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GROSS NATIONAL PRODUCT SHOWED A
MARKED RISE IN 1959
FOLLOWING THE UPSWING

WHICH BEGAN IN 1958
(DATA SEASONALLY ADJUSTED AT ANNUAL RATES)

THE VALUE INCREASE FOR THE YEAR
AS A WHOLE WAS ABOUT 6 PER CENT
OVER 1958, WITH THE VOLUME OF PRODUCTION
UP BY ABOUT 4 PER CENT
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CONSUMER EXPENDITURE CONTINUED TO PROVIDE
STRENGTH ON THE DEMAND SIDE. HOWEVER, THE UPWARD
TRENDS IN HOUSING AND GOVERNMENT EXPENDITURE

WERE INTERRUPTED DURING THE PERIOD

EXPORTS ROSE SUBSTANTIALLY, BUT THE RISE
WAS ACCOMPANIED BY A MUCH SHARPER
INCREASE IN IMPORTS, WITH A CONSEQUENT
WIDENING OF THE DEFICIT
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CORPORATION PROFITS LEVELLED

OFF IN 1959, FOLLOWING THE
SHARP UPSWING IN THE LAST

HALF OF 1958
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PERSONAL INCOME SHOWED A YEAR-TO-YEAR

GAIN OF 6 PER CENT, WHICH WAS LARGELY
ABSORBED BY THE RISE IN CONSUMER
EXPENDITURES AND DIRECT TAXES
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INTRODUCTORY REVIEW

(This report incorporates revisions to data for
1958 and 1959, based mainly on new inform=tion
from "Private and Public Investment in Canada -
Outlook 1960". See also Technical Note on
page 18),

The Year 1959 - Annual Review

The recovery in Gross National Product, which began in 1958 as the economy
emerged from a mild recession, continued during 1959. The upswing carried the Gross l
National Product to new levels in the first half of the year, but moderated in the
third quarter when the expansion was checked by a combination of factors associated
in large part with industrial disputes in Canada and the United States. In the
fourth quarter the advance was resumed, with a further gain in the value of the
nation's total output of goods and services of about 2 per cent from the preceding
quarter, seasonally adjusted. For the year as a whole, the Gross National Product
averaged about 6 per cent above the year 1958, and with final product prices higher
by about 2 per cent, it is estimated that the physical volume of output in 1959 was
about 4 per cent above that of the preceding year. _1_/ This compares with virtually
no change in the physical volume of output in 1957 and 1958, and with a post-war
average increase of 4 per cent per year.

The increase in output in 1959 was accompanied by broad changes in the
composition of the nation's income and outlay., Over the course of the year,
reversals in trend occurred in a number of major categories of demand, and the
pattern of the nation's total expenditure showed a marked change, The following
table provides some perspective on the nature and magnitude of these shifts in
terms of year-to-year percentage changes.

1/ The figures include the value of the 1959 grain crop, which is estimated to
be about 7 per cent above the year 1958. However, the full effect of adverse
weather conditions which delayed grain harvesting in the Prairie Provinces cannot
yet be evaluated. It is assumed that the part of the crop now under snow will be
harvested in the spring and will be of average quality.
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Changes in Components of Gross National Expenditure

Change in

Percentage Changes Billions
1957 1958 1958

to to to

158 199 1959
Personal E)Cpenditure t00ccsccscecncs e 5.‘} 5.8 102
Government qu)enditure seecssoevocscnns T4 Le5 0.3
Residential Construction sesenccnvsres 2501 "'101 -
Non-Residential Construction eseecesees =Gu4 =78 -0,2
MaChinery a.nd Equipmeﬂt Becsccsscecsroees "ulv09 90‘} 002
Exports R T Y X R -1,0 5.1 003
Total Final Demand seceecee 2.7 Le5 1.8
Inventories escsssesssssrcssscnnvenvee (-mo6 b-) ("‘wo'z bo; 007
(B.lSineSS Only) eestesseccscssosnacnse (-%.6 b.) (1‘%.7 bo 007
IMPOI'tS T Iy oomm™ '506 905 -("007)
GrOSS National Product X 2.6 6.1 200

Much of the support to the rising level of production in 1959 came from
the renewed build-up of inventories and the reversal of the down-trend in plant and
equipment outlays during the year. Business inventories shifted from a position of
heavy liquidation in 1958 to one of moderate accumlation in 1959; the turn-around
here was the equivalent of about $0,7 billion in terms of new demar¥ds on production.
The decline in business capital expenditures for new plant and equipment, which was
moderating in the latter part of 1958, was reversed in 1959, and outlays by the
business sector were providing a stimulus to the advance in final demand in the sec-
ond ad third quarters of the year; the slight decline in the fourth quarter appears
to have been associated with the effects of the United States' steel strike on
machinery and equipment investment in Canada. For the year as a whole, however,
plant and equipment outlays were unchanged. On the other hand, outlays for new
housing, which rose very sharply in 1958 (by 25 per cent) were moving downward
through the first three quarters of 1959, recovering slightly in the fourth quarter
as new mortgage money made available by the government was taken up. For the year
as a whole, housing outlays were down very slightly from 1958.

The personal and government sectors contributed significantly to the
advance in output in 1959, Personal expenditure on consumer goods and services
registered a slightly greater increase than in the previous year, and with prices up
more moderately, the volume of consumption showed a more pronounced gain than in
1958, However, government expenditures on goods and services rose less sharply in
1959, by only 5 per cent, compared with 7 per cent in 1958, In the last half of the
year, government outlays for goods and services declined.

Turning to transactions on international account, exports of goods and
services, after having remained stable at a high level for two years despite the re-
cession, rose by 5 per cent in 1959, Most of the gain was concentrated in the last
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half of the year. At the same time, imports of goods and services, which fell
sharply in the recession period but were rising in the latter part of 1958, con-
tinued upward in 1959, and for the year as a whole showed a gain of 9 per cent,
The deficit on current account widened substantially, but there was some narrowing
of the merchandise deficit at year-end, on a seasonally adjusted basis.

Taken together, these shifts in the pattern of the nation's total expend-
iture produced a Cross National Product in 1959 which was about 6 per cent above
the level of the year 1958, compared with a gain of about 2 1/2 per cent in the
1957-1958 period.

The flow of income to the personal, business, and government sectors was
also marked by changes in the trend of important income components and by shifts in
the compositional pattern of the income aggregates in 1959. Transfer payments,
which rose by 27 per cent between 1957 and 1958, made a much smaller contribution
to the gain in personal income in 1959. The reverse is true of labour income, which
showed only a small change between 1957 and 1958 but rose sharply in 1959, account-
ing for a much greater proportion of the increase in total personal income than in
the previous year. While corporation profits showed little change over the four
quarters of 1959, they were at an average rate about 14 per cent above the year
1958; this compares with a decline of less than 3 per cent between 1957 and 19%8.

The shift in the pattern of profits, labour income, and transfer payments
was largely responsible for the differing rates of change between national income
and personal incame in the two periods. In 1958, national income was affected by
the small rise in labour income and the drop in profits, and showed only a 3 per
cent gain; personal income advanced by 6 per cent, reflecting the sharp rise in
transfer payments. In 1959, however, with profits and labour income showing sub-
stantial gains and transfer payments moderating, the advance in national income and
in personal income were closely in line.

- Changes in Major Income Components
Percentage Changes
1957 1958
Selected Personal and Business to to
Income Components 1958 1950
Wages, Salaries, and Supplementary Labour INCOME e.c.oscecess 2.3 g B
hansfer Paments G S S S0 8 &80 08 05 0PSSO ELeRtEONOSESEEBEIEOSPTPOIOEOIETOEBRAES 27.8 h.e
Perwnal mccm G082 20 000300022008 0BCHLOSeOeOBPOANLrETORLSIBSISS 6.2 6.h
Corporation Profits After Dividends Paid Abroad ..eecoceccess =245 ez
Capital Conslmption Allowances 20 EPCEP O CP0PCRLISIONIOGEIOIORPDREOCEOIOOEPIPLIES ‘108 5‘3
Rents, Interest, and Miscellaneous Investment Income ececesse 548 a9
Net Income of Non-Farm Unincorporated Business seccescscccsce A 1e3
Accrued Net Income of Farm Operators from Farm Production ... 19.8 -7l
National Income [ E A R RN A EREEEREERNBEEENEESEENEEENEEEEREE N ENNEE X NENENR N ] 3.5 6.1‘
Selected Govermment Revenues
(A1l levels of government)
Direct PerSOnal Taxes 0800 00000 000CEREPEE0E T 008G sOEOERPARPEOORS -601} lé.l)
COI'poration Ta.x Liabilities PP P00 0080800000000 ss000000POY .3.5 17.7

Indirect pTREGE ar R L ke o TolaYeTaYs) s.i) s Sl s (SIS IEIeaAsToToTS 3T0:06. o & Sieis ¢-0 @ @lore o164 1.5 906
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The expansion of activity in 1959 was characterized by a marked recovery
in the tax revenues collacted by or accruing to the government sector, reflecting
the recovery in profits, higher employment and earnings, a higher level of imports,
sales and shipments, and increases in tax rates. The changes in government revenues
from the three major tax sources for all levels of government combined are shown in
the table on the preceding page.

Value, Volume, Price Comparisons

Taking the change in the price of all components together, it is estimated
that the price element of total Gross National Expenditure was higher in 1959 by
about 2 per cent., The value, volume and price components of each of the main expen-
diture categories are shown in the accompanying table:

Percent Changes, Value, Volume and Price

lgzg 1,
195 Price Change
Year lgg&
Value Volume Prioel. ear

Personal kpendit\n‘e eeencevereccescnncee 5.8 405 102 205
Goods eP0Pees et PRPtIseesessaReeOORORES 5.3 1009 0.5 108
Non-Durable sescesscccsccccccsssonce 5.0 ‘0.9 003 109
Durable ePevcecrssssseetoestesnssne s 6.3 1007 1.8 1.‘0
SETENCET) ¥ oiale siols olole ale elelelols)s alale s o slelalola s 608 307 207 306
Government Expenditure seeeccscscceccscee Be5 1.2 2.9 342
Business Gross Fixed Capital Formation ., -0.,2 =249 3.0 2.1
New Residential Construction eeseeeees =1lol =5.0 4C 2e5
New Non-Residential Construction e¢.... =7.8  -10.1 2.6 1.2
New Machinery and Equipment eeec-ecceoe 94 6.9 2.5 2,7
EX'pOl'tS of Goods and Services eeosvsscccte 501 202 105 ‘002
Imborts of Goods and Services eesvc0cscee 9.5 1001 "Oolb 1.3
Gross National Expenditure o 6.1 3.5 2.3 2.2

1, The price comparisons shown above are based on a set of fixed weight price
indexes (1955 = 100), and not upon the implicit price deflators which can be derived
by dividing the value series by the volume series. The implicit deflators are
weighted by changes in the expenditure pattern over time, and do not permit accurate
measurements of price change. A specially constructed set of fixed weight price in-
dexes has therefore been used for purposes of depicting price changes in the above
table,

Final product prices continued to drift upward slightly between 1958 and
1959, In the over-the-year comparisons, the advance was about the same as that
which occurred between 1957 and 1958, The rise in the price of consumer goods and
services in 1959 was small, and amounted to less than half the price rise of the
1957-1958 period, but this development was accompanied by a somewhat larger increase
in the price of capital goods and in exports, Prices of imported goods declined,
reflecting for the most part a higher rate of exchange on the Canadian dollar.
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Production and Employment

Most major industry divisions contributed to the rise in the physical
volume of output in 1959. The sharpest increases were in forestry, mining, and
public utilities, The almost uniformly upward trend of productian in 1959 is in
strong contrast to the mixed and largely offsetting movements that characterized
output in the previous year. A large part of the increase from 1958 levels came
in the first half of 1959; the rate of increase dropped in the second half, partly
as a result of industrial disputes in Canada and the delayed effects of the steel
strike in the United States.

