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COARSE GRAIN AND FLAXSEED CROPS

A new era for coarse grain crops znd oil producing seeds is being ushered
in as the spring seeding program gets under wazy in Canada. Wartime needs demand
greater production of oats, barley, rye and flaxseed while wheat, the erstwhile
monarch of the prairie regions, is relegated to the category of an "also ran".
Reserve stocks of wheat are liberal not only in Canada but in the United States,
Argentina and Australia and the policy generslly is to hold wheat production within
limits in 1942, and to devote wheat acreage to the production of grains of which the
supply ia now short and the future needs very great.

Canada and the United States have agreed on a joint plan for the production
and interchange of certain grains, details of which will be found elsewhere in this
Review, while in Canada the payment of bonuses and the establishment of minimum prices
form part of the Government's general plan to encourage the production of feeding
grains at the expense of wheat acreage. Special consideration has been given to flax-
seed for oil and a minimum price of $2.25 compared with the present ceiling of $1.64
will take effect on August 1 next for top grade flaxseed, basis in store Fort William-
Port Arthur. The 1942 goal of flaxseed production is 20,000,000 bushels.

The sum of $2.00 per acre will be paid as a bonus to growers in western
Canade who divert wheat acreage this year to oats, barley, rye, corn, or flaxseed and
in the case of rye, an additional $2.00 per acre will be paid if the acreage is still
in rye on July 1, 1943. For the benefit of farmers in eastern Canada, the Dominion
Government is providing the sum of $1,000,000 to be spent by the Agricultural Supplies
Board by July 1 to encourage the wider use of chemical fertilizers in the five
eagtern provinces.

These bonus and other payments to be made by the Dominion Government were
.announced well in advance of seeding time and growers have had an opportunity to
plan their 1942 progrem accordingly. The extent to which farmers have responded to
the appeal to sacrifice wheat acreage for the production of other grains is indicated
in the report of "Intentions to Plant in 1942" which was published by the Agricultural
Branch of the Dominion Bureau of Statistics on May &.

This report clearly indicated that a shift into barley, flaxseed and ocats
from wheat and summer-fallow was contemplated by Canadian farmers-at the end of April.
Total wheat acreage was shown at 3 per cent less than a year ago despite an increase
of 32 per cent in fall wheat acreage remaining for harvest this year in Ontaric. The
sharpest reduction is indicated in Manitoba where the acreage is shown as only 88 per
cent of the 1941 figure, while in Saskatchewan and Alberta the proposed decrease in
spring wheat sowings is only 2 per cent and 3 per cent respectively. The total area
indicated for spring wheat in the Prairie Provinces is 20,409,000 acres and if
intentions materialize this would be the smallest whest acreage sown in the Prairies
since 1925. In the eastern provinces, Nova Scotia and New Brunswick growers con-
template an increase of about 5 per centin their spring wheat acreage while Guebec
and Prince Edward Island propose to make a small reduction. All other grains show
proposed increases in varying degrees and these are tabulated over-leaf,
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1942 Acreasge Intentions Expressed as Percentage Increase over 1941

Canada Manitoba Saskatchewan Alberta
QR T8 GO0 O e O (i GRS ESE 10 9 15 15
Barley LR B B I LI B BN B B Y 36 30 50 40
me (spring) o5& 080 ee e 5 5 7 3
Flaxseed (for oil) .... 54 35 60 50

In eastern Canade, no change in oats acreage is indicated for Ontario,
Nova Scotia or Prince Edward Island, but a small increase is likely in Quebec and
New Brunswick. Barley sowings may be down in Ontarioc but higher on a2 small acreage
in the other provinces. The figures for flaxseed for the whole Dominion are
substantially below the objective of 20 million bushels based on average yields in
recent years. An increase of between 100 and 150 per cent over the 1941 acreage was
the goal set by those chiefly interested in the production of a large flaxseed crop
this year.

Current Supplies

Turning now to the current suvrply situation, the feature continues to be
the rail movement of grains of western origin from Fort William-Port Arthur to the
eagtern provinces. These are dealt with in detall in the chapters devoted to each
of the greins, but in the following table is shown the monthly movement with
comparative figures for last season:

Reil Shipments from Ft. William-Pt. Arthur to Eastern Cansda
(000 bushels)

OATS BARLEY RYE

1941-42  1940-~-41 1941-42 1940~41 1941~-42 1940-41
August so0 e e l ,005 261 450 llg 1.7 "
September .. 1,456 239 373 49 24 -
October .... 866 302 402 20 42 -
November ... 1,489 379 889 106 80 2
December ... 118 aike)s) 561 794 273 69 6
January .... 1,687 1,015 958 317 114 1
Februery ... 1,328 901 1,031 352 66 b/
March ceeess 1,331 1,740 876 771 26 24
April ...... 819 1,030 526 327 28 4
Total 1/ ... 11,178 6,428 6,279 2,334 463 64

1/ Subject to revision.

