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In order to obtain a complete historical record of the current dollar
quarterly National Accounts, the following publications should be consulted:

"National Accounts, Income and Expenditure, by
Quarters, 1947-1957", for the years 1947-1954,

"National Accounts, Income and Expenditure,
Fourth Quarter and Preliminary Annual, 1960",
for the years 1955-1959,

The historical record of the recently introduced series of Gross
National Expenditure in Constant (1957) Dollars, both unadjusted and adjusted
for seasonal variation, may be found in the publication:

"National Accounts, Income and Expenditure,
First Quarter 1961"
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G.N.P. MADE A STRONG ADVANCE
IN THE THIRD QUARTER,
RISING BY 2.7 PER CENT

THE VALUE INCREASE IN THE FIRST NINE MONTHS
AMOUNTED TO 2 PER CENT OVER THE SAME
PERIOD OF 1960, WITH THE VOLUME OF
PRODUCTION UP BY ABOUT | PER CENT
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BUSINESS OUTLAYS FOR PLANT AND EQUIPMENT
TURNED UPWARD iN THE THIRD QUARTER,
FOLLOWING A 2-QUARTER DECLINE. QUTLAYS
FOR NEwW HOUSING WERE ALSO HIGHER. ADDITIONS
TO INVENTORY STOCKS CONTINUED TO BE
MADE,BUT AT A MODEST RATE

THE TOTAL DEFICIT ON CURRENT ACCOUNT SHOWED
LITTLE CHANGE IN THE THIRD QUARTER.
THE SURPLUS ON MERCHANDISE ACCOUNT
CONTINUED AT THE SECOND QUARTER LEVEL
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(IN ALL CHARTS DATA ARE SEASONALLY ADJUSTED AT ANNUAL RATES)




INTRODUCTORY REVIMW

Canada's Gross National Product, seasonally adjusted, rose by 2.7 per cent in the third quarter of
1961, contirmuing the upward trend which was resumed in the second quarter of the year after a brief
interruption. The gain was the largest quarter-to-quarter advance for some time, and was almost wholly
accounted for by an increase in the physical wolume of output; the price index of total Gross National
Product remained relatively unchanged in the quarter(l), This most recent gain in cutput has raised
the physical volume of production to a level about 3 per cent above the first quarter of 1960, which
marked the peak of the last business cycle expansion,

The production advance in the third quarter was supported by a substantial increase in labour in-
cams, the largest since 1959, and a further marked advance in corporation profits, bringing them above
the peak level of the fourth quarter of 1959. National income rose by 4 per cent, On the demand side,
the expansion in total final purchases was one of the largest on record (see Table of page 6). ALl
components of the Gross National Expenditure were rising in the quarter, with the exception of busineas
inventories, where the rate of accumlation was moderately lower, and agricultural inventories which
were affected by a poor crop out-turn in Western Canada(2). In particular, the reversal of a two-
quarter down-trend in business outlays for new plant and equipment added a sizeable element of renewed
strength to total final demand in the quarter. Outlays for new housing were alsc higher, following
the amall second quarter decline., Transactions on current international account exerted a neutral
effect, however, as the rise in exports of goods and services was matched by a corrvesponding rise in
imports, and the deficit remained unchanged. Government and consumer outlays continued to provide an
expansionary influence on the total flow of expenditures in the economy.

With nine months data now available, it is possible to suggest an order of magnitude for the year
1961 as a whole. In the first nine months of the year, Gross National Product has averaged about 2
per cent above the same perlod of 1960. The rise in final product prices between the two periods has
amounted to about 1 per cent, so that in physical volume terms production was up over a year ago by
about 1 per cent, The post-war average increase in the physical volume of output has amounted to
approximately 4 per cent per year,

Thess nine months' camparisons, in terms of the value, volume and price change over the year, are
shown in the lower part of the Table on page 7 (Colwum (15); figures are also given for the main cam-
ponents of demand.

(1) Import prices rose sharply in the third quarter, reflecting the drop in the exchange rate on
the Canadian dollar; however, since imports are excluded from the Gross National Product, this
development was not reflected in the price component of total Gross National Product.

(2) The value of crop production in 1961 is estimated at Just below $600 million, compared with
about §1000 million for the year 1960, For the treatment of this jtem in the seasonally
adjusted data, see Footnote 3, Table 11, ;



Quarter to Quarter Changes in Final Purchases

(Seasonally Adjusted at Anmual Rates)
($ millions)

1Q'58 2Q'58 3Q'58 4Q'S8 1Q'59 2Q'59 3Q'S9 LQ'S9 1Q160 2Qt60 3Q'60 LQr60 1Q'61 Q161
to to to to to to to to to to to to to to
2Q'58 3Q'58 LQ'S8 1Q'59 2Q'59 3Q'59 LQ'59 1Q'60 2Q'60 3Q!60 4Qr60 1Q'61 2Q'61 3Qr51

1. Personal Expenditur® eec...esesee... 280 284 U480 320 156 300 332 -24 L8O L4 524 -88 324 380
2. Government Expenditure ............. 264 104 -4 88 172 -208 60 88 132 222 92 64 200 188
3. Residential Construction sesesseeses 136 36 76 «68 =84 =32 36 -84 =24 L8 =20 88 =32 88
L. Non-Residential Constructiol ...e... =4 =76 =96 =220 124 16 32 =44 -132 108 16 -18 16 120
5. Machinery and Equipment .....eese... =116 =36 88 -84 256 148 =124 52 =156 -4O 152 -132 -200 156
6 BXPOPLS casoecsdBassndessassocponcas, 104 =248 248 =136 Lok =24 ' 372 228 -h96 Lg2 -356 (336 K 1§2, uS2
7. Total Final Purchases ............ 664 64 792 -1001,028 200 708 116 416 864 408 84 L60 1,384
8, (Final Domestic Demand) ..essscesees (560) (312) (SWL) (36) (624) (22L) (336) (=12) (80) (372) (76k)(-252) (308) (932)

Quarter to Quarter Changes in Other Selected Items

9. ®"Shift® in Non-Farm Business
Imentories Q0o RssCecseeststssn et h60 192 32 h&l -280 212 -lhe 372 -312 -512 Zah -80 uZ -68

10. Ilportﬂ (X EEEE R ER RN R EENENERE NN RN -20 h«h ’.&00 80 232 2h8 "12 b -192 -hB % 236 -228 M&O
11, GNP (ex. fAIM) ..csececccscscscacses 7u8 384 452 552 KB4 232 624 26 -264 244 528 48y 736 892

Constant (1957) Dollars

Quarter to Quarter Percentage Changes in Selected Items

12. Final Domestic Demand 2easesscsenasse 0.8 O.B 0.9 '0.5 lgh 0.3 0.1 -0.3 =0,2 0.8 1.3 -1.0 °.8 2.1
13. Totl.l Final Purchases et oesscscnnsad 1.0 o.]. 1.2 -0.8 2.2 0.1 1.0 0.1 "1.5 1.9 0.3 - 1.0 205
114. Gross National Expenditure essevsesss 1.k 0.9 0,6 0.8 L.k 0.5 0,2 1,5 =1.5 0.8 0.9 =2,0 2.1 2,6
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Percentage Changes in Components of Gross National Expenditure(1)

9 Months 1960 421960  1Q 1961 2Q 1901
to to to to
9 Months 1961 1Q 1961  2Q 1961 3Q 194
Col. (1) Cols (2) Col, (3)  Col. (4)
Personal Expenditure esesessssecrcscnnssnne L2 - O 1.4 106
Government, Ecpendituro *ssssesceressssneese 8.1 0.9 2.9 2.5
Residential Construction sececccececcecscss 1.8 6-2 - 2.1 5.9
Non—ROSidenti&l Constmction seRssccs s - 3.5 - 7.1 0.7 1009
Machinery and Equipment eeseeecescrscescsnce - 5.5 - 5.0 - 8,0 6.8
Exports 0060060080000 008n0000000000cattson 5.6 10.9 2.1 602
Total Final Demand eeececcsces 3;9 002 1.0 3.1
Inventories 902080800 0000000000000 0R0RILE ("‘0.9 bo; (-wls bt) - (‘so.z bo;
(Business Onl,}')u........................ (-$0.2 b. ("sool bo) (wol b.) (-w.l bo
Imp‘)rts €020 000080000000 00 0000000 EREROERS 2.8 2.9 - 2.7 5.10
Gross National Expenditure (Value) (2) .. 1.9 - 2.1 240 27
Price Component ®esessesssccrenseoscans e 008 == oll = Gol 0.1
Volume Cdnponent #00c0sssNeNBRBRNEEOROESE 1.1 = 2.0 2.1 2;6

(1) Based on data seasonally adjusted at annual rates.

(2) Erratic movements in interest and dividend transactions with other countries affected the change
in Gross National Product in the first and second quarters. For details, see Table on page 12.

While these annual comparisons provide a useful setting for viewing the year 1961 in perspective,
they conceal to a consideratle extent the evidence of dsveloping strength which became markedly appar-
ent toward the end of the year, The above Table alsc shows percentage changes in terms of the quarter-
to=quarter movements of the seasonally adjusted figures through the first three quarters of this year.
It is evident from Columrs (2), (3), and (4) that, as the year progressed, greater strength was becom-
ing apparent. in the camponents of total final demand, and in the third quarter the advance in Gross
National Product, both in value and in volume terms, was the largest quarter-to-quarter gain for
several years, The third quarter figure of Gross National Product wes running at a seasonally adjusted
ennual rate about §1.C billion higher than the nine-month average.

The flow of income to the personal, business and government sectors was also rising throughout the
year, although the year-to-year changes, averaged out over the nine months, were in most cases of rather
modest proportions, Corporation profits, for example, show little change on the year-to-year basis,
but as the Table on the following page indicates, the increases in this component of income in the
sacond and third quarter of 1961 were umusually sharpe.



