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THE WORLD TiHEPLT SITUATION - SUUARY 

Much of the agricultural news from Europe and from Asia in recent 
as dwelt on the subject of short supplies of bread grain, and in many European 

iitries this means inadequate supplies of rye as well as wheat. Nazi-occupied 
)ulltries and those of the junior partners of Germany and Italy in the Balkans appear 
be the worst off, but an unfavourable bread situation prevails also in neutral 

Turkey and in large cities in India. Such is the other half of the now familiar 
story of plentiful wheat supplies in the new world; of granaries filled to overflow-
ing in North and South America and in Australia. 

Of the Nazi-conquered countries, Norway, the Low Countries and France 
seem to be in the worst plight, while of Germany herself and her Balkan collaborators 
the British Ministry of Information reports that production of wheat and rye in 1942 
was only 70 per cent of the pre-war level or nearly 300 million bushels less than the 
average of the five years 1935-39. This deficiency In the Nazi territories them-
selves is doubtless being overcome to some extent by seizure of crops in occupied 
countries as witness the reported confiscation of 29 million bushels of wheat from 
a sub-normal wheat crop produced in France. And this was taken before the entire 
country was overrun by the German army. 

In Norway the shortage of wheat to meet current needs is estimated 
at 7 million bushels and although Germany promised to supply this amount In order 
to maintain the present scale of bread rationing there is no evidence that this has 
been done. The wheat crop in France in 1942 totalled only 236 million bushels 
compared with pre-war production of more than 300 million plus imports from North 
Africa and from Canada. The 1943 crops in French North Africa will not be available 
to the Mother Country and the outlook for the people of France, who, before the war, 
showed the world's largest per capita consumption of bread, Is not very bright. 
Conditions in Belgium are believed to be equally bad, while in the Netherlands and 
in Denmark, strict rationing is in force. 

It is difficult to measure the position in Poland and in occupied 
Russian territory because news Is not easily obtained from these areas, but In spite 
of the higher production of bread grains In Poland in 1942 it is probably safe to 
assume that neither Poles nor Russians benefited. The position of Greece is well 
known, but a maasure of relief is reaching the Greek people through the shipment 
each month of 500,000 bushels of Canadian wheat, which Is a girt from the Dominion 
and is guaranteed safe passage by the belligerent nat ions. 

Three neutral countries, Tirkey, Spain and Zire also have a bread 
grain problem on their hands. The British Government gave considerable aid to 
Turkey last year and a new Anglo-American arrangement recently reported will give 
Turkey access to 3 3/4 million bushels of kyptien  wheat which will be replaced by 
shi.ents from the United States. It appears that high fixed prices and a decree 
king mandatory the delivery of a proportion of the 1942 wheat crop to the 

Turkish Government has not brought forward the amount of wheat anticipated and 
importation of supplies is again necessary. 
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The deficiency in Spain has been far1y well met by shipments from 
ArgentIna which in the calendar year 1942 amounted to more than 16 million bushels, 
and in all probability Argentine will fill any demand from Spain during 1943. In 
Eire It was hoped that a state of self-sufficiency in wheat had been reached through 
increased acreage, but yiel:ls proved disappointing and imports will bc necessary 
bef ore the next crop is harvested. Likewise in South Africa a wheat crop of 
16 million bushels just harvested is about 2 million bushels below requirements and 
it is expected that Canada will supply the wheat or flour to most this deficiency. 

Advices from the United Kingdom Indicate that the wheat acreage 
objective for 1943 was not reached In fall sowings and this will mean a larger area 
In spring wheat if the goal is to be attained. Evidence of the large wheat cr-
produced in 1942 is to be found in the sharp increase in deliveries from farms 
These amounted to almost 15 million bushels during the five months August-DeceL 
compared with just over 10 million bushels In the same period last year. Stocks of  
imported and native wheat on hand are believed to be quite substantial and bread 
Is still an unrationed commodity in the United Kingdom. 

India Needs Wheat 

The news from India is pessimistic and wheat is both scarce and 
high priced. Inability to obtain the usual quantities of rice from Burma has 
brought on a heavy demand for wheat and the scarcity is felt acutely in the larger 
cities. It has just been announced by the Government of India that Great Britain 
will ship wheat supplies to overcome the present shortage. The new crop of wheat 
in India which will be harvested beginning March has been suffering from drought, 
but there is still time for rains to improve the outlook. 

Turning now to the countries of heavy supply, new estimates of 
1942 production have recently been made. The crop in Canada is now put at 592.7 
million bushels, a reduction of 15 millions from the previous estimate, while 
a minor reduction in the United States crop places the harvest at 981.3 millions. 
The second official estimate of the Argentine crop is 235 million bushels, or a 
drop of 7.5 million from the first estimate, while the Australian crop stana8 at 
150 million bushels. Thus, the combined wheat crop of the "Big Tour' in 1942 was 
1,959 million bushels, or 310 millions more than they produced a year earlier. 
In all tour countries the carry-over of old wheat was very substantial. 

Surplus for Expor t.  

It 	 I, 	, Areii•tna ha a iurtlus 
for export of 304 million bushels and Australia a surplus of 190 million bushels, 
and while detailed figures are not now being published for Canada and the United 
States both countries have abnormally large stocks available for export. Argentina 
reports that her exports of wheat during the calendar year 1942 totalled only 
78 million bushels, of which 32 millions went to Europe and 46 millions to Brazil. 
The reduction from the 1941 exports is 7 million bushels, but compared with the 
1940 calendar year they show a drop of 55 millIon bushels. The Argentine Government 
is compelling domestic millers to use old wheat exclusively until November 30, 1943, 
and to pay a price somewhat above that paid by the Government to the growers. 

The first estimate of winter wheat acreage In the United States 
shows a drop of 2 per cent from the area planted a year earlier, but the condition 
of the crop on December 1, was slightly better than a year previous and latest 
reports indicate that while a good deal of the winter wheat belt is without snow 
covering, and a cold wave has struck the south-west, the present appearance of 
the crop is favourable. 
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Wheat Situation in Canada 

In the third estimate of wheat production In Canada in 1942, details 
of whicii will be found elsewhere in this Review, the crop is placeI at 592.7 
million bushels and despite the reductinn from previous estimates this is still 
a record for the Dominion. The crop In the Prairie Provinces is now estimated at 
565 million bushels, but this figure is subject to revision when final marketing 
data are available at the end of the crop year. The results obtained in the 
spring, from wheat that was left in the fields when winter c1osd In, will also 

g on this estimate. 