It should be clearly understood thet while the Federal Government's
Freight Assistance Policy has accounted for much of the increase in movement east-
ward this seeson,not all of this grain 1s being used for feeding live stock and
poultry. This is especially true in the case of oats, a substantial volume of
which has been distributed to mills for the manufacture of human food.

0f particular note in connection with the feeding situation in eastern
Canada has been the big movement of western whest to Ontario and other eastern
provinces. In the nine months ending April 30 the shipments by rsil from the Head
of the Lakes were more than five times those in the same period a year ago, and
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this takes no account of distribution from eastern elevators of wheat that went by
water from Fort William-Port Arthur. A large percentage of this wheat has been fed
to animals and poultry but the exact amount cannot be determined at this time. The
rail shipments by months were as follows:

Rail Movement of Wheat from Lakeheead

1941-42 1940-41
bushels
August s.vevicascnvecee 90,122 B55300
Beptember «...ecavevens 143,816 12,006
OCtober .sescsccocccsese 209,376 6,472
NOVember ssescesccesace 473,194 38,234
Decemb8r ..cccessrcsssa 1,486,761 181,973
TENUAETE ofs o] 1ofe oio el Toral onc | LIt ARERNAOD 177,079
Febl‘u&ry sasceesseness e 1,434’268 227,380
March ....cescecoccscccs 1,433,753 396,271
/5 51 e R S S 0 G 1,056,342 533,428
Total (9 months) .e.v0a 8,117,335 1,588,050

In addition to coarse grains and whest shipped as grain from the West
there has been a substantial movement of screenings and barley meal of western
origin to the farms in eastern Canada. Numbers One and Two Feed Screenings as
well as barley meal qualify for freight assistence and thess have been coming
forward in a steady stream by rail. Figures compiled from latest returns show
the following amounts shipped to the end of April in the case of screenings and
to March 31 for barley meal.

Screenings and Barley Meal Shipments

Pounds
No. 1 Feed Screenings .ceeeesscecccccccsocnne 29,884,510
mrley Meal ...Q“......IIQIOOOOQO.'...O...“. 24,825’135

Distribution data have not yet been compiled for these shipments but the largest
volume has been consigned to points in Ontario and Quebec.

Millfeeds

It will be recalled that the provisional estimate of feed reguired by
the five eastern provinces to supplement their own short supplies was epproxi-
mately SO million bushels including millfeeds. No figures are available at the
moment on the amounts of bran, shorts and middlings which have been ecquired
under the freight assistance plen, but there is ample evidence that millfeeds
have been an important element in the feeding program. A simple calculation of
domestic disappearance of millreeds shows that during the eight months August-
March this season 382,000 tons of bran, shorts and middlings have disappeered in
Canada compared with 260,000 tons in the corresponding period e year ago. This
represents an increase of about 50 per cent, but in the first quarter of this
year (January-March) the disappearance was almost 80 per cent greater than in
the same period in 1941.
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“hen the rail movement August-April of some 27,000,000 bushels of wheat,
oats, barley, rye, No. 1 feed screenings and barley meal from western Canada and
the Head of the lakes, is added to the increased disappearance of millfeeds it
would appear that feeding estimates for the eastern provinces were not too high.
The results of this feeding are to be seen in the figures covering production of
cheese in Ontario and Quebec during the four months January-April. In this period
in 1942, Ontario produced about 17 million pounds of cheese compared with 5.2
millions a year earlier, while Quebec produced almost six million pounds compared
with half a million pounds in January-April 1941.

Under the existing regulaticns the benefits of freight assistance can be
gecured only if the feed is distributed by July 1, 1942, but the returns for May
show that the rail movement from the lakehead is unabated., It is to be expected,
howaever, that quite apart from the movement of feeding grains by rail there will be
greater use of the rallways for shipments to mills because of the diversion of lake
tonnage to the cre trade.

New Crop Outlock

With regard to the crops now growing or in process of being seeded, the
outstanding feature is the substantial increase in fall wheat acreage remaining for
harvest in Ontario, and the excellent condition of the crop. The seeding of spring
grains while behind the 1941 schedule is in advance of normal. The hay and clover
crop shows a lower condition than a year ago but the winter-killing was about the

same as last year.

In western Canada, the sowing of spring grains has been retarded by wet
and cold weather but the moisture situation hac been improved and crops are now
assured of a better start in areas where it was tooc dry. Parts of Manitoba are so
wet that field work is impossible but work can proceed very rapidly once a start is
mude.

A report published by the Saskatchewan Wheat Pool based on May 1 conditions
indicates that only 12 per cent of the wheat crop and less than 4 per cent of both
the oats and barley crops had been scwn at that date but there was no apprehension
about the lateness compared with 1941, The report draws attention to the grasshopper
danger in 1942 which threatens the centre, south-centre and west-centre areas of the

province.

Alberta conditions show considerable variation and while seeding was later
than in 1941 at the end of April weather conditions in May have been more favourable

for work on the land and seeding is now active in many areas.

