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WORLD WHEAT SITUATION 

Vheat Shortage Critical, - The highly critical nature of the world wheat 
shortage became evident early in the New Year, Reliable estimates, including that of 
the United Kingdom's Ministerfor F.:od, place the overall world shortage during the 
first six months of 1946 at a figure well over 5 million long tons (over 166 million 
bushels)0 Poor crops of rice and millet in India and the Far East, together with low 
acreages and lack of fertilizers in Suropean wheat-producing areas, have seriously 
aggravated the general food shortage. There now appears to be little doubt that 
famine conditions exist in several of the Balkan countries as well as in many areas 
in India and the Far East, It is feared that these conditions may persist until new 
crops become available despite the efforts currently being made by oxporting countries 
to speed deliveries of foodstuffs into these starvation areas. 

To meet the urgency of the situation most countries with substantial 
surpluses for export have applied or are in the process of applying various programs 
and controls designed to increase the total supplies of wheat moving into export 
channels. Canada's commitments are now on such a level that domestic consumption, 
at least for live-stock reed, must be curtailed. In addition, if all commitments are 
met, wheat stocks at the end of the current crop year will be reduced to the bare 
minimum needed to take care of requirements until the new crop is harvested. In 
anticipation of continued shortages beyond the end of the crop year the United States 
and Australia have announced increases in their production goals for the next crop 
year. To assist in an eçuitable distribution of the scarce supply of wheat the 
United Kingdom has voluntarily reduced her import requirements so that more wheat may 
be directed to the areas now undergoing famine or near-famine conditions. In addition, 
the United Kingdom's flour extraction rate is gradually being raised to 85 per cent. 

The position of Argentina relative to her exportable surplus is not 
too cicar. Official estimates are somewhat at variance with those put forth by 
members of the grain trade. In any case, due in part to internal transportation 
difficulties, it appears that Argentine supplies of wheat will not bulk largely in 
the Eropean market in the near future. 

Canada -Wheat and Flour Exports eta High Level.- Canada's remaining 

supplies of wheat, as of Tanuary 31, 1946, will be the major limiting factor in the 
amount which she can afford to send to the needy countries of the world during the 
last half of the present crop year. Since August 1945, every transport, elevator and 
mill facility has been worked to the limit of its capacity to clear wheat and wheat 
flour to overseas destinations at the monthly average rate of approximately 35 million 
bushels. Last month's estimate of 200 million bushels to be exported during the first 
six months of the 1945-46 season was exceeded by 5,7 million bushels. A total of 
approximately 30 million bushels were shipped out in 3anuary, with more than 95 per 
cent of this total going overseas 

At the beginning of the present month, the balance remaining for 
export and carry-over stood at 208.6 million bushels. Allowing for a probable carry- 



over of some 50-75 million bushels at the end of July, it is evident that our exports 
for the remainder of the crop year will be roughly 25 to 35 per cent below those of 
the first six months,, The Honourable James A. MacKinnon, Minister of Trade and Coirunerce, 
has revealed the necessity of refusing many requests for Canadian wheat. At the present 
time the United Kingdom has a No. 1 priority on all Canadian wheat exports and only 
after British requirements have been met will other orders be given consideration. 

United States - Government Issues Vheat Conservation Orders.- The 
principal developmeit in the United States picture since last month was President 
Truman's announcement of his 9-point food conservation plan. This was quickly followed 
by the institution of control measures necessary to implement the program. On 
February 18, Tiar Food Order 144 was made effective. This order (1) limits the use of 
wheat by mixed feed manufacturers, and prohibits the use of flour in the manufacture 
of mixed feed unless the flour is unfit for human consumption, (2) limits inventories 
of wheat by domestic millers and mixed-feed manufacturers, (3) limits inventories of 
wheat and flour by food manufacturers, (4) limits inventories of flour by distributors, 
(5) prohibits millers from producing any flour on and after March 1, 1946 that consists 
of less than 80 per cent by weight of the cleaned wheat from which the flour is 
produced, and (6) tightens control of wheat exports. It is hoped by this program to 
divert some 20 to 25 million bushels of wheat into export channels. It has also 
announced that the use of wheat and wheat products by beverage producers has been 
prohibited through June 1946. With an eye to the futre, farmers in the Spring w?eat 
belt have been asked to increase their spring-seedinggoal by one million acres. 

