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FARM CASH INCOME FROM FARMING OPERATIONS JANUARY - MkRCJ 1962(1) 

Farmers' cash income from farming operations (excluding suppleocotary payments) for the first 
quarter of 1962, amounted to 605.3 million dollars. This estimate was 59.7 million dollars, or 9 per 
cent, below the all-time high for this period of 665 million dollars, established in 1961, but 1.6 per 
cent above the revised estimate of 595.8 million dollars for the first quarter of 1960. Included in 
these estimates are cash income from the sale of farm products, Canadian Wheat Board participation 
payments on previous years' crops, net cash advances on farm-stored grains, and deficiency payments 
made under the farm prices support program. These estimates do not take into account any costs in-
curred by farmers in the production of the coimnodities sold. 

In addition to these returns, farmers received, during the first three months of 1962, 65.9 
million dollars in the form of supplementary payments paid out under the provisions of the Prairie 
Farm Assistance Act and the Western Grain Producers' Acreage Payment Plan. This was in contrast with 
the supplementary payments during the first quarter of 1961 of 6.9 million dollars, most of which was 
paid out under the provisions of the Prairie Farm Assistance Act. When added together, farmers' in- 
come from farming operations and supplementary payments, totalled 671.1 million dollars for the January-
March period of 1962, practically unchanged from the comparable figure of 671.9 million dollars for 
the previous year. 

The decline in farm cash income from farming operations between the first quarter of 1961 and 
the first quarter of 1962 can be attributed, almost entirely, to substantially lower returns from 
the sale of field crops, particularly wheat, flaxseed and tobacco, and to smaller Canadian Wheat Board 
participation payments. On the other hand, returns from the sale of livestock and livestock products, 
during the first three months of 1962, were above the level of income from this source for the same 
period a year ago, largely as a result of an increase in income from the sale of cattle and calves. 
Lesser increases were also estimated for hogs and dairy products. 

All provinces shared in the reduction in farm income except Nova Scotia, Quebec and British 
Columbia. The declines ranged from approximately 30 per cent in Saskatchewan and 20 per cent in 
Manitoba to about 8 per cent in Alberta and New Brunswick and about 5 per cent in Ontario and Prince 
Edward Island. The increases recorded for the remaining provinces varied from slightly over one per cant 
in British Columbia to 3.5 per cent in Quebec and 6 per cent in Nova Scotia. 

Field Crops.- Farm cash income from the sale of field crops for the first quarter of 1962 is et rsate 
at 189 million dollars, as against 270.8 million dollars for the first quarter of the previous year. 
Participation payments made by the Canadian Wheat Board on previous years' grain crops, declined 
sharply from 41.6 million dollars for the first quarter of 1961, to 7.2 million dollars for the 
corresponding period of 1962.(2) Returns from the sale of wheat, at 66 million dollars for the first 
three months of 1962, were well below the level of 82.3 million dollars estimated for the same period 
of 1961. This situation reflects a substantial reduction in grain stocks on farms at the beginning of 
1962, as a result of drought conditions and a consequent smaller crop harvestet in the Prairie 
Provinces during the past year. Returns from fjaxseed declined from 14.3 million dollars in 1961 to 
about 4 million dollars in 1962; somewhat lower returns were also estimated for oats, barley and rye. 
Although tobacco production remained at a high level in 1961, marketings during the first three months 
of 1962 were much lower than during the same period of 1961, with the result that income from this 
source dropped from 87.2 million dollars a year ago to 68.7 in 1962. Marketings were somewhat higher, 
but prices were down substantially to provide an income from the sale of potatoes of just over 8 
million dollars to the end of March this year, as compared with 11.5 million dollars a year earlier. 
Returns from field crops were down in each province except Nova Scotia and British Columbia, where 
gains were recorded of 2.5 per cent and 4.5 per cent respectively. The declines between the first 
quarter of 1961 and the first quarter of 1962 ranged all the way from just over 10 per cent in Quebec 
to nearly 60 per cent in Manitoba. The approximate declines for the remaining provinces are as follows: 
Ontario, 18 per cent; Prince Edward Island, 25 per cent; Alberta, 28 per cent; New Brunswick, 30 per 
cent; and Saskatchewan, 48 per cent. 

