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THE ADVANCE IN GROSS NATIONAL PRODUCT

SINCE THE SECOND QUARTER OF 1960 BUSINESS OUTLAYS FOR NEW PLANT AND EQUIPMENT
WAS INTERRUPTED IN THE FIRST QUARTER OF 1961, WEAKENED IN THE FIRST QUARTER,
AS A DECLINE OCCURRED IN BOTH THE VALUE BUTRESIDENTIAL CONSTRUCTION OUTLAYS |NCRE‘ASED
AND VOLUME OF PRODUCTION
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THE DEFICIT ON CURRENT ACCOUNT NARROWED SLIGHTLY
CONSUMER EXPENDITURE DECLINED SLIGHTLY IN THE FIRST QUARTER, AS THE BALANCE
IN THE FIRST QUARTER DUE TO A SHARP DROP ON MERCHANDISE TRADE SHOWED A SMALL SURPLUS.
IN EXPENDITURES ON DURABLE GOODS THE DEFICIT ON INVISIBLES CONTINUED TO WIDEN,

AS DIVIDENDS PAID ABROAD ADVANCED SHARPLY"
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(IN ALL CHARTS DATA ARE SEASONALLY ADJUSTED AT ANNUAL RATES)




INTRODUCTORY REVIEW

The pace of egonomic activity slackened a little in the first quarter of 1961, after seasonal
factors are taken into account, This development was associated with a sharp drop in business outlays
for new plant and equipment which had been moving upward in the preceding two quarters, and with a
small decline in personal expenditure on consumer goods and services following the marked advance of
the fourth quarter of 1960. Business inventories, which had shown a small accumulation in the final
quarter of last year, shifted to a neutral position. These downward tendencies in final and inventory
demand were largely offset by a substantial advance in outlays for new housing, a marked recovery in
exports of goods and services following the fourth quarter decline, and continued strength in govern-
ment expenditure. The changes in these major demand categories are shown in the table overleaf.

The decline in Gross National Product, which amounted to 1.2 per cent, was considerably larger
than can be accounted for by the developments described above. The greater part of the decline re-
flected an unusually sharp increase in dividends paid abroad in the first quarter of 1961. The latter,
being earnings of non-residents, are excluded from Gross National Product. Corporation profits, for
national income purposes, are measured after payment of dividends paid abroad; and on the expenditure
side, the deduction made for imports of goods and services includes as one of its component elements,
an estimate of dividends paid abroad. (For further details, see the Technical Note at the end of this
text).

The quantitative effect of this factor on the first quarter figures is apparent in the following
Table:

Per cent
4Q 1960 19 1961 Change

$ millions $ millions
(Seasonally Adjusted at Annual Rates)
Gross National Product ,.... 36,436 36,012 - 1.2
Add: Dividends Paid Abroad. 404 744 84.2

Gross National Product Plus
Dividends Paid Abroad .... 36,840 36,756 - 0.2

The unusually large increase in dividends paid abroad in the first quarter merits some comment,
since the statistical effect on the change in the Gross Natiomal Product in the quarter is substantial,
In part, the explanation is found in the fact that dividend payments to non-residents in the fourth
quarter of 1960 rose less than seasonally, reflecting the absence of or contractions in amounts re-
mitted by some large Canadian companies to their non-resident parents. In the first quarter of 1961,
considerably higher dividend payments were made by a number of these companies.

The direction of movement of the major income aggregates diverged in the first quarter. Cor-
poration profits were down by 9 per cent before dividends paid abroad, and by 23 per cent after divi-
dends paid abroad. Fully reflecting the drop in corporate profits, National Income was down nearly 2
per cent, on a seasonally adjusted basis, At the same time, personal income was fractionally higher
and personal disposable income was up about one-half of 1 per cent. A slight gain in labour income
and a substantial increase in estimated farm income(l) were more than sufficient to offset a moderate
decline in most other components of personal income; a drop in personal income taxes gave further
support to personal disposable income.

Production and Employment

Apart from the effect of the adjustment for dividends paid abroad, the decline in the value of
production in the first quarter was small, and amounted to only 0.2 per cent, as Indicated in the
table above. With prices relatively stable, the changes shown in the value figures closely reflect
changes which occurred in the real volume of production during the quarter. Small declines occurred
in the production of both the goods-producing and the service-producing industries. The following
section discusses these changes in greater detail.

(1) Crop production in 1961, based on a calculation involving acreage intentions and ten-year average
yields, is estimated to be slightly lower than production in 1960 (see Footnote 3, Table 9).
However, the drop was more than offset by Increases in livestock production and in cash income
from the sale of other farm products.



Quarter to Quarter Changes in Final Purchases

(Seasonally Adjusted at Annual Rates)

($ willions)

1Q'58 2Q'58 3Q'S8 4Q's8 1Q'59 2Q'59 3Q'59 4Q'59 1Q'60 2Q'60 3Q'60 4Q'60 1Q'61 2Q'61 3Q'6l
to to to to to to to to to to to to to to to
2Q'58 3Q'58 4Q's8 1Q's9 2Q'59 3Q'59 4Q'59 1Q'60 2Q'60 3Q'60 4Q'60 1Q'6l 2Q'61 3Q'6l 4Q'el

1. Personal

Expenditure ....... 280 284 480 320 156 300 332 =24 480 44 524 -88
2. Government

Expenditure ....... 264 104 -4 88 172 -208 60 88 132 212 92 32
3. Residential

Construction ...... 136 36 76 -68 -84 =32 36 -84 -244 48 -20 88
4. Non-Residential

Construction .,.... -4 -76 -96 -220 124 16 32 -44 -132 108 16 -192
5. Machinery and

Equipment ......... =116 -36 88 -84 256 148 -124 52 -156 =40 152 -136
6. EXPOTES evececessosss. 104  -248 248 -136 404 -24 372 128 =496 492 -356 300

7. Total Final
Purchases ....... 664 64 792 -100 1,028 200 708 116  -416 864 408 4

8. (Final Domestic
Demand) ........... (560) (312) (544) (36) (624) (224) (336) (-12) (80) (372) (764) (-296)

Quarter to Quarter Changes in Other Selected Items

9., "Shift" in Non-Farm
Business Inven-

EOTHEISE Nie e o 57 o1 ohe o] #4060 192 S)7) 464 -280 212 -148 372 1 =302 Bk =512 284 -104
10, IWPOrtS .cecesesassess =20 44 400 80 232 248 -12 4 -192 -48 96 240
BISENENPE(exT farm) . L5 748 384 452 582 684 232 624 216  -264 244 528 -520
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Among the primary industries, there was a distinct drop in output in forestry in the first quarter,
largely a result of the decline in production of pulpwood. Output in mining was somewhat higher in
the quarter, although the index remained well below the levels reached two years earlier. The recent
movement of the mining index reflects a substantial increase in the output of iron ore, which more
than offsets a fall in output of most other metals, and a slight decline in production of fuels. The
downward drift of the mining index over the past eighteen months is largely the result of the "stretch-
ing out" of uranium contracts.

A less than 1 per cent drop in manufacturing production is attributable to the durable goods in-
dustries; output in non-durable goods industries was slightly higher. Production in the quarter was
lower in all the durable goods industries but the declines were small in all cases, ranging from a
fractional decline in non-ferrous metals to one of 5 per cent in transportation equipment. While pro-
duction of primary iron and steel was down by 3 per cent on a seasonally adjusted quarterly comparison,
there was a decided upward movement within the quarter, March production being 14 per cent higher than
the January figure. Likewise, in non-durable manufacturing industries, changes in production in the
first quarter were for the most part small; output was moderately higher in clothing, leather products
and textiles and considerably lower in rubber products.

The volume of output in the construction industry continued to decline in the first quarter, and
was about 3 per cent lower than in the preceding quarter; the decline was centred in non-residential
construction activity, with the volume of housing construction higher than in the preceding quarter.

Among the service-producing industries there was 3 moderate drop in the volume of trade as well
as some falling off in activity in the government, community, business, recreation and personal
services group. Transportation, communication and storage, and finance, insurance and real estate
recorded a somewhat higher level of activity.

The slight falling off in the volume of production in the first quarter was accompanied by a
small decline (0.3 per cent) in the number of persons employed, as well as somewhat shorter hours of
work in some industries, after allowing for seasonal factors. Unemployment as a percentage of the
tabour force, averaging 7.7 per cent in the first quarter (seasonally adjusted), was slightly higher
than in the preceding quarter.

Consumey Buying

Consumer buying eased slightly in the first quarter, in spite of some gain in personal disposable
income. At a seasonally adjusted annual rate of $23.9 billion, personal expenditure was almost one-
half of 1 per cent lower than in the fourth quarter of 1960. Consumer prices on the whole were
unchanged in the quarter, so that the change in the volume paralleled the change in the value of
purchases.

A contraction in purchases of durables was the most important single factor depressing the level
of consumer spending. The drop in purchases of new and used cars is estimated at 17 per cent from the
high level of the fourth quarter. At the same time, purchases of other major durables -- furniture and
appliances and radios -- were also somewhat lower, a trend that had been evident throughout most of
1960. Thus the recovery in sales of household durables that appeared to be developing in the closing
months of 1960 was not maintained in the opening quarter of 1961. Factory shipments of the major
household durables continued to be below the level of a year earlier, with declines ranging from about
3 per cent for electric stoves to about 20 per cent for refrigerators. Prices of new cars and of
household appliances were somewhat lower, so that price declines account for a small part of the 10
per cent drop in total durable spending.

Purchases of non-durables were somewhat higher in the quarter, although experience varied as
between trades, Spending on two major categories, food and clothing, were lower when seasonal factors
are taken into account. Prices of non-durable goods as a whole were virtually unchanged.

Expenditure on services, continuing its steady advance, was about 1 1/2 per cent higher than in
the fourth quarter of 1960. Part of this increase represents a moderate rise in prices, particularly
in the shelter component.

The slight decline in consumer buying accompanied by a modest expansion in personal disposable
income resulted in a distinct upward shift in the rate of personal saving between the fourth and the
first quarters. The rate of 6.9 per cent compares with one of 6.1 per cent in the preceding quarter
and one of 6.7 per cent for 1960 as a whole.



M-

xed Ca al F a n

After some recovery in total businass gross Flxed copical Fermation 1u che latcer natl® of 1980,
outlays in the first quarter fell by 3 1/2 per cent from the level of the fourth quarter, on a
seasonally adjusted basis. As a percent of Gross National Product, the first quarter rate of capital
spending amounted to 18 per cent, compared with the peak rate of 23 per cent for the full year 1957.
The first quarter rate of capital spending, amounting to $6.4 billion, is below the level of intentions
stated for the year 1961 in "Private and Public Investment in Canada - Outlook 1961", by about 4 per
cent. The weakness in the first quarter was in business outlays for plant and equipment; expenditures
for new housing made a significant advance.

Housing starts, seasonally adjusted, had begun to rise in the third quarter of 1960, and by the
fourth quarter had overtaken completions. The advance continued in the first quarter of 1961 when
starts were at a very high level for the winter period. Completions were at a rate that was rela-
tively low in terms of the past three years, but a gain of 11 per cent over the rate of the fourth
quarter. Outlays for residential construction thus rose to $1.5 billion, an increase of 6 per cent
from the preceding quarterly rate. The improvement in housing starts is indicative of the response
of the housing market to the easing of National Housing Act lending terms at the end of 1960. It
should be noted that preliminary data on housing starts suggest that the first quarter's impressive
margin of increase was reversed in the months of April and May.

Business expenditures for plant and equipment were at a seasonally adjusted annual rate of $4.9
billion in the first quarter, about 6 per cent lower than in the preceding quarter. The major part of
the decline was in expenditures on non-residential construction, but outlays for machinery and
equipment were also appreciably lower., The fall-off in machinery and equipment items was fairly
widespread but was more evident in imports than in domestic shipments.

s S s orj

During the course of 1960 the movement of business inventories had a considerable effect c¢n the
course of economic activity; the high rate of accumulation evident in the first quarter dropped
sharply in the second, giving way to liquidation in the third and then to renewed stock-building,
although on a modest.scale, in the closing quarter of the year. By contrast, inventory behaviocus i
the first quarter of 1961 had little impact on the economy, with the rate of accumulation falling
close to zero.

Changes in Business Inventories by Quarters

(Seasonally Adjusted at Annual Rates)

1960 1961
(1) (2) 3 4)r (1)

(millions of dollars)

Manufacturing ..... A ANEN TR Iy . Wy 304 216 - 188 32 24
Wiolesallle. "8 . . o 8. mgm e merereers §me g SeEs e 88 36 - 100 8 68
RiEaHNN SOV SN, | Y S P Y - W L 248 112 220 148 - 32
0 21580 0 T o OB 0 b booplo B G 0% it M S B 8 - 28 - 108 24 48
Adijuisting EntryCls) .. oa. 0 a8 iaeBliaasieeaa - 104 - 104

Hol 1l Do o oSS O DR op oD 0P 00 C0Ds Lo 0 o o 648 336 - 176 108 4

(1) Revisions have been made to the figures of inventory change for manufacturing, and retail and
wholesale trade in the fourth quarter of 1960. The change in total business inventories in tha
fourth quarter, however, has not been revised pending a complete revision of the Accounts. The
correct relationship between the fourth and first quarter totals has been maintained by intro-
ducing an adjusting entry in the Table.
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At the manufacturing tevel, both production and shipments declined in the first quarter, and
manutacturing inventories showed little change from the position of limited accumulation which marked
the fourth quarter of 1960. Available information suggests that there was very little movement in
stocks of raw materials, and that a decline in finished products was more than offset by an increase
in holdings of goods in process.