Argentina - Wheat Exports Down.- Official Argentine estimates place 
that country's exportable surplus at approximately 70 million bushels. Some members 
of the trade, however, are inclined to consider this figure too low, arguing that there 
is considerable old wheat being held in the interior which official estimates do not 
take into account and which would come forward provided adequate transportation 
facilities were available. Meantime, actual exports of some 4.5 million bushels from 
January 1—February 15, 1946, have been about two-thirds smaller than the shipments 
for the corresponding period last year. Recently, nearly all offers of wheat were 
withdrawn owing to depleted-seaboard stocks. In any event, the greater part of the 
Argentine surplus will go to other South American countries. No acreage objectives 
have been set for the coming wheat crop and the future appears to be in doubt, The 
farmers are dissatisfied with present prices and are violently opposed to the ccin-
ance of governmental control over the trade If nothing is done to pl:ie t:e 
growers it is anticipated that some may switch to other grains in 1946 

Australia - Greater Production Expected Next Year.- Australia's 
wheat crop is officially estimated at 144 million bushels giving a total supply, 
including old-crop carry-over, of 150 million bushels. After deducting domestic 
requirements of 80 to 85 million bushels, there will be some 60 to 65 million available 
for export, nearly as much as Argentine 1 s official surplus. Australian wheat exports, 
all in the form of flour, have been going to non-European destinations and all offers 
to Europe have been withdrawn. It is hoped that 15.5 million acres will be planted 
to wheat this year which, in the event of & normal yield, would provide a crop some-
what above the pre-war average. As in the case of Argentina, realization of this goal 
will depend largely upon the price offered to the grower. 

Europe and North Africa - Crop Prospects Improving. - It is now 
reported that recent weather conditions have been relatively favourable in Europe and 
North Africa, and crop prospects are deemed much better than was the case a year ago. 
France expects a 50 per cent increase In her crop over last year, and Italy's production 
may be 35 to 40 per cent above the 1945 crop. Production in 1946 will, however, be 
well below the pre-war level due to low acreages and fertilizer shortages, and Import 
requirements of wheat, flour and feed grains are expected to remain at a high level. 
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CHICAGO Vt1I]AT FUTIJR& 

Since January 26 futures prices on the Ohicago market for all delivery 
months hare been jáimned against the ceiling. At present farmers are not pressing 
wIeat deliveries believing that the price will be advanced due to the new wage-price 

policy or as a resultbt farm bloc activities. 

The now wheat conservation order announced by the Department of 
Agriculture 'has' neees1tated many changes in cor4ducting business with wheat and flour. 
While exchange, futures contracts were not mentioned specifically, it was felt that 
the reetrictions imposed on the ownership of cash' wheat were' such that no one could 
hold any wheat for delivery purposes. As a consequence, Chicago and Kansas City 
markets prohibited new trades in the May delivery. 

The following are the high points of closing in the wheat futures 
market at Chicago forthe various contract months: 

1945-46 May July September December 

per bushel) '  (cents and eighths 

January 26 180/4 180/4 180/4 160/4 
28 180/4 180/4 180/4 180/4 
29 180/4 180/4 180/4 180/4 
30 180/4 180/4 180/4 180/4 
31 180/4 180/4 180/4 160/4 

February 1 180/4 ' 	180/4 180/4 180/4 
2 180/4 180/4 180/4 180/4 
4 160/4 180/4 180/4 180/4 
5 160/4 180/4 180/4 180/4 
6 180/4 180/4 160/4 180/4 
7 180/4 180/4 180/4 180/4 
B 180/4 180/4 180/4 180/4 

. 	 9 180/4 180/4 180/4 180/4 
11 180/4 180/4 180/4 180/4 

12 Lincoln 1 s Birthday 

13 180/4 180/4 180/4 180/4 
14 180/4 180/4 180/4 180/4 
15 180/4 180/4 180/4 180/4 
16 180/4 180/4 180/4 180/4 
18 180/4 180/4 180/4 180/4 
19 180/4 180/4 180/4 180/4 
20 180/4 180/4 180/4 180/4 
21 160/4 180/4 180/4 180/4 
22 Washington's Birthday 

Mim 



CALDAR OF HEAT BETS - FEBRUARY 1946 

Feb. 1 Broornhall reports that demand for Canadian flour is the heaviest ever, with 
Norway and Holland bidding actively; Brazil wants to buy either wheat or 
flour but little is being released as the mills are reported booked up 
through March. 

