0 CULATE

IE DAC D \VETE
Coardk bHAiRETER
review |

4
FEBRUARY 1972
|







March 1972
5502-504

STATISTICS CANADA

Agriculture Division

Crops Section

COARSE GRAINS REVIEW

FEBRUARY 1972

Published by Authority of

The Minister of Industry, Trade and Commerce

Price: 75 cents
$3.00 a year

Statistica Canada should be credited when republishing all or any part of this document

Information Canada
Ottawa

Vol. 31—No. 2



= T T BT e T T B W W e MY NN W




TABLE OF CONTENTS

World Situation
World Corn Production Jumps to New High in 1971 ............. e PO T G oI

Feed Situation in Canada
Commaeit NSl o o iR R I R I 0 0 0 O T L ——
DemelsiEic MABKEE™: oo b crooter-Thepens + S lilentl« s oG = 5 & 5 FET R TTES BF5 s o & ws hs [ToMERHs 1 51a75] o o5 swere

BSPOIRES | o folelelslsloge (shorelolols S ENe) HeReroho) TN TN o R AN APAC XS] - LYoRe s oMo ohels sy ollcholelonels RisroroNalials oa e
West Coast Build-up in Grain Vessels Expected ....vveevvrsnecsenroonerensnees
Rlakisl " Moviement BolWicVae' SEiviab b o mt L b Xt FUORT LRl « f evenslohene o soranasnonsroriiel Yool
The Canadian Grains Institute Names First Director ...e.veveeceecensrnonsesas
Lnitial Paymentls BT 1972573 ACKEP! YE AT = 5 JRHLE o one o ¢ oo oo 0 s sosie s o o e e omsosiotaia oo smos
Rye, Flaxseed and Rapeseed Quotas Increased ...ieiceiivencsnscsonsaneennsnncaes

Re Quotas - Oats .......0v00.s Beo olalb B 030 alont o oW o0 SRR 5 50 050 0 6 oae Ul o

General Quotas, JEFLA2 IR S, G BBl BEL .7 o0 coob et dnaesenhonddos
Special Quotas 1971-72 .eieveetisusoseonansanscesssonassantstasceasonsasonseass
Millfeed Production Declines but Exports InCrease ....e.vieuveeseescossncernnas
1971 Recoud ‘Produetionkof  Shelllle dMESITNE L, . raltgs bt sloksiokers o o s s ¢ 6o 65 s s7axe s a9 SAshe 4§ o o3
Quality of Western Canadian Barley, 1971 Crop .:.ussveescecscassessscssssonnas
Visible Supply of Canadian Oats, Barley and Rye .iieieevsesecncnosrossnsansss
Barmers! Wafketingsiof QatiswBanllegmand RYE ligtetsle «d84 3 o o0 0 6 Veisalaie o o ow¥e o 26l o B ol8
GIradhineMoRRC RSP T T T8 ST AP SN 8 JeE L NRUIIRRRE S oKy eiels shiote o o okopekiioyalel oke s 3 og
Insped#itons*of Colen AugustcIanuairy 8ol o8 . B L e siiie sie o b saraie aokais 0ls 8 s s
COTannEilaels ., 1. B N, Bl ove ahemenaioitelslorah A wonter rNIIS RN VC, oo ol o) <8l et o o ene u o /eVatetaliohe) ¢ ofene
1971 Season of Navigation Closed at Lakehead ...eeveieerenesstanarssnasonenns
i I S pmEnEs: From Ahupder Bay, (S8 01 B, oy e o o o arls o760 0 ive 05 s o als sionaisie e 5 oS o
Shipments under Feed Grain Assistance Regulations ....eveenecsccersocscsnosnae
Bxporis offCanaditanmOaiEs, /BaEley’ SndMESIE" W5 o Soks sremsaome s ¢ o c/alie 6 @5 s e.als s o afs e
Customs Exports of Canadian Oatmeal and Rolled 0ats ....iv.ivveveoncneccnnnnnas
Cusitoms. Bxpotis Yof Canadiian el i REayerley ke .« (o1 s o cue o0 &8 Thieisns aie o Sherens o o ololole e
Halg- BaEleyl IRAICHEN ol 1-rows S Ui ey s N Fpeowe . oo kol 8w b Ghflenbeononotiiore g
beed and: Liwvdstock Eaifces MnuilCels M FNEN. BE 08 oo cio-s olopoiarohone afoarore ool oy, b gn -
Canadian Wheat Board Monthly Average Cash Grain Prices ..eveeevearasccscnnsns
Winnipeg Grain Exchange Monthly Average Cash Grain Prices ..v.veerecvnvscnnns

e datSiEate Suoi EUAETON e 5 + . oicaerare s« FalT e o o RagotoTTlellRens] Hi¥ene & o & ams orans s s oioelle s Mo na e

Gy Shifkiaition  inl MSEralii o oife s« Boeiensisl el s[5 egolel ol ons B hnere Male o o 50 a oI5 o 0.0 o0 »Tefai =ie

Ghine ShitEuEHTD NN AFEEDEINA WY B B e el Y oVeko lehe U]+ « o sibhe s oinliie ouahe o 50 = o] o e o lous

(CHIIR RS RSO N0l BIeiTEAN D Y o PVt or. s PR e ro? GOl « o fo) shsio o o aiaie o loyn alie a sl o o6 SHalS) wial o olmis

G it ST VAR (o ol 0 W 15 Yo = MR STt L TR SIS T i U I I S Sl el RS
Federal Republic of Germany Quarterly Grain Reporl .....ceiiieereaiorreneeonnns
Grain Situation in Italy ........... 3 Gk e N R = W0 50 L o0 0 PO PR S R e olo Tt o
Grain Situation in France .......... o0 ojac IO R R 70 oxfiadlb oo P o o0 o0 o olob 0

Calendar of Coarse Grain Events ....... ALt M- o JRSE oI Iy - Bl el

N RN NRNRNDRDN e
Lo PPLWLDOMODOYSSWWHNOD O Yo woS~dooww

wwLw
D~ O O

T Y S ¢ S 0% S
w = o W W = C O W



SYMBOLS

The following standard symbols are
used in Statistics Canada publications:

g o figures not available. r*
- nil or zero.
p preliminary figures.
r

revised figures.

Due to rounding, the sums of individual items
may not agree exactly with the totals.




WORLD SITUATION

World Corn Production The following account of the world corn situation has
Jumps to New High in 1971 been taken from the World Agricultural Production and

Trade statistical report, published by the United
States Department of Agriculture, Foreign Agricultural Service, under date of
December 31, 1971.

World corn production in 1971 is estimated at 293 million metric tons, 16
per cent above last year, on the basis of information available to the Foreign
Agricul tural Service. The current estimate is 14 per cent over the 1969 record.
World corn area is estimated 4 per cent above that of 1970,

The North American corn crop at 155 million tons, was up 31 per cent. Canada
produced 2.7 million tons, up 7 per cent. The United States had a record corn
harvest of 141.0 million tons, 35 per cent above 1970 and 17 per cent over the 1967
record. Yields gained 21 per cent under favourable conditions in contrast to the
blight and drought problems of last season. Mexican corn production is estimated
at a record 9.5 million tons, up 3 per cent,

The West Furopean corn harvest is estimated at 17.2 million tons, up 6 per
cent. The EC crop totalled 13.6 million tons, up 7 per cent. France produced a
record 8.5 million tons, up 15 per cent on increased area, while Italy had a
4,5-million-ton crop, down 6 per cent because of hot, dry mid-season weather.
Spain produced a record 2.0 million tons.

Eastern Europe had a record corn crop estimated at 24.8 million tons, some
4 million tons above 1970. Hungary, Bulgaria, and Romania all had sharply better
crops, the latter in particular recovering from a poor 1970 season.

Corn production in the Soviet Union is estimated as higher than last year
but below the good 1969 outturn.

The 1971 corn harvest in Asia is estimated at 40.2 million tons, down &4
per cent, The Indian crop was 12 per cent lower on reduced yield.,

In the Southern Hemisphere, planted area is indicated as lower in both
Brazil and Argentina. However, growing conditions have been favourable in these
countries as well as in South Africa.

FEED SITUATION IN CANADA

Commercial Supplies Data recorded up to February 16, 1972 indicate that deliveries

of oats have amounted to 15,8 million bushels, some 35 per
cent lower than the 24.2 million marketed during the same period a year ago but
marketings of barley, at 139.5 million bushels, were 14 per cent above the comparable
1970-71 figure of 122.6 million. 1In addition to oats and barley, farmers in the
Prairie Provinces marketed 5.7 million bushels of rye up to February 16 this year,
compared with the 4.5 million delivered at the same time a year ago.

Total supplies of cats in commercial positions at February 16, 1972 amounted to
28.3 million bushels and represented increases of 24 per cent and 11 per cent,
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respectively, from the 22.8 million of the previous year and the 25.4 million of two
years ago. Some 16.1 million bushels, were in country elevator positions and this
volume was higher than both the comparable stocks of 9.9 million at February 17,
1971 and the 12.6 million at the same date in 1970. Lakehead stocks, at 6.4
million bushels, registered an increase of 52 per cent over the 4.2 million

of 1971 but 6 per cent less than the 6.8 million of two years ago. Supplies

in Eastern elevators amounted to some 2.7 million bushels compared with 2.8 million
the previous year. Oats stocks "in transit rail" (western division) amounted to 2.6
million bushels sharply below the previous year's comparable total of 5.4 million.
Total supplies of barley at February 16 this year amounted to 94.4 million bushels,
in sharp contrast to both the 69.4 million of a year ago and the 69.6 million of

two years ago. Country elevator stocks, at 46.6 million bushels were higher than
both the 35.7 million at the corresponding date in 1971 and the 37.4 million in 1970,
Stocks of barley at the Canadian Lakehead, totalling some 8.0 million bushels were
smaller than both the 14.9 million of the previous year and the 12.1 million of two
years ago. The 8,0 million bushels in Eastern elevators represented an increase of
24 per cent over the 6.4 million of 1971 and 7 per cent more than the 7.5 million

of two years ago. Supplies of rye in commercial positions at February 16, 1972
amounted to 6.5 million bushels, 26 per cent above the 5.2 million of a year ago and
38 per cent larger than the 4.7 million of two years ago. Stocks at country
elevators, at 3.3 million bushels were above the corresponding 1971 total of 2.1
million and the 2.2 million of 1970. Stocks at the Canadian Lakehead, at 1.6
million bushels while unchanged from a year ago were higher than the 1.3 million

at the same date in 1970.

Domestic Market Reflecting an increase of 20 per cent in shipments of oats which
more than offset a decrease of 4 per cent in barley, while rye

remained unchanged, total shipments of oats, barley and rye to domestic markets up

to February 16 this year are placed at some 51.6 million bushels, some 4 per cent

above last year's comparable total of 49.7 million. These figures represent shipments

to domestic channels from the licensed elevator system and include grains entering

the milling and malting industries for subsequent export as processed products.

Exports Total exports of oats as grain, barley and rye during the first half

of the 1971-72 crop year, at 103.0 million bushels, represented a decrease
of 4 per cent from the 106.9 million exported during the same period of 1970-71 but
sharply above the ten-year (1960-61 — 1969-70) August-January average of 20.6 million
bushels. Current crop year exports of the three commodities to January 31, 1972 with
figures for the corresponding period of 1970-71 and the ten-year August-January
averages, respectively, in brackets, were as follows in million bushels: oats, 4.4
(8.2, 3.6); barley, 92.9 (94.6, 14.0); and rye, 5.7 (4.1, 3.0). It is to be noted
that exports of oats and barley were lower this year than last while rye registered
an increase.

The 4.4 million bushels of Canadian oats as grain exported during the first
six months of the 1971-72 crop year were substantially below the August-January
1970-71 total of 8.2 million. Most of the current total was accounted for by
shipments to Italy, 1.2 million and Germany West 1.l million bushels, followed by
the Netherlands, 0.8 and United States, 0.7 million. Smaller shipments went to
Britain, Switzerland and Venezuela. Exports of Canadian barley, at 929 million
bushels, were 2 per cent lower than the previous year's total of 94.6 million.
This year's August-January leading markets were as follows, in millions of bushels:
Italy, 19.7; Britain, 15.4; Japan, 14.8; Roumania, 6.1; Iraq, 6.0; United States, 5.4
and Iran, 5.0, Smaller shipments went to seventeen other destinations. In addition,
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Customs data indicate that the equivalent of some 2.6 million bushels of barley was
exported in the form of malt during the first half of the current crop year. Of
the 5.7 million bushels of rye exported during August-January 1971-72 Japan was the
principal market with 4.5 million bushels, followed by Britain, 0.5 million;
Netherlands, 0.3; United States, Philippines and Germany, 0.1 million each.

West Coast Build-up Mr. N.A. Hope, General Director of Grain Transportation for
in Grain Vessels the Canadian Wheat Board made the following announcement on
Expected January 17, 1972. "A large carryover in grain export commit-

ments already made for January, is resulting in a build-up
of ocean vessels in Vancouver"

Mr. Hope, who is in Vancouver to discuss the situation with grain terminal
operators and railway officials, said the build-up is due mainly to the serious
delays in the arrival of ocean vessels. The vessel delays, which started in early
October, were caused by operating conditions in other parts, particularly the U.S.
West Coast, and, in some instances, by poor weather conditions.

"Even though West Coast grain clearances have been at record levels since
August 1, the cumulative result of the delays means that a quantity of some 12 million
bushels scheduled for export in the last three months will now have to be handled
in the coming weeks in addition to what was already a heavy January program,"
Mr. Hope said.

At the same time, interruptions in rail shipments from country elevators
resulting from two derailments and a number of snow slides on CP Rail lines
in the last 10 days have seriously reduced grain-car unloads at Vancouver terminals.
Railway unloads at Vancouver have averaged 460 cars per day during the 10-day period,
well below the desired levels.

Mr. Hope pointed out that a total of over 9,000 railway cars, carrying more
than 18 million bushels of grain, are now loaded on the Prairies and enroute to
West Coast terminals.

"The probelm is that a large number of the CP Rail cars are east of the
snow-slide area, "Mr. Hope said. "I know that the two railways are doing everthing
they can to re-route the maximum number of cars, but it will be a number of days
before normal operations can be resumed.

"Everyone appreciates the difficulties involved, particularly since the January
and February export programs already are very large," Mr. Hope said. "However, we
have the assurance of railway officials, terminal operators, labour leaders and
harbour officials that everything possible is being done to meet these extraordinary
requirements."

Rail Movement The Canadian Wheat Board in its Instructions to the Trade No. 25
Policy under date of January 17, 1972 announced that the Board wishes to

clarify the policy for the all-rail movement of No. 5 and lower
grade of wheat (including such other grades of wheat of an equivalent initial price),
No. 1 Feed and lower grades of oats, and No. 1 Feed and lower grades of barley
ex primary elevators to points east of Thunder Bay and to British Columbia for
feeding purposes.



Companies who wish to take advantage of this movement should contact the
Country Services Division of the Wheat Board.

Companies making such sales and shipments must advise the Board of the number
of cars of wheat, oats and barley they wish to ship, the point of origin, and the
eastern or western destination. Lf approved, the Board will enter into a sales
contract with the shipper basis the Board's domestic selling price in effect date of
booking. Any additional costs involved will be the responsibility of the shipper.

On stich sales railway scaled weights and Canadian Grain Commission sample
marked certificates will govern as far as Board accounting is concerned. A representa-
tive shipper's loading sample of not less than one and one-half pounds in weight
contained in a cotton sample bag properly identified by name of shipper, car number
and station is to be delivered to the Inspection Division, Canadian Grain Commission,
Winnipeg, concurrent with shipment.

Adjustment of carrying charges will be made in accordance with the
current Handling Agreement, Schedule "C" paragraph 6b(i).

Requests for cars for such shipments will be handled in the usual way through
the Block Shipping System which requires three weeks' notice.

The Canadian Grains On January 4, 1972 the Institute's provisional board of
Institute Names directors announced that Victor Martens, a noted Canadian
First Director grain official will be appointed director of the new

Canadian Grains Institute.

Mr. Martens, 51, Secretary and Director of Administration for the Canadian
Grain Commissiom, will take up his new position in the early part of 1972, As
the Chief Executive of the Institute, Mr., Martens will have direct responsibility
for the organization of the new Institute, selection of personnel and the
development of the Institute’s instructional program,

The new Institute, which has already generated considerable interest in
international grain trade circles, will provide practical and commercially-
oriented courses of instruction to Canadian and foreign participants on the
managerial, institutional, economic and technological aspects of the grain
industry.

The Institute will occupy three floors in the new Canadian Grain Commission
building scheduled for completion in the fall of 1972. Besides modern teaching
facilities, the Institute will contain pilot plants for flour milling, baking,
feed processing and oilseed crushing. The order for the pilot mill has been
placed and some of the equipment is already in Winnipeg, awaiting installation.



Initial Payments for The Honourable Otto Lang, Minister Responsible for the

1972-73 Crop Year Canadian Wheat Board, stated that the initial payments for
wheat, barley and oats for the crop year beginning

August 1, 1972 were announced on March 1, 1972.

The prices, unchanged from last year with the exception of barley which is
increased by five cents a bushel, are: No. 1 Canada Western Red Spring Wheat,
$1,46 a bushel, No. 3 Canada Western Six-Row Barley, 96 cents a bushel, and No. 2
Canada Western Oats, 60 cents a bushel, All prices are "basis in store', Thunder
Bay.

In making this statement, Mr. Lang said, ''This continues the practice established
by the government for the first time in March 1971 of announcing initial payments in
advance of spring seeding."

He said also that the increase in the barley price was '"a clear invitiation to
farmers to plant enough barley to enable Canada to participate in the world feed
grain market in volume and on a continuing basis.