CANADA AND UNITED STATES JCIN ON FARM FRONT

The Prime Mirister announced on April 10 the approval by the Canadian
Government of two joint arrangements affecting agriculture, which were recommended
by the Joint Economic Committees of Canada and the United States. The arrangsments
have also met the approval of the President of the United States. The first arrange-
ment provides for increasing the production of oil-bearing crops in the United States
and of oats, barley and flax in Canada, to meet war-time needs of both countries, The
second arrangement provides for facilitating the seascnal movement of farm labour and
mechirery across the common boundary.

The approval of these joint arrangements marks one of the first positive
actions on the agricultural front to further closer economic collaboration between
the two Naticns in the common war effort. Without changing the existing tariff
structure, these arrangements provide for more effective utilization of the joint
agricultural resources of the two countries for the production of certain farm
procducts needed in the war affort.
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Both Nations are confronted by a shortage of fats and oils due to the loss
of imported supplies, increased war-time requirements and the necessity of supplying
substantial guentities of these products to our allies. The increase in the acreasge
of oats 2and barley in Canada will not only provide more edegjuste feed supplies for
the expanding live-stock program of Caneda, but will mske possible a greater expansion
this season of soybean production in the Corn Belt of the United States by permitting
crop acreage that would otherwise he used for feed grain nroduction to be shifted
without impairing feed resources.

In order to bring about the desired increases in production, the Canadian
Government has adopted a definite program to encourage wheat growers to shift surplus
wheat land into oats, barley, and flex. The arrangement further strengthens the oil
crop production goal program alresdy set up in the United States and will aid in the
atteinment of the goals.

The joint arrancement for facilitating the movement of seasonal laebour and
used sgricultural machines ecroas the border will assist in lessening seasonal
shortages of both labour and equipment which threaten to impede the war-time agricul-
tural programs in both countries.

The Canadian Government has directed the affected departments and agencies
to take all possible action to give effect to the joint arrengements. The text of
the approved recommendetions and arrangements follows.

The Joint Economic Committees of Canada and the United States recommend:

A, That the Governments of the two countries, through their appropriate
departments or sgencies, underteke the following:

(1) The United States to increase its acreage of oil-producing crops
with the object of alleviating the impending shortage of oils in
both the United States and Canada.

(2) Canada to incresse its acreage of flaxseed to provide as large a
volume as possible for domestic needs and an excess to offset in
part the reduction in North American imports of vegetable oil and
0il seeds.

(3) Canada to incremsse its ecreage of oats and barley with the object
of obtsining adegquate supplies of feed grains for the expanded
live-atock program of Canade and supplementary supplies for the
United States.

B. That in order to encourage such a progrsm, while at the same time providing
necessary assurances in the matter of market outlets, the respective
Governments agree, effective from next sautumn, that:

(1) Canada shell facilitate the delivery in the United States, et the
then current United States prices, of whatever gusntity of flaxseed,
oats, and berley Canada may be in a position to supoly.

(2) The United Stetes shall not impose additional restrictions on the
importation of flaxseed, ocats and barley moving from Cenada to the
United States.

(3) The United States shall facilitate the sale to Canada, at the then
current United States vrices, of whatever quantity of vesetable
oils or vegetable 0il seeds the United States may be in a position
to supply.

(4) Canada shall not impose additional restrictions on the importetion
of vegetable 0ils or vegetable oil seeds moving from the United States
to Canads.
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CUMULATIVE MARKETINGS OF COARSE GRAINS BY WEEKS

IN THE PRAIRIE PROVINCES

Oats Barley Rye Flaxasad Total
bushels

124,703 307,262 121,846 3,655 557,466
409,196 1,184,558 544,861 18,533 2,157,148
1,032,403 2,659,802 867,786 59,145 4,619,146
1,937,004 4,370,269 1,198,921 170,625 7,676,819
2,908,700 5,639,679 1,489,685 264,724 10,302,788
3,747,364 6,203,565 1,668,221 360,324 11,979,474
5,723,504 8,314,392 2,197,165 574,268 16,809,329
7,713,443 10,071,972 2,613,823 879,332 21,278,570
9,132,961 11,350,379 2,878,006 1,201,877 24,563,223
10,676,489 12,897,321 3,205,968 1,573,805 28,353,583
12,231,625 14,074,532 3,439,122 2,306,690 32,051,969
14,034,881 15,493,562 3,689,358 2,968,740 36,186,541
15,409,527 16,470,587 3,841,820 3,224,816 38,946, 750
16,281,158 17,128,873 3,923,675 3,373,203 40,706,909
17,073,273 17,709,077 4,006,188 3,474,453 42,262,991
17,727,680 18,195,497 4,072,617 3,543,573 43,539,367
18,236,181 18,564,882 4,108,920 3,597,324 44,507,307
18,728,881 19,021,290 4,155,269 3,664,240 45,569,680
19,183,976 19,467,531 4,195,351 3,750,547 46,597,405
19,682,363 19,937,370 4,240,730 3,002,274 47,662,737
19,991,869 20,232,669 4,274,719 3,859,560 48,358,817
20,371,702 20,527,497 4,301,736 3,923,561 49,124,496
20,667,858 20,705,508 4,326,370 3,954,958 49,654,694
21,385,818 20,998,237 4,364,263 4,019,550 50,767,868
22,536,006 21,407,036 4,475,330 4,130,820 52,549,192
23,492,844 21,871,697 4,586,630 4,246,565 54,197,736
24,446,165 22,241,648 4,665,794 4,343,267 55,696,874
25,101,352 22,551,481 4,733,953 4,393,272 56,780,058
25,601,824 22,781,187 4,767,526 4,435,353 57,585,890
25,855,055 22,938,641 4,796,121 4,469,405 58,059,222
26,106,715 23,148,635 4,824,515 4,506,576 58,586,441
26,437,689 23,354,184 4,869,643 4,548,951 59,210,467
26,800,637 23,555,521 4,903,538 4,568,430 59,828,126
27,047,137 23,695,441 4,919,925 4,579,071 60,241,574
27,226,128 23,763,052 4,929,454 4,584,964 60,503,598
27,474,110 23,853,052 4,944,580 4,589,683 60,861,425
27,681,187 23,941,318 4,962,379 4,604,549 61,189,433
27,895,235 24,027,231 4,978,480 4,621,336 61,522,282
28,068, 622 24,117,156 4,988,863 4,633,317 61,807,958
25,611,217 17,104,579 3,530,045 2,260,526 48,506,367