The rate at which goods were being built up in the non-durable manufacturing industries increased
in the first quarter, primarily because of the build-up in the food industry. There was a continued
liquidation of inventories in the durable goods industries, with a further reduction in stocks held in
the iron and steel and electrical products industries, and a sharp reduction in the wood products
group. The large accumulation in the non-ferrous metal products industry which occurred in the fourth
quarter of 1960 was not repeated in the first quarter as production and demand moved into closer
balance.

At the retail level, the most significant change occurred in stocks held by the motor vehicle
dealers group, where the liquidation of inventories reflected attempts to reduce stocks in the face of
a sharp decline in sales. This development was the main determinant of the over-all movement of
retail stocks, which shifted from a position of moderate accumulation in the fourth quarter of 1960 to
a position of slight inventory liquidation in the first quarter of 1961. There was a further build-up
in stocks of food stores, but at no greater rate than that which prevailed in the fourth quarter.

As noted earlier, this development is associated with a small decline in consumer spending on food in
the first quarter.

The small build-up in wholesalers' inventories was centred in the non-durables group and was
fairly widely distributed.

Exports and Imports of Goods and Sexvices

Exports of goods and services were at a seasonally adjusted annual rate of $7.1 billion in the
first quarter, about 4 1/2 per cent higher than in the preceding quarter, while imports of goods and
services, at a rate of $8.4 billion, were up about 3 per cent. The merchandise account moved to a
slight surplus. A decidedly sharp increase in payments on Services, largely attributable to interest
and dividends pald abroad, resulted in marked widening of the deficit on invisibles.

The rise in seasonally adjusted merchandise exports, in the first quarter, of 5.5 per cent, was
concentrated in exports to both the United States and the United Kingdom, with the increase to the
latter country being particularly sharp. Merchandise imports in total showed little change, with
imports from the United States declining, and a sharp increase occurring in {mports from the United
Kingdom.

The recent adoption of the Standard Commodity Classification for exports has temporarily delayed
compilation of commodity detail which would normally be available at this time. There is, therefore,
not sufficient information at present to furnish the detailed information on the composition of trade
that is usually included in these reports.

Labour Income

Labour income in the first quarter was at a seasonally adjusted annual rate of $18.8 billion,
slightly higher than in the fourth quarter of 1960. There was some increase within the quarter,
following the small drop apparent at the turn of the year.

For the most part, the changes in labour income by industry in the first quarter were fairly
small. Forestry is a notable exception; labour income in this industry was down about 10 per cent,
reflecting a considerably lower level of employment. Labour income was also lower in construction
and mining, although to a much lesser extent. In all other industrial groups, including manu-
facturing, there were small increases. In manufacturing, higher hourly rates of pay more than offset
a decline in numbers employed and in hours of work.

Corpoxate Profits

Corporate profits before dividends paid abroad were running at a seasonally adjusted annual rate
of $2.8 billion in the first quarter of 1961, a decline of about 9 per cent from the fourth quarter
level. However, dividends paid abroad were unusually large in the first quarter, with the result that
corporate profits as measured in the National Accounts (that is, after deduction of dividends to non-
residents), were down 23 per cent.

While some fall-off in profits was common to all major industry groups (with the single exception
of public utilities, where there was no change), the sharpest declines were in wholesale and retail



trade where profits fell by 35 and 38 per cent respectively. These movements reflected the lack of
buoyancy in consumer markets and the easing in some prices. In mining and manufacturing, profits fell
by 4 per cent and 6 per cent respectively. The trend of profits in the individual manufacturing
industries varied widely, but for the most part earnings were considerably improved in the non-durable
lines and considerably reduced in the durable lines. As mentioned earlier, durable goods production
was lower in the quarter, while output of non-durables was fractionally higher. Specific reference

to three important manufacturing industries will indicate the diversity in the earnings experience in
the first quarter; profits were up about 3 per cent in paper, down about 5 per cent in foods and
beverages and down about 16 per cent in iron and steel.

Profits dropped by about 10 per cent in transportation, communication and storage, while profits
in the finance, insurance and real estate group were only slightly lower.

A u and Na a a

Total revenues of all governments, seasonally adjusted, declined by 1 per cent from the fourth
quarter of 1960 to the first quarter of 1961. Federal government revenues declined by about 2 per
cent, whereas provincial and municipal revenues showed little change. Total expenditures of all
levels of government also declined, again by about 1 per cent. Thus, the deficit of the combined
levels of government (on the National Accounts' basis) remained relatively unchanged, a moderate
decline in the federal deficit being offset by an increase at the provincial and municipal level.

Total national savings declined by 7 per cent from the fourth quarter of 1960 to the first
quarter of 1961, on a seasonally adjusted basis. Within the total there were offsetting movements;
personal net saving rose sharply, offset by an equally sharp decline in business gross saving. The
latter reflected primarily a lower rate of retained profits. As noted above, there was no change
in the deficit position of the consolidated government account.

TECHNICAL NOTE

A change in presentation has been made in Tables 1 and 9 of tuis rTepoee. [ prévined Naticasl
Accounts reports, '"Corporation Profits Before Taxes" (line 3) has dean shown after payaent of divi-
dends to non-residents, as a single total. The adjustment for dividends paid to non-residents is msds
because Gross National Prcduct is a measure of incomes accruing to Canadian factors of production, and
earnings of non-residents are excluded, by definition, from this aggregate. In the present report, the
adjustment to exclude dividend payments to non-residents has been made explicit, and the item has been
treated in the following manner:

Line 3 - Corporation Profits Before Taxes and Before
Dividends Paid to Non-Residents.

Line 4 - Deduct: Dividends Paid to Non-Residents.
This presentation of the statistics will be carried forward in future National Accounts' reports.

In principle, in order to exclude the earnings of non-resident factors of production from Gross
National Product, undistributed corpuration profits accruing to non-residents should also be deducted,
in addition to the dividend payments to non-residents. However, statistics are not available which
permit the complete adjustment to be carried out in this way. Dividends paid abroad are therefore
taken as an approximate measure of the profits accruing to non-residents. Apart from the highly irre-
gular behaviour of the series in the first quarter of 1961, this treatment appears to have provided a
reasconably realistic and satisfactory solution to the statistical problem.

As has been indicated in the main text of this report, the unusually sharp increase in dividends
paid to non-residents between the fourth quarter of 1960 and the first quarter of 1961 (seasonally
adjusted), was the most important single factor affecting the movement of total Gross National Product;
the greater part of the 1.2 per cent decline in Gross National Product in the first quarter is attri-
butable to the sharp change occurring in this item. It is not evident that profits accruing to non-
residents moved parallel to dividends paid abroad in the first quarter of this year.

The Chart below compares the movement of corporation profits both before dividends paid abroau
and after dividends paid abroad. The two series have shown a high degree of conformity in the past,
and the first quarter of 1961 represents the only occasion in the post-war record in which a marked
divergence has occurred. (The record of these series for the past decade is also shown on pages 12
and 13.)
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Seasonally Unadjusted

Seasonally Adjusted At Annual Ratza

Corporation
Profits
before Taxes
and before
Dividends
Paid to
Non-residents

Deduct:
Dividends
Paid to
Non-residents

Corporation
Profits
before taxes
and after
Dividends
Paid to
Non-residents

Corporation
Profits
before taxes
and before
Dividends
Paid to
Non-residents

Deduct:
Dividends
Paid to
Non-residents

Corporation
Profits
before taxes
and after
Dividends
Paid to
Non-residents
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19524 .,
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£ =
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0y
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756
717

2,522

703
788
696
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589
721
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2,698
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740
681
582

2,611
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602
625
581
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552
/)

796

2,965

-80
-98
-61
-165
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-83
-75
=72
-140

-370

-67
-63
-79
-125
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-79
-60
-110

-317
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-62
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-327

-108
-74
-68

-145

-395

(millions of dollars)
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504
695
92

2,118
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498

2,455
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658
640
544

2,364
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661
621
472

2,29
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538
563
451

1,963

444
699
776
651

2,570

2,040
2,236
2,844
2,968

2,522

3,080
2,896
2,664
2,660

2,825

2,664
2,616
2,688
2,824

2,698

2,780
2,736
2,516
2,412

2,611

2,240
25252
2,320
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2,808
3,140
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2,965

-404
-380
-340
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-404

-380
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-380
=32
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-304
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2 a8

2,476
2, 392
2,216
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2,924

2,570




- .

Seasonally Unadjusted

Seasonally Adjusted at Annual Rates

Corporation Corporation
Profits Profits
before Taxes Deduct: before taxes
i Deliore Dividends o e
Dividends Paid to pividends
Paid to Non-residents Paid to

Non-residents Non-residents

Corporation Corporation
Profits Profits
before Taxes Deduct: before taxes
and before Dividends and after
Dividends Paid to Dividends
Paid to Non-residents Paid to

Non-residents Non-residents

{millions of dollars)

1956 .... 1 704 - 93 611
2 923 - 87 836

3 305 - 107 798

4 813 - 150 663

Year 3,345 - 437 2,908

1957 .... 1 682 - 101 581
2 876 - 118 758

3 806 - 103 697

4 692 - 147 545

Year 3,056 - 475 b ;RIS

s ... . 1L 86 - 97 382
2 779 - 96 683

3 802 - 120 682

4 821 - 157 664

Year 2,988 - 470 2,518

1959 . 1 688 - 106 582
2 939 - 104 835

3 887 - 116 771

4 887 - 168 719

Year 3,401 - 494 2,907

1960 .... 1 724 - 107 617
2 875 - 106 769

3 823 - 120 703

4 778 - 132 646

Year 3,200 - 465 2,735

s T IR o - 160 &3

3,332 - 408 2,924
3,348 - 424 2,924
3, 360 - 456 2,904
3, 340 - 460 2,880
3,345 - 437 2,908
3,256 - 448 2,808
3,184 - 568 2,616
3,000 - bus4 2,556
2,784 - 440 2, 34
3,056 - 475 2,581
2,808 - 444 2,364
2,816 - 460 2,356
3,032 - 496 2,536
3,296 - 480 2,816
2,988 - 470 2,518
3,272 - 496 2,776
3,380 - 492 2,888
3,460 - 476 2,984
3,492 - 512 2,980
3,401 - 494 2,907
3,344 - 492 2,852
3,144 - 476 2,668
3,216 - 488 2,728
3,096 - 404, 2,692
3,200 - 465 2,735

2,812 - 744 2,068
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TABLE 1, National Income and Gross National Product, by Quarters, 1960 and 14i:

(millions of dollars)

1960 1961
I I3 II1 v Year 1§
1. Wages, Salaries, and Supplementary Labour Income ...... o o 4,397 4,622 4,792 4,703 18,514 4,504
2. Military Pay and AllOWances .........ccccesecesccnacs 119 129 127 134 509 129
3, Corporation Profits before Taxes and before Dividends
Paid to Non-Residents(l) ............ T RN PR Y R OO0 724 875 823 778 3,200 599
4, Deduct: Dividends Paid to Non-Residents(2) ........ cto® oo -107 -106 -120 -132 -465 -160
5. Rent, Interest, and Miscellaneous Investment Income ........ 573 582 590 617 2,362 596
6. Accrued Net Income of Farm Operators from Farm
ENOURGE NSNS Jici. ov 5 sJarerenTe STk FITSImaE STeloks oo :16) 3¢ o revarsrarerarararsrs 5 112 988 102 1,207 44
7. Net Income of Non-Farm Unincorporated Business(4) .......... 460 550 513 582 2,105 440
8. Inventory Valuation Adjustment(5) .......... P I - -34 -26 -16 19 -57 22
9. NET NATIONAL INCOME AT PACTOR COST su.uveevsccsncscnavassnan 6,137 6,738 7,697 6,803 27,375 6,174
10, Indirect Taxes less SubSLdi€8 v..vuveveereseesarsncecesseses | 1,066 1,116 1,095 10k 4,389 | 1,09
11, Capital Consumption Allowances and Miscellaneous
Vallat ion |AdRUE EIENESY it SNeisiaiafs ifoisTsin e atols/ola »/sisis s aleis's s/e aieis s's 1,008 1,091 1,080 1,112 4,291 1,000
12 J Resdual ETTor Of IEBCIMALE &L o isiaioteie o cinio sis v ainlals o s omaioiansisiasnos -86 -199 88 101 -96 -84
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ..vvecevevcenceosas | 8,125 8,746 9,960 9,128 35,959 8,184
14, (Gross National Product at Market Prices excluding
Accrued Net Income of Farm Operators) ......... P TR R .| (8,120) (8,634) (8,972) (9,026) (34,752) | (8,155)

(1) In previous publications this item was shown after deduction of dividends paid to non-residents, it is now however in-
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 musat be
combined,

(2) Includes the withholding tax applicable to this item. Also includes sowe net profits of non-Canadian non-financial cor-
porations. Since the withholding tax is also part of National Product, it is included again in Rent, Interest and
Miscellaneous Investment Income.