Last year, the announcement of initial payments was combined with a news
letter mailed to all Canadian Wheat Board permit holders setting out the prospect
for marketings by producers in the current crop year.

"This proved quite successful in helping producers to respond closely in their
production planning to market demand," Mr. Lang said. "A similar news letter,
setting out prospects for the 1972-73 crop year, is being mailed to all producers
in the next few days. It is a difficult business to guess quotas because we have
no way of knowing how many acres farmers will seed or assign to the delivery of
each crop and it is impossible to be completely accurate in forecasting future sales
patterns, but we are providing farmers with the best information we have at this
time," the Minister added.

The Canadian Wheat Board assures a minimum total delivery by producers of 5053
million bushels of wheat, 260 million bushels of barley, and 13 million bushels of
cats in the coming crop year.

Mr. Lang said that these are minimum deliveries and "if sales require increased
deliveries, additional quotas will be opened,"

Rve, Flaxseed and On January 19, 1972, the Canadian Wheat Board announced increases
Rapeseed Quotas in producer delivery quotas for rye, flaxseed and rapeseed.
Increased The changes, which follow, went into effect Tuesday, January 18

and apply to all delivery points within the designated area,

Rye — A seven-bushel increase was authorized, raising the regular rye quota from
13 to 20 bushels per quota acre.

Flaxseed — A two-bushel increase was authorized, raising the regular flaxseed quvta
from eight to 10 bushels per quota acre.

Rapeseed — A three-bushel increase was authorized, raising the regular rapeseed quota
from five to eight bushels per quota acre.

Re Quotas — Oats The Canadian Wheat Board in its Instructions to the Trade No. 5

stated that effective Monday, January 17, 1972 at all delivery
points within the designated area an "A" quota for ocats is hereby authorized at a
level of three(3) bushels per quota acre assigned to cats as shown in the individual
producer's permit book.
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General Quotas, 1971-72 as at Monday, February 28, 1972

Canadian National Railway Blocks

* Wheat (all others) Durum Oats Barley

A B (¢ D A B A A B @ D

No.
F bushels per quota acre

01 Winnipeg N. - — 5 I 28 - 5 5 5
03 Winnipeg S. - 2 OF 5 S w8 == 5 5 5
G5r  dWinmipesalll | | Sge—F 2 = 5 554 3 = 5 5 5
07 Brandon N. e L 2 > 5 L) Y 5 5 5 5
@9, ""Brandsn; W. = = 5 SEET 3 = 5 5 5
S R T EES e B 2 2() 5 Slapras = 5 5 i
L DR ph IR, o, i =2 = 5 SICT] S = 5 5 5
IBFE P RamsACc. L b ekl == W2 = 5 STUES = = S| 5
17 Saskatoon M. SN g "2l ) 5 S '3 = 5 5 =
19 Saskatoon S. g RS 5) 5]~ S — 5 5 T
21  Saskatoon W, L7 2 5 Sy 8 = 5 3 =
PR WPy - ARDEIEEN B | =LM2r R 21¢1 ) 5 SIS = ) 5 —
2D B sl bert? S = 2 2 5 5 3 = ) 5 =
B e EretAEbert M- =" =82 2 S St 8 = 5 ) i
PO SME- - AA hertiilc: =2, | 2 5 )R == 5 5 =
B el ok N 52 2(1) 5 SN | - ) § -
B S Eeelinde S, . WEA= T 2 a2 (T 5 5 =8 - 5 5 =
88 . - MBginadin Fiitg=ti 2 2(1) 5 5 .3 - 5 5 -
3y = IBise o8l NGt S o O S 5 S . 18 = 5 5 =
39 Bilelmar Wit = ol s il 2 =) D) s = 5 S =
41 Edmonton N. 2 Sp 2l ahd 5 5 8 3 5 5 =
43 Edmonton S. = 204 i2 5 58 w3 5 5 5 =
45  Edmonton W, = w2t .2 5 S 5) £ 5 =
B WNlannis S% .4, Lol 2 aed® 152 5 S5u B = 5 5 =
49 Hanna W. ...... . I > S ¢ 3 5, 5 =
W . Mo R U ol 1 220, 22 8 2(2) 5 5. % 5 5 5 =
B S G .~ (Sl a2 ™ a2 2 (2D 5 Swen B 5 5 5 -

(1)
(2)

The "C" Quota is for wheat grading No. 1 C.W, Red Spring Wheat only,

The "C" Quota is for wheat grading No. 4 Manitoba Northern and higher.
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General Quotas 1971-72 as at Monday, February 28, 1972
Canadian Pacific Railway Blocks

Wheat (all others) Durum Oats Barley
Name

No.

bushels per quota acre

G dns sunt G0 Gt STORRRGHT G AN ¢ Unt R e kaltai Lo W LA SUAET Cn iCh o I A

61 Keewatin ¢eceee — 2 = 5 57 et - 5
¥ D2 A Rilvilere s S NS 2 = 5 5EYS = 5
B8 i~ Carberrty  .rw. s opsi-s 2 = 5 D e 3 = 5
G4 i, Brangmm o8 . Bl 2% =200 5 B.Jd 3 = 5)
L sl e ybirsnl., ¥, o0 o6 2 P 2iGT o SrIge3 = 5
72 R BAS AT L. 4 W5 15 2 = yauui 5 SV '8 = 5
13, - Buliveart, Saalles = 2 1420l ) 5 )" aa3 = 5
74 Bredenbuiryd. pasS= 2 261 5 5 3 = =i
758 o " SASRaegrita. aus™ = 2, 2[5 5) sl = 5
76 Wi lkle wve s 2. o 2 2 5 5 3 = 5
T Assiniboia . 2 2 2 55 5 3 . 5
e s Swi it cCunrene? ¥ == 2 2 5 N 1 - 5]
8 OuEICRkE &, S — 2— W2 5 2F Lo — 5
81 Medicine Hat .. 2 z 267" 5 5 3 = )
i - *Betoks 1. ). o ml @ 24 W2 -] SIS 5 5
g8l ethbridae « ..'# -2 2 2 5 SIS 5 5
eVl canl ¥, S =2 2 Z 5) 3 ) 3
85 AR SO 2 2 5 9 B3 5 5
SE N IRed ThEeh=l V... . 7 2 2 5 SRS 95 5 5,
87 Edmomden. f.es o' 2 2 2 5 5 5 S S
oI5 N, AREe - Basle 1,.90% 2 2 =) 5] 3 5 5

B Cr Statiorisy %" 2 2 2 5 5 3 5 5

[V IV, R ¥y

(1) The "C" Quota is for wheat grading No. 1 C.W, Red Spring Wheat only.

(2) The "C" Quota is for wheat grading No. &4 Manitoba Northern and higher,



General Quotas 1971-72 as at Monday, February 28, 1972

Hercules Durum

Soft White Springs

Alberta Red Winter

Rye

Flaxseed

Rapeseed

= e

A B a
bushels per quota acre
5 ) -
= 5 5
=4 2 &a
20 - -
10 - -
15(1) - -

Special Quotas 1971-72 as at Monday, February

Pitic 62

Selected Hercules Durum
Selected oats

Selected barley

Rye for distilleries
Flaxseed for processors
Rapeseed (low erucic acid)
Rapeseed for crushers

Two-Row barley and Six-Row
barley (0l1i variety)

1 carlot (50 assigned acres)

1 carlot (60 assigned acres)

50 bushels per

50 bushels per

40 bushels per

25 bushels per

15 bushels per

20 bushels per

assigned

assigned

assigned

assigned

assigned

assigned

acre

acre

acre

acre

aere

aense

Extended to a fourth carlot

per assigned

acre

DB P2

All

LT

All

All

All

AL

All

All

All

All

All

All

blocks

blocks

blocks

blocks

blocks

blocks

blocks

blocks

blocks

blocks

blocks

blocks

(1) 7 bushels per quota acre — leading quota to rapeseed crushers only in all blocks.
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Millfeed Production Production of millfeeds during the first half of the 1971-72

Declines but crop year amounted to 337,670 tons, some 4 per cent below the
Exports Increase 1970-71 comparable total of 350,654 tons but one per cent

above the ten-year average (1960-61 — 1969-70) of 334,699
tons. Exports of millfeeds during the August-January period of the current crop year,
at 125,068 tons, were 6 per cent more than the comparable 1970-71 total of 118,186
tons and considerably more than the ten-year average for the period of 56,029 tons.
Reflecting the combined effect of a moderate decrease in production and higher
exports, and after making an allowance for changes in mill stocks, the amount avail-
able to the domestic market during the first half of the 1971-72 crop year amounted
to 212,249 tons compared with 229,719 tons during the same period a year ago.

Supply and Distribution of Milifeeds, August-January 1971-72 and 1970-71

Production Sppaript
Month Exports d'omes e
Bran Shorts Middlings Total T 2l
ance(1l)
tons
AUguSt 1971 oo afssecosion 195542 335350 37570 == B8 Jad9s, 22,233 S5 F521.
S epEEMBETr T Pk » Chtal-- ¥ "l 19,431 36,862 4,049 60,342 Lo WS 44,664
October sccsecsssssosseco 1S 77 B 61 BNE0S ITNEIRIUEY 1" 28/, 888 373
November Sco08c0evceseECOP 17,748 34,551 2,880 55,179 25’735 31,095
DECEMBEL T oxthetile o ogeistale = otell 16,039 © 733,400 2,831 GRG0 T id1. 53 29,464
JEnuary 1977 W oatia b 16,894 32,625 2,652 52,171 16,903 34,792
TOBELS, *v o otjahede.s o oroncra = WPLO ILMSH LB 8- 017 19,832 337,670 125,068 212,249
Sale | period 3970-TdF e~ 145825, 2195373 18,956 350,654 118,186 229,719
(1) Adjusted for change in mill stocks.
1971 Record The 1971 crop of shelled corn in Canada amounted to a record 108,1
Production of million bushels, 7 per cent higher than the 100.9 million harvested
Shelled Corn the previous year and more than double the 10-year average of 53.2

million, The average yield of 81.0 bushels per acre was 4 per cent
below last year's figure of 84.3 bushels. Some 97,200,000 bushels of the 1971 crop
of grain corn was grown in Ontario while an estimated 10,438,000 were harvested in
Quebec and 480,000 in Manitoba. Relatively smaller quantities were produced in other
provinces for which estimates are not available.

Acreage, Yield and Production of Shelled Corn, 1970 and 1971

p ] Acreage Yield per acre Production
rovince
1970r 1971 1970r 197 1970r 1971
acres bushels thousand bushels
[HERE Glr Yyt ™. ¥ o Y. .. 93,400 125,000 78.0 88185 55285 10,438
OplEaBlo=" 5. . Nere si0 ups o b U100, OOONBIVIZHIF OO0 S50 81.0 93,500 97,200
Manitoba “esc.voeccnnce 3,500 10,000 40,0 48.0 140 480

TOEALS) « oy s's oo oreseore | L5196,900" 11 HE58600 84.3 81.0 100,925 108,118
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Quality of Western Canadian I'he following information was taken from Crop
Barley, 1971 Crop Bulletin No. 112 "Canadian Barley, 1971'" published

by the Grain Research Laboratory of the Canadian
Grain Commission. These quality data are based on samples of new-crop barley
(Six-row grades, Two-row grades, and No. 1 Feed grade) were collected throughout the
harvest period and up to October 29, 1971 by which time the major portion of the
barley crop had been harvested. Samples included in this survey were selected in
direct proportion to the estimated barley production in each of the crop districts
in the Prairie Provinces. Good coverage of the 1971 barley crop was -achieved,
Individual samples of barley were analysed to determine nitrogen content. The
residues of the individual samples were then bulked together by grade to provide a
composite representing the average of each grade of the new-crop barley. These
grade composite samples were then subjected to physical and chemical analyses and
to malting tests.

Barley continues to assume an increasingly important role in Western Canadian
agricul ture. In 1970, partly as a result of a Government program to reduce wheat
production, barley acreage exceeded bread wheat acreage and barley production markedly
exceeded the abnormally low bread wheat production and established a new barley
production record. Imn 1971 in the absence of Government incentives to influence
production, barley production was substantially increased and again barley production
(625.5 million bushels) exceeded wheat production (504 million bushels).

A brief summary of the growing conditions and factors governing 1971 barley
production is as follows. Moisture conditions in most areas of the Canadian Prairies
were generally good in the spring of 1971; the winter's snowfall was normal in most
areas, and the melting of the snow in the spring and the subsequent run-off was
gradual. Unusually high temperatures were recorded in many areas in the latter part
of April and permitted an early start at seeding in some parts of southern Alberta.
Cold and wet weather together with snow periodically interrupted seeding throughout
May particularly in Manitoba but seeding of the barley crop was almost complete by
the end of the first week in June., Rainfall was generally adequate throughout most
of the summer but in some areas of southern Manitoba and the Peace River, crops
suffered from flooding due to excessive rain. Spraying to control weed growth was
severely curtailed in many areas. Hot, dry weather in the latter part of July and
early August accelerated the development of both early and late seeded crops. As
a result harvesting in the drier areas was well under way in early August with the
exception of some of the northerly portions of the Prairies. TFor the most part, the
1971 barley crop was harvested under virtually ideal conditions.

The 1971 Western Canadian barley crop is estimated by Statistics Canada (formerly
the Dominion Bureau of Statistics) to be 625.5 million bushels — a most striking
increase from the 391 million bushel crop in 1970. This is the fourth year in
succession that prairie barley production has achieved a new record. Barley
production in Western Canada for the 10-year period 1961-70 averaged 240 million
bushels.

In 1971 farmers in Saskatchewan and Alberta seeded record high acreages to
barley; overall across the Prairies, a record 14.6 million acres was devoted to
barley. Record high yields per acre were obtained in Manitoba and Saskatchewan.
The following table gives barley acreage, yield and production figures for the
current crop for each of the Prairie Provinces. (Corresponding figures for the
1970 crop are given in parentheses.)
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Seeded acreage  Average yield Production
million acres bushels million
per acre bushels
Mandttobay rrrer « Senhlen « senmnreraes s (g 5) 45,7 (34.0) 100.5 ( 51.0)
SaSiatchewan &k o o covild il wom3 3. 3) 45,2 (43.0) 285.0 (142.0)
B nray il T SRS SRSl e o LY (/%) 39.2 (42.1) 240.0 (198.0)
Praiti’e PROVINCESask. s e sfibele odsro ob Foia08( 05, 5) 4NN 2) G255, G301 M)

At July 31, 1971, the end of the 1970-71 crop year, Western Canadian farmers
were storing over 55 million bushels of barley on the farm. At this same date, it
was estimated that there was a further 81 million bushels of barley in transit or in
store in country and terminal elevators. During the period August 1 to November 30,
1971, 49,666 carlots of barley were unloaded at malthouses, terminal elevators, etc.
Of these, 10.2 per cent graded No. 3 C.W. Six-row and higher, while 6.2 per cent
graded No. 3 C,W. Two-row and higher. It should be noted that in 1970 for the first
time, Canada exported barley from the northern Manitoba port of Churchill. These
barley shipments totalled nearly 5 million bushels. It seems likely that the volume
of barley exports from Churchill will increase in the future.

Malting quality. — A very high proportion of the exceptionally large 1971 crop
was harvested under near-ideal conditions,but a hot spell in July in the western
areas reduced the amount of heavy-grade barley, principally in the two-row barley
production area in Alberta. The crop is sound and there are few problems in germina-
tion and water sensitivity. On the average, the quality of the new crop is very similar
to that of last year's crop, but the ranges in plump barley and in protein content are
greater than normal.

Barley and Malt Data for Grade Composite Samples

Barley Malt
Grade Test  Plump 1000 K. Nitro- Sacch. Ex. Wort Sacch.
weight barley(l) weight gen act. tract nit,. act.
1b./bu. % G. Ak die % % oL,

1971 New-Crop Grade Composite Samples

2 C.W, Six-row .. 50.0 V(5 56) 34.0 1.95 175 7948 1,04 124
3 C.W., Six-row .. 49.5 74.0 38.9 2.05 199 ARGy 1711 131
2 Wiy Two SEeWe e 52,0 86.5 379 1.78 103 80.4 0.86 84
3NCWR - Twe=Tow . 9l%8 7150 37,1 2602 132 79062701492 93
e Heeds . 5k o o0 749 05 70.0 348, 5 2508 194 ASROF. 05 1%21
1970-71 Crop Year Grade Composite Samples
28 Gl Sixerew o4 90,7 77.0 33n3 1.96 179 SERSILIN N7 118
3 C.W, Six-row .. 49.6 75.0 32.9 ) 5007 206 79.4 1.16 133
2 C,W, Two-row .. 54.8 82.5 38.9 138 109 81.9 0.94 88
3 C.W, Two-row ., 54.1 80.5 38.4 2.00 127 80.7 0.90 90
LVFaEl . s, . o Jo N0 e ) Sl 25158 188 7S mo Wil 3 105

(1) Plump barley determined by sieving on 6/64" sieve.