Livestock and Livestock Products.- Income from the sale of livestock and livestock products for the 
first quarter of 1962 has been estimated at 409.5 million dollars, 21.7 million dollars above the 
level for the first quarter of a year ago. Of this increase, 15.6 million dollars were contributed by 
catlle and calves, as a result of increased inarketings and slightly higher prices. Higher marketinga 
of hogs more than offset the effect of lower prices to provide an increase of approximately three 

(1) Excludes Newfoundland. 
(2) Final payments on the 1960 wheat crop amounting to about 125 million dollars were announced the 

latter part of March for payment during the second quarter of 1962. 
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million dollars over the returns of 80 million dollars realized during the first three months of 1961. 
Returns from the ;ales of dairy products also increased by about three million dollars during the 
first quarter of 1962, to reach a total of 104 million dollars for this quarter; this increase was due 
entirely to increased sales. Income from the sale of eggs at 35 million dollars was one million 
dollars above the 1961 level, as a result of slightly higher prices. Returns to farmers from the sale 
of poultry meat were estimated to be slightly below the income level of the previous year. 

On a provincial basis, income from livestock and products for the first quarter of 1962, as 
compared with the corresponding period of 1961, was up fractionally in New Brunswick and British 
Columbia; it increased between four and five per cent in Ontario and Manitoba; between 6 and 8 per cent 
in Prince Edward Island, Nova Scotia, Quebec and Alberta, and just over 11 per cent in Saskatchewan. 

Provincial Comparisons.- The decline in cash income estimated for Prince Edward Island is attributable 
for the most part to lower returns from the sale of potatoes. Total returns from livestock and 
livestock products were higher as a result of increases from the sales of dairy products, eggs, cattle 
and calves, more than offsetting lower income from hogs. A six per cent increase in farm cash income 
for Nova Scotia is due largely to increased income from cattle, calves, hogs, dairy products and eggs. 
As in the case of Prince Edward Island, lower returns from the sale of potatoes accounted for most of 
the decline of seven per cent in cash returns to farmers in New Brunswick. The only important offset 
to this reduction was a gain in returns from cattle and calves. 

Although income from the sale of field crops was lower in Quebec during the first quarter of 
1962, returns from sale of livestock and livestock products were higher to provide an increase of 3.5 
per cent in total farm cash income for this province. The reduction in field crop returns reflects 
lower income from potatoes and tobacco. All of the more important items considered in livestock and 
livestock products contributed to the increased returns estimated for this income component. Farm 
cash income realized by Ontario farmers during the first three months of 1962 was down by nearly five 
per cent from the 1961 first quarter level. Most of this reduction can be accounted for by the 17.7 
million dollar decline in returns from the sale of tobacco which resulted from substantially lower 
marketings during this period. Less income was also received from potatoes and hogs. Of those 
commoltties for which increased income was recorded, the most important were cattle and calves. 

The most serious reductions in farm cash income from farming operations for the first quarter 
of PIb. occurred in the Prairie Provinces, particularly Manitoba and Saskatchewan. This came as a 
result of substantially smaller payments by the Canadian Wheat Board on previous years' crops(l) and 
much smaller returns from the sale of grains, particularly wheat and flaxseed. The reduced returns 
from field crop sales reflect the drought conditions which prevailed in that area in 1961 and the 
resultant smaller crop harvested last fall. On the other hand returns from cattle, calves and hogs 
were higher in 1962 in each of these three western provinces. In addition to this income, farmers in 
this area received substantial supplementary payments paid out under the provisions of the Prairie 
Farm Assistance Act and the Western Grain Producers' Acreage Payment Plan during the first quarter of 
1962. When these payments are added to farmers' cash returns from farming operations, the total for 
Saskatchewan is approximately equal to the comparable total for the first quarter of 1961, while the 
totals for Manitoba and Alberta exceed those realized during the corresponding period of a year ago. 

Farm cash income realized by farmers in British Columbia was slightly higher in 1962 than in 
1961. No significant changes were evident in the estimates of income for particular coimnodities. 

The estimates contained herein are based on reports of marketings and prices received by 
farmers for principal farm products and are subject to revision as more complete data become available. 
The estimates include the amounts paid by the Canadian Wheat Board in the form of participation 
payments. They also include deficiency payments made under the farm prices support program and net 
cash advances on farm-stored grains. Payments made under the provisions of the Prairie Farm 
Assistance Act, the Western Grain producers' Acreage Payment Plan and the Federal-Provincial Emergency 
Unthreshed Grain Assistance Policy are not included with cash income from farming operations but are 
included in total cash income in the year in which payments are made, under the heading, "Supplementary 
Payments". Again, it should be emphasized that, in preparing these estimates, no allowance is made 
for costs incurred by farmers in the production of the items sold. 

In Table 1 overleaf is summarized the preliminary estimates of cash income from farming 
operations by provinces, for the first quarter of 1961 and 1962, and revised estimates for 1960. 
Tables 2, 3 and 4 present farm cash income by commodity sources for each province in the three years 
and include supplementary payments. No information is available for Newfoundland. 

