service groups also showed some
increases.

Indirect Taxes Less Subsidies

Indirect taxes less subsidies, estimated at $3.8 billion in 1958, were
slightly higher than in the preceding year. The increase reflected a small gain
in yields from indirect taxes partly offset by a sharp rise in subsidies,

A 1 per cent increase in yields from indirect taxes was the outcome of
largely offsetting changes in thz revenues of the different levels of government.
Revenues from this source dropped significantly at the fedéral level, mainly as a
result of the fzll in imports and the accompanying decline in the yield of customs
import duties; excise taxes were also down. Higher yields from real and personal
municipal taxes and increased revenues from provincial sales and gasoline taxes
were largely responsible for raising indirect taxes in total,

Federal subsidies rose by 21 per cent, with agricultural subsidies accounting
for most of the increase,
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Hatlionzl Saving and Investment

Gross national saving declined by 9 per cent in 1958, from approximately
#6540 villion in 1957 to $5.5 billion. The decline was entirely attributzble to a
shift in the position of the government sector from a small surplus in 1957 to a
deficit of more than §l billion in 1958; * +this change in the position of the
government sector was partly offset by a sharp increase in the rate of personal
saving, but the saving of the business sector remained unchanged from the previous
year., As a percent of Gross National Product, total national saving amounted to
17 per cent in 1958 compared with 19 per cent in 1957,

Change
1967 1958 1957 to 1958
(billions of dollars)

Persond Savjng........o'....B.....o.... 1.5 2°1 +O.6
B‘lsi.ness SaVingo......................o. ho5 l&.s -
Government Deficito.oeotcoo-ooccoo-'--.- Lt -1.0 "1.1
Gross National SaVingl.ccooocooo-.co 6OO 505 ’OOS
Business Gross Fixed Capital Formation..... 7.3 6.9 =04
Change i.n Inventoriesoooooooooooooooocooooo 0.1 -0.1& -005
Net Foreign I:lvestmen‘to..“..o..“....-.u. -101& "l.l "'003
Gross National Investmentl°......... 6.0 545 =05

l. Figures will not add by +.1 or -.1 due to rounding.

The nation's total capital investment program for plant, machinery and
equipment, housing, and inventories was considerably lower in 1958 than in the
previous year., Business gross fixed capital formation declined by 6 per cent,
while inventories shifted from a position of accumulation in 1957 to one of net
liquidation in 1958. As in the preceding year, however, the amount of saving
available from domestic sources was insufficient to support the capital investment
program, This short-fall in the nation's saving was met by drawing upon foreign
resources, and the deficit on current account in 1958 amounted to §l.1 billion, a
decline of about 24 per cent from the $l.4 billion deficit of the previous year,

* The deficits and surpluses referred to here are based on National Accounts
definitions and thus differ from the conventional budgetary figures reported in
the various public accounts.
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TABLE 1. NATIONAT, INCOME AND

Llions
e —— e —— 8. - —— S - —— e - Attt - —r . % W -~ 1 Bl Bl s WD S B ™ S T e At ww
1= Sk LI IV Year
1. Veges, Salarica and Supplementery Lobour Incone «.... 3,381 3,637 3,850 3,851 1,719
2. Military Pay and ALLOVEANCES essvsessarsrsersnsessorves 93 106 113 1152 424
3, Cororatlon Profits before TAXes: seesrrecsnsrccossse 606 795 T 624, ) 2,802
4. Rent, Interest and Miccellancous Iavestment Income .. 463 478 509 514 1,964
5. Accried Net Inoame of Fam Operztors from Farm '
Production kb Al - Rt -6 8 1800 1A 1,458
6. Net Income of Non-Farm Unincormorated Business? ..... 385 513 508 531 1,937
7 Inventorj Valuation Adju::tnent R R PR R RN -61, = =43 =67 ~260
'
8, NET NATIONAL INCOME AT FACTOR COST secreveveensnssees 4,858 5,529 6,961 5,706 | 23,054
9. Indirect Taxes less Subsldies .eceressesearesnsrceeses 855 909 912 925 3,601
10, Cepitel Consumption Allowances and Miscellaneous
Valuntion Adjustments eveeceeseccsvoccrcnsvrsonves 797 878 911 929 2515
11l. Residual Error of Estinete cecececocrocrcsversrrervss =43 =68 -9 132 12
12, GROSS NATIONAL PRODUCT AT MARKET PRICES eevevvscsases 6, 467 7,248 8,715 7,692 30,18
13. (Gross Nationsl Product at Market Prices excluding
Accrued Net Incone of Farm Operators) evecevecsess (6,473) (7,162) (7,528) (7,551) (28,712)
1. ®xcludes dividends vaid to non-residents.
2. Includes change in fam inventorlies as shown in line 11, Table 4. An adjustnent has been nade
to teke account of the accrued earaings of fam onerators arising out of the operations of the
Cenadian Wheat Board.
3. Includes net income of independent profssiicmdl practitisnsrs.
L. See feotnotg 3, Teble 2.
LikE 2. GRIC HAIOWE
niliions
== e b ISR (NS ; SR ) __F:. Year
1. Personal Exvenditure on Consumer Goods and Services.. 4,273 4y650 VA GHA 5,190 18,697
2. Goveranent Expenditure on Goods and Serviceslséd.,... 1,190 1,173 1,514 1,399 5,266
3, Businese Groas Mxed Capital Formetdon? cevecvvencoss 1,263 1,810 1,911 1,790 6,774
A Newv Residential Constructlon ec.cescesecsccscocsreres 291 414 428 393 1,526
5. New Non—Residential Constriction ..ececiccessecesss 425 624 806 734 2,589
6. New Machinery and Boulpment .evecevecrensoscvineene 547 772 677 663 2,659
7. Value of Physicsl Change in Inventories 3 ....seeeeses 62 -27 969 -1%9 815
8. Non—-Farm Busineas INnventories scceecsevececcnscscese 322 158 =1 T 545
9. Farm Inventories and Grain in Commercial Channels.. -253 -185 980 -266 270
10. Exports of Goods and ServiCes cesvesscescsscccrrosnas 1,342 1,634 1,725 1,638 6,339
11. Deduct: Imports of Goods and ServiCes sssesessesecss -1,697 -2,069 1,926 ~2,005 7,697
12. Residusl Error of Estimate ceeeccsccesccrsnrccssreces A 67 8 -131 =12
13. GROSS NATIONAL FXPENDITURE AT MARKET PRICES seseeeses 6,467 7,248 8,775 7,692 30,1
~ad | e AT M) [
1. Includes outlays on new durable assets such as building and highway construction by governments, otier
than govermment business enternrises. Also includes net purchases of government commodity agencies.
2. Includes capital expenditures by privute and government business emnterpfises, private non-cozmercial
institutions, and outlays on new residentirl constriction by individuals and business investors.
3. The book value of inventories is defleted to remove the effect of price changes and tae derived
*physical® change is then valued at average prices of the current period to obtain the wvalue of physical
change. The difference between this value of physical change and the change in book value ig called tae
inventory valuation adjustment. (See line 7, Table 1).
4. Includes defence expendltures of:
e e W e dos7 = o0 Wy Blogsl L =8 B
b QL O Gl ¢ Year I II IIT _IV__Year T . Tge TEF-— TV SrYeanl
490 394 448 468 1,800 509 3& L2 431 1,768 470 377 1404 408 1,659