Percentage Changes in Major Income Components(1)

9 Months 1960 4Q 1960 1Q 1961 2Q 1961
to to to to
9 Months 1961 16 1961 2Q 1961 3¢ 1961
Col. (1) Cole (2) Col. (3) Col. (&)
Wages, Selaries, and Supplementary Labour
gﬁlcgme ..‘...:...‘.‘.??."....?.‘..‘0.... 3.5 0.2 1.5 2.?
Transfer Payments @eesecstsstrece s et 9'1 -0.7 2.3 2.9
Personal INCORE sececcsccacncasssasnsscsscns 2'8 -1.1 10? 209
Corporation Profits (Before Dividends) ....e -0,8 =7.8 12,6 10.b
Rents, Interest, and Miscellaneous Invest~
ment mcme IE A RN ENERY NN E RN ERLENERJEESENEEEH}] 5.8 2.0 -1.5 7.0
Net Income of Non-Farm Unincorporated
msineas P82 eO RIS R Rttt s eIt esRtERDIRS 0.5 -1.9 6.9 201‘
National Incm ®0etseestessssrsosccceceseros 1.8 "3.1 3.1 3.7
Selected Government Revenues
(A11 Levels of Government)
Direct Personal TaXeS8 seesccsesescsscccscsce 5'1 =0.2 6.? "005
Corporation Tax Liabilities seseeesscececnns 0.5 =5e9 Te? 10,2
Indirect TaXe8 ceeccocccessscstcsssscscccnas 3el Ll 0.1 2.8

(1) Based on data seasonally adjusted at amual rates,

DEVELOPMENTS IN THE THIRD QUARTER

Production by Industry

Indicators of the volume of output show an increase of about 2 1/2 per cent from the second to the
third quarter of 1961, after allowing for seasonal factors. The quickening tempo of economic activity
was apparent in almost all industry groups btut was particularly evident in the goods—producing indus-
tries where the impact of the down-turm had been chiefly felt. Output in this group was up about
3 1/2 per cent, as oprosed to an increase of less than 1 1/2 per cent in the service-producing indus-
tries. Non-farm output of goods and services is estimated to have risen in excess of 2 per cent,

Manufacturing production, seasonally adjusted, advanced by 3 1/2 per cent in the third quarter,
This development brought the index of manufacturing output to a point more than 1 per cent above its
previous peak in the first quarter of 1960, and 5 per cent above the level of the first quarter of
1961, While the major shere of the advance in the third quarter came in the durable segment of memu~
facturing production (up 4.6 per cent), this index was still about 5 per cent below its record peak
reached in the last quarter of 1956.

Most of the durable goods industries contributed to the large increase in the output of the durable
goods group., The biggest gain occurred in the transportation equipment industry where production rose
by 12 per cent, reflccting increased output in the automotive industry, and also in ship-building,
which had been affected by strikes in the second quarter; activity in the aircraft industry wes some-
what lower, Almost all camponent groups in the iron and steel industry, and especlally the iron cast-
ings and primary iron and steel group, contributed to the &6 per cent rise in output in this industry
during the quarter. Production in the wood producte group and electrical apparatus and supplies group,
was up by 3 and 5 per cent respectively in the quarter. On the other hand, production of non-ferrous
metal products declined by 4 per cent and output of nonemetallic mineral products was slightly lower,

The non-durable manufacturing industries also showed widespread strength in the quarter, rising by
243 per cent on a seasonally adjusted basis. The increase brought the index to a level same 3 1/2 per
cent above the previous peak reached in the first quarter of 1960, The gains in production ranged
fram )1 per cent in chemicals and leather products to 8 per cent in clothing. Reduced oil refining
activity caused the petroleum products industry group to decline by 3 per cent. Production of tobacco
products was also down by 2 per cent.
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In spite of substantial changes within the components of the mining industry, there was no change
in the total level of output of this industry in the third quarter. Iron ore and uranium production
were down sharply, but these declines were offset by gains in nickel, lead and zinc., Output of crude
petroleum was up slightly from the high level of the second quarter.

The downward trend of output in the construction industry was reversed in the third quarter when
construction put in place is estimated to have risen 4 1/2 per cent. Both housing construction and
non-residential construction activity showed substantial gains,.

Within the service industries, gains in output in the third quarter were all comparatively small,
ranging between 1 or 2 per cent for most service industry groups.

1 nt

Non-farm employment as estimated by the Labour Force Survey rose by about one-half of 1 per cent
fram the second to the third quarter, on a seasonally adjusted basis. In conjunction with a gain in
real output in the non-farm sector estimated at more than 2 per cent, some increase in output per
worker is suggested. The total labour force declined more than seasonally in the third quarter, and
there was a decline in the unemployment rate -- fram 7.5 per cent of the labour force in the second
quarter, to 6.9 per cent in the third, on a seasonally adjusted basis., This is the second successive
decline in quarterly rates of unemployment from the level prevailing at the beginning of the year.

Value, Volume and Price Corparisons

As has been noted, the price component of total Gross National Product showed very little change
between the second and third quarters of 1961. However, as the following Table indicates, the price
of imported goods and services was significantly higher in the third quarter, by about 3 per cent, re-
flecting the effects of the decline in the exchange rate on the Canadian dollar., This development on
the import side has to some extent been reflected in the price camponent of total final demand, some
categories of which have a substantial import content. For example, the import content of machinery
and equipment is estimated at close to 50 per cent of the total value put in place, and this particu-
lar component of the Gross National Expenditure reflects the effect of increased import prices associ-
sted with the exchange rate decline, The price of consumer goods and services increased only fraction-
ally in the quarter, and the rise in import prices does not as yet appear to have had any significant
effect on the price of consumer goods sold at retail. The introduction of a 3 per cent retail sales
tex by the Province of Ontario in September is reflected in the slight increase in prices at the con-
sumer level.

The price component of exports of goods and services has shown a significant rise between the
second and third quarters, Canadian wholesale price indexes for some major primary camnodities that
enter into international trade (and whose prices are set in world markets) rose sharply in the third
quarter; prices of woodpulp, by 3 1/2 per cent, newsprint by 4 per cent, and grains by 10 per cent,
These price increases are related, in part to the new exchange rate situation, and in part to changes
in the world supply situation. It is possible that the effects of the decline in the exchange rate
heve not yet been fully reflected in export prices.

On balance, the rise in import prices has had little effect on the price component of total Gross
National Product, since imported goods and services are excluded, by definition, from Canada's Gross
National Product. The following Table shows the effect of price developments in these various categor-
ies in the third quarter of 196l.
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Percent Changes, Value, Volume and Price(l)

2nd Quarter 1961 9 Months 1960
to to
3rd Quarter 1961 9 Months 1941

Value Volume Price(2) Value Volume Prige(2)

Personal Eb(‘penditure TN R R N R R I N A I S ISP P Oy 1.6 103 003 hoz 302 100
Goods 0252822000020 0208000032020 PRIV ERICEAESEDS 200 109 002 305 3.1 OQJ-I
SeI‘ViCBS B B82SV eI IR P LI IENNBIELIEIOENLICITROBERELS °l9 003 0.6 5.2 3.3 1.9

Government gloen eN UL 6les oicte syatsly siescihure:s suapal <isfs fegsiepetsisionds o 2.6 2.5 g0t L« o M I -

GI'OSS Fixed Capit&l Fomtion Setseescansrescssssosonsnn 5.9 501 007 -3.1 -h.h 103
Newl HeSz dential S ConabruGion, aeis eumis ¢ o o/8.0i0 sis.sie o s:0,0.0:45e10 509 507 002 1.8 005 1.11

New Non-Residential Construction seceesescecsssssccse 4.9 5.1 =02 =3.5 =hed 0,7
NewHaChineI'y‘&nquuipment S99vrsscesvencersrnserres 6.8 h'? 200 -SOS -7.1' 200

E:(ports Of GOOdS and SeI'ViCeS B@EEB QRGO TINSEROGEOILIEAGEOLEOEPTOTSY 6'? h'h 1.8 5.6 h’? 0.9
Total Ipnal] DEMATIEN Volelon: Vote e oisialolsisisio s/oloiats/sisnisioie o s s slaks s ale 3.1 205 0.6 3.9 205 1.3
Impor‘hs of Goods and Servlces: . auaeisdds s e Jhislsls slale s sas o v 501-' 203 3.1 208 -oth 303
GI‘OSS Natvional EJCpendituI'B (AR R R RERENEEE NN NNERIEENE RN NN 2.7 206 001 1.9 101 008

(1) Seasonally adjusted at annual rates,
(2) The price camparisons shovn above are based on the implicit price deflators which can be derived
by dividing the value series by the wvolume series,

Business Gross Fixed Capital Formation

Considerable strength developed in the capital sector in the third quarter, as investment outlays
rose by 6 per cent above the second quarter level, on a seasonally adjusted basis, The rate of in-
crease was about the same for all three components. The reversal of the downward movement in total
capital outlays took place against a background of sharply rising profits and a higher level of indus-
trial production, The expansion in demand for fixed capital goods brought about a 3 per cent rise in
employment in the construction iIndustry and an increase of over 5 per cent in domestic shipments of both
capital goods and construction materials, Although commodity detail is not yet available for the full
quarter, it is probable that part of the increase in demand for capital goods in the quarter was met
out of the rise in imports.

Business outlays for plant and equipment in the third quarter were running at a seasonally adjusted
annual rate of $5.0 billion, with an increase over the second quarter of 7 per cent in the case of ex-
penditures for machinery and equipment and 5 per cent for non-residential construction. There is scme
evidence of a shift of emphasis within the non-residential component toward engineering construction
and away from building construction.

The relative slowness in non-residential construction in the spring months, in part, was the re-
sult of unfavourable weather conditions in Eastern Canada at the start of the construction season
accentuated by a major work stoppage in June. In the third quarter construction conditions were much
more favourable and the recovery in activity reflected a catching up on work delayed earlier in the
year, as well as the reaction to more favourable economic conditions. In addition, a concentration of
the pipeline construction work in this quarter contributed to the relative strength shown in engineer-
ing construction and added to the general recovery. :

Outlays for new housing in the third quarter are estimated at a seasonally adjusted annual rate of
$1.6 billion, 6 per cent higher than the second quarter level. Much of this advance in expenditures
came fram completions, which were up more than 17 per cent, reflecting the high level of starts prevail-
ing in the opening months of the year. However, starte in the third quarter were also up a little, by
over 2 per cent, and thus made some contribution to the advance in outlays.

Investment in Inventories

The sharp expansion in activity in the third quarter was based entirely on the rise in final demand
(see Table, p. 6), and did not involve any acceleration in the rate of inventory stock building., In
fact, investment in business inventories amounted to only $72 million in the third quarter (at season-
ally adjusted annual rates), compared with a modest but somewhat larger buildup of §140 million in the
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preceding period, as is shown in the accompanying Table, All the increase in stocks took place in re-
tail trade; mamufacturing industries continued to draw down their stocks for the third quarter in succ-
ession, while wholesale trade and other industries shifted fram accumlation to liquidation,

Among manufacturing industries the major part of the quarter!s drawing down of stocks took place
in the durable goods group. Liquidation was fairly general throughout this group except for iron and
steel and non-metallic mineral products industries, both of which began to build up inventories in con-
trast to the situation in the two preceding quarters., Among the non-durables there was a fairly sub-
stantial build-up of stocks in the tobacco industry and a heavy drawing down in the petroleum industry,

At the end of the quarter, the ratio of stocks to sales in total manufacturing was virtually the
same as existed one year earlier, However, the ratio for durables, where shipments increased sharply
in the quarter, was substantially reduced, while the ratio for non-durables, where there was only a
small increase in shipments, was somewhat higher. During the quarter, new orders in manufacturing in-
duatries rose by more than 5 per cent, with a slight increase in new orders for capital goods (exclud-
ing transportation equipment), and a L per cent increase in new orders for construction materials.