4 Reports from India tell of continued drought with not only wheat but rice 
and millet suffering severely. 

5 Britain agrees to limit her wheat imports and to utilize as much home-grown 
wheat as possible. These measures are taken so that more grain and flour 
may be made available to other needy countries. Sir Ben Smith, Minister 
for Food, stated in the British House of Commons "We estimated that the 
wheat requirements of the importing countries during the first six months 
of this year would amount to a little over 17 million tons against which 
there were exportable supplies of only 12 million tons—since then, 
developments in India, South Africa and elsewhere have increased require-
ments, while supplies are now expected to fall short of 12 million tons." 

6 It has been announced in Great Britain that war-bread of 85 per cent 
extraction will again be the order of the day. 

President Truman has indicated that, in order to increase United States 
export supplies, the use of wheat will be banned in the production of 
beer and alcohol and the wheat-flour extraction rate will be raised to 
80 per cent. Other restrictions on the use of wheat are also contemplatcd. 

8 Australia has requested her farmers to seed 15.5 million acres to wheat next 
season. This would represent an increase of 35 per cent over last 
year's acreage. 

9 Reports indicate the existence of starvation conditions in many areas of 
Hungary, Austria, Czechoslovakia and Jugoslavia. 

13 The United States Department of Agriculture reports that output of millfeed 
during this week Is the largest since early October. Despite this, the 
millteed supply situation continues to tighten with demand urgent and 
no general offerings. 

15 Generally favourable reports have been received on european crop coditicns, 
but lack of fertilizers appears to be a limiting factor. 

A report from the Dominion Entomological Laboratory, LethhriThc, i:ic.tes 
the possibility of widespread damage from pale western cutworxas during 
the 1946 season. Areas particularly threatened are those which suffered 
from drought last year. 

18 United States War Food Order 144 becomes effective today. This Order sets 
out the controls to be applied to the milling and feed-mixing industries. 
Details will be found elsewhere in this issue of the 'Monthly Revievi'. 
The 80 per cent extraction order is to become effective on March 1. 

21 Stocks of Canadian wheat in store or in transit in North America at midnight 
February 14, amounted to 150,487,940 bushels as compared with 365,759,235 
bushels on the corresponding date of last year. 

The United States Department of Agriculture has increased the wheat acreage 
goal for 1946 by one million acres. 

26 Canada's exports of wheat and wheat flour for the six months ending 
January 31, 1946 reached the figure of 205.7 million bushels. 
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THE UNITED 3TATS SITUATION 

Interest in the United 3tates wheat policy has been at a high level 
during the current month, President Truman's public acknowledgement of the extremely 
grave nature of the world wheat shortage evidently came as a shock to many groups in 
the country. The announcement on February 6 of proposed conservation orders, 
Including the raising of the wheat flour extraction rate to 80 per cent, touched off 
a heated controversy between the Department of Agriculture and the milling and baking 
interests. The latter group contended that little, if any, savings of wheat would 
be effected by altering the extraction rate, and put forward an alternative plan 
whereby they would undertake to effect a substantial reduction in domestic flour 
consumption by voluntarily rationing their customers. This counter-proposal was 
rejected by Secretary of Agriculture Andersonon February 11, and on February 18 War 
Food Order 144 was made effective.. 

This Order sets up the system of controls whereby it is hoped to 
divert from 20 to 25 million bushels of wheat from domestic flour consumption into 
export channels. In view of the considerable effect which this Order may have on 
Canadian trade and export policies it is deemed advisat.Le to set out the main 
provisions of the Order in this issue of the Review, The following sunnuary has been 
extracted from an official release of the United States Department of Agriculture 
dated February 15. 

"A broad program of wheat and flour controls as a part of Preside: 
Truman 1 s 9-point program to help feed Europe was announced today by the DepartmeTt 
of Agriculture. 

"The program is designed to conserve wheat and flour and to facilitate 
the movement of these foods to foreign peoples in greatest need. It has been formu-
lated to meet export commitments, to maintain adecuate supplies of wheat and flour 
for domestic food consumption, and to maintain adequate carry-overs until new crop 
wheat becomes available in July. 

"To achieve these objectives the Department has issued War Food Order 
144 effective February 18, 1946. The order (1) limits the use of wheat by mixed 
feed manufacturers, and prohibits the use of flour in the manufacture of mixed feed 
unless the flour Is unfit for human consumption, (2) limits inventories of wheat 
by domestic millers and mixed feed manufacturers, (3) limits inventories of wheat 
and flour by food manufacturers, (4) limits inventories of flour by distributors, 
(5) prohibits millers from producing any flour on and after March 1, 1946 that 
consists of less than 80 per cent by weight of the cleaned wheat from which the f1or 
is produced, and (6) tightens control of wheat exports. 