GROSS RATIONAL PROIVCT, BY (UARTZRS, 1956-1958
of dollars)

19.

il S (-1 A 1958 T T
- Y W Yer ] T P v Vol T Xesr. .
3,731 3,955 4136 4003 | 15,85 3,208 4,043 4,173 4,136 16,180 1.
108 116 131 121 476 117 126 125 123 491 2.
566 728 687 524, 2,505 470 649 680 570 2,369 3.
521 515 569 574 2,179 526 531 629 688 2,37 i

9 58 g8 73 %8 15 127 920 140 1,202 5.
106 511 505 519 1,941 420 536 553 570 2,079 6.
-29 -30 o 6 ~60 -15 3 10 -32 -3 7.
5,312 5,853 6,849 5,820 23,83/ 5,361 6,015 7,090 6,195 24,661 8.
955 948 963 936 3,802 937 955 961 972 3,825 9.
897 946 938 941 3,722 917 940 928 940 3,725 10.
64 -48 21 139 48 =72 -66 28 83 -7 1.
7,100 7,599 8,771 7,836 31,406 75143 7,844 9,007 8,190 32,184 1z.

'
(7,000 (7,680 (7,943  (7,73) | (30,439 } (7,128 (7,117 (8,080 (8,05 (30,98) 13.
) |
EXPENDITURE, BY QUARTSRS, 1956-1958
oLLars

i s 7 R N i P I IV [  Year
4,601 4,928 4,810 5,429 19,768 4,855 5,135 4,989 5,734 20,73 il
1,265 1,294 1,620 1,433 5,612 1,327 1,381 1,731 PRegs 5,994 P
1,544 1,992 2,001 1,798 7,335 1,405 1,874 1,907 1,73 6,899
243 359 393 409 1,409 301 457 194 510 1,762 e
579 775 946 803 3,103 535 724 861 693 2,613 5.
n7 858 662 586 2,823 569 693 552 510 2,324, 6.
51 =24, 559 =4, 142 - =245 -288 587 -440 -386 7.

304 20 -38 -103 243 68 -155 -75 -54 -216 8.
-253 -104 597 -3 -101 -313 -133 662 -386 -170 9
1,412 1,59 1,767 1,636 6,394 | 1,378 1,607 1,654 1,659 6,298 10.
-1,837  -2,119 -1,964 -1,876 7,796 1 =1,449  -1,932 ~1,832 -1,948 -7,361 L.
64 49 -22 =140 -49 ! 72 67 ~29 - 27 12,
7,100 7,699 8,771 7,836 31,406 Z 7,143 Ty 844 9,007 8,190 32,184 13,

| L
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s s, - o ——— - —1 . s - — e - ——
- ! I i VAN I
1. Veges, Saleries and Surnlementary Labour Income ..... 3,381 3,637 3,850 3,851 14,719
2, Deduct: Emvloyer and Fmployee Cont ributions to
Social Insursnce and Goverament Pemsion Funds ..... =117 =122 =125 =126 | -490
3. Militery Pay and ALlOWANGCES s.ocevsssnsraceccsanacses 93 106 113 e 424
4. Net Inconme Receivq_d by Farm Operators from H
Famm Production ™ cececssescosrecssocssasssccsnccass -2 86 1,228 136 1,448
5. Net Income of Non-Farm Unincorporated Business ...... 385 513 508 531 1,937
6. Interest, Dividends and Net Rentzl Income of Persons 479 541 525 580 2,125
Transfer Peyments to Persons:
7. From Govermment (Excludiag Interest) ceveesvssseees 540 420 404 401 1,765
8. Chariteble Contributions by Corporations .ecacecess %7 8 8 T 30
9. PERSONAL INCOME .ececesvesraccssssscnsostosrssasasses 4,766 5,189 6,511 5,492 21,958
1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has
been made to take account of the accrued net earmings arining out of the operztions of
the Canadisn Wheat Board.
2. Includes all government debt interest pald to persons.
TABLE 4. _DISPOSITION O SONAL
lions
1956
K s 111 IV Year
1. Personal Direct TAXSS: ...vevsrecsrracsaccrsasscarse 400 459 426 435 1,720
2. Income TAXES eecsecsnsosocossnasossanssssssssssencs 331 390 38 392 1,495
3 Succession Datles sessessssesssecnsssssreascscasesns 37 50 30 29 L6
4 MiBcellaneous seeascesorecesosssscecrcsncoasssonsns 32 19 14 14 79
5. Personal Expenditure on Consumer Goods and Services: 4,273 4,660 4,574 5,190 18,497
6. Non=Durable GOOAS seceeecsessssssescensssassccnsese 2,150 2,265 2,336 2,801 9,552
7. DATRBIANGGOAEMESN & ¢ o ola sinisistele/olalsiars s ola 0.5 00 a alsioiv|sls o olais 482 704 592 628 2,406
8oy METElcean LI L . Ll seleaTe oola 5is o Sererereia SitaeTs S e 1,641 1,491 1,646 1,761 6,739
9. Personal Net Saving: cesescescccoascecssscosnsvesnsee 93 70 1,511 -133 1,541
10. Personal Saving Excluding Chanre in
Farm INventories scseecessacevcscacarsscessncsnae 314 247 558 180 1,299
11. Value of Physical Change in Parm Inventories .ese.. =221 =177 3953 =313 242
12, PERSONAL INCOME ceeacccacosacosstssresvcsascsassosses 4,766 5,189 6,511 5,492 21,958
13. {Personal Disposable INcome) 2 ...ececsecresencecvases (4,366) (4,730) {6,085) (5,057) (20,238)