(3) Includes change in farm inventories as showm in line 11, Table 4. An adjustment has been made to takg az@ount of tha
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Boar..

(4) Includes net income of independent professional practitionmers,

(5) See footnote 4, Table 2.

TABLE 2, Gross National Expenditure, by Quarters, 1960 and 1961

(millions of dollars)

1960 1961
I D0 1 III v Year I

1, Personal Expenditure on Consumer Goods and Services ........ 5,377 5,858 S¥SS 6,419 23,409 5,581
2. Goverrment Expenditure on Goods and Services(l)(2) ......... 1,491 115533 1,953 15,739 6,716 1,600
3. Business Gross Fixed Capital Formation(3) ..,......... 530004 1,411 1,740 1,788 1,673 6,612 1,293
4. New Residentisal Comstruction ..... PRI ST i I o A B 317 365 399 395 1,476 291
S New Non-Residential Comstruction ......e.coeesemcencescens 478 620 787 682 2,567 439
65 New Machinery and Equipment .......e.coceeecasnsssrancrons 616 755 602 596 2,569 563
7. Value of Physical Change in Inventories(4) .....seceeasenocs 68 -112 670 -310 316 -33
8. Non-Farm Business Inventories .......cecseeescesenvnvacanne 353 -35 -114 25 229 227
- Farm Inventories and Grain in Commercial Channels ,....... -285 -77 784 -335 a7 -260
10. Exports of Goods and Services ............. C0 G0 60 GO s 1,582 1,692 1,918 1,765 6,957 1,561
11, Deduct: Imports of Goods and Services ........ sleleksisiatesats » oxszs) || 22V 5880 -2,164 -2,037 -2,057 -8,148 -1,902
128 sReslidualCERToT Of JEBEIMATE (il oo iciamessnle s isises osse 86 199 -87 -101 97 84
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... eeerenees | 8,125 8,746 9,960 9,128 35,959 8,184

(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of govermment commodity agencies.

(2) For details of defence expenditures see Tables 6 and 14.

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and
outlays On new residential construction by individuals and business investors.

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical” change is than
valued at average prices of the current period to obtain the value of physical change. The difference between this valu:
of physical change and the change in book value is called the inventory valuation adjustment, (See line 8, Table 1).
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TABLE 3. Sources of Personal Income, by Quarters, 1960 and 1961

(millions of dollars)

1960 1961
I I1 111 v Year I
1, Wages, Salaries, and Supplementary Labour Income ........ — 4,397 4,622 4,792 4,703 18,514 4,504
2. Deduct: Employer and Employee Contributions to
Social Insurance and Government Pension Funds ............ -187 -176 -188 -188 -739 -188
3. Military Pay and Allowances ......ceoceecussonceasscaconnes e 119 129 127 134 509 129
4, Net Income Received by Farm Operators from Farm
Produciaon (NI . v L, e labetero Lo ol ore e Fetefatesassiate 22 117 979 83 1,201 67
5. Net Income of Non-Farm Unincorporated Business ............. 460 550 513 582 2,105 440
6. Interest, Dividends, and Net Rental Income of Persons(2) ... 647 668 658 723 2,696 661
Transfer Payments to Persons:
8 From Government (Excluding Interest) ........eeeeeeesess .. 901 754 712 749 3,116 1,007
8, Charitable Contributions by Corporations ................. 10 10 10 10 40 9
9. PERSONAL INCOME ,...c.0vuvevenvesvnrasncancnoscces eescscecsnn 6,369 6,674 7,603 6,796 27,442 6,629
(1) This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued
net earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all govermnment debt interest paid to persons.
TABLE 4. Disposition of Personal Income, by Quarters, 1960 and 1961
(millions of dollars)
1960 1961
3 € 11 I11 v Year I
1. Personal Direct Taxes .......ccoo0nuvuss shessssssasasssncnan 257 639 578 584 2,358 575
2, Income TAXEB ....ccenvunvenacssanananans P Y— — 428 548 501 500 1,977 454
3k Succession Duties ........covvennes o B, £ 0 o R 49 39 32 38 158 39
4, LHEERTDI LT e S RGERD e S B S 500 300 00000 0RO 80 52 45 46 223 82
5. Personal Expenditure on Consumer Goods and Services ........ 5,377 5,858 5,755 6,419 23,409 5,581
6. Non-Durable Goods .............. B I S O O e 2,636 2,831 2,922 3,39 11,783 2,740
e DUGABEEN GOOT Biereioisiaisisis. o clsisksisisiois o o, ¥ alonors.o s alaisi e  slnisisioisisiaiofblsre 586 763 602 736 2,687 560
8, Services(l) ....... CoCOr So0 Mooy 0000 N no o0 O o Ao NS 2,155 2,264 2,231 2,289 8,939 2,281
9.~ "PEEEONALENEE  SAVANEY .xoiorotsislorsisrotireriisho s s1eefirrors s are shorsflasers Gvinsrars o 435 177 1,270 -207 1,675 473
10, Personal Saving Excluding Change in Farm Inventories ..... 665 281 568 144 1,658 711
145 Value of Physical Change in Farm Inventories ........ hrororete -230 -104 702 -351 17 ~238
12, PERSONAL INCOME ,.,.....cccvasanussrscanncnnnsssnonanssacnnns 6,369 6,674 7,603 6,796 27,442 6,629
13, (Persomnal Disposable Income) (2) ......eovvvmeconcnnnacsnccan (5,812) (6,035) (7,025) (6,212) | (25,084) (6,054)
(1) Includes net expenditure abroad.

(2)

Personal Income less Total Personal Direct Taxes.
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TABLE 5, Government Revenue and Expenditure,

(millions of dollars)

by Quarters, 1960 and 19¢1

REVENUE
1960 1961
T II 506 v Year I
1. Direct Taxes - PErSONB +...eereressrscccscssocstsssscesarosces 557 639 578 584 2,358 575
2. EEACTRI olaret.le o Shsasinls o (sl /alaja’e s o nfarate R0 C COO0RN 00 OO 200000 447 556 506 507 2,016 461
3l Provincial and Municipal ....coocvivnnunensn 1 [ - 110 83 72 77 342 114
4R SO ineclt Maxes! = CONPOTALTONE) o 1o s orare/ats oie oo exuis o s aare e voiassosss 328 396 373 352 1,449 287
5y Flde@l .vi.. h e cannoans B0 5 T8k 0 SB0L dE s 0560 R 5. 5o P 263 317 298 282 1,160 230
6. (Federal Tax Collections) ...................... (307) (406) (364) (306) | (1,383) (302)
78 I G O TR M o kel T 5] Rakeks) 1o als | ]kake &) S1oTaTo o o7s JMM\afa o rolmiefs/a a oTn 65 79 75 70 289 5%,
Withholding Taxes:
8, Lol N B R o A axe e ieorex=rore 23 19 18 17 77 34
9., Indirect Taxes ......... Juesanee. .1 4% 000 000000080500 00000 1,120 1,174 15155 1,174 4,623 1,146
10. Federal ........ IRGE 5 25 0 FOOT oS 50006 500845008000000 30500000 501 570 541 569 2,181 496
11, Provincial and Hunicipal 5000 2P 0046 000G H080000 & D0 0 000 619 604 614 605 2,442 650
IR MGEeSCrEn ) NCOMEN s o « o o o lolsialefs siaiois shaisTatol s olaials o ol ova e blo s s o 0/e1 233 253 243 331 1,060 234
13% FedeTailie Bt Bk B raretaefo s tetehe, alstorafelorerisge = ofo s e 580 0 ST 67 86 72 129 354 64
14, Provincial lﬂd Hunicipal PP [ SN tesenersacasseacaes 166 167 171 202 706 170
15, Employer and Employee Contributiona to
Social Insurance and Government Pensiomn
R CL E DTN (PAYC VWSS oo LW s fone) YRR NS | Bl mge o oikn o (als s ook wisiotelo a o aleleisis 187 176 188 188 739 188
16, RETETANSE S NS0 o ort e o) Taararerorafefils aior BN it L850 - M o5 0t o 127 115 125 125 492 126
17. Provincial and Municipal ......... soscsssnsnanssbosnrass o 60 61 63 63 2417 62
Transfers from Federal:
18. Provincial and Municipal ... oot reconrconcsccsnanen 249 247 241 254 991 257
19, Total Revenue ......econenen B Tt LT RO LOBG 1 B5L 2,697 2,904 2,796 2,900 115298 2,721
205 EedeTallWes, U ooae atoWhare s o) ansnere I -~ AL A5 d oo 30 0 1,428 1,663 1, 560 1,629 6,280 1,411
Al BRoviinial " andigMuniiGIRally . @ s o 8 b oo oueiie o Sl hole bpsraet s 1,269 1,241 1,236 1. %73 5 Qilgl 1310
- il ]
IABLE 6. Government Revenue and Expenditure, by Quarters, 1960 and 14961
(millions of dollars)
EXPENDITURE
1960 1961
I 11 II1 v Year I
1. Goods and Services ............. taccsscssacactesesesacscansa 1,491 1,533 15953 1,739 6,716 1,600
2, Bedenall .lorarere o aatale oafs crarerors s e — oo e 669 647 732 691 2,739 692
3. (Defence) ...cocecesncecanns 5401 34088000050 -6 380005000 I 0000 (434) (349) (388) (390) (1,561) (438)
4. Provincial and Municipal .....c.ecceessesccoscscrecsocescs 822 886 1,221 1,048 3,977 908
5. Transfer Payments to Persons (Excluding
Interest on the Public Debt) .......ceccuvnn . lehakepoke e[ Ve Yeis 901 754 712 749 3,116 1,007
6. e e B ST« ojo= e orehoneheranazenniohalojarorstars/s faFors; 581 494 437 471 1,983 599
7. Provincial and Municipal .........ccccnunvnnnenn Joxe TEE e o 320 260 275 278 Lk 408
8. Interest on the Public Debt ......eocvecvoencencacnance e oot 230 254 232 333 1,049 228
9% L B P 168 169 92 242 756 160
10, Provincial and Municipal ., ..iecivenicrncccsesrocsccnracacans 62 85 55 91 293 68
10, Subsidles .......0..c.ccci0n0000a0 R T LTertte o1 B SO - SRS OB 54 58 60 62 234 52
12, Federal ..... 050 0 0BT 0B Ol d0G 300 50 ST 1 D1 TS SRR 52 56 Si3 57 222 50
18k Erovinciall ... . .. 508D ok - 0b a0 T I8A T T, B IR PR 2 2 3 5 12 2
Transfers to Provincial and Hunicipll'
14, e R P I T = 249 247 241 254 991 257
150 | S TOERIMEXDROALEVITER. ../ e aics s ois o ¢ e slanifeis s siareialale asinaals ETTLT A 500 2,925 2,846 3,198 3,137 12,106 3,144
16, L R L T 5500 b este o uaaeivee s alnesoEe 1,719 1,613 1,644 Lv?dd 6,691 1,758
178 Provincial and Municipal ........... B, B sl . 1,206 1,233 1,554 1,422 5,415 1,386
1182 iDe MY ForMBUBPINE. (%)) 1o o0 sciammeisnmmens aio/iionans e -228 58 -402 -237 -809 =423
19, Ty e RS S T TR A I -291 50 -84 -86 -411 -347
20. Prigvilnciliel ETdsSMUnHICHDAL .. o0 e o0 eneaicenssnssysaansnssses 63 8 -318 -151 -398 -76
21, Total Expenditure Minus Deficit or Plus Surplus ............ 2,697 2,904 2,796 2,900 11,297 2/524
22, T Y 1,428 1,663 1,560 1,629 6,280 1,411
200 Provincial and Munfcipal ... ..eieiirivnncnenscanrnannanss 1,269 1,241 1,236 1,821 5,017 1,340
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IABLE 7., National Saving Account, by Quarters, 1960 and 1961

(millions of dollars)

SOURCE
1960 1961
I II IIX Iv Year s

1. Personal Net Saving ............ 00 ONC 0B O . TR 435 177 1,270 -207 1,675 473
2, Business GCross Saving ........cieeesesncecancsaoneans 3 1,170 1,345 1,312 1,294 5,121 1,015
3 Undistributed Corporation Profits ......ececoceeeene 179 259 223 163 824 38

4, Capital Consumption Allowances and
Miscellaneous Valuation Adjustments ......ccceceus 1,008 1,091 1,080 15918282 4,291 1,000
5. Adjustment on Grain Tramsactions(l) .....e..vececens -17 -5 9 19 6 -23
6. Inventory Valuation Adjustment .......c.eeuveeus =34 -26 -16 19 -57 22
7. Government Surplus (+) or Deficit (=) ......cecvcevnns -228 58 -402 -237 -809 =423
8. Residual Error of EStimBte ....e...ccoeceveocnvensesss -86 -199 88 101 -96 -84
O} TOLAS, brer ofars « Y T . e o e o i 1,257 1,355 21252, 970 5,834 1,003