Among the primary industries, an increase of about 9 per cent in forestry
productionwas entirely attributable to pulpwood; output of other forest products
was fractionally lower. The improvement in markets for some traditional metals and
fuels and the continued expansion of output of new resource industries brought about
a more than 10 per cent increase in mining production as a whole and relatively
large gains in the output of several important products. Among these are nickel
(31 per cent), copper (15 per cent), crude petroleum (12 per cent), uranium (18 per
cent), and natural gas (24 per cents. Output of coal continued to decline as did
that of lead and zinc. The underlying trend of mining production as a whole was
strongly upward throughout the year and by December the index was nearly 15 per cent
higher than a year earlier,

The output of manufacturing industries was about 7 per cent higher in 1959
than in 1958; the gain in durables was about 8 per cent and in non-durables about
6 per cent. All the major divisions of manufacturing increased their production
with the single exception of transportation equipment. Production in this industry
was off slightly, partly as a result of the steep drop in activity in aircraft and
parts. The largest increases in output were in iron and steel products (18 per cent),
rubber products (17 per cent), textiles (12 per cent), products of petroleum and coal
(11 per cent) and non-metallic mineral products (9 per cent); in paper products,
printing and publishing, and electrical apparatus ard supplies, the rise in produc-
tion was close to the average for manufacturing industries as a whole; the remaining
divisions recorded smaller gains. The expansion of output was particularly marked
in some individual industries, notably agricultural implements (34 per cent), and
primary iron and steel (38 per cent).

The rising trend of manufacturing production in 1959 was interrupted in
the third quarter, when the prolonged industrial dispute in the woods industry in
British Columbia affected production of durable goods. In the closing quarter the
rise in manufacturing production was restrained by November lay-offs in the automo-
tive industry due to shortages of steel among United States! suppliers, Neverthe-
less, production advanced 2 per cent in the final quarter of the year, after allow-
ing for seasonal factors. By the end of the year the index of mamufacturing output
was 6 per cent above its level one year earlier, Non-durable manufacturing produc-
tion was running 4 per cent above its previous 1957 peak, but durable manufacturing
production was still 3 per cent below the peak reached in July, 1956,

The relatively large year-to-year advance in the output of public
utilities -- 14 per cent -- was mainly the result of a huge increase in the distri-
bution of natural gas to final users; distribution by electric power utilities was
up less than 10 per cent,

The volume of construction is estimated to have been 3 per cent lower in
1959 than in 1958. The increase in the volume of public construction did not fully
offset the decline in private construction.
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A1l the service-producing industries shared in the 4 1/2 per cent advance
in output for the group as a whole, A 6 per cent gain in volume in transportation,
commnication and storage contrasts with the 4 per cent decline in 1958, Railway
car loadings were only slightly higher but most other forms of transport handled a
decidedly larger volume of business, notably shipping, air transport, and oil pipe-
lines.

The gains in production outlined above were accompanied by an increase in
total employment in 1959. The number of persons with jobs was close to 3 per cent
higher than in 1958; the number with jobs in the non-farm sector was 3 1/2 per cent
higher, This growth in employment opportunities in 1959 reduced the number of
persons without jobs and seeking work from 6.6 to 5.6 per cent of the labour force.

The Fourth Quarter

The advance in Gross National Product which had been temporarily checked
in the third quarter of 1959 was resumed in the final quarter of the year. Total
production of goods and services 1s estimated to have risen by about 2 per cent over the
third quarter on a seasonally adjusted basis., Price factors were somewhat more
prominent in the fourth quarter than had been the case throughout the earlier part
of the year, reflecting largely irregular movements in food prices, The increase in
the physical volume of production during the quarter was therefore somewhat less
than that indicated by the value figures.

The fourth quarter rise in output was widely diffused through the economy,
with all industry groups showing an advance over the third quarter. The increase in
forestry was particularly sharp, following settlement in mid-September of the work
stoppage in the primary wood and wood fabricating industries in British Columbia.
Manufacturing production, which had declined in the third quarter, was higher by 2
per cent in the fourth. Durable goods manufacturing rose by 3 per cent, despite the
fact that output was off sharply in November as shortages of steel from the United
States severely affected motor vehicle production. In part, the fourth quarter rise
in the durable index reflected higher output in the wood and wood products industries,
and in part a sharp increase inthe operating levels of the Canadian primary iron and
steel industry. Non-durable manufacturing production, which had also declined in
the third quarter, was higher in the fourth by 1 per cent. Mining, quarrying, and
011 wells advanced by 2 per cent in the quarter, while construction and the service
industries all showed gains ranging from 1 to 3 per cent.

The major expansionary factors on the demand side during the quarter were
a further rise of 2 per cent in personal expenditure on consumer goods and serviges,
and a sharp increase in exports of goods and services. The gain in consumer outlays
amounted to 2 per cent, and was somewhat more pronounced in the durable group than
in non-durables and services. The chief contributing factor to the rise in durable
goods was an increase of more than 8 per cent in purchases of new and used automo-
biles. In the non-durables group, a very sharp increase occurred in purchases of
natural and mamfactured gas, reflecting the installation of new transmission
facilities which came into operation during the summer and fall of 1959. Gains in
most other non-durable items ranged from 1 to 3 per cent. Services (including net
expenditure abroad) were higher in the quarter by about 2 per cemt.

The pronounced rise in exports of goods and services in the fourth
quarter, amounting to 5 per cent, was entirely attributable to the merchandise
jtems, with transactions on invisible account showing a small decline. Three main
comodity groups accounted for the major part of the increase in merchandise items;
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exports of wood and wood products were higher by 7 per cent, as supplies became more
plentiful following the end of the work stoppage in British Columbia; exports of
iron and its products rose by 34 per cent, reflecting higher purchases of steel and
iren ore from Canadian producers; and exports of non-ferrous metals rose by 9 per
cent, associlated largely with higher sales of aluminum, copper and nickel, The
sharp increase in exports of goods and services in the fourth quarter was accompanied
by a fractional decline in imports of goods and services, so that the deficit on
current account narrowed considerably.

After moving upward for two successive quarters, business outlays for
plant and equipment declined slightly in the fourth quarter of 1959, The decline
was entirely attributable to a drop in outlays for new machinery and equipment and
appears to have been related to supply difficulties associated with the steel strike
in the United States; both domestic shipments and imports of machinery and equipment
were down in the fourth quarter on a seasonally adjusted basis. Outlays for new non-
residential construction were somewhat higher in the fourth quarter than in the
third,

Outlays for new housing, which had been declining since early 1959, showed
a small increase in the fourth quarter of the year. The gain was associated with a
12 per cent rise in housing "starts" following the taking up of additional mortgage
funds made available from government sources; "completions" continued to decline in
the quarter.

The rate of business inventory accummlation in the fourth quarter was
somewhat lower than in the third. However, the bulld-up in manufacturing continued
at an accelerated rate mainly due to a sharp increase in the rate at which iron and
steel products were being accumulated., The rate of accumlation of wholesale
inventories was only slightly below that of the third quarter, reflecting develop-
ments in the iron and steel and food groups. At retail, however, the rate of
accumulation fell sharply, from $160 million in the third quarter to $40 milljon in
the fourth quarter. The decline in the build-up in this group was more than
accounted for by the sharp swing in retail holdings of automobiles from a position
of accumulation in the third quarter to sizable liquidation in the fourth quarter,
on a seasonally adjusted basis., Partially offsetting this swing in retall holdings
of automobiles was a fairly substantial rise in holdings of lumber, building
materials and farm implements,

COMPONENTS OF GROSS NATIONAL EXPENDITURE

Personal Expenditure on Consumer Goods and Services

Moderate increases in most categorles accompanied a 6 per cent rise in
personal expenditure on consumer goods and services in 1959. While consumer prices
continued to advance, the upward trend moderated. The greater part of the increase
in spending in 1959 thus represented & gain in real consumption. On a per capita
basis, consumer expenditure showed the first volume increase since 1956.

Consumer expenditure on non-durable goods rose by 5 per cent in 1959, All
categories showed increases of varying magnitude, the most significant occurring in
gas %31; per cent), electricity and tobacco products (each up 10 per cent), and auto
parts and accessories (9 per cent); other important changes occurred in expenditures
on alcoholic beverages, clothing, fuel, and soaps and cleaning supplies, all of
which increased by amounts varying between } per cent and 6 per cent. Expenditures
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on food increased by about 3 1/2 per cent, one of the more moderate increases in
recent years. However, with food prices somewhat lower, the gain in real food con-
sumption was considerably larger.

Expenditure on durables rose more than 6 per cent, the major part of which
is accounted for by a 9 per cent gain in purchases of new and used automobiles,
However, there was a significant advance in outlays for other durables, notably home
furnishings (6 per cent) and appliances and radios (6 per cent); purchases of furni-
ture showed little change,

The 11 per cent gain in sales of new passenger cars in 1959 was the
largest since 1955 when they rose by 28 per cent. In contrast to 1955, however,
sales of imported Buropean and British models in 1959 accounted for 18 per cent by
value of all new car sales, rising by 45 per cent over the year 1958, Sales of
domestic and United States manufactured vehicles rose by 6 per cent.