Ihe farm position in the Prairie Provinces at mid-January showed 
:i f a 	oximately 347 million bushels of wheat still available for 

delivery or carry-over. The maxinuxni amount which farmers can deliver of their 
1942 crop is 280 million bushels and 152 million of this had come forward up to 
January 14, 1943, leaving a balance of 128 millIon bushels to fill the quota 
for the year. If this amount is deducted from the farm position as of mid-January 
it would indicate a carry-over on farms of approximately 219 million bushels on 
July 31, 1943, assuming the allowance of 75 millIon bushels made for seed and 
live-stock feeding. 

Inspection returns indicate some Increase in the movement of 
low-grade wheat during the past month and of the total number of cars of wheat 
inspected in the first five and a half months of the crop year, approximately 
10 per cent graded Nos. 5, 6 and feed wheat. 

Ontario Wheat 

Although the winter wheat crop in Ontario in 1942 is estimated 
at 23.4 mIllion bushels compared with 15 million bushels in 1941, the quantity 
coming forward to mills for flour production this season is not much larger than 
it was a year ago. The records of flour milling show that just over 2,000000 
bushels of winter wheat were ground during the five months August-December 1941, 
while in the corresponding period in 1942 the grindings were only about half a 
million bushels larger. 

The relatively low price for winter wheat prevailing in the early 
zt of this season was believed to be the chief cause of slow marketings, but for 

icma weeks and until just very recently the price hung close to the ceiling with 
no apparent effect on the volume of deliveries by growers. 

A ceiling price of $1.26 per bushel was established for Ontario 
wheat on Dscember 2, 1941, basis delivered Montreal, domestic freight rates,and 
because of the small crop produced in 1941 this price was maintained for a 
considerable time. Zany in the new season, however, the price at the mill door 
ranged between 80 and 90 cents per bu8hel depending on locality compared with 
$1.10 to $1.12 at the mill at the beginning of June 1942 just a couple of months 
.arlier. Tnede reports as recently as January 18, 1943, indicate that a price of 
axoud $1.10 at mill door was then prevailing with lower prices in one or two 
areas, but receipts from farms continued light. It is not unlikely, however, that 
recant stormy weather contributed in part to the slowinL up of marketlngs. 



PRICES  

The May future at Winnipeg has displayed a narrow price ang. 
during January to date with the main tendency downward, and at the close of trading 
ranuary 23 was quoted at 92 5/8 cents per bushel, basis in store Tort Willie- 
Port Arthur. The price of cash wheat is shown in the following table whieh giv.a 
the weekly average of daily closing prices. 

Weekly Average of Daily Closing Cash Prices at Winnie. 

Grade 	Liec. 24 	ec. 3i 	.an. / 	.a. 	Jan. 21 

(cents and eighths per bushel) 

No. 1 Northern 90/2 90/3 90/3 90/3 90/3 
No. 2 Northern 87 87 86/7 87 87 
No. 3 Northern ..... 83/6 83/7 83/6 83/6 83/5 
No. 4 Northern . 81/5 81/6 81/5 81 80/2 
No. 5 Wheat 	......... 78/1 78/2 78/1 77/7 76/6 
No. 	6 Wheat 	......... 76/1 76/2 76/1 75/7 75/2 
Feed Wheat 	.......... 75/1 75/2 75/1 75/1 74/4 
Tough 1 Northern .... 88/3 88/4 88/5 88/5 88/5 
Tough 2 Northern .... 86 86 85/7 86 85/5 
Tough 3 Northern .... 82/6 82/7 82/6 82/6 82/2 
No. 1 C.W. Garnet ... 85/4 86/3 87/1 87 86/6 
No. 2 C.W. Garnet ... 84/4 85/3 86/1 86 85/6 
No. 3 C.W. Garnet ... 84 84/3 84/5 84/4 84/2 

No. 1 A. Red Winter . 101/4 97/7 94 92/1 91/2 
No. 2 Red Winter .... 101 1/4 97/7 94 92/1 91/2 
No. 3 Red Winter .... 99/4 95/7 92 90/1 89/2 

No. 1 C.W. Durum .... 90 90 90/1 91/7 98 
No. 2 C.W. Durum .... 90 	- 90 90/1 91/7 98 
Nc 	3 0 	. P 99 98/2 88/1 89/7 96 

Chicago Prices 

Strength has been a feature of wheat prices at Chicago during the 
past month and levels were reached which had not prevailed since 1937. The new 
ceiling prices established for flour brought a good deal of buying into the market. 
Strength was attributed also to the announcenent that the agricultural conittee 
of the House of Representatives had approved a bill to include all farm labour 
cost in computing parity prices on agricultural products. Demand for cash wheat 
was good and substantial premiums were paid for certain types and grades. The 
price of No. 2 Hard Winter wheat on ranuary 22, was nominally quoted at $1.46 1/4 
and No. 2 Red Winter at $1.54 3/4 to $1.55 3/4 per bushel. 
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UNITED STATES 

A slight reduction in the estimated uheat harvest it the United States 
in 1942 is indicated in the Annual Summary of last year's crps, but the production 
of 981.3 million bushels of wheat was 4 per cent greater than the 1941 crop and the 
second largest on record, although produced on a harvested acreage about 11 per cent 
less than average. The winter wheat crop is now placed at ?03.3 ml) lion bushels and 
the spring w]eat crop at 278.0 millions, which includes 44.7 million bushels of 
durum wheat. The 1942 season as a whole was extremely favourable, except in the 
soft wheat states, and yield per acre for all wheat was 19.8 bushels, compar 
13.3 bushels, the average for the 10-year period 1930-1939. The production c 
durum wheat was tho 1argt since 19C, 	thurh te -ioreae was less than hr: 
what it was twe 
a new high poii 

luG luSt ete Cl ~G1t 12 i 
harvest in 1943 shows a reduction of 2 per cent from the previous year. The seeded 
acreage is placed at 37.5 million acres compared with 38.3 millions sown in 1941, 
and the 10-year average 1930-1939 of just over 48 million acres. The condition of 
the crop at December 1, 1942, was 88 per cent or one point higher than the 
corresponding figure a year previous. Latest advices indicate that the condItion 
of winter wheat in general is unusually favourable, although most of the main 
winter wheat belt is now without snow covering. Alternate freezing and thawing 
which threatened to do some damage was reported from Illinois, Kentucky and parts 
of Nebraska, but In the Lower Plains the crop continued to show a good healthy 
colour. 

