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DEPARTMENT OF TRADE AND COMMERCE 
DOMINION BUREAU OF STATISTICS - CANADA 

AGPLICULTURAL BRANCH 

(Issued September 22, 1939) 

Dominion Statistician: R. H. Coats, LL.D., F.R.S.C. 
Statistician; Agricultural Branch: C. F. Wilson, Ph.D. 	- 

THE WORLD WHEAT SITUATION - SUMMARY 

War developments and subsequent adjustments to war conditions have 
completely engrossed the wheat trade within the past month. Unsettlement of 
markets dating from August 19 began with the intensified German demands for the 
accession of Danzig backed by concentration of troops on Polish, borders. In this 
preliminary phase wheat prices rose and subsided with the varying war or peace 
prospects under conditions similar to those of the September 1938 crisis. With the 
German invasion of Poland on September 1, and the British and French declarationB 
of war on September 3, North American wheat markets passed through a period of 
daily maximum allowable gains. At the same time the Liverpool market was closed. 
A third phase in the rapidly moving situation has been discernable since 
September 7, when trading once more bøcame active in Winnipeg and Chicago, and 
prices have groped toward establishment of war-time levels0 In the net result, 
the Winnipeg October future closing at 74 1/4 cents on September 20, registered 
a gain of 21 1/2 cents over the close on August 19. The Chicago September future 
was similarly 17 7/8 cents higher. 

The outbreak of hostilities has occasioned numerous governmental 
changes in wheat policy designed to meet the war conditions. Outstanding among 
these was the action of British government on September 4 in requisitioning all 
grain stocks in the United Kingdom and in closing the Liverpool and London futures 
markets. Control of the nationalized wheat stocks and of imports is vested in the 
Food Defense Department under which Port Area Grain Committees and a Cereals 
Purchasing Committee have been established. It is understood that cash trading 
at fixed prices is to be permitted at Liverpool and London0 Imports are in the 
hands of the Cereals Purchasing Committee. Millers have been licensed and are 
required for the present to produce straight-run flour of 70 per cent extraction 
for sale at fixed prices. Apart from the settlement of futures contracts and the 
turning over of stocks at fixed prices, which appear to have been done quite 
smoothly, conduct of the wheat and flour trade on a nationalized basis has barely 
had time to get under way. 

The Canadian government announced on September 8, that the Winnipeg 
futures market would continue to operate for the present. Similarly the 
United States and Argentine wheat markets have remained open. The United States 
government, however, has temporarily withdrawn the export subsir on wheat which 
had just been recommenced on August 21. The Argentine government on September 6, 
8uspended the domestic minimum price of 7 pesos per quintal which had been in 
force for farm deliveries and domestic sales of the 1939 crop0 This action also 
removed the peg from the Buenos Aires market, In Australia, the Commonwealth 
government, which had been negotiating early in August with the State governments 
for a stab1ization plan for the wheat industry, announced on September 14, that 
it would requisition all domestic wheat stocks other than those on farms, and that 
a compulsory marketing pool would be organized, with returns to growers equalized. 

Apart from the series of government actions affecting the wheat 
trade, the unsettlement of foreign exchange rates, ocean freight and war-risk 
iniurance rates have been of major significance. Up to August 24 the pound sterling 
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was 'maintained at the prevailing rate of $4.68 under support from the Exchange 
Equalization F'und. On August 25 and 28 sharp breaks occurred to $4.45 and t4.28 
respectively in United States funds. On September 5, the British Treasury,  through 
the Bank of England inaugurated official buying and selling rates of t4.02 and 
$4.06. Newly arising "free" rates for the pound in New York continued to drop as 
low as $3.78 at noon on September 14, but the free rates have since rallied to $5.91. 
The Canadian dollar, as occurred from 1931 to 1933, has been following a middle 
course between the United States dollar and the pound0 On September 15, the Canadian 
government established a Foreign Exchange Control Board which set buying and selling 
rates for United States funds at 11041,11,  The Argentine peso which had been 
pegged to sterling up to August 29, has since been tied to the United States dollar. 
Australian currency has continued to follow sterling0 Under other conditions the 
decline In sterling would have had some depressing effect upon North American wheat 
prices0 The decline in the Canadian dollar, however, has more than half-way met 
the decline in sterling0 

Only scant attention has been paid to anything of a statistical 
nature during the recent developments0 Any preliminary forecasts of international 
wheat trade during the 1939-40 season predicated upon peace conditions must be 
largely disregarded0 So far as the United Kingdom is concerned, apart from the 
utilizaticxiof stocks alrear on hand, sea distances from overseas sources of supply 
are likely to be an important consideration governing purchases. In this connection 
Canada and the United States hare favoured positions in contrast with Argentina and 
Australia. Regarding statistics, however, world wheat production In 1939 is 
presently estimated at 4,259 million bushels, excluding the U.S.S.R. and China, and 
is the second largest "world" crop on record, being exceeded by only 298 million 
bushels in 1938. With the world carry-over of wheat at July 31, 1939, tentatively 
placed at 500 to 600 million bushels larger than in 1938, world wheat supplies for 
the 1939-40 season are at a record level in the neighbourhood of 5,400 million 
bushels. Export supplies particularly in Canada and Argentina are in excess of the 
amounts likely to be moved during the present crop season, 

The Wheat Situation in Canada 

Canada's 1939 wheat crop was estimated on September 8 at 449,058,000 
bushels, This is the heaviest volume produced in any year since 1928. Yields per 
acre In the Prairie Provinces generally exceeded expectations based upon the extreme 
heat conditions of late July and early August0 Much heat-damaged grain was also 
expected, and may still come forward, but the early inspections have so far shown a 
surprisingly low percentage of grades below No0 3 Northern, 

Domestic utilization of wheat during- 1938-39 season as shown in 
detail on page twenW-two  of this Review showed an appreciable increase to 122.6 
million bushels, in comparison with 1006 million bushels in the previous crop year. 
The increase was due to a larger volume of wheat feeding in addition to a higher 
rate of dockage on a larger crop shown as loss in cleaning0 Domestic utilization 
for the 1939-40 is accordingly conservatively placed at 128 million bushels to 
allow principally for the loss in cleaning on a still larger crop0 

Canadian wheat supplies available for export or carry-over during 
1939-40 are estimated at 416 million bushels. This amount is arrived at by adding 
the 1939 carry-over in Canada of 95 million bushels to the new crop of 449 million 
bushels and deducting the estimated domestic requirements of 128 million bushels. 
August Customs exports of approximately 12 million bushels left a balance for export 
or carry-over on September 1 of 404 million bushels0 



Primax7 marketings of wheat in the Prairie Provinces accelerated 
sharply during the last week in August and the first two weeka of September. In 
the week ending September 8, a peak of 42.5 million bushels was delivered, 
followed by 38.4 million bushels in the week ending September 15.. Altogether from 
August 1 to September 15, 140,7 million bushels have come forward from farms, 
compared with 99.5 million bushels in the same period of 1938. The visible supply 
of Canadian wheat has mounted with corresponding rapidity, and on September 15 
there were 222 million bushels in store or in transit. A year ago the visible 
supply totalled 103 million bushels0 

CALENDAR OF WHEAT EVENTS 

1939 

August 	16. Private estimates of French wheat crop range from 256 to 272 million 
bushels, 

18. Liverpool futures register new lows under influence of Argentine 
hedging pressure and in anticipation of United States subsicr 
programme0 

19. German troops take up positions near Polish border. 

21. German troops continue to mass on Polish border. First sales of 
wheat made under new United States subsi' programme- Subsir 
rate believed to be 36 cents per bushel. Canadian export sales 
placed at 3 million bushels., North American markets up. 

22. Negotiation of a U,S,,S,R,-Gertnan non-aggression pact announced, 

23. Winnipeg and Chicago markets sharply higher. Germany hurriedly 
buys Rournanian wheat. 

24. Liverpool follows North American rise. C.i,f. offers withheld. 

25. Sharp break in sterling.. Peace prospects develop and North-
American markets decline 

2.. Further decline in sterling. German wheat crop estimated at 158 
million bushels, compared with 221 millions last year. These 
figures include Austria but exclude Bohemia-Moravia.. 