The rise in durable goods purchases in 1959 was accompanied by an increase
in eonsumer credit outstanding. Between December 1958 and December 1959, total con-
sumer credit outstanding on the books of finance companies and retail dealers rose
by 6 per cent. Unsecured personal loans by chartered banks (excluding home improve-
ment loans) rose by 30 per cent in the same period.

Continuing to make relatively large gains, expenditure on services rose
almost 7 per cent. The most significant increases were in outlays for shelter
(8 per cent), medical care (9 per cent) and household operation (8 per cent).

The advance in personal expenditure in 1959 was closely in line with the
increase in disposable income so that the level of personal saving showed little
change., As a percentage of disposable income, personal saving was 6.7 per cent in
1959 compared with 7.1 per cent in 1958, rates of saving which in both cases are
relatively high by the standards of post-war years.

Investment in Business Inventories

The accumlation of business inventories in 1959 amounted to $355 million,
in contrast to a liquidation of $323 million in 1958. This shift of nearly $700
million between the two years was an important factor in economic recovery and
acoounted for almost one-third of the $.C billion rise in Gross National Product in

1959.

Change in Business Inventories

1057 1958 1959
mmlfB.Ct'uring cecenecose 128 -257 131‘.

Wholesale ceeccccosese i =53 72
Retail ceeeessccsccces 32 "9 13‘5
Other [ FEYXENNNNN NN NXNNXN ) 76 .4 li

Total eeceos 3]-1 °323 355

Nearly 60 per cent of the turn-around in business inventories took place
in manufacturing. The building up of stocks did not keep pace with the growth in
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sales, and ratios of stocks to shipments fell significantly between 1958 and 1959
in both the durable and non-durable segments of manufacturing, The turn-around in
manufacturing was almost totally due to the durable goods industries build-up. All
durable groups showed a positive year-to-year shift, the most pronounced of all
being in the iron and steel, and transportation equipment industries, In the non-
durables group, while stocks of food and chemicals were depleted heavily, this
iiquidation was counter-balanced by a build-up in the petroleum, rubber and clothing
ndustries.

Wholesalers built up stocks in 1959, after having drawn them down in 1958,
As in manufacturing, stock-sales ratios were lower in 1959 than in 1958, Accumula-
tion of inventories was fairly widespread among durable and non-durable goods'
wholesalers, and included substantial build-ups in industrial machinery and equip-
ment and in petroleum products,

Retail traders also built up stocks in 1959 after having depleted them in
1958, Stock-sales ratios however appeared slightly higher than those in 1958, Both
durable and non-durable goods! retailers increased their holdings of inventories in
1959,

Business Gross Fixed Capital Formation

At a level of $7.0 billion, expenditures on construction and machinery and
equipment remained almost unchanged in 1959, However, this stable aggregate conceals
important changes among components.

Non-residential construction fell to $2.6 billion, nearly 8 per cent
lower than in 1958. The decline in construction, mainly concentrated in engineering
works, reflected the completion of certain large projects, such as pipelines,
electric power installations and the St, Lawrence Seaway, reinforced by a decided
drop in expenditures for construction by manufacturing industries,

At the same time, there was an upsurge in outlays for machinery and equip-
ment which rose to §2,6 billion, more than 9 per cent above the level of the preced-
ing year. 1/ This increase was supported by higher imports and domestic shipments
of machinery and equipment, which were both up more than 10 per cent. New orders in
the industries producing capital goods (excluding transportation equipment) averaged
higher by 20 per cent, Notable gains were recorded in purchases of farm machinery
(22 per cent), and commercial vehicles (17 per cent).

The value of residential construction, at $1.7 billion, was slightly
lower than in 1958. The decline reflects a 14 per cent drop in housing units
started and virtually no change in completions. Approvals of N.H.A. loans of all
kinds fell by nearly one-third., Approved lenders, in the face of strong competing
demands for funds and rising interest rates, curtailed their mortgage lending
sharply. From September 1lst, Central Mortgage and Housing Corporation made direct
loans available to builders. In these circumstances, outlays for housing rose a
little in the closing quarter of the year.

1/ See footnote 4, Table 2,
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Exports and Imports of Goods and Services

In a situation of vigorous recovery in the United States and expanding
economic activity in other industrialized countries, exports of goods and services
rose to $.7 billion in 1959, 5 per cent higher than the levels attained in 1957
and 1958, The rate of increase was about the same for merchandise exports as for
invisible items,

Among merchandise exports, the products of the leading primary industries
were prominent in raising the total, Thus exports of forest products, metals and
minerals were up over 10 per cent, Exports of iron and its products showed the
largest relative gain of all the main commodity groups, rising by almost one-third,
in contrast to a decline of about one-sixth in 1958, This unusually large increase
was related to the strike-induced shortage of steel in the United States. Among
other products showing relatively large gains were lumber, pulp and paper, uranium
and same other non-ferrous metals, These gains were partially offset by lower sales
of same agricultural products, including grains and cattle; and of some manufactured
products, namely, aircraft and ships, sales having been extraordinarily high in the
previous year.

BILLIONS — (ALL DATA SEASONALLY ADJUSTED AT ANNUAL RATES) - BILLIONS
OF OF
DOLLARS DOLLARS
5 5 | IMPORTS OF GOODS 155

7/ MERCHANDISE  DEFICIT V7 /
7 2
GH
5.0 / / ///////ﬂr w 5.0
EXPORTS OF GOODS
4.5 — — 4.5
340 — ==L S {0)
2.5 = IMPORTS OF SERVICES /- 2
2.0 // 2.0
NON-MERCHANDISE  DEFICIT 7 7
7 7
7 i
1.5 1.5
. ' EXPORTS OF 'SERVICES : =
OT i l L I s} =8 4 ‘ (. *
| I 1 IV | I (] IV | H 1Fl (RY I I i |V
1956 1957 1958 1959
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So far as invisible items are concerned, receipts from the tourist trade,
from freight and shipping, from miscellaneous services and in the form of interest
and dividends were all higher in 1959 than in 1958, On the other hand, gold produc-
tion available for export was lower, Receipts from services totalled $1.5 billion,
compared with §l.4 billion the previous year.

As has been characteristic of periods of rising economic activity, imports
of goods and services advanced sharply in 1959, reaching an annual total of $8,1
billion, 9 1/2 per cent higher than in 1958, Payments for merchandise imports and
for services rose in about the same proportion.

In spite of the substantial increase in merchandise imports in 1959, the
level was somewhat below the peak in 1956. The gains were well distributed and
included industrial machinery, farm machinery, consumer goods, both durable and non-
durable, and industrial materials to support the higher level of production and to
replenish stocks, Imports of certain items, such as primary steel and steel pipe,
were significantly lower., The largest increase in imports came in the second
quarter of the year; thereafter there was little change, seasonal factors apart.

Payments for all items in the service account were substantially higher in
1959 than in 1958. The 12 per cent increase in remittances of interest and dividends
reflected growing indebtedness, higher interest rates, and larger dividend payments
to non-residents. The rise in merchandise imports, particularly from overseas
countries, swelled payments for freight and shipping. Higher economic activity
brought larger payments for business services. Payments on tourist account were
also up considerably.

The consequence of the changes in exports and imports of goods and
services described above was a deficit on current international account (on the
National Accounts basis) of §l.L4 billion, compared with one of §1.0 billion in 1958,
and slightly above the previous peak in 1957, Of this deficit about $400 million
was on merchandise account, The §1.0 billicn deficit on service account, contiming
the steady growth characteristic of recent years, was more than double the deficit
from this source in 1955, Prices of imports were slightly lower, while prices of
exports were moderately higher, Thus there was some improvement in the terms of
trade,

Government Expenditure on Goods and Services

Government expenditure on goods and services rose to $6.4 billion, about
5 per cent higher than in 1958, All this advance is attributable to provincial and
municipal govermments; it reflects increased wages and salaries and larger expendi-
tures of a capital nature, Federal government expenditures were down slightly, re-
flecting a decline in outlays for defence of about 6 per cent, which was largely
offset by increased spending for other purposes,

COMPONENTS OF GROSS NATIONAL PRODUCT

Wages, Salaries, and Supplementary Labour Income

Labour income rose to $17.7 billion in 1959, nearly 8 per cent higher than
in the previous year., Unlike 1958, a significant part of the advance reflected
gains in employment; a small part came from somewhat longer hours of work. The
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upward trend in average earnings continued to contribute substantially to the
advance in labour income,

All major industries shared in the increase in labour income in 1959, in
contrast to the situation in 1958 when income failed to rise in several important
industries. The largest gain occurred in the service group, 1/ where income was
higher by more than 13 per cent., Income in government service and in the construc-
tion industry, up more than 9 per cent, also registered better than average gains.
A small increase in employment (1 per cent) and in hours of work (1 per cent),
together with substantially higher hourly wages (4 per cent), raised income in
mamfacturing by 6 per cent, in contrast to a slight decline in the preceding year.
Income in mining rose 5 per cent, in spite of an unchanged volume of employment,
reflecting some increase in hours worked but mainly higher average hourly earnings.
The increases in income in the transportation, commmications and storage group, in
finance, insurance and real estate, in public utilities and in trade were all within
a narrow range and somewhat below the all industry average. With a significant
improvement in employment in forestry, income rose more than 6 per cent, as opposed
to a sharp decline in the previous year.

The factors contributing to the advance in labour income in 1959 for two
major industries for which data are available are shown in the following table:

Hrs. Average
Worked Hourly Labour
Employment per week Earnings Income
Manufacturing eccees 1.2 % p 1) % 306 % 508 %
lﬁ.ning ecescvesonsson - — [401% l"09%

Corporate Profits and Other Investment Income

Characteristically sensitive to changes in the tempo of economic activity,
corporate profits reversed their downward trend in the middle of 1958 and rose
sharply in the closing quarter; they remained high in 1959, reaching an annual total
as measured in the National Accounts of $2.8 billion, a rise of 14 per cent in con-
trast to a decline of 3 per cent in the previous year, Dividends paid abroad, which
are not included in the figure set out above, rose by 10 per cent,

Increases in profits were widespread by industry and in many cases
extremely large, particularly in those industries whose earnings had deteriorated
during the recession. Thus profits in mining were up 18 per cent, following an even
sharper decline in 1958, The same rate of increase occurred in manufacturing
industries, with especially large gains in iron and steel (35 per cent) and in
chemical products (24 per cent), Among the manufacturing industries, only non-
metallic mineral products and products of petroleum and coal failed to record any
rise in profits,

Earnings in the goods-handling industries, like the goods-producing
industries, had felt the impact of the recession and responded to the upswing in
economic activity in 1959. Thus profits in transportation, commnication and

1/ Includes community, business, personal and recreational services,



16,

storage rose sharply, after having fallen a little in 1958, Profits in wholesale
trade also recovered from their recessionary decline, In retail trade, in the
financlal group and in services, profits were either unchanged or slightly lower, in
contrast to the situation in 1958 when profits in the service-connected industries
continued to rise,

Rents, interest, and miscellaneous investment income, estimated at $2,1
billion, rose by 4 per cent in 1959, The advance in rental income continued to
reflect the growth of the housing stock and a further slight increase in rents,
With the rise in interest rates, interest receipts of persons and governments were
sharply higher in 1959. However, a large part of these interest receipts take the
form of interest paid on the government debt which is not included as a part of
National Income, Trading profits of government enterprises were slightly higher in
1959, and investment income of life insurance companies and industrial pemnsion funds
rose sharply.