(1) This item is an adiustment to take account of the accrued earninus of farm operators arising out of the oeoerations of the

tehoAaliBn WiGat Doeard, Bae also flostnore 1, Table 3,

TABLE 8. Natfonal Saving Account, by Quarters, 1960 and 1961

(millions of dollars)

DISPOSITION
1960 1961
I 1T III v Year I

1, Business Gross Fixed Capital Formation .....eceoeeccen 1,411 1,740 1,788 1,673 6,612 1,293
25 New Residential Construction ......e.ccvcevsnncnsene 317 365 399 395 1,476 291
3 New Non-Residential Comstruction ............ ¥ Yoreke, 5 478 620 787 682 2,567 439
4, New Machinery and Equipment .......e.oo0000.. 616 755 602 596 2,569 563
5. Value of Physical Change in Inventories ,...,........ . 68 -112 670 -310 316 =33

6. Surplus (+) or Deficit (-) on Current
Account with Non-Residents .........cc... OB 4 00.00 00 -308 -472 -119 -292 -1,191 =341
7. Residual Error of Estimate ........ccc0unee RN T 86 199 -87 -101 97 84
L TOFANEL Moieieronets «ieoisfoisiore H¥a e B o eloisinief e oleloioneioieible) Shokshe . 1,257 1,355 2,252 970 5,834 1,003
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TABLE 9. National Income and Gross National Product, by Quarters,

(millions of dollars)

1960 and 1961

Seasonally Adjusted

at Annual Rates

1960 1961
I II 2004 v Year i
1, Wages, Salaries and Supplementary Labour Income ........u0s. 18,340 18,396 18,600 18,720 18,514 18,752
2. Military Pay and AllOWANCEB +..evuvereveaccoseaanencranas ooy 496 500 504 536 509 540
3. Corporation Profits before Taxes and before Dividends
Eailldl toliRon~RESIMBRBICIN 8. o ore otocroradesrs oisiorsisioie oeio 3,344 3,144 3,216 3,096 3,200 2,812
4, Deduct: Dividends Paid to Non-Residents(2) ................ -492 =476 -488 -404 -465 =744
5. Rent, Interest, and Miscellaneous Investment Income ...... oo 2,376 2,304 2,364 2,404 2,362 2,452
6. Accrued Net Income of Farm Operators from Farm
DR E L BNy oo Baed I ST S == P 1,308 1,126 1,164 1,232 1,207 1,328
7. Net Income of Non-Farm Unincorporated Business(4) ......... o 2,140 2,160 2,060 2,060 2,105 2,000
8, Inventory Valuation AdJUSEmENT ......eceeucevecccoanconcrenas -136 -104 -64 76 =57 88
9. NET NATIONAL INCOME AT FACTOR COST ............. v okblalaratsrolotete . 27,376 27,048 27,356 27,720 225,305 27,228
10, Indirect Taxes less Subsidies ........cecevcirruroececnneane 4,408 4,420 4,320 4,408 4,389 4,520
11. Capital Consumption Allowances and Miscellaneous
Valuation AdJuStments .u..eeseveeereiecaroancenns R 4,288 4,260 4,268 4,348 4,291 4,260
12. Residual Error of Estimate .......eceececennecsntaoancrocane -68 -172 -104 -40 -96 4
13, GROSS NATIONAL PRODUCT AT MARKET PRICES ....................| 36,004 35,556 35,840 36,436 35,959 36,012
14, (Gross National Product at Market Prices excluding
Accrued Net Income of Farm Operators) ....... ervenseeasaes| (34,696) (34,432) (34,676) (35,204) | (34,752)| (34,684)
(1) In previous publications this item was shown after deductions of dividends paid to non-residents, it is now however in-

(2)

)

(4)

clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 must be com-

bined.

Includes the withholding tax applicable to this item, Also includes some net profits of non-Canadian non-financial cor-
porations. Since the withholding tax is also part of Nationmal Product,

Miscellaneous Investment Income.

it is included again in Rent, Interest and

Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm

stocks and the change in livestock items, Because of the arbitrary elements,

given the seasonally adjusted figures of accrued net income of farm operators.

Includes net income of independent professional practitiomers.

too precise an interpresation should not

TABLE 10. Gross National Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates
(millions of dollars)

TS

1960 1961
g1 11 111 Iv Year I
1. Personal Expenditure on Consumer Goods and Services ........ 22,896 23,376 23,420 23,944 23,409 23,856
2. Government Expenditure on Goods and Services(1) ............ 6,488 6,620 6,832 6,924 6,716 6,956
3. Business Gross Fixed Capital Formation(2) ......c.euv.-- 6,916 6,384 6,500 6,648 6,612 6,408
4, New Residential Comstruction ........eeeensseecesrencreans 1,640 1,396 1,444 1,424 1,476 1, 512
5% New Non-Residential Comstruction ...... EEOE O, o R 2,608 2,476 2,584 2,600 25561 2,408
6. New Machinery and Equipment ...... o] 0¥ aisToiniate oRatorvToinisie o alakebole, 2,668 2,512 2,472 2,624 2,569 2,488
7. Value of Physical Change in Inventories .......eoevoveesvonce 752 424 -132 220 316 76
8. Non-Farm Business Inventories ..........coeevneeenvnoncnes 648 336 -176 108 229 4
9. Farm Inventoriea and Grain in Commercial Cha.nnels(3) ..... 104 88 44 112 87 72
10, Exports of Goods and ServiCes .........ceuensncesronancncane 7,172 6,676 7,168 6,812 6,957 i)
11, Deduct: Imports of Goods and Services Crtoe ool oo ®oo 5 -8,292 -8,100 -8,052 -8,148 -8,148 -8,388
12. Residual Error of Estimate .....ccecerereceresenncnnnsasncnes 72 176 104 36 97 -8
13, GROSS NATIONAL EXPENDITURE AT MARKET PRICES ................| 36,004 35,556 35,840 36,436 35,959 36,012
(1) See footnote 1, Table 2.
(2) See footnote 3, Table 2.
1960 1961
I I1 II1 v Year I

(3) Detail of Parm Inventories and GICC:

Value of grain crop production ....vececesescscascoscscses 1,016 1,016 1,016 1,020 1,017 984

Depletions of farm stocks of grain ......cecvevvvncncnnans -908 -1,016 -1,168 -964 -1,014 -1,028

Change in livestock INVentories .....cececesscescasoancana 92 -92 16 &40 14 80

GrainwinsCommercialsChannels irriraieie s s sxeisrs sioterosis o oorare s ainiete -96 180 180 16 70 A6

In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the

estimated value of crop production for the year as a2 whole (see footnote 3, Table 9).

inventories series are seasonally adjusted by standard techniques.

All other items in the farm
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TABLE 11. Sources of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates

{millions of dollars)

1960 1961
1 T8I 111 v Year s

1. Wages, Salaries, and Supplementary Labour Income .......... 5 18, 340 18,396 18,600 18,720 18,514 18,752
2. Deduct: Employer and Employee Controbutions to

Social Insurance and Government Pension Funds ....... 00000 -728 -732 -748 ~748 -739 -728

3. Military Pay and AllOWANCEB ...........c.cuiveneinnnnenoansons 496 500 504 536 509 540
4. Net Income Received by Farm Operators from Farm

12 G0 ot UL SRS S SIS oo e SO R 1,296 1,100 1,180 1,228 1,201 1,340

5. Net Income of Non-Farm Unincorporated Business ............. 2,140 2,160 2,060 2,060 2,105 2,000

6. Interest, Dividends, and Net Rental Income of Persons(2) 2,692 2,644 2,680 2,768 2,696 2,732

Transfer Payments to Persons:

1) From Government (excluding interest) ............covcu.a.. 2,920 3,056 3,208 3,280 3,116 3,260

8. Charitable Contributions by Corporations ................. 40 40 40 40 40 36

9k yPERSONATr TNCIOMES. r-rov. rmons s aersrsromsycs FoYerars @) s ouorss 1oFe " TS s kakiona s TaTSHATETS 27,196 27,164 27,524 27,884 27,442 27,932

(1) This item differs from line 6, Table 9 by excluding the adjustmeat which has been made to take account of the accrued net
earnings arising out of the operations of the Canadian Wheat Board.
(2) Includes all government debt interest paid to persoms.

TABLE 12. Disposition of Personal lIncome, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates

(millions of dollars)

1960 1961
I 11 II1 v Year 1
1. Peraonali.Direct TaXES) ... siie sieisisis s s s sislohunsiala e  alolelslelalelsle/ ol 2,240 2,476 2,336 2,380 2,358 2,296
2. Tncome) TAXE S, . - ohettere «pehxaisioioleleks s sisaroiosronsioneiofolersiara aioistaiaioroisio 1,820 2,104 1,992 1,992 1,977 1,912
31 Successlon Dutied .......cccvvieevnvnracariorereronananens 196 156 128 152 158 156
4. MiBCEllBNEOUS ... ..vvinrnrnnnonnransneanasoareraoonsananes 224 216 216 236 223 228
5. Personal Expenditure on Consumer Goods and Services ........ 22,896 23,376 23,420 23,944 23,409 23,856
6. Non-Durable Goods ........cocesesoranasessvaonsrostvsonoens 11,516 11,824 11,848 11,944 11,783 12,008
7. Durablie (EOOAB . i.iiciaiais ciais ciaiainisiniots s sia aia siain e o s siafaksie o s nini s oloinkois 2,664 2,652 2,564 2,868 2,687 2,592
8. S eEVAICEBIUNT “roxeromer-ns - revirasmmsmsrsrsarale erarerarorainneksfe [SL4NEEe @ ¢ SHereRerarSTarer 8,716 8,900 9,008 9,132 8,939 9,256
9. Personal Net SavInNg .......ovvverceviunsornanennanaecnsannnn 2,060 1,312 1,768 1,560 1,675 1,780
10, PERSONAL INCOME .....:ouvernonmonnenansnroasonracasannsannesn 27,196 27,164 27,524 27,884 27,442 27,932
11. (Personal Disposable Income)(2) ..........civeneivnenenenanes (24,956) (24,688) (25,188) (25,504) | (25,084) { (25,636)

{i) Includes net expenditure abroad.
(2) Personal Income less Total Personal Direct Taxes.
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TABLE 13. Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates

(millions of dollars®

REVENUE
1960 1961
1 11 II1 v Year 1
8% DilyipclE*Taxes = PETBOUE .l oujeis oo ois afo sishors ofs /oo s o 2,240 2,476 2,336 2,380 2,358 2,296
x T A 1,892 2,132 2,016 2,024 2,016 1,936
814 Provincial and Municipal ..................... 348 344 320 356 342 360
4., Direct Taxes - Corporations .................... 1,524 1,436 1,408 1,428 1,449 1,344
B P R NI I N, 1,232 1,148 1,124 1,136 1,160 1,084
6. (Federal Tax Collections) ...........covvvvenn (1,276) (1,520) (1,424) {1 312) (1,383) (1,260)
7 1P e e T a0 D E R R S 292 288 284 292 289 260
Withholding Taxes:

8. Federal .........civivriiiuiinienenrsonnnonnnnes 76 80 76 76 77 112
9. Indirect TAXES .......icivrierenoirionnieaonnnens 4,628 4,644 4,564 4,656 4,623 4,732
10. Feder8l ......ocitivnineianonincnasennnaacanss 2,192 2,204 2,132 2,196 25181 2,176
11, Provincial and Municipal(l) .................. 2,436 2,440 2,432 2,460 2,442 2,556
12. Investment INCOME ........cvvvvervarernsnsnnnsas 1,072 1,040 1,040 1,088 1,060 1,084
i15), Hed el 25, . xafiiothe . llar. «rorerarerarerers @ exs o s10 ¢ » 0 070 368 348 332 368 354 364
14. Provincial and Municipal ..........000nvnuuens 704 692 708 720 706 720
15. FEmployer and Employee Contributions to

Social Insurance and Government Pension

Funds ............., NN LASDE .. .. L 728 732 748 748 739 728
16. BEREE. . .. e s e e aas e aaaaes 488 488 496 496 492 480
175 Provincial and Municipal ..........c 00 0venuns 240 244 252 252 247 248

Transfers from Federal:

18. Provincial and Municipal ..... ceevenanvavananas 960 996 972 1,036 991 992
. dollReYenues ... .0 J. B cad BT L Lokl 11,228 11,404 11, 144 11,412 11,297 11,288
20. PRBRral (.. ... ... et ii i et v e 6,248 6,400 6,176 6,296 6,280 6,152
21. Provincial and Municipal .............c.00u.n. 4,980 5,004 4,968 5,116 5,017 5,136

(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totais

by four since real property taxes accrue uniformly throughout the taxation year.
real property tax rates have been generally upward,

this treatment gi

dnd first quarters in the seasonally adjusted indirect taxes serias.