The accompanying table contains data on the determinations made on barley and
malt of new-crop grades and for composite samples of the grades shipped during the
1970-71 crop year. The two sets of data are not directly comparable in malt properties,
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as the new crop will show to better advantage when malted later in the year. Test
weights of the new crop are similar to those obtained in the previous crop year, but
the 3 C.W. Two-row is low in this characteristic., Percentage plump barley for each of
the Six-row grades is similar to the values for last year, but the 3 C.W. Two-row
grade is considerably lower in percentage plump barley than last year's crop. The 1
feed grade is also lower in percentage plump barley than for last year's samples.
Nitrogen contents are generally similar to those for last year, and barley amylase
activities are good and similar to those for the previous crop. Malt extracts

are good and are similar to those obtained at this time last year on the 1970 crop.
These malt extracts will improve as the barley matures in storage and is malted later
in the season. Enzymatic activity of the malts of all grades is good, This season set
another new record in barley production. There has been a steady demand from overseas
during the past year from traditional two-row barley users for Canadian two-row barley
for malting. The quality of other barleys was considerably lower than usual, and the
Canadian barley was well received and showed unexpected good properties. Unfortunately,
although relatively large amounts of two-row barley were produced this year, it is
smaller in kernel size than usual. There is thus considerable difficulty in meeting
export critenia for percentage plump barley. Careful and extensive selections are
being made, but it is difficult to segregate the plump barley, especially as there is
a vigorous demand for barley for feeding in Canada and also for export.

Protein survey. — The survey of the protein content of the 1971 crop barley
included 1,754 samples collected by the Grain Research Laboratory from the grain
companies and Grain Inspection Division of the Canadian Grain Commission up to October
29, 1971, In keeping with standard practice, the number of new-crop samples collected
from each crop district is, insofar as possible, kept in direct proportion to barley
production. Excellent coverage of the barley crop from most portions of the growing
area was obtained this year. The survey includes the grades Nos. 2 and 3 C.W. Six-row
and Two-row together with No. 1 Feed. The number of samples, together with the number
of shipping points in each province that they represent, is as follows: Manitoba 257,
162; Saskatchewan 762, 435; and Alberta 735, 326.

o MAP OF WESTERN CANADA UNDER 10.0%
- showin, —
; ALBERTA ; : 100 —10.9% |
// PROTEIN CONTENT OF BARLEY o HomiD
’ 1971 CROP R OF

SASKATCHEWAN | OVER 12.9%

MANITOBA

Fig. 1. Map showing distribution of protein content of the 1971 crop of Western Canadian barley.
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The previous map shows the distribution of the protein content of the barley
samples of the 1971 harvest survey in terms of five ranges of protein content.

The map shows that appreciable portions of the growing areas in Saskatchewan and
Alberta produced barley with a protein content averaging 12.0 per cent and higher;
Manitoba had no areas with a protein content of that level. Rather large areas in all
three provinces produced barley with an average protein content in the ranges 11.0
to 11.9 per cent and 10.0 to 10.9 per cent. Barley from several areas in Manitoba
and Saskatchewan had an average protein content of less than 10 per cent.

Visible Supply of Canadian Oats, Barley and Rye, February 16, 1972 Compared with
Approximately the Same Date, 1970 and 1971

Position 1970 1971 1972

thousand bushels

0ATS

Primary elevators — Manitoba ...vevievuveces 2,485 1,668 23301
Saskatchewan ......... 3, 241w/ 2,300 OLl22

AlPbEiEtaL. . Pl L0 T8 6,883 4,930 7,700

SUBEEOEAL.SF apreabih B, NNl L P ey | L 25 ES 9,918 1% ,1.23
Brocess, el eVALOEShe o ogels sis s o s1eie 3 5o nel Nops Rrer 5 410 484 464
Intenicr Eetiials o'e s et « ol 8 LR e 8 1 2
Vancouver-New WeStminsSter seeeseecoscesess 114 2 9
RN CEIRUDETIS o oTope STa)s entterd oo 3 [vka o o iR REa 20 0 1 - 14
ORIRCHAT T oo ofxdieie sators s e Givurte « o Sk O ME AL o2 315 B) 34
il A BBAS. a3 ! o are sporcle e vie v o o o Ao operelone. S & 6,849 4,238 6,421
In transit rail (western division) «..e.cs. 1,300 5,420 2,568
Bay, Lake and Upper St. Lawrence ports .... 1,417 LA60N 15225
Lower St., Lawrence and Maritime ports .... 24150 1,5 1853 1,434
SISOrame” AL 1 OAE creraks 5 » ¢ 5= e10io e s s erils ¢ Borsiers slege 504 = =
In transit rail (eastern division) .eese.. 19 - —

Totals LR B R R A I B R B A A B R R R S B B B B I B I 25’392 22,828 28,294
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Visible Supply of Canadian Oats, Barley and Rye, February 16, 1972 Compared with
Approximately the Same Date, 1970 and 1971 — Concluded

Position 1970 1971 1972

thousand bushels

BARLEY

Primary elevators — Manitoba ...eeseeeeess 1,752 260312 5,033
Saskatchewan ..ceceese 8,941 8,868 16,897

Alberta o 6 0 0 0 00 0 e e 26’719 24’756 24,707

Sub-tOtals P A A ) #8800 eesc 0000 e 37’412 35’661 46,637
BREeES Elrevators . ves olthasosesaens MWdcco o 72 79 2,294
Interior terminadls .secececeocesaacss e DT 2l 3o 28 2,800 955
Vancouver-New Westminster ...eeseseececsce 3,528 1,130 15585
W e B I T b SO [N VSR -~ IR Ty ey = 3 4
BIEENCE RUDETE @ oeosaes syoetonesossessseasens 1 = =
Churchill ...... 3 ols SRR ey enatel o a s St o] spepeneeny = — 171
T}iunder Bay ooooo R R R R N I A S AT 12’059 14,945 8,014
In transit rail (western division) ....... 3,820 3,968 8,480
Bay, Lake and Upper St. Lawrence ports ... 3,659 1,895 15722
Lower St. Lawrence and Maritime ports .... 3,819 4,551 6,720
BREEe aflogl . ..ficiopmesdbacvrocacsess 25740 3,324 17,943
In transit rail (eastern division) ....... 79 = 338
United States POTrtsS ..esdsessosscscssssnes = 1,084 =
TOta].S e e 0 s s s 00 e s 00 0eeDEEE N LI A N X ) 69’610 69,440 94,363

RYE

Primary elevators — Manitoba ..eeceveesens 415 441 760
Saskatchewan ......... 1,373 1,108 1,844

Alberta ..eceeveeess T 442 506 722

Sub‘totals L A A A A N N N A A A N N A N 2,230 2,055 3,326
Process €levatorsS tcceececsorvscsosssscocns 31 19 53
Interior terminals s.ceesvesvsssvoosssoscsna 1 1 3
Vancouver-New WestminsSter ceeecescssseosss 210 379 361
Prince Rupert ® @ % 0 % 02 R B PE SO B S 0800 b — — 53
HilTnder Bay .. vt eesssanovsrrosernsrene 1,329 1,569 1,650
In transit rail (western division) ....... 319 459 482
Bay, Lake and Upper St. Lawrence ports ... 193 225 236
Lower St. Lawrence and Maritime ports .... 184 258 377
Unites States POTLS seesseessensranssaconse 226 219 =

Totals «® s & e & o2 E NS EE T ® » s s = p s S 2 e e 4’723 5’1-8£+ 6’541
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Farmers' Marketings Total marketings of oats, barley and rye in the Prairie Provinces from the

of Oats, Barley and Rye beginning of the current crop year to February 16 amounted to 161.0 million
bushels, some 6 per cent above the comparable 1970-71 total of 151.2 million

and in sharp contrast to the ten-year (1960-61 — 1969-70) average for this period of 72.7 million bushels.

This year's August 1, 1971 — February 16, 1972 total consisted of barley, 87 per cent; oats, 10 per cent;

and rye, 3 per cent.

Farmers' Marketings(l) of Oats, Barley and Rye in the Prairie Provinces, 1971-72 with Comparisons

Bhitly be Oats Barley
Week”ending Man. Sask. Alta. Total Man. Sask. Alta.  Total
thousand bushels thousand bushels
August 1 —
November 17, W71 .%..... @8 = 2 PR |17 3,225 1,087 7,420 18,695 47,969 27,939 94,602
24|, P BN PR 276 616 189 1,081 961 2,238 3,842 7,042
December Yoo e v o5 Tamawer e oo . 226 467 147 840 796 251165" 2,982 5,894
8 i g i B 284 579 188 LS 05E 865 1,650 2,744 5,259
15 . ..., B o TS e 148 766 15! 1,065 88 1,898 1,523 4,288
22 00 k. | A, s P 196 235 39 470 323 699 1,011 2,030
29 it I TR e -3 - B 173, 119 102 394 226 688 1 52 2,086
January S,y TOT72 ot ¢ o R S b 4 72 36 84 237 87 167" 1Q8Y 1,385
) I A & T 141 425 89 655 154 533 ALeTT 2,464
B ... oo AR 192 54 98 344 222 360 620 1,202
b PR = _ <oy 71t 255 156 150 561 783 S97% 496 2276
February 2.k . o e P 212 60 75 346 451 549 537 1, 537
gl P ). . Sl P 241 184 246 671 1,302 1,893 2,146 5, 340
16) - . e P T 383 1245 156 664 914 1,767 1,439 4,120
OGRS mepis onoete « o n o iege - 2 el 5,952 7,048 2,800 15,799 26,644 63,468 49,363 139,475
Similar period 1970-71 ............. 6,699 10,624 6,858 24,180 14,278 46,441 61,852 122,571

10-year average
similar period 1960-61 — 1969-70 8,429 6,470 6,356 21,256 6,706 15,433 25,404 47,542

Rye

thousand bushels

August 1 —

Novemnbers 17, G710, . Sl gl | 004 g IS el Bl - et 686 1,797 605 3,089
P R | P e b ST R Elor] e 00 34 79 34 147
RGAMDET 1O oalee Reieids 36 B LR - [l . . g B Y- o oy ekt M) & 24 76 34 134
L ML SN g R SRR, P RORC xR SRR L e et 31 83 40 154
LSRR T | e e B A il | k) e P 36 59 21 116
U2 R oo el BB e T T - e VAR S SN e 92 282 54 378
29) g o P S el e Rl s T R TR WAy 32 116 23 190
January S5 BIC 7 SR R IRT NN L e TR ST O o | ool B S SRR 46 128 34 203
TR0y D S A W . N G EP B RIS 49 136 48 233
11 s e . -7 G 1 50 B0 B SO c g T a . o b <ot 400G 0 20 45 17 82
o O DA T T O, o IR i, 8, S, B NS, RS R 26 70 19 114
HEbruaryl 2 e Bl L LE ol e L e IR SR L e 35 70 23 128
O oW s (o1 ] Aewewills o [ oo W oy o AURPTIN R R by 100 223 94 417
) 13 A T rre BT - R - - v o e e el e e 8 2 D 97 162 89 348
T (e G DI, 1o S U IR, ¥ S I BRI P L9288  8L270 185 Si785
Siimilar paried L970-71 .\ 55 gamommgeerme o v o msih e o olomip . oot o SRR 928 2,435 1,132 4,494

10-year average
similar period 1960-61 — 1969-70 ......vivtiniriirionnt e e JL (07 2,003 883 3,904

(1) Includes receipts at primary, process and terminal elevators.



- 20 -

Grading of The total number of cars of oats, barley and rye inspected by the
Crops, 1971-72 Canadian Grain Commission during the first six months of the

1971-72 crop year amounted to 66,330 cars 7 per cent above the
61,988 cars of these grains inspected during the comparable 1970-71 crop year. In-
spection of barley, at 56,932 cars accounted for 86 per cent of the August-January
1971-72 total, with the remainder consisting of 6,496 cars of oats (10 per cent); and
2,902 cars of rye (4 per cent).

Percentages of the three grains falling into the higher grades (excluding
"Toughs'" and '"Damps') during the first half of the 1971-72 crop year were all higher
than the comparable data for 1970-71 and the five-year August-July (1965-66-1969-70)
averages, respectively, in brackets, were as follows: oats, 1 Feed or higher, 95.7
(89.7, 82.2); barley, 1 Feed or higher, 86.7 (81.4, 70.4); and rye, 3 C.W. or higher,
94.2 (92.1, 83.1).

Gradings of Oats, Barley and Rye Inspected(1l)
August-January 1971-72 with Comparisons

Crop year August-January
Grain
and Average
grade 1965-66 1970-71 1970-71 1971-72
1969-70
per cent cars per cent cars per cent
OATS

EOAWLEN. | L . AL 0.3 0.5 19 053 85 19y3
By BUGLIWE on- - % o0 L 5 2.6 4.8 226 3.4 631 9.7
ERChWE A RS- e . B 23.5 17.1 1,048 15,7 2,449 ST
Bz, 4L Feed ..o....qe0 152 13.0 769 115 585 9.0
IEEEd,, @ + rorerens = [ o e 40.6 56.2 3,928 58.8 2,469 B0
2 Feed ok B 00 oIl o 4.3 4.7 387 S8 169 2.6
SEHeedl Goper due « & . 0.9 1.0 90 1.3 20 OFi8
Mixed Feed(3) ....... 0.4 0.9 50 0.7 19 OF.3
Tonahid, 4) 5l .. ... 10.1 0.4 38 0.6 34 0.5
DanmplB SN bl we o . 0.8 - - - - -
Rejected(3) ......... 0.6 0.5 52 0.8 21 0Ll8
All Others .......... 0.6 0.7 74 el 14 0.2

ICHEa S . .. . oxewereps o o 100.0 100.0 6,681 100.0 6,496 100.0

Bushel equivalent

(approximately) ..... 19,460,000 19,183,000

See footnotes at end of table.
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Gradings of Oats, Barley and Rye Inspected(l), August-January
1971-72 with Comparisons — Concluded

Crop year August — January
Grain
and Average
grade 156500 1970-71 1970-71 1971-72
1969-70
per cent cars per cent cars per cent
BARLEY
1-CW.. S22 Row uvvo v s (2) e . -, K -
2.Ca W Six-Row N apr : - 1.6 0.3 145 0.8 291 0,25
3 IC WS- Rowi Rnvat . 14.1 11,42 4,931 GRS 6,089 . 7
1 A€ 8.5 Fwyo-Rotys L% (2) (2) 2 @2 - —
268U, TWEEREEL R . 0.8 0%7Z 278 0.5 504 0.9
SHCHW. S Two= ROWAME" o .c 4.6 555 27851 5.4 8} 5.9
WEecd.. . B b 450 "t 49.3 66.2 34,930 65.9 39,112 68.7
2 Mced . M.n Bl e 10187 1] 36 6., 3OIl 155 310) 5,347 9.4
3PEocdils ool e . B il 2 AL (0 656 1, X2 471 @8
Toume (8, S6l .o ~uf A 14.6 Syt 25 13K 4.0 1,608 A8
PN R (e 1.6 (N 21 (2) 82 gl
RefjcCued (304 v . Jo, Sain 0.4 O 99 052 36 04
ANMOERRS - b . b 3 (0 ! Ol 61 %1 20 (2)
o HAlSe e ol 5 o b 100.0 100.0 53,002 100.0 S6m9'32 100.0
Bushel equivalent
(approximately) ..... 123,249,000 136,216,000
RYE
BENEES T W, sy Ay A il [0) 1t Q.2 6 @3 — -
2 WL % ) N, NS e 45.7 Gal 121099 47 ¥ ;813 45.4
IR ORI I . o, oL e &57.300) 45,8 1,016 45 Bl gl 48.8
O T (N S ST | 2 42 64 2.1 29 2,40
BRSOl 72 29 30 V.9 61 ba
@ENEhiGE)," 42 & &, -, K. 11.0 2y 89 grC) 41 1.4
1)1 (S TS S X e S @Sz - — — 2 (0] 7'
REeCEad(3)- .o ie .. . (0} 1 (2) — - 3 ()
AR UERerShets . & .o 5 8]y, (2) 1 ('29) 1 (2)
REEANSK , - .0 oo 100.0 100.0 213305 100.0 2,902 100.0
Bushel equivalent
(approximately) ..... 4,633,000 5,998,000

&)
(2)
(3)
(4)
(5)
(6)

Both old and new crop.
Less than .05 per cent.

All grades.

Moisture content l4.1 per cent to 17.0 per cent.
Moisture content over 17.1 per cent.
Moisture content 14.9 per cent to 17 per cent.



Inspection of Corn The following data, based on Canadian Grain Commission's inspection of Eastern
August -January corn, indicate that some 65.7 per cent of the August 1971-January 1972 inspections

have been recorded in the grades No. 1 to No. 3 C.E. compared with 70.5 per cent
in the same months of the preceding crop year. Extra Dry grades accounted for some 33.1 per cent of
the total inspections, as against the comparable 1970-71 figure of 28.2 per cent. The categories Tough,
Damp and Moist amounted to 0.7 per cent of the current inspection of Eastern corn, compared with last
year's comparable total of 0.9 per cent. In addition, a total of 4 cars of corn were inspected in
the Western division as against 6 cars last year. The breakdown by individual grades is unavailable.

Grading of Yellow Corn Inspected in the Eastern Division
August-January 1970-71 and 1971-72

A August-January August -January
1970-71 1971-72
bushels per cent bushels per cent
Moo JBC 12 S T e et " R R N 2,365,009 28113 967,057 1553
RGN NI | Y LR, 1 0 e R YL ke 81617, 3l 40.9 2,995,088 48.1
NG G ) ¢ a0 St T e B W, 296,190 318 129,398 2. i
ppd L e CRI0 SRR I I et VIR (I 22,000 0.2 16,000 0.2
Ve S AT TR, R R TR T 11,500 0.1 13,203 0.2
Ii T DT T Y BN S R T, PR 2,536,869 28.2 2,059,714 Sl
RGOl (LN S0 . o L R b T e 46,000 O 5 18,000 O
oo (C1 T S Rt e R SRRyt 24,000 0.3 4,000 0.1
b 7S, (RS | FRRERY S SR 6,000 0.1 20,000 0.3
Sz Lo WOREE | ST N I 1 o A AR 2,829 (2) 4,000 0.1
o & T8 o P e el F W Ay S v IO 8,987,708 100.0 6,226,460 100.0
(1) All varieties and grades. (2) Less than .05 per cent.
Corn Prices The buying average price of No. 2 Yellow corn f.o.b. Chatham increased to $1.08 per

bushel in November to $1.20 in December and $1.21 in January 1972. At the same time
the price of corn No. 3 Yellow at Chicago registered a decline to $1.04 per bushel in November but
increased to $1.19 during both December and January.

