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1NTROtXJCTORY REVIEW 

The pace of economic activity slackened a little in the first quarter of 1961, after seasonal 
factors are taken into account. This development was associated with a sharp drop in business outlays 
for new plant and equipment which had been moving upward in the preceding two quarters, and with a 
small decline in personal expenditure on consumer goods and services following the marked advance of 
the fourth quarter of 1960. Business inventories, which had shown a small accumulation in the final 
quarter of last year, shifted to a neutral position. These downward tendencies in final and inventory 
demand were largely offset by a substantial advance in outlays for new housing, a marked recovery in 
exports of goods and services following the fourth quarter decline, and continued strength in govern-
ment expenditure. The changes in these major demand categories are shown in the table overleaf. 

The decline in Gross National Product, which amounted to 1.2 per cent, was considerably larger 
than can be accounted for by the developments described above. The greater part of the decline re-
flected an unusually sharp increase in dividends paid abroad in the first quarter of 1961. The latter, 
being earnings of non-residents, are excluded from Gross National Product. Corporation profits, for 
national income purposes, are measured after payment of dividends paid abroad; and on the expenditure 
side, the deduction made for imports of goods and services includes as one of its component elements, 
an estimate of dividends paid abroad. (For further details, see the Technical Note at the end of this 
text). 

The quantitative effect of this factor on the first quarter figures is apparent in the following 
Table: 

Per cent 
4Q 1960 1Q 1961 Change 

$ millions $ millions 

(Seasonally Adjusted at Annual Rates) 

Gross National Product 36,436 36,012 - 	1.2 

.\dd: 	Dividends Paid Abroad 404 744 84.2 

Gross National Product Plus 
Dividends Paid Abroad .... 36,840 36,756 - 0.2 

The unusually large increase in dividends paid abroad in the first quarter merits some comment, 
since the statistical effect on the change in the Gross National Product in the quarter is substantial. 
In part, the explanation is found in the fact that dividend payments to non-residents in the fourth 
quarter of 1960 rose less than seasonally, reflecting the absence of or contractions in amounts re-
mitted by some large Canadian companies to their non-resident parents. In the first quarter of 1961, 
considerably higher dividend payments were made by a number of these companies. 

The direction of movement of the major income aggregates diverged in the first quarter. Cor-
poration profits were down by 9 per cent before dividends paid abroad, and by 23 per cent after divi-
dends paid abroad. Fully reflecting the drop in corporate prof ifs, National Income was down nearly 2 
per cent, on a seasonally adjusted basis. At the same time, personal income was fractionally higher 
and personal disposable income was up about one-half of 1 per cent. A slight gain in labour income 
and a substantial increase in estimated farm income(l) were more than sufficient to offset a moderate 
decline in most other components of personal income; a drop in personal income taxes gave further 
support to personal disposable income. 

Production and Employment 

Apart from the effect of the adjustment for dividends paid abroad, the decline in the value of 
production in the first quarter was small, and amounted to only 0.2 per cent, as indicated in the 
table above. With prices relatively stable, the changes shown in the value figures closely reflect 
changes which occurred in the real volume of production during the quarter. Small declines occurred 
in the production of both the goods-producing and the service-producing industries. The following 
section discusses these changes in greater detail. 

(I) Crop production in 1961, based on a calculation involving acreage intentions and ten-year average 
yields, is estimated to be slightly lower than production in 1960 (see Footnote 3, Table 9). 
However, the drop was more than offset by increases in livestock production and in cash income 
from the sale of other farm products. 



Quarter to Quarter Changes in Final Purchases 

(Seasonally Adjusted at Annual Rates) 

($ millions) 

	

1Q 1 58 2Q'58 3Q'58 4Q'58 1Q'59 2Q'59 3Q'59 4Q'59 1Q'60 2Q'60 3Q'60 4Q'60 	IQ'ôl 2Q'61 3Q'61 

	

to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 	to 

	

2Q'58 3Q'58 4Q'58 1Q 1 59 2Q'59 3Q'59 4Q 1 59 1Q'60 2Q'60 3Q'60 4Q 1 60 1Q 1 61 	2Q'61 3Q'61 4Q'61 

1. Personal 
Expenditure ....... 280 	284 	480 	320 	156 	300 	332 	-24 	480 	44 	524 	-88 

2. Government 
Expenditure ....... 264 	104 	-4 	88 	172 -208 	60 	88 	132 	212 	92 	32 

3. Residential 
Construction ...... 136 	36 	76 	-68 	-84 	-32 	36 	-84 	-244 	48 	-20 	88 

4. Non-Residential 
Construction ...... -4 	-76 	-96 	-220 	124 	16 	32 	-44 	-132 	108 	16 	-192 

5. Machinery and 
Equipment ......... -116 	-36 	88 	-84 	256 	148 	-124 	52 	-156 	-40 	152 	-136 

6. Exports ............. 104 	-248 	248 	-136 	404 	-24 	372 	128 	-496 	492 	-356 	300 

7. Total Final 

	

Purchases ....... 664 	64 	792 	-100 	1,028 	200 	708 	116 	-416 	864 	408 	4 

8. (Final Domestic 
Demand) ........... (560) 	(312) (544) 	(36) 	(624) (224) (336) 	(-12) 	(80) 	(372) (764) 	(-296) 

Quarter to Quarter Changes in Other Selected Items 

9. "Shift" in Non-Farm 
Business Inven- 
tories ............ 460 

10. Imports ............. -20 

11. GNP (ex. farm) ...... 748 

192 32 464 -280 212 -148 372 -312 -512 284 -104 

44 400 80 232 248 -12 4 -192 -48 96 240 

384 452 552 684 232 624 216 -264 244 528 -520 

AOk 
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Among the primary industries, there was a distinct drop in output in forestry in the first quarter, 
largely a result of the decline in production of pulpwood. Output in mining was somewhat higher in 
the quarter, although the index remained well below the levels reached two years earlier. The recent 
movement of the mining index reflects a substantial increase in the output of iron ore, which more 
than offsets a fall in output of most other metals, and a slight decline in production of fuels. The 
downward drift of the mining index over the past eighteen months is largely the result of the "stretch-
ing out" of uranium contracts. 

A less than 1 per cent drop in manufacturing production is attributable to the durable goods in-
dustries; output in non-durable goods industries was slightly higher. Production in the quarter was 
lower in all the durable goods industries but the declines were small in all cases, ranging from a 
fractional decline in non-ferrous metals to one of 5 per cent in transportation equipment. While pro-
duction of primary iron and steel was down by 3 per cent on a seasonally adjusted quarterly comparison, 
there was a decided upward movement within the quarter, March production being 14 per cent higher than 
the January figure. Likewise, in non-durable manufacturing industries, changes in production in the 
first quarter were for the most part small; output was moderately higher in clothing, leather products 
and textiles and considerably lower in rubber products. 

The volume of output in the construction industry continued to decline in the first quarter, and 
was about 3 per cent lower than in the preceding quarter; the decline was centred in non-residential 
construction activity, with the volume of housing construction higher than in the preceding quarter. 

Among the service-producing industries there was a moderate drop in the volume of trade as well 
as some falling off in activity in the government, community, business, recreation and personal 
services group. Transportation, comim.inication and storage, and finance, insurance and real estate 
recorded a somewhat higher level of activity. 

The slight falling off in the volume of production in the first quarter was accompanied by a 
small decline (0.3 per cent) in the number of persons employed, as well as somewhat shorter hours of 
work in some industries, after allowing for seasonal factors. Unemployment as a percentage of the 
'nbour force, averaging 7.7 per cent in the first quarter (seasonally adjusted), was slightly higher 
Lnn in tle preceding quarter. 

çflj;umer liuyina 

Consumer buying eased slightly in the first quarter, in spite of some gain in personal disposable 
income. At a seasonally adjusted annual rate of $23.9 billion, personal expenditure was almost one-
half of 1 per cent lower than in the fourth quarter of 1960. Consumer prices on the whole were 
unchanged in the quarter, so that the change in the volume paralleled the change in the value of 
purchases. 

A contraction in purchases of durables was the most important single factor depressing the level 
of consumer spending. The drop in purchases of new and used cars is estimated at 17 per cent from the 
high level of the fourth quarter. At the same time, purchases of other major durables -- furniture and 
appliances and radios -- were also somewhat lower, a trend that had been evident throughout most of 
1960. Thus the recovery in sales of household durables that appeared to be developing in the closing 
months of 1960 was not maintained in the opening quarter of 1961. Factory shipments of the major 
household durables continued to be below the level of a year earlier, with declines ranging from about 
3 per cent for electric stoves to about 20 per cent for refrigerators. Prices of new cars and of 
household appliances were somewhat lower, so that price declines account for a small part of the 10 
per cent drop in total durable spending. 

Purchases of non-durables were somewhat higher in the quarter, although experience varied as 
between trades. Spending on two major categories, food and clothing, were lower when seasonal factors 
ae taken into account. Prices of non-durable goods as a whole were virtually unchanged. 

Expenditure on services, continuing its steady advance, was about 1 1/2 per cent higher than in 
the fourth quarter of 1960. Part of this increase represents a moderate rise in prices, particularly 
in the shelter component. 

The slight decline in consumer buying accompanied by a modest expansion in personal disposable 
Income resulted in a distinct upward shift in the rate of personal saving between the fourth and the 
first quarters. The rate of 6.9 per cent compares with one of 6.1 per cent in the preceding quarter 
and one of 6.7 per cent for 1960 as a whole. 
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Business Gross Fixed Caoital Formation 

After some recovery in total busin 	 :ur:uatton 	tur 1JLLul 	 OL 1 
outlays in the first quarter fell by 3 1/2 per cent from the level of the fourth quarter, on a 
seascially adjusted basis. As a percent of Gross National Product, the first quarter rate of capital 
spending amounted to 18 per cent, compared with the peak rate of 23 per cent for the full year 1957. 
The first quarter rate of capital spending, amounting to $6.4 billion, is below the level of intentions 
stated for the year 1961 in "Private and Public Investment in Canada - Outlook 1961", by about 4 per 
cent. The weakness in the first quarter was in business outlays for plant and equipment; expenditures 
for new housing made a significant advance. 

Housing starts, seasonally adjusted, had begun to rise in the third quarter of 1960, and by the 
fourth quarter had overtaken completions. The advance continued in the first quarter of 1961 when 
starts were at a very high level for the winter period. Complexions were at a rate that was rela-
tively low in terms of the past three years, but a gain of 11 per cent over the rate of the fourth 
quarter. Outlays for residential construction thus rose to $1.5 billion, an increase of 6 per cent 
from the preceding quarterly rate. The improvement in housing starts is indicative of the response 
of the housing market to the easing of National Housing Act lending terms at the end of 1960. It 
should be noted that preliminary data on housing starts suggest that the first quarter's impressive 
margin of increase was reversed in the months of April and May. 

Business expenditures for plant and equipment were at a seasonally adjusted annual rate of $4.9 
billion in the first quarter, about 6 per cent lower than in the preceding quarter. The major part of 
the decline was in expenditures on non-residential construction, but outlays for machinery and 
equipment were also appreciably lower. The fall-off in machinery and equipment items was fairly 
widespread but was more evident in imports than in domestic shipments. 

Investment in Business Inventories 

During the course of 1960 the movement of business inventories had a considerable effect on tin 

course of economic activity; the high rate of accumulation evident in the first quarter droppec 
sharply in the second, giving way to liquidation in the third and then to renewed stock-buildin: 
although on a modest.scale, in the closing quarter of the year. By contrast, inventory behavion 1: 
the first quarter of 1961 had little impact on the economy, with the rate of accumulation falling 
close to zero. 

Changes in Business Inventories by Quarters 

(Seasonally Adjusted at Annual Rates) 

1960 	1961 
(1) 	(2) 	(3) 	(4) r 	(1) 

Manufacturing ............................... 

Wholesale................................... 

Retail...................................... 

Other ....................................... 

Adjusting Entry(l) .......................... 

(millions of dollars) 

304 	216 	- 188 32 24 

88 	36 	-100 8 68 

248 	112 	220 148 - 	 32 

8 	-28 	-108 24 48 

-104 -104 

Total ..................................... 648 	336 	- 176 	108 
	

4 

(1) Revisions have been made to the figures of inventory change for manufacturing, and retail and 
wholesale trade in the fourth quarter of 1960. The change in total business inventories in th 
fourth quarter, however, has not been revised pending a complete revision of the Accounts. Th 
correct relationship between the fourth and first quarter totals has been maintained by intro-
ducing an adjusting entry in the Table. 
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ill!: o, t.Lrlc:levk I, hot productin and shiptsent:s do. lined in the first quarter, and 
cittiutocturing inventories shot.ed little change from the position at limited accumulation which marked 
the fourth quarter of 1960. Available information suggests that there was very little movement in 
stocks of raw materials, and that a decline in finished products was more than offset by an increase 
in holdings of goods in process. 