TABLE 14. Government Revenue and Expenditure, by Quarters,

(millions of dollars)

38 Flag U

18

Because in recent vears,
B
—LEEL L

ST FHE TR

Etehu: ¥

changes in

g Eoe oSl

1960 and 1961 Seasonally Adjusted at Annual Rates

EXPEND ITURE
1960 1961
2, EE; ITI v Year I

1. Goods and Services ...........civiuvcerncnnnnnnn 6,488 6,620 6,832 6,924 6,716 6,956
2. (57t ) | e R (PR 2,700 2,676 2,800 2,780 2,739 2,816
85 (DEBENGE)E o, » oiainelsia cfae aloiaioioaiaioie s o alolaloiammsie’s's (1,528) (1,548) (1,592) (1,576) (1,561) (1,544)
4. Provincial and Municipal ..........ocvciauan., 3,788 3,944 4,032 4,144 3,977 4,140

5. Transfer Payments to Persons (excluding
Interest on the Public Debt) ................. 2,920 3,056 3,208 3,280 3,116 3,260
6. REEa g v 1 PRl . - . ) . efiiske e o s s efals 1,896 1,896 2,060 2,080 1,983 1,964
7. Provincial and Municipal ..................... 1,024 1,160 1,148 1,200 1,133 1,296
8. Interest on the Public Debt ..........covevennn. 1,064 1,032 1,004 1,096 1,049 1,048
9. oo TR RS S U O N 764 752 708 800 756 72
10. Provincial and Municipal .........c000vuuuunn. 300 280 296 296 293 324
R SUBSHIdies =7 ROl Sl . o e - - apsal e D o e 220 224 244 248 234 212
1R2s [EETEANE SN TN alRen . . . B iekeienerersiogarono o o ekoie;shvhaps) 208 212 232 236 222 200
13. EROREMCHIM oy, o -8 orehere amiiene < » o ere sgegsie < ererereres o 8 12 12 12 12 12 12

Transfers to Other Levels of Government:
14. U BT A O a0 o towel SHeWaNele o o/a o¥ela 0 o o aral oo wiskoks. e & sEafele 960 996 9722 1,036 991 992
15, Total Expenditure ............viiuiunuenrarnrans 11,652 11,928 12,260 12,584 12,106 12,468
16. I R 6,528 6,532 6,772 6,932 6,691 6,696
17. PEoviTicl el anf ‘Municipal ~......c.c0eceenee e 5,124 5,396 5,488 5,652 5,415 Lysy)7 73
18, Deficit (-) or Surplus () ......cvev-ts -424 -524 -1,116 -1,172 -809 -1,180
19. Hederall W skl o o o0 « NP -280 -132 -596 -636 -411 - Sk
20. Provincial and Munlclpal T T 5 -144 -392 -520 -536 -398 - 634
21. Total Expenditure Minus Deficit or Plus Surplus. 11,228 11,404 11,144 11,412 11,297 11, %83
2ok I 6,248 6,400 6,176 6,296 6,280 6,153
23 Provincial and Munlcipnl ..................... 4,980 5,004 4,968 5,116 5,017 5, 13
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TABLE 15. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates

(millions of dollars)

SQURCE
1960 1961

I T I1I Iv Year I
1. Personal Net S&VIAE ..c.cvcvccncecctrsncaroocnans 2,060 1,312 1,768 1,560 1,675 1,780
2. Business Gross Saving ..... M i = < 5,188 5,048 5,104 S, 144 5,121 4,508
215 Undistributed Corporation Profits ..... BRSSO 888 764 852 792 824 260
4. Capital Consumption Allowances, etc. ......... 4,288 4,260 4,268 4,348 4,291 4,260
5. Adjustment on Grain Transactions(l) .......... 12 24 -16 4 6 -12
6. Inventory Valuation Adjustment ................. -136 -104 -64 76 -57 88
7. Government Surplus (+) or Deficit (-) .......... -424 -524 -1,116 -1,172 -809 -1,180
8. Residual Error of Estimate .............c.connnn -68 =172 -104 -40 -96 4
C12 Totalll. amrewwmrerciomtoiapeiatoiototobeietoiatiia s ST LEGELLEE 6,620 5,560 5,588 5,568 5,834 5,200
(1) Thia item i{s an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the

canadian Wheat Board. See also footnote 1, Table 3.
TARLE lb. National Saving Aceount, by Quarters, 1960 and 1%61 Seasonally Adjusted at #anual Rates

{millions of dollars)

RISPOSITION
1960 1961
b ST I1I v Year 1

1. Business Gross Fixed Capital Formation ......... 6,916 6,384 6,500 6,648 6,612 6,408
2k New Residential Comstruction ..........c...... 1,640 1,396 1,444 1,424 1,476 1,512
3. New Non-Residential Constructiom ...... D00 000 2,608 2,476 2,584 2,600 2,567 2,408
b. New Machinery and Equipment .................. 2,668 2,512 2,472 2,624 2,569 2,488
5. Value of Physical Change in Inventories ........ 752 424 -132 220 316 76

6. Surplus (+) or Deficit (-) on Current Account
with Non-Residents ...........covvuveanencnans -1,120 -1,424 -884 -1,336 -1,191 -1,276
7 Residual Error 6f Hstimate .. .o..v.nnenoonenn . 72 176 104 36 97 -8
R, B o o e g e W (e g - e 6,620 5,560 5,588 5,568 5,834 5,200







STATISTICAL APPENDIX

Gross National Expenditure in
Constant (1957) Dollars,
by quarters, 1947-1961.
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Seasonally Adjusted at Annual Rates
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I#TRODUCTION

With this Appendix, seasonally adjusted quarterly constant dollar estimates of Gross National
Expenditure and its major components are published for the first time. Heretofore, the comstant
dollar estimates were available only on an unadjusted basis, with the year 1949 as the base period.
The present set of data presents the series in seasonally adjusted form, and in addition, on a new
base year, 1957 = 100. The complete post-war record for both unadjusted and seasonally adjusted data
is published here. In future Natiomal Accounts' reports, both series will appear om a regular basis,

Changes in the value of Gross Natiomal Expenditure arise from changes both in quantities and in
prices. The constant dollar estimates are designed to remove the effect of price changes from the
value data and thus to facilitate an understanding of movements in real production and changes in the
direction and rate of growth of real consumption and investment.

Since both the deflation and seasonal adjustment processes are attempts to derive basic underlying
movements from actually collected statistical data by means of mathematical techniques, quarter-to-
quarter changes in the constant dollar series are subject to a marginm of error greater tham in the
current dollar series, This point should be borne in mind in interpreting the data, and little
significance should be attached to small changes in either the constant dollar series or in the
implicit price indexes.

Uses of Seasonally Adjusted Comstant Dollar Estimates

The seasonally adjusted constant dollar series are useful in providing an assessment of the pace
and focal points of changes in real production and in prices. For example, from the cyclical trough
in the second quarter of 1954, to the peak in the fourth quarter of 1956, the change in the value of
Gross National Expenditure was 29 per cent, In terms of the constant dollar accounts, however, the
change was only 21 per cent. In this same period, the most significant price increases (aside from
government expenditure on goods and services), were in capital goods which increased in price by 10
per cent. Thus, at times of significant price and value changes, the constant dollar accounts provide
an essential tool for evaluating real changes in production, and in assessing these changes in terms
uf the major demand components.

For any published component of Gross National Expenditure, as well as for total Gross Natiomal
Expenditure, the current dollar series divided by the corresponding constant dollar series will yield
an implicit price index that is currently weighted. Such price indexes may be derived both for the
unadjusted and for the seasomally adjusted data. Quarter-to-quarter changes in these indexes reflect
not only pure price change, but also changing expenditure patterns within and between groups. For the
unadjusted data, these changes in expenditure patterns are significant because of seasonal variationm.
The implicit price indexes based on the unadjusted data, therefore, should not be used for price
analysis. 1In the case of the seasonally adjusted data, however, only small changes in expenditure
patterns occur and the implicit price indexes usually provide a reasonable measure of price change.
The data are more accurate for the period that has been re-based, i.e., from 1956 to date.

Method of Seasonal Adjustment

A seasonally adjusted constant dollar series may be obtained by either of two methods. The first,
known as the direct method, involves the seasonal adjustment of the constant dollar data themselves,
The second, known as the indirect method, involves the deflation of seasonally adjusted current
dollars with price indexes which have also been adjusted for seasonality. Both approaches have been
used in deriving the published estimates.

A problem inherent in the indirect method of seasomally adjusting the constant dollar data is the
difficulty of seasomally adjusting price indexes. The irregular component of price indexes is
generally large in relation to the size of the usually small seasonal component; the latter is, there-
fore, at times hard to identify. On the other hand, the direct method of seasonal adjustment requires
that differences in judgement do mot occur in the estimation of the seasonal component as between the
current and constant dollar series.

Both approaches were tested for major components of Gross National Expenditure. The tests
showed that the differences in the resulting constant dollar series were usually small, so that in
sractice either the direct or the indirect approach could be used. Since most of the current dollar
series in the perfod 1947 to 1956 inclusive, had been seasonally adjusted by the electronic computer,
the constant dollar series were also adjusted by the computer, in order to ensure consistency of
treatment,
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For the most part, the current dollar series from 1957 to date had not been adjusted on the
electronic computer program, but were carried forward by manual techniques. In order to ensure Ikt na
inconsistencies developed in the derivation of seasonal patterns as between the current dollar and the
constant dollar series, the indirect method of seasonal adjustment was employed; that is, the seasomally
adjusted current dollar series were divided by a set of seasonally adjusted price indexes. Thus, the
constant dollar data for both time segments -- 1947 to 1956, and 1957 to date -- were seasonally
adjusted by the method best calculated to ensure consistency as between the current and constant dollar
estimates.

Re-Basing

The 1949 constant dollar series, as formerly published, valued Gross National Expenditure and its
components in average, amnual 1949 prices, It was decided that prices of a recent year would be more
appropriate for valuing productiom, currently. For this reason, the component series of Gross National
Expenditure from 1956 forward were re-valued with the average annual prices prevailing in the year
1957. The Consumer Price Index of the Dominion Bureau of Statistics has recently been revised to
incorporate weights based on the 1957 Family Expenditure Survey. Since approximately two-thirds of
Gross National Expenditure is deflated with price indexes from the Consumer Price Index, 1957 seemed
practical as the choice for a new base year.

The period from 1947 to 1955 inclusive, remains on a 1949 weight base, although it is expressed
in 1957 dollars. This means that for the years 1947 to 1955, there will be no change in year-to-year
movements between the 1957 dollar series, and the 1949 dollar series heretofore published. Each of
the major components, as well as total Gross National Expenditure has been arithmetically converted
from 1949 dollars to 1957 dollars, The conversion factors are based on price relations in the year of
overlap, 1956, As a result of this conversion process, the components will no longer sum to the
aggregates. Adjusting entries, reflecting the difference between the sum of the components and the
aggregates appear in both the unadjusted and the seasonally adjusted data for the period 1947 to 1955.
No statistical significance should be attached to these adjusting entries.

Yor a more detailed discussion of the concepts and methods underlying the conmstruction of constant
dollar daga, cha sesdar iz rafavved ©o Ghe Sationsi azuounts, Iocone and Bxpeéndjturg, 1926-1938, Section
llFV.‘-

[
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%ABLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61,
Unadjusted for Seasonality(l)

(millions of dollars)