Change in Non-Farm Businesa Inventories
(Seasonally Adjusted at Annual Rates)
(Millions of Dollars)

191961 291961 39 1961

HamlIB.Cturing sevescssssesse - 2‘0 - 60 - 810
Durabilies s ees oe s snooimessse -180 l“ - 52
Non=Durables sececsscesesee 156 =] 6’-} - 32

Retail Trade sescececsscncese = 6’-} 20 20"
}{owr VehiCIG Dealer8 s "lzh u‘ 20
Other seescccecvesnsescece 60 - 214 1&

wholesale Trade sesssesnscee 68 16 = l&

Other Industries [ X R ERNEERY N 1‘8 16l+ - M

Grand Total seeesess 28 11&0 72

There was a substantial accumulation of stocks in the hands of retail traders in the third quarter
in contrast to only a modest accumulation in the second. The movement of stocks in the individual
trades was mixed. Much of the accumulation in the durable groups is accounted for by stocks in the
hands of farm implement dealers. Stocks of food largely account for a substantial build-up in the non-
durable group.

In wholesale trade, stocks were drawn down slightly in the third quarter, in contrast to a small
accumulation in the second quarter. This liquidation was the outcome of almost offsetting accumuletion
in stocks of durable goods and liquidation in stocks of non-durables.

Exports and Imports of Goods and Services

At a seasonally adjusted annual rate of $7.8 billion, exports of goods and services in the third
quarter were up more than 6 per cent from the second quarter level, following the much more moderate
2 per cent increase in the preceding period. At the same time, imporis of goods and services rose to
$8.6 billion, an increase of 5 1/2 per cent, in contrast with the decline of 2 1/2 per cent in the pre-
ceding quarter. The deficit on current international account remained unchanged between the two
quarters, at approximately $0.8 billion, on the National Accounts basis. The merchandise account re-
corded a small surplus for the third quarter in succession, after having been in deficit for many years;
the last full year in which a merchandise surplus was recorded was in 1954. Payments and receipts on
service account showed little change in the third quarter, in contrast to the two preceding quarters,
when sharp but erratic changes on interest and dividend account caused the deficit on services to widen
suddenly in the early part of the year, and to narrow again in the second quarter.
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Exports and Imports of Merchandise and Services

(Seasonally Adjusted at Annual Rates)

% Change
4Q 1960 1Q 1961  2Q 19641 3¢ 194 2Q to 3Q

(millions of dollars)

orts:
MerChandise 208000 escssetos et s0cTRsersense 5,2&0 5’5‘}8 5’588 6,052 8.3
Services (including interest and dividend
receipts) 86N EB 0500000000000 0ce0ss00 000N 1,5‘{'8 l,6m 1’712 l,?w - 0.7
Totiailiine dalele sl ofatileidlete nloloiatatals Bia s o%e o s iern 6,812 7,11&8 7,3& 7,752 6.2
orts:
Herchandise t0esnsssesentsactessestonenResREaS 5’5‘00 5,‘468 5,[&1&8 5’%8 8.[‘
Services (including interest and dividend
payments) R R R R P R Y 2’608 2,916 2’708 2,688 - 0.7
Total ensisesesissececsseccnsnodesassesie 8,11&8 8,38[0 8,156 8,596 5.1.

Merchandise exports rose by more than 8 per cent in the third quarter and were particularly strong
in the months of July and September. It is not yet possible to identify all of the items responsible
for this large increase, but shipments of wheat were a very important factor; exports of copper and
nickel were also higher in the quarter. The pick-up of exports to the United States was particularly
important in raising the level of total exports in the third quarter, At the same time, merchandise
imports rose more than 8 per cent, Full commodity detail is not yet available for imports but the up-
surge comes at a time when investment in plant and equipment appears to be recovering, and consumer
spending showlng greater strength, particularly for durables.

The changes in the service account were for the most part small and, as is mentioned above, virtu-
ally offsetting, However, receipts from interest and dividends dropped sharply from the irregularly
high second quarter level, and there was a considerable expansion in receipts from freight and shipping.

Personal Expenditure on Consumer Goods and Services

Consumer ssaending in the third quarter is estimated to have been $24.6 billion (seasonally adjusted
at annual rates), about 1 1/2 per cent higher than in the second quarter. This is about the same rate
of increase as in the preceding period, and considerably below the 3 per cent rise in disposable income.

Much of the strength in consumer spending in the third quarter came from purchases of durable
goods which were up 6 1/2 per cent from the previous quarter. There were increased purchases of all
the categories of durables but the major increase was in purchases of new and used cars which were up
by 9 per cent. Purchases of British and European cars increased sharply, reversing the downward move-
ment evident in the two preceding quarters; the level of expenditure here, however, was below that
registered in any quarter of the previous year. Among other durables, sales of radios and appliances
were up 8 per cert in the quarter and of home furmishings and furniture 5 and 3 per cent respectively.

Expenditure on non-durables increased by 1 per cent in the quarter, with moderate increases in
most categories. Spending on services was higher by 1 per cent.

The Government Sector

The deficit on consolidated government account (on the National Accounts basis) remained virtually
unchanged between the second and third quarters of 1961, at a seasonally adjusted rate of $1.2 billion.
However, there was a marked narrowing of the deficit at the Federal level, from $0.8 billion to $0.6
billion; the deficit at the provincial-municipal levels of goverrment showed an increase of $0.2 bill-
ion.

Total government revenues were rising in the third quarter in response to the generzl expansion in
economic activity and the higher levels of incomes, shipments, sales, and imports. The increase
amounted to $0.4 billion (or over 3 per cent), three-fourths of which represented a gain at the Federal
level; the balance represented additional revenues of the provincial-runicipal governments,
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On the expenditure side, Federal outlays increased by zbout $140 million (2 per cent), a major
part of which was accounted for by a sharp rise in subsidy payments attributcble to interim subsidies
paid to the railwsys pending the complete report of the Royal Cormission on Railwey Problems; a smsller
rise in non-defence purchases for goods and services also contributed to the increase at the Federal
level. Provincial and municipal outlays rose by about double the amount of the increase at the Federal
level ($240 million), more than half of which was accounted for by higher payments for goods and ser-
vices, and the balance by an increase in transfer payments to persons,

Personal Income and Savings

The flow of income to the personal sector was strongly upward in the third quarter of 1961 on a
sezsonally adjusted basis. All major camponents of total personal income were risirg in the quarter,
with substantial gains occurring in labour income, transfer payments, net income of unincorporsted
businesses, and revenues from investment income. With personal direct taxes showing little chenge from
the high second quarter level, the after-tax income of persons rose by 3.2 per cent between the second
and the third quarters, This rate of increase was approximetely twice as great as the advance in per-
sonal expenditure for consumer goods and services, with the result that the level of personal saving
rose very sharply in the quarter. As a percentage of disposable income, personal saving was 6.3 per
cent in the third quarter of 1961, compared with 4.8 per cent in the preceding quarter.

Labour Income

Lebour income continued to rise in the third quarter, to a seasonally adjusted annual rate of
$§19.5 billion, more than 2 per cent above the level of the second quarter. This is the strongest ad-
vance in lsbour income since the latter part of 1959. All major industries except mining and agricul-
ture shared in the advance with the largest gains being in personal and community services and financial
services, Associated with these gains in labour income, employment in all industrial groups covered in
the establishment survey of employment and earnings recorded advances in the quarter, after seasonal
factors are taken into account, with gains of 0.5 per cent in transportation, 3 per cent in the con-
struction industry and nearly 7 per cent in forestry. In mamufacturing, the gain of 2 per cent in
labour income closely matched the rise in employment.,

Corporate Profits

Corporate profits before taxes and before dividends paid abroad rose to $3.6 billion in the third
quarter, or by 10 per cent above the level of the second quarter on a seasonzlly adjusted basis. Among
the factors tending to raise corporate profits in the quarter was the decline in the exchange rate on
the Canadian dollar, which has pushed up profit margins in a mumber of commodity-producing industries
whose prices are set in world markets, In addition, as noted earlier, total final demand was rising
strongly in the quarter, and production in most industries showed a marked advance.

Higher profits was an experience common to all industries except the service group in the third
uarter (see detail, Table on pagel8). A 9 per cent rise in profits in mining, quarrying and oil wells
seasonally adjusted) is lergely associated with a sharp increase in exports of nickel, coupled with a

10 per cent rise in the price as quoted in American dollars,

Mamufacturing industries as a group recorded an increase in profits of 10 per cent, on a season-
ally adjusted bzsis, in the third quarter, Almost all manufactur industries shared in this advance,
the notable gains being in foods and beverages, and paper products (both up 9 per cent), petroleum and
coal products (up 29 per cent), iron and steel products (up 4 per cent), and electric apparatus and
supplies (up 55 per cent). The level of profits in non-ferrous metal products was unchanged.

An 18 per cent increase in profits in transportation between the second and third quarters is
largely attributable to the interim subsidies received by the railwaye pending the complete report of
the Royal Cormission on Railway Problems.

There were also higher profits in distribution, profits in retail trade being up 25 per cent and
in wholesale trade up 8 per cent, In finance, insurance and real estate, profits were higher by nearly
12 per cent,
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THE FISST NINE MONTHS OF 1961
Production Indust

As noted earlier, in a comparison of the first nine months of 1961 with the same period one year
ago, the total volume of production has risen by about 1 per cent, This estimate takes account of a
sharp drop in agricultural output in 1961 attributable to the effects on the grain crop of a severe
drought in the Prairie Provinces, Crop production in 1961 was lower than in 1960 by about 4O per cent,
In value terms, this represents a $4,00 million loss relative to the year 1960, or about 1 per cent on
the total Gross Nationazl Product.

Output in the non-ggricultural industries accounted for all of the rise in the plysical volume of
production between the two periods, most of this increase being attributable to the service-producing
industries, which rose by 2.5 per cent; output in the goods~producing industries (apart from the fam
sector) averaged over the nine months' span was fractionally higher than for the same period of 19%0.

In this camparison, manufacturing production was only a shade higher ( 0.5 per cent) than a year
earlier, with losses in durables almost offsetting gains in non-durables, Widespread increases occurred
in the non-durable groups, making for a 2.8 per cent rise in the total; industrial gains ranged from 1
per cent in chemical products to 8 to 10 per cent in textiles, tobacco, miscellansous manufactures and
leather products; output of clothing was little changed while rubber products ocutput was off moderately.

Within durables, declines in production on the nine months' basis were general, All components of
transportation equipment except aircraft recorded lower output, making for a 6 per cent decline for this
group as a whole, Production in the electrical apparatus and supplies industry was also off consider-
ably. Smaller declines occurred in non-ferrous metal products, wood products and iron and steel.

Activity in mining was higher by about 1 per cent, with substantial gains in output of fuels and
non-metals largely offset by a drop in the output of metals. While most metals contributed to this
trend, the drop in output of uranium and iron ore wes particularly large. The gain in fuels is attri-
butable to crude petroleum and natural gas,
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Production in forestry was off about 6 per cent in the year-to-year comparison, most of this drop
being attributable to reduced pulpwood output.