(I) See footnote(2) on page 2. 
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TABLE 1. Farm Cash Income from Farming Operations 
January-March 1960-62(1) 

1962 	1961 	1960 
(preliminary) 	(preliminary) 	(revised) 

thousand dollars 

Prince Edward Island 	............... 5,093 5,411 7,367 

Nova 	Scotia 	........................ 10,193 9,612 8,698 

New 	Brunswick 	...................... 9,339 10,064 11,135 

Quebec 	............................. 90,032 86,954 77,760 

Ontario 	........................ 	.... 238,560 250,417 227,255 

	

Manitoba ...........................35,559 	44,649 	40,093 

	

Saskatchewan .......................79,928 	112,395 	92,468 

	

Alberta ............................108,718 	117,963 	106,995 

	

British Columbia ...................27,874 	27,512 	24,009 

	

Canada(2) ........................605,296 	664,977 	595,780 

(1) Excludes supplementary payments. 
(2) Excludes Newfoundland. 



	

TARLE 2. Prelirnirarv Estfnte of Farn Cash Income tram Farming Operations, by Provinses, 	Janmsrv to Marc'-,, 19f2 

Prince 
Nova 	New Saskat- 	Albt 	

British 

	

era 	Canada 
Cmoodity 	Edward 	Scotia 	Brunswick 	

Quebec 	Ontario 	Manitoba 	chewan 	Columbia 
Island 

thousand dollars 

Wheat ..................................  - - 
- 2,008 4,156 33,971 25,265 626 66,026 

Wheat, 	C.W.B. 	paymenta(2) 	..............  
115 

- 

13 
- 

126 
- 

652 
- 

1,045 
-- 
73 

S 
75 

12 
785 

- 

102 
17 

2,986 
Oats 	................................... 
Barley 	................................. - - - 6 132 472 1,376 4,356 245 6,587 

Barley, C.W.B. 	payments(2) 	............. 
C.W.B. net cash advance psyments(3) 

- - - 

- 

- 

- 

- 

- 

1,267 
- 258 

3,061 
- 	1,261 

2,879 
- 1,669 

- 

- 

7,207 
- 	3,188 

- - 

- 57 171 205 - 433 
Rye 	....................................  
Flaxseed ...............................  

- 

- 

- 

- 

- 

- 
- 458 1,584 1,831 83 3,956 

R.apeseed 	...............................  - - - 
- 3 664 447 - 1,114 

Soybeans 	............................... - - - 
- 1,855 - - 

- 1,855 

Potatoes .... . .......................... 1,295 65 1,897 1,224 2,576 82 35 457 490 8,121 

Fruits ................................. - 192 - - 1,959 - - - 1,596 3,747 

Vegetable.(4) 	.......................... 95 112 64 1,774 4,062 171 68 162 1,587 8,095 

Tobacco ................................ 45 31 8 4,525 64,068 - - - 
- 68,677 

Other 	crops 	............................ 144 161 196 2,378 6,620 798 362 1,060 1,690 13,409 

Total 	crops 	.......................... 1,694 574 2,291 10,559 84,325 7,279 40,111 35,790 6,419 189,042 

Cattle 	and 	calves 	...................... 1,282 2,076 1,627 16,967 54,648 11,069 21,973 37,440 3,905 150,987 

Hogs 	................................... 851 979 830 17,770 28,922 5.847 8,028 19,493 611 83,331 

Sheep and 	lambs 	........................ 2 19 12 86 439 53 123 857 69 1,660 

Dairy 	products 	......................... 699 2,913 2,372 27,317 40,550 5,791 6,497 8,954 8,899 103,992 

Poultry 	................................ 52 757 274 8,058 9,985 845 347 1,559 1,856 23,733 

Eggs 	................................... 376 1,978 680 5,403 15,846 2,495 1,891 2,762 3,544 34,975 

Other livestock and products 39 298 40 617 2,886 2,064 862 1,737 2,306 10,849 

Total livestock and products ......... 3,301 9,020 5,835 76.218 153,276 28,164 39,721 72,802 21,190 409,527 

Forest and maple products 	.............. 98 599 1,017 3,255 959 116 96 126 265 6,531 

Deficiency payments: (5) 
- 196 

Potatoes 	............................. - - 196 - - - - - 

Cash Income from Farming Operations .... 5,093 10,193 9,339 90,032 238,560 35,559 79.928 108,718 27,874 605,296 

Supplementary payments(6) 	.............. - - - - 
- 11,618 35,422 18,517 295 65,852 

Total Cash Income 	.................... 5,093 10,193 9,339 90,032 238,560 47,177 115,350 127,235 28,169 671,148 

(I) Excludes Newfoundland. 
(2) Repre8ents interim and final payments made by the Canadian Wheat Board direct to producers on crop delivered in previous years. 
(3) Explanation of this item included in each of the quarterly reports for the years 1958 and 1959. 
(4) Estimates of income from the sale of vegetables in all provinces except Ontario and British Columbia for the years 1957 to 1962 inclusive will not be strictly 

comparable with earlier years because of changes in methods of estimation. Comparability will be restored as soon as earlier estimates can be reworked by 
the new methods. 