Net Income of Unincorporated Business

Estimated at §l.1 billion in 1959, accrued net income of farm operators
was about 7 per cent below the preceding year. This estimate involves little change
in farm gross income, accompanied by a rise in farm operating expenses, The value
of the new crop is estimated to have been higher by 7 per cent. This estimate, based
on the November forecast, assumes that the part of the crop now under snow in the
Prairies will be harvested in the spring and will be of average quality. The full
effects of the adverse harvesting conditions in the Prairie Provinces cannot be
evaluated at the present time,

Change Percent Change

oy g

Farm Cash Income ecseerececcsnsecses 2,787 2,772 —15 —0.5
Income in Kind ey 339 346 7 2.1
Farm Inventory Change eecscecceccece =79 -67 P! =
GroSShINCOMEN . Hiveicle o /il stalsioteialo 3,0‘47 3,051 l; 039
Deduct s
Fam Opera‘bing E)Cpenses eeccesssee 1,5u 1,590 76 5.0
Depreciation ®c0000s0000scerencane 288 292 l‘ l.l'.
Add:
Adjustment on Grain Transactions.. -l -8 -ly -
Other Addustﬂl&lts y escccercesence "158 -53 "5
Accrued Net Income of Farm Operators
from, Farm Praduction sscecececacas 1’193 1,108 -85 ~7.1

y Includes items in investment income and an estimated amount for Newfoundland.

Income of unincorporated business, non-farm, was $2.2 billion, somewhat
higher than in 1958, The major part of the increase originated in the service
industries which account for about one-third of the total estimate, Income
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originating in retail trade and construction, which come next in order of importance,
was off slightly,.

Indirect Taxes Less Subsidies

Indirect taxes less subsidies reached an estimated level of $4.2 billion
in 1959, 9 per cent higher than in the previous year. The sharpest increase in
indirect taxes, 11 per cent, was at the Federal level and the major part of it was
in excise taxes which rose by 13 per cent. Customs import duties moved up in line
with imports and were nearly 9 per cent above the previous year. The April Budget
introduced higher rates of taxes and duties on tobacco products and spirits, in
addition to an increase in the sales tax to help finance the old age security scheme,
Thus Federal revenues from indirect taxes reflect changes in rates as well as expand-
ing activity.

Gasoline and sales taxes, and miscellaneous taxes on natural resources
account for most of the increase in indirect taxes at the Provincial level, which
were up by 7 per cent; higher real and personal property taxes largely account for
the rise of 9 per cent at the municipal level,

Subsidies rose very sharply in 1959, reflecting mainly higher losses
incurred under the Agricultural Commodities Stabilization program.

National Savine and Investment

Gross national saving increased by 9 per cent in 1959, from $5.4 billion
in 1958 to $5.9 billion in 1959. This was the first increase in national saving
since 1956. Virtually all the domestic sectors contributed towards this improvement
in the national saving picture,

The business sector showed a very significant improvement with an increase
of 6 1/2 per cent, saving in the personal sector decreased by 1 per cent, while the
decline in the dissaving (deficit) of the government sector amounted to over 40 per
cent, With an increase of approximately 6 per cent in Gross National Product from
1958 to 1959, and an increase of 9 per cent in national saving over the same period,
the proportion of national saving to Gross National Product changed slightly over
the two years, from 16.6 per cent in 1958 to 17.0 per cent in 1959,

e
1958 i 1958 to 1
billions of dollars

Persom &Ving Ve PsOOEPIPOISIOEOITOEBPTROSROPRPINTSEOEOEREES 1.6 1.6

Business Saving eecseceseccccecescccscene L8 5.1 0.3
Government Deficit G@0essecvsscsccsssssccene -1.0 -0.6 O.‘}
Irlventol'y VaJ.uation Ad:justment I S R EEE Y ) — -0.1 -0.1
Residual Error of Estimate sessecsssessee Oel I

Gross National S&Viﬂg escccne S5els 509 0.5
Business Gross Fixed Capital Fomation .. 7.0 7.0 -
Change in Inventories eeeRevsencsconcste e -Ool} 0.3 007
Net Foreign Investment ccececccesceccsese 1.0 -101} -0014
Residual Error of Estimate eescevesssnese -O.l -

Gross National Investment ... Sels 5.9 0.5

% Figures will not add by +.l1 or -.1 due to rounding.
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The nation's total fixed capital investment program for housing, non-
residential construction, and machinery and equipment remained virtually unchanged
between 1958 and 1959. The increase in saving took the form of increased invest-
ment in inventories, which showed a very significant change over the period, with
the turn-around amounting to $0,7 billion. As in previous years, the amount of
saving available from domestic sources was insufficient to support the investment
program. The short-fall in the nation's saving was met by drawing upon foreign
sources and the deficit on current account in 1959 amounted to $l.4 billion,
an increase of about 36 per cent over the deficit in 1958, The deficit in 1959 was
slightly above the previous peak year 1957.

TECHNICAL NOTE

Revisions to Data

The figures published in the present report will be held firm throughout
1960, Revisions to basic source data for 1958 and 1959 which accumulate during the
course of the year will not be incorporated until March, 1961, at the time of the
fourth quarter and preliminary annual 1960 report. In the past, it has been the
practice to revise the Accounts at the time of the fourth quarter and preliminary
annual release (March) to bring the data into line with the results of the private
and public investment survey; and again in the fall, to bring in revisions to other
basic source material which becomes available about mid-year. It has become appar-
ent that two sets of revisions per year is a considerable inconvenience to the users
of the Accounts, notwithstanding the earlier up-dating of the figures. In future,
therefore, all outstanding revisions will be incorporated at one time with the
release of the fourth quarter and preliminary annual report.
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TABLE 1, NATIONAL INCOME AND
{millionl
1957 .
0 11 111 pid Yeuar
1. Wages, Saluries, and Supplementary Labour Income .... 3,782 4,004 4,174 4,036 15,996
2. MUNERySPay and - SNOMINCOS. oo snmios sisivies ss sisisisis oo oe 108 116 131 121 476
3. Corporation Profits before TaX88* ...eececsssecsvcses 559 754 700 534 2,547
4. Rent, Interest, and Miscellaneous Investment Income.. 469 465 483 488 1,905
5. accrued Net Income of Farm Operatore from Farm
RLOUDCASIBONE « o Bterese ]+ lealo oss (YRS 1o Bt tssoir ot aisfolo oo 1 86 784 125 996
6. Net Income of Non-Parm Unincorporated Busineas ¥ ..... 425 519 524 543 2,011
7. Iaventory Valuation Adjustment® .......eeeeeeccsscoes =39 -26 -9 3 =71
8, NET NATIONAL INCOiS AT FACTOR COST sececsccocooncsoces 5,305 5,918 6,787 5,850 23,860
9. Indirect Taxes 1es3 SubsSidies .....cecvessccsnssoscces 962 972 976 938 3,848
10. Capital Consumption sllowances and Miscellaneous
VERUNEI0n ARHUSEMONEI s o oreiomisinis sioisismons sioioraraiors:sis win o aie 960 1,021 1,011 1,002 3,994
11 'Readiduatl! BRror of EICAMEES (. c.oisisicnisiaieiseisionioisio o a simsies o =80 -81 80 152 7
12, GROSS NaTIONAL PRODUCT AT MARKET PRICES veveveveneees 7,147 7,830 8,854 7,942 Si73
13, (Groes National Product at Market Prices excluding
nccrued Net Incoms of Farm Operators) .ceeesesesecss (7,146) (7,744) (8,070) (7,817) (30,777)
1. Excludes dividends paid to non-reasidents,
2. Includes change in farm ianventories 48 shown in line 11, Table 4, .n adjustment has been made to take account
of the accrued earnings of farm operators arising out of the operations of the Cunudiun Wheat Board,
3. Includes net income of independent professional practitioners.
4, See footnote 3, Table 2,
DABLE 2, GROSS NATIONAL
(millionl
1957
1 T 111 1v Year
1. Personal Expenditure on Consumer Goods and Services,,. 4,566 4,983 4,949 5,466 19,964
2. Government Expenditurs on Goods and Services 13 .. 1,272 1,345 1,639 1,477 5,738
3. Business Grosa Fixed Capital Formut100S sueveenereons 1,542 1,994 2,002 1,797 7,335
4. New Reeidential ConStruCtion sceecseecescecorccacces 248 339 393 409 1,409
S New Non-Residential Conatruction .eeeeescossccccess 579 775 946 803 3,103
6. New Machinery and Equipment ® c.ccececcencccnncecnes 715 860 663 585 2,823
7. Value of Physical Change in Inventories” ......ccec.. 107 -32 541 ~406 210
8. Non-Farm Business INVentori®s ..ceceseecccsssscsans 360 46 -8 -87 311
9. Farm Inventories and Grain in Commercial Channels,. =253 =78 549 =319 =101
10,. 4ExporTte il (GO0AS. ANANSETVACES o esisisioisioisioisioianis sinin sinin ss 1,412 1,579 1,767 1,636 6,394
11, Deduct: Imports of Goods and SOrviCes ...eeveccccscs -1,837 -2,119 ~1,964 -1,876 -7,796
12, 'Residudll Error-ofEStAMATE .ciseinc i sincioras sinismsis o siv oo s 80 80 -80 -152 -72
13. GROSS NATIONaAL EXPENDITURE AT MARKET PRICES .peeccess 7,147 7,830 8,854 7,942 31,773

1., Includes outlays on new duruble assets euch as building and highway construction by governments, other than

government business enterprises. Also

2., Includes defence expenditurea of:

Millions of Dollars

includes net purchases of government commodity agencies,

1957 1958 1939
I 11 111 IV Year I II III IV ] Year 1 I II1I Year
511 383 442 429 1,763 472 37 404 408 | 1,661 457 3% 371 1,560

3. Includes capital expenditures by private and government business enterprises, private non-commercial

institutions, and outlays on new residential construction by individuale and business investors,

4, The 1959 annual figure 18 $150 million higher than that shown in "Private and Public Investment in Canada,
Outlook 1960", Table 9, to take account of later available infommation.
quarterly distribution of expenditurss on new machinery and equipment.