The rate at which goods were being built up in the non-durable manufacturing industries increased 
in the first quarter, primarily because of the build-up in the food industry. There was a continued 
liquidation of inventories in the durable goods industries, with a further reduction in stocks held in 
the iron and steel and electrical products industries, and a sharp reduction in the wood products 
group. The large accumulation in the non-ferrous metal products industry which occurred in the fourth 
quarter of 1960 was not repeated in the first quarter as production and demand moved into closer 
balance. 

At the retail level, the most significant change occurred in stocks held by the motor vehicle 
dealers group, where the liquidation of inventories reflected attempts to reduce stocks in the face of 
a sharp decline in sales. This development was the main determinant of the over-all movement of 
retail stocks, which shifted from a position of moderate accumulation in the fourth quarter of 1960 to 
a position of slight inventory liquidation in the first quarter of 1961. There was a further build-up 
in stocks of food stores, but at no greater rate than that which prevailed in the fourth quarter. 
As noted earlier, this development is associated with a small decline in consumer spending on food in 
the first quarter. 

The small build-up in wholesalers' inventories was centred in the non-durables group and was 
fairly widely distributed. 

Exports and Imports of Goods and Services 

Exports of goods and services were at a seasonally adjusted annual rate of $7.1 billion in the 
first quarter, about 4 1/2 per cent higher than in the preceding quarter, while imports of goods and 
cervices, at a rate of $8.4 billion, were up about 3 per cent. The merchandise account moved to a 
clight surplus. A decidedly sharp increase in payments on services, largely attributable to interest 
and dividends paid abroad, resulted in marked widening of the deficit on invisibles. 

The rise in seasonally adjusted merchandise exports, in the first quarter, of 5.5 per cent, was 
concentrated in exports to both the United States and the United Kingdom, with the increase to the 
latter country being particularly sharp. Merchandise imports in total showed little change, with 
imports from the United States declining, and a sharp increase occurring in imports from the United 
Kingdom. 

The recent adoption of the Standard Conunodity Classification for exports has temporarily delayed 
compilation of commodity detail which would normally be available at this time. There is, therefore, 
not sufficient information at present to furnish the detailed information on the composition of trade 
that is usually included in these reports. 

Labour Income 

Labour income in the first quarter was at a seasonally adjusted annual rate of $18.8 billion, 
slightly higher than in the fourth quarter of 1960. There was some increase within the quarter, 
following the small drop apparent at the turn of the year. 

For the most part, the changes in labour income by industry in the first quarter were fairly 
small. Forestry is a notable exception; labour income in this industry was down about 10 per cent, 
reflecting a considerably lower level of employment. Labour income was also lower in construction 
and mining, although to a much lesser extent. In all other industrial groups, including manu-
facturing, there were small increases. In manufacturing, higher hourly rates of pay more than offset 
a decline in numbers employed and in hours of work. 

Coroorate Profits 

Corporate profits before dividends paid abroad were running at a seasonally adjusted annual rate 
of $2.8 billion in the first quarter of 1961, a decline of about 9 per cent from the fourth quarter 
level. However, dividends paid abroad were unusually large in the first quarter, with the result that 
corporate profits as measured in the National Accounts (that is, after deduction of dividends to non-
residents), were down 23 per cent. 

While some fall-off in profits was common to all major industry groups (with the single exception 
of public utilities, where there was no change), the sharpest declines were in wholesale and retail 
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trade where profits fell by 35 and 38 per cent respectively. These movements reflected the lack of 
buoyancy in consumer markets and the easing in some prices. In mining and manufacturing, profits tell 
by 4 per cent and 6 per cent respectively. The trend of profits in the individual manufacturing 
industries varied widely, but for the most part earnings were considerably improved in the non-durible 
lines and considerably reduced in the durable lines. As mentioned earlier, durable goods production 
was lower in the quarter, while output of non-durables was fractionally higher. Specific reference 
to three important manufacturing industries will indicate the diversity in the earnings experience in 
the first quarter; profits were up about 3 per cent in paper, down about 5 per cent in foods and 
beverages and down about 16 per cent in iron and steel. 

Profits dropped by about 10 per cent in transportation, communication and storage, while profits 
in the finance, insurance and real estate group were only slightly lower. 

Government Accounts and National Saving 

Total revenues of all governments, seasonally adjusted, declined by 1 per cent from the fourth 
quarter of 1960 to the first quarter of 1961. Federal government revenues declined by about 2 per 
cent, whereas provincial and municipal revenues showed little change. Total expenditures of all 
levels of government also declined, again by about I per cent. Thus, the deficit of the combined 
levels of government (on the National Accounts' basis) remained relatively unchanged, a moderate 
decline in the federal deficit being offset by an increase at the provincial and municipal level. 

Total national savings declined by 7 per cent from the fourth quarter of 1960 to the first 
quarter of 1961, on a seasonally adjusted basis. Within the total there were offsetting movements; 
personal net saving rose sharply, offset by an equally sharp decline in business gross saving. The 
latter reflected primarily a lower rate of retained profits. As noted above, there was no change 
in the deficit position of the consolidated government account. 

TECHNICAL NOTE 

A change in presentation has been nade in Tables 1 and 9 of :1: 	Ii 	H 
Accounts reports, "Corporation Profits Before Taxes" (line 3) has eu sLiwe ItLet pIyCOL t di 
dends to non-residents, as a single total. The adjustaent for dividends paid Lo non-residents is 
because Gross National Product is a measure of incomes accruing to Canadian factors of production, and 
earnings of non-residents are excluded, by definition, from this aggregate. In the present report, the 
adjustment to exclude dividend payments to non-residents has been made explicit, and the item has been 
treated in the following manner: 

Line 3 	- 	Corporation Profits Before Taxes and Before 
Dividends Paid to Non-Residents. 

Line 4 	- 	Deduct: Dividends Paid to Non-Residents. 

This presentation of the Statistics will be carried forward in future National Accounts' reports. 

In principle, in order to exclude the earnings of non-resident factors of production from Gross 
National Product, undistributed corporation profits accruing to non-residents should also be deducted, 
in addition to the dividend payments to non-residents. However, statistics are not available which 
permit the complete adjustment to be carried out in this way. Dividends paid abroad are therefore 
taken as an approximate measure of the profits accruing to non-residents. Apart from the highly irre-
gular behaviour of the series in the first quarter of 1961, this treatment appears to have provided a 
reasonably realistic and satisfactory solution to the statistical problem. 

As has been indicated in the main text of this report, the unusually sharp increase in dividends 
paid to non-residents between the fourth quarter of 1960 and the first quarter of 1961 (seasonally 
adjusted), was the most important single factor affecting the movement of total Gross National Product; 
the greater part of the 1.2 per cent decline in Gross National Product in the first quarter is attri-
butable to the sharp change occurring in this item. It is not evident that profits accruing to non-
residents moved parallel to dividends paid abroad in the first quarter of this year. 

The Chart below compares the movement of corporation profits both before dividends paid abroa 
and after dividends paid abroad. The two series have shom a high degree of conformity in the past 
and the first quarter of 1961 represents the only occasion in the post-war record in which a marked 
divergence has occurred. (The record of these series for the past decade is also shown on pages 12 
and 13.) 
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2,364 

540 
661 
621 
472 

2,294 

411 
538 
563 
451 

1,963 

444 
699 
776 
651 

2,570 

3,080 
2,896 
2,664 
2,660 

2,825 

2,664 
2,616 
2,688 
2,824 

2,698 

2,780 
2,736 
2,516 
2,412 

2,611 

2,240 
2,252 
2,320 
2,348 

2,290 

2,592 
2,808 
3,140 
3,320 

2,965 

-380 
-348 
-380 
-372 

-312 
-280 
-404 
-340 

-334 

-304 
-364 
-300 
-300 

-317 

-320 
-304 
-316 
-368 

-327 

-468 
-356 
-360 
-396 

-395 

2,700 
2,548 
2,284 
2,288 

2,455 

2,3 
2,3 
2,2' 
2, 4 

2,364 

2,476 
2,372 
2,216 
2,112 

2,294 

1,920 
1,948 
2,004 
1,980 

1,963 

2,124 
2,452 
2,78 
2,924 

2,57 

- 12 - 

Seasonally Unadjusted Seasonally Adjusted At Annual Ra ,  

Corporation Corporation Corporat ion Corporat ioi. 
Profits Profits Profits Profits 

before Taxes Deduct: before taxes before taxes Deduct: before taxes 
and before Dividends and after and before Dividends and after 
Dividends Paid to Dividends Dividends Paid to Dividends 
Paid to Non-residents Paid to Paid to Non-residents 	Paid to 

Non-residents Non-residents Non-res idents Non-residents 

millions or uoiiars 

1950 	.... 	1 447 -80 367 2,040 -404 1,63b 

2 602 -98 504 2,236 -380 1,856 

3 756 -61 695 2,844 -340 2,504 
4 717 -165 552 2,968 -492 2,476 

Year 2,522 -404 2,118 2,522 -404 2,118 

1951 1 703 
2 788 
3 696 
4 638 

Year 2,825 

1952 1 589 
2 721 
3 719 
4 669 

Year 2,698 

1953 1 608 
2 740 
3 681 
4 582 

Year 2,611 

1954 1 482 
2 602 
3 625 
4 581 

Year 2,290 

1955 . 	 1 552 
2 773 
3 844 
4 796 

Year 2,965 



Seasonally Adjusted at Annual Rates •asonally Unadjusted 

- 408 
- 424 
- 456 
- 460 

- 437 

- 448 
- 568 
- 444 
- 440 

- 475 

2,924 
2,924 
2,904 
2,880 

2,908 

2,808 
2,616 
2,556 
2,344 

2,581 

- 444 
- 460 
- 496 
- 480 

- 470 

- 496 
- 492 
- 476 
- 512 

494 

2,364 
2,356 
2,536 
2,816 

2,518 

2,776 
2,888 
2,984 
2,980 

2,907 

- 492 
- 476 
- 488 
- 404 

- 465 

- 744 

2,852 
2,668 
2,728 
2,692 

2,735 

2,068 
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Corporation Corporation 
Profits Profits 

before Taxes Deduct: bef ore taxes 
and before Dividends an d after 
Dividends Paid to Dividends 
Paid to Non-residents Paid to 

Non-residents Non-residents 

Corporation Corporation 
Profits Profits 

before Taxes De 	:duct before taxes 
and before Div 	d idens and after 
Dividends Pa id to Dividends 
Paid to Non-residents Paid to 

Non-residents Non-residents 

(millions of dollars) 

- 	 93 611 3,332 

- 	 87 836 3,348 
- 	107 798 3,360 
- 150 663 3,340 

- 437 2,908 3,345 

- 101 581 3,256 
- 	118 758 3,184 
- 109 697 3,000 
- 147 545 2,784 

- 	 75 .. 581 3,056 

- +8 ,  2,808 
- 	 96 683 2,816 
- 120 682 3,032 
- 157 664 3,296 

- 470 2,518 2,988 

- 106 582 3,272 
- 104 835 3,380 
- 	116 771 3,460 
- 168 719 3,492 

- 494 2,907 3,401 

- 	107 617 3,344 
- 106 769 3,144 
- 120 703 3,216 
- 	132 646 3,096 

- 465 2,735 3,200 

1. 	 lhC .5' 2,812 

1956 	.. 	1 704 
2 923 
3 905 
4 813 

Year 3,345 

1957 	1 682 
2 876 
3 806 
4 692 

Year 

1956 I 36 
2 779 
3 802 
4 821 

Year 2,988 

1959 	1 688 
2 939 
3 887 
4 887 

Year 3,401 

1960 	1 724 
2 875 
3 823 
4 778 

Year 	3,200 
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TABLE 1. National Income and Gross National Product, by Quarters, 1960 and 10 

(millions of dollars) 

1960 	I 	1961 

I 	II 	III 	IV 	I 	Year  I 	I 

1.  4,397 4,622 4,792 4,703 18,514 4,504 
2.  119 129 127 134 509 129 
3, Corporation Profits before Taxes and before Dividends 

724 875 823 778 3,200 599 
4.  -107 -106 -120 -132 -465 -160 
5.  Rent, Interest, and Miscellaneous Investment Income 573 582 590 617 2,362 596 
6.  Accrued Net Income of Farm Operators from Farm 

5 112 988 102 1,207 44 
7.  460 550 513 582 2,105 440 
8.  -34 -26 -16 19 57 22 

9.  