1. Includes net expenditure abroad.

2. Personal Income less Total Personal Direct Taxes.



INCOME, BY CUARTERS, 1956-1958

of go;lars)

= 1957 1958
I I TaGL IV Year i II II1 IV Year Ty
3,731 3,955 4,136 4,003 15,825 3,88 4,043 4,173 4,136 16,180 1.
-133 -132 =141 =141 =547 ~143 -137 =143 =145 -568 2.
108 16 M3 121 476 117 126 125 123 491 33
28 79 810 57 974 36 134 911 125 1,206 be
406 511 505 Sl 1,94 420 536 553 570 2,079 5.
532 600 592 634 2,358 565 636 649 688 2,538 6.
594 4N 491 527 2,083 ! 757 630 591 650 2,628 775
12 9 9 a 32 ! 6 8 9 9 32 8.
55273 5,509 6,533 5,727 23,142 5,586 5,976 6, 868 6,156 24,586 9.

INCOME, BY CUARTERS, 1 1958
of dollars

1957 1958 R
2 IX LI IV Year T g IIT Iv Year
466 IN44 472 472 1,907 456 430 437 454 1,777 1.
393 Lbd 424 429 1,490 38 376 392 405 1,554 2.
3l 32 32 32 127 33 32 7 32 124 3.
L2 21 16 1 90 42 22 18 17 99 4o
4,601 4,928 4,810 5,429 19,768 4,855 5,135 4,989 55724 20,713 5%
2,272 2,217 2,436 2, 896 10,021 2,413 2,527 2,506 3,016 10,462 6.
522 672 598 622 2,414 541 674 598 682 2,490 75
1,807 1,839 1,776 3, 9198 7,323 1,901 1,934 1,890 2,036 7,761 8.
206 184 1,25k -174 1,467 275 A 1,442 =32 2,006 9.
2 303 667 197 1,619 543 519 a, 352 2,234 10.
= -119 584 -7 =152 -268 -108 628 -390 -138 1.
5,273 5,609 6,523 5,721 23,142 5,58 5,976 6,868 6,156 24,586 124
(4,%07) (5,112)  (6,061)  (5,255) (21,235) (5,130) (5,546) (6,431)  (5,702) (22,809) 13.
S el e €S- g TS ES—
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IABLE 5, NATIONAL INCOME LED GHOES
SEASONALLY, ADJUST L
Iqme
B e p—— N L U DL
o . . ey 11 I - v ; enr
1. Weges, Selariee end Supplementery Labour Income seees 14,060 14,572 14,956 15,288 ' 14,734
2., Militery Psy end Allowunces T b e e s 396 420 432 48 1 L%
2. Cormoretion Profits before Taxes! cscesvssctecrcaaces 2,860 2,840 2,736 2,772 ! 2,802
4. Rent, Interest and Miscellaneous Investment Income .. 1,876 1,952 1,°8, 2,044 ! 1,964
5. Accrued Net Incore of Farm Operstcrs from '
FATI Pro@UCHLON2 +seeseeccsesraeestsssssesonssronss 1,432 1,456 1,252 L2 | 1,68
6. Net Income of Non-Parm Unircorporeted Business3d ..... 1,904 1,964 1,952 1,928 . 1,927
7. Inventory Valuation Adjustment seeceeeccvscsnscssecas -256 =344, =172 =268 ! -2
i
8. NET NATIONAL INCOME AT FACTOR COST eeveecsscesceccnne 22,272 22,900 23,240 23,704, i 23,054
9. Indirect Taves 1eS8 SUDSICLGE veuovesssessrsnrossonss 3,456 3,632 3,608 3,708 | 3,601
10. Ceritsl Consunption Allowencee and Miscellaneous
Veluation Adjustments sovesnvoccctnsccasssssaceascs 3,244 3,464 3,596 3,656 3,515
11. Resicdusl Error of Estimate ceeescoccssccocsccnsconese 28 =92 =112 224, 12
12. GROSS NATIONAL PRODUCT AT MARKET PRICES ceccvescensrsce 29,100 29,904 30,432 31,292 30,18
13. (Gross National Product at Market Prices excluding
Accrued Net Income of Farm Operetore) «eececsessss (27,668) (23,4c8) (28,9¢0) (29, 800) (28,714)
)
1. Excludes dividends peid to non-residents.
2. Includes an arbitrery smoothing of crop production and stendarc seasonal adjustments for withdrewals of
grain from ferm stocks and the change in livestock items. Becetuge of the erbitrery elemente, too
precise en interrretetion should not be given the seasonally adjusted figures of accrued net income of
farm operetors.
2, Includes net income of independent professional prectitioners.
T4BLE 6. _GROES NATIONAL EXPENDITURE,
SEASONALLY ADJUSTID
millions
1956
i 302 III IV Year
1. Pereonal Expenditure on Consumer Goods and Services.. 18,220 18,464 18,824 19,180 18,697
2. Government Expenditure on Goods end Servicesl....... 4,936 5,196 5,420 5,512 5,266
3, Businese Gross Fixed Capitel FormetionZ2 eeeeeesseesss 6,148 6,688 7,012 V4248 6,774
A3 New Resicdential Construction ccceeceesssssssesesens 1,576 1,584 X, 502 1,432 1,526
e New Non-Residential Construction .essesescscaceccss 2,196 2,524 2,720 2,916 2,589
(55 New Mechinery and Equlyment eceeeececcscsccccescsce 2,376 2,5& 2,780 2,900 ; 2,659
7. Value of Physical Change in Inventories seessccaseces 980 708 424 1,148 H 85
8. Non~-Farm Busirese Inventorier sesvescecccsccecscsese 668 596 192 TRL, 545
9. Farm Inventories and Grein in Commercisl Channels3 312 12 232 424 270
10. Exports of Goode and Services ceseeesccccesccccscscce 6,152 6,452 6,256 6,296 6,239
11. Deduct: Imports of Goods &nd Services ececessecesces =7,408 -7,692 =7,720 -7,968 -7,697
12. Reeidusl Error of Egtimete escevsseessceecccatcacennes -28 88 16 -224, -12
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES eeeocness 29,100 29,904 30,432 31,292 | 30,182
e
1. Includes outlays on new dureble sssete such &s builcding and nighwey construction by govermmente, other
than government businese enterprises. Also includec net rurcheses of government commodity agencies.
2. Includes cepitel expenditures by privete and goverrment business enterrrises, privvte non-cormercial
institutione, snd outlays on nev residentdsl construction by individuele end business investors.
1956 3
e 11 11X IV Year
3. Deteil: Farm Inventorles -
Value of grein crop producticnl sececsas 1,232 1,236 1,236 1,236 1 %85
DPepletions of ferm stocks of grein .... =968 -1,116 =952 =964 -1,000
Change in livestock inventories .ce..es 52 A -16 36 7
Cradn in Commerciel Channels seesssesce -4 36 =326 116 28