$. The book value of inventories is deflated to remove the effect of price changes and the derived "physicul"

change is then valued at average prices of the current period to obtain the value of physical change.

This adjustment is included in the

The

difference between thie value of physical change and the cbaunge in book value is called the iaventory

waluation adjustment. (See line 7, Table 1),



GROSS NATIONAL PRODUCT, BY QU.RTERS, 1957-1959

2l.

of dollars) ’
1958 \/ 1959
1 11 111 v Year I 11 111 v Year
3,864 4,104 4,252 4,214 16,434 4,171 4,437 4,571 4,538 17,717 1’5
117 126 125 123 491 118 129 127 122 496 25
471 658 686 668 2,483 568 810 780 678 2,836 3.
459 an 532 553 2,015 513 504 517 560 2,094 4,
10 133 877 173 1,193 -29 151 920 66 1,108 s,
431 533 551 604 2,119 453 §52 543 602 2,150 6.
-27 15 s -26 -33 -33 -42 -42 =5 -120 7.
5,325 6,040 7,028 6,309 24,702 5,761 6,541 7,416 6,563 26,281 8.
950 968 963 1,002 3,883 1,000 1,056 1,079 1,085 4,220 9.
955 1,002 979 987 3,923 962 1,070 1,036 1,063 4,131 10.
-120 -30 124 124 98 -120 -103 80 104 =39 11.
7,110 7,980 9,094 8,422 32,606 7,603 8,564 9,611 8,815 34,593 1z,
(7,200} (7,847) (8,217) (8,249) (31,413) (7,632) (8,413) (8,691) (8,743) (33,485) 13,
ZXPENDITURE, BY QUARTERS, 1957-1959
of dollars
1958 1959
i 11 0T v Year i 11 T v Yoar
4,834 5,215 5,166 5,820 21,035 5,163 5,523 5,442 6,133 22,261 515
1,360 1,431 1,763 1,607 6,161 1,444 1,556 1,818 1,619 6,437 2.
1,410 1,883 1,913 1,769 6,975 1,341 1,899 1,946 1,775 6,961 3k
301 458 494 510 1,763 322 462 480 479 1,743 4.
532 718 852 709 2,811 471 646 783 692 2,592 5.
577 707 567 550 2,401 548 791 683 604 2,626 6o
-358 -265 561 373 -435 -68 -80 774 326 300 7.
-61 ~146 -84 -42 -323 262 -13 60 46 355 8.
~307 -119 645 -331 -112 -330 -67 714 -372 55 9,
1,387 1,616 1,655 1,674 6,332 1,347 1,787 1,779 1,804 6,657 Tl
-1,643  -1,930 -1,840 -1,950 -7,363 -1,745  -2,164 -2,067 -2,086 -8,062 ity
120 30 -124 -125 -99 121 103 -81 -104 39 12,
7,110 7,980 9,094 8,422 32,606 7,603 8,564 9,611 8,815 34,593 05
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TABLE 3, SOURCKS OF PERSONAL
(millions
1957
1 100 111 IV Year
1. Vages, Salaries, und Supplemeatary labour Income ..... 3,782 4,004 4,174 4,036 15,996
2, Deduct: Employer and Employee Coatributions to
Social Insurance and Government Pension Munds ,...... ~145 =143 =150 =151 -589
3. Military Pay and A)llowdnoeS .eevecscsssscscscccnsssoss 108 116 131 121 476
4, Net Income Received by Marm Operators from Farm
129 o e AR 15 e 6 0 55 50 060000 0 - 06 AIB000G o 0 GBASE & o o O NSO 21 107 763 109 1,002
5, Net Income of Noa-Farm Unincorporated Business ....... 425 519 524 543 2,011
6, Interest, Dividends, and Net Rental Iacome of Personsa 2 466 524 486 537 2,013
Transfer Payments to Persons:
7. From Government (Excluding InteTest) ..eeceesscesoccss 581 463 502 533 2,079
8. Charitable Coatributions by Corporations .eseeeece.e 8 10 10 8 36
9, PERSONAL INCOME .eeveceesectnvesccsnsosanscacvonsncsee 5,246 5,600 6,442 5,736 23,024

1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has been made to tuks account
of the accrued net earnings arising out of the operations of the Canadian Wheat Board,

2, Includes all government debt interest paid to persons.

TABIE 4, DISPOSITION CF PERSONAL

Amillions
1957 g
1 1T 11X Iv Year
%) SPen80onA ) (DIRectITRXSS: . 150 . il vsanloie = els o s aelalsfoes s 466 501 474 476 1,917
2. EC O NI TEEE S BINSVIY: (< falal= o [s]olePokejstolo 1o o(slelt /oMl o olaleialo SIIRE s o o 393 445 426 429 1,693
3. Succession Dut1eS ..iecccsrscosncosrssssconronranae 35 33 28 30 126
4. IMIIAC OINEIREOWEMINGY. « . o(aiele|elolsisiolols ofvioibiste s atalals ofetobalels! oo o 38 23 20 I/ 98
5, Personal Expenditure on Consumer Goods and Servioces: 4,566 4,983 4,949 5,466 19,964
s = INon=DUTADN, CODABNG « « s/sSToTeloioie o » o o Slals s alfleisia o Heiarath « 2,293 2,488 2,570 3,006 10,357
5 DUTR SR GO 0ABISE s « o are'elellBRTs o fs ol e o 0 sTeeTs s eloversie SEMFS s oo 520 680 608 623 2,431
Bl | ISOTVAICEBERTLI Lt Meftirsts/ore I o o <lasaillhieioio sisie s1te ulolo.ols oie 1,753 1,815 1,771 1,837 7,176
LY SEonsonalNeE) Sawiings ' .. Sl . /de e oiilelie o s orore NN oo o 214 116 1,019 -206 1,143
10. Personsl Suving Excluding Change in Farm
HNT/NCOTNOOR . o s1elseToro b ilatalals slote s Tofore TSI T a¥aTs o/e & 458 209 485 143 1,295
11, Value of Physical Change in Farm Inveatories ...... -244 -93 534 -349 -152
12, PERSONAL INCOME ...cecss800000000c0cssvcscsasscosccns 5,246 5,600 6,442 5,736 23,024
13, (Personal Disposable Income)® ...u.veevecesessencsens (4,780)  (5,099) {5,968) (5,260) (21,107)

1, Includes net expenditure abroad.

2. Perscnal Income less Total Personal Direct Taxes.



INCOME, BY QUARTERS, 1957-1959

23,

of dollars)
1958 1959
1 11 111 IV Yeur 1 11 111 1V Year
3,864 4,104 4,252 4,214 16,434 4,171 4,437 4,571 4,538 17,717 )13
-152 -149 -156 -157 -614 -162 -157 -164 -181 -664 2,
117 126 125 123 491 118 129 127 122 496 3%
30 140 868 159 1,197 =10 175 908 43 1,116 4,
43) 533 551 604 2,119 453 552 543 602 2,150 58
497 538 535 550 2,120 529 577 574 620 2,300 6.
765 638 599 655 2,657 824 689 636 636 2,785 7%
2 9 10 10 36 8 11 11 10 40 8.
5,559 5,939 6,764 6,158 24,440 5,931 6,413 7,206 6,390 25,940 9.
INCOME, BY JUARTERS, 1957-1959
of dollars
1958 1959
I 11 111 Iv Year I ()1 111 IV Year
456 431 440 467 1,794 480 531 525 552 2,088 i
380 376 393 406 15655 375 “? 454 471 1,747 2.
33 33 27 33 126 35 30 30 35 130 3
43 22 20 28 113 70 54 41 46 21l 4.
4,834 5,215 5,166 5,820 21,035 5,163 v 5,523 5,442 6,133 22,261 59
2,453 2,609 2,651 3,140 10,853 28520, 2,711 2,789 3,330 11,400 6.
538 688 600 674 2,500 s84 * 763 624 687 2,658 ™
1,843 1,918 1,915 2,006 7,682 2,009 ~ 2,049 2,029 2,116 8,203 8.
269 293 1,178 -129 1,611 288 359 1,239 -295 1,591 9.
531 386 567 206 1,690 595 405 569 89 1,658 10.
-262 -93 611 335 =79 =307 -46 670 ~384 -67 21,
5,559 5,939 6,784 6,158 24,440 5,931 6,413 7,206 6,390 25,940 12,
(5,103) (5,508) (6,344) (5,691) {22,646) {5,451) {5,882) (6,681) {5,838) (23,852) 13,
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LE 5, NaTIONAL INCOME AND GROSS
SE2SONALLY ADJUSTED

aillions
1957 "
1 11 111 v Year

1. Vages, Salaries, and Supplementary labour InCome .e.ee 15,800 15,968 16,160 16,056 15,996
2. Military Pay and AllOWBNCOS ..ecgesssesccsssoscacsvccs 460 460 500 484 476
3. Corporation Profits before TuXeS ieecesssscseevscscncse 2,720 2,636 2,512 2,320 2,547
4. Rent, Interest, and Miascelluneous Inveatment Income ., 1,896 1,896 1,932 1,896 1,905
5., accrued Net Income of Farm Operators from Farm

Production? L T S E T ET T Y CRTRLD 1,048 976 1,032 928 996
6. Net Income of Non-Farm Unincorporated Business¥....... 2,028 2,008 2,016 1,992 2,011
7. Inventory Valuation Adjustment ..eesccceccccscsscccese ~-156 ~104 -36 12 =71
8. NET NATIONAL INCOME AT FaCTOR COST .eecacscccsssccacss 25,796 23,840 24,116 23,688 23,860
9. Indirect Taxes 1eas Subsidies ,ecesescecccsvseccccscacs 3,900 3,872 3,860 3,760 3,848
10, Capital Consumption sllowances and Miscellaneous

Valuation AdJustmentd ceeeecesssccrccesscsscscosasace 4,008 4,012 3,996 3,960 3,994
11, Resfdua]l Error of Estimate ..escccccescescsesnsesssnse 40 28 120 96 24
12, GROSS NuATIONAL PRODUCT AT MARKET PRICES caeccvcecccasce 31,744 31,752 32,0938 31,504 31,773
13, (Gross National Product at Market Prices excluding

Acerued Net Income Of Furm Operators) eeececsesceses  (30,696) {30,776) (31,060) (30,576) (30,777)

1, Excludes dividends paid to non-residents,

2. Includes an arbitrury smoothing of crop production and standard seasoni]l adjustments for withdrawals of grain
from farm stocks and the change in livestock items, Because of the arbitrary elements, too precise an
interpretation should not bes given the measonally adjusted figures of ascrued net incoms of farm opsrators.