29. Notes exchanged between Great Britain and Germany United States 
wheat loans on the new crop up to August 23 amount to 57 million 
bushels British government purchases 5 million bushels of 
Canadian wheat. 

30. European situation grave. 

September 1.. Germany attacks Poland. North American markets rise allowable limits. 

2. Winnipeg rises five cent limit, and No. 1 Northern Cash wheat rises 
above Canadian Wheat Board 70 cent leve 

3. Great Britain and France declare war on Germany.. 

4. United Kingdom requisitions all cereal stocks. Liverpool market 
closed and wheat purchases placed under control Food pefense 
Department. 

Flour milling also regulated. 

5. Winnipeg and Chicago advance allowable limits. Further break in 
sterling and Canadian dollar. Bank of England sets official 
exchange rates on United States funds at 4,02-4,06 for buying 
and selling. 
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CALENDAR OF WHEAT EVENTS (Concluded) 

September 6. Winnipeg advances five cent limit for fourth successive session. 
Argentine government suspends minimum price of 7 pesos per quintal 
on domestic wheat 

7. Winnipeg market fluctuates widely. Margin requirements increased to 
30 cents per bushel0 Chicago widens daily price change limits to 
10 cents0 Substantial Canadian export sales 

8. Winnipeg exchange widens daily limits to 10 cents0 United States 
suspends wheat export subsidies temporarily. Canadian wheat crop 
estimated at 449,058,000 bushels with the crop in the Prairie 
Provinces amounting to 422,000,000 bushels. 

9. Further good export.sales0 North American markets decline, 

10. Canada declares war on germany. 

13, Good export sales Winnipeg Exchange reducei margin requirements to 
20 cents0 Belgian inort dutr on wheat removed, and exports of 
wheat prohibited. Dry soil conditions reported in United States 
winter wheat belt0 

14, Australian Government acquires all commercial wheat stocks, and forms 
compulsory marketing pooi with returns to growers equalized. 
General showers in southern Prairie Provinces. Beneficial rains 
in Argentina, Further break in free rates for sterling. Canadian 
dollar off.  0 

15. Foreign Exchange Control Board established in Canada Foreign 
exchange transactions subject to regulation, and exchange rates 
controlled, Argentine wheat area estimated at 18,533,000 acres, 
a reduction of 2 0 334,000 acres from last year's area, 

17 U.S.S.R. arv invades Poland0 

Prices in Leading Futures Markets 

Since the week-end of August 19, wheat markets have been influenced 
primarily by war developments.. Winnipeg and Liverpool markets rose sharply from 
August 21 to 24 and eased again over the week-end of August 26, when negotiations 
for a peaceful settlement of the Danzig issue were undertaken. As prospects for 
peace became less hopeful the Winnipeg and Chicago markets shot upward rapidly while 
the Liverpool market with its closing rendered imminent by the threatened outbreak 
of war, failed to follow the North American rise. In the four consecutive trading 
sessions of September 1, 2, 5 and 6. Winnipeg futures rose the five cent allowable 
limits daily. On September 7, trading became active again and prices have since 
fluctuated around somewhat lower levels. At Winnipeg, the October future after 
touching a peak of 84 cents early during the trading session, closed at 81 1/4 
cents on September 7. On September 12, the same future closed as low as 72 1/2 
cents and after rising again to 78 1/8 cents on September 14, closed at 74 5/8 
cents on September 19, 

The prices shown in the chart on the opposite page are not on a 
comparable basis since August 25, because of the disruption in exchange rates. 
In the chart Winnipeg prices are shown in Canadian currency with Liverpool prices 
in their Canadian currency equivalents. Chicago prices are shown in United States 
currency, and Argentine prices are shown in their United States equivalents. The 
Argentine peso was linked to the pound up to August 29. Since that date an endeavour 
has been made to tie the Argentine peso to the United States dollar, 
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60,350 64,909 
87,789 72 9157 

128 2 717 138,157 
107 9 422 86 0 238 
384,278 361 9,461 

78,986 71,155 
96,782 112 2 103 

177,154 176,367 
11.1,329 103 0 726 
464,251 463,351 

. 

WORLD WHEAT PRODUCTION ESTIMATES, 1939, 

,WITh COMPARATIVE ESTIMATES FOR 1936, 1937 MW_1936. 

Preliminary estimates of 1939 world wheat production, exclusive of 
the U.S.S.R. and China, are shown below with comparative estimates for the three 
preceding years0 The 1939 figures shown in brackets for several countries are 
merely approximations made in the absence of official production estimates. No 
attempt is made below to allocate production estimates to the new political sub-
division8 replacing Czechoslovakia, for which official production estimates are 
not yet available. 

Allowances are made in the northern hemisphere and world totals 
for countries whose estimates are not normally available at this time. 

1937 1938 - 1939 

Northern Hejhere (thousand bushels) 

North America 
Canada . 219,218 180,210 350,010 449,058 
United States ..,.... 626,766 875,676 930,801 736,115 
Mexico 	........ 13,581 l07 13,425 

Totala 	..... 859,5651 0066 9 473 1,294,236 - 	 1,198 9173 	-- 
Europe 

England & Wales 
Scotland 
Northern Ireland 
Elre 
Norway 
Sweden 
Denmark • 	• • 0 	 0 

Netherlands 
B elgium 0 00 0 0 0 0 0 0 0 

Frce 
Spain .............  0 

Luxemburg 
Portugal 	0 9 • 0 0 

Italy 
Switzerland 909009000 

Germany / ..... 
Czechoslovakia ......  
Greece 
Poland 
Lithuania 
Latvia 
Estonia 
F inland 	0 0 • • 
Malta 
Albania 

Totals 

Bgari 
Hungary 
Roumania 

	

Yugoslavia 0 • 0 0 	00 

Totals  

51,445 
3,547 

273 
7,839 
2,094 
21,635 
11,266 
15,428 
16,153 

254,618 
121,492 

1,071 
8,651 

224,570 
4,470 

176,699 
55,583 
19,537 
78,357 
8,027 
5,272 
2,433 
5,259 

52,005 
4,181 
164 

6,990 
2,497 

25,720 
13,521 
12 9 615 
15,550 
257,837 
110,000 

1,206 
14,668 
296,280 

6,184 
178,590 
51,266 
30,049 
70,774 
8,109 
6,302 
2,786 
7,665 

69,253 
3883 
213 

7,398 
2,637 
30,184 
16,902 
15,138 
20,056 
345,385 
96, )0O 
1,830 

16,534 
297,317 

7,805 
221,163 
65,708 
36,135 
79,802 
9,233 
7,052 
3,139 
7,973 

296 
1,650 

56,143 
3,136 
(200) 

(7,000 
(1,800 

(23,000) 
(12,000 
(12,000 
(15,000 
276,000 
111,773 

872 
(16,000) 
294,400 
(5,500) 

158,000 
(5,000) 
35,273 
83,407 
8,000) 
7,000) 
3,000) 
8,010 
(300) 

(1,500) 

	

236 	326 

	

1,106 	1 9 636 

	

1,097 9061 	1,176 0 921 1 9 362 9 686 	1 9 194,314 

Total Europe 	1,481,339 	1 2 538 9 382 	1 1 826,937 	1 9,657,665 

jj Including Austria0 
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World production of wheat in 1939, excluding the U.S.S.R. and China, 
is estimated at 4,259,000,000 bushels, which is a reduction of only 298 million 
bushels from the record world production of 1938. The 1939 world crop Is second 
largest produced. 

North American production in 1939 at 1,198 million bushels Is 
96 million bushels less than In 1938. European production, ex-Danube, at 1,194 
million bushels is 168 million bushels below 1938 production. A recent considerable 
increase in the Roumanian 1939 estimate raised the Danubian production to approxi-
mately last yearvs level. North African production is higher than a year ago, 
while production in Asia, with the decrease in the Indian crop, Is 1ower Estimates 
for the Southern Hemisphere are only tentative. The estimate for Australia, forwarded 
by the Canadian Trade Commissioner in Melbourne, indicates present prospects for a 
larger Australian crop this year.. 