In the seaponally adjusted series, the value of grein crop production in each cusrter is taken &s
one-fourth of the estimated velue of crop production for the yeer &c & whole (see Footnate 2, Teble 5).
All other 1tems in the farm inventories serier are seasonally sdjusted by stendard technicues.



'NATIONAL PRODUCT, BY CUARTERS, 1956-1058

AT ANNUAL RATES
of dollers

23.

1957 - S—
- I T Iv ,{_ Year | i ] i 1 A ] . __Year -
115552/ 15,828 16,048 15,900 15,825 15,904 16,164 16,208 16, 444, 16,180 L8
460 464 500 430 476 492 500 488 484, 491 2.
2,664 2,548 2,420 2,288 2,505 2,284 2,280 2,260 2,552 2,269 3.
2,132 2,152 2,180 2,252 2,179 2,204 2,288 2,440 2,564, 3274 n
996 904 1,092 880 968 1,132 1,208 1,28 1,084 1,202 5,
2,000 1,936 1,940 1,888 1,941 2,012 2,04 2,088 2,168 2,079 6.
-16 ~120 =28 24 60 ) 19 4 =g -3 s
23,650 23,712 24,152 23,82 23,83 23,968 24,5600 24,908 25,168 24,661 8.
3,84 3,798 3,836 3,760 3,802 3,796 3,815 3,908 3,880 3,%5 9.
3,752 3,732 3,696 3,708 3,722 3,83% 3,Nn2 3,664, 3,688 3,725 10.
12 9z =5 144 48 ~104 /5 -8 =40 - 11,
31,248 31,324 31,628 31,424 31,406 31,496 32,172 32,372 32,696 32,134 12.
(30,252)  (30,420)  (30,536)  (30,544) (30,438) (30,364) (30,%4) (31,088) (31,612) | (30,982) 1.
BY CUARTERS, 1956-1958
AT _AJNUAL, RATES
of dollars
e 5 e SR GRS S~ e, U T T3 S 1 S L S S ——
(- R SR WSS S S W O I T T Yean LT
19,564 19,600 19, #0 20,048 19,768 20,455 20,496 20,620 21,280 20,713 i
5,344 5,740 5,728 5,636 5,612 5,760 6,052 6,084 6,080 5,994 2,
7,492 7,388 7,288 L 7,335 6,89 6,948 6,880 6,888 6,839 Be
1,348 1,356 1,412 1,520 1,409 1,636 1,728 1,780 1,904 1,762 e
3,052 3,112 3,136 3,112 3,103 2,850 2,896 2,832 2,664 2,813 5.
3,092 2,920 2,740 2,540 2,823 2,384 2,324 2,268 2,320 24 3pi 6.
400 364, 60 -256 12 1% -8 ~-48 -308 -386 00
540 372 % -20 243 -560 -368 8 56 -216 8.
7)) -8 -20 -236 =101 -220 =40 -56 -364 . -1 9.
6,436 6,224 6,500 6,416 6,394 6,288 6,34/ 6,124 6,436 6,298 10.
~7,976 -7, 7,850 =Ty 448 -17,796 -7,216 =7,216 ~7,296 ~7,7L6 ~7,361 117k
-12 -92 52 =144 -49 108 ~4d, 8 3% | 27 1.,
31,248 31,324 31,628 31,424 ] 31,406 |.. 31,496 32,172 32,372 32,696 ! 32,184 13.
2% . I Y NGRS BN N . RO G S [~ S
AN i f\\
£ ¥ _/"/./
1957 1058
N AN T XTI DU TTUIV U Yeer
08 208 8 208 208 848 852 852 852 851
-1,068 <1,000 =796 -932 =949 -980 <960  -940  -1,084, -991
8 76 52 -1 -l -36 128 32 -116 2
112 108 -8, 68 51 -52 -60 0 16 -32



TABLE 7. SOUMCEE OF DERSONAL

SEASONZIIY £DJUSTID

.C&iieé

N O S O SO PPUUUUI PG St S8 , = = i St | o
S I SRS (| S T 10Ul FSAn e N {3
1. VWagee, Saleriec end Surplementery Labour Income «.... 14,060 14,572 14,95¢ 15,288 14,79
2. Deduct: Emrloyer and Emoloyee Contriitmtions to
Soeinl Irsurence end Government Pensior Funds ..... -47C -488 -496 =504 <490
3. Militery Pay and Al1OWENCEE seaserccscscscscacrnascne 396 42C 43z 448 424,
L. Net Incoie Received by Fam Operetors from
Eami) Brodu o Gl oo T oo Lot e e oke e in(o6 (818 sjaie v 8105 1,.56 1,426 1,3ag 1,512 1,448
€. Net Income of Non-Fern Unincorporated Buginess ...... 1,904 1,964 1,952 1,928 1,927
6. Interest, Dividends end Net Rental Income of Persons< 2,020 2,100 2,148 2,232 2,125
Trancfer Paymente to Pereons:
e From Government (Excluding Irterest) cevecssecceses 1,760 1,760 1,772 1, 768 156ES
8. Cheriteble Contributions by Cormorations seescessss 32 28 28 32 30
9. PERSONAL INCOME seaeecsvscacernsoscscosncarsrsscncsas 21,156 21,792 22,180 22,704 21,958
S R ARSI [ N o nlerpilie | N

l. Thie item differs from line 5, Table 5 in thet it excludes the adjustment whick has
been made to teke account of the accrued net earnings arieing out of the operations of
the Canadien Wheat Board.