PER CENT DISTRIBUTION OF COARSE GRAIN MARKETINGS

In the following teble is shown the provincial share of marketings as a percentege of
the total deliveries in the Prairie Provinces. These figures ere a supplement to the above table
and the chart on the opposite page.

% of all
Province Oats Barley Rye Flaxseed Soarse raims
Menitoba ....cce000. 28.0 61.4 29.4 21.3 40.6
Saskatchewan ....... 35.3 26.6 63.8 64.6 36.4
Albert8 .eccevecccne 36.7 12.0 6.8 14.1 3.0
100.0 100.0 100.0 100.0 100.0
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OATS

Farmers in western Cansde marketed a relatively small quantity of oats during
the third quarter of the current crop year but total marketings for the nine-month
period excesd those for the same period a year ago by 2.5 million bushels. The record
for last season shows that 5.5 million bushels cems out during May-July, but it would
require the marketing of only 4.4 millions in the same three months this year to equal
the last crop year total of 32.3 million bushels.

Farmers' Marketings August—April

1941-42 1940-41

bushels
Manitoba eeccveecccnce 7,852,287 1,733,590
Saskatchewan .e.ecoees 9,911,721 7,512,059
ASEGIRBEL il te ele s el sioratarsrs o 10,304,614 16,365,568
Total (9 months) ..... 28,068,622 25612017

Prel iminary figures on the distribution of commercial stocks of western
Canadian oats compiled by the Statisties Branch of the Board of Grain Commissioners
show that during the eight months ending Mereh 31, 1942, a total of 25,4 million
bushels was disposed of as follows: shipped to Canadian mills 10.5 million bushels,
to Canadian feed plants and domestic points 13.0 millions, and the balance of 1.9
exported overseas and to the United States.

Rail Shipments

A large part of the domestic distribution of western oats took place in
eastern Canada with the aid of the Federzl Government's freight assistance policy.
The following tabulation shows the rail movemsnt from Fort William-Port Arthur during
the nine months August-April this season, broken down by grades and province of
destination. These figures are subjiect to minor revision.

Grade Cnterio Quebec Maritimes U.S.A.
hushels
2 IS8 c e Lo o aaa e coodnnodad 471,098 175,982 40,052 2,002
B ColWe cosocsoasccnsnsnscansons 2,492,274 392,298 29,053 1,765
ReCH@aned 121 1C e Wi o deideaes s @ 7,018 30,767 2,971 15,887
TIQURI 2" Callis 5iisisssloleis a'sios sinmnn s 21,900 AS1E =274 2,588 -
Tough 3 ColWe cevcescrsasscnsnnne 233,797 131,194 220 -
BN EOR Dk i 11 RE=ToMihs s *Xskske) ehsiis ‘ool ose # As 749,990 77,299 16,508 -
Tough BEX. 3 CuWe covessasecsnes 66,962 22,347 16,155 -
Recleaned Ex. 3 CoW'e cocevovees - 559 - -
IRV E AN o /ote /= ols sheshuke) ofe =\ s ol oot la-ote 2,063,632 1,091,143 101,816 -
2 PO coveverceasoscosarsrceas 161,854 397,512 36,589 -
BRI ARRN. A, L o ftersevialole ololloiers 15,218 91,048 3,088 -
MEuZMNEEEd | srei s e als o o oo leiotage Vs 318,508 622,646 128,965 -
Tough 2 Feed seseevsseccrecnsse 13,459 160,985 294 -
Tough 3 Feed ccccccasavoccconas - 12,174 - -
1578 L CE0lA 5 OB 00 OO0 Ok LoD 339,195 19,451 2 535 -
Tough £X. 1 Feed .covveccvoanns 34,271 12680 - -
Ronzh B e Tf. Bx. 1 Feed: . 2,000 - - -
Rej. Mxd. Cinders ..ccacevesees - - - -
Rej. Mxd. Gravel & Cinders .... 2,000 3,552 - -
3 Cu.¥. & Mxd. Feed ...ecaveccee 1,800 - - -
Mixed Feed ceveveosecscacesccne 393,811 124,504 - 5,294
Sample esvessrtesesesrsser a0 = = - 39
Sample Heated ..c.coes0etccaase - 4,000 - -
Sample oats & oats groats «.... 1 AR65 - - * -