A 2 1/2 per cent decline in construction put in place is accounted for by non-residential construc-
tion; the volume of housing was fractionally higher in the nine months!' caamparison.

Production in the transportation, storage and communication group was higher by about 3 1/2 per
cent, with each of the component groups making some contribution to the over-z11 increase, In trans-
portation, activity was much higher in pipelines and in civil aviation; activity in railways and ship-
ping was up only slightly. It is to be noted that freight car loadings show reductions over a wide
range of commodities.

Among the other service-producing industries, activity was moderately higher in the nine months!
comparison. The volume of total retail and wholesale trade is estimeted to have been up by 1 1/2 per
cent, Dealers in most retail trades experienced some increase in the volume of business in the first
nine months of 1961, as campared with the period one year earlier,

Employment by Industry

Taking the first three quarters of the year topether, total employment in 1961 was higher than in
1960 by 1.4 per cent, Female employment continued to make very strong gains, but employment of males
remained relatively unchanged. As in the recent past, the rate of increase of 3 per cent in the service
industries was much sharper than that in the goods-producing industries, — there was, in fact, a de-
cline of about one-half of 1 per cent in employment in the goods-producing industries over the period.
These nine-month comparisons of the employment figures are shown in the Table below.

Emplowment by Industry

First Nine Months Averages Per Cert
(Estimated in Thousands) Change
1960 1961

Total mploy’d €00 000a0sE800000P0CRERCEOEOIEORCEERRCETRORSBE 5,933 6,011‘. 1.10
MAMEE Ghais o lateiaiaialeiois o o0 e ele s iatale AIETE & sleinselaieis ein e Bis o sTs s s 0/dl6 15’360 10’3514 - 0.1
lees 2205 0909985020200 0008 PRBERORsePORORPETRRENS 1’573 1’660 5.5
Goods=Producing Industries ...ccececececcccvcssncens 2,770 2,756 - 05
Agrim}lturﬁ Sessnsbrentsenrubtoeedreettasesstnnne 683 683 <
other Primr'y hdu“ries BeOUeBsPOESISICIOROEIOIETOROECEOPGERTTES 203 1714 —]1;.3
Mam-lfaCturing BP PR OPNNBPCESBERNLOLIERESESIGERIIISTRDIDLIEOGDLA l,l}7o 1,501 2.1
Constmction PREPECLCCE e eINTonteenesttentssespe Lllh 398 - 3.9
Sorvice-Producing Industrdes i sdiloRa¥0. b bareom vdnais 3,161# 3’258 3.0
Transportation and Other Utilitles .eceescscccaces 518 511 - 1.4
Trade G0 000000020 Q00 P RPN I PIIRRNOOISIERRBGRIOIOIOETDTSBDS 970 w6 0‘6
Finance, Insurance and Real Estate .essescesscccce 227 239 53
SETVIRE % 000 SlolST s o oleta ¥ile e, s00is"s dals™ ¢ o 0 ¢ o ¢lolalaiNileie d o 1,“9 1,532 5.7

Business Gross Fixed Capital Fommation

In spite of the signs of recovery in the third quarter, capital outlays for the first nine months
of the year were running 5 per cent below expectations as set out in the mid-year review of investment
intentions, 3 per cent below the 1like period of the previous year, and 13 per cent below the level ob-

tained in the peak year 1957.

Comparing the first three quarters of this year with the like period of 1960, expenditures for
plant and equipment are down 5 per cent, with the construction component off 4 per cent and the machin-
ery and equipment off 6 per cent, It might be noted that, compared with the full year 1957, the rate

of expenditures on plant and equipment thus far in 1961 are lowsr by 18 per cent.
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Housi___ng

Conditions of mortgage credit had eased in the course of 1960 and lending termms under the National
Housing Act had been liberalized around the turn of the year. In this situation there was an upsurge
in housing starts in the latter part of 1960 and they were at a relatively high level in the opening
months of 1961 -~ although below the peak reached in 1958. Thercafter starts fell sharply and in the
third quarter were fairly stable a little above the second quarter rate., The result of the pattern of
housing starts over time was a gain of nearly 28 per cent in a first nine months' comparison with the
same period of 1960, a decline of nearly 11 per cent in campletions, with total expenditures for hous-
ing running about 3 per cent higher than in the previous year.

Exports and Imports of Goods and Services

The improvement on the external side is apparent in a longer temm perspective when the nine months
of 1961 are compared with the same period of the previous year. Between the two periods, exports of
goods and services were up about 5 1/2 per cent, and imports about 3 per cent.

Domestic Exports

Jan. =~ Aug. Jan. ~ Aug,. Per Cent
1960 1961 Change

{Thousands of Dollars)
Leading Camnodities

Neisprint poer SR8 vevsssonssonseasastrssesanas l"9h,639 l"92156]- - Oﬂh
Wheat et O BTN NS EINIRIIIOIOUEERELELORENIROPEOOERIUIOBOIETRUETS 2101’ 2 l&oh,lBl} 67.3
Lumber and timbel' SresoeTssoeesRtes ettt ROE e 237,059 235,181 - 0.8
wwdp‘llp [ FE R A NN N E AN EENENEENNERERLNENENEEREEENESR ERNERX] 218,938 226’”3 3.7
Nickel TR R R MmN I o l76,h53 209,253 1816
Almnin\n and pmucts $00sesveenssRLtEOeRsLIR RS 177,976 152’358 -l.’b.l‘.
Copper and pI'OduCts 0000000008008 0a000000 00008 153,304 135,21*8 -11,.8
Uranium ores and concentrates .eceecescescscens 181,512 134,706 ~25.8
Petroleum, crude POBS OIS IETsREt ROV IOt ERORAITERIROEREDRS 65,025 85’518 31.5
Fish and fishery pl‘)ducts seseseseserssssscesns &,&3 8‘&,971 0.2
Asbestos and producta R e 73’379 m’O&B 9-1
Imn ore IR RN R NN R R R NN AR RN ERE RN NN LR RN lw’667 76’%1 .28.6
Farm machinery and implements eocecececcccacces 69,608 63,367 - 9.0
Leading Countries

United States S e PNPEINQOIE IR IILIRRSIBERIPIOIORIERRIOIRGS 1’987’285 1,931,236 - 2.8
Unit&i Kirlgdm (A A RN N RN A NN NN NN RS 598,%3 5&’w -~ 2'6
B.u‘opea.n Common Hﬂ!‘ket ey MmOy 250’599 295’513 1709
Japan [ R N R R Y RN NN R R R N R R NN NN 108,856 lsl’wl 39.5
Other [ E R E R E R RN N RN RN E NN A RN AR N AR A N R RN ENER N 501’%8 667’693 33.2

Yoot Domestin! BPEFES Loidliiessss 3,406,000 3,628,587 53

Commodity and country detail, set out in the accampanying Table, is availahle for only eight
months of the year. Comparing 1961 with 1960 on this basis, exports in total were up more than 5 per
cent (by $§182 million), with large and partly offsetting changes. Among the leading commodities, there
was an increase of about $180 million in sales of wheat and an increase of about $33 million in sales
of nickel, partially offset by decreases of about $47 million in sales of uranium and concentrates,
about $25 million in sales of aluminum, and a considerable reduction in sales of copper and products,
and of farm machinery.

The comparison of export sales by leading countries continues to exhibit major changes in the area
distribution of trade, In the eight months' comparison sales to the United States and the United King-
dam were each down by close to 3 per cent, while sales to the countries of the European Common Market
were up by 18 per cent, sales to Japan up by 40 per cent, while sales to all other countriles were up by
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33 per cent. In the latter increase of nearly $170 million, $66 million is accounted for by sales of
wheat to Communist Chira under & govermment-negotiated contract.

Personzl Iixpenditure on Consumer Goods and Services

In the first three quarters of this year, consumer spending was higher than in t!ie same period of
1960 by 4 per cent. The largest element in this increase was in services, where expenditure wes up 5
per cent, reflecting the continuing growth of outlsys for shelter, medical care and household operation.
It is interesting to note that between 19¢C and 1961 (9 month comparison) the year-to-year percentz-e
change in total consumer spending and in its main components was virtually the same as for the 1959-1960
camparison.

Consumer Expenditure
Per Cent Change

Year 1959 3 Quarters 1960
to to

Year 1960 3 Quarters 1961
Food SREOSSCPTSELPO0ERNDISERIISENNROINIBRAERDED 3.0 1.9
Clothing €6000800p0 PP PIIRIPPRIORIERPIIORUETOETRY 2.2 2.9
O‘thel‘ SePOPESIBGOETIOISIIIIOIIVBOIEROIOEOPOEROESIOSIGEERETRTS 6.5 7.3
Total Non=Durable GOOdS sesascssoces bl 4.0
Appli.ances and Radios esseevancenssesesen 4 1001 209
Hame Purniture and Furnishings seeecscces - 2,5 24C
Autos (NBW and Used) essssssssesstesnnes e 3.5 - 1.C
Other seescsscessrscscscsncnssssvsscscnse 0.7 - le2
Total Durable Goods Bssscsecncssssce 003 003
Total All Goods Srevesnncsscsesacc s 3"0 3'3
Total Services .eececcccssssscccsncs 503 5-0
Totel Personmal Expenditure evecsscese ‘001 l..C

(Goods and Services)

However, within the total of the durable goods component, some shifts in composition have occurred.
Whereas in the 1959-1960 periocd, appliances and radios and home furnishings and furniture were lower,
in the 1960-1961 camparison some increases have occurred. In the earlier comparison, housing outlsays
were off by 15 per cent whereas in 1960-1961 housing outlays were somewhat stronger. There was a dis-
tinct drop in the share of the market taken by British and Europezn cars in 1961 compared with one year
earlier; purchases of these cars fell by 15 per cent on the nine months basie,

Spending for non-durables was higher by 4 per cent in the nine montha' comparison, with increases
of 2 per cent for food and 3 per cent for clothing.

Governnent Sector

Over the course of the first nine months of 1961, the total deficit on consolidated govermment
account has averaged out to a rate well above that for the same period of 1960 -- §1184 million, com—
pared with $688 million in the earlier period. The deficit at the Federal level in the first nine
months of this year was running at a rate of $635 million (on the National Accounts' basis), compared
with $336 million in the preceding period.