The stocks of wheat on farms In the United States on January 1, 1943 
totalled almost 495 million bushels compared with 373 millions a year previous and 
218 million bushels, the average during the 10 years 1931 to 1940. This year's 
stocks are the largest January 1 farm reserves on record and amounted to approxi-
mately half the total production of wheat in 1942. QuIte a considerable nart of 
the farm stocks is wheat held under loan as the report of the Commodity Credit 
Corporation shows a tot). of nearly 172 million bushels of the 1942 wheat crop on 
which they had made loans was farm-stored on December 31. A year earlier their 
loans on 1941 wheat stored on farms amounted to 113 million bushels, or about 
59 millIon bushels less. It is pointed out in official reports, however, that 
despite the large stocks on farms at the beginning of 1943 the disappearance of wheat 
in the last quarter of 142 was almost 150 million bushels compared with 113 millions 
in the last quarter of 1941. This 	.epeer8rce is above average. 

Feed Progran 

t 	:i 	;oor ht 
the feed wheat sales program would be continued until furtner notice on appioxirnately 
the same basis as In 1942. The price of wheat for delivery in January will be one 
cent above the price ruling for December, except in a few counties in the corn belt, 
where the January price shows no change from the previous mouth. In an effort to 
simplify the procedure, the purchasers are now permitted to certify prior to the 
actual sale of the wheat to feeders that the wheat will be sold as feed. At the 
same time it was announced that an increase to 75 cents per bushel in the penalty 
had been made on all wheat purchased as feed but which is used for other purposes. 
It was explained that this increase had been found necessary in view of the rise in 
market prices of wheat since the feed wheat program was put into effect last year. 
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It is reportad that sales of feed wheat by the Commodity Credit 
Corporation are now runnine close to 4 million bushels a week, and had practically 
doubled during the month of December. The record of sales during 1942 showed a 
total of 95 million bushels disposed of under the program and of this total 
approximately 60 million bushels were sold between July 1 and December 31, 1942. 
The Government supplies of wheat available under this program now total about 
65 million bushels, which would bring the amount up to the 125 millions authorized 
by Congress to be sold during the current fiscal year at 85 per cent of the parity 
price of corn. It is believed that the recent increase in wheat sales for feed 
is the result of a price situation between wheat and corn which favours the purchase 

- 	- 	

I 

1e plan to use wheat for the manufacture of alcohol, which involves 
f 	1it:: of the flour milling industry in the United States, has reached 

the point where contracts can be made between flour millers who will produce 
granular flour and the distillers who will manufacture the alcohol. The scheme 
provides for the Commodity Credit Corporation furnishing wheat to millers at 
84 cents per bushel for sales to distillers in the eastern area and 82 cents per 
bushel when sold to distillers located in other areas. The price at which the 
granular flour is to be sold to the distillers is $32.14 per ton in bulk f.o.b. 
the nearest railway siding available to the distiller. 

Wheat sold to the miller is to be processed so that at least 60 per 
cent of the product will be granular flour. If, however, the wheat supplied to 
millers is less than 58 pounds to the bushel, one per cent less grarnilar flour will 
be required for each pound drop below 58 pounds test weight to the bushel. The 
remaining portion of the product is to be processed for live-stock feed only and 
the miller will retain the income derived from the sale of such feed. The reaction 
of distillers to the plan is reported to be favourable in many parts of the country, 
some pointing to the fact that in doing their own grinding of grain for alcohol 
production they have been paying freight on a considerable quantity of atilifeed that 
could not be used for the manufacture of alcohol, while in addition they were wear-
ing out rolls und other machinery which are not easy to replace. Under this plan 
they will get only that portion of the wheat which they require for the production 
of Government alcohol. 

flour Ceilings 

The flour ceiling which was established in the United States on the 
base period September 28 to October 2, 1942 has been raIsed under a new order, which 
names specific flour ceilings for designated areas and remes a complaint by millers 
that they were unable to operate on a profitable basis due to higner market wheat 
prices. The new price ceiling became effective cn January 4, 1943 and was calculated 
to be about 10 per cent higher than the temporary ceilings. 

As part of the plan the Coiamodity Credit Corporation is undertaking 
to support the price of bran and shorts when they fall $1.50 per ton below the 
ceiling price, thus the floor on millfeed prices will give some measure of stability 
to the flour milling industry. A new set of regulations affecting the baking trade 
has also been put into effect designed to eliminate some of the frills which add to 
the cost of bread and the hope appears to be that these regulaticns will make it 
unnecessary to increase bread prices despite the higher ceiling price for flour. 
Bakers are reported to be protestinf this asswtption on t-e part of the price 
administration and latest trade advices indicate that O.P.A. has promised to examine 
the situation again after the present arrangement has had a trial. 



The correspondent of the Dominic 
Aire has forwarded the following report under 

Crop Conditi 

The monthly official report of t.. 	: 
conditions, issued on the closing day of the year, says that weather conditions 
durirg the month of December were generally favourable for the growing crops, s' 
well as for the normal progress of harvesting operations. The rains which tel: 
the cereal regions were of no great volume, this favouring the cutting of grain 
and linseed, from which highly satisfactory results are being obtained, except i. 
the southern and western parts of the province of Cordoba, the south-west of 
Buenos Aires, °- .'re 	r's ,wh-rF. t' 	c - "e irrig.t hs ad opreciable loses 
of seeded ar 

LheCoUfltI7. 
Very high yields are beInE oh;alneã in some parts of soutcrn Santa Fe and northern 
Buenos Aires, where cutting is almost finished. In the south of Buenos Aires harve' 
lag is now being commenced with noril prospects. The quality of the grain is 
generally excellent, in some cases the weight of the wheat reaching 69 3/4 pounds 
per bushel. On the other hand, in the south-west of Cordoba and of Buenos Aires and 
in the Pampa, the state of the fields is poor as a consequence of the drought and 
the green fly, 	ITAP 1cses hs1nc' taken place, which reach as high as 90 car 
cent of the see 	 - 	:r- 	insig- 
nit icant yields 