Wages, Salaries, and Supplementary Labour Income ............. 

Military Pay 	and Allowances 	..................................... 

Paid 	to Non-Residents(l) 	..................................... 

6,137 6,738 7,697 6,803 27,375 6,174 

10.  

Deduct: 	Dividends Paid to Non-Residents(2) 	................... 

l066 1,116 1,095 1,112 4,389 1,094 
11.  

Production(3) 	.................................................. 

Capital Consumption Allowances and Miscellaneous 

Net Income of Non-Farm Unincorporated Buaineas(4) .............. 

Inventory Valuation Adjuatment(5) 	............................... 

1,008 1,091 1,080 1,112 4,291 1,000 
12.  

NET NATIONAL INCCI4E AT FACTOR COST ........................... 

-86 -199 88 101 -96 -84 

13.  

Indirect Taxes 	less 	Subsidies 	................................. 

Valuation 	Adjustments 	....................................... 
Residual 	Error 	of Estimate 	..................................... 

8,125 8,746 9,960 9,128 35,959 8,184 

14.  

GROSS NATIONAL PROEVCT AT MARKET PRICES ...................... 

(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) 	..................... (8,120) (8,634) (8,972) (9,026) (34,752) (8,155) 

(1) In previous publications this item was shown after deduction of dividends paid to non-residents, it is now however in-
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 must be 
combined. 

(2) Includes the withholding tax applicable to this item. Also includes some net profits of non-Canadian non-financial c 
porations. Since the withholding tax is also part of National Product, it is included again in Rent, Interest and 
Miscellaneous Investment Income. 

(3) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been mi to 	o:o of 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Boar 

(4) Includes net income of independent professional practitioners. 
(5) See footnote 4, Table 2. 

TABLE 2. Gross National Expenditure, by Quarters, 1960 and 1961 

(millions of dollars) 

1960 	I 	1961 

I 	II 	III 	IV 	I 	Year  I 	I 

1.  5,377 5,858 5,755 6,419 23,409 5,581 
2.  1,491 1,533 1,953 1,739 6,716 1,600 
3.  1,411 1,740 1,788 1,673 6,612 1,293 
4.  317 365 399 395 1,476 291 
5.  478 620 787 682 2,567 439 
6.  

Government Expenditure on Goods and Services(l)(2) ........... 

616 755 602 596 2,569 563 
7.  

Business Gross Fixed Capital Formation(3) 	.................... 
New Residential Construction 	................................. 

68 -112 670 -310 316 -33 
8.  

Personal Expenditure on Consumer Goods and Services .......... 

New Non-Residential Construction ............................. 

353 -35 -114 25 229 227 
9.  

New Machinery and Equipment 	.................................. 

-285 -77 784 -335 87 -260 
10.  1,582 1,692 1,918 1,765 6,957 1,561 
11.  

Value of Physical Change in Inventories(4) 	...................... 
Non-Farm Business 	Inventories 	................................ 

-1,890 -2,164 -2,037 -2,057 -8,148 -1,902 
12.  

Farm Inventories and Grain in Commercial Channels ........... 

Exports 	of Goods and Services 	................................ 
Deduct: 	Imports of Goods and Services 	...................... 

199 -87 -101 97 84 

13.  

Residual Error of Estimate 	..................................86 

GROSS NATIONAL EXPENDITURE AT MARKET PRICES ................. 

8.. 

 25 8,746 9,960 9,128 35,959 8,184 

(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of goverint codity agencies. 

(2) For details of defence expenditures see Tables 6 and 14. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 

outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to reve the effect of price changes and the derived "physical" change is tte 

valued at average prices of the current period to obtain the value of physical change. The difference between this va1. 
of physical change and the change in book value is celled the inventory valuation adjustment. (See line 8, Table 1). 



557 
428 
49 
80 

5,377 
2,636 

586 
2,155 
435 
665 
-230 

6,369 

(5,812) 

639 
548 
39 
52 

5,858 
2,831 

763 
2,264 

177 
281 

-104 

6,674 

(6,035) 

	

578 	584 

	

501 	500 

	

32 	38 

	

45 	46 

	

5,755 	6,419 

	

2,922 	3,394 

	

602 	736 

	

2,231 	2,289 

	

1,270 	-207 

	

568 	144 

	

702 	-351 

	

7,603 	6,796 

	

(7,025) 	(6,212) 

2,358 
1,977 

158 
223 

23,409 
11,783 
2,687 
8,939 
1,675 
1,658 

17 

27,442 

(25,084) 

575 
454 
39 
82 

5,581 
2,740 

560 
2,281 
473 
711 
-238 

6,629 

(6,054) 
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TABLE 3. Source8 of Personal Income, by Quarters, 1960 and 1961 

(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 

4,397 4,622 4,792 4,703 18,514 4,504 

	

1. 	Wages, Salaries, and Supplementary Labour Income ............ 

	

2. 	Deduct: 	Employer and Employee Contributions to 
-187 -176 -188 -188 -739 -188 
119 129 127 134 509 129 

4. 	Net Income Received by Farm Operators from Farm 

Social Insurance and Government Pension Funds ............. 

3. 	Military Pay and Allowances 	................................. 

22 117 979 83 1,201 67 Production(1) 	............................................. .. 

5. Net Income of Non-Farm Unincorporated Business ............. 46.0 550 513 582 2,105 440 
6. Interest, Dividends, and Net Rental Income of Persons(2) 647 668 658 723 2,696 661 

Transfer Payments to Persons 

7. From Government (Excluding Interest) ......................901 	754 	712 	749 	3,116 	1,007 
8. Charitable Contributions by Corporations ..................10 	10 	10 	10 	40 	9 

9. PERSONAL INCON 	

6. 

	

E ............................................. 369 	6.674 	7,603 	6,796 	27,442 	6,629 

(1) This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 

(2) Includes all government debt interest paid to persona. 

[ABLE 4. Disposition of Personal income, by Quarters, 1960 and 1961 

(millions of dollars) 

	

I 1960 	 1961 

	

I 	II 	III 	IV I Year 	I 	I 

I. 	Personal Direct Taxes ...................................... 

2. Income Taxes ............................................. 
3. Succession Duties ........................................ 

4. Miscellaneous ............................................ 

5. Personal Expenditure on Consumer Goods and Services ........ 

6. Non-Durable Goods ........................................ 

7. Durable Goods ............................................ 

8. Services(l) .............................................. 

9. Personal Net Saving ........................................ 
10. Personal Saving Excluding Change in Farm Inventories ..... 

11. Value of Physical Change in Farm Inventories ............. 

12. PERSONAL INCONE ............................................ 

U. 	(Personal Disposable Income) (2) ............................ 

(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 5. Government Revenue and Expenditure, by Quarters, 1960 and 1b1 

(millions of dollars) 

1960 	 1961 

I 	II 	III 	IV 	I 	Year 	I 	I 

1.  557 
2.  447 
3.  110 
4.  328 
5.  263 
6.  (307) 
7 , 65 

Direct 	Taxes 	- 	Persona 	......................................... 

Withholding Taxes: 
8.  

Federal 	..................................................... 

23 
9.  1,120 

10.  501 
11.  

Federal 	...................................................... 

619 
12.  

Indirect 	Taxes 	.............................................. 

233 
13.  

Provincial 	and Muntcipal 	..................................... 

67 
14.  

Direct Taxes 	- 	Corporations 	.................................... 
Federal 	...................................................... 

166 
15.  

(Federal Tax Collections) 	.................................. 
Provincial 	................................................... 

Employer and Employee Contributions to 
Social Insurance and Government Pension 

Federal 	...................................................... 

187 
16.  

Provincial 	and Municipal 	..................................... 
Investment 	Income 	.............................................. 

127 
17.  

Federal 	....................................................... 
Provincial 	and Municipal 	..................................... 

60 

Funds 	........................................................ 

Transfers from Federal: 
18.  

Federal 	...................................................... 

249 
19.  

Provincial 	and Municipal 	..................................... 

2,697 
20.  

Provincial 	and Municipal 	..................................... 
Total 	Revenue 	............................................... 

1,428 
21.  

Federal 	................................................... 
Provinrial 	and 	Municipal 	.................................. 1,269 

639 578 584 2,358 575 
556 506 507 2,016 461 
83 72 77 342 114 

396 373 352 1,449 287 
317 298 282 1,160 230 
(406) (364) (306) (1,383) (302) 

79 75 70 289 57 

19 18 17 77 34 
1,174 1,155 1,174 4,623 1,146 

570 541 569 2,181 496 
604 614 605 2,442 650 
253 243 331 1,060 234 
86 72 129 354 64 

167 171 202 706 170 

176 188 188 739 188 
115 125 125 492 126 
61 63 63 247 62 

247 241 254 991 257 
2,904 2,796 2,900 11,297 2,721 
1,663 1,560 1,629 6,280 1,411 
1,241 1,236 1,271 5,017 1,31n 

tABLE b. 	Gove,TU,flenL Rae,rue and Expenditure, by Qual Le,S, land und laul 

(millions of dollars) 

EXPENDITURE 

1960 1961 

I 	II 	III 	IV Year I 

1.  1,491 1,533 1,953 1,739 6,716 1,600 
2.  669 647 732 691 2,739 692 
3.  (Defence) 	................................................. (434) (349) (388) (390) (1,561) (438) 
4.  822 886 1,221 1,048 3,977 908 
5.  

Federal 	................................................... 

Transfer Payments to Persona (Excluding 
901 754 712 749 3,116 1,007 

6.  581 494 437 471 1,983 599 
7.  

Goods 	and Services 	.......................................... 

320 260 275 278 1,133 408 
8.  230 254 232 333 1,049 228 
9.  168 169 177 242 756 160 
10.  

Provincial and Municipal 	.................................. 

62 85 55 91 293 68 
II. 

Interest on the Public Debt 	................................. 
Federal 	................................................... 

54 58 60 62 234 52 
12.  

Provincial and Municipal .................................. 

52 56 57 57 222 50 
13.  2 2 3 5 12 2 

Provincial and Municipal .................................. 

Transfers to Provincial and Municipal: 
14.  

Interest on the Public Debt) 	.............................. 

Federal 	................................................... 249 247 241 254 991 257 
15.  

Federal 	................................................... 

2,925 2,846 3,198 3,137 12,106 3,144 
16.  

Total 	Expenditure 	........................................... 
1,719 1,613 1,644 1,715 6,691 1,758 

17.  

Subsidies 	................................................... 

Federal 	................................................... 
Provincial 	and Municipal 	.................................. 1,206 1,233 1,554 1,422 5,415 1,386 

18.  

Federal 	................................................... 
Provincial 	................................................ 

-228 58 -402 -237 -809 -423 
19.  -291 50 -84 -86 -411 347 
20.  63 8 -318 .151 -398 -76 
21.  

Deficit 	(-) 	or Surplus 	(+) 	.................................. 

2,697 2,904 2,796 2,900 11,297 2,721 
22.  

Federal 	................................................... 
Provincial and Municipal 	.................................. 

1,428 1,663 1,560 1,629 6,280 1,411 
23.  

Total Expenditure Minus Deficit or Plus Surplus ............. 
Federal 	................................................... 
Provincial and Municipal 	.................................. 1,269 1,241 1,236 1,271 5,017 1,310 
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tABLE 7. National Saving Account, by Quarters, 1960 and 1961 

(millions of dollars) 

StJRCE 

1960 	 1961 

I 	II 	III 	 IV 	I 	Year 	I 	I 

177 1,270 -207 1,675 473 

2. Business 	Cross 	Saving 	................................ 1170 

.. 

1,345 1,312 1,294 5,121 1,015 

1. 	Personal Net 	Saving 	...................................435 

259 223 163 624 38 
4, 	Capital Consumption Allowances and 

.. 

. ,008 

3. tindistributed Corporation Profits 	...................179 

Miscellaneous Valuation Adjustments 	.............. 1,091 1,080 1,112 4,291 1,000 
5. 	Adjustment on Grain Transactions(l) 	.................-17 -5 9 19 6 -23 . 

-26 -16 19 -57 22 6. Inventory Valuation Adjustment 	........................-34 

7. Government Surplus 	(+) 	or Deficit (-) 	................ 

. 