3. Includea net income of independent professionul pructitioners,

2 T4BLE 6, GROSS NATIONAL EXPENCITURE,

SEASONALLY ADJUSTED

(millions

1957

i 11 111 v Yoear
1. Personal Expenditure on Consumer Goods and Services .. 19,604 19,880 20,164 20,208 19,964
2. Government Zxpenditure on Goods and Servicesl......... 5,592 5,716 5,836 5,808 5,738
3. Business Gross Pixed Capital Pormationi® v vciew s oo e 7,496 7,416 7,300 7,128 7,335
4. New Residential Construction .seecessccccscsccscscns 1,352 1,364 1,412 1,508 1,409
S. New Non-Residential ConstructioB .....eececceecosses 3,052 3,128 3,144 3,088 3,103
6.  New Machinery and Equipment 2 ...eeeeccececrescsscass 3,092 2,924 2,744 2,532 2,823
7. Value of Physical Change 11 Inventories ..cseesccecees 640 440 224 -464 210
Bl Non-Purm Busineas Inventories ..esessesecscossscscre 684 408 356 -204 311
9.,  Parm Inventories and Grain in Commercial Chunnels 4 44 32 -132 -260 -101
10. Exports of Goods and S6rvices ....ceccevscsesscscssacs 6,492 6,240 6,504 6,340 6,394
11. Deduct: Imports of Goods and Services .,eccesecssccsce -8,040 -7,912 -7,812 -7,420 -7,796
12. Res#idual ETTOr Of EStimite c.eecccsscoccccescscocaseas -40 -28 -124 =96 =72
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ,ccecceese 31,744 31,752 32,092 31,504 31,773

1. Includes cutlays on new durable asseta such us building and highway construotion by goveraments, other than
government business enterprises., Ailsc includes net purchases of government commodity agencies.

2. Includes capital expenditure by private and government business enterprises, private non-commercial institu-
tions, and outlays on new residential construction by individusls and business investors.

3. The 1959 annual figure is $150 million higher than that shown in "Privste and Publioc Investment in Canada,
Outlook 1960", Table 9, to take account of later available information, This adjustment is inoluded in the
quarterly distribution of expenditures on new machinery and equipment,

millions
1957 L
4, Detail: PFarm Inventories - 3 il L 17 Yoar
Value of grain crop production sceecesee 800 800 800 804 801
Depletion of farm stocks Of grain .... -1,008 -928 ~-896 -1,036 =967
Change in livestock inventories ,...... 64 76 24 =108 14
Graein in Commercial Channels ....eceess 100 B84 =60 80 51

In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth
of the estimated value of crop production for the year as a whole (see Footnote 2, Table 5). all other items
in the farm inveantories series are seasopally ad justed by atandard techaiques,



NATIONAL PRODUCT, BY QU.RTERS, 1957-1959
AT ANNUAL RATES

of dollars)

25,

1958 1959
X 11 II1 IV Yoar 1 11 II1 Iv Yeur
16,144 16,360 16,460 16,772 16,434 17,372 17,640 17,756 18,100 17,717 1.
496 500 476 492 491 500 508 488 488 496 2.
2,340 2,260 2,468 2,864 2,483 2,800 2,79 2,616 2,932 2,83 3.
1,872 1,948 2,108 2,132 2,015 2,112 2,056 2,088 2,120 2,094 4.
1,168 1,280 1,256 1,068 1,193 1,136 1,188 1,108 1,000 1,108 5,
2,068 2,064 2,120 2,224 2,119 2,140 2,156 2,128 2,176 2,150 6.
~108 60 20 =104 =33 =132 -168 =168 ~12 ~120 7
23,980 24,472 24,908 25,448 24,702 25,928 26,176 26,216 26,804 26,281 8.
3,872 3,628 3,820 4,012 3,883 4,076 4,188 4, 268 4,348 4,220 9,
3,972 3,936 3,880 3,904 3,923 4,008 4,152 4,132 4,232 4,131 10,
~36 156 216 16 v8 =56 12 - =112 ~39 11.
31,788 32,432 32,824 33,380 32,606 33,956 34,528 34,616 35,272 34,593 12,
(30,620) (31,152) (31,568) (32,312) {31,413) {32,820) (33,340) (33,508)  ({34,272) (33,485) 13,
BY QUARTERS, 1957-1959
AT ANNUAL RATES
of dollurs
1958 1959
1 II IT1 Iv Year IS 11 111 IV Year
20,640 20,804 21,060 21,636 21,035 21,936 22,024 22,304 22,780 22,261 1.
5,992 6,076 6,244 6,332 6,161 6,336 6,612 6,444 6,356 6,437 [Sie.
6,984 6, 960 6,936 7.020 6,975 6,728 6,948 7,072 7,096 6,961 3%
1,644 1,740 1,792 1,876 1,763 1,756 1,748 1,720 1,748 1,743 4,
2,872 2,864 2,804 2,704 2,811 2,572 2,572 2,580 2,644 2,592 5,
2,468 2,356 2,340 2,440 2,401 2,400 2,628 2,772 2,704 2,626 6.
-980 =332 =56 -372 -435 332 296 412 160 300 7.
-7688 ~312 ~132 =60 -323 452 272 400 296 355 8.
-192 ~20 76 -312 =112 ~120 24 12 -136 -55 9.
6,348 6,344 6,176 6,460 6,332 6,364 6,640 6,648 6,976 6,657  10.
-7,236 -7,224  -7,316 -7,676 -7,363 ~7,800 -7,976 -8, 268 -8,204 -8,062 11,
40 =196 -220 =20 -89 60 -16 4 108 39 12,
31,788 32,432 32,824 33,380 32,606 33,956 34,528 34,616 35,272 34,593 13,
of dollars)
1958 1959
T 102 1V Year I I 111 I Year
860 860 860 860 920 924 924 924 923
-972 -992 -872 -1,004 -960 =1,108 832 -1,024 -1,080 {-1,011
=12 196 =172 21 60 56 -28 21
-68 -84 4 33 8 ~64 56 48 12
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TABLE 7, SOURCES OF PERSONAL
SEASONALLY 4 DJUSTED

millions
1957
I I 111 1V Year
l. Wages, Salaries, und Supplementary labour Income ,.... 15,800 15,968 16,160 16,056 15,996
2. Deduct: Employer and Employee Contridbutions to
Social Insurance and Government Pension Funds ....... =576 -580 -596 -604 -589
3. Military Pay and AllOWADCOB .eec.csececvssccsssnsncssses 460 460 500 484 476
4. Net Income Received by Farm Operators from Farm
o o o S LT & R S e R 1,120 1,004 980 904 1,002
5. Net Income of Non-Farm Unincorporated Business ....... 2,028 2,008 2,016 1,992 2,011
6. Interest, Dividends,and Net Reantal Income of Persons 1,968 2,032 2,012 2,040 2,013
Trunsfer Puyments to Persons:
7 FProa Government (Excluding INterest) .eesecscessesse 1,868 1,916 2,188 2,344 2,079
8. Charitable Contributions by Corporations .e.ecescses 40 36 36 32 36
9 | PERSONRIISINCOME! 5 erels elelslalsilsTotoisTolalel o o1 olo slsiaislorolols '>.0.0) sielsisls 22,708 22,844 23,296 23,248 23,024
1. This item differs from line 5, Table 5 in that it excludes the adjustment which hus been mude to tuke account
of the accrued net earnings arising out of the operations of the Canadian Wheat Boaurd.
2. Includes all governmeant debt interest puid to persons,
IABLE 8, DISPOSITION OF PERSONAL
SEA30N.LLY 2 DJUSTED
millions
1957 i
X 11 III v S Year
1, Personul Direct TuaX®®: .ececscsescesscssscsssccasassaan 1,916 1,924 1,916 1,912 1,917
2. Income TAXO8 cesecsscoscansosce csssosassansases 1,692 1,696 1,688 1,696 1,693
3. Succession Dutie8 .eceesssscccscsscensecsccescncecss 128 128 124 124 126
4, MiBCellaneous sceesesesssscsssssscasscssrsssssrcncess 96 100 104 92 %8
5, Persomal Expenditure on Consumer Gooda and Services; 19,604 19,880 20,164 20,208 19,964
6. Non-Durable GOOd8 ,ececsescseccssrsssesscsvsssenssass 10,140 10,328 10,456 10,504 10,357
7. IDUTADNANCDOAB! LY B elelele les S Bl & T o/ JERDs (olalaTare Sy STatateVeYs 2,436 2,408 2,476 2,404 2,431
8. 80T ViCeB ieeseesscrscrsssacssacscscescnsscscacsscsse 7,028 7,144 7,232 7,300 7,126
9. Personal Net SavifOg€: ceecesseccoscsssccascccncecoascne 1,188 1,040 1,216 1,128 1,143
10, PERSONAL INCOME .eceesccescccscveassecccsssnsccsavanse 22,708 22,844 23,296 23,248 23,024
11. (Personal Disposable Income)®...eeeeessessecrseccesess  (20,792)  (80,920)  (21,380)  (21,336) (21,107)

1, Includes net expenditure abroad,

2. Persona]l Income less Total Personal Direct Taxes.



INCOME, BY QUARTERS, 1957-1959

AT aNNU.L RATES

of dollsrsi
1958 1959
1 11 oL IV Year i 11 ST IV Your
16,144 16,360 16,460 16,772 16,434 17,372 17,640 17,756 18,100 17,717 d%
=600 -608 -620 -628 -614 -640 -640 =652 =724 -664 28
496 500 476 492 491 500 508 488 488 496 %
1,196 1,256 1,284 1,052 1,197 1,128 1,248 14120 968 1,116 4,
2,068 2,064 2,120 2,224 2,119 2,140 2,156 2,128 2,176 2,1%0 5.
2,080 2,092 2,196 2,112 2,120 2,212 2,248 2,356 2,384 2,300 6.
2,472 2,644 2,616 2,896 2,657 2,672 2,860 2,768 2,820 2,785 .
36 32 36 40 36 40 40 40 40 40 8,
23,892 24,340 24,568 24,960 24,440 25,424 26,060 26,024 26,252 25,940 9.
INCOME, BY @,.RTIRS. 1957-1959
AT ANNUAL RATES
of dollars)
1958 1959
) 11 III IV Year . T 111 IV Year
1,832 1,688 1,784 1,872 1,794 1,956 2,044 2,148 2,204 2,088 1.
1,596 1,460 1,572 1,592 1,555 1,616 1,700 1,820 1,852 1,747 2.
132 132 108 132 126 140 120 120 140 130 3.
104 96 104 148 113 200 224 208 212 211 4,
20,640 20,804 21,060 21,636 21,035 21,936 22,024 22,304 22,780 22,261 s,
10,752 10,808 10,824 11,028 10,853 11,156 11,288 11,456 11,700 11,400 6.
2,492 2,420 2,464 2,624 2,500 2,708 2,664 2,584 2,676 2,658 7.
7,396 7,576 7,772 7,984 7,682 8,072 8,072 8,264 8,404 8,203 8.
1,420 1,848 1,724 1,452 1,611 1,532 1,992 1,572 1,266 1,591 9,
23,892 24,340 24,568 24,960 24,440 25,424 26,060 26,024 26,252 25,940 10.
(22,060) (22,652) (22,784) (23,088) (22,646) {23,468)  (24,016) (23,876)  (24,048) (23,8852) 01