LII 

regard to the wheat crop in the northern zones, but are less enthusiastic as to the  
southern parts, where In some places the harvest Is described as "giving disastrsus 
results". The official estite of the total crop (6,600,000 tons or 242,504,00J 
bushels) is criticized as being much too high. To attain it an average yield of 
14 3/4 bushels per seeded acre ov 	 hch 
regarded as exceedingly improbabl 

The increase In th 	•. 	 .. 	 . 	 i-1C fuurbhi"i 
climatic conditions which prevailed during the growing season In the zones which 
are normally the most productive. This factor compensated for the serious losse3 
suffered thr0,g1 'u:ht and oreer fly, rriricipally In the. western wheat districts. 

u:crts of wnea in te Lion:L of Decenmr weie 41,000 bushels 
plus 237,000 bushels of flour In terms of wheat, a total of 5,152,000 bushels, 
which compares with the combined total of 6,918,000 bushels during November. 

Now, as the crop year, coinciding with the calendar year, closes, 
the st.e.tislical 5uatior, i as shown on the foliowng page, the estimates of 

(OffiC .viiabie. 



	

Final official estimate 1941-42 crop 	224,133,000 	bushels 
Carry-over from previous crops ..................... 119,765,000 

	

Total as at January 1, 1142 ................... 343,898,000 	" 

	

Deduct seed anI domestic needs for 142 ............ 101,044,000 	" 

	

Available for export in 1942 .................. 242,854,000 	' 
Exported in 1942 (provisional) 

Wheat ........... 77,449,000 bushels 
Wheat as flour .. 	2,859,000 	" 	80,308,000 	" 

	

Balance on hand at December 31, 1942 ............... 162,546,000 	" 

	

First official estimate 1942-43 crop ............... 242,504,000 	" 

	

Total stocks as at January 1, 1943 ...... ...... 405,050,000 	" 

	

:ii and domestic requirements for 1943 ............ 101,044,000 	" 

Surplus available for export ................. . 304,006 9 000 

The above figure compares with the Ministry's official exportable 
surplus of 306,049,000 bushels as at December 25. 

During the past year the principal buyer of Argentine wheat has 
been Brazil, which between wheat and flour has taken a little over 1 million tons 
(36,743,000 bushels); the United Kingdom, with 12,419,000 bushels, acquired only 
about a fourth part of her normal purchases; Europe, including Spain, took 
19,621,000 bushels; South American countries other than Brazil bought 4,887,000 
bushels, and 4,299,000 bushels were distributed amongst various other countries. 
These figures are approximate and subject to adjustment when the Aduana records 
are available. 

AUSTRALIA 

The following cable has been received from the Canadian Government 
Trade Commissioner it Melbourne: 

"The Chairman of the Australian Wheat Board reports 
95,000,000 bushels of wheat carried over at the end of December. Sales 
for the twelve months were as follows: local flour 32,500,000 bushels 
and produce trade 14,750,000 bushels. The balance of the large purchase 
of 1939-40 wheat by the British Government delivered during 1942 was 
reported to have arrived at its destination in good condition despite 
four years storage. Wheat production in Australia for 1942-43 should 
exceed 150,000,000 bushels despite problems of labour and transport from 
farm to siding. Deliveries to the Wheat Board are expected to reach 
133 million bushels. 

"Basis of payment to growers Is 70 cents a bushel at 
sidings for the first 3,000 bushels. No change in official wheat 
quotations. It is reported that 1943 export flour shipments will bear 
increased price although no announcement yet made. Expected that 
Committee appointed under National Security Regulations to assume 
control of flour Industry In order to allocate markets and ensure 
Industry coping with any emergency will announce within a short period 
plans for rationalleation." 
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1942 	
CALENDAR OF WHEAT EVENTS 

Dec. 28 Argentina's wheat surplus on December 26, 1942 is placed at 306 million 
bushels on the basis of the first estimate of the new crop. 

29 Larger spring sowings of wheat will be necessary in the United Kingdom 
if the objective for 1943 is to be reached. 

30 Rounanla's crop outlook is better than it was a year ago but the bread 
grain situation is unfavourable. 

31 Harvesting of the new wheat crop in Ar. 
r 	 I 

19 4 

	

Tan. 2 	The vi.sb.e supply 01 	ci 	c ths I 11n1n; tattl no year 
was 469 million bushels compared with 502.5 millions a year earlier. 

5 Bread grain shortage in Norway is reported to be very serious, the 
deficiency being placed at nearly 7,000,000 bushels. 

6 India reports dry weather threatening the new wheat crop prospects. 

7 Wheat exports from Argentina the. past week were extremely small and 
totalled only 254,000 bushels. 

8 Turkey is expected to get 3.7 million bushels of wheat from Egypt 
under an agreement just made. 

9 Production of bread grain in Germany and the Danube Basin in 1942 was 
only 70 per cent of pre-war average, according to the British 
Ministry of Economic Warfare.. 

U. France produced only 236 million bushels of wheat in 1942 according to 
latest advices. The pre-war average was above 300 million. 

12 Wheat st'i. on farms in the United States on January 1, 1943 totalled 
494.7 million bushels. 

13 Australia's new wheat crop continues to be estimated at a minimum of 
150 million bushels. 

15 Intense cold and heavy snow is reported from the Balkans but all 
winter wheat has been seeded and the outlook is still better 
than a year ago. 