1947(2) 1948(2)
1 I1 I11 v Year 1 I1 111 v Year
1. Personal Expenditure on Consumer Goods
8nd SeTViCeS ....oevvveresescsasaansnes 3,078 3,318 3,255 3,658 13,309 { 2,990 3,223 3,160 3,674 | 13,047
2 Non-Durable Goods ..... et otboao oo ol 1,674 1,843 1,872 2,066 7,455] 1,596 1,768 1,792 2,027 | 7,183
3 Durable GOOdS ..e.ocviveicuicansnaanans 236 277 274 339 1,126 218 259 253 362 | 1,092
4, Senvilices) EREE LIRS L. i e e e ee o 1,185 1,199 1,091 1,235| 4,710 1,209 1,211 1,112 1,275| 4,807
55 Adjusting Entry ..... S il -17 -1 18 18 18 -33 -15 3 10 -35
6. Govermnment Expenditure on Goods
and Services .......co0000 e, 850 570 678 664 ) 2,762 779 572 742 746 | 2,839
7. Business Gross Fixed Capital Formation . 700 942 951 983 | 3,576 810 1,056 1,021 1,071 3,956
8. New Residential Construction ......... 141 246 240 234 861 120 251 274 256 901
9. New Non-Residential Construction ..... 198 242 289 299 | 1,028 253 288 349 358 | 1,268
10 New Machinery and Equipment ..,...... o 360 452 420 4471 1,679 435 511 396 456 | 1,798
11, Adjusting Entry ..... 5040000000000000 o 1 2 2 3 8 2 4 2 1 9
12. Change in Inventories .........cienenane -137 62 755 -189 491 -311 -164 941 -370 96
13. Non-Farm Business Inventories ....... o 192 191 85 176 644 28 =47 68 37 86
14, Farm Inventories and Grain in
Commercial Channels ,,......cceenvun -234 -82 516 -262 -62 -255 -93 668 -306 14
1Sk Adjusting ENtry .c.vveencinseinanssons -95 -47 154 -103 -91 -84 =24 205 -101 -4
16, Exports of Goods and Services .,.... 1,092 1,259 1,305 1,256 | 4,912 | 1,093 1,207 1,344 1,331 | 4,975
17. Deduct: Imports of Goods and Services .. | -1,162 -1,339 -1,241 -1,225| -4,967 -951 -1,208 -1,116 -1,185| -4,458
18. Residual Error of Estimate ............. 7 84 50 -98 43 31 146 29 -82 124
19. Adjusting Entry ............ Boo0a0 o 8 " -2 70 209 36 313 -18 17 2647 -4 242
20. GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS . uvunorenonneeranenns ) 4,426 4,966 5,962 5,085 20,439 | 4,423 4,87 6,370 5,181 | 20,821
1949(2) 1950(2)
) 11 II1 v Year I 11 III v Year
1. Personal Expenditure on Consumer Goods
and Services .....eciciniieiennn 50050 T 2,989 3,450 3,382 3,816 |13,637 | 3,266 3,646 3,613 4,017 | 14,542
28 Non-Durable Goods .. ..... 0000DA00aD00 1,525 1,806 1,830 2,058 7,219 1,636 1,875 1,896 2,142 7,549
I8 Durable Goods ......e.v000.. Dot o0 oo o 236 347 327 4031 1,313 336 419 429 457 | 1,641
4 Services fexxrreaerere T 0.0 1,274 1,316 1,230 1,351 | 5,169 | 1,327 1,364 1,285 1,413 | 5,389
5 Adjusting ENtry ....c.veeveecnnonccans -46 -17 -5 4 -64 -33 -12 3 5 -37
6. Government Expenditure on Goods
ANd SETVICES ...icvveernrorrernienanns 772 652 888 863 | 3,175 887 677 887 898 | 3,349
7. Business Gross Fixed Capital Formation . 958 1,167 1,133 1,092 | 4,350 966 1,208 1,219 1,150 | 4,543
8. New Residential Comstruction ......... 213 311 312 285( 1,121 217 309 339 311 1,176
9. New Non-Residential Construction ..... 278 319 380 374 1,351 297 351 411 390 1,469
10. New Machinery and Equipment ........ . 463 532 439 4301 1,864 449 543 466 4471 1,905
. Adjusting Entry ....... RN Xzl oAk 4 5 2 3 14 3 5 3 2 13
12, Change in Inventories ,........c...u0uen -118 -116 732 -444 54 -155 -51 909 -87 616
13, Non-Farm Business Inventories ........ 180 35 38 -67 186 124 119 -22 272 493
14, Farm Inventories and Grain in
Commercial Channels ................ -210 -112 530 -292 -84 -201 -118 705 -249 137
15. Adjusting ENErY .....vvevevanarocannne -88 -39 164 -85 48 -78 -52 226 -110 -14
16, Exports of Goods and Services ....,.... . 1,028 1,212 1,261 1,269 4,770 995 1,204 1,261 1,283 4,743
17. Deduct: Imports of Goods and Services .. | -1,020 -1,309 -1,137 -1,115| -4,581 |-1,019 -1,291 -1,256 -1,437| -5,003
18, Residual Error of Estimate ............-. 23 81 =11 -34 59 -4 5 150 -64 87
19, Adjusting ENCYY .....eeoeneveennn. -5 11 181 -25 162 -15 27 208 17 237
3.  GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS .......... 000000 . 4,627 5,148 6,429 5,422 21,626 | 4,921 5,425 6,991 5,777 23,114

Sew fooinotes at end of table,



TABLE 17. Gross National Expenditure in Constant (1957) Dollars, hv Quarters, 1usi-%1,
Unadjusted for Seasonality(l) - Con:isunl

(millions of dollars)

e e ——

1951(2) 1952 2)
I II I Iv Year 1 II I1I Iv Year
1. Personal Expenditure on Consumer Goods
and Services ..... ¢ - o 0000 Lo A0O3E000T 3,481 3,720 3,563 3,995 | 14,759 | 3,493 3,973 3,882 4,427 | 15,775
it Non-Durable Goods .. .iveiveveveenrass i 1,661 1,907 1,914 2,174 | 7,656 1,717 1,977 2,018 2,347 | 8,059
3. Durable Goods ,.......... e oo . 421 395 313 8577 1,486 328 484 427 510 1,749
4. Scamml L. L el b s L 1,442 1,442 1,355 1,475 5,714 | 1,508 1,540 1,451 1,567 | 6,066
12 Adjusting Entry ..........c.v0nunvnnan ~43 -24 -19 -11 -97 -60 -28 -14 ] -99
Government Expenditure on Goods
and Services ..... CEOORROE - o 030 C A0 00 . 990 851 1,193 1,154 ) 4,188 | 1,266 1,234 1,394 1,356 5,250
7. Business Gross Fixed Capital Formation . 1,052 1,271 1,235 1,178 | 4,736 1,031 1,392 1,388 1,335 | 5,146
8 New Residential Constructiom ......... 230 292 265 239 | 1,026 168 264 295 313 | 1,040
9. New Non-Residential Construction ..... 315 373 448 442 1,578 346 448 528 490 1,812
10, New Machinery and Equipment .......... 504 601 521 497 | 2,123 514 677 564 531 | 2,286
11 Adjusting ERtTY ......iucveranninnnens 8 - 1 - 9 3 3 /| 1 8
12, Change in Inventories ........eveveenese 5 249 1,348 -670 932 -252 =177 1,549 -583 537
18i. Non-Farm Business Inventories ........ 280 393 149 -211 611 12 90 62 -64 100
14, Farm Inventories and Grain in )
Commercial Channels ................ -184 =75 924 -367 298 ~199 -195 1,135 =400 341
15, Adjusting ENCIY o .eles s oo asioimianas aeses 0 -91 -69 275 -92 23 -65 -72 352 -119 96

16, Exports of Goods and Services ..........| 1,083 1,241 1,429 1,440 5,193 | 1,232 1,448 1,499 1,572 | 5,751

17. Deduct: Imports of Goods and Services .. | -1,270 -1,521 1,466 -1,311]-5,568 {-1,250 -1,471 -1,484 -1,601 | -5,806

18. Residual Error of Estimate ............. 24 64 28 -11 105 16 ~146 -67 -25 -2
19. Adjusting EntTy ......vcieeeevnronncnnna -9 46 254 -105 186 -62 ~41 292 -176 E3
20, GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS . .1uvu'vnuravnenenenenes 5,356 5,921 7,584 5,670 | 24,531 | 5,474 6,212 8,453 6,375| 26,14
1953(2) 1954(2)
D ] 50 III Iv Year I 11 II1 v Year
1. Personal Expenditure on Consumer Goods
and Services (..ciceiiiiiencnennanaaen 3,830 4,216 4,045 4,567 | 16,658 3,842 4,213 4,195 4,734 | 17,044
2. Non-Durable GoodS .. .evuveeenrnanennnn. 1,849 2,088 2,085 2,413 8,435 | 1,854 2,113 2,167 2,516 8,650
3. Durable GOOdS .ivuivnenecvnernnrnsnnonan 450 550 463 526 1,989 441 539 473 523 1,976
4. Services .. . .....uiin.n.. o - SN, HLANN. 1,577 1,597 1,509 1,623| 6,306 1,597 1,647 1,570 1,695 | 6,509
5. Adjusting Entry ...........iviininarnannns ~46 -19 -12 5 -72 -50 -26 -15 - -91
6. Government Expenditure on Goods
and Services ........ci0i0ivreniennaa, 1,317 1,190 1,436 1,308 | 5,251 | 1,220 1,167 1,408 1,303 5,098
7. Business Gross Fixed Capital Formation . 1,192 1,510 1,533 1,393 5,628 1,138 1,445 1,415 1,342 | 5,340
8. New Residential Construction ,........ 232 328 362 356 1,278 239 326 381 389 1,885
9. New Non-Residential Construction ,.... 368 454 580 514 1,916 382 449 549 487 1,867
10, New Machinery and Equipment .,........ 589 725 590 522 | 2,426 315 665 485 4651 2,130
U115 Adjusting ENtTY ..v.uivverivnnrvnncnnas 3 3 1 1 8 2 5 - 1 8
12. Change in Inventories ............... -187 -79 1,414 -500 64B -156 -131 621 -571 -237
13, Non-Farm Business Inventories ,,,..... 124 226 102 -56 396 155 19 -53 -168 =47
14, Farm Inventories and Grain in
Commercial Channels ............... 3 -225 -213 1,005 =342 225 -223 -112 507 -320 -148
15. Adjusting ENtry .....eeeeevuncanennens -86 -92 307 -102 27 -88 -38 167 -83 -42
16. Exports of Goods and Services ,......... 1,201 1,474 1,565 1,462 5,702 1,163 1,349 1,483 1,481 5,476

17. Deduct: Imports of Goods and Services .. [ -1,442 -1,709 -1,599 -1,513 -6,263 | -1,355 -1,573 -1,471 -1,562] -5,961
18. Residual Error of Estimate ............. 60 -3 -89 -124 -156 85 -3 -26 -41 s
19. Adjusting EOETY ..veveeivnn..nn.. A o el -76 -35 253 -85 57 -50 -36 114 -89 41

20, GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS .. .....ivirvnennnnnnenn 5,895 6,564 8,558 6,508 27,525 | 5,887 6,491 7,739 6,597 1 26,714

See foornotes at end of table,
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¥aBLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61,
Unadjusted for Seasonality(l) - Continued

(millions of dollars)

1955(2) (4) 1956(4)
1 11 111 1v Year 1 11 111 v Year
1. Personal Expenditure on Consumer Goods
and Services ..., ... iiiiiineiaiaens 4,065 4,627 4,514 5,098 18,304 | 4,460 4,896 4,787  5,335| 19,478
2, Non-Durable Goods(3) ..... S —— 2,064 2,294 2,311  2,735| 9,404 2,249 2,390 2,453 2,904! 9,996
3. Durable Goods .......... re [eemm—— 439 677 605 647 2,368 505 751 630 645] 2,531
'S Services(3) .......iiiiiiiiiiiiniaen.n 1,599 1,657 1,595 1,686] 6,537 1,706 1,755 1,704 1,786 6,951
5. Adjusting EntTY .oieicnvannnniennnensen -37 -1 3 30 -5
6. Government Expenditure on Goods
and Services ........iivrenieneiniana 1,357 1,184 1,450 1,328 5,319 | 1,329 1,255 1,610 1,470| 5,664
7. Business Gross Fixed Capital Formation . 1,081 1,489 1,603 1,509 5,682 1,331 1,891 1,976 1,816 7,014
8. New Residential Comstruction ,........ 256 376 424 412 1,468 303 426 439 399 1,567
9. New Non-Residential Construction ,.... 373 477 609 545| 2,006 443 645 830 748 2,666
10. New Machinery and Equipment .......... 452 633 570 549 2,204 585 820 707 669 2,781
11. Adjusting Entry ....c.vuuneienenncanns - 3 - 3 6
12, Change in Inventories ,................. -194 -108 1,145 -382 461 213 - 929 -56| 1,086
13, Non-Farm Business Inventories ........ 182 =41 -4 28 165 463 140 14 195 812
14, Farm Inventories and Grain in
Commercial Channels ................ =270 -54 872 -310 238 -250 -140 915 -251 274
15. AdJusting ENLTY oo.veuvuninnnnnennnnn.s -106 -13 277 -100 58
16. Exports of Goods and Services .......... 1,278 1,471 1,607 1,538 5,894 | 1,357 1,621 1,720 1,635 6,333

17. Deduct: Imports of Goods and Services .. | -1,496 -1,709 -1,776 -1,844| -6,825|-1,749 -2,126 -2,004 -2,042| -7,921

18. Residual Error of Estimate ............. 37 67 39 -27 116 -15 100 -39 -192 -146
Adjusting ENETY ....covvvcronnnneecnnnnn -53 -16 203 -67 67
w0, ErDuS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS ......vunvvvuss teuss.ss | 6,075 7,005 8,785 7,153| 29,018 | 6,926 7,637 8,979 7,966| 31,508
1957 1958
I 11 111 v Year I 11 111 v Year

1. Personal Expenditure on Consumer Goods

and Services ..........i00000nann e 4,629 5,023 4,959 5,461 | 20,072 | 4,786 5,122 5,094 5,700| 20,702
2. Non-Durable Goods(3) ................. 2,333 2,503 2,555 3,011 10,402 | 2,422 2,531 2,592 3,087| 10,632
3. Durable Goods .......... — reaen 518 677 609 626 | 2,430 532 681 598 655 2,466
4. Services(3) .....i.iieiiieiiriniiionaenn 1,778 1,843 1,795 1,824} 7,240 1,832 1,910 1,904 1,958 7,604

5. Government Expenditure on Goods

and Services ......cveverensiarionanes 1,309 1,343 1,623 1,447 | 5,722 | 1,329 1,3% 1,717 1,524 5,964