1936 	1937 	1938 	1939 

(thousand bushel&) 
Africa: 
Algeria .............. 	29 3,774 	33,208 	34,941 	44,827 
Morocco ............... 	12,234 	20,895 	23,172 	38 2 764 
11uni8ia .,............. 	8,083 	17,637 	13,962 	18,555 
Ept 	45 3,700 	45,376 	45,933 	49,016 

Totals 	...... 	- 95,791 	117,116 	118 9008 	151 0162 

1,633 5,000 
23,674 (22 0 000) 

401,856 370 9 608 
45,244 54,417 
10,401 12,286 
156 0097 (150,000) 

638,905 614,311 

3,878 9086 3,621 1,311 

Pa1etine 2,795 4,682 
Syria & Lebanon 15,704 17,227 
India 352,203 364,075 

45,192 50 0 410 
Chosen 8,095 10 9 323 
Turkey 141,582 132,985 

Totals 565,571 579,702 

Totals 42 Countries. 3,002 2 266 3,301,673 

EstimatedNorthern Hemisphere 

Total,cxU,S.SQR, 

and_China 	3 1,107,000 	3,406,000 	3,982 0000 	3,724,000 

Southern Hemisphere 

Argentina 	.. 249,193 184,799 336 2 201 (260 0 000) 
Australia 151,390 187,258 154,543 193,000 
Union of South Africa 18,077 10,157 17,093 (15,000) 

Totals 416 9 660 382,214 507,837  468,000 

Estimated WorldTotal, cx 

UOS,S,RC. andChina ., 3,579,000 3 0851,000 4557,000 4,2590000 
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UNITED STATES CROP REPORT 

On September 11, the Crop Reporting Board of the United States 
Department of Agriculture released Crop Report as of September 1 2  from which the 
following section relating to wheat is quoted: 

"The 1939 wheat crop of 736,115,000 bushels, as indicated on 
September 1, is not much different from the August 1 forecast0 The slight increase 
is entirely in spring wheat production as the winter wheat estimate remains 
unchanged from that of August 1 at 550,710,000 bushels0 In 1938, all wheat 
production was 930,801,000 bushels, and the 10-year (1928-37) average production, 
752,952,000 bushels0 The 1939 acreage for harvest, however, is almost 22 per cent 
smaller than the 1938 acreage, and 14 per cent smaller than the 10-year average 
acreage0 

"Production of all spring wheat is estimated at 185,405,000 bushels, 
compared to 180,722,000 bushels on August 1, 244,164,000 bushels in 1938, and 
192792,000 bushels, the 10-year average.. 

"Durum wheat production is estimated to be 32,652,000 bushels, an 
increase of 1,270,000 bushels above the August forecast, due to a half bushel 
increase in yield per acre In the principal producing State of North Dakota, where 
this crop suffered less damage from the July heat than was expected earlier0 
In Minnesota and South Dakota no change in yield was indicated0 Harvest of both 
Durum and Other Spring wheat was largely completed by the middle of August0 

"Production of Other Spring wheat is indicated at 152,753,000 
bushels which compares with 203,719,000 bushels harvested last year and the 
10-year average production of 157,716,000 bushels. 

"Yields of Other Spring wheat are reported higher in Minnesota, 
Idaho, and North Dakota than on August 1, but are unchanged in South Dakota and 
Montana0 In Washington a half bushel decline occurred as a result of heat damage 
which caused greater shrink than was anticipated0 In the minor spring wheat 
States, east of the Mississippi, yields held up to or exceeded the August 
estimates with weather generally favourable to rapid harvesting0 For the entire 
spring wheat belt, the September yield of 11.5 bushels is .3 of a bushel above 
the August estimate, a half bushel below that of 1938, and .6 of a bushel above 
the 10-year (1928-37) average0 

AUSTRALIAN CABLE 
The following cable was received on September 15 from the Canadian 

Trade Commissioner in Melbourne: 
"Shipments of wheat and flour from Australia December 1 to 

September 1 totalled 75,199,000 bushels of wheat leaving an exportable surplus 
of 34,899,000 bushels0 Commonwealth Government appointed Committee to control 
compulsory Federal Wheat Pool for acquisition of all Australian wheat which will 
be sold at ruling prices when opportunity offers and shipping space available. 
Return for whole harvest to be equalized among farmers to yield average price for 
the season. Payments being made in instalments throughout selling season. At price 
of two shillings and three pence equivalent to thirty-eight cents Canadian per 
bushel fo..b) Australian ports fixed by British Government, wheat Is unobtainable 
in Australia, Tribunal to be appointed to which farmers may appeal for examination 
of contracts made since outbreak of war to prevent undue exploitation of farmers. 
Exports of flour to China ceased prior to formation of wheat pool as no freights 
available and currency chaotic.. British Government will fix price for flour with 
buying for United Kingdom conducted through Australian wheat pool. Na vessels 
being offered for chartering. New crop prospects continue favourable and 
unofficial estimate of production 193 miflion bushels0" 
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ARGENTINE LETTER 

The correspondent of the Dominion Bureau of Statistics in Buenos Aires 
has forwarded the following report, under date of September 5, 1939, dealing with 
the grain situation in Argentina: 

Crop Conditions 

The weather during August was very,  unsettled, with widely fluctuating 
temperatures0 Frosts and rains were experienced alternately, Considerable damage 
was done by the former to the young wheat and linseed, especially in the districts 
where lack of rains had dried out the soil In parts of the province of Cordoba 
some fields are reported to be a total loss. Elsewhere subsequent rains ha'e 
brought about a reaction In places the frosts are regarded as having been 
beneficial rather than injurious, in that they checked the tendency to excessive 
leafage in the wheat crop, and encouraged stooling and deeper rooting 

It is generally conceded that the area planted to wheat is smaller 
than that of last year Early estimates of the shrinkage vary from 5 to 15 per cent- 

The official report on crop conditions, which made its appearance on 
the second, may be summarized as follows: 

With respect to the cereal and linseed crops the fro8ts of the 20th 
and 21st of August caused fears of serious damage in the northern parts of the 
cereal zone and especially in central Santa Fe and almost all of Cordoba. The 
dryness of the soil in these regions helped to increase those fears, which at first 
appeared to be conf:Irmed by the aspect of the plants, the leaves of which had a 
burned appearance after the frosts.. Nevertheless, the rains which appeared during 
the following days brought a hope that within a short time the fields of linseed 
would be normalized and the wheat would be appreciably improved, except where total 
loss had resu1ted. The exact losses have not been estimated, but is thought they 
will not be much over 10 per cent of the total area in the respective zones this 
10 -per cent including those fields which were hastily ploughed under or used for 
pasturage in view of the uncertainty that rains would fall0 These 1cse, it is 
considered, are partly offset by the evident benefit from the rains and colder 
weather to the wheat crop as a whole, the growth of which was abnormally advanced, 
with excessive leafage and deficient root development0 This benefit is less 
evident in the case of 1inseed the growth of which was normal., 

The _Wheaop; The condition of the wheat is good throughout the 
centre and south of Buenos Aires and the south-.-east of Entre Rios; not so good 
towards the west of Buenos Aires and in the Fampa; and fair in the south of Cordoba 
and San Luis, where it has suffered for lack of moisture In the Andean provinces 
and those of the north the condition is generally good As for the wheat in 
Santa Fe, Cordoba and the north-west of Entre Rio, while the appearance of the 
plants is only fair, it is right to assign them a potentially good to very good 
condition with the exception of the losses referred to above. 

Wheat Supplies and Markets 

Exports during August were a little higher than in the previous month, 
with 15,858,000 bushels (15,744000 bushels wheat and 114.000 bushels flour In terms 
of wheat) moving out, as compared with a combined total of 1,2,241,000 bushels in 
July,  



There are still heavy supplies on hand, as will be seen from the 
following statement: 

Third official estniate 1938-39 crop ..... 	........, 336,199,000 bushels 
Carry-overfroml937-38crop00 0 0 000 0000........ ..... 0 0. 	892960000 	" 

	

Total supplies ......... 00 000 00000 000000000 0 ...... 344,495,000 	" 
Deduct for seed and domestic consumption 	... 	99 1,206,000 " 

	

Surplus available for export .... ...... 245,289,000 	" 

Shipments 	) wheat ........... 114,042,000 bushels 
to August 31 ) wheat as flour ., 	6500 	'T 	 114,707,000 	" 

	

Balancestillavailable.. 0 00000 0 000..  ............. 130,582,000 	" 

It may be mentioned that in the opinion of some experienced grain 
men the balance still available for export is at least 18 1,000,000 bushels more 
than is shown above; but as no information whatever is given out by the official 
Board as to their purchases or sales, no accurate check-up can be made. 