Labour Incame
In the comparison of the first nine months of 1961 with the same period of 1960, labour income rose

by 3 1/2 per cent. Forestry, mining and construction, where employment had declined over the period,
both recorded lower levels of labour income between the two periods. As has been characteristic of
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developments in this area over the recent past, the largest gains were recorded in government, and per-
conal and community services, where they amounted to about 9 per cent in each case. Financial services,
with a gain of about 7 per cent, was also relatively high. In menufacturing, which had felt much of the
impact of the 1960 downturn and where employment had not turned up until about mid-1961, labour income
was nevertheless higher by nearly 2 per cent in the nine months' comparison. In most other industries,
the gains were in the neighbourhood of 3 to 4 per cent,

Profits

Comparing the first nine months of 1961 with the same period of 1960, corporate profits remained
virtually unchanged, reflecting the sharply reduced levels which prevailed at the beginning of the year.
By industry, profits were lower in the distributive trades, both wholesale and retail, and in the ser-
vices group. Profits in manufacturing declined by 3.0 per cent, although the experience of individual
manufacturing industries diverged widely; iron and steel, electrical apparatus and supplies were among
the industries recording a reduction in profits, while higher profits were realized in textiles, paper
products, non-ferrous metals and non-metallic mineral products,

Changes in Corporation Profits - Selected Industries
(Seasonally Adjusted)

2nd Quarter 1961 9 Months 1960
to to
3rd Quarter 1961 9 Months 1961

3 £

Hining, Quarl'ying and 031 WellSs' .ensscccescstooiocsscssene 9.0 Tels
Manllfacturing S eP T E20 0080009080000 00E0cRcRcRDIRENDRRERDEE 10.3 = 2.7
FOOdS and Bevex‘ages SEPB2000 s sesNBeas s eRstosNensne 8.5 208
Pamr Pmucts (IR AR R R R R R RS N R AN N N N RN RN NN NN NN NN N 9.“ 7.2
Iron and Steel Products ceceesccvscncscsccnesvocncsoocnae hoB -17.2
Electrical Apparatua and &Jppliss 20cssetessrncsesensanes 5‘005 -28.3
Petroleum and Coal Products 0000000000t ssr0sssestensres 29.2 =
LeGIRINERPIEGANCEH, o o sjsioieaioioie/a70/0 o/t o oiominjeie s ol6Ts/b o eaia 6600000 Tl 1607
Non~-Ferrous Metal Products L R N NN R R N R - 2207
Non-Matallic Mineral Products S08sRenccsssRsRsces0oRece 701 10.8
Chemical Product® cecececesscesscessscccocscesoscescccen Tk - 2.4
Transportation, Comrmunication and Stox‘age ®esssenvscnscsne 18.4 - 3.8
Public Utﬂity OPthions R R L R R TR T R TR R T R oY - 9.1
FholeESalN IEAGRET ols o tlets sie sieis s e oTeib o Siokers § ¢ 670 SVete & o1 S1o 5705 <'ore oie 8.0 - 5.8
Retail Trade L R R R N N R T R R R F AR R IR Y 2500 - 609
F:L'nance, Insurance and Real Estate "esssessesessenenancese 11.7 5.2
SOI"Vice e8¢ I RRIERCNERENNRNNCINBNOstNEbIENtOETRETOIROIROIES -]l.8 '1—1.8
OthCP NOﬂ-l(anufaCturhlg Induﬂtries SReBCILBOIERIQIISEICOIIPILEE l‘l5 - 202
Total A1l muﬂtries et et est R0t ess et RO ssetRcRRERTIOCRS 10.‘0 - 008
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TABLES UNADJUSTED FOR SEASONAL VARIATION
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TABLE 1. National Income and Gross National Product, by Quarters, 1960 and 1961
(willions of dollars)

1960 1961
I 11 II1 v Year ) ; IX II1
1. Wages, Salaries, and Supplementary Labour
TIACOMBEY,.... 1 tlai ctovorezei shor i Al vl onsnsofiiiesierel o Siea-enateseallll (E29% 4,622 4,792 4,703 18,514 4,507 4,788 5,007
2. Military Pay and Allowances .......... m L 119 129 127 134 509 129 140 137
3. Corporation Profits before Taxes and before
Dividends Paid to Non-Residents(l) ........... 724 875 823 778 3,200 600 901 914
4, Deduct: Dividends Paid to Non-Residents(2) ... -107 -106 -120 -132 -465 -164 -120 -130
5. Rent, Interest, and Miscellaneous Investment
IncomEras . » oSlal., . 0l wine SO T S T 513 582 590 617 2,362 599 589 647
6. Accrued Net Income of Farm Operators from
Parm®Broduc GEen@)- L .& 5. ..o .ol s ane SEY-LLY oo d 5 112 988 102 1,207 51 126 689
7. Net Income of Non-Farm Unincorporated
T E L T RO O — SRR G 460 550 513 582 2,105 442 550 552
8. Inventory Valuation Adjustment(5) ........... oo =34 -26 -16 19 -57 12 -16 -31
9. NET NATIONAL INCOME AT FACTOR COST ............ 6,137 6,738 7,697 6,803 27,375 6,176 6,958 7,785
10. Indirect Taxes less Subsidies ................. 1,066 1,116 1,095 1,112 4,389 1,093 1,138 1,136
11. Capital Consumption Allowances and Miscel-
laneous Valuation Adjustments ............e... 1,008 1,091 1,080 1,112 4,291 999 1,069 1,103
12. Residual Error of Estimate .........cco0veveans -86 -199 88 101 -96 -80 - 145 81
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ....... 8,125 8,746 9,960 9,128 35,959 8,188 9,020 10,105
14. (Gross National Product at Market Prices ex-
cluding Accrued Net Incowe of Farm Operators) | (8,120) (8,634) (8,972) (9,026) | (34,752) (8,137) (8,894) (9,416)

(1) In reports prior to 1961 this item was shown after deduction of dividends paid to non-residents, it is mow however in-
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 wust be
combined.

(2) Includes the withholding tax applicable to this item. Also includes some net profits of non-Canadian non-financial cor-
porations. Since the withholding tax is also part of National Product, 4t is included again in Rent, Interest and
Miscellaneocus Investment Income.

(3) Includes change in farm inventories as shown in line 11, Table 5. An adjustment has been made to take account of the
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board.

(4) Includes net incowe of independent professional practitionera.

(5) See footnote &, Table 2.

TABLE 2. Gross National Expenditure, by Quarters, 1960 and 1961
(millions of dollars)

1960 1961

I I1 11X v Year 1 II III

1. Personal Expenditure on Consumer Goods and
O TR R SR as T e. = cxoidhor oBke hbosiner’s [TTSIRViaEa ome o o arars ST 5,858 5,755 6,419 23,409 5,581 6,079 6,005

2. Government Expenditure on Goods and

SETIEESIOIN I (@D wxoxe. v oprsraisnerimclormsiarssosie mbasnrn o srnorace 1,491 1,533 1,953 1,739 6,716 1,603 1,654 2,109
3. Business Gross Fixed Capital Formation(3) ..... 1,411 1,740 1,788 1,673 6,612 1,302 1,657 1,809
4 New Residential Construction ........ e T 34 365 399 395 1,476 291 377 432
Sk New Non-Residential Construction ............ 478 620 787 682 2,567 441 599 782
6. New Machinery and Equipwment ................. 616 755 602 596 2,569 570 681 595
7. value of Physical Change in Inventories(4) .... 68 -112 670 -310 316 -52 -213 323
8. Non-Farm Business Inventories ............... 353 -35 -114 25 229 208 -57 -50

9. Farm Inventories and Grain in Commercial
Channels ............ A PR T ORI -285 -77 784 -335 87 -260 -156 373
10. Exports of Goods and Services .......... R W 1,582 1,692 1,918 1,765 6,957 1,574 1,856 2,101
11, Deduct: Imports of Goods and Services ........ -1,890 -2,164 -2,037 -2,057 -8,148 | -1,900 -2,157 -2,160
12. Residual Error of Estimate .........ccevveeonen 86 199 - 87 -101 97 80 144 -82
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ... | 8,125 8,746 9,960 9,128 35,959 8,188 9,020 10,105

(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government
business enterprises. Also includes net purchases of government commodity agencies.

(2) For details of defence expenditures see Tables 7 and 16.

(3) 1Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and
outlays on new residential construction by individuals and business investors.

(4) The book value of inventories is deflated to remove the effect of price changes and the derived ''physical" change is then
valued at average prices of the current period to obtain the value of physical change. The difference between this value
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1).



TABLE 3. Gross National Expenditure in Constant (1957) Dollars, by Quarters,

- =

Unadjusted for Seasomality(l)

(millions of dollars)

1960 and 1961,

1960 1961
1 I1 III v Year 1 I1 I11
1. Personal Expenditure on Consumer
Goods and Services .......cccitvveernsacennons 5,140 5,578 5,471 6,084 22,273 5,265 5,760 5,654
25 Non-Durable Goods ..... e ne g et S OBOATT T o fl 12, Sl 2,750 2,82 ~ 3,726 11,416 2,639 2,848 2,901
3k Durable Goods ...... M | RO e retetatsto BlRGEST 560 737 596 726 2,619 550 738 656
4. S E VBB B rorerionegsnomenshsnoksineshoMens s meneioxssFexe BonshsAs kS TOToRoL MEKS 2,008 2,091 2,048 2,091 8,238 2,076 2,154 2,097
5. Government Expenditure on Goods

and Services .......... RS E— vessevess | 1,358 1,381 1,788 1,545 6,072 1,416 1,442 1,890

6. Business Gross Fixed Capital
FOTMALLON . icieiicta o o ofessroha shuis akainte s BT o e ok Bne o 1,318 1,616 1,660 1,552 6,146 1,196 1,523 1,659
7. New Residential Construction ................ 295 334 362 359 1,350 265 341 390
B New Non-Residential Comstruction ............ 646 579 735 637 2,397 407 556 728
N New Machinery and Equipment ................. 577 703 563 556 2,399 524 626 541
10. Change in Inventories ............ e T T 69 -126 655 -288 312 -31 -226 292
11. Non-Farm Business Inventories ............... 340 -27 -112 19 220 204 -51 -52

12. Farm Inventories and Grain in

Commercial Chamnels .........ccecicinnonsn ' -271 -97 767 -307 92 -235 -173 344
13. Exports of Goods and Services ... ... ... .. 1,571 1,657 1,879 1,740 6,847 1,552 1,816 2,022

Ld Deduct: Tmports of (oods and
G ol o PSR R — 1,861 -2,102 -1,975 -1,996 -7,93 | -1,811 -2,052 -2,009
15. Residual Error of Estimate ............... 81 186 -82 -94 91 75 134 -77

16. GROSS NATIONAL EXPENDITURE IN
CONSTANT (1957) DOLLARS ....vvcvnvenneracennn 7,676 8,192 9,396 8,543 33,807 7,660 8,379 9,431

(1) The implicit price deflators of the seasonally unadjusted components of Gross Natiomal Expenditure, which can be derived
by dividing the value figures im Table 2 by the constant dollar figures in Table 3, are not suitable as indicators of
quarter-to-quarter price change. This is because they are currently weighted and therefore are affected by compositiomal

shifts which occur within the unadjusted compoments of Gross National Expenditure, on a quarter-to-quarter basis.