TABLE 9, GROSS NATIONAL EXPENDITURE IN CONSTANT (1949)

UNADJUSTED
(millions
1957
I I1 I11 Iv Year
1. Personal Expenditure on Consumer Goods and Services.. 3,664 4,005 3,943 4,372 15,984
2. Non=-Duruble GOOAS seeecsccccsscstscsscsancencsescns 2,009 2,183 2,225 2,604 9,021
3. Durable GOOG8 .essssecssersocsrssconssasccansascane 453 587 534 8§53 2 PO
4, SOrVICOS .uevssassstvaccssnvossonvesatssnsssvtcsaans 1,202 1,235 1,164 1,215 4,836
5. Government £xpenditure on Goods and Serviceg ........ 867 896 1,100 969 3,832
6, Busipess Gross Fixed Capitul Formatiol ...eececcocese 1,081 1,388 1,384 1,232 5,085
2% New Residentisl COnStIuction .eeeseesessessacsesces 178 254 277 288 997
8. New Non-Residentia]l ConsStruction .eeseseccecssnsece 395 528 642 542 2,107
9,  New Machinery and KQUipment S.e.v.eeeessseseessncnss 508 606 465 402 1,981
10, Champe/ in TNVentoRiBE: e o sis s/slaisisresasisisisinfs aseesssnan -7 =106 702 -451 138
11, Non~Farm Business Inventories ...ecesecosncessacsss 295 41 -7 =59 270
12, FParm Inventories and Grain in Commercial Channels., -302 -147 709 =392 =132
13, 3xports of Goods und SOTVICES ,.eevecssvccrcnsaccssese 1,171 1,299 1,477 1,413 5,360
14, Deduct: Imports of Goods and Services .....ecesceeee -1,553 -1,786 -1,673 -1,584 -6,596
15. Residual Brror of EStimite ,.cececccsvsccrccssscccsses 60 60 -59 =115 =54
16, GROSS NATIONAL EXPNDITURE IN CONSTANT (1949)
DOLLAR3 sevvescsossescossrsanssscasseansaasscanssnses 5,283 5,756 6,874 5,836 23,749

1, OSee footnotes, Tatle 2,

2. The implicit price deflutors of the components of Gross National Sxpenditure which can be derived by dividing
the value figures in Table 2 by the volume figures in Tabls 9 are not suitable as indicators of quarter-to-

gquarter price movements, This i3 because they are currently weighted, and are therefore affected by

compositional shifts which occur within the components of the Gross Nations]l Expenditure On a qQuarter-to=

quarter basis., Year-over-ysar comparisons are less subject to the problem of shifting weights at the

component levels of Gross Natiomsl fZxpenditure,

3. The 1959 figurea reflect the $150 million adjustment in current dollars made to take account of later

avalluble information - swe footnote 4, Tuble 2.

TABLE 10. NaTIONAL SAVING ACCOUNT, 1957-1959

SQURCE

{millions of dollars)

1. Personal Het SAVINZ csesnessscescecossnscccssestesasassssasscanses

2. Business Gross 3aving:

(a) Undistributed Corporation Profits ..eeeecssescasesossvscscs
(b} Capital Consumption allowances and Miscellianeoua Valuation

AGTIREMER UAN, yo e e e RroYe T satal Yatoteiate s (n1a/sierelile oiéfel forsrereras ofsi0 o010 &

(e) adjustment on Grain TransacCtioOnB .eevecseseeccaccasecvensss

3. Inventory Valuation AdJUSLMONt seeeeecsecssceasnssoroccssasscsnnes
4. Government Surplus (+) Or DeficCit (=) cesecasscosccscscarccscasoss
5. Rosidual Brror Of ESLimate ,.ceeccsacsasacrcssoscensasconsosanrens
6. TOLBL ceaesecsvaaseesssnsiscscosiosssanenssassssssesanssasssosiosssone

1,143

870

3,994
-6

-71
70
71

6,071

1958

1,611

3,923

-33
-1,037
98

5,410

1959

1,591

957

4,131

-120
=617
-39

5,895




DOLLARS, BY JUARTERS, 1957-1959

FOR SEASONALITY *+ =

of dolluri

29,

1958 1959
1 11 II1 IV Yoar I 11 111 IV Year
3,782 4,065 4,030 4,544 16,421 3,970 4,273 4,197 4,783 17,163 1%
2,106 2,222 2,261 2,681 9,270 2,197 2,335 2,383 2,811 9,726 of
465 590 526 577 2,158 493 640 540 586 2,259 3.
1,211 1,253 1,243 1,286 4,993 1, 280 1,298 1,274 1,326 5,178 4.
882 920 1,488 1,028 3,985 908 969 1,154 1,000 4,031 5.
961 1,285 1,301 1,191 4,738 895 1,258 1,285 1,163 4,601 6%
211 318 341 350 1,220 219 307 317 316 1,159 7%
356 481 572 468 1,877 308 422 511 447 1,688 g,
394 486 388 373 1,641 368 529 457 400 1,754 9.
-377 -334 749 -418 -380 \ =156 -161 928 -407 204 10,
=20 ~102 =67 -39 -228 214 -2 44 25 281 11,
=387 -232 816 «379 =152 «370 ~159 884 -432 77 12,
1,186 1,391 1,411 1,452 5,440 1,140 1,448 1,464 1,505 5,557 13,
-1,357 -1,626 -1,559 -1,656 -6,198 -1,468 -1,824 -1,752  -1,777 -6,821 14,
88 22 =91 -92 -73 86 74 =58 ~74 28 15,
5,165 5,723 6,996 6,049 23,933 58375 6,037 7,218 6,133 24,763 16,
TABLE 11, NATION.L SuVING ACCOUNT, 1957-1959
DISPOSITION
(millions of dollars)
los7 1958 1959
1, Business Gross Fixed Capital Formation: 1
(l) New Residential Construction .eesecsvecscccssosesscncsnne l|‘09 1.765 1'7‘3
(b) New Non-Residential CODSBLTUOLION seacesssscascascccnscces 3,103 2,811 2,592
{c) New Machinery and Equipment Z.....eeeeeessecssssesssecess 2,023 2,401 2,626
2, Value of Physical Change in Inventories ..eeccccecscccesccvcesscre 210 -435 300
3. Surplus (¢) or Deficit (=) on Current account with Non-Residents -1,402 -1,031 -1,405
4, Residual Error of Estimate ...eceecescocssccscssscccssassecsscne =72 -99 39
Se TOUAL soecvvecscscsecvcscrsssssncsnsssscscsssnsssnesasnssnscnscnne 6.071 5.‘10 5.895

1, See Pootnote 3, Table 2,

the Department of Trade and Commerce, See Table 15,

2. See Footnote 3, Tabls 15,

For reconciliation with *"Private and Public Investment™ figures published by



15.
16.

17.

18.
19.
20.
21.

22,

27,
2.

29,

T-BLE 12, GOVERNMINT REVENUE AND RXPENDITURE, BY LEVEL OF GOVERNMENT, 1957-1959

REVENUE
(millions of dollars)

Direct Taxes - POTBODS seeecscsacscesscssscncsscsosscenncssscas
Foderal sececscscnsscccrstccessssssvsccescsscssassrrossusnsnse
PTovineial ,cccoe0ssccsoccsinsosscscrsssssrscsssssscscnnsonss
lﬁmlci]nl A Y TR P TR Y P TR R R R PR PRy SRR e

Direct Taxes - COrporationS cecececssssssscscsccoscversssanses
EQA8ratl s islstois siois aisloielslololsin/s slalaln olaislols oleisiaialsloloa » a/ale 4/oialatalale,slois's &

Provincial cececsscscsassncvaccosccscssnsresssonsrasencasases

Withholding Taxes: - FOdeTal .ceeceessescsavesscscscscanssance.

Indirect TAXOS .ceecccesccccccsacacsresoscasrorvesnssscsssoae
8 e e FeYeTate! o ¢ oaYe o TelelalaTa s 'slaleloin/a'a'n's ve aln oisisiolesia alsls s s sre ealore’e
B A NG AN, R lete et slstate sislwizleiolo:s o sivis v'e/sleisl0 ! (s eia alai ale aialals/oTbie o
Municipal seceevscccocsrssscvcecncetssescnsosccasessacancsas

Investaent INCOME cesseasvceccocsesescscassescssssssesassssane
PodOral seecsccsecessascsccnscacasscccasassosserrssasocssses
Provine1al cecescecsscssscssecccescesccsarssscsascocssncrons

Municipal tecescsestssssseertecatantrs st tesstsssenasnessass

Employer and Employes Contributions to Social Insurance and
Government PensSion Punds ..ccsccecsscecsescccssescassescacscs

Federal 9040005500080 a5000000a0 0000000 aTEstcaNsccccatsrsReRE
BroYAn I s o saio o o alsiaials o ais ore aisieie ainToln/alsle(nlslole e sulale cle sTelal e e’

mi31pal £ 000000000000 0000000 00NNt s0staEtORRIsRORAERRESS

Tranafers from Other Lsvels of GOVOrAMONt eeecsescssescoscssas
Provinces - From CAnBdR ..ccsvcesscccsoacrcrsrescscccoscssss
= Eron¥auni CUpaNATIe8 e cesttlasas et st cncslssonnsn
Municipalities - From Candda .eeececscecccccccoscssasassanss
=Eron PIOVANCAR" o ieoseaeassosesitcsccssonss