Estimates recently made by men in the trade credit the Board with 
having purchased 508,600,000 bushels of wheat, of which 114 9 707,000 bushels have 
been exported and about 36,700,000 bushels have been contracted for by shipping 
firms and local millers, leaving nearly 158000,000 bushei still to dispose of. 

Assuming that during the remaining four months of the current year 
a further 73 1 500,000 bushels could be disposed of, there would still remain 
84,500,000 bushels to carry over into the new year, a somewhat dismal prospect 
for everybody. 

During the last week of the raonth rumours were in circulation that 
the whole of the remaining Argentine stocks had been sold by the Grain Board to 
European countries. This was officially contradicted. The fact appears to be that 
during that week the Board sold 18,400,000 bushels to exporters, who placed the 
grain with buyers abroad, and no sales were made direct by the Board to foreign 
governments. 

With regard to prices, the Argentine Board gradually raised its 
quotations, and a good quantity was sold at 4.60 pesos per quintal, with further 
sales at 4.80 and even 5 pesos. Eventually the Board's price reached 6 pesos, 
but this apparently discouraged business, and little was disposed of at that figure. 
These prices still represent a substantial loss to the Board, whose stocks were 
acquired on the basis of the minimum of 7 pesos. 

Apart from the question of prices, the freight situation makes the 
business of exporting grain extremely difficult. There is very little available 
boat space, and no certainty of being able to obtain tonnage, even at the premium 
of 50 per cent over the minimum rates. The exchange situation also increases 
shippers' difficulties. Only a limited amount of sterling is obtainable, and the 
future of the peso is regarded as very uncertain. 

There is naturally very little wheat now coming forward from the 
country. The official minimum price for what is offered remains at 7 pesos per 
100 kIlos, equivalent to 55 3/4 Canadian cents per bushel at the lower official 
rate of exchange now prevailing. Purchases are being made by local millers at 
6.50, which proves attractive to farmers needing spot cash. 

In WInnipeg October wheat closed the month at 59 cents. 



BROOMHALL'S SUMMAhY OF INTERNATIONAL VthEAT POSITION 
August 1, 1939 to July 31, 1940. 

Importers' Estimated Season August 1, 1939 	Shipped to date 
Remainder Requirements to July 31,1940 	(7 weeks) - 

(thousand bushels) 

Europe 	. ... ........... 448,000 	50,900 397,100 
Ex-Europe 	............ 136,000 	14,200 - 121,800 

Totals 	............... 584,000 	-- 	65,100 518,900 

Exporters' Surplus Season 	Estimated Shipments Shipments 
Estimated August 1, 1939 	August 1, 1939 to Reported Remainder 
Surpluses To July 31, 1940 	July 31, 1940 to date 

(thousand bushels) 
Canada 	....... 352,000 	/ 	184,000 	( 28,300  ( 259,700 
U. 	S. 	A, 84,000 	84,000 	( ' ( 

Argentina ./ 288,000 	144,000 24,000 120,000 
Australia 128 9 000 	80,000 4,900 75,100 
Russia 	........, 12,000 	12 9 000 400 11,600 
Danube 	............ 88,000 	60,000 3,800 56,200 
Other Countries 32,000 	20,000 - 3,700 16 9 500 
Totals . . 984,000 	584 9000 65 9 100 518,900 

i/Not including a minimum of 40 million bushels for domestic carry-over. 
/Not including 200 million bushels for end-of--season reserve. 
i/Including Uruguay. 

INTERNATIONAL TRADE 

The following table shows the world shipments of wheat and wheat flour 
for the first seven weeks of the present crop year. 	(Broomhall's figures). 

Week ending North 	Argentina Australia Russia 	Danube India 	Other Totals 
America 

(thousand bushels) 

August 	5,1939 	3,920 3,240 880 - 	 480 - 	 488 9,008 
12 4,856 3,544 880 256 	488 - 	 344 10,368 
19 5,832 2,672 1,160 - 	 736 - 	 496 10,896 
26 3 2 840 4 0 240 1,688 - 	 984 - 	 400 11,152 

September 2 2,676 2,771 292 192 	520 - 	 768 7,219 
9 4 9 806 4,669 - - 	 384 - 	 408 10,267 

16 2,351 2,834 - - 	 200 - 	 824 6,209 

Totals ......... 28,281 	23,970 	4 3,900 	448 	6,792 	- 	3 1 728 	65,119 

Comparative 1938 

7th week ...... . 	4,152 
	

1,120 	1,384 	1,504 	992 	8 	- 	8,960 

Totals ...,. ., 	28,272 
	

7,648 	14,392 	20,104 	4,264 	3,136 	- 	779816 
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Monthly Average Winnipeg Cash Prices 
Crop Years 1932-33 

- No. 1 Northern Wheat, 
to 1939-40. 

(cents per bushel) 

1932-33 1933-34 1934-35 1935-36 1936-37 1937-38 1938-39 
August ... 56.3 73,4 86.0 8475 102,2 131,8 76.6 
September 51.9 67.2 82.3 90.3 103.9 133.6 63,3 
October 	.,.. 48.2 60,5 78,2 90.8 11039 142,3 61,5 
November 46,7 63,7 79,6 85.7 10874 134,6 5930 
December 42.4 60.3 792 84.7 1202 137,4 60,6 
January .. 44.2 65,0 7930 84.8 124.7 1491 59.9 
February •7 4508 65.6 79.5 8271 127.0 144.6 604 
March 	... 49,1 66,4 81.3 82.1 135.7 138.4 59,5 
April 	..,.. 53.6 655 87.8 80.5 138.9 138.4 60.5 
May 63.3 70.6 85.7 76.8 130.6 115.2 65.5 
June 	,,,,,, 66,8 77.1 81,7 79.5 124.2 114,3 61.8 

July-  83.4 82,10  81.4 93,4145,6 98.4 - 	 55,3 

Wheat Prices and the General Price Level 

1939-40 
54.9 

The following takle shows the general Index Numbers of Wholesale 
Prices in Canada and Great Britain and of No. 1 Northern Wheat (Winnipeg Cash Price, 
basis in store Port Arthur and Fort  

Wheat Mo. 1 
General Index 	Board of Trade Manitoba Northern 

Canada 	United Kingdom Fort William and 
Port Arthur basis 

1930=100 	1930=100 	1930=100 
1929 .................. 110.4 114.3 142.5 
1930 • GOS••• OS 	0000 0 000 10010 10000 100.0 
1931 ... .o.000000000000 83.3 87.8 62.4 
1932 ..... ,,,.,.... ,,,, 77.0 85.6 59.0 
1935 .,,,.,,,.,,.,..... 77.5 85.7 6406 
1934 o...o..00e...e,o. 82.7 8871 79.4 
1935 , .......... ...,,,, 83.3 89.0 89.6 
1936 86.1 94.4 99,5 
1937 .,,,,,.,.,,,,,,,., 97,7 1081,8 142.3 
1938 ......... . ....... 90.8 101.5 107.7 
August, 1938 ....,.... 8708 99.5 81,3 
September 	....,.....,.. 86.0 9804 6702 
October 	... ,,.... .... ., 85.6 99.1 65.3 
November ,,.,...,..... 84,9 98,4 62,6 
Dece!nber.,..,...,,..., 84.6 98.3 64,3 
January, 1939 600000600 84.5 9702 63.6 
February.....,.....,.. 84.5 96.8 64.1 
March 	.........,...... 84.5 96.6 63.2 
April 	, . 	, 	• • • 	• • 8478 97.2 64.3 
May 	0 ...ea..e,..009.o.o 8511 97.8 69.5 
June 84.6 98.1 65.6 
July 	.... .. ... ......... 83.8 98.1 58.7 
August 	. . . . 	. . . . ...  . 83.6 - 58.3 