58 -402 -237 -809 -423 .228 

-199 88 101 -96 -84 8. Residual Error of Estimate 	............................-86 

9. Totals 	............................................ 1.  257 1,355 2,252 970 5,834 1,003 

fl This i tesl is rn adust ment to t ke account of the accrues earnings of farin operators aria inc out of the oucral i omsa of I 
mAth in 	' .ta: 	,urh 	-ht 	ilso 	..m,tnmle 1, laImle 

TABLE 8. National Saving Account, by Quarters, 1960 and 1961 

(millions of dollars) 

DISPOSITION 

1960 	 1961 

I 	 II 	III 	IV 	I 	Year 	I 

1, Buaineas Gross Fixed Capital Formation ................ 1,411 1,740 1,788 1,673 6,612 1,293 
2.  317 365 399 395 1,476 291 
3.  478 620 787 682 2,567 439 
4.  616 755 602 596 2,569 563 

5.  68 -112 670 -310 316 -33 

6.  

New Residential Construction .......................... 
New Non-Residential Construction ...................... 

Surplus (+) or Deficit (-) on Current 

New Machinery and Equipment 	........................... 

-308 -472 -119 -292 -1,191 -341 

7.  

Value of Physical Change in Inventories .................. 

Account with Non-Residents 	.......................... 

86 199 -87 -101 97 84 

8.  

Residual Error of Estimate 	............................... 

Totala 	............................................ 1,257 1,355 2,252 970 5,834 1,003 
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TABLE 9. National Income and Gross National Product, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rat 

(millions of dollars) 

1960 	 I 	1961 

I 	II 	III 	IV 	I Year I 	I 

I. 18,340 18,396 18,600 18,720 18,514 18,752 
2.  496 500 504 536 509 540 
3.  Corporation Profits before Taxes and before Dividends 

3,344 3,144 3,216 3,096 3,200 2,812 
4.  -492 -476 ..488 -404 -465 744 
5.  2,376 2,304 2,364 2,404 2,362 2,452 
6.  Accrued Net Income of Farm Operators from Farm 

1,308 1,124 1,164 1,232 1,207 1,328 
7.  2,140 2,160 2,060 2,060 2,105 2,000 
8.  -136 -104 -64 76 -57 88 

9.  

Wages, Salaries and Supplementary Labour Income ............... 

Military Pay and Allowances 	..................................... 

27,376 27,048 27,356 27,720 27,375 27,228 

10.  

	

Paid 	to Non-Residents(l) 	..................................... 

	

Deduct: 	Dividends Paid 	to Non-Resident(2) 	.................... 
Rent, Interest, and Miscellaneous Investment Income ............ 

4,408 4,420 4,320 4,408 4,389 4,520 
11.  

Production(3) 	................................................ 

Capital Consumption Allowances and Miscellaneous 

Net Income of Non-Farm Unincorporated Business(4) 	.............. 
Inventory Valuation Adjustment 	................................. 

4,288 4,260 4,268 4,348 4,291 4,260 
12.  

NET NATIONAL INC 	AT FACTOR COST ............................ 

-68 -172 -104 -40 -96 4 

13.  

Indirect 	Taxes 	less 	Subsidies 	.................................. 

Valuation Adjustments 	....................................... 
Residual 	Error 	of 	Estimate 	....................................... 

36,004 35,556 35,840 36,436 35,959 36,012 

14.  

GROSS NATIONAL PROIXICT AT MARKET PRICES 	...................... 

(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) 	..................... (34,696) (34,432) (34,676) (35,204) (34,752) (34,684) 

(I) In previous publications this item was shown after deductions of dividends paid to non-residents, it is now however in-
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 mIst be com-
bined. 

(2) Includes the withholding tax applicable to this item. Also includes some net profits of non-Canadian non-financial cor-
porations. Since the withholding tax is also part of National Product, it is included again in Rent, Interest and 
Miscellaneous Investment Income, 

(3) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of train from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an irterprettthr shonil not 
given the seasonally adjusted figures of accrued net income of farm operators. 

(4) Includes net income of independent professional practitioners. 

TABLE 10. Gross National Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 
(millions of dnlla,$) 

1960 1961 

I 	II 	III 	IV Year I 

I. 22,896 23,376 23,420 23,944 23,409 23,856 
2.  6,488 6,620 6,832 6,924 6,716 6,956 
3.  Business Cross Fixed Capital Formation(2) 	.............. . ... 6,916 6,384 6,500 6,648 6,612 6,408 
4.  1,640 1 2 396 1,444 1,424 1,476 1,512 
5.  New Non-Reaidential Construction .......................... 2,608 2,476 2,584 2,600 2,567 2,408 
6.  2,668 2,512 2,472 2,624 2,569 2,488 
7.  

New Machinery and Equipment ............................... 
752 424 -132 220 316 76 

8.  

Personal Expenditure on Consumer Goods and Services .........

Government Expenditure on Goods and Services(l) ............. 

Value of Physical Change in Inventories ..................... 
648 336 -176 108 229 4 

9.  

New Residential Construction .............................. 

Farm Inventories and Grain in Coummercial Channela(3) 104 

. 

88 44 112 87 72 
10.  7,172 6,676 7,168 6,812 6,957 7,112 
11.  

Non-Farm Business Inventories ............................. 

-8,292 -8,100 -8,052 -8,148 -8,148 -8,388 
12.  

Exports of Goods and Services 	............................... 
Deduct: 	Imports of Goods and Services 	...................... 

72 176 104 36 97 -8 

13.  

Residual Error of Estimate 	.................................. 

CROSS NATIONAL EXPENDITURE AT MARKET PRICES ................. 36,004 35,556 35,840 36,436 35,959 36,012 

,J..! ace uucnut.e 5, suse Z. 

(2) See footnote 3, Table 2. 

(3) Detail of Farm Inventories and GICC: 
Value of grain crop production ........................... 

Depletions of farm stocks of grain ....................... 
Change in livestock inventories .......................... 

Grain in Comnercial Channels ............................. 

1960 1961 

I II III IV Year I 

1,016 1,016 1,016 1,020 1,017 984 
-908 -1,016 -1,168 -964 -1,014 -1,028 

92 -92 16 40 14 8 
-96 180 180 16 70 

In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 3, Table 9). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 
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IABIF Ii. Sources of Personal Income, by Quarter., 1960 and 1961 Seasonally Adjusted at Annual Rates 

(millions of dollars) 

1960 	 I 1961 

I II III IV Year I 

1. 	Wages, Salaries, 	and Supplementary Labour Income ............ 18,340 18,396 18,600 18,720 18,514 18,752 
2. 	Deduct: 	Employer and Employee Controbutions to 

-732 -748 -748 -739 -728 
500 504 536 509 540 

4. 	Net Income Raceived by Farm Operators from Farm 
.. 296 

Social Insurance and Government Pension Funds .............-728 
3. 	Military 	Pay 	and 	Allowances 	.................................496 

Production(l) 	............................................ 1,100 1,180 1,228 1,201 1,340 
2,140 

. 

2,160 2,060 2,060 2,105 2,000 5. Net Income of Non-Parm Unincorporated Business .............. 
6. Interest, Dividends, and Net Rental Income of Personu(2) 2,692 2,644 2,680 2,768 2,696 2,732 

Transfer Payments to Persons: 

7. From Government (excluding interest) .......................2,920 	3,056 	3,208 	3,280 	3,116 	3,260 
8. Charitable Contributions by Corporations ....................40 	40 	40 	40 	40 	36 27.. 

9. PERSONAL INCOME .............................................96 	27,164 	27,524 	27,884 	27,442 	27,932 

(1) This item differ, from line 6, Table 9 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Thest Board. 

(2) Includes all government debt interest paid to persons. 

TABLE 12. Disposition of Personal Income, by Quarters, 1960 and 1961 SeasonalLy Adjusted at Annual Rates 

(millions of dollars) 

	

1960 	I 1961 

I II III IV Year I 

1.  2,240 2,476 2,336 2,380 2,358 2,296 
2.  1,820 2,104 1,992 1,992 1,977 1,912 
3.  196 156 128 152 158 156 
4.  224 

22. 896 
216 216 236 223 228 

5.  

Income 	Taxes 	............................................... 

Personal Expenditure on Consumer Good. and Services ........ 23,376 23,420 23,944 23,409 23,856 
6.  

Succession 	Duties 	............................................ 
Miscellaneous 	................................................ 

11,516 11,824 11,848 11,944 11,783 12,008 

7.  

Personal 	Direct 	Taxes 	......................................... 

. 

2,652 2,564 2,868 2,687 2,592 
8.  Services(1) 	.............................................. 8,716 8,900 9,008 9,132 8,939 9,256 
9.  

Non-Durable 	Goode 	......................................... 
Durable 	Goods 	.............................................2,664 

1,312 1,768 1,560 1,675 1,780 

10.  

Personal 	Net 	Saving 	.........................................2,060 

PERSONAL 	INCOME 	............................................. 27,196 27,164 27,524 27,884 27,442 27,932 

11. (Personal Disposable Income)(2) ............................ 1(24,956) 	
(24,688) (25,188) 	(25,504) 1 (25,084)  1  (25,636) 

) Includes net expenditure abroad. 
) Personal Income less Total Personal fl.trect Taxes. 



- 20 - 

TABLE 13. Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 

(millions of dollars 

1960 1961 

I 	II 	III 	IV Year I 

1.  2,240 2,476 2,336 2,380 2,358 2,296 
2.  1,892 2,132 2,016 2,024 2,016 1,936 
3.  348 344 320 356 342 360 
4.  

Provincial and Municipal ...................... 
1,524 1,436 1,408 1,428 1,449 1,344 

5.  

Direct Taxes 	- 	Persons 	.......................... 

1,232 1,148 1,124 1,136 1,160 1,084 
6.  

Federal 	....................................... 

(1,276) (1,520) (1,424) (1,312) (1,383) (1,260) 
7.  

Federal 	....................................... 

292 288 284 292 289 260 
(Federal Tax Collections) 	..................... 
Provincial 	.................................... 

Withholding Taxes: 
8.  Federal 	....................................... 76 80 76 76 77 112 
9.  Indirect 	Taxes 	.................................. 4,628 4,644 4,564 4,656 4,623 4,732 
10.  Federal 	....................................... 2,192 2,204 2,132 2,196 2,181 2,176 
11.  2,436 2,440 2,432 2,460 2,442 2,556 
12.  1,072 1,040 1,040 1,088 1,060 1,084 
13.  368 348 332 368 354 364 
14.  

Direct Taxes - Corporations 	..................... 

704 692 708 720 706 720 
15.  Employer and Employee Contributions to 

Social Insurance and Government Pension 
Funds 	......................................... 728 732 748 748 739 728 

16.  

Provincial and Municipal(l) 	................... 

488 488 496 496 492 480 
17.  

Investment 	income 	............................... 
Federal 	....................................... 

240 244 252 252 247 248 

Provincial and Municipal 	...................... 

Federal 	....................................... 

Transfers from Federal: 
18.  960 996 972 1,036 991 992 
19.  

Provincial and Municipal 	...................... 

11,228 11,404 11,144 11,412 11,297 11,288 
20.  

Provincial and Municipal ......................
Total 	Revenue 	................................... 

6,248 6,400 6,176 6,296 6,280 6,152 
21.  

Federal 	....................................... 
Provincial and Municipal 	...................... 4,980 5,004 4,968 5,116 5,017 5,136 

(1) The quarterly figures 01 real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totY-
by four Since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes 
real property tax rates have been generally upward, this treatmeni 	I.- 	I Lti s 	a ..I 
and first quarters in the seasonally adjusted indirect taxes series. 

TABLE 14. Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 

(millions of dollars) 

1960 1961 

I 	II 	III 	IV Year I 

1.  Goods 	and 	Services 	............................. 6,488 6,620 6,832 6,924 6,716 6,956 
2.  Federsl 	...................................... ..2,700 

.. . 

2,676 2,800 2,780 2,739 2,816 
3.  (Defence) 	.................................... (1,528) (1,548) (1,592) (1,576) (1,561) (1,544) 
4.  3,788 3,944 4,032 4,144 3,977 4,140 
5.  Transfer Payments to Persons (excluding 

2,920 3,056 3,208 3,280 3,116 3,260 
6.  1,896 1 2 896 2,060 2,080 1,983 1,964 
7.  1,024 1,160 1,148 1,200 1,133 1,296 
8.  1,064 1,032 1,004 1,096 1,049 1,048 
9.  764 752 708 800 756 724 
10.  300 280 296 296 293 324 
11.  

Federal 	......................................... 

220 224 244 248 234 212 
12.  208 

.. 

212 232 236 222 200 
13.  

Provincial 	and Municipal 	........................ 

12 12 12 12 12 12 

Interest 	on 	the Public Debt) 	.................... 

Provincial and Municipal 	...................... 
Interest on the Public Debt ..................... 

Transfers to Other Levels of Government: 
14.  