Quarter-to-quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights snd

may be used as a measure of price change.
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TABLE 4. Sources of Personal Income, by Quarters, 1960 and 1451
(millions of dollars) ‘
1960 1961
L 8 I1X v Year L I1 III

1. Wages, Salaries, and Supplementary Labour

IRcEle .. ek .. .LL  ARES . B .o, .. sl 4,397 4,622 4,792 4,703 18,514 4,507 4,788 5,007
2. Deduct: Employer and Employee Contributions

to Social Insurance and Government Pension

Furkiges .6 .« 4 .5 o A e -187 -176 -188 -188 -739 -188 -184 -193
3. Military Pay and Allowances .............. T 119 129 127 134 509 129, 140 137
4, Net Income Received by Farm Operators from

FarmEPBoducelon SINEL: .o o oo 00 B e 5 e 0 vy aliios oo 22 117 979 83 1,201 74 101 679
5. Net Income of Non-Farm Unincorporated Business . 460 550 513 582 2,105 442 550 552
6. Interest, Dividends, and Net Rental Income of

Persons(2) ........ A8 L 41 WS W R P 647 668 658 723 2,696 658 676 678

Transfer Payments to Persons:

7. From Government (Excluding Interest) ........... 501 7154 712 749 3,116 1,000 826 754
8. Charitable Contributions by Corporations ....... 10 10 10 10 40 9 10 10
Ohviy, PERSORALLINCOMER®: 4. . . « o dolihe ke - 40 A% oo s o 3l 6,369 6,674 7,603 6,796 27,442 6,631 6,907 7,624
(1) This item differs from line 6 of Table 1 by excluding the adjustment which has heen made to take account of the ackrued

net earnings arising out of the operations of the Canadian Wheat loard.
(2) Includes all goverament debt interest paid to persons.

TABLE 5. Disposition 0f Personal Incomz, by Quartérs, LU6C and 18561
(millions of dollars)
1960 1961
I I1 II1 v Year I )0 111
sy Peradnal DixcgctiTaxes Lol A .. paleiis. oo skl v 557 639 578 584 2,358 574 671 625
2a IRCAIE. TAXCHo, . - - i sl s Bl vie = o i) g + o b 428 548 501 500 1,977 454 584 542
9L Suecasslonwbuties .. ........ 0 veerioaiasoaass 49 39 32 38 158 37 34 35
4. Miscéllaneous; ...... @b .., RN < . 80 52 45 46 223 83 . 53 48
5. Personal Expenditure on Consumer Goods and
o 1T = e B+ SR FUC T P 5 ¢ 5,377 5,858 5,755 6,419 23,409 5,581 6,079 6,005
6. NofBDurabilesGoodsiy. . wmil ok« « ool e o oo vk . o 2,636 2,831 2,922 3,39 11,783 27400 %2,955 3,030
% DurblEnGood e - 4.0 2%, ... 0. &L . ... k%% . 586 763 602 736 2,687 560 749 648
8. Seriiice s (1Dml. .. .« Lo B oo oo do il ool e 2,155 2,264 2,231 2,289 8,939 2,281 1<2}87S 2,327
. | IEerspial NEt (SBVANG oor- #lob-ors - v B Bl o ool on 435 177 1,270 -207 1,675 476 157 994
10. Personal Saving Excluding Change in Farm
INVENLOnes ;..o .. ..o Sl o oot B s 665 281 568 144 1,658 714 260 633
1. Value of Physical Change in Farm
IMNErtor OaE.. . . o . N, ... o BN e . -230 -104 702 | -351 17 -238 -103 361
12. PERSONAL INCOME.........H .. { ISR 1 6,365 6,674 7,603 6,796 27,442 6,631 6,907 7,624
13. (Personal Disposable Income) (2) w...voevwnw..n | (5,812) (6,035) (7,025) (6,212) (25,084) | (6,057). (6,236) (6,999) ‘
(1) Includes net expenditure abroad.

(2) Personal Income less Total Personal Direct Taxes.
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TABLE 6. Government Revenue and Expenditure, by Quarters, 1960 and 1961
{millions of dollars)

REVENUE
1960 1961
I II 111 v Year I 11 I1I
1. Direct Taxes - Persons ......sccesecsoesesnases 557 639 578 584 2,358 574 671 625
2, Eederals o 8588, Ln B o B L BEY 447 556 506 507 2,016 461 582 543
15 Provincial and Municipal ............. OO0t 110 83 72 77 T 362 1k 89 82
4. Direct Taxes - Corporatioms ............ ) Ty 328 396 373 352 1,449 287 397 423
Sx Eedenal .. Rl o § v sotenrs oo e oflon. oo S8 263 317 298 282 1,160 230 318 338
6. (Federal Tax Collections) ................... (307) (406) (364) (306) (1,383) (302) (365) (319)
7). L] ot Yo 1) T P e SRR N~ O SN Sy 65 79 75 70 289 57 79 85
Withholding Taxes:
8. Eederal ..4i.5.... AT B, T 1 sje 0o Meide siats 23 19 18 17 ar 34 26 26
9% BTNt TEKER, rerers Bhrs s spsisroiarn ¢ sxereias Brsfersrs w59 .8 1,120 1,174 1,155 1,174 4,623 1,143 1,196 1,226
10. Eederal ..J#.. .00 WiBy ... 00 codfoae oo Jfioas 501 570 541 569 2,181 496 553 555
Tk, Provincial and Municipal .......cocviivinnnns 619 604 614 605 2,442 647 643 671
12e 1 Investment, Income . Blyrs « 90 R REREERRER T Tepss 233 253 243 331 1,060 234 241 274
13. o LSRR R ST T STRS I T 67 86 72 129 354 64 /3 101
14. Provincial and Municipal .......ccicievenanen 166 167 171 202 706 170 169 173
15. Employer and Employee Contributions to
Social Insurance and Government Pension
Bundsh o o T - i c oAb oo 5 Farlic oo rre ene 004 187 176 188 188 739 188 184 193
16. FedeBal ..erddccro o ihger corone O SO Y 127 115 125 125 492 125 118 127
. Provincial and Municipal ....... B omrr—— 60 61 63 63 247 63 66 66
Transfers from Federal:
18. Provincial and Municipal ......icvvenincnnnne 249 247 241 254 991 256 297 284
19. Total Revenue .......... B d e e b e - 2,697 2,904 2,796 2,900 11,297 2, 216 3,012 3,051
20. Eederalll Soviipre ik congaooho o NoC 000 .. | 1,428 1,663 1,560 1,629 6,280 1,410 1,669 1,690
21. Provincial and Municipal .................... 1,269 1,241 1,236 1,271 5,017 1,306 1,343 L3861
TABLE 7. Government Revenue and Expenditure, b Quarters, 1960 and 196l
{millions of dollars)
EXPENDITURE
1960 1961
I 11 III v Year 1 11 I1I
1. Goods and Services ...............vcinivnnnnnnn 1,491 1,533 1,953 1,739 6,716 1,603 1,654 2,109
2. FedeTall i orailor oo of [ rofog ertsaaimire st fogos hits 669 647 132 691 27139 104 726 807
a5 (Defence). £BE oo d, Eptars o 20T ERE ool o (434) (349) (388) (390) (1,561) (438) (368) (391)
4. Provincial and Municipal .................... 822 886 1,221 1,048 3,977 899 928 1,302
5. Transfer Payments to Persons (Excluding
Interest on the Public Debt) ................ 901 754 712 749 3,116 1,000 826 754
6 REderal S . o B i R e S R e S81 494 437 471 1,983 602 521 427
~ P Provincial and Municipal .................... 320 260 275 278 1,133 398 305 327
8% *Intergsi on theTPUbBicHDEbLE . .f.. 8% k.. L85, 230 254 232 333 1,049 224 255 230
9 Fedeval .. Al o & SRS 00 168 169 177 242 756 160 162 168
10. Provincial and Municipal .......e.c..uaaln.. 62 85 5S 91 293 64 93 62
JON - SubsiiBlies: . . 88 Lol Ak o s TR 54 S8 60 62 23% 50 58 90
12. Esterly orlrrrry] E-Lrrrrrr -k EEEEY - « {CEEELE 52 56 57 57 222 48 56 86
134 Provilcial . ...k Bia'd. . olao. ... ded... 2 2 3 ) 12 2 2 4
Transfers to Provincial and Municipal:
14. Fedéxal ...2Csw . A0, ... J.o®i.... AFL... 249 247 241 254 991 256 297 284
15, Total EXpendiiturel rRrtr . . ohr . ol oretigairerairs 2,925 2,846 3,198 3,137 12,106 3,133 3,090 3,467
16, Redenall o oo il TR R I EE Joa el CEREE 1,719 1,613 1,644 1,715 6,691 1,770 1,762 1,772
N7, Provincial and Municipal .................... 1,206 1,233 1,55 1,422 5,415 1,363 1,328 1,695
185, "Deficiith(s) oxfSurplusih) ... .. ¥ .8...0 b . -228 58 =402 =237 -809 -417 -78 -416
19. Fedeallll -Prrs PV - W0, ks Bhigeripen Vo ketors « Jeal- -291 50 -84 -86 =411 -360 =93 -82
0. Provincial and Municipal .................... 63 8 -318 -151 -398 -57 15 -334
21. Total Expenditure Minus Deficit or Plus
Suzphiiges .« Bl L oW LD e 0, 1] 2,697 2,904 2,796 2,900 115297 2,716 3,012 3,051
908 T D I T e O v 1,428 1,663 1,560 1,629 6,280 1,410 1,669 1,690
™ Provincial and Municipal ................. ... 1,269 1,241 1,236 1,271 5,017 1,306 1,343 1,361
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TABIE 8, Natfonal Saving Account, by Quarters, 1960 and 1961
(millions of dollars)

SOURCE
1960 1961
I IT L 1v Year i II il

1. [Persondl WNet Saving ... ieeolomvenc o e 000N 435 177 1,270 -207 1,675 476 157 994
2. Business Gross Saving ................... FoU T’ B 1,170 1,345 1,312 1,294 Spik2d 1,003 , 1,369 1,363
B Undistributed Corporation Profits ....... SLeRoLate 179 259 223 163 824 B, 275 250
4. Capital Consumption Allowances and

Miscellaneous Valuation Adjustments ..... J.aa| L JOOB  1L,OSL 1,080 1., 1052 4,291 999 1,069 1,103
5 Adjustment on Grain Transactiona(l) .......... -17 -5 9 19 6 =23 25 10
6. Inventory Valuation Adjustment ...............c.. =34 -26 -16 19 ~57 12 -16 -31
7. Govermment Surplus (+) or Deficit (~) .......... ~228 58 -402 ~237 -809 =417 ~78 =416
8. Residual Error of Estimate ...........ccc00en w— -86 -199 88 101 -96 -80 -145 81
9. T T PSS o . M AORRSR— N0 R T 115 2252 970 5,834 1,006 1,287 I,991

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of tha
Canadian Wheat Board. See also footnote 1, Table 4.