Monthly and Yearly Average Corn Prices 1969-70 — 1971-72

f Corn No. 2 Yellow, (1) Chatham Corn No. 3 Yellow,(2) Chicago
1969-70 1970-71 1971-72 1969-70 1970-71 1971-72
dollars per bushel
BEECE - e, N S L St 1.54 1.40 .38 1.26 1.43 1.26
Sablsember . .. W, . S8, 1.43 1.44 1.30 127 1.49 1k18
OITTE 75 0TS of e R SR S A Y2 s, 82 1.06 0L gl 1987 1. 0F
BSEEmber B4 . . el o b g 1.30 1.30 1.08 . 155 k.39 1.04
I Centiyens: BT L0 b e I, I =10) 1.42 1.20 1.16 il 5% .. TS
UETREARy 8 B - Dl URE:? 1.49 5 2 1g93 1.56 1L
RERNAnY .o e 1.34 1.48 1.23 1555
e | e e X, 1) 1.45 it 22 1L )%
N e S B 1.33 1.40 L.24 1.48
R LT A T 1.40 1.37 1.29 1.49
S S S e LT 1.42 1.44 1.34 1.54
DR SRERRE SR 1.42 1.44 1.35 1.45
feaiaiby Tav. " . L LR T i 1.37 1.41 1.24 1.48

(1) Buying prices, carlots, f.o.b, Chatham, 15 per cent moisture (natural or kilm dried}.
(2) Closing cash market prices, basis f.o.b. track Chicago; U.S. dollars.
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1971 Season of The 1971 season of navigation at the Canadian Lakehead, which opened on April 10,
Navigation Closed closed on December 29. The six major grains loaded during the 1971 season amounted
at Lakehead to a volume of 545.5 million bushels and represented a 16 per cent increase over

the 471.6 million shipped during the 1970 season. Shipments of wheat, at 313.3
million bushels accounted for 57 per cent of the current total; oats, 5 per cent; barley, 31 per cent;
rye, 1 per cent; flaxseed and rapeseed, 3 per cent each.

From the beginning of the current crop year to the close of navigation total vessel shipments of
the six grains out of the Lakehead amounted to 316.5 million bushels, 17 per cent more than the compar-
able 1970 total of 271.3 million. During the period under review, shipments of wheat, barley, rye,
flaxseed and rapeseed moved in larger volumes this year than last while oats was the only grain registering
a decline from the previous year.

Lake Shipments of Canadian Grain from Thunder Bay

Season of Navigation 1960-71

Year Wheat Oats Barley Rye Flaxseed Rapeseed Total

thousand bushels

TLCT0 AL I R T 184,480 27,100 54,981 3,645 8,421 - 278,627
1 T i - A R e 243,777 23,784 46,255 4,284 8,002 - 326,102
HIGR . ol - o et ™ Ik 182,915 22,923 294785 6,123 7,965 - 249,660
g, ors e © Sl e 251,087 42,479 43,702 8,725 75,859 - 348,351
o/ Y. B of O S 349,300 33 45159 v AT 4,922 el Gig] 59 440,064
PO . oo en. o RS T . i 300,934 46,058 46 , 344 4,203 11,041 18, 330 409,918
RO &l 5. . r e 2 392,367 33,104 45,010 8, 512 14,258 1250 494,500
logTe. . T e o 238,928 37,169 67,793 5,555 10,669 929 360,994
WIGSY . . . R e A, o '85E290 21,095 31,458 3,061 5,718 622 247,245
MOBAs, . % B 3 e e T2, 180 20,960 57 51535 2,092 8,747 272 263,287
U7 OF "l g 274,362 28,024 144,983 3,542 12,722 7,921 4715, 558
e, A R 4 e 312,296 26,811 167,709 4,794 17,801 16,101 545,511

August 1 to Close of
Navigation

G {0 gttt [ SR 153,244 1580717, 89,413 1,729 Gy 4,933 271,286
TP, ghie. o et R 181,624 14,815 101, 049 2,708 9,401 6,860 316,457
Rail Shipments Rail movement of wheat, oats, barley, rye, flaxseed and rapeseed from the Lakehead
from Thunder Bay during the first half of the current crop year amounted to 8,361,000 bushels some

7 per cent above the comparable 1970-71 total of 7,845,000 bushels.

Rail Shipments of Canadian Grain from Thunder Bay

August-January 1971-72 and 1970-71

Year Wheat Oats Barley Rye Flaxseed Rapeseed Total

thousand bushels

August 1971 .........0.. 181 442 233 6 - 31 894
September v, Lo LWl . i 196 352 205 6 24 - 783
OREICER. & HEYe o opsy g3 5 40 7 ) 128 287 233 2 & - 653
November y ww.m i o . . 158 462 306 17 - - 943
DElGembBEERr. - .. 0 . . . 193 788 476 17 — 26 1% 501
YBnUEGTELON 2" . Jo. O R JU AT 1,091 985 [I9l8 70 9 317586

MOt Skt 0« % L e - 5l 2689579 35 428 2,438 60 96 67 8 336'1

Same period 1970-71 .... 1,624 2,550 2,568 454 485 164 7,845
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Shipments under Feed Claims filed for payment up to January 31, 1972 represent
Grain Assistance the movement of 49.7 million bushels of wheat, oats, barley,
Regulations rye and corn from the Prairie Provinces and Eastern Canada

under the Livestock Feed Assistance Act during the August-
January period of the current crop vear. These shipments were about 6 per cent below
the 52.8 million at the comparable period a year ago.

Data on the movement of screenings and millfeeds under the Livestock Feed
Assistance Act indicate that 71,645 tons and 211,005 tons, respectively, were shipped
during the August-January period of the current crop year. Data on these shipments
during the first six months of 1970-71 place shipments of screenings at 64,118 tons
and millfeeds at 228,854 tons.

The bulk of all livestock feed shipments went to destinations in Ontario and
Quebec with the two provinces accounting for a combined 68 per cent of wheat, 77 per
cent of oats, 74 per cent of barley, 97 per cent of rye, 93 per cent of screenings
and 86 per cent of millfeeds.

Provincial Distribution of Shipments under the Feed Grain Assistance Regulations
August 1, 1971 — January 31, 1972 and Comparable Period 1970-71

WVestern Eastern
s Screen- Mill-
Wheat(1) Oats Barley Rye s Wheat Corn (2)
ings feeds
'000 bushels tons '000 bushels
Newfoundland ..... 429 415 208 - — e 3, = 5
Prince Edward
1L 2T oo D R v 91 167 371 - - 1,503 - 66
MENEl Scotia ad .. o 15160 899 1,085 '= 350 s 201! — 489
Hew Brunswick .... 508 SH 7RG 1 - 4,899 - 262

B . . ... 25097 8,359 741,751 - 18 Vo, oko S0E =T —_ —
o .. AT 19se e 3,885 12, . 85a0tE 2.5 - —
British Columbia ., 1,987 1,516 2,639 =— 4,737 15,143 - 35

TG EENT =k 16 e 6 B s 741 12 18, 7 B6L pl0B8B oK T8 g1l o685 | 211 ;085 = 857

Same period
IBHCE7IM % ), 5. 18,007 12,899 21,519 49 64,118 228,854 9 313

(1) 1Includes shipments of sample feed grains.

(2) Includes Manitoba corn shipped into British Columbia.
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Exports of Canadian Oats(l) 1971-72 and 1970-71

August — January

Dos L ke November December January
1971 1971 1972 1971-72 1970-71
bushels
Western Europe
BEC:
Belgium and Luxembourg .... = = o= = 205200
GEermany VAUESE kg Ear 5. + M = =2 =F "1, 09655812 % 5 5418 4345
T'toe 1. b s e b . o BP0 L, = = T 1NN G 669,816
NetherlanBs” &M wm. « % . . 3. 18210025 269,922 — SOQLAFS 6™l 0245439
Sub=GOTa I RIS o ) 82 2025 269,922 —HESE TSS9 2F 7, 141,800
Other Western Europe:
Britaln=ses nop Wi L R 250,353 39,529 = 289,882 —
TRellandi. & 3 e Rk, . R - - - - 137,694
Swi tZer land NSA Re Tt . L W32, 698 53,985 = 186,408 437,598
StbaEoFalls SR slin., 0 B 382,776 93,514 = 476,290 SH5292
To=alllcin gt ) W o o ol 515,001 " 363,436 —'ma3y; S92 O82F o7 VI 75092
Western Hemisphere
VEHEFEWUENENE. | o - oo oLt By o, - ] 60,226 60,226 =
Cbiltee CaSIEANERISI(2) . ¢ .. % sudters - 677523 147,354 241,850 701,502 376,027
fioltalls | will ! T T, 67,528 “8147,354 - 302,076 761,728 876,10 2%
Sub-totals, all countries ..... 582,524 L 510,79@, 302,076 4,353,810, 8098819
SCledMOEESKIBN) WL, 8l L 1,412 3,482 14,303 19,282 108,914
Tekalis, alll“ @ountrids. .. .% .. 583,936 S P72 " 316,379 44,373,082 0.8 7309, 083

(1) Overseas clearances as reported by the Economics and Statistics Division of the
Canadian Grain Commission, for all countries except the United States.
(2) Compiled from returns of Canadian elevator licensees and shippers and advice

from American grain correspondents.
(3) Customs exports.
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Exports of Canadian Barley(l) 1971-72 and 1970-71

o S L November December January August — January
Destination a71 1972 T
197 1971 2 1971-72 1970-71
bushels
Western Furope
BHE
Belgium and Luxembourg ....... T B T 215,834 175,000 - 390,834 2,108,686
CEBIGRY  WESE . o5 ool dne o okehll puille ojs 5 610 1,980,466 147,000 - 4,139,966 20,261,075
R P EINA | o o lS  re RE, R 3,800,639 667,240 2,758,373 19,742,670 19,220,511
NeEERs e 0diS W . oo BB 5 s ofe.s e | - - 668,425 1,109,226 4,975,026
G EAIE QTS| 570% . S5 TW 5 oo o ol Doatd o 5,996,939 989,240 3,426,798 25,382,696 46,565,298
Other Western Europe:
DESAEORIEE = . . 3% o o o5 dsd o SIS e e 6.,.6075431 - = 1:5538F 762 14,657,119
faciind v, . s A0S .. s B N, . .. - - - 69, 767 —
AT T W 0, o - - - 511,000 1,158,260
NGB, Sera it S %8 ok 50 THouh S = = = = 882,000
Raggtwondy O, T S et B | L Loy, o8 BE o - - - 542,280 420,000
S caEacliEand . o8 Ul . e, S = = =3 = 20,983
StleRtmiEa 135y o M e L IO e s - L 6,607,431 = e L (ST (OTRG 174 1818 N80
ki DL P R O e P Lyt AT e 12,604,370 989,240 3,426,798 41,893,525 63,703,660
Eastern Furope
Roumanialy . . . SR MR LETE. 1,5 Ll o e N MLV 14652 ,4.62 214,176 - 6,129, 513 —
ST T o | i v [ TR G T = e A - = — 3o 474 1,503,000
s T TR AT I S SR SRR P P - - - 2,744,981 -
T2 g e S G e - =R N R s, 6528 11672 21%, VG e 12,609,968 1,503,000
Africa
A o e TSR Sl ) p 1 Foplh Loy TR 460,834 505,249 —~ 1,451,479 -
Asia
Gy T e o R o TP T - ~ - 2755575 547,011
O NIES TR, AR R e - - - 5,009,808 -
T I SRR b v e O o i g SR SRS e | 980,000 1,878,427 914, 667 5,989,994 T
(o) e A Sl Cialte R By - - 1,339,333 - 4,157,993 2,696,000
Japmo Ty TR TN L Sl S L O 4,499,112 1,493,313 - 14,759,479 15,642,297
IR A NassChl v v W SRR S BT 48,226 = - 48,226 =
R 7 35 " 0 G ) I T S S S P S T - - ~- 68,894 =
s gy A s A R TR IS T - 147,000 — 294,000 =
B s LR L L LR Y 72,338 - - 72,338 2,204,904
AN S . TR o (T, - 118,067 675,159 908,493 3,141,846
BB L et BT . 5,599,676 4,976,140 1,589,826 31,584,800 24,232,058
Western Hemisphere
Call o e R . e e e - = 7 = 151 14,0002
Tare g e M R - - - = 93,583
e At T DR ST, W T - —_ - - 148,087
ez e T I <, S 1,190 = — L0 =
UEREd WS ES L5 (2) . .o it . - e 352300 71248 455,476 8IV7 4835 5,3958.09 4,401,891
BESRENIEC™ 7 o il | S, TR e ol 3281918 455,476 ISV, .885 5,396,290 5,055,282
Tatal &', Jdlilsréoinbries . 4. &=l 4 23 /548,960 7,140,281 5,134,457 92,936,062 L 0485048

(1) Overseas clearances as reported by the Economics and Statistics Division of the Canadian Grain

Commission, for all countries except the United States.

Subject to revision.

(2) Compiled from returns of Canadian elevator licensees and shippers and advice from American grain
correspondents.
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Canadian Rye(l) 1971-72 and 1970-71

August — January

November December January
1971 1971 1972 1971-72 1970-71
bushels
Western Europe
FEE::
Belgium and Luxembourg ..... 38,000 = = 38,000 =
Germany, West .........v.... = = = 84,000 —
N thiedUand sy St S8, o | =8 319,000 = = 319,000 505,228
SUBCHGIEDNISY ME N 357,000 == = 441,000 505,228
Other Western Europe:
I L R IR T S B - e 242,418 = 95,000 484,418 518,657
SUb=iEotall b ¥ A b’ 8 242,418 = 95,000 484,418 518,657
L OECTIT G R - s 5 P L e 599,418 = 95,000 925,418 1,023,885
Africa
SolEh YA gl rl A5 X . 87, .. .. — — - 258735 =
Asia
RIZ 0T 8 - e LA R 2 e SRS el 225 804,400 570,210 4,534,160 2,585,199
Bt ] ippiine sk AR, 11 o P o8 M s ) — 20,000 — 104,000 =
ROEAIS] I8 S RN TR 3. ;225 824,400 570,210 4,638,160 2,585,199
Western Hemisphere
WRRsEENS e (2 S s e = = = 142,000 461,590
Totals, all countries .. 910,643 824,400 665,210 5,731,313 4,070,674

(1) Overseas clearances as reported by the Economics and Statistics Division of the
Canadian Grain Commission, for all countries except the United States. Subject

to revision.

(2) Compiled from returns of Canadian elevator licensees and shippers and advice
from American grain correspondents.
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Customs Exports of Canadian Oatmeal and Rolled Oats(l) 1971-72 and 1970-71

November December January August — January

oo i - iy YR o 2971-72, 12 TR
bushels
Western Europe
BEC:
Belgium and Luxembourg ..... 131 - == 131 82
Asia
REMERSHtA L~ e o . vl oL R — — — 82 —
Western Hemisphere
ERIAmAS, A, 0 oo o o i e RN T SR — = 519 825 531
airio 2d|c, SR i TN TS | MR P — 7/ 328 5,169 421
£, Ty R AN P 104 120 405 798 736
iEmidpican ‘Republiic . 8.0 - oo s = S - Sl 4,519
BN (bl N0 o) S - P L etorete - = = = 49
HoRdubraich « LT, S ba o AT, L - = = - = 820
Leeward and Windward Is. .... 700 366 284 3,984 4,163
e g i ST T o o mBT Ol i o = = - =] 3,552
St. Pierre and Miquelon ..... - — 60 60 55
Trinidad and Tobago ......... = = T = 1)
IEE A I LN TR ol 804 518 1,596 14,115 15,038
Togalsy-all, eountries «. & 935 513 1,596 19828 1 SRl

(1) In terms of oats equivalent. Conversion rate: 1 bushel of oats equals 18.3
pounds of oatmeal and rolled oats.