Total ROVONUG ..eescecacccessosscstoscrcosusscsccassccncenssss
L o B O R
Provineial ceeeeeccccessacasacscnssessccncocssasccsncsnnssse

miclpﬂl SR EP P rN0000000000000000asVsEretosttRtROIsRTeERLS

1957

1,917
1,723
176
18
1,326

1,120

3,964
1,990
932
1,042
865
276
383

206

589

191

14

26
16
43
9,733
5,576
2,418
1,739

1958
1,794
1,561
195
18
1,280
1,047
233
48

4,022
1,912
963

1,147

319

394

614
391
201

22

1,285

21

22

9,926
5,29
2,651
1,977

1959

2,088

1,770

1,506
1,248
250
72

4,410
2,131
1,033
1,246
992
326
430

236

664
413

227

1,514
861

22

611
11,246
5,960
3,129

2,157




TABLE 13, GOVERNMENT REVANUS AND EXPINDITURZ, BY ISVEL OF GOVERNMENT, 1957-19%9 31.
#APEN Ul TURE
{(millions of dollars)

1957 1958 1959
1, Goods andfervices shesdecccis et tuaresncseisesnesissssiessass 5,738 6,161 6,437
2, Fodorul ~ sivsevecrsessencecarotesccsstccscsncancenss ceee 2,727 2,849 2,818
3 Provineial sevecccsvccvscccsscascesssnosonsacesssnsssesasasses 1,149 1,274 1,377
£t MUNLCLDEE = snainnaos oo o olpolile sls o s ST L (T < T R 1,862 2,038 2,242
S8 Trinafor Fayments oi...eshl seessoivaahen il o ibor & e s 2,820 3,438 3,722
6, PFederal R N N N PR P T PR 1,982 2,454 2.‘79
R B BoAntinl  husviin o as agls oopiiaatiit, . et ael - U G 685 815 1,057
8, Municipal ceesacceccesdveanncssssoocnassnessenisasestesansaacns 153 169 186
FETISUDBLANOS ot s asvnie dovsisls siolehilelelelolels s s olalslotofaioloe|o aksraialalslefainioialsioie s 116 139 190
10, Federal L R R R A X 108 132 181
11, Provincial D I N R I T I I B I S ISP PR 8 7 : ]
12, Trunsfers to Other Levels of Government .ees.. 989 1,225 1,514
13. Canuda - To Provinces ...cevecesarscsasecacs 504 644 861
4. - To .u3101pdlitiﬁﬂ D Y Y P R R TR R R RS 16 22 20
15, Provinces =To municHPaldtiion .. ., sl csisicistoislsisia sfolsio o sorsisis s oiels 443 538 611
16. Municipalities - To provinces ,...s, ceseessssccssrssenne 26 2l 22
17, Total ExpenditUro sesveevccvservecronns R A R R R 9.663 10,963 11,863
D i e i et | e 5,337 6,101 6,359
19. Provincial D R Y NN R R R R N IR I PGP 2.285 2.53‘ 3,05‘
20, llunicipal P N R N R R R I 2.041 2,223 2,‘50
2l. Deficit (-2 (p o {0570 U7 O (G PRI e T, I el S, e o B o o+ L 70 -1,037 =617
22. AU LA 10ete aalaalatoisis o 81o1+Ts s]>*s]=|sTs1s oTalzleloTe stvints Lo TsTsTsTeTa s o1t elaletaTe Tals 239 ~803 -399
23, Provinclal .ecevsccscosscsseocesccasstansecsesesosesencersena 133 17 78
24. MURICIPEL svcesecnccaseroseansascensssescerannssasssnsasssnsce =302 =251 =293
25, Totul Expenditure Minus Deficit (or Plus Surplus) s.eeeeeecoeess 9,733 9,926 11,246
26. BaAETANE T auialalfls o o oisla e s/oiniooaiale slotatele afetata eTeIVeTa s ols Bl Te e ls oS 5751 & 5,576 5,298 5,960
R RS SRR, o -F el i S, B 2,418 2,651 3,129
28. BURTEHDALL .0 00 a10'e 0.0 olaia/Sleitleiaiais o stelorateiceiols oIS ST oAt ale RS o o o <1 TeTS 1,739 1,977 2,157

1. Defence expenditures included in these figures are as follows: 1957, $1,765 aillion; 1958, $1,661 aillion;
1959, #1,560 milljon,

2. The conventional accounting statements of the various governments have been adjusted to include only those
trunsictions which have relevance for the Natiomal ~ccounts,

TABLE 14. BUSINESS GROSS FIXED CAPITAL FORMATION, BY INDUSTRY 957-19591
(millions of dollars)

957 13958 1959
1. Agriculture B R R PR T PR PP TTY ) 34 465 558
2, Fishing and Trapping R R R R TR TP YR TS )
Se FOIOBLIY cescacceusaserscssasesesansisessosiaasssssssonssoonsss 48 33 46
&, Uining. ngrrying' and 011 Wells ..ceue tocescovoncorssssnnscnece 606 342 344
5. ﬂanufacturing LR R R Y N R R RN RN RN R RS PR gy 1.‘79 1.095 1.07‘
6, Construction L N X R R R R 158 157 183
7. ’l‘rsnsporwtion .u-.a--o-oooooao-ooconcooc-ooolntoouc.oouo-ooco)
8% Stor&ge oo.OCDloooc'c‘u.0.000.-.000.0.0‘l....cll'...’vu...'o...) 1.052 s 694
9. Communication P R R Ty R RN TR R LR ) 312 336 325
10. Elsctric Power, Gas, and Water Ut111t1e8% ..vvvvirenceccocnsnoe 959 857 823
11, Trude R N N R X TR W R A S P QPP 370 356 333
12, PMpance, Insurance,and Real 28tated .eeeeseecrscosncocnncsonnes 1,545 1,943 1,987
LEEErvice 5 . lisceueesionlroidves bp et Bos te st TenN o 0N 392 436 447
14, wdjustment (not ullocated)® .iiiuiiisviesvertaneecraserarnnnens - - 150
15, Total Y R RN T RN R N X ¥ T R I ISR Apap AP apap A 7,338 6,975 5.951

1, Thie table ia derived from "Private and Public Investment in Capada, Outlook 1959 and 1960". Additional
detail has been provided by the D.B.S. Business Finince Division, and adjustments have been made to bring
the data into line with National Accounting concepts, See reconciliation statement, Table 15. For an
industrial distribution of total private and public iovestmegt, see Table 1 in the aforementioned
publications,

2, Excludes investment expenditures by the Canadian Broadcasting Corporation, which are inscluded in
"government expeanditure on goods and services®,

3. Includes outlays for investment of grain elevators of $10 million in 1957, $12 million in 1958, and $24
m=illion in 1959. This industry is assigned to the storage group under the Standard Industrial Classifi-
ecation,

4. Includes all new residential comstruction, (exclusive of government other than goverament business
enterprises). See Table 2, line 4.

5. &Axcludes govermment departmental expenditures, federal hospital, provincial hospital and school, and
municipal school expenditurea, which are included with “governament expenditure on goods and services”,
Investment expenditures of government business enterprises (railways, power commissions, etc.) are
included under appropriate industry headings.

6. See footnote 3, Table 15,
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TABLE 15, BUSINESS GROSS FIXKD CAPITAL FORMATION, 1957-1959
BEOON’CILIATION STATEMENT
{millions of dollars)

1957 1958 1959

1., Potal Private and Public Investment in Canada 1 eecsssserecaseraa 8,717 8,364 8,411

2, Deduct: New Residential Comnstruction by Governaents® . ....... -£1 -19 =16

S Deduct: New Non-Residential Construction by Governaents ,.... -1,851 =-1,237 -1,447

4, Deduct: New Machinery and Equipment Outlays by Govermments,,. =110 -133 -137

R L AMNG LMD LORE TN 7 DD 21 o cTero Sl NS aiaiele ST AISIS oyore.s & oo W sio 16515215 - - 150

6. Business Gross Fixed Capital FOrmution .eeeeecsccccacscscccsonns 7,335 6,975 6,961

1. As presented in the publication *Private and Public Investment in Canada, Outlook, 1959 and 1960%.

2, Excluding residential construction under Veterans' land ict, construction of veterans' rental housing
by Central Mortgage and Housing Corporation, and joint federal - provinoial housing (Section 36,
National Housing act) which are included under 1line 6.

3. The 1959 total has been revised upward from that shown in "Private and Public Investment in Canads,
Outlook 1960" to take account of later available informution. The entire adjustment is in the non-
government machinery and equipment item.

TABLE 16. EXPORTS 4ND IMPORTS OF GOODS AND SERVICES, 1957-19591
RECONCILIATION STATEMENT
{millions of dollars)
1987 1958 1958

Exports of Goods and Services:

% Merchandine EXDOTLE cececsessconcscesscnssrscscocrssassvesscss 4,909 4,890 5,152

2. Gold Production Available fOr EXpOTt ceecescccsccesssscessoncs 147 160 147

3. Interest and Dividends Received from Non-ReBidentS..e.ceessse 154 166 170

4. Other Receipts from Services Rendered to Non-Reeidents ,,.... 1,320 1,407 1,288

S. Subtotal: "Current Receipta”™ as per Canadian Balance of

Intarnational Paymemta] s caliaisia asiens ssismios s ons 6,530 6,423 6,757

6. Inheritances and Immigrants’ PUNAS ..sececccsssscssccessnsens -124 -91 =100

7 Other AGJUAtMONLE csevcssccsrsscsoseoncssscsscsstsascccsctnacss =12 o =

8, Total "EBxports of Goods and Services™ as per National Accounts® 5,394 6,332 6,657

Imports of Goods and Services:

9. Merchandise IMDOTtS ccesseccsccsscossscscrttessssscscesassanse 5,488 5,060 5,538
10. Interest and Dividends Paid to Non-Residents ...eesssccccacse 587 586 656
11, Other Payments for Services Rendered by Non-Residente .,..... 1,879 1,862 2,083
12, Subtotal: “Current Payments® as per Canadian Balance of

International Payments ..cececeecosscsscscseses 7,954 7,508 8,217

13, Inherjtances und Emigrants Munds cceececccccesssssscesccccacs -157 ~145 -15%

14, Other AdjustmeOntS ceeveescancncsssccocecccacsssensccccasonane -1 - -

15, Total "Imports of Goods and Services® as per National accounts 2 7,796 7,363 8,062
1. Data msources are reports on the "Cansdian Balance of International Payments™ (Balance of Payments Section,

Dominion Bureau of Statistics), and other information received from the Balance of Payments Section.
Figuree exclude mutual aid to N.i.T.0., countries,

See also Table 2,
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