(5) Made under the authority of the Agricultural Stabilization Act. 
(6) Payments made under the provisions of the Prairie Farm Assistance Act and the Western Grain Producers' Acreage Payment Plan. 

- 500 dollars or less. 



TABLE 3. Preliminary Estimate of Farm Cash Income from Farming Operations, by Provinces,(l) January to March, 1961 

Cousnodity 
Prince 
Edward 

Nova New Quebec Ontario Manitoba 
Saskat Alberta British Canada 

Island Scotia Brunswick chevan Columbia 

thousand dollars 

Wheat 	................... . .............. - - - - 2,381 6,778 42,690 30,011 476 82,336 
Wheat, 	C.W.B. 	payments(2) 	..............  - - - - 4,849 23,679 9,222 - 37,750 
Oats 	................................... 115 13 129 696 967 438 448 848 81 3,735 
Oats, 	C.W.B. 	payments(2) 	............... - - - - - 1,161 1,302 1,390 - 3,853 
Barley 	................................. - - - 8 120 1,079 2,800 5,312 168 9,487 
C.W.B. net cash advance payments(3) - - - - - 852 - 	4,337 3,631 - - 8,820 
Rye 	.................................... - - - - - 161 632 400 - 1,193 
Flaxaeed 	............................... - - - - - 2,804 7,400 4,067 49 14,320 
Potatoes 	............................... 1,868 78 2,880 1,993 3,439 126 69 459 552 11,464 
Fruits 	................................. - 188 - - 2,105 - - - 1,660 3,953 
Vegetables(4) 	.......................... 95 118 69 1,471 4,171 136 54 131 1,510 7,755 
Tobacco 	................................ 12 15 - 5,399 81,752 1 - - - 87,179 
Other 	crops 	............................ 155 148 194 2,343 7,792 983 1,858 1,476 1,644 16,593 

Total 	crops 	.......................... 2,245 560 3,272 11,910 102,727 17,664 76,595 49,685 6.140 270,798 

Cattle 	and 	calves 	...................... 997 1,650 1,410 15,354 49,507 9,999 18,673 34,211 3,623 135,624 
Hogs 	................................... 936 911 991 16,952 30,037 5,308 6,655 17,498 717 80,005 
Sheep 	and 	lambs 	........................ 1 14 19 101 415 63 98 1,020 75 1,806 
Dairy 	products 	......................... 686 2,881 2,302 26,623 39,022 5,839 6,555 8,479 8,745 101,132 
Poultry 	................................ 71 880 272 7,153 9,940 1,045 526 1,923 2,200 24,010 
Eggs 	................................... 351 1,899 759 5,087 15,138 2,439 1,952 2,893 3,474 33,992 
Other livestock and products 29 234 49 602 2,693 2,178 1,247 2,130 2,281 11,443 

Total livestock and products 	......... 3,071 8,469 5,802 71,872 146,752 26,871 35,706 68,154 21,115 387,812 

Forest and maple products 	.............. 95 583 990 3,171 934 113 94 123 257 6,360 

Deficiency paymenta (5) 
Eggs 	.......................... . ...... -- - -- 1 4 1 -- I -- 7 

Cash Income from Farming Operations 5,411 9,612 10,064 86,954 250,417 44,649 112,395 117,963 27,512 664,977 

Supplementary payments(6) 	.............. - - - - - 608 2,753 3,437 78 6.876 

Total Cash Income ....................5,411 	9.612 	10,064 	86,954 	250,417 	45,257 	115,148 	121,400 	27,590 	671,853 

(1) Excludes Newfoundland. 
(2) Represents interim and final payments made by the Canadian Wheat Board direct to producers on cTop delivered in previous years. 
(3) Explanation of this item included in each of the quarterly reports for the years 1958 and 1959. 
(4) Estimates of income from the sale of vegetables in all provinces except Ontario and British Columbia for the years 1957 to 1962 inclusive will not be strictly 

comparable with earlier years because of changes in methods of estimation. Comparability will be restored as soon as earlier estimates can be reworked by the 
new methods. 