/ Prepared by the Internal Trade Branch, 



-1 3-. 
FOREIGN EXCHANGE 

(August 15 - September 18) 

The relative position of the Canadian dollar in terms of almost all 
foreign currencies underwent considerable change during the five-week period ended 
September 18. 	The unusually wide movements in foreign currencies were due 
primarily to the complexity of the international situation which later culminated 
in official declarations of war on September 3, 	Sterling spot rates which had been 
held around $4.68 until August 24, mainly by constant support from the British 
Exchange Equalization Fund, dropped to a low of $4.1966 on September 14, following 
a change in poiicy. 	Rates subsequently stiffened to close at U.450 on 
September 18. 	On September 5 stringent regulations were imposed on foreign exchange 
transactions by the British Government. 	Similar restrictions have since been under- 
taken by the Governments of the various British Dominions. Moving in line with 
sterling, the Australian pourid,which had been holding around $3.7445 dropped to a 
low of t3.3573 on September 14. 	By Saturday, September 16, quotations had improved 
almost 20 cents from this level to $3.5550. 	A sharp rise was noted in the Argentine 
peso (free rate) during the latter half of the period under review, following the 
announcement that the peso, which had previously been pegged to sterling, was 
officially linked to United States funds at 3.5295 pesos to the dollar. 	By the 
middle of September the peso had advanced to 25.14 cents compared with a low of 
23.01 cents on August 25 and 23.20 cents on August 14. 	As the Canadian dollar was 
quoted at levels between the pound sterling and the United States dollar, Montreal 
rates on the latter unit were at their highest level in over six years. 	Closing 
quotations of C1.110 for the United States dollar at Montreal on September 18 
compared with a peak of $1.1125 on September 16 and 	1 000 even on August 14. 
Weekly Average Exchange Quotations at Montreal, March 6, 1939 to September 18, 1939 
Week ending 	United Kingdom 	United States 	Australia 	Argentina 
Monday 	Pounds Dollars Pounds 	Paper Pesos 

4.8667 1.0000 	- 4.8667 	.4244 
March 	6 ......, 	4.7050 1.0034 3.7640 	.2313 

13 .,, 	4.7037 1.0025 3,7625 	.,2321 
20 	4.7100 1,0062 3.7680 	.2324 
27 	4,7012 1,0040 3.7613 	.2314 

April 	3 	4.7000 1.0037 3.7600 	.2309 
11 	4,7112 1,0065 37700 	2345 
17 	,.,.,, 	4,7062 1.0056 3,7650 	.2323 
24 	4,7021 1.0046 3.7618 	.2311 

May 	1 	4.7012 1.0043 3,7610 	.2330 
8 	..0., 	 4,7013 1.0043 3.7610 	2320 

15 	,.,,,., 	4.6975 1.0031 3,7575 	.2317 
22 	.,...., 	4.6983 1,0037 3.7580 	.2324 
29 	......, 	4,6943 1,0026 3.7550 	.2331 

June 	5 	4,691 1.001.2 3.7527 	.2323 
12 	4.6925 1.0018 3.7540 	.2319 
19 	....., 	4,6925 1.0023 3.7550 	.2325 
26 	......, 	4,6940 1.0028 3.7550 	2327 

July 	3 	4.6945 -1,0029 3 9 7550 	.2327 
10 .,...., 	4.6915 1,0021 3.7550 	.2325 
17 	......, 	4,6883 1.0014 3,7500 	.2323 
24 , 	4,6865 1,0009 3,7500 	.2312 
31 	.4.6807 1,0000 3.7450 	.2310 

August 	7 ., 	4.6806 1,0000 3,7445 	.2320 
14 	4.6807 1,0000 3.7446 	.2320 
21 	4.6812 1.0001 3,7450 	.2315 
28 	4.3867 1.0250 3.5100 	.2306 

September 	5 	4,4525 1.0950 5.5620 	.2519 
11 ••• 	4,4325 110950 3.5468 	- 
18 	4,4500 1.1100 - 	 - 

JPrepared by the Internal Trade Branch. 
/ Free Rates. 
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ThE CANADIAN SITUATION 

I. GRADING OF THE 1939 WHEAT CROP 

The following shows the grading of new-..crop inspections during 
August 1939, in comparison with the same month in 1938: 

Number of Cars Grading No. 3 Northern or Better 

- 1939.40 	- 1938-39 

Cars 	Per Cent of 	Cars 	Per Cent of 
Inspections 	Inspections 

August ........... ...... 	13,478 	9455 	9,905 	95..84 

Omitting special grades such as Garnets, Duruns, White Springs and 
Winters, the number of cars of new wheat inspected in August, 1939 totalled 14,255 
of which 13,478 or 94.55 per cent graded No 3 Northern, or higher. August 1939 
Inspections of new Durum wheat amounted to 1,512 cars of which 1,425 or 94.25 per 
cent graded Noe 3 Amber Durum or higher, In August 1938, new Duruni inspections 
numbered 3,892 cars of which 3683, or 94.,63 per cent graded No, 3 Amber Durum 
or higher,  

II LAKE MOVEMENT 

The following table summarizes the movement of wheat down the Lakes 
from the opening of navigation in 1939, with comparative figures for 1938.. 

From opening 	To Canadian To St.. 	To 
	

To Other To United 
navigation 	Lower Lake Lawrence Buffalo United 	Kingdom and 	Totals 
to 	Ports 	Ports 

	States 	Continental 
Ports 	Ports 

(bushels) 

Sept. 14, 1939: 75 2095,460 9,851,972 9,534,933 6,859,806 	225,026 	lO1,567,197 

Sept. 14, 1938: 37,434,948 16,593 9 724 2,481 9 264 1,637,299 	- 	58 0 147,235 

The lake movement has been quite heavy- during the past three weeks 
and up to September 14, a total of 101..6 million bushels had been cleared from 
the Lake Head during the present navigation season.. This amount is 43..5 million 
bushels In excess of last year s movement, and is attributable so far mainly to 
the larger carry-over supplies available this year. The larger 1939 crop Is 
expected to contribute also to heavier lake traffic this autumn.. Less wheat moved 
from Fort William-Port Arthur directly to St Lawrence ports this year, while a 
heavier volume was routed through United States ports.. 
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III. FIRST ESTIMATES OF PRODUCTION 

On September 8, the Dominion Bureau of Statistics issued a bulletin 
reporting for 1939 (1) the fir8t estimate of the yields of the principal grain 
crops and hay and clover and (2) the condition of the late-sown crops. The 
estimates are based on schedules returned by crop correspondents, including farmers 
throughout Canada, and bank managers, rural postmasters and railway and elevator 
agents in the Prairie Provinces. A special list of selected agriculturists was 
also circularized, in addition to those alrea co-operating as regular crop 
correspondents. 

The acreages are from the annual June Survey except those in Quebec 
and the hay and clover acreage in Manitoba, which are based on returns from crop 
correspondents. 

The total Canadian wheat crop of 1939 is estimated at 449,058,000 
bushels which is 99,048,000 bushels larger than the total wheat production in 1938. 
The 1939 crop is the fourth largest on record, exceeding slightly the total 
production in 1932, and representing the heaviest production since 1928. Spring 
wheat production in 1939 amounts to 426,640,000 bushels and winter wheat to 
22,418,000 bushels., The spring wheat estimate includes the crop in the Prairie 
Provinces placed at 422,000,000 bushels distributed as follows: Manitoba 59,000,000, 
Saskatchewan 218,000,000 and Alberta 145,000,000 bushels. These latter estimates 
include Duruin wheat production of 9,000,000 bushels in Manitoba and 2,500,000 
bushels in Saskatchewan, making a total Dururn wheat crop of 11,500,000 bushels. 
A much better than normal June rainfall was responsible for the considerable 
increase in wheat yields in the Prairie Provinces this year. Excessive temperatures 
and dry weather during July and early August, however, prevented proper filling 
over wide areas, with consequent lowering of both yields and grades. Net  harvesting 
weather In Manitoba and frost in west-central Alberta have added to the deteriora-
tion in grades. Accordingly, while this yeara  wheat crop is much larger than a 
year ago, and while there will be no shortage of the top grades produced in the 
more favoured areas, a wider range in quality is expected this year, with a some-
what larger proportion of wheat failing to make the contract grades. 