FARMERS" MARKETINGS OF WHEAT, PRAIRIE PROVINCES

(SPECIFIED PERIODS)

MILLION BUSHELS MILLION BUSHELS
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Agricuiture Division Statistics Canodo



MILLION BUSHELS
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EXPORTS OF CANADIAN WHEAT™ AND WHEAT FLOUR™"

(SPECIFIED PERIODS)

PEAK EXPORTS
963-64 CROP YEAR
594.5 MILLION BUSHELS

JUNE { |
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MAY f " i
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5 ’ it e | [ s
- 7 17 [ | ! |
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g 7
NOV / L 1 II.FF {
ke g | y
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1940-41
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FARMERS' MARKETINGS OF BARLEY,PRAIRIE PROVINCES

MILLION BUSHELS (SPECIFIED PERIODS) MILLION BUSHELS
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Tk s / Y777 inl e
= / L p I3
¢ ] / ’ i g8 ,/
/ = 7/ v,
1 KN > 7 / — {7 f
) Y | Z = / ] P i
o st - ¢ e : f d
P . Al
50 = o : . 4 , / ! /-’
== e, ¥ & o /
e B . 1 o) e ! 1

25 —-

= || B8

30 yeor average O year average 1966-67 1967-€8 1968-69 1969 - 70 RS =] 197 |72 Y
1940-41 1960 -6l
1969-70 1969-70

Agricuiture Qivision Stahistics Canada



o

EXPORTS OF CANADIAN BARLEY AND BARLEY PRODUCTS’

(SPECIFIED PERIODS)

MILLION BUSHELS MILLION BUSHELS
225 = 289

200 — = 200

175 7 T
58— — 150
125 — | — 125
8, = f _____ — 100
= i % % —— 75
50 é%so
25 <t  ‘/ / -
O e = & i85 teias e - 197071 Grgeve O
LT

# In terms of grain equivalent. % # Preliminary. Agriculture Division Statistics Conodo



FARMERS™ MARKETINGS OF OATS, PRAIRIE PROVINCES

(SPECIFIED PERIODS)

MILLION BUSHELS MILLION BUSHELS
80 80
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60 b= ; 60
50 = : 50

— 40
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Agricuiture Division Statistics Canada
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EXPORTS OF CANADIAN OATS® AND OAT PRODUCTS™

(SPECIFIED PERIODS)
ON BUSHELS MILLION BUSHELS
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*Beginning with 1960-6| includes relotively small quontity of seed oats *%¥)n terms of groin equivalent XD aiminary Agriculture Division Statistics Canado
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EXPORTS OF CANADA'S SIX MAJOR GRAINS AND PRODUCTS™

(SPECIFIED PERIODS)
e TRaEare MILLION BUSHELS

900 — 900
800 — — 800

700 Y =—706/a

i 7
600 pe Vi - 600
. b [ 1
- i : e -

500 — | v vy — 500

v " JUNE L /4
| - il
g l | y , 1 : _—
AT FA 4 | [ 4
lll Ay / Y4 Forr
¥ 4 oy — ¥ 7 e )
400Q=— g ] 7 7 1 [ S 400
- %
300 - |
200 - /
1 00 Illl éégg
O ~ - ~ = W
30 year average |Q year average 966-67 1967 =68 1968-69 1969-70 S 7 STAL [ STl =tz
1940 -4 [BE0=5 |
1969-70 [SEB=7E
#* Wheat, seed wheat, and wheat fiour; oats, seed oots ond cotmeal ond roiled oats; borley and malt; rye; floxseed ond from |960-6| rapeseed
¥ o

Preliminary Bgriculture Division Statistics Canado



= -

Customs Exports of Canadian Malt(l) 1971-72 and 1970-71

August — January

LR Pt ™ November December January
-y, A Sorsie s e e 167071
bushels
Western Europe
Bt Easine=.g. o s oyt JFec b - — ~ 197267 124,444
Africa
EhBIN AN W P i M s e —_ 6,111 — 24,444 9,166
Asia
CETAOn TS R, (o RNat: iy« - et = = = = 20,789
Iooiofas R e S B G i BB oG = = = 1028222 7
NADETN™ R Lo T s Mo I e 202,125 135,039 94,875 910,513 1,036,827
)= 010 B0 010V G T oo e SR 4 o 191,339 = 1.2 ;222 283,006 314,800
TOER UK Mt [P (N0 |, N, .. 393,464 135,039 TOFR097" . 1.,1205 WKl Wil 37 2057016
Oceania
IS @ clolamiia- U8 20 N T T = = 611 611 =
Western Hemisphere
BaklRdeeT e 5L e 5 2,489 2,489 - 7,467 7,467
Pheazitl e W el Loemns el LN - = 85,556 119,167 146,667
(€04 EET JEHUCTE W i Tl S | VRl N, g2l 2 %) 7,639 7,639 55,000 5567
Domintican, Replub Iiiehy, 8. [, &, 7s)S8 13,664 23,881 SHENEP]. 7L, 7SS
=S I o el e e I S = = 12,222 70,553 91,941
GualEeMatlihRed « S . & Yl - 9,167 - 9,167 39,723
(CUEms), otk TR e SRl s = = = = 36
HomdUnsaieh S, - B Bk - - 7,333 - 36,666 29,333
TamaitEa ) Mo PP il L s ¥ [esedtil 27 AT 4 26,355 = 119,782 147,416
Leeward and Windward Is. ..... == 986 - 986 69
N e aEabma e b IRt e - 1’55278 12,222 51,944 69,999
PanEina R A | . = - = 27,500 40,486
Rciistie T b e L sl . - - = 120,694 70,278
PUEFtOREREEL,. & s s W o = 8,067 24,200 94,784 123,017
MENEZNCIDanBa | 1, S e s e 42,778 44,653 30,556 160,765 387,430
UintliEze | S e e ol A crR A IR - 32,139 65,750 64,319 2377 4638 307,150
Toltalicumy -0t Mee -l | lasrk: 124,925 201,381 26007159 554 155,583 52 SIF 5 SomOES

Totals, all countries ....

S1ENBSY . 348 531

368,303 2,59%8;592" Ip0o\., 96l

(1) In terms of barley equivalent.

Conversion rate:

equals 1 bushel of barley (48 1lb.)

1 bushel of malt (36 1lb.)
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Hog-Barley Ratio The hog-barley ratio declined in November, remained constant in December and in

January 1972 climbed to its highest level since July 1970. The monthly average
return from hogs (basis Index 100 dressed weight at Winnipeg) declined only slightly, from a level of
$24.98 per hundredweight in October to $24.89 per hundredweight in November while at the same time the
cost of a bushel of barley (basis No. 1 Feed in store Thunder Bay) increased to $1.01 1/2 per bushel in
November from $0.99 7/8 in October. In December, with the average return from hogs increasing to $25.22
per hundredweight, this rise was offset by higher costs for barley at $1.03 per bushel. In January, the
average return from hogs increased to $27.41 per hundredweight while the cost of feed barley remained
unchanged at $1.03 per bushel. On the basis of these price changes, the index was calculated at 19.7
points in both November and December and increased to a level of 21.4 in January.

Hog-Barley Ratio (1) 1967-72 by Months

Month 1967 1968 1969 1970 1971 1972
Januatade 7. B . . 17.8 16.0 23.9 29.8 187 21.4
L DA 55 i S B . O, 18.8 16.3 25.0 29.8 14.5
MEGChEEs = .. . - g - 18.0 16.2 2556 26.7 3| SIS
AR NE . o a R i 17.1 18557 24.6 23.8 13.7
e, W 18.8 18.4 272 23.7 A%
o, - T g N " A ILES]E 2 19.1 30 .l 22.7 14,5
VIS P00 8- 6 o 15 b o 16.6 20.4 30.0 21.4 16,2
August ...... ooa R TS & 3 i=7 . 0 24300 30.7 19.7 19.3
September .......... Y 17.6 23.8 31.8 17.8 2008
Qctbber ... .« ey . Rl 17.4 22.7 30.1 15.8 20.2
November .....c.vovvuee 1.4 23.4 29.1 8. 5 i) 5/
eGemBel . .5 s onlf o ot 156457 23.5 30.0 14.4 19.7

(1) For the period to December 1968 this ratio is based on the number of bushels of No. 1 Feed barley
equivalent in price to 100 lbs of grade B hog at Winnipeg. Commencing in January 1969 the ratio
is based on the number of bushels of No. 1 Feed barley equivalent in price to the value of 100
1bs of Index 100 hog.

Feed and Livestock The index of feed prices declined from a level of 212.0 points in October to
Price Indices 209.2 in November due to lower prices for hay. In December the index declined

again to 206.1 points due to a decrease in the price of hay as well as Western
oats. In January the index climbed to 217.2 points due to higher prices for hay, bran, Ontario corn,
western oats and rye.

The animal products index increased from a level of 355.2 in October to 364.1 in November due to
higher prices for eggs and steers on both Eastern and Western markets, for calves and cheese milk
in the East and for raw wool and butterfat in the West. The index increased again in December to a
level of 371.7 on higher prices for eggs, calves and steers on both Eastern and Western markets, for
hogs in the East and lambs in the West. In January the index climbed to 375.2 and reflected higher
prices for lambs, raw wool and steers on both Eastern and Western markets, for hogs in the East
and for calves in the West.

Index Numbers of Feed Prices and Prices of Farm Animals and Farm Animal Products
by Months 1969-72 (1935-39 = 100)

1969 1970 1971 1972
Month

Feed Animal Feed Animal Feed Animal Feed Animal
IEUATY, gl o5 | s st gl s 20800 343.0 2205). 364.9 23157 337.4 ATR 375.2
I 205l Ve RS S 269.0 345.5 225.7 374.5 234.7 347.6
NATEET T R T o o O CHPR o e e 263.6 344.8 224.8 37he2 232.6 345.8
AR i e, Seeea¥in 05 071261052 352.8 224,0 360.7 228.3 345.6
AN Ty - r eVl baeh o 6 ohes ¥ oy 1o SO0 D13 il 7 21:8/57 363,33 225.4 349.9
3 T ol T O i SR 255.5 881 7 2] 5\%6 3152, 7, 229.0 349.5
A0 St FORRC 01 0 ) CF o 7L ) 371.6 2039 348.8 227.0 350.0
SIS, Carie e AERCI O o0 I 214.7 S6I1F7 217.2 342.9 216.5 352.0
September :...o.co-00s 213.1 360.2 224.1 342.5 209.8 354.1
Watobalh. ¥, J . Byt o 2126 iS22 224.4 335.1 212.0 IR
NEMEnber . Jde el oy 213.8 352.1 222.1 38y 209.2 364,1

December .........s B o, 21160085 357.9 226.6 334.0 206.1 371.7




- 31 -

Canadian Wheat Board Monthly Average Cash Grain Prices, Crop Year 1971-72
Basis in Store Thunder Bay

Grain and grade

November
1971

December
1971

January
1972

Oat

S

Initial payment to producers:

2

e a3t C I

3

Ex.

1

(G

Gr WL

Feed

......

.........................

............................

................................

............................

................................

................................

................................

Domestic and export(l):

2

1

C.W.

Feed

Barley
Initial payment to producers:

WpoHHWLWND — WD —

Domestic

it

LPo~WoH-WN

C.W.
i

. Two-Row
. Two-Row

................................
............................
...............................
............................
...............................

...............................

Six-Row
Six-Row
Six-Row
Two-Row

........................
........................
........................
........................
........................
........................
................................

............................

................................

and export(l):
Six-Row
Six-Row

........................

........................

........................

........................

........................

................................

................................

................................

cents and eighths per bushel

60 60 60
57 57 S
57 57/ 57
57 Y 57
55 55 55
50 50 50
46 46 46
65/4 64/2 66
6372 61/4 682
63 61/2 63
63 61/2 63
62 60/2 62
59 57/2 oL
56 54/2 56
9% 93 93
93 93 93
91 94 DL
86 86 86
86 86 86
83 83 83
81 81 81
78 78 78
73 73 79
11574 115/4 115/4
115/4 115/4 11574
113/4 11374 113/4
113/4 113/4 NES1/7
113/4 113/4 1813 7a7
11174 11174 IO~
101/4 103 103
99/7 101/4 101/4
96/7 98/4 9874

(1)

For local sales and for spot sales subject to confirmation.
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Winnipeg Grain Exchange Monthly Average Cash Grain Prices, Crop Year 1971-72
Basis in Store Thunder Bay

November December January

Grain and grade 1971 il 1972

cents and eighths per bushel

Oats
Domestic and export:
A1 O ol TG e R T I Bt A N PP 65/2 63/5 63/3
[EENCM O NN T | [ e M Tt UL, T STt | ) 62/3 60/5 61/2
G TN TN L R T T T R 62/3 60/5 (I EE7)
s, ¥ IRJEEE ol B ARt ST, e I JE S 62/3 60/5 61/2
LTz o e A e i, TR S 61/4 59/2 60/6
2 JR Ol SR Te e of0 Tl T AR AR s LN 58/4 56/2 57/6
gl e ST SR ey R TN D T 55/4 53/2 54/6
Barley
Domestic and export:
1L AN TS T ol o e e T R SRS P 104/2 106/3 103/4
RN, S IRaty | e e DS S L S, s 10472 106/3 103/4
L. Gl SR O We S R L L e e e 102/2 104/3 102/4
ilg (€ gl ICT0INoN T St & S R TRND - o 10472 106/3 103/4
A OAIIRT{ Tivo - RGN o T . . P . L am T, . o 102/2 104/3 102/4
BREATY Jg0-ROW Teenn.' . 10 ., g b TN L L 1Qdy 2 102/6 102/4
15 (ORI TS I T ST R, B B e 101/2 102/6 102/4
BIEETCEIN . . 8" AR BN Tl T R L 99/4 101 101
SRR . T SR S T, R, . 96/4 98 98
Rye
Producers', domestic and export prices:
BRI o, . [ LA A DR L e, L L 94/2 95/2 99/2
SACET AT F 0 TR L TP 89/2 89/4 B2
¢ JC BT TRE L WS R P A S 68/4 68 67/7
IR - | e g T s e s - A 61/4 61 SOV
Flaxseed
Producers', domestic and export prices:
4L CAUT ISR P WSS TR e K S it (18 238/4 23673 24877
PRCELE I Sl o L L 233/4 281548 243/5
20 R e P = e, IR R ST B A S 209/5 207/3 28973
Rapeseed
LA O G, e R SRR o L Ry e R Co 250/2 238/8 228

R A C AT Ay Ty L e et 56 5 o < To e 7239 2233 28,203
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UNITED STATES SITUATION

Summary of the The following summary of the feed situation in the United States
Feed Situation has been taken from the February 7, 1972 issue of The Feed

Situation published by the Economic Research Service, United
States Department of Agriculture.

Farmers planned to reduce feed grain acreage to about 122 million acres this
year, 6 million less than in 1971, according to a January 1 survey. Prospective U.S.
corn acreage (adjusted for States not reporting) was 71 million acres, about 4 per
cent less than was planted last year, but well above the USDA target of 63 million.
Farmers planned to reduce sorghum acreage 7 per cent, barley 9 per cent and oats
about 4 per cent.

With a normal growing season, these plantings would produce a U.S. feed grain
crop of around 195 million tons (including a corn crop of around 5.3 billion bushels).
This would be somewhat above projected 1972-73 requirements, causing a further
increase in carryover,

Because the January 1 planting intentions indicated feed grain acreage in
excess of requirements, the Secretary of Agriculture announced February 2 a new
feed grain set-aside option. Under the new option, corn producers, after setting
aside the required 25 per cent to participate, will be able to earn 80 cents per
bushel for setting aside an additional 10 per cent of their base. For sorghum, the
payment will be 76 cents per bushel. To earn these higher payment rates, the
producer will agree that for each additional acre set aside, his 1972 plantings of
corn and grain sorghum will be reduced by 2 acres below his 1971 acreage. Thus,

1 acre would be set aside and held out of production; the second acre would be held
out of corn-grain sorghum production, with the freed acreage available for planting
to other crops not subject to quota restrictions. In addition, producers may offer
an additional 5 per cent of their corn-grain sorghum base at these higher rates
which may be accepted at the option of the Secretary. All previously announced
provisions of the program are still available., There is.no extra option for barley
producers.

Domestic feed grain disappearance this year is now forecast about 6 per cent
above the 1970-71 volume; October-December's domestic use rose 9 per cent above that
quarter the previous year as extremely heavy disappearance of corn more than offset
declines in other feed grains. Little change is forecast in numbers of grain
consuming livestock to be fed in 1971-72, but with higher prices for livestock and
products relative to feed prices, feeding per animal is heavier.

Feed grain exports for 1971-72 are estimated at close to 21 million tons, about
the same as last year. Large U.S. supplies at competitive prices and the sales to
Russia are plus factors. But final outcome will depend on size of feed grain crops
in Southern Hemisphere countries and the resolution of U.S. dock worker disputes.
Because of dock strikes and transportation bottlenecks, exports in October-December
were off about 1 million tons.

Domestic use and exports of feed grains in 1971-72 will likely rise about 5
per cent from last year's 174 million tons. Although this rise somewhat cushions
the effect of the 47-million-ton increase in the 1971 crop, it is not enough to
prevent a sizeable increase of some 22 million tons in the carryover (to 55 million).
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Corn use this season likely will increase to 4.9 billion bushels. Domestic
consumption, projected at 4.3 billion, would be up 10 per cent and exports, at
around 600 million, up 15 per cent. However, the 1971 crop totalled 5 1/2 billion
bushels, so the corn carryover will increase.

With heavy loan activity, prices of all feed grains have strengthened since
their seasonal lows. However, corn, sorghum, and oats in January were well below
their high levels of last year. Running near last year's comparatively high price,
barley shows considerable strength. With feed grain prices near or above the loan
rates, further advances may be tempered by large supplies on hand and loan
redemptions. While developments in 1972 crops will be important this spring and
summer, prices will not be as sensitive to crop prospects as in 1971 when carryover
was the smallest in recent years.

Soybean meal feeding was off 9 per cent in October-December. Sluggish
demand last fall and rising prices this winter have curtailed usage. Feeding in
1971-72 probably will fall a bit below last year's 13.5 million tons. Last November,
soybean meal prices averaged $4 a ton below a year earlier, but prices rose $9 from
November to January, to around $2 above January 1971,

Prospective Plantings A report released on January 27, 1972 by the Crop Reporting
for 1972 Board of the United States Department of Agriculture stated

that acreage of fall seeded oats plus intended spring
plantings as reported by growers in 33 States about January 1 is expected to total
20.8 million acres. This is 4 per cent less than the 21.7 million acres seeded a year
earlier and 14 per cent below the 24,1 million acres planted for harvest in 1970,
Seedings in the 33 survey States accounted for 98.6 per cent of the ocat acreage
planted for harvest in 1971 in the 42 States included in the estimating program.

Acreage cutbacks are indicated for all areas except the South Central States
where increases are expected in Texas and Arkansas. In the North Central States,
which accounted for 71 per cent of the 1971 acreage, a decrease of 6 per cent is
indicated.

Condition of fall seedings is generally good and prospects appear favourable
for seeding spring oats.