Total (9 months) ......... 7,390,552 3,381,253 380,788 24,987




e

BARLEY

Western growers have marketed in nine months this season about 15 per cent
more barlsy than they delivered in the whole of the last crop year, despite the
greatly enlarged hog population in the Preirie Provinces. Manitoba accounted for a
substantial part of the increase in deliveries, having produced a better than average
crop in 1941.

Farmers' Marketings August—April

1941-42 1940-41

bushels
MANEROTTE® o1% oL etz o1 sYoiots T loRe s 14,811,148 7,971,528
Sagkatchewan ...ecceeecsses 6,424,685 3,823,988
ATEDSTRIAL S 3 o 8 38 SN s o 2,881,323 5,309,063
Total (9 months) .eceveccns 24,117,156 17,104,579

Disposition

In the disposition of commercial stocks of barley, feed plants and
breweries have been the principal outlets as the following record covering the
eight months to March 31, 1942 will show:

bushels

TR DR C S G i o O 8o G U6 4o o0 0o 00 g GOt 8,157,646
Brewers and Malsters ceececcccscssscccssenss 4,061,632
IR NGOLILE S 6 56 5008080008 0 g0 A0 000000600 300 2,621,748
Aol 896 5h ancgn 000 daB00 a0 00 6l 00 a0 aa 2,600,197

Total (8 months) LI L LR B B B R B L LRI B L B B A N BB R Y 17,441’223

Rail Movement East

A substantial part of the western crop has been used in eastern Canada and
in the following table is shown by grades and province of destination, the all-rail
movement from Fort William-Port Arthur during the nine months ending April 30, 1942,

Nova New Boipas
Grade Ontario Quebec Seotds 4 Banswitk Edward U.S.A.
Island
bushels

2FC W 24ROW seiasiee 11,686 - - - - 53,032
ERE 6] ROW % slofelsse 226,453 AT 55 232 170 - 157,342
3 C.We 6 ROW cooove 524,745 208,131 104 - 9,242 -
Tf, 2 CH. GRow .. 61,265 9,039 - - - -
Tf. 3 C.W. 6 Row .. 13358 117,091 833 1,667 - -
No. 1 Feed ..c00.0. 1,129,604 485,141 64,966 21, Sl 1,666 =
No. 2! Foed. o aisiae e 224,227 516,392 9,629 31,845 - -
NoLE S FOEA deeis ais's of 29,220 118,973 2,615 16,360 600 -
Tt 1 Reed & gosltoies 552,302 947,179 3,334 89,208 3,332 -
Ifi. | 2 Fieadm, 58 i v 74,459 340,068 . - 40,669 3,334 -
T B Read "85 8 Bbote 8,436 12,594 1,979 3,500 - -
Tf. Rej. Mxd. Ftd.. 1,697 - - - - -
Damp 1 Feed ....... 5,624 1,782 - - - -
Damp 2 Feed ..c.c0s - 1,957 - - - -
Damp 3 C.W. 6 Row . 1,924 - - - - -
Rej. Mxd. Htd. .... 6,668 1,219 - - - -
Sample Heated ..... - 1,723 - - - <

Total (9 months) .. 2,995,642 2,783,244 83,692 185,936 18,174 212,374
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RYE

Deliveries of rye by growers in western Canade during the nine months
August-April this season were about equal to the total for the whole of crop year
1940-~41, but on the basis of stocks reported on ferms at the end of March the
utilization of rye on western farms has apparently been heavy. The 1941 crop in
the Prairie Provinces was estimated at 11.5 million bushels of which approximately
5.0 million bushels had been marketed as grain to the end of April, while only
about 1.5 million bushels remained on farms including the seed for 1942 erop.
These figures suggest that about 40 per cent of the rye cron produced on western
farms was used by the growers either as animal feed or for human consumption.

Disposition August—March

bushels

Exported overseas .....ceeeeveens 258,185
BXpoRtOdR AL S A, % o ohslels sisls ool eiste 4,987,376
HesdUBAEST | etie: % % ¢ o holoe fe slorsioin 644,850
Flour Mills ® 8 5 SE 00000008880 s 318,229
Distilleries 2 % 00 80t e e 364,265
Totieul ' (8. montHS ) .. 5a e ciejeickes 6,572,905

Rail) Movement

The movement of rye to eastern Canada by rail from Fort William-
Port Arthur is on a larger scale than usual but relative to the shipments of wheat,
oats or barley the volume is small. The following table shows the movement and
distribution by grades during the nine months ending April 30, 1942.