The principal feed crops are almost unchanged from last year's 
production, while rye and flaxseed on larger acreages show increased production. 
The oat crop in 1939 is estimated at 373,132,000 bushels, an increase of only 
1,750,000 bushels over last years production0 Barley production is estimated 
at 99,209,000 bushels, representing a reduction of 3,033,000 bushels from last 
year's total. Oats and barley yields were appreciably reduced in Manitoba and 
Alberta this year because of the July heat and drought. Fall rye is estimated at 
13,211,000 bushels and spring rye at 3,338,000 bushels with the total rye crop 
50 per cent larger than a year ago. Heavier sowings of flaxseed, as well as of 
rye in the Prairie Provinces resulted in a Canadian flaxseed production of 2,294,000 
bushels, an increase of 65 per cent over last years production. 

The main hay and clover crop is estimated at 13,078,000 tons, 
showing a reduction of 720,000 tons from last year's production. Small declines 
in hay and clover production occurred in all provinces this year, except 
Saskatchewan, Alberta and British Columbia, 

All late-sown crops, with the exception of buckwheat, were reported 
in somewhat lower condition at August 31 this year than on the same date in 1938. 
Potatoes are in better condition this year in eastern Canada and in British Columbia. 
Only poor potato yields on the average are expected in the Prairie Provinces. Sugar 
beets are in somewhat poorer condition in both Ontario and Alberta this year. 
Excepting Quebec  and British Columbia, pastures throughout Canada are drier and 
barer than a year ago.. 
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The 1939 Crop Situation 

Across Canada the 1939 agricultural season will be regarded as one 
of the favourable production years, The Maritime Provinces are obtaining somewhat 
better yielda than la8t year except for hay and clover. The same is true of Quebec. 
Ontario wheat and oat yields are better than last year although the remaining 
coarse grains did not yield quite so well.. The Prairie wheat crop is the largest 
in the past seven years and is approximately equal to the 1932 crop in the three 
provincea Coarse grain yields were lower in Manitoba and Alberta this year thai. 
in 1938, while higher in Saskatchewan, British Columbia has somewhat better yields 
of all grains than were obtained a year ago. 

The agricultural season in the Maritimes made a cold and dry start 
with the first effective rains coming at mid--June, Warmer weather accompanied by 
showers in July was very,  benefic:al. Hay and clover yields were a ight an 
Prince Edward Island, but were better on the mainland than was ntiipated from 
the early poor start. The wheat acreage was reduced this year due to last year & 
experience with rust Very little rust occurred this year and wheat yields are 
higher. The oat and barley crops have yielded well Pasture conditions declined 
with the hot, dry weather of late August. Potatoes, however, are reported at 
present in somewhat better condition than a year ago. 

Quebec and Ontario likewise experiene1 cold. dry weather in May. 
By the first half of July Quebec had ample precipitation, but in Ontario rainfall 
had been more irregular. Haying was slow in Quebec although the yields and quality 
were approximately the same as a year ago. Ontario harvested a falJ wheat crop 
considerably above average Coarse grains 1  however, were just about average-
Pasture condition& were generally maintained in Quebec during August, but are 
still below normal in Ontaric., Late crops and potatoes in Quebec are in slightly 
better condition, while late crops in Ontario are in somewhat poorer condition 
than a year ago. 

The Prairie Provinces began the season with normal or above-normal 
fall moisture supplies except in Manitoba and southern districts of Saskatchewan 
and A1berta.. Most of the sowing was done early 9  and the principal set-back during 
May consisted of soi1-drifting, Cutworins and wireworms also took some early toU. 
In June the outstanding feature was the abundance of precipitation accompanied by 
low temperatures.. Except in the badly damaged areas of south--eastern Saskatchewan, 
the wheat crop made a slow rank growth with exeptIona1ly good stooling. Prospects 
of a bumper crop prevailing at the end of the first week in July began to be 
dispelled as temperatures rose to extremes and hot, drying winds forced development 
and depleted soil moisture reserves. Excessive temperatures continued to the end 
of the first week in August. The result was an unnatural ripening of the crop in 
Manitoba, southern and east--central Saskatchewan and southern Alberta. In these 
areas, heat damage to wheat and coarse grains frequently shows up in the threshed 
samples which reveal open-creased and shrunken kernels Wide variations in grades 
are general. While there will be no shortage of wheat in the tcp grades, a higher 
percentage than usual of the total crop is expected to fall below the contract 
grades0 Frost damage in west-central Alberta where yields are hea as also 
expected to lower the grade. In Manitoba frequent rains between cutting and thresh-. 
ing have caused bleaching and sprouting with consequent detericratior in grades-. 

As far as yielda are concerned, the July heat undoubtedly caused 
some reduction, particularly in eastern Saskatchewan. The total loss in wheat 
yields from the heat was not as great however, as was expected early in August-
Coarse grains on the other hand suffered material reductions in yield because of 
the hot, dry July weather, Grasshopper damage this year was not proportionate to 
the early season threat A wet June aided the work of extensive poisoning campaigns 
in reducing local outbreak& Apart from a moderate amount of head-clipping on the 
borders of standing wheat fields where local infestations had been heavy, the only 
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additional damage was caused by migrations from the south into south-central and 
south.western Saskatchewan Rust took practically no toll from this years  crop. 
Apart from the fact that Manitoba was seeded predominantly with the Thatcher and 
Renown rust--resistant varieties, and Saskatchewan as far west as Swift Current was 
seeded predominantly to Thatcher, the crop this year was not subjected to the spore-
laden south winds and weather conditions favourable to rust which in other years 
have brought so much damage in their wake. 

British Columbia has had a favourable season0 Heavy precipitation 
in June gave field crops a good start, and intermittent rains occurred during July. 
While August has been very dry, affecting late crops, wheat and coarse grains have 
shown high yields. 

Charts Showing the Avee Yields Per Acre of Wheat in the Prairie Provinces 
Cro Districts,_191 

The average yields per acre by crop districts are pictured for the 
years 1938 and 1939 in the charts on pages 20 and 21 of this Review. 

The 1939 wheat crop in the Prairie Provinces is the largest since 
1932 Production in Manitoba for 1939 is considerably greater than in 1938. In 
Saskatchewan, a marked improvement is recorded over last year, while in Alberta the 
total outturn is estimated to be slightly higher. Higher yields were obtained over 
most of Manitoba and Saskatchewan While in many districts of Alberta average yields 
were higher than a year ago, the average for the province is 0.6 bushels per acre 
lower. The 1939 wheat crop of Western Canada was largely produced on the ample 
rainfall received through the month of June. The greatest ieduction in 1939 yields 
occurred as a result of an unusually hot and dry period during July0 A well-organized 
control campaign aided by cool, wet weather during June was effective in limiting the 
damage anticipated from a heavy infestation of grasshoppers.. However, July conditions 
more favourable to grasshoppers, renewed the danger and in the southern section of 
the Prairies a moderate loss from head clipping was experlenced Some damage from 
8011-drifting occurred shortly after emergence but was largely repaired by rains 
except in south-eastern Saskatchewan.. Very little injury from plant diseases was 
experienced during the 1939 season0 There was only very local damage from stem rust. 

Manitoba Yields in the Red River Valley this year were considerably 
above those of 1938 District I in the south-west recorded improvement, but yields 
in District 2 were below those of a year ago... Districts 3 and 4 and also District 5 
in the north-eastern part of the province reported higher yields.. Districts 8 to 
14 covering a large area in central, north-central and north-eastern Manitoba had 
average yields ranging from 1.6 to 47 bnshels above 1938 yield& 

Saskatchewan - With the exception of Crop Districts lB and 2A which 
include the lighter land of the Regina--Weyburn area, all districts showed higher 
yields in 1939 than in 1938. Continuous drought through the 1939 season seriously-
limited yields in the extreme south-east0 In the south-central districts, yields 
were severely cut by the July drought. Great improvement in yields occurred in the 
south-west comprising Districts s-S, s--N, 4A and 4B. The improvement over last 
year was very marked in the east-central, central, west-central and north-western 
districts, with the exceptions of Districts 7B and 98 along the Alberta boundary 
where light yields were obtained, although higher than a year ago. 