2. Includes 211 government debt interest pald to persons.

TABLE 8. _DISFOSITION OF PERSCHAL
SEASONALLY, £DJUCTED
(midMc

OLE

. I —a— o

b II IIL IV Year
e T - P e L e R i RN, LANS —e e e 2R REL
2. "Perconal® DA rect TAXBE:. » seiciacaciocassoaititianraionsiabasios 1,656 1,716 1,752 1,756 1,720
B IR ey e Al o x sl o i v somarsen 1,228 1,28 1,528 1,526 1,195
3% SHccecellon! INIHIEET « aiisie o.0/alastas olajsiolsisisiele/sfaisfaieio s ninin oa 148 148 144 144 146
R MigCellENEOUS asessjnsscnnsssesvestoesccesanoecoeees 20 20 2 0] 76 el
5. Personel Expenditure on Consumer Goode end Servicesa: 18,320 18,464 18,824 19,180 18,697
6. Non-Dureble GOOAE .ossvecroccecannessacacarsacecnne 9,452 9, 244 9,580 9,822 9,552
N DUrable GOOAS cessecnsonsnscotscassasasssssenssasse 2,328 2’45; 2,‘70 2,&4 2,1,06
8. Servicesl......-....-.....n..........n.n.-...u 6,51‘0 6,66? 6’824 6,924 6’739
9. Personel Net Saving: R Y RN PR S PR PR Y R PR 1,1m 1,612 1,604 1,768 1’541
10. PERSONAL TNCOME seveescevunocesaneceennronsnnsonannes 21,156 21,792 22,180 22,704 21,058
11, (Personal Disposeble Incame)? eecesssessesnsrsvcresana (19,500) (20,076) (20,£428) (20,948) (20,228)

1. Includes net expenditure abroed.

2. Perscnal Income lese Totel Personel Pirect Taxes.



25.

of dollers)
= 1957 1958
LI or gl 111 Iv___ | Yeer | __ L. "II 5 Y L _Year _
15,524 15,828 16,048 15,900 15,825 15,904 16,164 16,208 16,444, 16,180 1.
-532 -532 -560 =564, =547 -572 -560 =564, -576 ~568 2%
460 464, 500 480 47 492 500 488 L84 491 3.
1,068 940 1,032 856 974 1,160 1,292 1,204 1,068 1,206 4e
2,000 1,926 1,940 1,888 1,941 2,012 2,048 2,088 2,168 2,07 5.
2,262 2,340 2,392 2,432 2,258 2,440 2,512 2,608 2,592 2,538 6.
1,968 2,008 2,156 2,200 2,083 2,448 2,626 2,616 2,82 2,628 8%
32 82 32 32 32 28 28 32 40 32 9.
22,768 23,016 23,540 23,224, 23,142 23,912 24,620 24,780 25,032 24,586 10.
INCOME, BY CUAKRTFES, 1056-1058
AT ANNUAL RATES
of doller
o I o - i . 1958 4
e 8 Il _IIX v Year L o (IR © ¢ O Year
- —
1,920 1,912 1,920 1,876 1,907 1,84 1,676 1,79 1,82 1,717 1.
1,692 1,692 1,696 1,680 1,690 1,604 1,260 1,568 1,584 1,554 Z.
124 128 128 128 127 124 124 124 124, 124 3.
104 92 96 68 90 96 92 104 104 99 he
19, 564, 19,600 19, 860 20,048 19,768 20,456 20,496 20,620 21,280 20,73 5,
9,892 10,004 10,012 10,176 10,021 10,400 10,408 10,796 10,644 10, 462 6.
2,480 2,332 2,484 2,260 2,414 2,196 2,432 2,424 2,608 2,490 7
7,192 7,264, 7,364 7,512 7,333 7,560 7,656 7,800 8,028 7,761 8.
1,204 1,504 1,760 1,300 1,467 1,632 2,448 2,264 1,940 2,096 9.
22,788 23,016 23,540 23,224, 23,12 23,912 24,620 24,780 25,032 24,586 10.
(20,868) (21,104) (21,620) (21,248) (21,235) (22,088)  (22,944) (22,984) (23,220) (22,809) 1.




26.

TABLE 9., . GR)SS MATIONAL EXPEIDITURE IN GONSTANT. (1949)