"Besides facilitating the domestic distribution and exports of wheat 
and flour, the Order seeks to reduce the non-food uses of these commodities. Prohi-
bition against the use of wheat and wheat products by beverage distillers through 
June 1946 was announced this week. 

"The Order applies to 1945-crop wheat with the exception that the 
80 per cent flour extraction provision applies to both 1945 and 1946-crop wheat. 

"The Order provides that no mixed feed manufacturer shall use wheat 
in the manufacture of mixed feeds in any calendar month in excess of the following 
percentages of the monthly average quantity of wheat so used during the period 
December 1, 1945 to January 31, 1946; February pro rata and March 1946; 75 per cent; 
prI1, 70 per cent; May, 65 per cent; June and following months of 1946, 60 per cent. 
It also provides that no person shall use wheat in any form in making any mixtures 
of grains for sale as an ingredient in the manufacture of mixed feed. 



"No miller or mixed feed manufacturer shall accept delivery of wheat 
in any quantity that will cause his inventory of wheat plus all quantities of wheat 
bought to arrive or with respect to which he has a contract to purchase, to exceed a 
45-day supply based upon average daily grind in the case of a miller or the authorized 
monthly use in the ease or a mixed feed manufacturer. A proviso is that these 
limitations upon millers and mixed feed manufacturers shall not apply to usual or 
cvstoniary sales of whoat bya producer who delivers the wheat by truck directly to 
a mill or an elevator that Is attached to a mill0 

"o'food manufacturer shall accept delivery of wheat or flour In any 
quantity which will cause his inventory of wheat or flour, respectively, to exceed 
his average monthly use of wheat or flour, respectively, during 1945 

"No distributor shall,, except for immediate resale for export, accept 
delivery of flour in any quantity which will cause his inventory of flour to exceed 
a 30-day supply based upon his average monthly delivery of flour during the 6 preced-
ing calendar months, 

"rhe Order provides that each person subject to the Order (excepting 
producers delivering usual or customary supplies by truck directly to a mill or an 
elevator that is attached to a mill) shall furnish suppliers a certificate on or 
before delivery of the wheat or flour showing the quantities to be acquired, the 

• approximate delivery date, and a statement that the receipt of the wheat or flour 
v iii not increase his inventory beyond the quantity permitted in the Order. 

"The Order also contains "preference" provisions in that any miller 
who has less than a 21-day inventory of wheat based upon average daily grind and 
any mixed feed manufacturer who has less than a 21-day inventory of wheat based upon 
authorized monthly use may Issue a written order that will entitle him to preferred 
delivery of a quantity of wheat not to exceed the greater of (1) one carload lot, 
(2) a quantity necessary to bring a miller's inventory of wheat up to a 30-day supply 
based upon average daily rrind or a mixed feed manufacturer's inventory to the 
quantities he is authorized to use. 

"Preference orders must be attached to a certificate showing that the 
quantity of wheat either represents one carload lot or will not increase the 
purchaser's total stocks in store, wherever located beyond the amount permitted in 
the Order. 

• 	 "The "preference" provision specifies that (1) no tnerchandizer or 
ountry shipper shall use excess wheat except to fill preference orders, and sales 

to the Corrnodity Credit Corporation; (2) no merchandizer or country shipper who owns 
or acquires excess wheat shall deliver any wheat on other than preference orders 
unless and until he had filled or offered to fill all preference orders received by 
him up to the quantity of excess wheat on hand; (3) all merchandizers and country 
shippers - as shipping facilities become available 	shall fill preference orders 
in the order in which they are received. All unfilled preference orders carried 
over from any previous weeks shall take priority over those received during subse- 
quent weeks excepting wheat subject to shipping priorities for private account or 
for the account of CCC. 

"2Ul excess wheat which a merchandizer or country shipper has on hand 
as of the close of market each week and for which the merchandizer or country shipper 
does not have preference orders shall be offered to the director of the Grain Branch, 
Production and Larketing Adniinistration, before noon of the following Monday for sale 
and delivery to CCC. 
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"With regard to export controls, the order provides that any person 
who holds wheat for export or who purchases or contracts to purchase wheat for export 
shall, prior to application for an export license or if the wheat is not at a port 
prior to shipment to a port for export, first offer the wheat to the Director of the 
Grain Branch for sale and delivery to CCC. 