(5) Made under the authority of the Agricultural Stabilization Act. 
(6) Payments made under the provisions of the Prairie Farm Assistance Act and the Western Grain Producers' Acreage Payment Plan. 
-- 500 dollars or less. 



Total 	crops 	.......................... 4,213 568 

Cattle 	and 	calves 	...................... 1,082 1,286 
Hogs 	................................... 860 810 
Sheep 	and 	lambs 	........................ 1 27 
Dairy 	products 	......................... 638 2,777 
Poultry 	................................ 53 808 
Eggs 	................................... 402 1,662 
Other livestock and products 	........... 19 145 

Total livestock and products 	......... 3,055 7,515 

1,445 13,951 52,125 10,766 
693 14,324 26,758 4,730 
15 80 308 68 

2,291 26,262 40,115 5,462 
282 5,071 8,379 1,010 
663 4,241 13,252 2,163 
31 485 1,788 2,062 

5,420 64,394 142,725 26,261 

19,115 34,529 2,827 137,126 
5,907 15,262 619 69,963 

79 995 72 1,645 
6,321 7,876 8,243 99,965 

271 1,627 1,979 19,480 
1,838 2,409 2,862 29,492 
1,111 1,958 2,150 9,749 

34,642 64,656 18,752 367,420 

4,668 	10,013 	83,543 	13,712 	57,725 	40,736 	4,985 	220,163 

w 
TAiLE -.. Revised Estimate oi Farm Oaeb Lnome i rote Farming Operations, by Provinces, (L) January to March, 19U 

Prince 
Nova 	New 	 Saskat- 	Britiih 

Codtty 	Edward 	
SCotia 	Brunswick 	

Quebec 	Ontario 	Manitoba 	 Canada 
ch 	

Alberta 
ewan 	Columbia 

Island 

- 	 thousand dollars 

Wheat 	..................................  - - - 1,229 7,256 30,569 £41)) 308 01,917 
Wheat, 	C.W.B. 	paynienta(2) 	..............  - - - - 4,730 22,421 9,564 - 36,715 
Oats 	................................... 93 13 110 550 1,115 187 299 659 28 3,054 
Barley 	................................. - - - 7 142 1,268 2,623 5,103 121 9,264 
C.W.B. net cash advance payments(3) - - - - - - 1,047 - 	1,405 - 1,237 - - 	3,689 
Rye 	....................................  - - - - 56 109 100 - 265 
Flaxseed 	............................... - - - - - 458 868 2,104 17 3,447 
Potatoes 	............................... 3,788 128 4,276 1,820 3,420 128 65 322 622 14,569 
Fruits 	................................. - 165 - - 1,483 - - - 1,082 2,730 
Vegetables(4) 	.......................... 113 119 69 1,017 4,265 89 35 84 1,360 7,151 
Tobacco 	................................ - - - 4,722 64,458 - - - 11 69,191 
Other 	crops 	............................ 219 143 213 1,897 7,431 587 1,841 1,782 1,436 15,549 

Forest and maple products 	.............. 99 	615 1,047 	3,353 	987 	120 101 130 272 6,724 

Deficiency payments: (5) 
Sugar 	beets 	.......................... - 	- - 	 - 	 - 	 - - 1,473 - 1,473 

Cash Income from Farming Operations . 	7,367 	8,698 11,135 	77,760 	227,255 	40,093 92,468 106,995 24,009 595,780 

Supplementary payments(6) 	.............. - 	- - 	 - 	 - 	 1,935 16,932 4,733 240 23,840 

Total Cash income 	....................7,367 	8,698 11,135 	77,760 	227,255 	42,028 109,400 111,728 24,249 619,620 

(1) Excludes Newfoundland. 
(2) Represents interim and final payments made by the Canadian Wheat Board direct to producers on crop delivered in previous years. 
(3) Explanation of this item included in each of the quarterly reports for the years 1958 and 1959. 
(4) Estimates of income from the sale of vegetables in all provinces except Ontario and British Columbia for the years 1957 to 1962 inclusive will not be strictly 

comparable with earlier years because of changes in methods of estimation. Comparability will be restored as soon as earlier estimates can be reworked by 
the new methods. 

(5) Made under the authority of the Agricultural Stabilization Act. 
(6) Payments made under the provisions of the Prairie Farm Assistance Act, the Western Grain Producers' Acreage Payment Plan and the Federal-Provincial Emergency 

Unthreshed Grain Assistance Policy. 



:1 I 	F 

1010640929 