Federal 	....................................... 
Provincial and Municipal ...................... 

960 996 972 1,036 991 992 
15.  11,652 11,928 12,260 12,584 12,106 12,468 
16.  6,528 6,532 6,772 6,932 6,691 6,696 
17.  

	

Subsidies 	....................................... 

	

Federal 	....................................... 

	

Federal 	....................................... 
Total 	Expenditure 	............................... 

5,124 5,396 5,488 5,652 5,415 5,772 
18.  

Provincial 	.................................... 

Federal 	....................................... 

-424 -524 -1,116 -1,172 -809 -1,180 
19.  

Provincial and Municipal ...................... 

-280 -132 -596 -636 -411 - 

20.  -144 -392 -520 -536 -398 - 

21.  

Deficit 	(-) 	or Surplus 	(+) 	...................... 

Total Expenditure Minus Deficit or Plus Surplus 11,228 11,404 11,144 11,412 11,297 11,. 
22.  

Federal 	....................................... 
Provincial and Municipal ...................... 

6,248 6,400 6,176 6,296 6,280 6, 
23.  

Federal 	....................................... 
Provincial and Municipal 	...................... 4,980 5,004 4,968 5,116 5,017 5,1 
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[ABLE 15. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 

(millions of dollars) 

SOURCE 

1960 	 1961 

I 	II 	III 	IV 	Year I 	I 

1.  2,060 1,312 1,768 1,560 1,675 1,780 

2.  Business Gross 	Saving 	.......................... 5,188 5,048 5,104 5,144 5,121 4,508 

3.  764 852 792 824 260 

4.  Capital Consumption Allowances, etc.......... 4. 288 4,260 4,268 4,348 4,291 4,260 

5.  Adjutment on Grain Tranaactions(l) 12 24 -16 4 6 -12 

6.  

Personal 	Net 	Saving 	............................. 

Undistributed Corporation Profits .............888 

.. 

-104 -64 76 -57 88 

7.  

Inventory Valuation Adjustment 	..................-136 

. 

-524 -1,116 -1,172 -809 -1,180 

8.  

Goverent Surplus (+) or Deficit (-) 	...........-424 

-172 -104 -40 -96 4 

9.  

Residual Error of 	Estimate 	......................-68 

Totals 	...................................... 6.  620 5,560 5,588 5,568 5,834 5,200 

1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 

	

anadtao [Theat Board. 	re ,1so footnote 1, Table 3. 

	

[r. 	ational S vLr-g count, by Qoat ters, ib(' and 1,61 ,easoos1 , AdQated at 	oo.[ }ate 

(millions of dollsrs) 

DISPOSITION 

1960 1961 

I 	II 	III 	IV Year I 

6,384 6,500 6,648 6,612 6,408 1. 	Business Gross Fixed Capital Formation ..........6,916 

1,396 1,444 1,424 1,476 1,512 

2,476 2,584 2,600 2,567 2,408 

. 

2,512 2,472 2,624 2,569 2,488 

	

2. 	New Residential Construction ..................1,640 

	

3. 	New Non-Residential Construction ..............2,608 

	

5. 	Value of Physical Change in Inventories 752 424 -132 220 316 76 

4. 	New Machinery and Equipment 	...................2,668 

6. SurpluS (+) or Deficit (-) on Current Account 
with Non-Residents 	........................... . 1,120 -1,424 -884 -1,336 -1,191 -1,276 

176 104 36 97 7. esduaI 	frrar 	Ltisat......................72 

l. 	T otals 	...................................... 6. 620 5,560 5,588 5,568 5,834 5,200 





STATISTICAL APPENDIX 

Gross National Expenditure in 
Constant (1957) Dollars, 
by quarters, 1947-1961. 
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:TRODUCTION 

With this Appendix, seasonally adjusted quarterly constant dollar estimates of Cr088 National 
Expenditure and its major components are published for the first time. Heretofore, the constant 
dollar estimates were available only on an unadjusted basis, with the year 1949 as the base period. 
The present set of data presents the series in seasonally adjusted form, and in addition, on a new 
base year, 1957 = 100. The complete post-war record for both unadjusted and seasonally adjusted data 
is published here. In future National Accounts' reports, both series will appear on a regular basis. 

Changes in the value of Gross National Expenditure arise from changes both in quantities and in 
prices. The constant dollar estimates are designed to remove the effect of price changes from the 
value data and thus to facilitate an understanding of movements in real production and changes in the 
direction and rate of growth of real consumption and investment. 

Since both the deflation and seasonal adjustment processes are attempts to derive basic underlying 
movements from actually collected statistical data by means of mathematical techniques, quarter-to-
quarter changes in the constant dollar series are subject to a margin of error greater than in the 
current dollar series. This point should be borne in mind in interpreting the data, and little 
significance should be attached to small changes in either the constant dollar series or in the 
implicit price indexes. 

Uses of Seasonally Adjusted Constant Dollar Estimates 

The seasonally adjusted constant dollar series are useful in providing an assessment of the pace 
and focal points of changes in real production and in prices. For example, from the cyclical trough 
in the second quarter of 1954, to the peak in the fourth quarter of 1956, the change in the value of 
Gross National Expenditure was 29 per cent. In terms of the constant dollar accounts, however, the 
change was only 21 per cent. In this same period, the most significant price increases (aside from 
government expenditure on goods and services), were in capital goods which increased in price by 10 
per cent. Thus, at times of significant price and value changes, the constant dollar accounts provide 
an essential tool for evaluating real changes in production, and in assessing these changes in terms 
oi the major demand components. 

For any published component of Gross National Expenditure, as well as for total Gross National 
Expenditure, the current dollar series divided by the corresponding constant dollar series will yield 
an implicit price index that is currently weighted. Such price indexes may be derived both for the 
unadjusted and for the seasonally adjusted data. Quarter-to-quarter changes in these indexes reflect 
not only pure price change, but also changing expenditure patterns within and between groups. For the 
unadjusted data, these changes in expenditure patterns are significant because of seasonal variation. 
The implicit price indexes based on the unadjusted data, therefore, should not be used for price 
analysis. In the case of the seasonally adjusted data, however, only small changes in expenditure 
patterns occur and the implicit price indexes usually provide a reasonable measure of price change. 
The data are more accurate for the period that has been re-based, i.e., from 1956 to date. 

Method of Seasonal Adjustment 

A seasonally adjusted constant dollar series may be obtained by either of two methods. The first, 
known as the direct method, involves the seasonal adjustment of the constant dollar data themselves. 
The second, known as the indirect method, involves the deflation of seasonally adjusted current 
dollars with price indexes which have also been adjusted for seasonality. Both approaches have been 
used in deriving the published estimates. 

A problem inherent in the indirect method of seasonally adjusting the constant dollar data is the 
difficulty of seasonally adjusting price indexes. The irregular component of price indexes is 
generally large in relation to the size of the usually small seasonal component; the latter is, there-
fore, at times hard to identify. On the other hand, the direct method of seasonal adjustment requires 
that differences in judgement do not occur in the estimation of the seasonal component as between the 
current and constant dollar series. 

Both approaches were tested for major components of Gross National Expenditure. The tests 
inwed that the differences in the resulting constant dollar series were usually small, so that in 
ctice either the direct or the indirect approach could be used. Since most of the current dollar 

-vies in the period 1947 to 1956 inclusive, had been seasonally adjusted by the electronic computer, 
tne constant dollar series were also adjusted by the computer, in order to ensure consistency of 
ieatment. 
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For the most part, the current dollar series from 1957 to date had not been adjusted on the 
electronic computer program, but were carried forward by manual techniques. In order to ensure 
inconsistencies developed in the derivation of seasonal patterns as between the current dollar an 
constant dollar series, the indirect method of seasonal adjustment was employed; that is, the seasonally 
adjusted current dollar series were divided by a set of seasonally adjusted price indexes. Thus, the 
constant dollar data for both time segments -- 1947 to 1956, and 1957 to date -- were seasonally 
adjusted by the method best calculated to ensure consistency as between the current and constant dollar 
estimates. 

Re-Basing 

The 1949 constant dollar series, as formerly published, valued Gross National Expenditure and its 
components in average, annual 1949 prices. It was decided that prices of a recent year would be more 
appropriate for valuing production, currently. For this reason, the component series of Gross National 
Expenditure from 1956 forward were re-valued with the average annual prices prevailing in the year 
1957. 	The Consumer Price Index of the Dominion Bureau of Statistics has recently been revised to 
incorporate weights based on the 1957 Family Expenditure Survey. Since approximately two-thirds of 
Gross National Expenditure is deflated with price indexes from the Consumer Price Index, 1957 seemed 
practical as the choice for a new base year. 

The period from 1947 to 1955 inclusive, remains on a 1949 weight base, although it is expressed 
in 1957 dollars. This means that for the years 1947 to 1955, there will be no change in year-to-year 
movements between the 1957 dollar series, and the 1949 dollar series heretofore published. Each of 
the major components, as well as total Gross National Expenditure has been arithmetically converted 
from 1949 dollars to 1957 dollars. The conversion factors are based on price relations in the year of 
overlap, 1956. As a result of this conversion process, the components will no longer sum to the 
aggregates. Adjusting entries, reflecting the difference between the sum of the components and the 
aggregates appear in both the unadjusted and the seasonally adjusted data for the period 1947 to 1955. 
No statistical significance should be attached to these adjusting entries. 

: o r 	more detailed discuscion of the concepts and methods underlvin the construction of constant 
doll i 	 I OV n 	i } j2 	trI L 
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\BLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61, 
Unadjusted for Seasonality(1) 

(millions of dollars) 

1947(2) 	 1948(2) 

I 	II 	III 	IV I Year I 	I 	II. 	III 	IV I Year 

1. Personal Expenditure on Consumer Goods 
and Services ......................... 

2. Non-Durable Goads .................... 
3. Durable Goods ........................ 
4. Services ............................ 
5. Adjusting Entry ...................... 

6. Government Expenditure on Goods 
and Services ......................... 

7. Business Gross Fixed Capital Formation 
8. New Reaidential Construction ......... 
9. New Non-Residential Construction ..... 
10. New Machinery and Equipment .......... 
11. Adjusting Entry ...................... 

12. Change in Inventories .................. 
13. Non-Farm Business inventories ........ 
14. Farm Inventories and Grain in 

Coimnercial Channels ................ 
15. Adjusting Entry ...................... 

16. Exports of Goods and Services .......... 

17. Deduct: Imports of Goods and Services 

18. Residual Error of Estimate ............. 

19. Adjusting Entry ........................ 

20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS ....................... 

	

1949(2) 	 1950(2) 

I 	II 	III 	IV I Year I 	I 	II 	III 	IV I Year 

1. Personal Expenditure on Consumer Goods 

	

and Services ...........................2,989 	3,450 	3,382 	3,816 13,637 	3,266 	3,646 	3,613 	4,017 14,542 
2. Non-Durable Goods .. ................. ..1,525 	1,806 	1,830 	2,058 	7,219 	1,636 	1,875 	1,896 	2,142 	7,549 
3. Durable Goods .............................236 	347 	327 	403 	1,313 	336 	619 	429 	457 	1,641 
4. Services .. .......................... ..1,274 	1,314 	1,230 	1,351 	5,169 	1,327 	1,364 	1,285 	1,413 	5,389 
5. Adjusting Entry ...........................-46 	-17 	-5 	4 	-64 	33 	-12 	3 	5 	.37 

6. Government Expenditure on Goods 

	

and Services ..............................772 	652 	888 	863 	3,175 	887 	677 	887 	898 	3,349 

7. Business Gross Fixed Capital Formation 	958 	1,167 	1,133 	1,092 	4,350 	966 	1,208 	1,219 	1,150 	4,543 
8. New Residential Construction ..............213 	311 	312 	285 	1,121 	217 	309 	339 	311 	1,176 
9. New Non-Residential Construction 	278 	319 	380 	374 	1,351 	297 	351 	411 	390 	1,449 
10. New Machinery and Equipment ..............463 	532 	439 	430 	1,864 	449 	543 	466 	447 	1,905 
11. Adjusting Entry ............................4 	5 	2 	3 	14 	3 	5 	3 	2 	13 

12. Change in Inventories .....................-118 	-116 	732 	-444 	54 	-155 	-51 	909 	-87 	616 
13. Non-Farm Business Inventories .............180 	35 	38 	-67 	186 	124 	119 	-22 	272 	493 
14. Far's Inventories and Grain in 

	

Coimnercial Channels ...................-210 	-112 	530 	.292 	-84 	-201 	-118 	705 	-249 	137 
15. Adjusting Entry ..........................-88 	-39 	164 	-85 	-48 	-78 	-52 	226 	-110 	-14 

16. Exports of Goods and Services .......... ...1,028 	1,212 	1,261 	1,269 	4,770 	995 	1,204 	1,261 	1,283 	4,763 

17. Deduct: Imports of Goods and Services 	-1,020 -1,309 -1,137 -1,115 -4,581 -1,019 -1,291 -1,256 -1,437 -5,003 

18. Residual Error of Estimate ..............23 	81 	-11 	-34 	59 	-4 	5 	150 	-64 	87 

lq, 	Adjusting Entry .........................-5 	11 	181 	-25 	162 	-15 	27 	208 	17 	237 

R')SS NATIONAL EXPENDITURE IN CONSTANT 	

. 