6. Business Gross Fixed Capital Formation , 1,555 1,998 1,999 1,783 7,335| 1,385 1,850 1,878 1,714( 6,827

7. New Residential Construction ,........ 251 359 391 408 1,409 298 449 481 494 1,722

8. New Non-Residential Conmstructiom ..... 582 776 946 799 3,103 526 709 842 690 2,767

9. New Machinery and Equipment ........,. 722 863 662 576 | 2,823 561 692 555 530 2,338

10. Change in Inventories ,.........icvu0u.s 114 -29 546 -400 231 277 -252 546 -341 -326

11, Non-Farm Business Inventories ........ 366 29 -9 -81 305 -1 -123 -72 -10 -206
12, Farm Inventories and Grain in

Commercial Channels ................ -252 -58 555 -319 -74 -276 -129 618 -331 -118

13. Exports of Goods and Services ...... 1,399 1,574 1,771 1,647 | 6,391 | 1,393 1,634 1,672 1,673 6,372

14. Deduct: Imports of Goods and Services .. [ -1,852 -2,130 -1,973 -1,858| -7,813 |-1,625 -1,923 -1,838 -1,942( -7,328

15. Residual Error of Estimate ,........ 84 88 -72 -129 -29 115 30 -122 -126 -103

15, GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS .. ...uvessrvunreraaancs 7,238 7,867 8,853 7,951 1 31,909 7,106 7,855 8,947 8,202 132,110

3ce footnotes at end of table,
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TABLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-%
Unadjusted for Seasonality(l) - Canzluded

(millions of dollars)

959 1960 5 LH
I 11 111 v Year X 11 III v Year I
1. Personal Expenditure on Consumer
Goods and Services .............| 5,012 5,381 5,321 5,903 | 21,617 | 5,140 5,578 5,471 6,084| 22,273 | 5,265
715 Non-Durable Goods(3) .......... = 2,498 2,625 2,704 3,200( 11,027 | 2,572 2,750 2,827 3,267| 11,416 | 2,639
5)d Durable Goods .....cevvveeeennns 567 745 618 669 | 2,599 560 737 596 726 | 2,619 550
4. SETV1GESIIY) . ~ooiod o S IereiTe 00 s0a 1,947 2,011 1,999 2,034 7,991 | 2,008 2,091 2,048 2,091| 8,238 ( 2,076
5. Goverrment Expenditure on Goods
and|Services .....ecc0ca0s coo0 1,389 1,432 1,686 1,506 6,013 | 1,358 1,381 1,788 1,545 6,072 1,413
6. Business Gross Fixed Capital
Borpatfon . oo L o 0ol e B o5 Ve 1,273 1,78 1,829 1,664 6,550 | 1,318 1,616 1,660 1,552| 6,146 | 1,188
/8 New Residential Construction ... 329 424 436 444 1,633 295 334 362 359 1,350 265
8. New Non-Residential Construction 434 624 758 657 [ 2,473 446 579 735 G379 2,897 405
9 New Machinery and Equipment .... 510 736 635 563 | 2,444 577 703 563 556 | 2,399 518
10, Change in Inventories ..... R— -10 -148 726 -294 274 69 -124 655 -288 312 -16
1518 Non-Farm Business Inventories .. 270 -25 46 45 336 340 -27 -112 19 220 219
. Farm Inventories and Grain in
Commercial Channels .......... -280 -123 680 -339 -62 =271 -97 767 -307 92 -235
13, Exports of Goods and Services .... 1,335 1,708 1,758 1,802} 6,603 { 1,571 1,657 1,879 1,740| 6,847 | 1,536
14. Deduct: Imports of Goods and
Services .......cce000000n veeses| -1,729 -2,151 -2,075 -2,088| -B,043 }-1,861 -2,102 -1,975 -1,996| -7.934 |-1,813
15. Residual Error of Estimate ....... 106 155 -14 =50 197 81 186 -82 -94 91 78
16. GROSS NATIONAL EXPENDITURE IN
CONSTANT (1957) DOLLARS ........ 7,376 8,161 9,231 8,443 33,211 | 7,676 8,192 9,396 8,543 33,807 | 7,4%!

(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, which can be derived by
dividing the value figures in Table 2 by the constant dollar figures in Table 17, are not suitable as indicators of quarter-
to-quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts

which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis.
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be used

(2)
(3)

as a measure of price change,

For an explanation of the adjusting entries, see the technical note.

Quarter-to-

Beginning with the year 1955, the classification of the items electricity and gas was changed from services to non-durable
goods. The following gives the data from 1955 to date.

Gas and Electricity, in Millions of Constant (1957) Dollars, by Quarters, 1955-61

1960 .. ek

Seasonally Unadjusted at Annual Rates

Firs

(2

guarter

73
81
92
104
118
133
137

Second Third Fourth
Quarter Quarter Quarter
63 53 65
73 60 72
79 64 82
86 69 90
98 74 105
107 B3 107

Year

255
286
307
349
305
430

(4) Annual comparismns bharween the vears 1955 and 1856 ave quite valid, but camparisons made on a vear-ovar-vear, quarterly
basis shouls woi ba meds wl:ih cow censom.! iy vabdiosc eaas, oesmpr oxy Vleziag poocess Iniroéurs: Joud &laiorgions Lo

thase daua.
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[ASLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61(1)
Seasonally Adjusted at Annual Rates

(millions of dollars)

1947(2) 1948(2)
I 11 11X v Year 1 I II1 v Year
1. Personal Expenditure on Consumer Goods
and Services .......... L B0 3 BT eveessy | 13,356 13,308 13,384 13,188 | 13,309 13,048 12,904 12,996 13,240 | 13,047
25 Non-Durable Good8 ..........coeeuueuns 7,492 7,480 7,504 7,344 7,455| 7,244 7,140 7,160 7,188| 7,183
3 Durable Goods ........ivivieeranrncnnn 1,160 1,108 1,140 1,096 1,126 1,072 1,040 1,072 1,184{ 1,092
4, Senviice® . 1 RS .o i s ot o Bae e e | 4,672 4,704 4,720 4,744 4,710 4,752 4,760 4,808 4,908 4,807
5. Adjusting Entry ... ..ovvuvinconiienanns 32 16 20 4 18 -20 -36 -44 =40 -35
6. Government Expenditure on Goods and
SexviteB .. .- o B e N e - 2,996 2,796 2,628 2,628 | 2,762| 2,808 2,804 2,836 2,908| 2,839
7. Busineas Gross Fixed Capital Formation . 3,208 3,492 3,712 3,892| 3,576| 3,672 3,940 3,960 4,252 | 3,956
8. New Residential Comatruction ......... 768 868 864 944 861 664 916 992 1,032 901
9. New Non-Residential Conatruction ..... . 932 1,020 1,056 1,104 | 1,028 1,192 1,216 1,264 1,320 1,248
10. New Machinery and Equipment .......... 1,504 1,592 1,78 1,836¢| 1,679 1,812 1,800 1,692 1,888 1,798
11, Adjusting Entry .........00nivnneiunans 4 12 8 8 8 4 8 12 12 9
12, Change in Inventories ............ Tt 264 924 284 492 491 -248 140 428 64 96
13. Non-Farm Businese Inventories ........ 436 1,092 388 660 644 =220 -48 364 248 86
14. Farm Inventories and Grain in
Commercial Channels ................ -96 -36 -44 -72 -62 -4 140 76 -116 14
155 Adjusting Entry ......... TR LA -76 -132 -60 -96 -91 16 48 -12 -68 ~4
16. Exports of Goods and Services .......... 4,968 5,008 4,868 4,804 | 4,912| 4,988 4,876 5,000 5,036| 4,975
17. Deduct: Imports of Goods and Services .| -5,420 -4,888 -4,880 -4,680( -4,967 | -4,428 -4,396 -4,440 -4,568 | -4,458
18. Residual Error of Estimate ........... ove 308 -160 140 -116 43 320 252 -108 32 124
9. AdJUsting ERETY «uvuverurrineennnnnnnonns 216 428 288 320 13 204 244 308 212 242
I, TROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS .......o..viunnnnannnnn, 19,896 20,908 20,424 20,528 | 20,439| 20,364 20,764 20,980 21,176 20,821
1949(2) 1950(2)
1 11 II1 v Year 1 11 111 v Year
1. Personal Expenditure on Consumer Goods
and Services ..........iivieiiinainann 13,040 13,764 13,832 13,912 13,637 | 14,332 14,360 14,704 14,772 | 14,542
2. Non-Durable Goods ........oiuvuvensunn 6,940 7,296 7,300 7,340 7,219| 7,596 7,460 7,528 7,612 | 7,549
3. Durable Goods ........... S S 1,136 1,360 1,368 1,388 1,313( 1,520 1,576 1,768 1,700 | 1,641
4. SeLVHIGER) . . aoire o vvererers amrarie) oforonett WFerelsress 5,052 5,160 5,228 5,236 5,169 5,236 5,372 5,444 5,504 ( 5,389
5. Adjusting Entry .......covvevnvinnnnns -88 ~52 -64 -52 -64 =20 -48 ~36 -4 -37
6. Government Expenditure on Goods and
SETVATES. ... ..otielilopiotei ol Ll R R ST 2,836 3,164 3,356 3,344 3,175| 3,296 3,296 3,332 3,472 | 3,349
7. Business Gross Fixed Capital Formation . 4,312 4,332 4,332 4,364 4,350 | 4,436 4,484 4,628 4,624 | 4,543
8. New Residentlial Construction ......... 1,128 1,120 1,112 1,124 1,121 1,152 1,136 1,208 1,208 1,176
9. New Non-Residential Construction ..... 1,324 1,332 1,356 1,392 1,351 | 1,4l6 1,456 1,468 1,456 | 1,449
10. New Machinery and Equipment .......... 1,%4 1,868 1,852 1,832 1,864 | 1,852 1,884 1,940 1,944 | 1,905
11. Adjusting Entry ...........0oiiiinen.. 16 12 12 16 14 16 8 12 16 13
12. Change in Inventories .................. 304 -48 252 -292 54 396 352 240 1,476 616
13. Non-Farm Business Inventories ........ 396 140 296 -88 186 184 320 106 1,364 493
14. Farm Inventories and Grain in
Commercial Channels ................ -36 -128 -12 -160 -84 176 52 112 208 137
1S Adjusting Entry ..........0vinenneenn. -56 -60 -32 ~4d -48 36 -20 24 -96 -14
16. Exports of Goods and Services .......... 4,740 4,848 4,712 4,780 4,770 4,588 4,788 4,700 4,896 | 4,743
17. Deduct: Imports of Goods and Services .| -4,664 -4,812 -4,544 -4,304( -4,581| -4,660 -4,792 -5,000 -5,560 | -5,003
18. Residual Error of Estimate ..,.......... 160 112 -180 144 59 -12 -96 564 -108 87
19 pa AdJUBEING ‘ENLHY 7575 o lr e ces ¥ dor sxehbad « ek 192 136 196 124 162 216 208 156 368 237
20. GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS .....c.viinvrnnenonnnnn 20,980 21,496 21,956 22,0721 21,6261 22,592 22,600 23,3246 23,9401 23,114

See footnotes at the end of table.
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61(1]

Seasonally Adjusted at Aonual Ratss - Continuad

(millions of dollars)