16 Wheat under loan from the 1942 crop totalled 397 million bushels on 
January 9, 1943. 

18 United States wheat may replace wheat sent from Egypt to Turkey. 

20 Sweden did not get in a full acreage of winter wheat for this year's 
harvest due to the late harvest in 1942. 

21 English farmers marketed 4,000,000 bushels more wheat in the five months 
August-December 1942 than in the same period a year ago. 
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MontiLLy Average Wnnip'?g Cash Price - No. i Northern Wheat, 

Crop Years 1935-36 to 1942-43 

(cents per bushels) 

1935-36 1936-37 1937-38 1938-39 1939-40 1940-41 1941-42 1942-43 

August 	...... 84.5 102.2 131.8 76.6 54.9 72.2 73.3 88.9 
September .. 90.3 103.9 133.6 63.3 73.9 71.7 72.6 89.6 
October .... 90.8 110.9 142.3 61.5 70.3 70.4 73.7 90.0 
Noveniber ... 85.7 108.4 134.6 59.0 70.5 71.8 73.2 90.5 
Decenber ... 84.7 120.2 137.4 60.6 82.4 73.4 74.4 90.4 
January .... 84.8 124.7 149.1 59.9 82.8 74.2 77.0 
February ... 82.1 127.0 144.6 60.4 83.8 75.2 78.0 
March ...... 82.1 135.7 138.4 59.5 87.0 76.2 78.0 
April ...... 80.5 138.9 138.4 60.5 89.2 75.7 79, 
May 	...,.... 76.8 130.6 115.2 65.5 79.7 75.9 
June 	....... 79.5 124.2 114.3 61.8 72.3 77.0 80.0 
July ....... 93.4 145.6 98.4 55.3 71.4 74.7 80.0 

Wheat Prices and the General Price Level 

The following table shows the general index numbers of wholesale prices 
in Canada and Great Britain and of No. 1 Northern Wheat (Winnipeg Cash Price, basis in 
store Fort William and Port Arthur) 

Wheat No. 1 
General Index 	Board of Trade 	Manitoba Northern 

Canada 	United Kingdom 	Fort William and 
Port Arthur basis 

1930=100 	1930=100 	1930=100 

1930 100.0 100.0 100.0 
1931 	. . . . . . ........ 83.3 87.8 62.4 
1932 77.0 85.6 59.0 
1933 77.5 85.7 64.8 
1934 82.7 88.1 79.4 
1935 	. . . • • . • . . . . . . . 83.3 89.0 89.6 
1936 86.1 94.4 99.5 
1937 97.7 108.8 142.3 
1938 90.8 101.4 107.7 
1939 	........ 87.1 102.8 68.5 
1940 	.....,......... 95.7 136.6 82.0 
1941 	............... 103.9 152.6 

December, 1941 •.... 108.1 155.9 79.0 
January, 	1942 ..... 108.9 156.4 81.7 
February ........... 109.2 158.5 82.8 

109.8 158.8 e2.8 
April 	.............. 109.7 159.6 83.9 
May 	................ 109.9 160.7 84.2 
June 110.6 159.8 84.9 
July 	............... 111.0 160.2 85.8 
August 	............. 110.4 159.0 94.4 
September •......... 110.9 159.1 95.1 
October ............ 111.8 160.1 	/ 95.5 
November ........... 112.1 161.0 96.1 

- 	December ........... 112.2 21 96.0 

/ Prepared by the Internal Trade Branch. / Revised since last Issue of this Review. 
/ Not yet available. 



THE CANADIAN SITUATION 

I. THIRD ESTIMATE OF 1942 FRODUION 

The third estimate of acreage, production and value of field crops in 
Canada in 1942, and the final estimate of production in 1941, are oontained in this 
report issued by the Dominion Bureau of Statistics. The five principal grain crops 
as now estimated show a combined production of more than 1 1/2 billion bushels with 
a gross farm value of $780,000,000. These sane crops in 1941 aggregated 748.5 million 
kushels and had a gross farm value of $358,000,000. The estimates of 1942 production 
.re subject to further revision when complete marketing data are available at the close 
f the crop year, while valuation of crops, assessed on prices up to the end of Deoenber 
942, will also require revision to take account of price changes during the first 
;even months of 1943. 

SUMMARY 

The third estimate of Canada's 1942 total wheat crop shows a reduction 
of 15 million bushels from the second estimate made last November and is 22.5 millions 
below the first estimate issued in September. Production is now placed at 592.7 
million bushels compared with 314.8 millions, the final estimate of the 1941 crop. 
All of the latest reduction occurs in the Prairie Provinces where the crop is now 
estimated to total 565 million bushels, but although production for all Canada Is 
brought under the 600 million bushel mark, the 1942 wheat crop remains the largest on 
reoord challenged only by the 567 million bushels produced in 1928 and the 540 million 
in 1940. Fall wheat included in the total and grown chiefly in the province of 
Ontario, is estimated at 23.4 million bushels or about 56 per cent greater than the 
1941 crop. Wheat acreage in 1942 showed a small reduction from the previous year but 
an ideal growing season and, to an appreciable extent, the large proportion of the 
crop planted on summer fallow resulted in record yields per acre. 

THE A(ICULTURAL SEASON OF 1942 

From an indifferent start the crop season of 1942 in Canada developed 
into one of the most favourable on record in the production of grain and other crops. 
Cool and wet weather in the Prairie Provinces which delayed seeding in the spring 
characterized the entire western season but the well rooted grain crops stooled 
heavily and produoed record yields per acre. The Prairie harvest was late and despite 
the assistance of several thousand harvesters sent from eastern Canada, threshing 
operations were incomplete when wintry weather put an end to field operations. Else-
where in Canada the season was one of promise throughout and big orops of grain and 
forage were successfully gathered. 

Manitoba.- Excessive moisture was experienced at the opening of the 
1942 season in Manitoba but the seeding of grain crops was well advanced by the third 
week in May. Warm weather developed growth in the early days of June but a period of 
ustained cool and cloudy conditions accompanied by light frost was later experienced. 
Early in July the growth of crops was from six to ten days behind average but prospects 
continued very bright. The grasshopper menace was held in check by the cool and wet 
weather but hail damage was severe In some areas and rust attacked the flax crop. 
Heavy rains again fell at harvest time but the weather cleared sufficiently for the 
bulk of the heavy crop of grain to be threshed before winter closed in. 
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Saskatchewan.- The seed bed was favourable at planting time in 
Saskatchewan but dry wither during May threatened crop prospects, especially in the 
1941 drought area. General rains late in June dispelled these fears but lack of sun-
shine and warmth delayed growth and lateness of crops was a fairly general complaint 
throughout the season. Cloudbursts in the closing days of August affected harvesting 
operations which were then about three weeks later than normal and wintry weather 
settled over the province with considerable areas of crop still unthreshed. The volume 
of grain produced, however, was of record proportions. 