	

1957) DOLLARS ........................4627 	5,148 	6,429 	5,422 21,626 	4,921 	5,425 	6,991 	5,777 23,114 

L' notes at end of table. 



- 30 - 

TABLE 17. Gross Nstionsl Expenditure in Constant (107) DoI11r, liv Quarters. i. - 
Unadjusted for Seasonality(1) - 

(millions of dollars) 

	

1951(2) 	 152(2) 

I 	II 	III 	IV 	Year 	I 	II 	III 	IV 	Year 

1. Personal Expenditure on Consumer Goods 

	

and Services ..........................3,481 	3,720 	3,563 	3,995 14,759 	3,493 	3,973 	3,882 	4,427 	15,775 
2. Non-Durable Goods .. ................. .1,661 	1,907 	1,914 	2,174 	7,656 	1,717 	1,977 	2,018 	2,347 	8,059 
3. Durable Goods .........................421 	395 	313 	357 	1,486 	328 	484 	427 	510 	1,749 
4. Services ............................ 	1,442 	1,442 	1,355 	1,475 	5,714 	1,508 	1,540 	1,451 	1,567 	6,066 
5. Adjusting Entry ...................... ..-43 	-24 	-19 	-11 	-97 	-60 	-28 	-14 	3 	-99 

6. Government Expenditure on Goods 

	

and Services ............................990 	851 	1,193 	1,154 	4,188 	1,266 	1,234 	1,394 	1,356 	5,250 

7. Business Gross Fixed Capital Formation 	.,052 	1,271 	1,235 	1,178 	4,736 	1,031 	1,392 	1,388 	1,335 	5,146 
8. New Residential Construction .............230 	292 	265 	239 	1,026 	168 	264 	295 	313 	1,040 
9. New Non-Residential Construction 	315 	373 	448 	442 	1,578 	346 	448 	528 	490 	1,812 
10. New Machinery and Equipment ...............504 	601 	521 	497 	2,123 	514 	677 	564 	531 	2,286 
11. Adjusting Entry .............................3 	5 	1 	- 	9 	3 	3 	1 	1 	8 

12. Change in Inventories .........................5 	249 	1,348 	-670 	932 	-252 	-177 	1,549 	-583 	537 
13. Non-Farm Business Inventories 	280 	393 	149 	-211 	611 	12 	90 	62 	-64 	100 
14. Farm Inventories and Grain in 

	

Cousnercial Channels ...................-184 	-75 	924 	-367 	298 	-199 	-195 	1,135 	-400 	341 
15. Adjusting Entry ...........................-91 	-69 	275 	-92 	23 	-65 	-72 	352 	-119 	96 

16. Exports of Goods and Services ...........1,083 	1,241 	1,429 	1,440 	5,193 	1,232 	1,448 	1,499 	1,572 	5,751 

17. Deduct: Imports of Goods and Services 	-1,270 -1,521 -1,466 -1,311 -5,568 -1,250 -1,471 -1,484 -1,601 -5,806 

18. Residual Error of Estimate ..............24 	64 	28 	-11 	105 	16 	-146 	-67 	-25 	-2 

19. Adjusting Entry .........................-9 	46 	2.. 	-105 	186 	-62 	-41 	292 	-16 

20. GROSS NATIONAL EXPENDITURE IN CONSTANT 

	

(1957) DOLLARS ........................5,356 	5,921 	7,584 	5,670 24,531 	5,474 	6,212 	8,453 	6,375 26, 

	

1953(2) 	 1954(2) 

I 	II 	III 	IV 	Year 	I 	)j 	III 	IV I Year 

1. Personal Expenditure on Consumer Goods 

	

and Services ..........................3,830 	4,216 	4,045 	4,567 16,658 	3,842 	4,273 	4,195 	4,734 17,044 
2. Non-Durable Goods .. ................... .1,849 	2,088 	2,085 	2,413 	8,435 	1,854 	2,113 	2,167 	2,516 	8,650 
3. Durable Goods ...........................450 	550 	463 	526 	1,989 	441 	539 	473 	523 	1,976 
4. Services .............................. 	1,577 	1,597 	1,509 	1,623 	6,306 	1,597 	1,647 	1,570 	1,695 	6,509 
S. 	Adjusting Entry ........................ .....-46 	-19 	-12 	5 	-72 	-50 	-26 	-15 	- 	-91 

6. Government Expenditure on Goods 

	

and Services ............................1,317 	1,190 	1,436 	1,308 	5,251 	1,220 	1,167 	1,408 	1,303 	5,098 

7. Business Gross Fixed Capital Formation 	1,192 	1,510 	1,533 	1,393 	5,628 	1,138 	1,445 	1,415 	1,342 	5,340 
8. New Residential Construction ..............232 	328 	362 	356 	1,278 	239 	326 	381 	389 	1,335 
9. New Non-Residential Construction 	368 	454 	580 	514 	1,916 	382 	449 	549 	487 	1,867 
10. New Machinery and Equipment ...............589 	725 	590 	522 	2,426 	515 	665 	485 	465 	2,130 
11. Adjusting Entry ............................3 	3 	1 	1 	8 	2 	S 	- 	1 	8 

12. Change in Inventories ......................-187 	-79 	1,414 	-500 	648 	-156 	-131 	621 	-571 	-237 
13. Non-Farm Business Inventories 	124 	226 	102 	-56 	396 	155 	19 	-53 	-168 	-47 
14. Farm Inventories and Grain in 

	

Commercial Channels ...................-225 	-213 	1,005 	-342 	225 	-223 	-112 	507 	-320 	-148 
15. Adjusting Entry ...........................-86 	-92 	307 	-102 	27 	-88 	-38 	167 	-83 	-42 

16. Exports of Goods and Services .............1,201 	1,474 	1,565 	1,462 	5,702 	1,163 	1,349 	1,483 	1,481 	5,476 

17. Deduct: Imports of Goods and Services 	-1,442 -1,709 -1,599 -1,513 -6,263 -1,355 -1,573 -1,471 -1,562 -5,961 

18. Residual Error of Estimate .................60 	-3 	-89 	-124 	-156 	85 	-3 	-26 	-41 	1 

19. Adjusting Entry ............................-76 	-35 	253 	-85 	57 	-50 	-36 	114 	-89 	- 

20. GROSS NATIONAL EXPENDITURE IN CONSTANT 

	

(1957) DOLLARS ........................5,895 	6,564 	8,558 	6,508 27,525 	5,887 	6,491 	7,739 	6,597 	26,21 

See footnotes at end of table. 
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LE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61, 
Unadjusted for Seasonality(l) - Continued 

(millions of dollars) 

	

1955(2) (4) 	 1956(4) 

I 	11 	III 	IV I Year I 	I 	II 	III 	IV F Year 
1. Personal Expenditure on Consumer Goods 

	

and Services .......................... 4,065 	4,627 	4,514 	5,0')8 	18,304 	4,460 	4,896 	4,787 	5,335 19,478 
(3) 	................. 2. Non-Durable Gods .2,064 	2,294 	2,311 	2,735 	9,404 	2,249 	2,390 	2,453 	2,904 	9,996 

3. Durable Goods .........................439 	677 	605 	647 	2,368 	505 	751 	630 	645 	2,531 
4. Services(3) .......................... 	1,599 	1,657 	1,595 	1,686 	6,537 	1,706 	1,755 	1,704 	1,786 	6,951 
5. Adjusting Entry .......................-37 	-1 	3 	30 	-5 

6. Government Expenditure on Goods 

	

and Services ..........................1,357 	1,184 	1,450 	1,328 	5,319 	1,329 	1,255 	1,610 	1,470 	5,664 

7. Business Gross Fixed Capital Formation , 	1,081 	1,489 	1,603 	1,509 	5,682 	1,331 	1,891 	1,976 	1,816 	7,014 
8. New Residential Construction ..........256 	376 	424 	412 	1,468 	303 	426 	439 	399 	1,567 
9. New Non-Residential Construction 	373 	477 	609 	545 	2.004 	443 	645 	830 	748 	2,666 
10. New Machinery and Equipment ...........452 	633 	570 	549 	2,204 	585 	820 	707 	669 	2,781 
11, 	Adjusting Entry .......................- 	3 	- 	3 	6 

12. Change in Inventories ...................-194 	-108 	1.145 	-382 	461 	213 	- 	929 	-56 	1,086 
13. Non-Farm Business Inventories 	182 	-41 	-4 	28 	165 	463 	140 	14 	195 	812 
14. Fsrm Inventories and Grain in 

	

Commercial Channels .................-270 	-54 	872 	-310 	238 	-250 	-140 	915 	-251 	274 
15. Adjusting Entry .......................-106 	-13 	277 	-100 	58 

16. Exports of Goods and Services ...........1,278 	1,471 	1,607 	1,538 	5,894 	1,357 	1,621 	1,720 	1,635 	6,333 

17. Deduct: Imports of Goods and Services 	-1,496 -1,709 -1,776 -1,844 -6,825 -1,749 -2,126 -2,004 -2,042 -7,921 

18. Residual Error of Estimate ..............37 	67 	39 	-27 	116 	-15 	100 	-39 	-192 	-146 

	

Adjusting Entry .........................-53 	-16 	203 	-67 	67 

3 NATIONAL EXPENDITURE IN CONSTARF 

	

5?) DOLLARS ........................6,075 	7,005 	8,785 	7,153 29,018 	6,926 	7,637 	8,979 	7.966 31,508 

1957 	 1958 

I 	II 	III 	IV I Year 	I 	II 	III 	IV I Year 

20,072 
10,402 
2,430 
7,240 

1. Personal Expenditure on Consumer Goods 
and Services ......................... 

2. Non-Durable Goods(3) ................. 

3. Durable Goods ........................ 

4. Services (3) .......................... 

5. Government Expenditure on Goods 
and Services ......................... 

6. Business Gross Fixed Capital Formation 
7. New Residential Construction ......... 

8. New Non-Residential Construction ..... 

9. New Machinery and Equipment .......... 

10. Change in Inventories .................. 

11. Non-Farm Business Inventories ........ 

12. Farm Inventories and Grain in 
Comnercial Channels ................ 

	

4,629 	5,023 	4,959 	5,461 

	

2,333 	2,503 	2,555 	3,011 

	

518 	677 	609 	626 

	

1,778 	1,843 	1,795 	1,824 

	

1,309 	1,343 	1,623 	1,447 

	

1,555 	1,998 	1,999 	1,783 

	

251 	359 	391 	408 

	

582 	776 	946 	799 

	

722 	863 	662 	576 

	

114 	-29 	546 	-400 

	

366 	29 	-9 	-81 

	

-252 	-58 	555 	-319  

	

4,786 	5,122 	5,094 	5,700 

	

2,422 	2,531 	2,592 	3,087 

	

532 	681 	598 	655 

	

1,832 	1,910 	1,904 	1,958 

	

1,329 	1.394 	1,717 	1,524 

	

1,385 	1,850 	1,878 	1,714 

	

298 	449 	481 	494 

	

526 	709 	842 	690 

	

561 	692 	555 	530 

	

-277 	-252 	546 	-341 

	

-1 	-123 	-72 	-10 

	

-276 	-129 	618 	-331 

5.722 

7,335 
1,409 
3,103 
2,823 

231 
305 

-74 

20,702 
10,632 
2,466 
7,604 

5,964 

6,827 
1,722 
2,767 
2,338 

-324 
-206 

-118 

6.372 

-7,328 

-103 

32,110 

	

1,393 	1,634 	1,672 	1,673 

-1,625 -1,923 -1,838 -1,942 

	

115 	30 	-122 	-126 

	

7,106 	7,855 	8,947 	8,202 

13. Exports of Goods and Services .......... 
	1,399 	1,574 	1,771 	1,647 

14. Deduct: Imports of Goods and Services 	-1,852 	-2,130 	-1,973 	-1,858 

15. Residual Error of Estimate ............. 
	 86 	88 	-72 	-129 

I . GROSS NATIONAL EXPENDITURE IN CONSTANT 

	

(1957) DOLLARS ....................... .7,238 	7,867 	8,853 	7,951 

se footnotes at end of table. 