TABLE 9. National Saving Account, by Quarters, 1960 and 1961
(millions of dollars)

DISPOSITION
1960 1961
d B & I1I Iv Year i II I11
1. Business Gross Fixed Capital Formation ......... 1,411 1,740 1,788 1,673 6,612 1,302 1,657 1,809
28 New Residential Comstruction .............,.. g 317 365 399 395 1,476 291 377 432
9.4 New Non-Residential Conatruction ............. 478 620 787 682 2,567 441 599 782
- New Machinery and Equipment ............c000.4 616 755 602 596 2,569 570 681 595
5. Value of Physical Change in Inventories ........ 68 -112 670 =310 316 ~52 -213 323
6. Surplus (+) or Deficit (-) om Current
Account with Non-Residents .............. sevas | <308 472 -119 -292 -1,191 -326 =301 =59
7 Regidual Errox of IEstimate ... ...seevaranen rxasere 86 199 -87 -101 97 80 144 -42
8. OIS 0 W e les e hareiass o e v oiaire - ngoon oo [, 262 | 0,355 28252 970 5,834 1,004 1,287 1,588
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES
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TABLE 10. National Income and Gross National Product, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates
(millions of dollars)
1960 1961
IS L 111 v Year L 1L I11

1. Wages, Salaries, and Supplementary

el o (0 g e g b aom e g 18,340 18,396 18,600 18,720 18,514 | 18,764 19,044 19,468
2. Military Pay and Allowances ............. 496 500 504 536 509 540 544 544
3. Corporation Profits before Taxes and

before Dividends paid to Non=-

ReSUASCRAIMN 5 Muie ol - bioie e S Joe s oo 00 3,344 3,144 3,216 3,096 3,200 2,856 3,216 3,552
4. Deduct: Dividends Paid :o Non=

REBUASRERLDN 1o o o adiibic » o0 sso Bfersrarersrarsre =492 =476 -488 404 =465 -764 =552 =536
5. Rent, Interest, and Miscellaneous

Investment Income ...... T e AL, 2,376 2,304 2,364 2,404 2,362 2,452 2,416 2,584
6. Accrued Net Income of Farm Operators

from Farm Production(3) .............. ' 1,308 1,124 1,164 1,232 1,207 948 940 1,016
7. Net Income of Non-Farm Unincorporated

Business(4) .........c.iciiaranininians 2,140 2,160 2,060 2,060 2,105 2,020 2,160 2,212
8. Inventory Valuation Adjustment ...... Sork> =136 =104 -64 76 =57 48 =64 -124
9. NET NATIONAL INCOME AT PACTOR COST ......| 27,376 27,048 27,356 27,720 27,375 | 26,864 27,704 28,716
10. Indirect Taxes less Subsidies ........ 00 4,408 4,420 4,320 4,408 4,389 4,496 4,480 4,488
11. Capital Consumption Allowances and

Miscellaneous Valuation Adjustments ... 4,288 4,260 4,268 4,348 4,291 4,260 4,196 4,336

12,  Residual Error of Estimate .......... i -68 -172 -104 40 =96 48 16 -176

13. GROSS NATIONAL PRODUCT AT MARKET PRICES 36,004 35,556 35,840 36,4136 35,959 | 35,668 36,396 37,364

14, (Gross National Product at Market

Prices excluding Accrued Net Income of
Farm| Dperatorlle . .....:laeapio o ¥, i) (34,696)  (34,432) (34,676)  (35,204) [(34,752) {(34,720) (35,456) (36,348)

(1) See footnote 1, Table 1. (2) See footnote 2, Table 1.

(3) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm
stocks and the change in livestock iftems. Because of the arbitrarv elements, too precise an interpretation should not he
glven the seasonally adjusted figures of accrued net income of farm operatars.

(4) Includes net income of independent professional practitioners.

TABLE 11, Gross National Expenditure, by Quarters, 1960 and 196l Seasonally Adjusted at Anuual Rates
(millions of dollars)
1960 1961
i 11 5 § IV Year 1 Il 11T

1. Personal Expenditure on Consumer Goods

and! SOMEREI“N. . e oru o s soseminaronsas/ Fora ¢ o s0ias 22,896 23,376 23,420 23,944 23,409 23,856 24,180 24,560
2. Government Expenditure on Goods and

ServiesCh). W ... . Ll s Bt i, 6,488 6,620 6,832 6,924 6,716 6,988 7,188 7,376
3. Business Gross Fixed Clpital

ESuRatlon (). &op e $o et dheds » Ao ognivss + % 6,916 6,384 6,500 6,648 6,612 6,420 6,204 6,568
4, New Residential Construction .......... 1,640 1,396 1,444 1,424 1,476 TR 1,480 1,568
5% New Non-=Residential Construction ...... 2,608 2,476 2,584 2,600 2,567 2,416 2,432 2,552
6. New Machinery and Equipment ..... 0o oatd 2,668 2,512 2,472 2,624 2,569 2,492 2,292 2,448
7. Value of Physical Change in

IENNEREORRIBI << .« oioiociotole nis s sHeioiaa oionioshaions 752 424 =132 220 316 =316 =300 =476
8. Non-Farm Business Inventories ....,..... 648 336 -176 108 229 28 140 72
9 Farm Inventories and Grain in

Commercial Channels(3) .............. 104 88 44 112 87 =344 =440 =548

10. Exports of Goods and Services ........... 7,172 6,676 7,168 6,812 6,957 7,148 7,300 792
11, Deduct: Imports of Goods and

SEERECEN B o8, o g o ape 17155 o fo s T T o o ke -8,292 -8,100 =-8,052 =8,148 =8,148 | -8,384 ~8,156 ~8,596
12, Residual Error of Estimate ...... o 72 176 104 36 97 =44 =20 180
13. GROSS NATIONAL EXPENDITURE AT MARKET

ERICESE A b8, o oxovsierotore o 6 Fllielirerars o foiblole srafs 04 36,004 35,556 35,840 36,436 35,959 | 35,668 36,396 37,364

(1) See footnote 1, Table 2. (2) See footnote 3, Table 2.

(3) Detail of Farm Inventories and GICC:

Value of grain crop production ......... 1,016 1,016 1,016 1,020 1,017 568 568 572
Depletions of farm stocks of grain ..... =908 -1,016 =-1,168 =964 =1,014 =1,028 =976 =980
Change in livestock inventories ...... e 92 ~92 16 40 14 80 104 4
Grain in Commercial Channele ........... =96 180 180 16 70 36 =136 —ane

In the seasonally adjusted series,

inventories series are seasonally adjusted by standard techniques.

the value of grain crop production in each quarter is taken a8 one=-fourth of the
estimated value of crop production for the year as a whole (see footnote 3, Table 10).

All other items in the farm
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TABLE 12, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960 and 1961(1)

Seasonally Adjusted At Annual Rates

(millions of dollars)

1960 1961
L 11 I1L v Year I I1 111

1. Personal Expenditure on Consumer

Goods and ServiCes .«seeeereessrssasessvanaans 21,880 22,288 22,292 22,632 22,273 22,528 22,876 23,168
2. Non-Durable GOOUS eeeeususnvensncarssanssosns 11,192 11,488 11,516 11,468 11,416 11,528 11,764 11,840
3. Durable GoOds .v.eeecerecsaans ol B ot oFoie ee 2,580 2,572 2,500 2,824 2,619 2,580 2,628 2,820
4. ServiCes .uoveveesesssanssossensasiarasasianas 8,108 8,228 8,276 8,340 8,238 8,420 8,484 8,508
5. Govermment Expenditure on Goods and Services .. 5,936 6,000 6,188 6,164 6,072 6,184 6,316 6,476
6. Business Gross Fixed Capital

FOrmation .seeesesoecancsaasenorosassorasanse 6,468 5,932 6,020 6,164 6,146 5,908 5,708 6,000
73 New Residential Construction ..v.uesisessasres 1,520 1,276 1,316 1,288 1,350 1,368 1,344 1,420
8. New Non-Residential Construction ..evevesssee 2,440 2,316 2,404 2,428 2,397 2,236 2,256 2,372
9L, New Machinery and EQUipment .....sesvevsvesea 2,508 2,340 2,300 2,448 2,399 2,304 2,108 2,208
10. Change in Inventories ,...c.evecovasrassvonsoss 740 428 -136 216 312 -228 -224 -404
il. Non-Farm Business Inventories ......... oo 640 332 -192 100 220 60 140 64
12. Farm Inventories and Grain in

Commercial Channels ............ e A O J 100 96 56 116 92 -288 -364 -468

13. Exports of Goods and Serviies ....i.ciiiviiiins 7,100 6,548 7,036 6,704 6,847 7,036 7,156 7,468
14, Deduct: TImports of Goods and Scrvices ..... co o -8,212 -7,888 -7,760 -7,876 -7,934 -8,040 -7,776 -7,952
15. Residual Error of Estimate ....cvevevoncacnnsns 68 168 96 32 91 -40 =20 168
16, GROSS NATIONAL EXPENDITURE IN

CONSTANT (1957) DOLLARS ....c.coevaeee oir o o il B S0 80L 2238, 4762 338 363 347, 036 33,807 33,348 34,036 34,924
(1) See also footnote 1, Table 3.
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TABLE 13. Sources of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates
(millions of dollars)

1960 1961
I ¢ I v Year B II Ik

1. Wages, Salaries and Supplementary

Exbour IRcomer i na 4. .. e b dace « Lo, 18, 340 18,1396 18,600 18,720 18,514 18,764 19,044 19,468
2. Deduct: Employer and Employee Contri-

butions to Social Insurance and

Government Pension Funds ............. -728 -732 -748 =748 -739 -736 -764 -768
3. Milicary Pay and Allowances ............ 496 500 504 536 509 540 S44 544
4. Net Income Received by Farm Operators

from Farm Production{l) .............. 1,296 1,100 1,180 1,228 1,201 956 824 1,016
5. Net Income of Non-Farm Unincorporated

BOSHRR S i Z gk . P TS Al 2,140 2,160 2,060 2,060 2,105 2,020 2,160 2,212
6. Interest, Dividends, and Net Rental

Idcone of PersSogag2) . .- . wl.l.... ... 2,692 2,644 2,680 2,768 2,696 2,728 2,728 2,780

Transfer Payments to Persons:
7. From Goverrment (excluding interest) 2,920 3,056 3,208 3,280 3,116 3,256 3,332 3,428
8. Charitable Contributions by
Coxrporationar ™ X.f.. .l a. oM. oo 40 40 40 40 40 36 40 40
NS FRERSONALY TNCOMENS... - -1 horsfic i o, oo M omoitonss vom 27,196 27,164 27,524 27,884 27,442 27,564 27,908 28,720
(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made ta take account of the acerued
net earnings arising out of the operations of the Ganadian Wheat Board.
(1) Inciudes &1l government debt interest pmid te parshne,
TABLE 14. Disposition of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates
(millions of dollars)
1960 1961
i, 11 TH Iv Year I II III