UHADJUSTED
;milli),g_
o e e et i 2 e e e 4 e i e e OB L L
o e SR S T S - Y bl .*,......!@:..
1. Personal Exnenditure on Consumer Goods and Services.. 3,576 3,900 382 45257 ! 15,516
24 lon=Duredle GONAE ssvseoscescosrrsressocvrasosnssnse 1,952 2,049 2,078 2,465 8,544
3. Durable GoodS seeessessasccccnssorccnas & BOO0 csenene 438 642 545 560 25185
L SermliCen «acs ciisiessnssssasesisaciasesstoncacsassesse 1,13 1,209 1,160 1.x85 Ly A58
5. Goverament Exnenditure on Goods and Services .eevesss 852 826 1,067 969 3,4
6. Business Gruas Fixed Capital Formetlon s.sesescececas 923 1,320 1,379 1,268 4,290
P New Residentinl Conotrictlon ceessecesccsessessssse 24 303 311 282 1,111
8. New Non-Residential Consiriction sesesesossscoccess 301 439 565 509 1,814
9. New Machinery and Emui-ment sevscecsscercss-vcresns 408 578 503 476 1,965
10, Chenge in INYEntoried eeceessescessesssscerssssreccss -28 =117 1,136 =290 251
11, Non-Parm Business Inventories eesecsscressscesscace 28 132 =24 65 453
12. Fam Ianventories and Grain ia Commercial Chemnels.. -308 =249 1,210 =355 28
13. Exvorts of Goods and Services seeesssecccssssccssossns 1,136 1,372 Lyt 1,370 5,322
14. Deduct: Imports of Goods and Services secseeressscas =1, 447 -1,768 =1,654 =1,721 ! 6,59
15. Residual Error of Estinate essesesssescccssovessossns 34 52 6 =101 -9
16. GRISS NATIONAL EXPENDITURE IN CONSTANT (1949)
DUBEAESE o srolstete < A sleleretots IR [aeteis Talelo soTalo STelolasioisia siols 5,046 5,585 7,211 5,752 23,59,
1. See footnotes, Table 2.
2. The implicit price deflators of tie comvonents of Gross Natlonal Expenditiare vhich can be derived
by dividing tae value figures in Table 2 by tie volume figures in Table 9 are not suiteble as
indicators of quarter-to-cuarter price movements. This is becsuse taey are currently weighted,
and are tierefore affscted by comnositional shifts which occur witain the commonents of tae
Gross Nationel Expenditure on e cuarter-to-guarter basis. Yeer-over-yeur comparieons are less
subject to tie problem of shifting weizhts at the camponent levels of Gross Nationul Expenditure.
TASLE 10,  NATIONAL SAVING ACCOUNT, 1956-1958
SOURCE
(millions of dollars)
1956 1957 1958
1. Personal net BAVING sessesssoresseorerosstsacsscsccascrssacasocees 1,541 1,467 2,096
2. Business graiss saving:
(a) Undistributed corpo!‘ation p!‘oﬁts R R R RN RN N Y 1,012 803 767
(b) Cavitel consumption allovmnces and miscellaneous valuation
adjustments ....ceveeesecsscssnrscocococcsssssssoesssnsse 3,515 3,722 3,725
(c) Adjustment on grain transactlons sevesscscscesssosacansnses 20 -6 -
3. Inventory valuatlon adjustment .ceeesvecvecensscaescacacccrencnsens =260 ~60 =34
4. Government surplus (4) or deficit (=) eevevsesssvosseoresscansasas 379 52 -1,046
5. Residual error of estimate svecsvesscrcvocassscnsconssescancessoss 12 48 27

G R TO AN iTolosleIloksie o eYotoletniotelete e elorsitisloio o STelo\sisIesioroistars o o[sis ofaie ois o siaierareysiofere 6,219 6,026 5,477

—— - 8- W S 8 S e 8 e . N N ——_— — A . i o e . B B A A 5 B T s @ B Bl s T e . Tl - — - —



DOLLARS, BY w&:‘.&i‘
FOR SEASON
of dollers
— 1900 - . . . P )1 - S R ——— =
= A G i P o IV .____Y_a____}__ I L 00 IV Tr- _Yeer
3,699 3,957 3,83 4,335 15,34, ' 3,802 4,002 3,876 4,476 ’ 16,156 1.
1,992 2,117 2,105 2,511 8,725 | 2,069 2,145 2,130 2,571 e,923 2
456 580 525 548 2,109 468 580 520 584, {2,152 3.
1,36 1,260 1,193 1,276 4,980 1,265 1,277 1,226 1,313 1 5,08 25
864 8h7 1,089 946 3,766 865 892 1,137 1,004 1 3,%8 s
1,079 1,334 1,381 1,233 5,077 956 1,279 1,206 1,153 4,684 6.
178 254 204 i 288 997 <11 31z 34 250 1,219 7o
394 527 641 542 2,104 356 FAIA 575 457 1,872 8.
507 603 403 403 1,976 38 478 380 345 1,593 9.
) =117 751 ~499 93 =287 =343 808 =430 =307 10.
252 70 -26 =74 222 72 -108 =34 -51 e | 11.
=204, -187 T =425 =129 =359 L0 842 =429 ~186 12.
1,170 1,297 476 1,412 55355 1,180 1,38, 1,412 1,443 »419 13.
=1,54% <1,776 =1,662 ~1,574 t =6,558 -1,356 ~1,617 -1,549 =1,644 6,166 14.
.8 37 -16 -6 ! =37 54 9 21 -62 f 20 1s.
5,272 5,649 6,842 5,747 23,510 5,214 5,641 6,959 5,800 {23,704 16.
[}
T Sl T s SRR e = sl S e
TABLE 11. NATIONAL SAVING ACCOUNT, 1956-1958
DIS?OSITION
(millions of dollars)
1956, 1957 1258
1. Business gross fixed capital formation:’
(a) New residentlal construction cecesscesesssscccsssosccsaseces 1,526 1,409 1,762
{b) New non-residentlal construction sesessesssossossecccnessces 2,589 3,103 2,813
(¢) New machinery end ecuipment c.iesesecssesscrrociosccennnans < 2,659 2,823 2,324
2., Value of physical change in Inventories .esevecenrnrescecceceannce, 815 142 -38
3, Surplus (+4) or deficit (-) on current account wita non-residents .. ~1,358 1,402 -1,063
4. Residual error of eBtimate .svscecevessescocseresncsossccsconsranses =12 -49 27
Ge TOLEL vevevevcocscscscsesesorssesscrsstsnssssssossssesresccrsssssons 6,219 6,026 5,477

1. See Footnote 4, Table 2, For reconciliation with "private and public investment® figures mublished by the

Denartment of Trande and Cocmerce, See Table 15.



28.

.
9.
10.

TABLE 12.  GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1956-1958

REVENE

(millions of dollars)

Direct Taxes = PErSONS eesvrossessscessssercssosnsassrvssvcnss
Federal sevecscvcescssovasevsascssssconsssosssrssssanscsnnase
Proviaclal seeeecsescessoesssasscessscovsoncsascosnsssossvas
MUNicip8l ecesesvessesssvasrsrevsarsosnossncsavessssacssnnsns

Direct Taxes = COrporations sesessvesereessoscssssessssravsass
Federal seveescosveosancasccsnvssscsasastonsossssasascossoss
ProvincClal cesicececccesceocercresarconcccssccsscocssvosscans

Withholding Taxes:

Fodernl ecessvevssscsescscsossncssncecsssssccossesacssscarvans

Indirect TAXES cevecsescssessascassscacercssarararsssscscncons
Federal seveesctecescccosscsssisssescessatcassosssocsnsocnvas
Provincial seeseccesccoscanvsoesssncacossssenssasscssrsacsns
MuUNicioBl sesescsvcesscsastoesscascssssassossvcncensenssonns