Grade Ontario Quebec Maritimes U.S.A.
bushels
BC\.W. LR R B B NN N N N N Y 18,792 82.502 - s
‘3 C.W. CECRCRE I B RN R I I A I ) 100'985 5,875 1,429 -
400Wo CRCRC IR A S B S SRS A ) 8,334 — = —
Tfe 3 CoWo covcscancsen 187,457 5,816 1,500 -
i g 44,079 5,835 - =
Total (9 months) ..... 359,647 100,028 2,929 -

Export Permits

During the first half of the crop yeer there was no restriction on the
export movement of Canadian rye and heavy shipments were made to the United States
early in the season. This grain had apoarently not been considered of great
importance in the feeding situation but on February 16 it was included among the
commoditles requiring an exmort permit before leaving the country. While no further
shipments have been made it is understood that permits have been granted for
additional quantities to move to the United States. At present the stocks of
Canadian rye held in bond in the United States totel 1.5 million bushels,
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FLAXSEED

Veatern Canadian farmers will be turning the clock beck thirty years if they
respond to the 1942 call for flsxseed. Not since the big rush of settlers to the
Prairie Provinces around 1911-12, and the opening up of new areas to agriculture, has
the West produced a flaxseed crop of the size that wartime needs demand for 1942-43.
The goal set for producticn this year is 20,000,000 bushels and based cn average
yields of recent years this would require 2.5 million acres to be sown. Thirty yeers
ago, when there was a lot of new bresking, the yields were much higher, and in 1912
more than 26 million bushels of flaxseed were produced in Canada from just over two
million acres, which is about 13 bushels to the acre compared with a yield of only
6.7 bushels in 1941,

This call for increased production in Canada in 1942 is part of a
North American program to replace lost sources of supply of oils and fats. The
United States acresge 1s expected to increase by 33 per cent, but it is to Canada
that the United Nations are chiefly addressing their appeal for greater flaxseed
production. The Canadian crushing industry is preparing to play its part by increas-
ing its facilities for crushing the seed, and it is expected that present capacity
will be about doubled. The crushing capscity in the present erop year was rated at
about 3.5 million bushels of flaxseed and this could probably be increased to between
8ix and eight milliion bushels. There would still be a substentiel reserve of seed
from a crop of 20 million bushels, but this would be made available to the United
States, Russia, or any other of the United Nations requiring it.

Fats and oils are necessary for food, for soap, for paints, varnishes,
linoleum, and printers' ink, for industrial lubricants, end in the manufacture of
metels, textiles, leather goods, and glycerine. In times of peace glycerine,
required in the making of nitroglycerine and other explosives, is a by-product
of soap making, but in time of war socap rather becomes a by-product of glycerine
manufacture.

Free Marketing

There will be no restriction on the delivery of flaxseed produced in 1942.
The Canadian Wheat Board has made it clear that it will endeavour to take delivery
of the crop when the grower is ready to market his supplies, and it will facilitate
the movement of flsxseed to crushing plants. This assurance to growers, plus a
fixed minimum price of $2.25 per bushel, is given now so that a progrem of expansion
can be adopted in the full knowledge that growers will be producing = crop for which
a market has alresdy been secured.

With respect to current supplies of flsxseed, the Government by Order in
Council gave powers to the Canadisn Wheat Board to halt all trading in flaxseed and
to take over existing stocka. This waa done on March 31, 1942, and prices were
frozen at the ceilirg lavel of 31.64 per bushel for No. 1 Canads Western flaxseed,
basis in store Fort William- Port Arthur. At that date the stocks of flaxseed in all
positions, ineluding farm stccks, amounted to 2,739,501 bushels of which 1,752,409
bushels were located in the Prairie Provinces and most of the balance in lskehead
elevators.

The rate of seeding flaxseed in western Canada is slightly over half a
bushel to the acre so that there was enough flaxseed stored in the Prairie Provinces
at the end of March to seed the objective of 2 1/2 million acres provided these
stocks were of suitable quality and germination test. In the following table is
shown the production by provinces in the West last year snd the deliveries from
farms during the nine months August through April:
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Production andi Parmers' Deliveries

1941 Crop Marketings 1941-42
bushels
NATORAL I & Sev. ool o 1,540,000 g86,685
Saskatchewan ..eeevas 3,600,000 2,992,701
UL STt/ RS SRS S 1,100,0C0 653,931
oMl o g : e 6,240,000 4,633,317 1/

1/ Subject to revision.