Alberta.- Poor moisture conditions in many parts of Alberta made 
an unfavourable start to the 1942 season but June rains were fairly widespread ar. 
changed the outlook enormously. July proved to be a favourable month on the who', 
although warmer weather would have stimulated growth and made possible an earlier 
harvest. As it was, lateness of crop maturity, except in the Peace River section, 
oharacteried the Alberta crops. Snowfall came early and a very considerable area 
of all grains was still unthreshed when field work for the year was terminated. 

1EAT PRODUCTION IN THE PRAIRIE PROVINCES, 1942 

Provinces and 
The first three estimates 
the final estimate of the 

of the 1942 wheat crop in the 
1941 crop are tabulated below: 

Prairie 

1942 Crop 1941 Crop 
Province September -- November January Final Estimate 

bu. bu. bu. bu. 

Manitoba 52,000,000 52,000,000 52,000,000 51,000,000 
Saskatchewan 350,000,000 345,000,000 335,000,000 147,000,000 
Alberta 185,000,000 	- 183,000,000 178,000,000 - -- 98,000,000 

Total 587,000,000 580,000,000 565,000,000 296,000,000 

Farm Positiont After deducting deliveries of wheat from farms 
In the Prairie Provinces between August 1, 1942 and January 14, 1943 and making 
allowance for seed and feed requirements for the whole of the crop year 1942-43, the 
amount of wheat on western farms at mid-January available for delivery or oarry-over 
is 346.9 million bushels. The total quantity which farmers are permitted to deliver 
during the crop year is 260 million bushels and of this quota they had marketed 152 
million bushels or 54 per cent up to and including January 14, 1943. Details of the 
farm position are tabulated below: 

bushels 

Carry-overonfarmsJuly3l,1942................................. 9,200,000 
Third estimate of 1942 crop .......,......,..............,..,.....• 565,000,000 

Total on Western Farms 574,200,000 

Deduct: 

Seed and live stock feeding requirements 	........... 75,000,000 
Deliveries from farms Aug.'1, 1942 - Jan, 14, 1943. 152,260,000 227,260,000 

Balance for delivery or carry-over on farms ......,......... 	346,940,000 
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Area 

1941 - 1942 

Yield 

1941 

per acre 
1942 

Production 

1941 	1942 

acres acres bie  bu. S. 
Prairie Provinces 

Wheat 21,140 0000 20,653,000 14,0 27,4 296,000 0000 565,000,000 

Oats 8,137,000 9,666,000 21.9 51.7 178,000,000 500,000,000 

Barley 4,735,000 6,414 0000 20.0 37,6 94,700,000 241,000,000 

Rye 861,000 1,246,000 11,6 1815 9,989,000 23,000,000 

Flax 8eed 982,000 1 0466,000 5,7 10.0 5,641 0000 14,700 0000 

iflt oba 
'Weat 2,442,000 1 0 930,000 20,9 26.9 51,000,000 52 0000,000 
Cats 1,308,000 1 0480,000 31 1 9 47.3 41,700,000 70,000,000 

ar1ey 1,531,000 2 0021,000 26,1 36.6 40,000,000 74,000,000 

Yye 176,000 184,000 16.0 19 1 6 2,818,000 3,600,000 

Flax seed 170,000 227,000 6.7 8.8 1 0 145,000 2,000,000 

Saskatchewan 
Wheat 12,217,000 12,353,000 12.0 27 1 1 147 0000,000 335,000,000 

Oats 4,030,000 4,902 0000 18.0 52.0 72,500,000 255,000,000 

Barley 1,661,000 2,468,000 16.1 37,3 26 0 700,000 92,000,000 

Rye 525,000 847,000 10.1 17.7 5,311,000 15,000,000 

Flax seed 681,000 1 0056,000 5 1 5 9.9 3,718 0 000 10,500,000 

Alberta 
Whiat 6,481 0000 6,370,000 15,1 27,9 98,000,000 178,000 8000 
Oats 2,799,000 3,284,000 22,8 5313 63,800,000 175 0000,000 
Barley 1,543,000 1,925,000 181 39.0 28,000,000 75,000,000 

Rye 160,000 215,000 11.6 20.5 1 0 860,000 4,400,000 

Flax seed 131,000 183,000 5,9 12.0 778,000 2,200,000 

FINAL ESTIMATE OF 1941 PRODUCTION IN PRA]PIE PROVINCES 

Final revision of the 1941 wheat crop of Western Canada has been made on 
the basis of the 1941 census acreage and disposition data now available. The revised 
figures indicate that the crop was under-estimated by 17 million bushels or 6 per cent 
in the third estimate made a year ago. The final estimate and supporting diBposition 
figtres are given below: 

Manitoba Saskatchewan Alberta 	TCTAL 

000 bu. 	000 bu, 	000 bu. - 	Odo bu, 
Sujplies :- 
Carry-over on far;LS, July 31, 1941.. 
Final estimate 194i crop ........... 

Total on Farm 

Disposition:- 
Primary receipts at Country Elev. 
Primary receipts at Inter. Private 

and Mill Elevators 
Loaded over platforms ...,..... . ..... 

Total Farmers' Marketings ....., 

Seed for 1942 crop ,................ 

Fed to live stock and poultry 
Country 
Carry-over on farms July 31, 1942 

Total Disposition .,............ 

1 0000 4,500 6,000 11,500 
51 0000 147,000 98,000 	_. 296,000 

52,000 - 	 151,500 104,000 307,500 

40,433 	114,501 	68,085 	223,019 

728 909 1,399 3,036 

739 338 745 1,822 

41,900 115,748 - 70,229 227,877 

2,837 14,330 8,154 25,321 

5,520 18,268 19,632 43,420 
543 654 485 1,682 

1,200 2,600 5,500 9,200 

52,000 151,500 104,000 307,500 
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II. GRADING OF WHEkT 1942-43 

In the following table the record of wheat inspections in the Western 
Division in the first five and one-half months of the current crop year is shown 
by principal grades. It should be pointed out, however, that in view of the large 
carry-over of old wheat in country elevators at the commencement of the season, 
there is a considerable quantity of 1941 wheat in the returns, so that the grading 
of the 1942 crop cannot be nasured by this tabulation, except possibly in the 
case of the lower grades. 