Investaent INCome .ccasessevacasosenncsacecsessnssassrsocnnves
Federal .eeesecsasscssccseccsnsactocanesavassocescassanscans
Provincial ceceescacccass eeetosaseranseseresnsvectonsar o0
MunlcipBl sevessrcstencscocaesssascssossccscacsscasronsnnons

Fmployer and Employee Contributions to Social Insurance and
Govermnent Pension FUndS sseceecvscsesocsvrrcescaacassssssns

Federal ciiccsscocecaseecsnnsaccssscascencsnossncnsvoosssass
ProvinClal ceeseccssocesscosscacosssancesrcascosasssossnesan
MInicip8l cevcsccecncessssasscasscnsasassersssssoscssacsonses
Transfers from Other Levels of Government ecececccecsscccvecsses
Provinces - from Canads secescasecscesccssosessonsssscsansss
— from Municlpalities ececescesserscrscrssscanessnnse
Mmicipalities - from CaNAda secvecscocecoascecnssvoncvassos
— from Provinees ce.cecevessesscssescssssenes

Total REVENUE eesecveicacesrosarnstsesssccsesraveosssnscsssone
Federal eceesevessssssssccssssacscsosssescsoasesssosasvancose
Provinclal sececcecercncccsnccnvonccoscsccvasssrsnsasssansna

Municip8l sescececescrcesssvosasrracececcssscsscassencsaccans

1236

1,720
1,550
162

1,430
1,353

68
3,722
1,972

839
9211
819
315
319
185

490
347
133

10
842
472

340
9,091
5,605
2,023

1,463

1952

1,907
1,722

by i)

1,320
1,106

214

&3
3,910
1,990

925
995

268
354
202

547
376
160

950
504

16
410
9,541
5,545
2,354
1,642

19358

D
1,580
1a8

1,225
980
245

48
3,957
1,912

953
1,092
920
294

378
176

1,190
636

510
9,685
5,192
2,619
1,874




TABLE 13. _GOV:IIMENT REVENUE AND EXPENDLTURE, BY LEVEL OF GOVERNMENT, 1356-1258
ECR DITURE

1956 2957 1958
1. Goods and SerVICEE seecsscescessssressssnntcossassssescsosasenns 5,266 5,612 5,994

2. Federall ..vuviverestirroarssrentotosiocsctossnntonssnnnsenes 2,67 2,722 2,831
9.  Provincdal ....... 1,053 1,145 1,252
4e  MUNICIPAL eeiverrenereroesnnnrronannnsnsase sanneesernnnaarens 1,544 1,745 1,011
5. Tronc{er PeyMente coevessssesciosccecrcoscvecotcocscnnsasesnses 2,.83 2,89 3,415
6. Federfl cecesesasocsevstnsocorsrecsarssntosnsveosrasatosnnasssas 1'740 l,m Z,LIJ)
L/q Provinciel seceesctocrcscascessereonteesrcssnrvesressansensess 605 702 mB
8. MUNICITEL secvsertetvrasranreerssssersrestrosecresasrtoscasane 138 147 172
9. Suboldles cisescssccecteresccrtirtassrtccecssctrnrtocraneienies 121 108 132
10. FOAETEL avevevrersvsstoriversorsaorrtsasaseantosateserttoassnes ng 106 128
1. Provincied] cescessccevevascvocecsrscoscersveseserrosrrsancnas i3 2 4
12, Transfere to Otlier Levels of Govermmentr ceueerssvessesvocccnns 84 950 1,190

13. calmd?—toprovincﬁe R R RN EE P R R R R R I R I I I A 472 m 636
14. =10 undicApalARIEE (eielefaters o s ateiotalslslslels e e olals/ajs s e sisia s e aiu's 9 16 22
15. Provinces - to munlclpalities seecersccsvsscrecavssesranencan 340 410 510
16. Municiralities — t0 ProviNCEE scecrrscrcrisosrranarcossaennns 22 20 22
17. Totel expenditUre ceesecsesvverscocacerssavsrsersronseracasscras 8,712 9,1;” 10,731
18. EBCEIRAY [ojaioiistoialsle/sioivisloisisisIvisioislolslcivioisisloslols sis]eleto o oioie s /s o + Ba o sisi/0 5,010 5,318 6,057
19. Provinelal seeeeeacciccottasctesoasstettsctascsnssascnsacsses 1,99 2,259 2,569
20. TS Al T O I I S o D0 GO O 0 I ST 0 e AR, 1,703 1,912 2,105
21, Deficit (-2) OTNEUEPIRB-A(E): « oleisisieiarcrasiaresto sufeorato s aetelsts STareTararereTo/sle 379 52 1,046
224 Foderel coserecevectretriscacsessossntcnossctarstaarersassnsnne 595 227 -%5
23. Provincled .eoveecsvccrvoreenetiossarttcaccnracsonccrsccassnse 2 95 50
25, Totel Expenditure Minuc Deficit (or Plus Surplug) eeecescessres 9,091 9,541 9,685
%6 | REBUADGl o ereanis casaeiansioaniassssiesssessseesaesesmivineaeel 5,605 5,545 5,192
P20 MIBTOVAnCUBY offeierstsrSetoTennise il Rislo s e R R e v e TR o Lo e 2,023 2,35, 2,619
28' Munidwl IR A R R NN N N AN A N A N N N S R RN NN NN 1,‘63 1,6‘2 1,g74

- —— - —— -~— . . . — . —— P 4§ St e At & e " e e 5 T—

1. Defence expenditures included in these figures are as followe: 1956, §1,800million; 1957, §1,768 million;
1958, 1,659 million.