6,391 

-7,813 

-29 

31.909 
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TABLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-c 
Unadjusted for Seasonality(1) - Ci. 

(millions of dollars 

959 .biJ 

I 	II 	III 	IV Year I 	II 	III 	IV Year I 

1.  Personal Expenditure on Consumer 
Goods and Services 	.............5,012 5,381 5,321 5,903 21,617 5,140 5,578 5,471 6,084 22,273 5,265 

2.  2,498 2,625 2,704 3,200 11,027 2,572 2,750 2,827 3,267 11,416 2,639 

3.  567 745 618 669 2,599 560 737 596 726 2,619 550 
4.  

Non-Durable Goods(3) 	............ 

1,947 2,011 1,999 2,034 7,991 2,008 2,091 2,048 2,091 8,238 2,076 

5.  

Durable Goods 	................... 
Services(3) 	..................... 

Government Expenditure on Goods 
and Services 	.................... 1,389 1,432 1,686 1,506 6,013 1,358 1,381 1,788 1,545 6,072 1,413 

6.  Business Gross Fixed Capital 
1,273 1,784 1,829 1,664 6,550 1,318 1,616 1,660 1,552 6,146 1,188 

7.  
Formation 	....................... 
New Residential Construction 329 424 436 444 1,633 295 334 362 359 1,350 265 

8.  New Non-Residential Construction 434 624 758 657 2,473 446 579 735 637 2,397 405 

9.  New Machinery and Equipment 510 736 635 563 2,444 577 703 563 556 2,399 518 

10.  Change in Inventories ............. -10 -148 726 -294 274 69 -124 655 -288 312 -16 

11.  Non-Farm Business Inventories 270 -25 46 45 336 340 -27 -112 19 220 219 

12.  Farm Inventories and Grain in 
Coesnercial Channels 	..........-280 -123 680 -339 -62 -271 -97 767 -307 92 235 

13.  Exports of Goods and Services .... 1,335 1,708 1,758 1,802 6,603 1,571 1,657 1,879 1,740 6,847 1,536 

14.  Deduct: Imports of Goods and 
-1,729 -2,151 -2,075 -2,088 -8,043 -1,861 -2,102 -1,975 -1,996 -7.934 -1,813 

15.  

Services 	........................ 

Residual Error of Estimate 106 155 -14 -50 197 81 186 -82 94 91 78 

16.  CROSS NATIONAL EXPENDIThRE IN 
CONSTANT (1957) DOLLARS ......... 7,376  8,161 9,231 8,443 33,211 7,676 8,192 9,396 8,543 33,807 7, 

(I.) The implicit price derlators 01 the seasonally unadjustea components or t.ross nat].onal r.xpenoIIure, wnccn can ne uerJ.veu v 

dividing the value figures in Table 2 by the constant dollar figures in Table 17, are not suitable as indicators of quarter- 
to-quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to-
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be used 
as a measure of price change. 

(2) For an explanation of the adjusting entries, see the technical note. 
(3) Beginning with the year 1955, the classification of the items electricity and gas was changed from services to non-durable 

goods. The following gives the data from 1955 to date. 

Gas and Electricity, in Millions of Constant (1957) Dollars, by Quarters, 1955-61 
Seasonally Unadjusted at Annual Rates 

First Second Third Fourth 
Quarter Quarter Quarter Quarter Year 

1955 73 63 53 65 255 
1956 81 73 60 72 286 
1957 92 79 64 82 317 
1958 104 86 69 90 349 
1959 118 98 74 lOS 395 
1960 133 107 83 107 430 
1961 137 

(4) Annual compa T I 	.il('i'ti :1- 	':ears 1955 ard 1° 51, are 'p ire valid, but cinpar i sins made on a ','ear-over-vear,  , quart erlv 

basis shoul 	0 -. 	 -oi 	- 

dii a. 
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r\9LE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61(1) 
Seasonally Adjusted at Annual Rates 

(millions of dollars) 

1947(2) 	I 	1948(2) 

	

t 	II 	III 	IV 	I Year  I 	I 	II 	III 	IV 	I Year 

1. Personal Expenditure on Consumer Goods 
and Services ..........................13,356 13,308 13,384 13,188 13,309 13,048 12,904 12,996 13,240 13,047 

2. Non-Durable Goods .......................7,492 	7,480 	7,504 	7,344 	7,455 	7,244 	7,140 	7,160 	7,188 	7,183 
3. Durable Goods ...........................1,160 	1,108 	1,140 	1,096 	1,126 	1,072 	1,040 	1,072 	1,184 	1,092 
4. Services ................................4,672 	4,704 	4,720 	4,744 	4,710 	4,752 	4,760 	4,808 	4,908 	4,807 
5. Adjusting Entry ...........................32 	16 	20 	4 	18 	-20 	-36 	-44 	-40 	-35 

6. Government Expenditure on Goods and 

	

Services ................................2,996 	2,796 	2,628 	2,628 	2,762 	2,808 	2,804 	2,836 	2,908 	2,839 

7. BuSiness Gross Fixed Capital Formation 	3,208 	3,492 	3,712 	3,892 	3,576 	3,672 	3,940 	3,960 	4,252 	3,956 
8. New Residential Construction ..............768 	868 	864 	944 	861 	664 	916 	992 	1,032 	901 
9. New Non-Residential Construction 	932 	1,020 	1,056 	1,104 	1,028 	1,192 	1,216 	1,264 	1,320 	1,248 
10. New Machinery and Equipment .............1,504 	1,592 	1,784 	1,836 	1,679 	1,812 	1,800 	1,692 	1,888 	1,798 
11. Adjusting Entry ...........................4 	12 	8 	8 	8 	4 	8 	12 	12 	9 

12. Change in Inventories .......................264 	924 	284 	492 	491 	-248 	140 	428 	64 	96 
13. Non-Farm Business Inventories ............436 	1,092 	388 	660 	644 	-220 	-48 	364 	248 	86 
14. Farm Inventories and Grain in 

	

Coercia1 Channels .....................-96 	-36 	-44 	-72 	-62 	-44 	140 	76 	-116 	14 
15. Adjusting Entry ...........................-76 	-132 	-60 	-96 	-91 	16 	48 	-12 	-68 	-4 

16. Exports of Goods and Services ............4,968 	5,008 	4,868 	4,804 	4,912 	4,988 	4,876 	5,000 	5,036 	4,975 

17. Deduct: Imports of Goods and Services 	-5,420 -4,888 -4,880 -4,680 -4,967 -4,428 -4,396 -4,440 -4,568 -4,458 

18. Residual Error of Estimate .................308 	-160 	140 	-116 	43 	320 	252 	-108 	32 	124 

	

Adjusting Entry ...........................216 	428 	288 	320 	313 	204 	244 	308 	212 	242 

ROSS NATIONAL EXPENDITURE IN CONSTANT 	

. 

(1957) DOLLARS ........................19896 20,908 20,424 20,528 20,439 20,364 20,764 20,980 21,176 20,821 

1949(2) 	1 1950(2) 

	

I 	II 	III 	IV I Year I I 	II 	III 	IV T Y. 
1. Personal Expenditure on Consumer Goods 

and Services .......................... 
2. Non-Durable Goods .................... 
3. Durable Goods ........................ 
4. Services ............................. 
5. Adjusting Entry ...................... 

6. Government Expenditure on Goods and 
Services ............................. 

7. Business Gross Fixed Capital Formation 
8. New Residential Construction ......... 
9. New Non-Residential Construction ..... 
10. New Machinery and Equipment .......... 
Ii. 	Adjusting Entry ...................... 

12. Change in Inventories .................. 
13. Non-Farm Business Inventories ........ 
14. Farm Inventories and Grain in 

Coercial Channels ................ 
15. Adjusting Entry ...................... 

16. Exports of Goods and Services .......... 

17. Deduct: Imports of Goode and Services 

18. Residual Error of Estimate ............. 

19. Adjusting Entry ........................ 

20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS ....................... 

See footnotes at the end of table. 

13,040 13,764 13,832 13,912 
6,940 7,296 7,300 7,340 
1,136 1,360 1,368 1,388 
5,052 5,160 5,228 5,236 

-88 -52 -64 -52 

2,836 	3,164 	3,356 	3,344 

4,372 4,332 4,332 4,364 
1,128 1,120 1,112 1,124 
1,324 1,332 1,356 1,392 
1,904 1,868 1,852 1,832 

16 12 12 16 

304 	-48 	252 	-292 
396 	140 	296 	-88 

-36 	-128 	-12 	-160 
-56 	-60 	-32 	-44 

4,740 4,848 4,712 4,780 

-4,664 -4,812 -4,544 -4,304 

160 112 -180 144 

192 	136 	196 	124 

20,980 21,496 21,956 22,072 

14,332 14,360 14,704 14,772 
7,596 7,460 7,528 7,612 
1,520 1,576 1,768 1,700 
5,236 5,372 5,444 5,504 

-20 -48 -36 -44 

3,296 	3,296 	3,332 	3,472 

4,436 	4,484 	4,628 	4,624 
1,152 1,136 1,208 1,208 
1,416 1,456 1,468 1,456 
1,852 1,884 1,940 1,944 

16 8 12 16 

396 352 240 1,476 
184 320 104 1,364 

176 52 112 208 
36 -20 24 -96 

4,588 4,788 4,700 4,896 

-4,660 -4,792 -5,000 -5,560 

-12 -96 564 -108 

216 208 156 368 

22,592 22,600 23,324 23,940 

13,637 
7,219 
1,313 
5,169 

-64 

3,175 

4,350 
1,121 
1,351 
1,864 

14 

54 
186 

-84 
-48 

4,770 

-4, 581 

59 

162 

21,626 

14,542 
7,549 
1,641 
5,389 

-37 

3,349 

4,543 
1,176 
1,449 
1,905 

13 

616 
493 

137 
-14 

4,743 

-5,003 

87 

237 

23,114 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarirs, l947-6U 

	

Seasonally Adjusted at Annual 	- Cntius 

(millions of dollars) 

	

1951(2) 	 1952(2) 

I 	II 	III 	IV I Year 	I 	II 	III 	IV 	Year 

1. Personal Expenditure on Consumer Goods 
and Services ..........................15,072 14,740 14,544 14,680 14,759 15,100 15,724 15,908 16,368 15,775 

2. Non-Durable Goods ......................7,584 	7,684 	7,624 	7,732 	7,656 	7,768 	8,004 	8,152 	8,312 	8,059 

3. Durable Goods ..........................1,852 	1,472 	1,328 	1,292 	1,486 	1,472 	1,768 	1,784 	1,972 	1,749 

4. Services ...............................5,716 	5,668 	5,700 	5,772 	5,714 	6,000 	6,048 	6,060 	6,156 	6,066 

5. Adjusting Entry ..........................-80 	-84 	-108 	-116 	97 	-140 	-96 	-88 	-72 	-99 

6. Government Expenditure on Goods and 

	

Services ...............................3,676 	4,080 	4,496 	4,500 	4,188 	4,936 	5,364 	5,152 	5,548 	5,250 

7. Business Gross Fixed Capital Formation 	4,836 	4,708 	4,664 	4,736 	4,736 	4,784 	5,132 	5,220 	5,448 	5,146 

8. New Residential Construction ...........1,200 	1,080 	932 	892 	1,026 	896 	1,012 	1,068 	1,184 	1,040 

9. New Non-Residential Construction 	1,532 	1,556 	1,568 	1,656 	1,578 	1 2 712 	1,856 	1,832 	1,848 	1,812 

10. New Machinery and Equipment ............2,092 	2,068 	2,152 	2,180 	2,123 	2,164 	2,264 	2,316 	2,400 	2,286 

11. Adjusting Entry ...........................12 	4 	12 	8 	9 	12 	- 	4 	16 	8 

12. Change in Inventories ....................1,276 	1,768 	940 	-256 	932 	664 	160 	852 	472 	537 

13. Non-Farm Business Inventories ............820 	1,328 	776 	-480 	611 	-268 	- 	384 	284 	100 

14. Farm Inventories and Grain in 

	

Conmtercial channels ....................416 	452 	192 	132 	298 	684 	120 	392 	168 	341 

15, 	Adjusting Entry ...........................40 	-12 	-28 	92 	23 	248 	40 	76 	20 	96 

16. Exports of Goods and Services ............5,024 	4,948 	5,380 	5,420 	5,193 	5,708 	5,748 	5,664 	5,884 	5,751 

17. Deduct: Imports of Goods and Services 	-5,616 -5,684 -5,760 -5,212 -5,568 -5,460 -5,540 -5,876 -6,348 -5,806 

18. Residual Error of Estimate ................100 	128 	64 	128 	105 	-16 	-408 	-332 	-132 	-222 

19. Adjusting Entry ...........................304 	332 	136 	-28 	186 	160 	24 	152 	4 

20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS ........................24,672 25,020 24,464 23,968 24,531 25,876 26,204 26,740 27,236 26, 

	

1953(2) 	1 1954(2) 

I 	II 	III 	IV I  Year I 	I 	II 	III 	IV I Year 

1. Personal Expenditure on Consumer Goods 
and Services ......................... 

2. Non-Durable Goods .................... 
3. Durable Goods ........................ 
4. Services ............................. 
5. Adjusting Entry ...................... 