Acreage seeded to barley last fall plus intended plantings this spring in 32
survey States total 9.7 million acres, 9 per cent less than last year. The 32
States surveved accounted for nearly 97 per cent of the Nation's barley acreage in

e 7%

North Dakota, the leading barley State, indicates a 4 per cent increase in
plantings. However, in Montana, the second largest producer, and California,
the No. 3 State, growers plan to cut seeded acreage 8 per cent and 5 per cent,
respectively. These three States accounted for about half of the Nation's barley
acreage. The Western and South Central Regions indicate sharp declines in plantings
while the other regions show no change or only slight reductions from last year.

New Feed Grain Option On February 2, 1972 Secretary of Agriculture Earl L. Butz
Aimed at Increasing of the United States Department of Agriculture gave

Set Aside of Acreage farmers a new option under the 1972 feed grain program

in 1972 which will give them larger payments for set aside of

feed grain acreage. All previously-announced provisions
of the program are still available. The offering of the new option follows
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indications of larger than expected 1972 feed grain plantings, particularly corn,
as reported in a January 1 survey of farmers' intentions released during the last
week of January.

"This added option will make the set-aside program more effective in protecting
feed grain farm income this year,'" said Secretary Butz. The Secretary went on to
say, 'We are determined to provide the kind of program that will give producers the
widest possible latitude in participation choices while enabling them to keep
feed grain production within reasonable limits.'

Under the new option, corn producers, aftersetting aside the 25 per cent of
their feed grain base to qualify them to earn their basic payment, will be able to
earn an increased rate of payment on additional set-aside — 80 cents per bushel on
an added 10 per cent of their base. For sorghum, the payment will be increased to
76 cents per bushel. To qualify for the higher payment rate under this new
provision, the producer will agree that for each acre of additional set aside, his
1972 plantings of corn-grain sorghum will be reduced by two acres below his 1971
corn-grain sorghum acreage. Thus, one acre would be set aside and held out of all
production and the second acre would be held out of corn-grain sorghum production
but could be planted to any crop mot subject to other program restrictions. In
addition, producers may offer an additional 5 per cent of their corn-grain sorghum
base at the same rate which may be accepted at the option of the Secretary.

As originally announced for the 1972 program, producers can qualify for a
payment of 52 cents per bushel for corn and 42 cents per bushel for grain sorghum,
for a 10 per cent extra voluntary set aside. This will continue to be available.
They will also be eligible as announced October 18, 1971, for another 5 or 10 per cent
at this same rate with the Department announcing in late March whether any of this
will be accepted,

1f a producer uses the new additional set-aside option offered on February 2,
he will forego any additional set-aside options for corn-sorghum or barley. The set-
aside payment rates are based on a farm's established per acre yield. There is no
extra option for barley producers. Their program in unchanged from that originally
announced. Signups for participation in the 1972 program will begin Thursday,
February 3 and will continue through March 10. Concurrently, producers of wheat and
of cotton will be signing up for their programs.

USDA is urging producers to work closely with their Agricultural Stabilization
and Conservation Service (ASCS) county office to be sure the land, certified as 1972
set-aside acreage, is eligible and represents average cropland when compared with the
land on which they are planting the crop. Compliance reporters will be paying
particular attention to these requirements as well as measuring the certified acreage
when they spot check farms in 1972, Measurement service, which is available from ASCS
offices for a nominal fee, can assure a farmer that his designated acreage meets
all requirements for acceptable set-aside.

The second report on the 1972 Feed Grain Program Signup dated February 24
stated in part that during the first 10 1/2 days of a five weeks' signup for
participation in the 1972 Feed Grain Program, 396,018 corn, sorghum and barley
producing farms have been enrolled.
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GRAIN SITUATION IN AUSTRALIA

The following information relative to the Australian grain situation has been
extracted from a report from Mr, R.,A, Groundwater, Assistant Commercial Secretary for
Canada, Melbourne, under date of February 5, 1972 and is reproduced with the permission
of the Trade Commissioner Service, Department of Industry, Trade and Commerce,

Production, — Australian coarse grain production in 1970-71 is estimated at a
record 5.5 million tons, which is more than double the output of the early sixties and
50 per cent greater than the 1969-70 crop. Acreage has also increased sharply from
an annual average of 7 million acres in the period between 1966 and 1968 to 10.7 million
acres in 1970-71, Most of the increase in 1970-71 was due to substantial growth in
barley and grain sorghum production although the production of maize and oats also
increased.

This unprecedented growth of the coarse grain industries has been brought about
by the interaction of a number of factors, such as the continuing operation of delivery
quotas and the consequent marked reduction in wheat acreage, favourable seasonal con-
ditions in many grain growing areas, and the relatively favourable market prospects
for most coarse grains on world markets,

One of the striking features of the Australian grains industries over the last
three years has been the marked expansion in the acreage and output of the summer
grains, grain sorghum and maize. During this period grain sorghum production tripled.,
However, this expansion has not been at the expense of other coarse grains, Barley
output has increased sharply, especially in Western Australia,

In 1970-71 a record 5.1 million acres were planted to barley, Australia's second
most important grain, Production reached a record 109 million bushels compared with
36 million bushels in 1967-68. The growth of the Australian barley industry is high-
lighted by the trends in barley plantings. After averaging about 2.6 million acres
throughout the sixties acreage has almost doubled over the last three years.

Production has been rapidly expanded in the past few years largely as a result
of production controls placed on wheat., Production in the 1971-72 season should
reach a record 128 million bushels from an estimated 6.2 million acres. As harvesting
has been completed in all States, firm estimates should become available shortly,
Estimates of production and acreage by State are provided in the following table:

Estimated Barley Production and Acreage 1971-72

- Estimated E:szfzgzd Estimated Estimated
acreage B production deliveries
vield

million acres bushels per acre million bushels
OIS andl . ST N, 04 27.5 11 40 740
filerr. SOhtEh Waslles Trd 2T 5. - 0.8 18.8 1500 -
VBRI EEs Ay, -l . = foreit, ool § B - o 0.8 1'828 15.0 156
Sk Ansbraldal Lol g b 1989 2302 44,0 i[5 (0,
Western Australia .......... 218 18.6 485 () 3340

Jr st LT S RS M e i, L 6.2 20.6 128.0 92.0
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Oats was the only coarse grain in Australia in 1970-71 not to set a new harvest
record, Plantings were only slightly above the average of the 1960's but production
increased by 30 per cent to 91 million bushels from 3.9 million acres, which is still
below the record crop of 107 million bushels in 1966-67.

Oat production in Australia in 1971-72 should be in the vicinity of 70.5 million
bushels, substantially lower than in previous years. A major reduction in oat pro-
duction was in New South Wales where only 10 million bushels are expected in com-
parison with a production figure of 22 million bushels in 1970-71.

Oat Production and Acreage in Australia, 1971-72

State Production Acreage
million bushels million acres
Queensilland: was- - Pad -2 a b < A o . 05 0.3
New South Wales ............ I T . 10.0 0.7
VelClEOEd ame AL . SR L el e s e s . 25.0 0.9
South-Australiia 4. oo s . o e o i o 10.0 (0753
Wesitennt Ausitral 14, 58 | shieei « Ha T Tha ki 9 6 [ 2550 2
OIS S DR, ». .y ] R L e 70.5 &8[0)

Plantings of grain sorghum in 1970-71 were an estimated 1.5 million acres,
compared with 0.9 million acres in 1969-70 and an average of 0.5 million acres over
the last ten years. Production growth has been even more striking and in 1970-71 the
crop yielded 47.4 million bushels compared with 18,1 million bushels in 1969-70., Al-
though maize has become a more popular crop in recent years, plantings in 1970-71 of
213,000 acres were still below those in the pre-World War II period when they reached
300,000 acres, Nevertheless, yields are now much higher, largely as a result of
improved varieties and extensive irrigation, and consequently production has ex-
panded and in 1970-71 was & record 9.3 million bushels,

Disposal, — Although the domestic market for coarse grains, especially to the
pig and poultry industries, has expanded strongly over the last ten years the most
important and fastest growing outlet for Australian coarse grains has been on over-
seas markets. In 1970-71 a relatively high volume of Australian coarse grains was
available for export following improved harvests in 1969-70 and 1970-71. This favour-
able supply position was complemented by strong demand at satisfactory prices for
coarse grains on overseas markets. As a result total Australian shipments increased
dramatically from 0.9 million tons in 1969-70 to a record 2.4 million tons in 1970-71,

Barley exports in 1970-71 expanded to a record level of 49.6 million bushels
from 28.3 million bushels in 1969-70 and an average of 19.2 million bushels over the
past ten years., Exports to the United Kingdom, Australia's largest market for barley,
registered a further increase, while shipments to Taiwan, Japan and EEC also rose
sharply,

Oats shipments also rose to a record level in 1970-71 reaching 30,6 million
bushels as against 12,6 million bushels in the previous year. Shipments to Japan,
Australia's major market, doubled while exports to East Germany and the EEC increased

sharply.
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Grain sorghum shipments, which averaged only 1 million bushels over the past
ten years, rose sharply from 1.9 million busheis in 1969-70 to a record of 19.0 million
bushels in 1970-71; Japan was again the chief market. Maize exports are relatively
small, although shipments have increased over the last few years,

Growers returns, — The improvement in prices for coarse grain in the Alexandria
Market in Sydney (the only local market for which a price series is available) after
mid-1970, was a reflection of the upturn of world prices resulting from a tight world
supply position for coarse grains. In 1969-70 barley growers delivering to the various
boards received between 85 cents and $A1.10 (Cdn. $1.02 and $1.32) per bushel, and
the higher domestic and world prices in 1970-71 are expected to result in increased
unit returns for barley producers in 1970-71, Evidence of this is that barley
growers delivering to the various marketing boards in the 1970-71 season received
increased first advance payments, Sorghum growers delivering to the various marketing
organizations in 1970-71 have received much higher returns than in the previous year.
Returns are estimated to be at least 80 cents (96 cents) per bushel,

Outlook. — Total Australian coarse grain exports in 1971-72 are expected to be
similar to the previous year's level, although there will be a greater dependence on
the competitive Japanese market and prices will be lower, In part, the reduced barley
imports by Western Europe in 1971-72 will make the large and expanding Australian
barley industry more dependent on the Japanese market than in earlier years. Canada,
our main competitor on the Japanese market, also registered a record crop in 1971,

During 1971-72 there was an increase in the world supply and consequently
export availabilities of maize and sorghum, Maize production in the United States
not only recovered from the effects of the corn blight but reached a record level,
while sorghum production also reached a new high, Increased exportable supplied
from the United States, the largest exporter of maize and sorghum, and other major
exporting countries is expected to result in increased competition for Australian
exports in world markets,

Coarse Grain Prices in Australia

Wheat for Feed 1969-70 1970-71 1971-72
Canadian dollars per bushel

Basic Price

el bullk, f.0.rs POrXLS: .oveeto.n, Ac 1,80 1.86 1.92
For vear commencing December 1(1) ..... ik, 772 1.74 1.79
barley Jan, 29/71 Jan, 21/72 Jag, Z8L74

Australian Barley Board Home consumption
prices (bagged)

Wataiae (Z8Rowll ... M. L.t 1.84 1.92 1.92
(2 Row) No. 3 grade ........... 1.74 1.82 1.82
Bl ice (6 Row) L......... SARE. ... .= .72 1.80 1.80
eal (2~ Rowl) Ne. 4 prade’ «ooueeconpm. o 1.48 1.28 1,28
(6 Row) No, 4 grade ...... 3 o g 1.42 | ) 1. 22

Dats
e bolicne — Ml Ldng, L. oovooesee oo, o 0.73 0.74 0.74
REETIN N | R AWt « o)+ <ol pohohsasse 0.71 0.72 072

(1) Wheat for manufacture of flour for industrial use and wheat for stockfeed where
purchaser undertakes to buy all his requirements for the season from the
AusStralian Wheat Board,
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Coarse Grain Prices in Australia — Concluded

Maize (Bulk) Jan, 6/71 Dec, 22/71 Jan. 5/72
Canadian dollars per bushel
SN SV o1 smonsnsnsnonsnsnonsnsmsnsns e fonsnsnsnsnsnonononsue L1 1s N.A. 1.68 1.68
Sorghum Canadian dollars per ton
Sydney ........... BB or G ra e o b o o8G5 oL N.A. 50.38 50.38
to to
51.58 5158
Source: '"Grain Market News'', Marketing Division, Department of Primary Industry,
Canberra.

GRAIN SITUATION IN ARGENTINA

The following information relative to the Argentine coarse grains, corn, rye,
sorghum and millet is taken from a report from Mr. H.G. Fairfield, Assistant
Commercial Secretary (Agriculture) Canadian Embassy, Buenos Aires, under date of
February 1, 1972 and is reproduced with the permission of the Trade Commissioner
Service, Department of Industry, Trade and Commerce. Conversions to Canadian
measures have been made for the convenience of our readers.

General. — At the beginning of November it appeared that Argentina was headed
for a record crop year. But the weather since then has played havoc with these
expectations.

From the middle of November to the end of the month temperatures were extremely
high. Then in December temperatures dropped to the point where frost damaged crops
in some areas. Winds and hail damage was also reported. Since December there has
been little rain and temperatures have been high.

In November the trade was talking about 21.5 million tons of wheat, corn and
sorghum combined. Now they are thinking in terms of 15 million tons.

Export taxes on grain have been increased again, although at the same time a
0.45 pesos (9 cents) tax per dollar has been removed. The increases are as follows:

Bread. wheatsvand dunumsiv o Sy . el il ¢ ke bebt from 17 per cent to 24 per cent
Corn, millet and grain sorghum ................... from 19 4 to 25 i
Birdseed, guinea corn and sunflowerseed oil ...... from 19 R to 25 o
Bahgiteiyll. . . SO0 Ak B IR e - 5% = PRI ) = from 11 e to 19 -
Oats, rye and cooked linseed oil ................. from 18 & to 24 %
Crude linseed, peanuts, cotton and rapeseed oils from 22 2 to 27 1
Cotton, sunflowerseed, linseed, peanuts and rape-

seed expellers, cakes, meals and pellets ....... from 22 " to 27 ¥

Corn. — Official estimates of this year's corn crop are not yet available.
However the trade estimates the crop at roughly 7.0 million metric tons (275.6
million bushels), a decrease of 2.9 million tons (114.2 million bushels) from last
year,
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Although seeded area is probably down slightly, the decrease was almost entirely
due to bad weather conditions which resulted in reduced yields. The major factor
was dry weather throughout December and January but frost, wind and hail also
contributed.

As there is only about 500,000 tons (19,684,000 bushels) of last year's corn
available for export, the exports in 1972 will be down drastically in comparison
to 1971 exports of 6.0 million tons (236,207,000 bushels).

Prices for hard red and/or yellow corn closed on February 9 at 25.00 pesos
per 100 kilos ($1.28 per bushel) f.o.r. Buenos Aires and for dented red and/or
yellow corn at 22.00 pesos ($1.13 per bushel); at Bahia Blanca they closed at 24.00
pesos and 21.20 pesos ($1.23 and $1.09 per bushel), respectively.

On the Futures Market corn was quoted at 25.85 pesos per 100 kilos (81.32 per
bushel) f.o.r. Buenos Aires for March delivery; 25.82 pesos ($1.32 per bushel) for
April; 26.80 pesos ($1.37 per bushel) for May and 27.80 pesos ($1.42 per bushel) for
June,

Sorghum, -~ The sorghum situation is not much better. Wet weather hampered
seeding and the dry weather in December and January will adversely affect the yields.
As with corn there are no official production estimates to date but the trade are
guessing at not more than 3.0 million metric tons (118.1 million bushels), a
considerable decrease from last year's 4.7 million tons (185.0 million bushels).
Stocks are down to about 150,000 tons (5,905,000 bushels) meaning that exports in
1972 will be nowhere near 1971 exports of 2.3 million tons (90,546,000 bushels).

Sorghum was quoted on February 9 at 22.00 pesos per 100 kilos ($1.13 per bushel)
f.o.r. Buenos Aires and at 21.60 pesos ($1.11 per bushel) at Bahia Blanca.

Millet. — There are still no official estimates of this year's millet crop.
However, the area which has been planted has been affected by the dry weather, so
that the 1971-72 crop will likely be less than the 1970-71 crop of 183,000 tons
(8.1 million bushels).

Oats, barley and rye. — The first estimate of production dated December 21 is
as follows:

Production
1970-71 1971-72 Increase
thousand bushels per cent
OEES! L L. e 23,343 29,179 + 25.0
Barley ............ 16,856 24,113 + 43,1
Rves . 5ol e e s 4,744 9,842 A O

The second estimate which should be released shortly will probably indicate
some reduction due to dry weather conditions in December.

On February 9, oats were quoted at 18.00 pesos (56 cents per bushel) f.o.r.
Buenos Aires per 100 kilos and at 17.90 pesos (56 cents per bushel) f.o.r. Bahia
Blanca; malting barley at 24.20 pesos ($1.06 per bushel) both f.o.r. Buenos Aires
and Bahia Blanca; forage barley at 23.20 pesos ($1.02 per bushel) also both f.o.r.
Buenos Aires and Bahia Blanca; and rye at 29.00 pesos ($1.49 per bushel) f.o.r.
Buenos Aires and 28,00 pesos ($1.43 per bushel) f.o.r. Bahia Blanca.
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GRAIN SITUATION IN BRITAIN

The following information relative to grain situation in Britain has been
extracted from a report by Mr. G.D. Cooper, Commercial Officer, (Agriculture) London,
under date of February 14, 1972 and is reproduced with the permission of the Trade
Commissioner Service, Department of Industry, Trade and Commerce.