2. The conventional accounting stetements of thie various governments have been adjusted to include only those
trancections which have relevence for the National Accountse

TABLE 14, BUSINESS w@_cfﬂlwﬂu;’mw& INJUSTRY, 1956-195¢ 1
(millions of dollars

9% 1257 958

1. Agriculture sececeeesencssserctcessorcnsoescanascossescosrcnane
2. Flishing and Tmppi.ug..........................................% £58 42 46
2R SFOREERDT) o+ sTeislolotalelsid) hessiofsiaisials e o /eTaTe /e s s [FTaISIo as e RIS (OIS e (S S8 e e[S [S[8Te] = 76 48 33
4. Mining, Quarrying end Oil Wells ecsssccscsvcacrocrcosracocsonss 542 606 362
EIPRMADNCACEUTING, o cfoteleraoloiofisio o ile alelelalsisicsisioltiolsleic/atareieblelelars alloaloisioaia e 1,294 1,.79 1,082
G Con B LI CEIION e fo¥e e alosciolVaistatols sialeloss o 0 sxalolelaleloaleielels o sseisiare T lsiosiools o fo 1S 200 158 133
7. Treansportation Srecessisicecrairiierriiireritaireriainirieecenss) =) 1,022 -

fhs L BUSTE0] 00000600000000 T ROTR G0 oS R. Sto0 0 o0 et 0 G,
9e COmmNICALION 2 sueuvosserorrasnsooasasssorseansrcastarsssssanss 254 32 331
10. Flectric Pover, Gas, end Weter Utilities> civeeverevnvreecvaeas 786 959 873
TARIRTTR QeI 1o o &1steleleiofolo s oo oce/oaisinlo.osin eutieasiasisiaio i alois s oin o me u 0 sie o a 325 370 345
12. Finance, Insurence and Real Estote 4 eveeesescereraosnrescncnnee 1,650 1,545 1,941

QYR RTOLENL tolaiaie o olSisis v sioiessss alarsisssss oo sioiaisTece T olsinia o o cfalaiors o aidTaios sisiejorsioie 6,774 7,335 6,899

- — -—— - e e, r e, . - ————

1. Thia teble is derived from"Privete snd Public Investment in Cenade, Outlook 1958 end 19590 Additionel
detail has been provided by the D.E.S. Pusiness Finence Dividion, end adjustments have been made to bring
the date into line with National Accounting concepte. See reconciliation stetement, Teble 15. For an
industriel distribution of totel privete and public investment, gee Table 1 in the eforementioned
publications.

2. Pxcludes investment expenditures by the Canadian Broedcasting Corporation, which are included in
"government expenditure on goods and services®.

3. Includes outlays for investment of grain elevetore of $14 million in 1956, $10 million in 1957 end 195¢2.
This industry is assigned to the storage group under the stenderd Industriel Classification.

Z. Includes all nev residentiel construction, (exclusive of government other than government business
enterprices). See Teble 2, line 6.

5. BExcludes government departmentsl expenditures, federsl hospitel end school, end mmnicipal school
expenditures, which are included with "government expenditure on goods and services". Investment
expenditures of goverrment business enterprises (railways, power commissions, etc.) are included under
appropriste industry headings.



TABLE 15. BUSINESS GROSQ FIXFD CAPITAL FORMATION, 19©56-1958
RECONCILI/TION STATEMINT
millions of dollt.rs‘)

1956 1957 158
1. Totel Privete and Public Investment in Cenadol ......cvveenen..s 8,024 8,717 8,417
2. Deduct: New Residentiel Construction by Governnents 23...... =21 =21 -19
B3a Deduct: New Non-Residentisl Construction by Governments 3.... S -1,251 -1,261
be Deduct: New Machinery snd Ecuiprment Outlays by Governments3. . -102 -110 -138
5. Business Gross Fixed Cepitel Formation .eevvveeecrseerssscnnoss 6,774 Ny 335 6,899

- — . — ———— - - —

1. Ag presented in the publicetion"Priveote &nd Public Investwent in Cencda, Outlook, 1958 end 1959."

2. Excluding residenticl construction under Veterens! Land Act, construction of vetercns' rentzl housing
by Cerntral Mortgare £nd Housing Corporetion, snd jcint federsl - provinciel housing (Section 36,
Nationel Housing Act) which are included under line 5.

3. Included in "govermuent fixed cepitel formetion", line 4, Teble 2.

TABLE 16. FXPORTS AND IMPOUTE OF GOORS AnD SERVICES, 1956-195¢1
RECONCILILTIOL STZTIHELT
(millions of dollerc)

1956 1957 1958
Exports of Goods end Services:

118 Merchendise EXPOrte cceceevevrcscnccesacosonanns sleieieelile o FoteTainis: L5887 4,909 4,820

20 Golé Production Aveileble for EXrort cevieeecensssoccsssosenes 150 147 160

3. Intercst and Dividends Received from Non-Residents ....... oie of8 147 149 161

4. Otrer Receipts from Servicec Rerdered to Non-Recicdents ....... s 1,21: 1,169

53 Subtotsl: "Current Receipts" as per Cenadizn Balence of

Internationsl Payments ...cevvevessnsecnasncscnas 6,462 6,51¢ 6,380

6. Inheritances and Immigrants' Funds ........ccvvieeennnnne (o, -99 e -91

W ORI TerWAQJUSIMENES ererersrerrorotola]s ste o st o van,slero1FolaarsiefNsioTorararsistoleielolsVslols -26 - 9

8. Totel "Exports of Goods snd Servicec" as per Netionsl Accounts?2, 6,239 6,294 6,292

Imvorts of Goods end Services:

9. Mecrchendise IMnorte «..cveeinececenesesnressonnncacans P B cAn0 5,565 5,488 5,064
10k Interest snd Dividends Prid to Non-Residente ...ciececcecocees 523 593 594,
1. Other Paymente for fervices Rerdered by Non-Pesicdents ....... . 1,742 1,827 1,834
12. Subtotel: "Current Payments" es rer Cenrdien Belrnce of

Internntionrl Peyments .evevenne 50007 on006000 T 7,83C 7,918 7,492
13. Irheritences end Brigrentc Funds tuceeeces.ocsceecsscesecans o5 <115 =122 =121
15 Other AQJustments ccvveeseesconscvevrsecenrossrsansonvanasannes -18 - -
15. Totsl "Imnorts of Goods end Services" &s per Nationel Accounts?, 7,697 7,796 7,361

cmeme—- - —— - ——— —— — =

1. Dete sources zre ceporte on the"Cenadien Balence of Internrtioncl Peymentd® (Belonce of Peymente Section,
Dominion Burezu of Stztistics) and other informotion received from the Balence of Peyments Section.
Fizures exclude mutual cid to NATO countries.

2. See also Teble 2.
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