1. Personal Direct Taxes .................. 2,240 2,476 2,336 2,380 2,358 2,376 2,524 2,512
2. GO ATRNRE CRIE ™  rollow: -oxgiig o s <'c S"orasons oo o SHoJ0s 1,820 2,104 131992 1,992 5,977 1,996 2,172 2,144
3 Succession Duties .................... 196 156 128 152 158 148 136 140
4. MG CEMIMN e OUSIWL ..o oo, 5 otbiine 3 et o of ovis 224 216 216 236 223 232 216 228
5. Personal Expenditure on Conaumer Goods

and)iSEEaiRE BTNL. oo . ada. e N 22,896 23,376 23,420 23,944 23,409 23,856 24,180 24,560
6. Non-Durable Goods .................... 11,516 11,824 11,848 11,944 I, 7883 12,008 12,188 12,308
2 DOUCRABMIGOOOR " X ... civo . S ot oo o P g 2, 664 2,652 2,564 2,868 2,687 2 1592 2,652 2,828
8k SEGVHICe S AL o o oxi ool sd ool e i e 8,716 8,900 9,008 9,132 8,939 9,256 9,340 9,424
9. Personal Net Saving .................... 2,060 1,312 1,768 1,560 1,675 1,332 1,204 1,648
10K “.PERSORAL BERCOME' . ......vs vcoinioie ova oinie mass slelone o 27,196 27,164 27,524 27,884 27,442 27,564 27,908 28,720
1¥. (Personal Disposable Income)(2) ........ (24,956) (24,688) (25,188) (25,504) { (25,084) | (25,188) (25,384) (26,208)
(1) Includes net expenditure abroad.
(2) Personal Income less Total Persomal Direct Taxes.



TABLE 15.

Government Revenue and Expenditure,

- 9 =

by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates

(millions of dollars)

REVENUE
1960 1961
i 1I I11 v Year 16 11 II1
1. Direct Taxes - Persons ..... S —— 2,240 2,476 2,336 2,380 2,358 2,376 2,524 2,512
2 BeAer ol i /o icoiagiitiasossforogpdmion R — 1,892 2,132 2,016 2,024 2,016 2,020 2,160 2,152
3. Provincial and Municipal .......coceinvecaan 348 K IYA 320 356 342 356 364 360
4, Direct Taxes - Corporations ................ae 1,524 1,436 1,408 1,428 1,449 1,344 1,448 1,5%6
5. Baderall ... . . cEd i orinara ons ok $1omtaent ot ORI oty i 1,232 1,148 1,124 1,136 1,160 1,084 1,156 1,276
6. (Federal Tax Collections) .......... veneaess | (1,276)  (1,520) (1,424) (1,312) | (1,383) | (1,260) (1,280) (1,276)
s BEBVHDCIRN. |psivm suissbliorsis.s o om ojeliindd e foiagell aseionase q 292 288 284 292 289 260 292 320
Withholding Taxes:
8. P S TR . ssmsreRejoxensis 76 80 76 76 & 112 112 108
9, Indirect Taxed ..........o.. S - S —— 4,628 4,644 4,564 4,656 4,623 4,708 4,712 4,844
10. RIRHERGAN o5k voril stiantaholinass 1)) <xsst hasslEusXorersys o iians 2,192 2,204 2,132 2,196 2,181 2,168 2,132 2,192
id. Provincial und nmtcipll(l) R R 2,436 2,440 2,432 2,460 2,442 2,540 . 2,580 2,652
12, Tavestment TNCOME .. .. cimins e sosimam sisevomon s 1,072 1,040 1,040 1,088 1,060 1,060 1,016 1,160
13. BERG Ty . o s B v e o ooioiisininio TR — S_— 368 348 332 368 354 348 308 448
14. Provincial and Munfcipal ........coneiunncne 704 692 708 720 706 712 708 712
15. Employer and Employee Contributions to
Social Insurance and Govermment Pension
T T e, BRCSSSE Ty M P R—s 728 132 148 748 739 136 764 768
16. IRAB RIS dofeicieio s iopogerensia s o ns aofla iaiorsiais B R kskate 488 438 496 496 492 484 500 504
17. Provincial and mniclpll .............. == 240 244 252 252 247 252 264 264
Transfers from Federal:
18. Provincial and Municipal ....... DG 00 NGO 0D G 960 996 972 1,036 991 996 1,168 1,160
19, Total REVEMUE ......cccceevecransnnrnoaasseves | 11,228 11,404 11,144 11,412 11,297 11,332 11,744 12,148
20. Medenall ... .coiiohe osi sban Nosorits io i Bilhe e, oio haeiily 16248 6,400 6,176 6,296 6,280 6,216 6,368 6,680
2. Provincial and Municipal ..... S — 4,980 5,004 4,968 5,116 5,017 5,116 5,376 5,468
(1) The quarterly figures of real property taxes unsdjusted and seasonally adjusted are obtained by dividing annusl totals by
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real
property tax rates have been generally upward, this treatment gives rise to fictitious seasonal between the fourth and
first quarters in the seasonally adjusted indirect taxes series.
TABLE 16. Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates
(millions of dollars)
EXPENDITURE
1960 1961
1 1I III w Year I II 111
1. Goods and Services ........... st saskeksivisickelototeininsu UL UG SCRB 6,620 6,832 6,924 6,716 6,988 7,188 7,376
2 Federal .......... = 000000000 6 OB MIOE oD 00 ol 2,700 2,676 2,800 2,780 2,739 2,888 2,988 3,032
13 ((DefeNce) .o timatiiic so kessiebioio W SRS N—— (1,528) (1,548) (1,592) (1,576) | (1,561) | (1,564) (1,632) (1,596)
4. Provincial and Hunicipll ................... 3,788 3,94 4,032 4,144 3,977 4,100 4,200 4,344
5. Transfer Payments to Persons (excluding
Interest on the Public Debt) ......... ot 2,920 3,056 3,208 3,280 3,116 3,256 3,332 3,428
6. FEAETally'|. 5. oo ua ek ess St oke o [SHoxs ok toro 555000 10 1,896 1,896 2,060 2,080 1,983 1,976 2,024 2,028
7. Provincial and mnicipal ................ 1,024 1,160 1,148 1,200 1,043 1,280 1,308 1,400
8. Interest on the Public Debt ........ 1,064 1,032 1,004 1,096 1,049 1,032 1,032 1,020
9. [T g - G k. . i SR koo h KOV T gl e naero akd 764 752 708 800 756 724 720 700
10. Provincial and Municipal ..............c000n. 300 280 296 296 293 308 312 320
11, Subsiidies .......c.0 o OTN AT TS 220 224 244 248 234 212 232 356
12 Bedenall .. .o oe-a i@t i 5. 0000 2% 208 2112 232 236 222 200 220 344
13. Provincial ....... P W o R S R 12 12 12 12 12 22 12 12
Transfers to Qther Levels of Govermment:
14, REAETOL ... o jono arorens.o oo L — R asksionencss 960 996 972 1,036 991 996 1,168 1,160
15  Totall Expentliture s . eii e o v o oS amagadise 11,652 11,928 12,260 12,584 12,106 12,484 12,952 13,340
16. B UERIN 'y o o (o 0 ity 1o Bans s s (o ol BRI 6,528 6,532 6,772 6,932 6,691 6,784 7,120 7,264
1% Provincial and Municipal ................... 5,124 5,396 5,488 5,652 5,415 5,700 5,832 6,076
18. Deficit (-) or Surplu- (6 TN Py = mm—" -424 -524 -1,116 -1,172 -809 -1,152 -1,208 -1,192
19. ERAETRY . c.on. o onsiarsistone shossrsmonass P LS Lk -280 -132 -596 -636 -411 -568 =752 -584
20. Provincial And Ihnl:ipll ................... -1l44 -392 -520 -536 -398 ~ 584 -456 - 608
21. Total Expenditure Minus Deficit or Plus
Sugplins °. .it... ... BRRO0 G0 T iy TR 1) O 5356 SF A Ak 11,228 11,404 11,144 1),412 11,297 11,332 11,744 12,148
2. Eede Al o ool - sl TN TR S, 6,248 6,400 6,176 6,296 6,280 6,216 6,368 6,680
23, Provincial and Hunlctpll RIS R S S— 4,980 5,004 4,968 5,116 5,017 5,116 5,37 5,468
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TABLE 17. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates
(millions of dollars)

SQURCE
1960 1961
1 11 II1 Iv Year I 1T 111
1. %Personal Net Saving .......J....... e hidaaseondd 2,060 1,312 1,768 1,560 1,675 1,332 1,204 1,648
2. Business Groes Saving .............. bty OK L IS 5,188 5,048 5,104 5,144 5,121 4,548 5,080 5,272
3. Undistributed Corporation Profits ...,....... 888 764 852 792 824 296 768 936

4. Capital Consumption Allowances, etc. ........ 4,288 4,260 4,268 4,348 4,291 4,260 4,196 4,336

5. Adjustment on Grain Transactions(l) ....... A 12 24 ~16 4 6 -8 116 -
6. Inventory Valuation Adjustment .............0.. -136 ~104 «64 76 -57 48 =64 -124
7. Government Surplus (+) or Deficit (-) ........ : <424 =524 -1,116 -1,172 -809 -1,152  -1,208 -1,192
8. Residual Error of Estimate .............. FPRTI -68 -172 -104 -40 -96 48 16 -176
9. Totmls™i..\. ... = L B o 2 L | 6,620 5,560 5,588 5,568 5,834 4,824 5,028 5,428

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the
Canadian Wheat Board. See also footnote 1, Table 4.

TABLE 18. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates
(millions of dollars)

DISPOSITION
1960 1961
I TL II1 Iv Year I I1 II1
1. Business Gross Fixed Capital Formation ........ 6,916 6,384 6,500 6,648 6,612 6,420 6,204 6,568
2. New Reaidential Construction ........... N 1,640 1,396 1,444 1,424 1,476 1,512 1,480 1,568
3 New Non-Residential Construction ............ 2,608 2,476 2,584 2,600 2,567 2,416 2,432 2,552
4.  New Machinery snd Equipment ....... S e 18 2,668 2,512 2,472 2,62 2,569 2,492 2,292 2,448
5. Value of Physical Change in Inventories ....... 752 424 -132 220 316 =316 -300 =476
6. Surplus (+) or Deficit (-) on Current Account
with Non-Reaidents ..............c........ coml gl 120y | i-1,424 4 -884" -1.386 | 1,101 5 -ff,23¢ -856  -844
7. Residual Error of Estimate ......... i - - - 72 176 104 36 97 ~ddy =20 180
8. RO« (Warensisio oI o igle v o ol o x5 e — 6,620 5,560 5,588 5,568 5,83 4,824 5,028 5,428
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