General conditions. — There was generally mild, dry and sunny weather during
October and consequently conditions were favourable for field work. Somewhat
extreme conditions prevailed in November with particularly extended periods of
sunshine but also gales and outbreaks of snow and sleet. Cultivations and sowings
proceeded rapidly and virtually all land intended for winter cereals had been drilled
by the end of the month. December conditions were also reasonably temperate although
a colder spell developed at the month end. Dull, cold weather at the beginning of
January was followed by changeable conditions with rain and showers but some sunny
spells. Generally mild conditions have prevailed since, interspersed with short
cold spells. Autumn sown crops are well forward with germination slow at first but
recent emergence unusually rapid. There were some reports of mildew on barley,
severe in some places.

Production 1971-72. — Yield estimates relating to the 1971 harvest have now
been issued by the Government authorities responsible for England and Wales, Scotland
and Northern Ireland. For the United Kingdom as a whole, barley production is
provisionally estimated at 8,443,000 long tons (394.3 million bushels) compared with
7,411,000 long tons (346.1 million bushels) in the previous crop year. Production
of oats is assessed at 1,347,000 long tons (88.6 million bushels) compared with
1,197,000 long tons (78.8 million bushels) in the previous year.

Production of Coarse Grains 1970-71 and 1971-72

Acreage Yield Production

1930-71 . ,1971-727 1979-71 1971-72P - 1970=71* 19717 2P

thousand acres bushels per acre thousand bushels
England and Wales
Baglieva . bt . oM. ool 4,710 4,740 6l0.8 67.8 284,700 3222100
Rafs .. % ... T L., Y7/ 581 8785 103:0 49,900 59,800
Scotland
Barlfey » . ¥t s o o BFS e 708 TS 7692 80.9 54,000 62,800
OatisHs o v ot 309 277 84.2 94.8 26,100 26,200
Northern Ireland
BANRUEN*, 3 ol aiamgs - 859 o serek 124 144 58.9 65.0 7,300 9,400
(OF1 {2 Ny e RO 45 39 62.8 61748 2,800 2,600
Totals, United Kingdom
152 glile: S, S 5,542 5,659 62.2 69.2 346,100 394, 300
(U] 2 g SRl SR o coet I 926 897 SoM 2 98.7 78,800 88,600
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Consumption and supplies. — Revised estimates of consumption and supplies of
home grown and imported coarse grains in 1971-72 issued by the Home Grown Cereals
Authority and giving the position as at the end of November indicate that the
principal changes are a reduction of 50,000 long tons in the requirement of coarse
grains for animal feed i.e. from 10,200,000 long tons to 10,150,000 long tons
attributed mainly to continuing mild weather and a reduction of coarse grain exports
by 50,000 long tons to 600,000 long tons. Total consumption is provisionally
estimated at 13,900,000 long tons compared with 12,975,000 long tons in 1970-71
against estimated supplies of 13,950,000 long tons for 1971-72 and 12,857,000 long
tons for 1970-71.

Stocks of grain on farms. — Stocks of coarse grains on farms as at the end of
December, 1971 totalled 3,440,000 long tons (160.6 million bushels) of barley
compared with 2,280,000 long tons (106.5 million bushels) at the end of December
1970. Stocks of oats as at the end of December, 1971 amounted to 780,000 (51.4
million bushels) compared with 550,000 long tons (36.2 million bushels) at the
same time in 1970. Total stocks as a percentage of total production were, barley 42
per cent for 1971 against 31 per cent for 1970, oats 60 per cent for 1971 against
48 per cent for 1970. This increase emphasises the extent to which farmers have
been witholding grain from the market because of low prices.

Corn production. — Following a further successful season, corn production in
the United Kingdom seems destined to become well established but despite this success,
farmers have been warned to proceed with caution. The benefits of the crop are
considerable but it is considered that more development is required; in this connection
there have been approaches for Government subsidy aid to assist development prior to
Britain becoming a full member of the E.E.C. Some observers consider that domestically
produced corn will then play a major part in the cereal production pattern of the
United Kingdom.

Intervention agency. — accession to the E.E.C. — The cereals support system
within the Common Market requires each country to have an intervention agency which
must buy soft wheat, durum wheat, barley, rye and corn at pre-determined prices as
long as the grain meets certain minimum quantity and quality requirements. Similarly
subsidies, which currently run at around £5-£6.00 ($13.05 to $15.66) per long ton,
are available for denaturing wheat or rye providing various quality requirements are
et 5

The British Government therefore announced that an intervention agency was to
be established under the control of the Agricultural Ministers to take general
responsibility for the various intervention arrangements which will be applied under
the Common Agricultural Policy of the E.E.C. Subsequently, the setting up of an
Intervention Board to cover all agricultural products has been announced as one of
the main provisions of the recently published European Communities Bill.(1) This
Bill is the basis of the new legislation programme necessary for British entry into
the E.E.C. The Board will make use of the Home Grown Cereals Authority for adminis-
tration of intervention and other functions. Concern is, however, growing in the
United Kingdom grain and compounding trades that marketing arrangements for cereals
will not be complete by the beginning of January 1973, when Britain begins the three
year transition period of E.E.C. entry. If marketing and intervention arrangements
are not by that date they may not be able to claim form FEOGA, the E.E.C. Guidance
and Guarantee Fund, to which Britain will be contributing from the beginning of
1973. The arrangements which are affected by FEOGA payments are intervention buying,

(1) European Communities Bill — No. SBN 10 306872 4
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denaturing payments on wheat or rye and export restitutions,

Centralized grain storage. — The potential advantages of centralized grain storage

have gained emphasis with Britain's accession to the E,E.C. The marketing of grain
in the Common Market countries has for a long time been geared to centralized bulk
storage and this method has facilitated the operation of E.E.C. intervention buying.
The shortage of suitable off-farm grain storage for storing intervention stocks

of grain could present a particular problem for the U.K.

The Home Grown Cereals Authority considered that the economic, technical and
commercial aspects of centralized storage deserved detailed investigation and
therefore in collaboration with other interested organizations, i.e. East Kent
Cereal Growers Ltd., Eastern Counties Farmers Ltd. and the British Association of
Grain, Seed, Feed and Agricultural Merchants, it commissioned three feasibility
studies. Two are related to a particular area, namely Kent and East Anglia and the
third deals with the broader implications on a United Kingdom basis.

Substantial grant aid was provided by the Central Council for Agricultural and
Horticultural Co-operation for the first two studies and by the Agricultural Market
Development Executive Committee for the third. The reports of the Kent and East
Anglian studies have already been published and the report on the United Kingdom
issue is expected in the near future.

Grain markets. — The domestic grain market is tending to become firmer with
developing interest in forward delivery of the 1971 crop. The import market for
cereals has remained quiet with little change in price levels. The Home Grown
Cereals Authority's ex-farm guide price for feed barley is announced at £22.75 per
long ton (81.27 per bushel) for February/March delivery.

GRAIN SITUATION IN INDTIA

The following account of the current grain situation in India has been extracted
from a report by Mr. T.V. Subramanian, Commercial Officer, Canadian High Commission
New Delhi, India under date of February 7, 1972, and is reproduced with the permission
of the Trade Commissioner Service, Department of Industry, Trade and Commerce.

Introduction. — One thing that clearly emerges from the present state of Indian
agriculture is that this country has ceased to be a major market for cereals. Riding
the crest of a successful Green Revolution, India is producing wheat and rice in
substantial quantities and so, dependence on imports has ceased; as for coarse grains,
India rarely, if ever, imported these.

General background. — India is evidently poised to reap another very good crop.
Indications are that the current crop year (ending June 1972) would result in an all
time high harvest of over 110 million tons of foodgrains. This is better than the
107.8 million tons in 1970-71 - in itself a record and 8.5 per cent higher than the
99.5 million tons a year before.

Evidently, the agricultural revolution is keeping up its momentum and the output
has surpassed all expectations. For instance, when the Fourth Five Year Plan (which
ends on March 31, 1974) was formulated, the planners had envisaged a 5 per cent annual
growth rate for agriculture. However, the Planning Commission in a '"mid-term Plan
Appraisal" on December 23, 1971 has noted with satisfaction that, contrary to this
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projection, the farm output index rose by as much as 7 per cent in 1969-70 and kept
about the same growth rate for 1970-71 as well.

The surge in farm output has, in no small measure, been helped by monsoons
which have been good for the sixth successive year. Officials have described this
winter's rains as ''widespread and timely' and forecasters feel that this favourable
factor in itself should result in a rabi (spring) harvest of not less than 44 million
tons. The earlier khariff (fall/winter) crops have already yielded an estimated 69
million tons.

India is therefore not talking of food shortages any more. Instead, the
reference these days is to the 'problems of plenty'" as the outturn from farms is so
much that the present national storage capacity of 6.4 million tons has proven far
too inadequate, and the Planning Commission has urged raising the capacity to a level
of 9 to 12 million tons expeditiously. The Food Corporation of India, which had so
far been straining to accumulate the targetted 5 million tons of grains (mostly wheat)
for "buffer stock" operation has now so much of wheat at its disposal that it is
obliged to frantically offload it on the market at a rate which has already begun to
depress prices. To help function effectively in its new role as a seller, the
Corporation is setting up a chain of 300 sales depots which is sure to depress prices
further to a level of $11.48 per quintal as aginst the present $14.00.

In the light of the above, it is not surprising that India is now regarding
itself '"self-sufficient" in foodgrains production and does not have to depend on
imports any more. Already, as of January 1, 1972, India has stopped "concessional"
imports of grains. At the same time, it is getting ready to export 150,000 tons
to neighbouring Bangla Desh as a part of its aid in rehabilitating that new country.

Coarse grains. — India grows a large variety of coarse grains, generally
referred to as millets of which there are eleven major species. These are of signi-
ficant importance to Indian agriculture and accounted for 27.66 million tons or 28
per cent of all foodgrains produced in 1970-71.

Of the eleven species, three are of significance: sorgum (jowar), bajra
(spiked millet), and maize (corn). Output of these in 1970-71 was of the order of
23.6 million tons or 86 per cent of the total coarse grain production.

The bulk of these millets do not enter markets at all, nor are they imported.
Coarse grains, therefore, are of no commercial significance for this study.

Indian research institutions have developed hybrid varieties of corn, sorgum
and millet which have proved suitable for Indian conditions. Indians are not big
corn consumers and so, the increased output as a result of hybrid corn has brought
about a general marketable surplus and thus depressed prices; this is proving a
disincentive to the farmers. Sorgum production has been limited by pests but millet
suffers from no limitations.

General policy of development and subsidies. — India is not subsidizing the
production of grains although it does so the sale of cereals to the consumers. One
important incentive for production, however, is the complete exemption from income
tax of farm incomes.

Another measure by which India supports the farmers is by extending guaranteed
prices. These are of two types: (1) "support prices'" (at which the government
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guarantees to buy all grains offered to it for sale by farmers) and (2) "procurement
prices" (which are higher than the support prices but unlike them do not imply an
undertaking to buy all grains offered). “heat, sorgum, spiked millet, finger millet
(ragi) and corn are among the eleven products which come under the purview of the
support schemes. The prices for these products are announced from time to time,

In September 1970, Indian Govermment established a National Commission on
Agriculture to make a comprehensive review of agriculture and recommend programmes
and policies to accelerate the growth of Indian agriculture. Some reports have
already been received by the Government, but the final report will be ready only in
about two vears. The Commission's conclusions and recommendations should provide
guidelines for consolidating Indian agriculture development during the current decade.
Till then, India will merely carry on with the existing developmental programmes
such as High Yielding Varities of Seeds Programe (HYP); the Multiple Croping Schemes
and supplying the various inputs and establishing infrastructure.

FEDERAL REPUBLIC OF GERMANY QUARTERLY GRAIN REPORT

I'he following account of the current grain situation in the Federal Republic
of Germany has been extracted from a report supplied by Dr. R.B. Rossing, Commercial
Officer (Agriculture), Canadian Embassy, Bonn, West Germany, under date of February
14, 1972 and is reproduced with the permission of the Trade Commissioner Service,
Department of Industry, Trade and Commerce.

Weather conditions. — West German farmers' autumn-sown crops continued to do
well under relatively favourable weather conditions. The state of the crops in
early December was officially rated as very good and better than last year. The sub-
soil water level is, however, still quite low and continues to give rise to grave
concern. The January (December) rainfalls were also only 30 (85) per cent of the
norm in the north and as little as 35 (50) per cent in the south. The last time the
monthly precipitation average was exceeded was in June 1971.

Summary of the Coarse Grains Situation, August-October

Barley Oats Corn
1970 1971 1970 1971 1970 1971
thousand bushels
Available production 211,780 257,249 O 2 267,146 19,330 2946 76
Ghatllke dn®Stocks &:...  F+o164,998% 203088 " 4+ 188,688 + 223,637 + 18,621 +'265369
2o a(e S s A S, PR 3,82 3,628 324 648 45250 3,268
Lo Y G e PR i | 25,399 L7591 11,088 3,566 28,069 32,045
Domestic utilization 68,435 618,10 3 47,853 46,426 24,526 27,085
Scedeete .o 5 W8 SN 4 35858 4,041 - 65 - —
BeedMs i i I L 42,898 40,418 45,972 44,481 1748873 19,251
ICESE), i o S 413 459 65 65 118 118
Industrial consumption 20,898 22 4873 — = 3,819 5I0KS

Ho.ody sk it SEELE -*- & B 367 322 1,816 ESE16 2,716 2,638




-

Farmers' marketings of barley, oats and corn from August to December 1971 of
2,230,000 metric tons were up 370,000 tons or 20 per cent as against 1970.

At the end of November 1971 total stocks of grains held on farms at 10,276,000
metric tons were 17 per cent larger than a year earlier. Stocks of feed and industrial

grains at 6,076,000 tons were 12 per cent larger than at the end of November 1970.

Oats & mixed

Barley spring grains Corn
1970 1971 Change 1970 1870 « Change ! 87011971 Change
1,000 metric per 1,000 metric per 1,000 metric per
tons cent tons cent tons cent
Stocks
D@sember 1) &% 12,388 25631 + 10 2, 6694 SR8, Y 350" = 408 s I/
C77 00y B b s e Sl <+ 21 33596 “4n24T v 18 508 %594 + 19
Per cent of crop 50 46 74 72 RO 69

The following stocks of feed grains were held by processors, co-operatives and
grain traders on December 1.

1970 L9 Change

thousand metric tons per cent

B S O Sl e e 1,168.9 1), 2804 7 + 9.4
a0 R TR 1 G T T 20558 288.2 + 40.4
o md e e R A e AR TIPS 261.8 299.1 pedld
e erain prod. . L. A L 43.3 35.%8 — 18.4

Total feed grains

(W80, equitvall ent) | s Baw ok I thos 1 367.9%8 1,903.3 R L)

Total mixed feed production from August to November 1971 of 3,268,000 metric
tons was only slightly above the previous year's figure of 3,243,000 tons. While
mixed feeds for cattle increased by 7 per cent, the mixtures for swine and poultry
were down 43,000 tons or almost 2 per cent.

The processing of grains into mixed feeds declined as against 1970 by about
2.4 per cent to 1.2 million metric tons.

August -November

1970 1971 Change
thousand metric tons per cent

RS Y o X ol o« RS A 361.8 30520 - 16
R s s 3 301 1R B ori s ol eae b, o 44,9 26.0 - 42
PRI (i et T R, e e - 220.9 239.8 iy
Lz o AR o F S Tl SE A S 197 . 8 181 .7 + 2
O AR Sower'™ B . no]? ot e okl ol vve swols v o' 506.1 519.9 T AR
QRS o e L R T ke 38 11.9 4+ 160
Notaliss, SraLREs: o  ocumm o o« oa o - 1,264.8 1o 28408 - 2
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The share of grains in total mixed feeds dropped from 39 per cent to 37.8 per
cent due to the smaller volume of feeds for poultry and swine with a relatively large
grain content and the expansion of low-grain mixtures for cattle.

Prices and interventions. — Although the volume of the 1971 grain crop exceeded
the 1970 crop results by more than 20 per cent producers' prices for feed grains
during the first quarter of the 1971-72 crop grain increased slightly. The producers'
prices index for grain of standard quality was 83.2 (1961-62 to 1962-63 = 100) as
compared to 82.8 for the corresponding period of the previous crop year. This,
however, resulted mainly from the raising of the intervention prices. Because of a
high demand prices for brewing barley and rye exceeded the previous year's level.

Due to increased intervention prices a marked reduction in prices for wheat, feed
barley and oats was avoided. The pressure on grain prices was eased by the activity
of the Import and Storage Agency for Grains and Feedstuffs which took up the following
grain quantities from August 1971 to the end of January 1972 as compared to the
previous year's figures: rye 195,000 metric tons (7,677,000 bushels), 105,000 tons
(4,134,000 busheis); barley 340,000 tons (15,616,000 bushels), 67,000 tons (3,077,000
bushels). During the same period approximately 930,000 metric tons (34,171,000
bushels) of wheat were registered for denaturing to feed wheat.

Imports and exports of coarse grains. — Imports of feed and industrial grains
into Germany showed a decline of 143,000 metric tons or 7 per cent as compared to
the August-November period of the previous crop year, while shipments from the U.S.A.
of 900,000 tons were an increase of 130,000 tons with corn being almost 90 per cent
of deliveries. Canada's share in the import market was substantially reduced from
14.7 per cent to 2.6 per cent. Because of the bumper 1971 crop in Germany with
barley production (+ 21 per cent) and oat production (+ 22 per cent) being markedly
higher than 1970 figures - imports of feedgrains from Canada dropped sharply, barley
by 218,000 metric tons (10,013,000 bushels) and oats by 22,000 tons (1,427,000
bushels). Due to the excellent crop in other countries of the EEC import from
these countries were up 160,000 metric tons.