Alberta - Reduced yields have been harvested in the south of the 
province with the greatest reduction in District 2 in the extreme south-west0 
Districts 5 and 6 report higher yields than in 1938, while yields in District 7 
along the Saskatchewan boundary fall below those of a year ago. On the whole, the 
average yield for the central part of the province is below that of last year0 
Districts 5, 6 and 9 are higher, but yields are reduced in Districts 7, 8, 10 and 12. 
There is a decided improvement in ylelde in the north, particularly in Districts 13, 
14, 16 and 17. 
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First Estimate of the Production of Wheat, Oats, Barley, Rye, Flaxseed and Hey and 

Clover in Canada, 1939 as compared with 1958. 

Field Crops 1938 	1939 	1938 1939 1938 1939 

acres 	ici ih bush bush 
per per 

NADA acre acre 

Fall wheat 742,100 	735,000 	26,7 305 	19,814,000 22,418,000 

Spring wheat 	25,188,400 	26,036,100 	13.1 16,4 	330,396,000 	426,640.000 

All wheat 25,930,500 	26,771,100 	13.5 16..8 	350,,010,000 	449,058,000 

Oats 13 9009,700 	12,734 2 900 	28,5 29.3 	371 9 382,000 	373,152.000 

Barley 4,453,900 	4 9 358 0 600 	23.0 22.8 	1.02242,000 99,209,000 

Fall rye 553,500 	690,800 	15,1 14,8 8,363,000 13,211,000 

Spring rye 187 9,900 	211,300 	14.0 158 2.625.000 3338..000 

All rye 741,400 	1,102,100 	14.8 15 0 	10,988 .000 16,549 000 
Flaxseed 221,200 	307,100 	63 7.5 1,,389,000 2,294,000 

tons tons tons tone 
Hay and clover 	8,819,800 	8 9 806,000 	156 1..49 	A5,798,000 13,078.000 

ONTARIO bush.. bush bush bush.. 
Fall wheat 742,100 	735,000 	267 30.5 	19,814,000 22418,COC 
Spring wheat 	88,000 	82,000 	18.3 19..1 1,630,000 1,566,000 
All wheat 830 3,100 	817,000 	25.8 29-4 	21,424 9 000 23,984,000 

Oats 2,263 1,000 	2,274,000 	36.3 367 	82 9147,000 83,456,000 

Barley 544,000 	522,000 	30.6 299 	16,646,000 15,608.000 
Fall xye 74,100 	75,700 	19,4 18.8 1,438,000 1,423,000 

Flaxseed 5,200 	6,200 	85 10,3 44,000 64 000 
tons tons tons tons 

Hay and clover 	2,769 2000 	2,722,000 	1.73 1..62 4,796,000 4,410,000 

Area and Yield of Wheat, Oats, Barley, We and Flaxseed in the Prairie Provinces, 
1937 to 1959.. ____ - 

1957 	1938 	1939 1937 1936  1939 

acres 	acres 	acres bush, bush bush 
PRAIRIE PROVINCES 
Wheat 24,599 9000 	24,946 0000 	25,813,000 	156,800,000 326,000,000 422.000,000 
Oats 8,579,000 	8 1 518 9 000 	8 9 227,000 	142,413,000 232,000,000 223,789,000 
Barley 3,562,300 	3 0 687,000 	3.607,000 62,418,000 80,200,000 77,623..000 

Rye 808,200 	655,000 	1,014,100 4,280,000 9,340 .000 14,887,000 
Flaxseed 233,300 	212,700 	297,500 694,000 1315,000 2,193,000 

MANITOBA 
Wheat 2,872 9 000 	3 1184,000 	3,201,000 45,100000 53,000,000 59 1 000,000 
Oats 1 0 410,000 	1,462 9 000 	1 0 377,000 43,075,000 41000,000 32,000,000 
Barley 1,393 9 000 	1 9 355 2 000 	3,344,000 34,800,000 31000,000 27,000,000 
Rye 1.35,200 	205 9000 	178,200 2,460,000 3,240,000 2.404,000 
Flaxseed 38,300 	42,700 	70,300 370,000 340,000 620,000 

SASKATCHEWAN 
Wheat -- 	13,893,000 	13,793,000 	14,233,000 36,000,000 132..000 000 218,000,000 
Oats 4 1 580,000 	4,171,000 	4444 9000 22,338,000 90..000,000 14,789..000 
Barley 1,174,000 	1 9 207 9 000 	3,149,000 5 9 518,000 20,000,000 25,623000 

We 518,000 	292 9 000 	647 9 000 635,0'. 3,400,000 9,592,000 
Flaxseed 175 9 000 	139,000 	187,200 200,000 725.000 1.273 1 000 

ALBERTA 
Wheat 7 1834,000 	7,969,000 	8,379,000 75,700,00u 145,000,000 345,000,000 
Oats 2,789 1,000 	2 0 885 9 000 	2,706,000 77,000,000 101O00,000 77000,,000 

Barley 995,300 	1 9125,000 	1,114,000 22,100,000 29,200,000 25,000,000 

We 155,000 	158,000 	188,900 1,185 0 000 2,700,000 2,891,000 

Flaxseed 20,000 	31,000 	40 9000 124 9 000 250,000 300,000 
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IV. DISTPIBUTION OF THE 1938 WHEAT CROP 
A small underestimate in the neighbourhood of 10 million bushels in 

the January estimate of the 1938 wheat crop is indicated by the two preliminary 
cheeks made upon the estimateø for the whole of Canada and for the Prairie Provinces 
as sho*n be1ow. The first check for the whole of Canada uses final disposition 
figures such as exports and millings for domestic consumption, while the second check, 
which applies to the Prairie Provinces only, relies upon primary marketing data, in 
addition to the estimates for seed, feed, etc0, used in both methods. It should be 
borne in mind that the items for seed, feed, unmerchantable wheat and the carry-over 
on farms are themselves estimates and are therefore subject to some latitude. 

Adjustments suggested by the tables below do not constitute an 
official revision of the 1938 estimate Final revision of the 1938 wheat crop 
estimate will not be made until January,  1940, when the final figures for deliveries 
and platform loadings are made available by the Board of Grain Commissioners. 

2L J 9  
Available 	 (bushels) 

Carry-over of wheat in •anada, July 31, 1938 ° 00000.... 	 23,553,228 
Imports of wheat and wheat flour, crop year ending July 31, 1939 	1 1 891,775 
Januaiyeatimate,l938Canadiancrop... 	 30,O10,000 

Disposition 	 375,455,003 
Exports ....... * • 0* •**•O U 0  0 00 0 00 00 * 0 00 0 • 000001 00*0 •O 0* .......• • 	166,959,447 
Human Consumption 0 000000 00 00• 00000 0 00000000000000 0 0 000 000 ......47,778,070 
Seed for 1939 crop 00 	 • 0000000 0000 	 0 34 1 502,119 
Feedforlivestockandpou1tri/o..00000•..00000000009-.0000..0 29,910,100 
Loss in cleaning / ............................................... 	7,000,000 
Unmerchantable ...... 0060000  0 0 0 0 	0 0 0 	 0 	 • • 	. . ..... 	3 1  373,400 
Carry-over,July 31, 1959 	 -. 0 -,,, " 	 9591 2 476 

This check indicates an underestimate of the 1938 crop of 9,081,609 
bushela or 2.5 per cent, 

Disposition of Wheat in the Prairie Provinces, 1938-39 

The preliminary disposition data shown below Indicate an under-
estimate last January in the wheat crop of the Prairie Provinces amounting to 
10,572,000 bushels or 31 per cent.. The underestimate occurred principally in 
Saskatchewan where the January estimate appears more than 7 million bushels too low, 
while in Alberta the_January estimate_appears almost 3 million bushels too low0 

Items 	 Manitoba Saskatchewan Alberta Totals 

	

(000 bushels) 	-- 
Carry-over on farms, July 31, 1938 00900000 	 1 9 248 	407 	1,924 	3,579 
January estimate, 1938 crop .......... 	51,000 132,000 	143,000 326,000 

Total available 	 52,248 9 407 	144,924 - 329,579 - 
Disposition - 
Marketings j 	 44,308 117 9 640 	128,494 290,442 
Seed / 	 4,789 	14,510 	11,228 	30,527 

	

2,600 	5 9,270 	4,966 	12,836 
Ijnmerchantable 	 100 	1 3,300 	715 	2,115 
CountryMi11ings/ .... ...00000000000000. 	 358 	472 	598 	1 1 426 
Carry-over on farms, July 31, 1939 	5615281 0 716 	2,805 
Totals 	0*0000 ..........,....,.... 	52,716 	139,720 	171 	340 1 151 

Extent of error indicated 	+468 	+7 1 313 	+2,791 +10 2 572 

	

Estimate as now indicated by disposition //_51,468  139,313 	145,791 336 2 572 
7ibject to revision. /eed requirements are estimated at 5,089,000 bushs for 

Manitoba, and at 16,400,000 bushels for Saskatchewan. The figures shown above 
make allowance for 300,000 bushels in Manitoba and 1,890,000 bushels from 
Saskatchewan estimated to have been withdrawn from elevators for seed purposes. 