Ci 	Inspected Auc'ust 1, 1942 to fanuary 14, 1943 

ars grade Care 

No. 1 Eard - 1 C.W. 	Garnet 	....... 3 
No. 1 Northern 7,245 2 C.W. Garnet 15 
No. 2 Northern 13,818 3 C.W. 	Garnet 	....... 21 
No. 3 Northern 7,558 Tough Garnet 	........ 25 
No. 4 Northern ....•...•• 1,451 Other Garnet 2 
No. S iheat 3,445 

Total 66 
No.6lheat 574 
Feed Wheat 	.............. 135 
Tough Spring 	........... 2,582 1 Anther Durum ....... 5 

Other Spring ........... 520 2 Amber Duruin 499 
3 Amber Durum 452 

Total 	............. 37 1 328 Tough 	............... 257 
Other Durum 163 

Total ........... 	1 9 376 

1 A.R.I. 	............. 196 3 White Spring ....... 2 
2 A.W. 	. . . . . 	............ 100 1 Mixed Wheat 	........ '7 

3 A.W. 	....... 28 3 Mixed Wheat 	........ 3 
Tough A.1. 	. . . . . , . . . . . . 1 5 Mixed Wheat 	........ 6 
Other A.W . 	.............. 25 Tough 	................ 4 

Other Mixed Wheat .... 2 

Total 350 Total 	........... 24 

These inspections represent about 67 millIon bushels of wheat but in 
this aae five and a half month period, producers in the Prairie Provinces delivered 
152 mllliom bushels of their 1942 wheat crop. The quantity of low-grade wheat 
coming forward to inspection points is increasing and about 10 per cent of the total 
number of oars of wheat inspected up to January 14, 1943 graded Nos. 5, 6 and Feed 
wheat. In weights, this amounted to approximately 7,000,000 bushels. 

Only two additional cars of Garnet wheat were inspected in the month 
covered since the last table of inspect ions was compiled and three cars of mixed 
wheat, but the movement of Amber Durum grades showed an increase of 261 cars between 
December 14, 1942 and January 14, 1943. 
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III. PRIKAPY MOVThtENT 

The following table shows primary receipts of wheat in the Prairie 

Provinces for the 1942-43 crop year along with comparative figures for 1941-42: 

Week ending 
Manitoba Saskatchewan klberta Total Last Year 

PLiSt. 	i•' 
14 8,677 1,906 nil 1O,5E3 
21 37,951 29,112 285,460 352 9 523 6,266,63 

28 478,909 441,273 689,590 1,609,772 8,272,557 

September 4 333,967 576,080 748 9 947 1,658,994 6,437,995 

11 1,500,458 2,561,064 785,846 4,847,368 5,745 1 447 
18 2,329,382 6,935,017 1,420,730 10,685,129 8,176,398 

25 780,180 2,549 1 235 870,308 4,199,723 7 9 590,185 

October 	2 569,812 1 9 888,075 972 9 064 3,429,951 6,100,344 

9 2 0110,722 9,331,126 4,169,342 15,611,190 6785,419 

16 1 9453,893 10 0 302,484 5,228,887 16,985,264 8,955,586 

23 1,362,178 7,015,246 4,626,223 13,003,647 13,205 0 315 
30 1,727,213 6,461,391 3 9 679 9 654 11,868,258 11,680,720 

November 	6 1,359,157 5,898,751 3,262,855 10,520,763 8,430,399 

13 686,801 3,881,337 2,910 9 961 7,479,099 7 9 934,272 
20 1,383,038 2,793,927 2 1 296,704 6,473,669 7 0 569,401 
27 1 9077,529 2,887,825 1,781,268 5,746,622 4,684,716 

December 	4 853,3 3,416,263 2,249,336 6,518,756 7,148,256 

U 848,6b 3,031,0121/ 2,235,4951/ 6,115,1961/ 7,192,993 

18 557,789 4,085,314 2,395,093 7 9 038,1961/ 5,770,135 

25 365,948 3,812,771 1,522,467 5,701,186 4,218,084 

anuary 	1 323 9 001 2,248,785 1,755,241 4,327,027 3,330,59? 

8 184,740 1 9 950,886 1,433,345 3,568,971 1,800 1 651 

15 229,756 2 0 492 9010 1,888,904 4,610,670 2,179,322 

22 242,029 2 0 037,598 1,087,154 3 9 366,781 3,050,23? 

T o t a 1 5 20,805,317 86,628,628 48,295,874 155,729,819 157 9 046,062 

1/ Revised since last issue of this Review. 

With practically half the crop year gone the market ings by producers 
In wastam Canada are still running behind those of the corraspcnding period a year 
ago lespite the substantially larger crop oroduced in 1942 and the increased total 
delivery quota established for the crop season 1942-43. This season's deliveries 
are in shari, contrast with the movement In 1940-41 when over 300 million bushels of 
the 1940 crop, which was smaller than that of 1942 were delivered in the first 
25 weeks of the season. 
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transit in Canada and the United States on January 21, ± 
fiir' 	r 	 pytiv t Sarnp Iptr,In 3942. .i 19A, 

(000 bushe1 

	

Country Elevators - Manitoba ............. 	29,705 	30,500 

	

Saskatchewan ......... 	117,470 	116 9 630 

	

Alberta .............. 	74,310 	78 9 535 

	

P o t a 1 s .......... 	221,485 	225,665 

u, /. 

127,8C 4 
74,920 

233,53 

Interior Private and Mill Elevators 
Interior Public and Semi-Public Terminals. 
Pacific ?orts 
Churchill 
Fort William and Port Arthur 
Eastern Elevators - Lake Ports 
St. Lawrence and Seaboard Ports 
United States Ports ...................... 
Storage Afloat 
In Transit - Rail ...... . ......... . ... . e.. 

In Transit - U. S. A. 

To t a 1 s ............................. 

6 2 027 6,014 
17,318 17 0 832 17 9 64 
19 0 630 20,307 19,94 
2 9 617 2,618 2 9 6:: 

96,807 108,301 85,3€. 
43,978 43,865 
28,142 28,453 23,12: 
13 9 889 20,652 45140 
6,069 - 

6 9 787 14,559 
4,414 5 30 880 3,31 

467,163 	494,146 	495,842 

?C-S 

r1 	ioi (1 fi :L ripr 	no em di; f wbe t by 1A.[ 2ron 
ports on the Great Lakes and the St. Lawrence River during the current season, 
with comparative figures for last year. 