Coarse grains: policy measures. — The Import and Storage Agency plans to make
German rye available from the federal reserve in regions where, in their opinion,
free-market forces cannot meet the demand unless there were to be a substantial
increase in prices.

West German Imports of Feed and Industrial Grains, August-November

Barley, Oats
1970-71 1971-72 1970-71 1971-72
thousand bushels
Caman e i 6 S 3 m o TR, a5, (o )2 11,719 1,700 2,076 663
Uk, S, AN T T L ST BRI . - s 337 1,037 2,883 626
ATFEEEA G o0 L SRR | £ i - - 1,279 —
IS e IS GG S o i e P e L L | 560 804 7281 360
IIHGL o, T ot o S DTSR R ol W8, Y 12,350 12,676 G 2041 85
A Gle e s e 0 8, L L e 9,412 10,578 942 745
Nelheaalaydls! B ot s neeemns wtkal (% 2,229 1,629 1,514 1,440
B etk ol I AR o o 708 469 6 -
DT BE 1 0 il PO ™ o . SO YN S 2,696 2,199 - —
[ T e ¢ T A S LI eSS 32 9% 3,930 -
SWEAETI Suettere «| T SRl aadhe ™ aavite +Eg 2R 1,844 IS, 2733 1,194
OEheRs. e w500 LR e A L o 1,302 271 262 4

Pioic S LS ool sk AR e N o 32,340 20,328 16,359 5,031
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GRAIN STITUATION IN ITALY

The following account of the current coarse grain and rye situation in Italy
has been extracted from a report by Mr., U. Boschetti, Commercial Officer, Canadian
Embassy, Milan, under date of February 15, 1972 and is reproduced with the permission
of the Trade Commissioner Service, Department of Industry, Trade and Commerce.

1971 general situation, production. — On the basis of the official data publi-
shed by Associazione Granaria, Milan, (the Italian Grain Association), we are now
in a position to indicate the provisional figures for the 1971 coarse grain crop.
For comparison purposes this data is shown together with the final figures for 1970.

Area Yield per acre Production

1970 1971 1970 1971 1970 1971
thousand acres bushels thousand bushels
Lo e kAR o N 2 ¥838 74, %{5)a] i/ 65 7443 186 , 31, 157 5508
BRIy, e s b o W 444 451 32%5 37.4 14,449 16,861
Lot g e SIS SRR T 747 714 Lo 2 G5 22500 32,472
Fooog o 4 SR o A R ey i 87 g, 30.9 29.6 2,697 2,146

Comments, corn. — The table shows that corn production was around 4,468,800
metric tons (175.9 million bushels) in 1971, a decrease of about six per cent compared
with 1970. While the 1969 and 1970 crop can be registered as ''record crops'" for
Italy, the 1971 crop, even if a good one, in 1968 the production was about 4,000,000
metric tons (157.5 million bushels), it should be considered at a normal level.

On the other hand, the hectares seeded were 958,000 (2.4 million acres), a
decrease of 6.6 per cent as compared with 1970 while the average yield was 4.66
metric tons per hectare (74.3 bushels per acre), which is comparable to the yield
obtained in 1970,

The overall production should be split in 3,941,500 metric tons (155.2 million
bushels) of 'hybrid" corn and 508,500 tons (20.0 million bushels) of "local" corn
(home varieties). Two factors are responsible for the reduction in production: a)
the reduction of investments on the part of farmers and b) the adverse climate
situation which was characterized by a persistent draught during the summer months
damaging the planting almost in all production areas. In fact, up to April, crop
estimates had been favourable, as weather was exceptionally good.

By examining separately the production of the two different varieties (hybrid
and local) the picture is not different from that of last year: the local variety
has shown a good yield, due particularly to the giving up of the so-called "marginal
soil" (i.e. those less productive), whereas the hybrid variety registered a decrease
owing to the adverse climatic conditions and the presence of some diseases which
have partly compromised the final result in many areas of Northern and Central Italy.
In summary, the final result would have been better (more or less at the same level
of 1970) had climatic conditions been favourable.

Barley, oats and rye. — Barley production increased in 1971 by 52,500 metric
tons (2.4 million bushels) which is 16 per cent more than 1970. The seeded area
at 182,461 hectares (451,000 acres) increased by 1.8 per cent while the average
yield was about 14 per cent more than 1970,
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The use of more hectares (acres) was due to various factors, including consi-
derable climatic adaptability, reduced water requirements and higher benefits obtained
during the last marketing campaigns. However, the situation seems to be changing
rather quickly as the various Italian planting areas are now spreading from Northern
to Central Italy.

Oats production increased in 1971 by 3.4 per cent. The 1971 crop of 500,800
metric tons (32.5 million bushels) was harvested on an area of 288,891 hectares
(714,000 acres) a decrease of 4.5 per cent as compared to 1970. The remarkable produc-
tion increase is attributable to a higher yield as compared to last year's from 1.61
metric tons per hectare (42.3 bushels per acre) to 1.73 metric tons per hectare (45.4
bushels per acre.) This was mainly due to favourable climatic conditions. In fact
yields obtained in Southern Italy and Sicily compensated for a slight decrease per
hectare (acre) in Northern Italy where storms in May and June did not provide
optimum weather conditions.

The acreage reduction of 13,000 hectares (33,000 acres) confirms the trend of
Italian farmers to turn towards corn as a more profitable crop.

Rye production in 1971 at 54,500 metric tons (2.4 million bushels) showed a
decrease of 20.4 per cent as compared to 1970. The 29,244 hectares (72,000 acres)
utilized indicated a decrease of 17.2 per cent as compared to 1970. The yield was
1.86 metric tons per hectare (29.6 bushels per acre) compared with 1.94 metric tons
(30.9 bushels per acre) in 1970.

This grain, has never had an important role in the Italian agricultural economy.

Imports. — The following table shown the estimated import figures for 1971.
For comparison purposes this data is shown together with 1970.

1970 1971
thousand bushels

Coarse grains

COBN |G TTL R ¢ & * B oG R e R E . o ER R 2 - ot bl 169,847 171,681
BERIEN™ . 2 25 EEEL G ) R IR AGr e B EE T | Big N N - & & b el - 45,486 56,463
UEAS) 12 W Bl By WS 2. .« . S . oponcic NG TR, & - 0. . Pl 13,144 15,308
RGOS . o o . odge N AuiPN. o . Bos, g S G R e OOS  iGH 20 8

As for corn, the table shows for 1971 an import increase compared to 1970 of
46,601 metric tons (1,834,000 bushels). However, this increase does not involve
any special reason but should be considered as a normal variation in the overall
figure. As far as exporting countries are concerned, it should be noted that the
relevant supplies were obviously affected by the various crop results achieved
during the years 1969-70. This explains the increase of supplies from Argentina.
A decrease has occurred in imports from U.S.A. 1t is known in fact, that last year's
U.S. production was lower than average. Imports from France remained more or less
at the same level.

Barley imports registered an increase of about 24.1 per cent as compared to
those of last year. This increase was due to a larger quantity imported from Canada
which constituted 50 per cent of the total barley imports. Shipments from USA and
Argentina have also increased. Imports from France registered a reduction because of
the well-known decrease in production during the crop year 1969-70.
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Oats imports increased by 14.8 per cent as compared to 1970. Rye imports are
insignificant,

Yearly average prices for imported grains. — The following table shows the
average prices which have been paid by Italian importers of coarse grains during 1971.
For comparison purposes this data is shown together with that of 1970. These prices
are landed prices Milan, in Canadian dollars per bushel, in bulk, local taxes and
other expenses included.

Foreign Grains Imported

1970 1971
Canadian dollars per bushel
Corn:

TE/ Lz 2T a U171 i R P 2.60 2.63
ERIGh e ilcan® qUallilty .5 s coef o s cmesimap e o 5o o oommmes 2.64 -
ORERS el Low, CaEn™ .5 . §ar: @ BEEEEE - 96 Elel 3 EEReE % « spreeen 25158 2858
BENGlEY . uo.o vt ol o oo A TN " PR R o o o o 20 1% 228/
g L e e s Rl T e . 1.45 1.48

Situation November-January 1971-72, corn. — During the three months indicated
the sales of the new crop were rather active. The quality of the local product
appeared to be very good especially the hybrid variety.

In November 1971 and January 1972 imports continued at a remarkable pace while
in December 1971, only few transactions were concluded. The usual suppliers of corn
to Italy were Argentina and the U.S.A.. However, some transactions of smaller
importance were also concluded with Brazil.

For comparison purposes we indicate here below the quotations of the domestic
product, the Argentina Plate, the U.S. Yellow Corn and the Brazilian corn at the
Milan Grain Exchange.

January 31, 1971 October 31, 1971 January 31, 1972
Canadian dollars per bushel

DomeSticC v.vvivvneeneonoenes . 2.47 15(005) 2056
BIRNAE . K, . . e ¢ s Bee 2.62 2. 52 20, 75
NEMIEw “corn .. 0. % L oL .. 2,52 2.46 2.64
ERAEi] . % e . e - 2.46 2.67

The above prices are landed prices, in bulk, local taxes and other expenses not
included.

Barley and oats. — In November and December 1971, the local crop did not have
an active market. January 1972, saw the first sales of the local crop on the various
Italian markets. As for barley imports, they continued to be very active from the
traditional supplying countries (including Canada). The trend of reduced imports
from France continues to be in force. Oats imports were negligible during November
and December 1971. In January 1972, there was a revival for oats from Argentina and
Australia.

Rye. — The general situation for this grain remains unchanged. The local
production of 54,500 metric tons (2.1 million bushels), even if inferior to the
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expected 70,000 metric tons (2.8 million bushels) will certainly cover local consump-
tions which is only used for seeding and feeding purposes. The import certificates
released during the period November - December 1971 and January 1972 were nil.

Summary corn., — ltaly's corn production, averaging about 4,500,000 metric tons
(177.2 million bushels) yearly represents approximately 50 per cent of its require-
ments. It is estimated that 85 per cent of this 50 per cent, refers to "hard"
maize. Consequently, the ever increasing consumption of corn, especially for feeding
purposes forces Italian customers to book considerable quantities of foreign corn
with the traditional supplying countries: Argentina and the U.S.A,. Imports from
France will depend upon the crop situation of that country. Should this be scarce
or the export price too high, Italy will certainly be supplied from other countries,
such as Brazil and to a smaller extent, Yugoslavia.

As previously reported imports of soft corn, both because of a decrease in
human consumption and because of a good local crop, will continue to decline.

Barley and oats. — In 1971 imports of barley from Canada amounted to some 36.7
million bushels. Some supplying countries such as Morocco, Bulgaria and Roumania had
poor crops. USSR exports to Italy continued to be very important. As for oats,
shipments of Canadian oats to Italy in 1971 totalled some 3.2 million bushels.

Rye. — The local crop will certainly cover the domestic demand. No imports of
importance are expected.

GRAIN SITUATION IN FRANCE

The following information relative to the French grain situation has been
extracted from a report from Mr. G W. Doucet, Commercial Secretary, (Agriculture)
Canadian Embassy, Paris, under date of March 1, 1972 and is reproduced with the
permission of the Trade Commissioner Service, Department of Industry, Trade and
Commerce.

Crops. — The Ministry of Agriculture has recently released its provisional
figures for the 1970-71 crop year production. Comparison with the previous year's
acreage and production statistics, appear in the following table.

Area Production
1969 1970 1971 1969 1970 1971
thousand acres thousand bushels
Crops
BIATAITEN] | oo o o' sto 5 o 7,059 Zas235 6,590 434,123 367,847 411,020
COBRI . e g - ¥ . 2,924 3,678 4,041 225,302 292,110 345,296
Oats .....vevevvevnnn. 2,102 1,974 2,053 149,718 134,221 164,567
Rye ...ocvevenio... 380 350 316 iy 5 11,889 L3177
Mixed grains ....... 492 444 524 27,190 22,438 30,228
Songhin ... . 4. .. .5 . 136 128 138 7,913 6,614 9,133
Buckwheat .......... 42 40 35 1,010 873 781

Rice ...... B 1 1 e 57 54 52 4,654 4,948 3,870
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The main points to note are:

— an 8.84 per cent decrease in barley sowings with an 11.73 per cent increase in

production.

— a 9.87 per cent increase in corn sowings with an 18.20 per cent increase in
production.

— a 4.00 per cent increase in oats sowings with a 22.60 per cent increase in produc-
tion.

The 1971 year saw a decrease in barley acreage, although production increased.
For corn, both acreage and production increased, although the increase is not as great
as last year. For oats, we notice a cessation of the trend towards lower acreages
and production.

Climatic conditions were propitious for corn harvesting during last October,
so that corn crops were mature 15 days earlier, and harvested with a lower moisture
content than usually.

Supply disposition for barley. — For the first five months of the 1971-72 crop
year farm deliveries reached 1,899,600 metric tons (87,247,000 bushels), i.e. almost
the same figure as last year. Utilizations for malting, at 290,000 tdns (L3531 006
bushels) exceeded last year's figure of 271,000 tons (12,447,000 bushels) by 19,000
tons (873,000 bushels). Use for animal feed, at 284,200 metric tons (13,053,000
bushels) are lower by 94,900 tons (4,359,000 bushels) compared with last year over
the same period of 379,100 toms (17,412,000 bushels). Other domestic utilizations
appear lower by half. On the other hand, total exports reached 1,653,000 tons
(75,921,000 bushels) i.e. 830,800 tons (38,158,000 bushels) more than last year's
822,200 tons (37,763,000 bushels).

Supply and disposition for corn. — Farm deliveries reached for the August-
December period 4,989,200 metric tons (196,414,000 bushels), i.e. 1,031,500 tons
(40,608,000 bushels) more than last year, with the highest marketings occurring in
October and corresponding with the harvest time. Use for animal feed increased from
655,700 tons (25,814,000 bushels) last year to 843,500 tons (33,207,000 bushels) on
January 1, 1972, i.e. 187,800 tons (7,393,000 bushels) more.

Imports. — As usual, only a few tons of barley and oats were imported, while
corn imports, during the first five months of the 1971-72 crop year, registered a
substantial decrease from 253,043 tons (9,962,000 bushels) last year to 191,471 tons
(7,538,000 bushels), i.e. 61,572 tons (2,424,000 bushels) less. It might be
interesting to observe an important reduction of 91,353 tons (3,596,000 bushels) for
imports from the USA, while imports from Argentina reached 32,248 tons (1,270,000
bushels), i.e. a 140 per cent increase compared with last year.

Exports — barley. — The increased barley exports do not look attributable to
an increased demand from the EEC of 653,271 tons (30,004,000 bushels) in 1971,
compared with 621,944 tons (28,565,000 bushels) in 1970, but rather to greater
exports to the third countries 998,098 tons (45,842,000 bsshels), in 1971 in contrast
to 188,627 tons (8,663,000 bushels) last year, especially to East European Countries,
Lybia and Near East Asia Countries. The outlook for total barley exports indicates
a rise to 1,550,000 tons (71,190,000 bushels), compared with 1,300,000 tons
(59,708,000 bushels) estimated on September.
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Corn, — Corn exports increased from 871,424 metric tons (34,306,000 bushels) in
197C to 1,420,272 tons (55,913,000 bushels) this year, i.e. 63 per cent more.
Contrary to the barley case, corn exports to the EEC increased sharply, with 1,347,994
tons (53,068,000 bushels), in contrast to only 552,614 tomns (21,755,000 bushels) last
year. Exports to third countries, decreased from 348,810 tons (13,732,000 bushels)
to 72,278 tons (2,845,000 bushels) On January 26, ONIC Permanent Committee recommended
French traders to diversify corn exports rather than to concentrate to the EEC markets.

The outlook for corn exports indicates that shipments to the EEC should
increase to 3,375,000 tons (132,867,000 bushels), compared with 2,400,000 tons
(94,483,000 bushels) estimated on September.

Oats. — Total oats exports reached 61,995 metric tons (4,020,000 bushels) on
January 1, 1972, of which 44,771 tons (2,903,000 bushels) went to the EEC, and
16,387 tons (1,063,000 bushels) to Switzerland.

CALENDAR OF COARSE GRAIN EVENTS

December 29 The 1971 season of navigation closed at the Canadian Lakehead. Total
volume of the six major grains amounted to 545.5 million bushels and
represented an increase of 16 per cent over the previous year. Vessel
shipments of the individual grains were as follows, in millions of
bushels: wheat, 312.3; oats, 26.8; barley, 167.7; rye, 4.8; flaxseed
17.8; and rapeseed 16.1.

31 According to World Agricultural Production and Trade published by the
Foreign Agricultural Service, U.S.D.A., world corn production in 1971
is estimated at a new high of 293 million metric tons, 16 per cent above
last year. The current estimate is 14 per cent over the 1969 record.
World corn area is estimated 4 per cent above that of 1970.

February 5 A report received from Mr. R,A, Groundwater, Assistant Commercial
Secretary for Canada, Melbourne, stated that Australian coarse grain
production in 1970-71 is estimated at a record 5.5 million tons, more
than double the output of the early sixties and 50 per cent greater than
the 1969-70 crop.

7 According to the February issue of the Feed Situation published by
the Economics Research Service, U.S.D.A.,, United States farmers
planned to reduce feed grain acreage to about 122 million acres this
vear, 6 million less than in 1971, according to January 1 survey.

24  The U.S.D.A. announced its sales policy for the marketing year
beginning in 1972 to facilitate advance market planning for grains
and soybeans,

March 1 The Honourable Otto Lang, Minister Responsible for the Canadian Wheat
Board, announced the initial payments for wheat, barley and oats for
the crop year beginning August 1, 1972. The prices, unchanged from
last year with the exception of barley which is increased by 5 cents
per bushel.
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