•/ Not an official revision of the 1938 Prairie wheat crop estimate0 Such revision 
will not be made until January 1940 9  when final disposition data will be available. 



V. IMPORTS OF CAIADIAN WHEAT INTO THE UNITED STATES 

Week ending 	
For Consumption 	For Milling 
Duty Paid 	in Bond 	TOTALS 

(bushels) 

August 	4 	 - 	160 0 000 	160,000 

	

11 	 - 	96,000 	96,000 

	

18 	 - 	332 9 000 	332 1,000 

	

25 	 - 	- 	- 
September 1 	 — 	- 

	

8 	 - 	48,000 	48,000 

	

15 	 - 	179 2 000 	179 1,000 

TOTALS 	 - 	815,000 	815,000 

VI,. IMPORTS OF UNITED STATES WHEAT INTO CANADA 

Customs Imports 
(bushels) 

Crop Tear, August 1956 - July- 1937 	 146,957 
Crop Year, August 1937 -' July 1938 .........- 	5,743 9 953 
Crop Year, August. 1938 - July 1939 	.-........ 	1,558,551 

VII. THE STATISTICAL POSITION 

The table below summarizes the statistical position of wheat in 
Canada as at September 1, 1939, with comparative figures for the same date in 1938. 
The calculation is based upon available supplies for the crop year in Canada only, 
from which are deducted the Customs exports for the month of August0 Supplies 
available for export or carry-over at September 1, 1939, are shown at 404 million 
bushels, representing an increase in current supplies of 160,9 million bushels 
compared with those of a year earlier0 

Carry-over in Canada, July 31 
New Crop 	0 0 	 0 0 0 0 0 0 0 • 0 0 0 S 0 0 0 0 0 0 0 • S 

Total Supplies 
Domestic Requirements 

Ai11e Supplies 
Exports, August 

Balance for export or carry-over, September 1. 

1938-39 1939-40 

(bushels) 
23,553 0 228 95,013,476 
350,010,000 	/ 449,058,000 & 

373,563,228 544,071,476 
122,563,689 	/ 128,0000000 4/ 
250,999,539 416,071,476 

7 0 843,703 11,979,671 

243 9155,836 404 0 091 0805 

/ Subject to fins], revision, January,  19, 1940. 
/ Subject to revision, November 10, 1939 

/ Includes human consumption, seed, feed, bases in cleaning and unmerchantable 
wheat as indicated on page 22 of this Review0 

Tentative 
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VIII, VISIBLE SUPPLY 

The following table shows stocks of Canadian wheat In store and in 
transit in Canada and the United States on September 15, 1939 along with 
comparative figures for approximateiy the same date last year. 

1938 

Other 	Duruin 	Other 
(000 bushels) 

	

2 9120 	8,900 	- 

	

550 	35,400 
- 	18,350 

2,670 62,650 

20 4,870 
4 2,881 

- 4,685 
- 2,402 

4,198 44,478 
61 4,939 

- 28,659 
3,718 28,729 
1 1095 17,617 

25 3,286 
2,817 2,148 

14,608 	207,344 

221,952 

Country Elevator8 Manitoba 
Saskatchewan 
Alberta ................ 

TOTALS 
Interior Private and Mill Elevators 
Interior Public and Semi-public Terminals 
Pacific Ports 
Churchill 
Fort Yiilliam and Port Arthur 
In Transit, Lakes so,. .......... 

In Transit, 1t.ail 
Eastern Elevators - Lake Ports 
St. Lawrence and Seaboard Ports 
U. S. Lake Ports 
U. S Atlantic Seaboard Ports 

TOTALS 

IX. PRIMA1f MOVEMENT 

1939 

Durum 

The following table shows primary receipts of wheat in the Prairie 
Provinces for the 1939-40 crop year along with comparative figures for 1938-39: 

Manitoba Saskatchewan Alberta Totals Last Year 
(bushels) 

400,929 143,422 136,918 $81 3,529 608,014 
2,222,896 121,744 266,227 2,610,867 2,231,338 
3,550,957 1,241,585 928,424 5 1 720,966 6,562,985 
6,242,914 6,073 9 204 1,234,534 15,550,652 14,920,847 

13,032,482 16,424,590 5,699,321 35,156,393 23,112,502 
8,132,617 24,991,538 9 1 414 2 191 42,538 9 346 31,342 1 019 
3,834,726 26,502,085 8 0 081,767 38,418,578 20,725,068 

'eek ending 

August 	4 
11 
18 
25 

September 1 
8 

15 

TOTALS 	37 0 417,521 	75,498,168 	27,761 0 442 140,677,131 	99,502,773 
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X. E)CPORTS OF CANADIAN WHEAT AND WHEAT FLOUR 1010686556 

The following tables give the Customs totals of wheat and flour 

exports during the 1939-40 crop year with comparative figures for preceding years: 

W H E A T 

1939-40 1938-39 1937-38 1936-37 

(bushels) 

August 10 2 272,929 6,266,055 6,554,967 21,157,268 

September 12,614,858 5,903,060 20,720,316 

October 	.... 24,579,370 10,355,102 26,917,096 
November 21,703,514 14 2 542,227 33,308,840 
December 15,982,526 6,636,261 20,427,916 
January 7 2 878,963 7,193,986 9,789,027 
February 5,746,333 2,838,804 5,362,031 

March 6 9 564 9 277 3 1 487,449 4,748,599 
April 2,831,612 1 9 617 9 703 3,617 9,803 
May 13,655,266 3 1 370 9 545 8,026,507 

June 14 9 637,016 7,275 2 376 12,180,068 

July 	. 	. 	. 	• 	. 1 31'80.5.5j 

Totals 146,240,344 76 1 713,595 174 9858,160 

FLOUR 

1939-40 1938•39 193' 	38 1936-37 

(barrels) 

August 379,276 286,270 288,608 387,728 

September 319,739 306,655 378,318 
October 528,601 336,478 464,013 

November 477,875 405,921 408,853 

December 365,085 337,678 475,282 

January 379,538 295,776 313,923 

February 290,766 272,488 347,884 
March 360,752 301,735 390 3,315 
April 275,275 184,703 285 9 724 
May 515 9 778 297,126 348,866 

June 401 2 189 299,503 389,995 
July 403,377 282,985 334,964 

Totals 4,804,245 3 1 609,656 4,525,665 

WHEAT AND WHEAT FLOUR 

1939-40 1938-39 1937-38 1936-37 

(bushels) 

August 11,979,671 .7,554 2 270 7 9 843,703 22,902,044 

September 14,053 1 684 7 1 283,008 22,422,747 
October 26,958 9075 11,569,253 29,005,155 
Novebber 25,853 9 951 16 2 368,871 35,147,778 
December 17 2 625,408 8,155,812 22,566,685 
January 9,586,884 8,524 5 978 11,201 1 680 
February,  •Q0 7,054,780 4,065,000 6,927,509 
March 8 2 187,661 4 9 845,256 6,505,017 
April 4 1070,350 2,448,867 4,903,561 
May 15,976,267 4,707 9 612 9,596,404 
June 16,442,366 8,623,139 13,935,046 
July,  15,595 1 751 8,521,548 10,110,027 

Totals 166,959,447 92,957,047 195,223,653 