Disposition Data

In the current crop year to the end of March, distritution of commercial
stocks of flaxseed totalled 3,326,879 bushels, or slightly more than half the crop
produced in Canada in 1941, Some exports to the United States took place under
perriit in the early part of the season but the domestic market has been absorbing
most of the movement since. The record of disposition for the eight months to
¥arch 31, 1942, is as follows:

bushels
Crmahersuani VEaNRESOBKRY o . ololslsieisisie s s o sls 2,452,224
Exported t0o U.S¢A. ccovosesccesvsoscoscccns 813,203
Feed Plants, etC. c.civsossveerscccbeancs 61,452
Gtshetl (2 o ng)) B Co R SEERE - o 3,326,879

According to the records, Canadian crushers and peint menufacturers have used more
domestic flaxseed in eight months this season than they did during the whole of
crop year 1940-41.

CCRN

About one-half of the 2.6 million bushels of western-grown corn for
husking produced in Manitoba in 1941 has been inspected, but only about one-fifth
had moved forwerd to Fort William or Port Arthur up to the end of March. Approxi-
mately 50 per cent nf the cars inspected in the Western Division were graded "wet"™,
indicating a mnisture content in excess of 21 per cent.

western corn does not benefit from the Government's freight assistance
policy when shipped to eastern Canada but is eligible when shipped to British
Columbie. Trade estimates of the season's probable movement from Manitoba to points
in British Columbis run as high as 500,000 bushels, but to the end of March only
about 170,000 bushels had been moved westward, according to the records of the
Board of Grain Commissioners.

Shipments by rail from Fort William-Port Arthur to points in sastern
Canada amounted to 375,000 bushels during the eight months August-March and the
record of distribution indicates that most of this western corn went to the
province of Quebec and to the Maritimes. The cror of corn for husking produced
in Ontario last year was some two million bushels larger than the 1940 harvest and
was aprarently equal to the corn feeding requirements of the province.
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GRADING OF COARSE GRAINS

In the following table which covers the eight months August through March,
the grading of the various grains is broken down by principal grades to show the
percentage of each classifjcation in relestion to total inspections. These grading
returns are fairly representative of the quality of the 1941 crop and the high
percentage labelled "Tough" resulted from & wet harvest period in the Prairie Provinces
last fall.

Percentage of Total Cars Inspected 1941-42

0ATS BARIEY
Grade - % Grade - 4
No. 2 C.W. ‘.'.IIIOOOC'..‘... 10 No. 2 C.W' Six‘Ro' e 00 eS 16
NO. BCQ‘.qo D I B A S RPN R N 21 NO. BC.WC Six"RO' sec e v e 15
M AVEREAE & o) ad s 7'« « eFauoreithe o 19 Noi, Q' iFaed . A et ne e ol 13
Tough ® 20 06862 R et eeEora 33 Tough ee v edoeerssenses e “
CHRSREL 8.2 Yol dthaggess s asesis s 17 (017) 1) - RO OO T &, 0 6 0 Oplolo o 14
100 100

RYE FLAXSEED
Grade - % Grade - %
No. zc.w. .!.....l......"._ 32 No. l.C.w. ® 20 0o PO e o s 69
No. 3 C.w. LR B B BB B BB SR A B AN Y 22 Tough TR E OOt PSIEPrFROLEOPLEECLY 16
Tough LR AU R BE B B RE A B B A Y B B B I N R ) 41 Others LI BB B B B B I B BB N B 15

Others ® 6 ¢ & 8O PO QO LROD Ot TOS 5

100 100

VISIBLE SUPPLY

The supplies of coarae grains visible on April 30, 1942, and their
location are shown in the following table:

Location Qats Barley Rye Flaxseed
bushels

Western Country Elevators ..... 1,930,000 1,520,000 524,000 705, 000
Interior Private & Mill Elev. . 1,084,000 1,780,000 134,000 58,000
Interior Terminals ......ccceu00 2B, HBS Dy Bl - 2,395
Pacific Coast Elevators ....... 74,037 54,457 - -
Fort William-Port Arthur ...... 1,053,920 2,617,452 1,590,805 752,657
Eastern Lake Ports ....cece.css 377,926 2,731,871 134,509 3,000
Eastern Seaboard .cccsecescsacss 124,742 189,750 76,045 373
United States tecoerroscenotses o = 1,150,000 a2

In Transit Rail ..cceveuvnncacs 281,053 138,851 49,362 19,390
In Transit Lake ,.ecvcevecences 57,871 - -~ -

POt B 1 esitvesescnisess 5,007,284 9,109,252 3,658,721 1,540,815
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PRICES

The following prices, compiled from official records by the Statistics Branch
of the Board of Grain Commissioners, represent the average of closing quotations om the
Winnipeg Grain Exchange, basis in store Fort William or Port Arthur.