6. Government Expenditure on Goods and 
Services ............................. 

7. Business Gross Fixed Capital Formation 
8. New Residential Construction ......... 
9. New Non-Residential Construction ..... 
10. New Machinery and Equipment .......... 
11. Adjusting Entry ...................... 

12. Change in Inventories .................. 
13. Non-Farm Business Inventories ........ 
14. Farm Inventories and Grain in 

Coercia1 Channels ................ 
15. Adjusting Entry ...................... 

16. Exports of Goods and Services .......... 

17. Deduct: Imports of Goods and Services 

18. Residual Error of Estimate ............. 

19. Adjusting Entry ........................ 

20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS ....................... 

See footnotes at the end of table. 

16,568 16,624 16,636 16,804 
8,380 8,456 8,428 8,476 
2,008 1,968 1,960 2,020 
6,256 6,268 6,320 6,380 

-76 -68 -72 -72 

5 1 176 5,224 5,296 5,308 

5,608 5,588 5,724 5,592 
1,236 1,260 1,292 1,324 
1,840 1,880 1,988 1,956 
2,520 2,444 2,436 2,304 

12 4 8 8 

516 592 756 728 
64 568 600 352 

348 68 172 312 
104 -44 -16 64 

5,564 5,856 5,852 5,536 

-6,244 -6,460 -6,336 -6,012 

80 84 -404 -384 

8 56 80 84 

I 27,276 27,564 27,604 27,656 

16,592 16,912 17,284 17,388 

	

8,308 	8,604 	8,840 	8,848 

	

2,024 	1,924 	1,976 	1,980 

	

6,348 	6,476 	6,552 	6,660 

	

-88 	-92 	-84 	-100 

4,920 5,124 5,128 5,220 

5,452 5,388 5,216 5,304 
1,288 1,264 1,356 1,432 
1,920 1,836 1,844 1,868 
2,236 2,276 2,008 2,000 

8 12 8 4 

64 -320 -316 -376 
176 -160 -100 -104 

-68 -132 -176 -216 
-44 -28 -40 -56 

5,344 5,436 5,416 5,708 

-5,868 -5,976 -5,872 -6,128 

112 16 -36 -32 

-20 -100 -52 -72 

26,596 26,480 26,766 27,012 2t, 

16,658 
8,435 
1,989 
6,306 

-72 

5,251 

5,628 
1,278 
1,916 
2,426 

8 

648 
396 

225 
27 

5,702 

-6,263 

-156 

57 

27,525 

17,044 
8,650 
1,976 
6,509 

-91 

5,098 

5,340 
1,335 
1,867 
2,130 

8 

-237 
-47 

-148 
-42 

5,476 

-5,961 

15 
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1$. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61(1) 

Seasonally Adjusted at Annual Rates - Continued 

(millions of dollars) 

1955(2) 	 1956 

II 	III 	IV 	Year 	I 	II 	III 	IV I Year 

I. Personal Expenditure on Consumer Goods 

and Services ...........................17,600 18,180 18,512 18,924 18,304 19,104 19,464 19,636 19,708 19,478 
2. Non-Dur.bl Goods(3) ....................9,164 	9,328 	9,456 	9,668 	9,604 	9,832 	9,940 10,092 10,120 	9,996 
3. I)urable Goods ...........................2,076 	2,364 	2,472 	2,560 	2,368 	2,428 	2,624 	2,576 	2,496 	2,531 
4. Services(3) ...........................6,396 	6,492 	6,584 	6,676 	6,537 	6,844 	6,900 	6,968 	7,092 	6,951 
5. Adjusting Entry .......................-36 	-4 	- 	20 	-5 

6. Government Expenditure on Goods and 

	

Services ..............................5,504 	5,200 	5,256 	5,316 	5,319 	5,536 	5,472 	5,824 	5,824 	5,664 

7. Business Gross Fixed Capital Formation 	5,244 	5,548 	5,844 	6,092 	5,682 	6,516 	7,008 	7,232 	7,300 	7,014 
8. New Residential Construction ..........1,388 	1,464 	1.500 	1,520 	1,468 	1,636 	1,624 	1,552 	1,456 	1,567 
9. New Non-Residential Construction 	1,932 	1,972 	2,016 	2,096 	2,004 	2,336 	2,632 	2,792 	2,904 	2,666 

10. New Machinery and Equipment ...........1,924 	2,104 	2,320 	2,468 	2,204 	2,544 	2,752 	2,888 	2,940 	2,781 
11. Adjusting Entry .......................- 	8 	8 	8 	6 

12. Change in Inventories ...................236 	416 	788 	404 	461 	1,396 	836 	696 	1,416 	1,086 
13. Non-Farm Business Inventories .........100 	-224 	388 	396 	165 	1,108 	676 	500 	964 	812 
14. Farm Inventories and Grain in 

	

Coimnercjal Channels .................112 	468 	336 	36 	238 	288 	160 	196 	452 	274 
15. Adjusting Entry .......................24 	172 	64 	-28 	58 

16. Exports of Goods and Services ...........5,868 	5,856 	5,940 	5,912 	5,894 	6,236 	6,396 	6,332 	6,368 	6,333 

17. Deduct: Imports of Goods and Services 	-6,472 -6,488 -7,040 -7,300 -6,825 -7,696 -7,908 -7,940 -8,140 -7,921 

18. Residual Error of Estimate ..............16 	156 	116 	176 	116 	-172 	-4 	-104 	-304 	-146 

	

Adjusting Entry .........................24 	116 	124 	4 	67 

)SS NATIONAL EXPEPITURE IN CONSTANT 

(1957) DOLLARS ........................28,020 28,984 29,540 29,528 29,018 30,920 31,264 31,676 32,172 31,508 

	

1957 	 1958 

I 	II 	III 	IV I Year 	I 	II 	III 	IV 	I Year 

1. Personal Expenditure on Consumer Goods 

andServices .......................... 19,852 20,004 20,192 20,240 20,012 20,416 20,460 20,788 21,144 20,702 
Nn-Dursble 2. Goods(3) .................. 10,236 10,356 10,472 10,544 10,402 10,564 10,524 10,656 10,784 10,632 

3. Durable Goods ......................... 2,432 	2,412 	2,452 	2,424 	2,430 	2,448 	2,412 	2,468 	2,536 	2,466 
4. S,rvices(3) ........................... 7,184 	7,236 	7,268 	7,272 	7,240 	7,404 	7,524 	7,664 	7,824 	7,604 

5. Government Expenditure on Goods and 

	

Services ................................5,604 	5,772 	5,776 	5,736 	5,722 	5,772 	6,008 	6,064 	6,012 	5,964 

6. Business Gross Fixed Capital Formation 	7,608 	7,408 	7,268 	7,056 	7,335 	6,884 	6,884 	6,776 	6,764 	6,827 
7. New Residential Construction ............1,364 	1,368 	1,408 	1,496 	1,409 	1,604 	1,732 	1,752 	1,800 	1,722 
8. New Non-Residential Construction 	3,088 	3,128 	3,128 	3,068 	3,103 	2,856 	2,836 	2,752 	2,624 	2,761 
9. New Machinery and Equipment .............3,156 	2,912 	2,732 	2,492 	2,823 	2,424 	2,316 	2,272 	2,340 	2,338 

10. Change in Inventories .......................696 	312 	224 	-308 	231 	-784 	-304 	-88 	-120 	-324 
11. Non-Farm Business Inventories .............744 	292 	384 	-200 	305 	-652 	-204 	-12 	44 	-206 
12. Parts inventories and Grain in 

	

Coercia1 Channels .....................-48 	20 	-160 	-108 	-74 	-132 	-100 	-76 	-164 	-118 

13. Exports of Goods and Services .............6,404 	6,260 	6,540 	6,360 	6,391 	6,356 	6,488 	6,232 	6,412 	6,372 

14. Deduct: Imports of Goods and Services 	-8,144 -7,944 -7,792 -7,372 -7,813 -7,172 -7,232 -7,256 -7,652 -7,328 

15. Residual Error of Estimate ..................24 	16 	-84 	-72 	-29 	112 	-276 	-204 	-44 	-103 

GROSS NATIONAL EXPENDITURE IN CONSTANT 	

.04 (1957) DOLLARS ........................ 324 31,828 32,124 31,640 31,909 31,584 32,028 32,312 32,516 32,110 

iootnotes at the end of table. 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by ii 
Seasonally Adjusted at Annual Rat 	- CIMC  

(millions of dollary,  

1959 	1 	1960 
	

1)61 

I 	II 	III 	lV 	I Year  I 	I 	II 	III 	IV 	I Year I 	I 

I. Personal Expenditure on Consumer 
21,348 21,484 21,756 21,880 21,617 21,880 22,288 22,292 22,632 22,273 22,528 

2.  10,844 10,936 11,116 11,212 11,027 11,192 11,488 11,516 11,468 11,416 11,536 
3.  2,632 2,588 2,564 2,599 2,580 2,572 2,500 2,824 2,619 2,576 
4.  7,916 8,052 8,104 7,991 8,108 8,228 8,276 8,340 8,238 8,416 

5.  Government Expenditure on Goods 
6,164 5,920 5,908 6,013 5,936 6,000 6,188 6,164 6,072 6,178 

6.  Business Gross Fixed Capital 

Durable 	Goods 	...................2,612 
Servicea(3) 	.....................7,892 

6,588 6,668 6,592 6,550 6,468 5,932 6,020 6 3 164 6,146 5,902 
7.  New Residential Construction 1,720 1,624 1,584 1,604 1,633 1,520 1,276 1,316 1,288 1,350 1,370 
8.  

Goods 	and 	Services 	.............. 
Non-Durable Goods(3) 	............ 

New Non-Residential Construction 2,396 2,500 2,488 2,508 2,473 2,440 2,316 2,404 2,428 2,397 2,228 
9.  

Formation 	.......................6,352 

New Machinery and Equipment 2,236 

. 7,756 

2,464 2,596 2,480 2,444 2,508 2,340 2,300 2,448 2,399 2,304 

10.  144 440 140 274 740 428 -136 216 312 84 
11.  Non-Farm Business Inventories 468 216 408 252 336 640 332 -192 100 220 -16 
12.  Farm Inventories and Grain in 

and 	Services 	....................6,060 

6.  248 

-72 32 -112 -62 100 96 56 116 92 100 

13.  

Gonimercial Channels 	...........-96 

Exports of Goods and Services .... 6,636 6,584 6,944 6,603 7,100 6,548 7,036 6,704 6,847 7,000 

14.  

Change in Inventories 	.............372 

Deduct: 	Imports of Goods and 
Services 	....................... -7,980 -8,204 -8,232 -8,043 -8,212 -7,888 -7,760 -7,876 -7,934 -8,034 

15.  Residual Error of Estimate 140 

. 

184 232 232 197 68 168 96 32 91 

16.  GROSS NATIONAL EXPENDITURE IN 
eONSTART (1957) 	DOLLARS 	......... 32,764 33,220 33,396 33,464 33,211 33,980 33,476 33,736 34,036 33,801 

(1) See also footnote 1, Table 17. 
(2) For an explanation of the adjusting entries, see the technical note. 
(3) Beginning with the year 1955, the classification of the items electricity and gas was changed from services to non-durable 

goods. The following gives the data from 1955 to date. 

Gas and Electricitv. in Millions of Constant (1957) Dollars. by Quarters. 1955-61 
Seasonally Adiusted at Anmul Rates 

First Second Third Fourth 
Ouprter Ouarter Quarter Ouarter Year  

1955 248 248 260 264 255 
1956 268 284 296 296 286 
1957 304 312 320 332 317 
1958 340 340 352 364 349 
1959 380 388 388 424 395 
1960 428 428 424 440 430 
1961 432 
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