1951(2) 1952(2)
] 034 Vg v Year 1 11 III v Year
1. Personal Expenditure on Consumer Goods
and Services .......cceneiaraiererenen 15,072 14,740 14,544 14,680 | 14,759 [ 15,100 15,724 15,908 16,368 | 15,775
a Non-Durable GoodB .........covuveveren 7,584 7,684 7,624 7,732| 7,656| 7,768 8,004 8,152 8,312| 8,059
35 Durable GOOdS ......c0ovvernunnncnnanans 1,852 1,472 1,328 1,292 | 1,486) 1,472 1,768 1,784 1,972 1,749
4. Gl o e TR S I O 5,716 5,668 5,700 5,772 | 5,714 | 6,000 6,048 6,060 6,156 6,066
L 9 AQJUSHRRUEREEYA < & . - i Jbeteiatsrens aliatel » -80 -84 -108 -116 -97 -140 -96 -88 -72 -99
6. Government Expenditure on Goods and
SErviCes .....ivieiiaranterticaa s 3,676 4,080 4,496 4,500 | 4,188 4,936 5,364 5,152 5,548 | 5,250
7. Business Gross Fixed Capital Formation . 4,836 4,708 4,664 4,736 | 4,736 4,784 5,132 5,220 5,448 | 5,146
8. New Residential Construction ......... 1,200 1,080 932 8921 1,026 896 1,012 1,068 1,184} 1,040
9. New Non-Residential Construction ..... 1,532 1,556 1,568 1,656| 1,578 1,712 1,856 1,832 1,848 1,812
10. New Machinery and Equipment .......... 2,092 2,068 2,152 2,180 2,123| 2,164 2,264 2,316 2,400 | 2,286
513 Adjusting ENLYY .. ..iuvurirorannnannss 12 4 12 8 9 12 - 4 16 8
12. change in Inventories ..........e.cvvens 1,276 1,768 940 -256 932 664 160 852 472 537
1B+ Non-Ffarm Business Inventories ........ 820 1,328 776 -480 611 -268 - 384 284 100
14. Farm Inventories and Grain in
Commercial Channels ................ 416 452 192 132 298 684 120 392 168 341
15. A uAatAnBNENETY e oiaiallore ofotiots o sjeiaions + chollihs 40 -12 -28 92 23 248 40 76 20 96
16. Exports of Goods and Services .......... 5,024 4,948 5,380 5,420 5,193| 5,708 5,748 5,664 5,884 5,751
17. Deduct: Imports of Goods and Services .| -5,616 -5,684 -5,760 -5,212|-5,568 | -5,460 -5,540 -5,876 -6,348 | -5,806
18. Residual Error of Estimate ............. 100 128 64 128 105 -16 -408 -332 -132 =222
19, Adjusting EREry ......ccceievnravsnnnane 304 332 136 -28 186 160 24 152 -4 52
20. GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS ...vovecerveen Caeeiaeaea 24,672 25,020 24,464 23,968 | 24,531 25,876 26,204 26,740 27,236 26,3ls
1953(2) 1954(2)
1 II 111 v Year 1 11 I1I v Year
1. Personal Expenditure on Consumer Goods
and Services .........ciciiiinnrnaaaas 16,568 16,624 16,636 16,804 | 16,658 | 16,592 16,912 17,284 17,388 | 17,044
2% Non-Durable GoodS ...vevevrrvenrurunas 8,380 8,456 8,428 8,476 8,435| 8,308 8,604 8,840 8,848 | 8,650
;8 Durable GOOds .......c.civucuinsrunnsses 2,008 1,968 1,960 2,020 1,989 | 2,024 1,924 1,976 1,980 1,976
&, L g 6,256 6,268 6,320 6,380 | 6,306 6,348 6,476 6,552 6,660 | 6,509
52 Adjusting ENEIY ...vvverereracarncasns -76 -68 -72 -72 -72 -88 -92 -84 -100 -91
6. Government Expenditure on Goods and
SEGUACES L. . [hite ioisisioior o olekshnagsl o o okske o o shsks 5,176 5,224 5,296 5,308 | 5,251 | 4,920 5,124 5,128 5,220 5,098
7. Business Gross Fixed Capital Formation . 5,608 5,588 5,724 5,592 5,628 5,452 5,388 5,216 5,304 S, 340
8. New Residential Construction ......... 1,2367) +1,260 1292« 1,324 1 278:|w 15.288s 151264 713560 15,432 b 15ESS
9. New Non-Residential Construction ..... 1,840 1,880 1,988 1,956| 1,916| 1,920 1,836 1,844 1,868| 1,867
10. New Machinery and Equipment .......... 2,520 2,444 2,436 2,304 2,426 2,236 2512746 2,008 2,000 2,130
18. Adjusting Entry .............ciivnveas 12 4 8 8 8 8 12 8 4 8
12. Change in Inventories ...... ... ieveeass 516 592 756 728 648 64 -320 -316 -376 -237
1) $ Non-Farm Business Inventories ........ 64 568 600 352 396 176 -160 -100 -104 -47
14, Farm Inventories and Grain in
Commercial Channels ................ 348 68 172 312 225 -68 -132 -176 -216 -148
15. Adjusting Eatry .......cocuvvenuciasan 104 -44 -16 64 27 -4 -28 -40 -56 -42
16. Exports of Goods and Services .......... 5,564 5,856 5,852 5,536 5,702 5,364 5,436 5,416 5,708 | 5,476
17. Deduct: Imports of Goods and Services . | -6,244 -6,460 -6,336 -6,012| -6,263| -5,868 -5,976 -5,872 -6,128 -5,961
18. Residual Error of Estimate ............. 80 84 -404 -384 -156 112 16 -36 -32 15
19. Adjusting Botry .........coiveuennnn el 8 56 80 84 57 -20 -100 -52 -72 -6
20. GROSS NATIONAL EXPENDITURE IN CONSTANT
(1957) DOLLARS ... civrerevunnaoraanne 27,276 27,564 27,604 27,656 27,5251 26,596 26,480 26,768 27,0121 26, T4

See footnotes at the end of table,
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‘Ami.l. 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61(1)

Seasonally Adjusted at Annual Rates - Continued

(millions of dollars)

1935(2) 1956
I Il 111 v Year I i 111 v Year
1. Personal Expenditure on Consumer Goods
Bl Servifce s pl. . . R LT L. ot 17,600 18,180 18,512 18,924 18,304 19,104 19,464 19,636 19,708 | 19,478
2es Non-Durible Goods(3) «..v.vvevinennnnn 5,164 9,328 9,456 9,668| 9,404| 9,832 9,940 10,092 10,120 9,996
3B DOTADBNGOOAIS" 3480 0o oiolsi oisis oie, Mot oiaie_shofels 2,076 2,364 2,472 2,560| 2,368 | 2,428 2,624 2,576 2,496 2,531
4, SenUalISIBIE = . o L i et Ty« AeTe 6,396 6,492 6,584 6,676| 6,537| 6,844 6,900 6,968 7,092 6,951
5. Adjusting Entry .........o i -36 -4 - 20 -5
6. Government Expenditure on Goods and
Seirviigels. amdl el gL e bl L L 5,504 5,200 5,256 5,316 5,319| 5,536 5,472 5,824 5,824| 5,664
7. Business Gross Fixed Capital Formation . 5,264 5,548 5,844 6,092 5,682| 6,516 7,008 7,232 7,300 7,014
8. New Residential Construction ......... 1,388 1,464 1,500 1,520 1,468 1,636 1,624 1,552 1,456 1,567
9. New Non-Residentisl Construction ..... 1,932 1,972 2,016 2,096 2,004 2,336 2,632 2,792 2,904 | 2,666
10. New Machinery and Equipment .......... 1,924 2,104 2,320 2,468 2,204 2,544 2,752 2,888 2,940 2,781
11, Adjusting Entry ...........c..oiihaaan - 8 8 8 6
12. Change in Inventories .................. 236 416 788 404 461| 1,396 836 696 1,416) 1,086
13. Non-Farm Business Inventories ........ 100 =224 388 396 165| 1,108 676 500 964 812
14, Farm Inventories and Grain in
Commercial Chanmnels ................ 112 468 336 36 238 288 160 196 452 274
15. Adjusting Entry .........coveivinnvnns 24 172 64 -28 58
16. Exports of Goods and Services .......... 5,868 5,856 5,940 5,912 5,894} 6,236 6,396 6,332 6,368 6,333
17. Deduct: Imports of Goods and Services . | -6,472 -6,488 -7,040 -7,300| -6,825| -7,696 -7,908 -7,940 -8,140| =7,921
I18. Residual Error of Estimate ............. 16 156 116 176 116 -172 -4 -104 -304 -146
KF, AdJusting ENCLY .vcvirniorcvecneaadiaee 24 116 124 4 67
¥} 0SS NATIONAL EXPENDITURE IN CONSTANT
(Q8IS7 ) TDOLUARSR | e+ o mlpadle il oo o s 28,020 28,984 29,540 29,528 29,018 30,920 31,264 31,676 32,172 31,508
1957 1958
i 11 II1 v Year I II 111 v Year
1. Personal Expenditure on Consumer Goods
andhSenrvice SR B o irensgek B ik o L 19,852 20,004 20,192 20,240| 20,072| 20,416 20,460 20,788 21,144 | 20,702
28 Non-Durable Goods(3) ................. 10,236 10,356 10,472 10,544| 10,402 | 10,564 10,524 10,656 10,784 | 10,632
35 Durable Goods .........cocevvainannn, 2,432 2,412 2,452 2,424 2,430 2,448 2,412 2,468 2,536 2,466
4. Sehailc es! (A LB TN . o LT Tl L 7,184 7,236 7,268 7,272| 7,240% 7,404 7,524 7,664 7,824 7,604
5. Government Expenditure on Goods and
SETVACERN,. .. W ootivs vt aath il <7 - . el 5,604 5,772 5,776 5,736 5,722 5,772 6,008 6,064 6,012 5,964
6. Business Gross Fixed Capital Formation . 7,608 7,408 7,268 7,056 7,335| 6,884 6,884 6,776 6,764 6,827
. New Residential Comstruction ......... 1,364 1,368 1,408 1,496 1,409 1,604 1,732 1,752 1,800 1,722
8. New Non-Residential Construction ..... 3,088 3,128 3,128 3,068 3,103 2,856 2,836 2,752 2,624| 2,767
9. New Machinery and Equipment .......... 3,156 2,912 2,732 2,492| 2,823| 2,424 2,316 2,272 2,340 2,338
10. Change in Inventories .................. 696 312 224 -308 231 -784 -304 -88 -120 -324
11. Non-Farm Business Inventories ........ 744 292 384 -200 305 -652 -204 -12 44 -206
12. Farm Inventories and Grain in
Commercial Channels ................ -48 20 -160 -108 -74 -132 -100 -76 -164 -118
13. Exports of Goods and Services .......,.. 6,404 6,260 6,540 6,360| 6,391 | 6,356 6,488 6,232 6,412 6,372
14. Deduct: Imports of Goods and Services .| -8,144 -7,944 -7,792 -7,372| -7,813|-7,172 -7,232 -7,256 ~-7,652]| -7,328
15. Residual Error of Estimate ............. 24 16 -84 -72 -29 112 =276 -204 -44 -103
15 GROSS NATIONAL EXPENDITURE IN CONSTANT
(LISTHIDOEEARSL TS . g ) P T 32,044 31,828 32,124 31,6401 31,9091 31,584 32,028 32,312 32,516 32,110

in footnotes at the end of table,
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TABLE 18. Gross National Expenditure in Constant (1957} Dollars, by Teirisyae, Lqi?-ilil)

Seasonally Adjusted at Annual Rates - Concluded
(millions of dollars)
1959 1960 1961
Il I IIL 1v Year i IT 111 v Year I
1. Personal Expenditure on Consumer
Goods and Services ............. 21,348 21,484 21,756 21,880| 21,617 | 21,880 22,288 22,292 22,632| 22,2731 22,528
2 Non-Durable Goods(3) ... .ooveunn 10,844 10,936 11,116 11,212} i1,027( 11,192 11,488 11,516 11,468 11,416 11,536
k)] BUnENKEl (GooBSME. .1 o™t s ke s » > 'yt 2,612 2,632 2,588 2,564 2,599| 2,580 2,572 2,500 2,824| 2,619 2,576
4. Sellcegiull | . .. ... .. .8k 7,892 7,916 8,052 8,104 7,991 8,108 8,228 8,276 8,340| 8,238 8,416
5. Government Expenditure on Goods
and Services .........ioicionnnn 6,060 6,164 5,920 5,908| 6,013 5,936 6,000 6,188 6,164| 6,072| 6,178
6. Business Gross Fixed Capital
[TV s o et S e X 6,352 6,588 6,668 6,592| 6,550 6,468 5,932 6,020 6,164| 6,146| 5,902
7. New Residential Construction ... I'M200 1,626 1,584 160441 ,63301 11,520 25276 |HI5316 L 288%F EsSSS0R NS
8. New Non-Residential Counstruction 2,396 2,500 2,488 2,508 2,473 2,440 23346 2,404 2,428 2,397 25228
9. New Machinery and Equipment .... 2,236 2,464 2,596 2,480 | 2,444 2,508 2,340 2,300 2,448 | 2,399 2,304
10. Change in Inventories ............ 372 144 440 140 274 740 428 -136 216 312 84
11378 Non-Farm Business Inventories ,. 468 216 408 252 336 640 332 -192 100 220 -16
HLIN Farm Inventories and Grain in
Gommercial Channels .......... -96 -72 32 -112 -62 100 96 56 116 92 100
13. Exports of Goods and Services .... 6,248 6,636 6,584 6,944 6,603| 7,100 6,548 7,036 6,704| 6,847 7,000
14, Deduct: Tmports of Goods and
s Lo .. e -7,756 -7,980 -8,204 -8,232( -8,043| -8,212 -7,888 -7,760 -7,876| -7,934| -8,034
15. Residual Error of Estimate ....... 140 184 232 232 197 63 168 96 32 91 =
16. GROSS NATIONAL EXPENDITURE IN
EONSTANT (1957) DOLLARS ........ 32,764 33,220 33,396 33,464 | 33,211} 33,980 33,476 33,736 34,036 | 33,807 | 3i.450
(1) See also footnote 1, Table 17. e=

(2) For an explanation of the adjusting entries, see the technical note.

(3) Beginning with the year 1955, the classification of the items electricity and gas was changed from services to non-durable
goods. The following gives the data from 1955 to date.

Gas and Electricity. in Millions of Constant (1957) Dollaxs, by Quarters, 1935-61

as

First

248
268
304
340
380
428
432

Second

248
284
312
340
388
428

A

Third

260
296
320
352
388
424

Fourth
Quarter = Quarter = Quarter = Quarter Year

264
296
332
364
424
440

255
286
37
349
395
430
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