Grade Monthly Average Average for Week Ending
January February March Apr. 9 Apr. 16 Apr. 23 Apr. 30
cents per bushel

OATS
No. 2 C.W. 50 3/4 50 50 51 1/8 51 1/4 51 1/4 Bille 1972
Now 3 G, 49 3/4 48 1/4 48 1/4 49 1/8 49 3/8 49 1/8 48 3/4
No. 1 Feed 48 1/4 47 3/4 47 5/8 48 1/8 48 1/2 48 1/2 48 1/8
No. 2 Feed 45 45 3/4 46 46 7/8 47 1/8 47 46 5/8

BARLEY
No. 2 C.W. 6~-Row 64 3/4 - 64 3/4 64 3/4 64 3/4 64 3/4 64 3/4 64 3/4
No. 3 C.W. 6-Row 61 1/8 62 1/4 62 1/8 62 3/8 62 5/8 62 5/8 62 3/4
No. 1 Feed 59 3/8 60 60 3/4 61 61 60 3/4 60 3/4
No. 2 Feed 58 1/2 59 55 3/4 60 60 59 5/8 59 1/8

RYE
No. 2 C.W. 64 1/8 64 3/4 64 1/4 64 3/8 64 1/2 64 1/8 62 5/8
No. 3 C.W. 61 5/8 61 7/8 60 1/2 €0 60 59 1/2 57 3/4
No. 4 C.U. 59 59 1/4 57 3/4 57 1/4 57 1/4 56 3/4 55

FLALSEED Trading in Flaxseed
NCIRNE . 159 3/4 161 5/8 163 3/4 164 prohibited after March 31,
Nold 12l Gt 157 1/8 158 5/8 159 1,/2 159 1/2 and prices frozen at level
No. 3 C.W. 151 3/8 153 3/4 154 154 quoted for April 9.

CORN

No., 3 C.W. Yellow
(20% moisture)

Maximum and Minimum Prices

There will be both a ceiling and a floor on oats and barley prices during the
crop year 1942-43. Maximim prices were established for cosrse grains and flaxseed
last December and Januarv as part of the general plan of the VWartime Prices and Trade
Board to avoid inflation, and they became effective immediately, but minimum prices for
specific grains are linked to agricultural policy for 1942-43 and do not take effect
until August 1 next.

Special measures have been adopted for flaxseed. The urgency of supplies of
oils and fats has resulted in a minimum price being set for flaxseed grown in 1942 at
2 level considerably above the ceiling price now in effect. This has been done to
encoursge the expansion of acreage necessary to produce approximately 20,000,000 bushels
of flaxseed this year. The crop produced in 1941 totalled only 6,412,000 bushels but
was, nevertheless, the largest flaxseed crop harvested in about fifteen years. If the
goal for 1942 is reached the crop will be the second largest produced in Canada. The
biggast vear on record was 1912 when 26.1 million bushels were produced from a sown
area of 2,021,000 acres.
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The maximum end minimum prices for the various western grains, basis in

store Fort Williem-Fort Arthur are tabulated below:

=16~

Maximum x Minimum l/

cents per bushel

(011G 5 LR P o o I I 12 45
BRRLEE 3. fivrs el s 64 3/4 60
NE S ool oo T YoRat eheRes s 66 5/8 none fixed
Flaxseed .......... 1642/ 225

1/ Effective Zugust 1, 1942. 2/ Effective until July 31, 1942,

It should perhaps be pointed out thet the maximum prices apply to any
grade of the various greins affected, while the minimum prices quoted in the table
ere for specific grades. The Order in Council of Merch 9 which empowered the
Canadian Wheat Board to buy barley end osts, contains the following two paragraphs:

"The Cenadisn Wheat Board is empowered to buy Winnipeg barley
futures or cash barley whenever the spot price per bushel, basis Fort
william-Port Arthur, of No. 1 Caneda Western Two Row or 3ix Row or No. 2
Cenada Western Two Row or Six Row is 60 cents, or No. 3 Canade Western
58 cents, or No, 1 Feed 56 cents.

"The Canadian Wheat Board is empowered to buy Winnipeg osats
futures or cash oets whenever the spot price per bushel basis Fort
William-Port Arthur of No. 2 Caneda Western Qats is 45 cents or Extre
No. 3 Cenade Western, No. 3 Canada Western or Extra No., 1 Feed,

42 cents or No. 1 Feed 40 cents.™

In connection with the ceiling prices, provision hes been made for the
peyment of charges for diversion and speciel selection above the maximum levels.
These were set out in detail in the second Quarterly Review dated February 10, 1942.
Allowances ebove the ceiling levels have also been made for reclesning or processing
of the various grains to fill the need for this special type of product. In the case
of oats, this processing or recleaning charge is sllowable up to 12 cents per bushel,
while for barley and rye it is 16 cents, and for flaxseed 25 cents per bushel.

While the maximum and minimum prices quoted herewith refer only to grain
grown in Western Canade it has been announced by the Toronto office of the Canadian
wheat Board that it is the intention of the Board to establish appropriste prices for
eastern-grown flaxseed releted to the $2.25 price for No, 1 Canada Western.

In the establishment of such prices due account will be teken of quality,
0il content and other factors. About 95 per cent of the flaxseed crop for oil has
been produced in Western Canede in recent years but eastern growers sre now being
asked to increase their acreege and the eastern office of the Canadian Whaat Board
will assist them in loceting supplies of seed if they cannot be obteined through
the regular distributing chennels.