S 

August 1, 1942 to August 1, 1941 to 
January 21, 1943 January 22, 1942 

bushels 

39,987 - 

- 100,000 
7,374,087 7,834,362 
7,265,381 13 2 611,226 
1,539,173 966,788 
2 9 177,364 2 2 395,440 
1,272,207 3,396,114 
2,058,809 1 9016,462 

7,568 439 1 655 
- 414,060 
- 410,795 

21,734,576 30,584,902 

Humberstone ........ . . . . . . . 
Depot Harbour .........  
Port McNlcoll ............. 
Midland .......... ........e 

C ollingwood . . . . . . . . . ....  . 
Owen Sound •. ... ...•e•e•••s 
Goderiob 
Sarnia 
Montreal .........•,••••••• 
Port Colborne 
Prescott . . . . . . . ... .... . .. 

Tot a 1 s 
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VI. RAIL MOVEET FROM FORT WILLIAl - PORT ARTI -rUR 

Shipments of wheat by rail from the lakehead elevators were large in 
volume during December and exceeded by a considerable margin the total for any single 
month since the Freight Assistance Policy went into effect in October 1941. It is 
evident from the record of destinations, however, that quite a large proportion of the 
December movement comprised shipments to flour milling establishments. The total for 
the month was 3.9 million bushels of wheat and of this amount 2.2 million bushels went 
to three points where large flour mills are located. 

Compared with the first five months of last crop year, the rail movement 
uririg the August - December period in the crop year 1942-43 was more than 2 1/2 times 
:reater as the table of monthl17 shipments indicates. It should be pointed out, however, 
hat the Freight Assistance Policy did not go into effect until October 21, 1941 so 
that the two periods are not really oanparable. The shipments by months this season 
nd last year were as follows: 

1942-43 	1941-42 

( bushels ) 

390,264 90,122 
600,921 143,816 
644,926 209,376 

1,251,952 472,194 
3,871,297 1,488,427 

6,759,360 2,403,935 

August 
September 
October .... .. .....•.•............., 
Nombor . . . . . ................ . . . 
December 

Total of 5 Months •.., ............. 

Freight Assistance: - Notwithstanding the heavy rail movement of wheat 
to eastern floui mills and the much larger production of feed grains in the eastern 
provinces in 1942 there is ample eridence that western wheat is still playing an 
important role in live stock feeding in these areas. The record of freight payments 
from the inoeption of the Federal Freight Subsidy in October 1941 to the end of December 
1942 is testimony of this and in the following table is shown the provincial distri-
bution of the quantities of wheat on which the Dominion Government paid freight up to 
December 31, 1942. 

From inception 
to Sept. 30, 
1942. 

bu. 

7,338,561 
3,418,400 

391,001 
400,672 
158,791 

1,656,848 

October 1, to 
December 31, 
1942. 

bu. 

1,924,578 
1,926,476 

181,780 
261,181 
86,170 

563,103 

Total claims paid 
to December 31, 
1942. 

bu. 

9,263,139 
5,344,876 

572,781 
661,853 
244,961 

2,219,951 

Ontario ...........*•.• 
Quebec 
New Brunswick ............. 
Nova Scotia ...................... 
Prinoe Edward Island 
British Columbia ... .. .. .. 

Total ........................ 	13,364,273 	4,943,258 	18,307,561 
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Detail of the grades of wheat shipped by rail from Fort William and Port 
Arthur and the provincial distribution of the Deceaher movement compiled in collabora-
tion with the Statistics Branch of the Board of Grain Commissioners is shown in the 
I ollowin table: 

Rail Shipments from Fort William - Pore Arthur 

Tc r -- " 142 

Prirc 
Grade Ontario Quebeo New Nova Edw.ri 

Brunswick Scotia Isl&a..i 

( bushels  ) 

1 Northern - - - 133 - 

2 Northern 789,667 42,167 - - - 

3 Northern 1,263,290 224,993 2,166 267 - 

4 Northern 472,161 111,597 - 4,500 3,667 
Nber 5 261,732 342,274 24,667 3,167 - 

Nuniber 6 32,819 43,333 - 2 2 833 - 

Feed 16,245 21,807 - - - 

Tough Feed - 2,947 - - - 

Tough 3 Northern 9,687 42,338 - - - 

Tough 4 Northern 1,333 1,333 - - - 

Tough Rej. 3 Nor. Ltd, Htd, - 1,500 - - - 

Rej. 1 Nor, Mxd, Htd. 693 - - - - 

Rej. 2 Nor, Mxd, Htd. - 9,201 - - - 

Rej. 3 Nor. Mxd. Htd, - 1,550 - - - 

Sample Fireburnt 3,333 - - - - 

1 C.W. Garnet - 584 - - - 

2 C.W. Garnet 2,526 1 0 334 - - - 

3 C.W. Garnet 1 0 078 - - - - 

1 C.W. Amber Durum 4,000 - - - - 

2 C.W. Amber Durum 39,538 - - - 

3 C.W. Amber Durum 38,741 - - - - 

4 C.W. Amber Durum 14,010 5,161 - - - 

Tough 3 C.W. Amber Durum 6,030 3,110 - - - 

Tough 4 C.W. Amber Durum Sptd, - 1,500 - - - 

Rej. 2 C.W. Am, Durum Nxd, Htd, - 3,166 - - - 

Rej. 3 C.W. Am, Duruni Ibcd. Htd. - 3,107 - - - 

Rej. 4 C.W. Mt. Durwn ltd. Htd. - 1,333 - - - 

Rej. 2 C.W. Am. Durum Sptd. 517 - - - - 

Rej. 3 C.W. Am. Durum Sptd. 1,560 - - - - 

Rej. 3 C.W. Am, Duru:a Mxd. Sptd. - 5,000 - - - 

Rej. 2 c.19. 	Am. Durum Rej. a/o Ergot. - 1,602 - - - 

TOTAL 2,958,960 870,937 26,833 10,900 3,667 

(RAND TOTAL 	3,871,297 
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