"Any wheat offered to and not accepted by CCC may be exported only 
under licenses issued by the Office of International Trade, Department of Commerce 
after the issuance of a license has been approved by the Director of the Grain Branch 
of PMA.. If the CCC has not accepted or refused the wheat within 2 days from the 
time it is offered, nor authorized the issuance of an export license, the wheat shall 
continue to be held by a merchandizer or country shipper as excess wheat. 

"Other provisions of the order deal with records and reports to be 
sent to the Director of the Grain Branch of PMA, audits and inspections, petition for 
relief from hardship and violations." 

One obvious effect of the new extraction ratio will be to decrease 
the production of millfoeds which are already in a precarious supply position. 
Certain areas in particular, among them New England, the south-western States and 
the West Coast report a shortage of feed concentrates. In an effort to relieve the 
generally tight feed situation in the more immediate future, the United States 
Government is considering lowering the ceiling on heavy hogs and raising the ceiling 
on light hogs—to the extent of providing a premium of one dollar a hundred on lights. 
This, if put into effect, would be accompanied by a corresponding increase in the 
subsidy on light hogs and a corresponding decrease in the subsidy on heavies. Other 
adjustments in the price relationships between feedstuffs and live stock may become 
necessary in order to provide sufficient incentives to earlier marketing of the 
various classes of live stock. Early marketing at lov;er weights should ease the 
general pressure on feed supplies and at the same time facilitate more equitable 
distribution of available feedstutfs. 

Reports from Kansas indicate that rains have provided much-needed 
relief in south-west and eastern counties but the western part of the State continues 
very dry and in some districts wheat is showing rapid deterioration. It has been 
necessary to cultivate a considerable acren:e to check soil drifting. 

Secretary of State Anderson on the :llst of i'ebruary rouestnd farmers 
to increase their spring wheat seedings by 1,000,000 acres over the goal Previously 
announced. To meet this revised figure each of the States of North Dakota, South 
Dakota, Montanaand  Missouri is being asked to increase its former spring wheat goal 
by 5 per cent or more. In addition to this increase in the wheat acreage goal, 
farmers were asked to seed 1,000,000 more acres of corn in the Corn Belt, and 
additional acreages of corn and grain sorghuins in other areas. The supply of oil-
seeds has not developed as expected, due principally to slow movement from Pacific 
Island sources; and the goal for soybeans has been raised by 1,100,000 acres. An 
increase of 100,000 acres in the seeding of dry edible peas has also been recommended. 



ARTINE SITUATION 

Early predictions of the minor role to be played by Argentina In the 
world of wheat exports soemr. to be substantiated by the official estimates of pro-
duction and exportable surpluses as published by the Argentine Government; Late in 
January the second estimate of wheat production placed the present crop at 149.5 
million bushels, some 16 million bushels below first estimate figures. This small 
crop is attributable to adverse weather conditions and plant diseases. It is 
estimated that 30 per cent of the sown area was sterile and that the average yield 
throughout the country was about 15 bushels per acre. 

The lower wheat crop estimate has led to a reduction in the 
exportable surplus figure. At the middle of January the exportable surplus of 
wheat was put at 69.4 million bushels as against 80.6 million bushels at December 
15, 1945, with less than 3 million bushels exported during that period. Nevorthe-
less, some members of the trade are inclined to regard the official estimate of 
exportable surpluses as being too low. They feel that old crop carry-over stocks 
have been underestimated owing to the difficulty of correctly appraising the volume 
of grain that was used as fuel up to November last and the amount of wheat diverted 
to live-stock feeding. 

Exports of Argentine v:hcat from January 1 to ehruary 23 have 
totalled around 4.5 millIon bushels, almost 68 per cent smaller than the 13.8 
million shipped out during the corresponding period of 1945. Of the 1946 export 
total, 2.9 million have been destined f or the United Kingdom and the Continent and 
compares with 4.6 million sent there during the same period a year ago. One of 
the most serious bottlenecks hampering exports seems to be the continued lack of 
adequate transportation facilities to carry wheat from the interior to seaboard 
positions. Some traders attribute much of the paucity of shipments to this cause, 
rather than to lack of grain in the country. Further evidence of the wheat scarcity 
in the milling and exporting areas of the country is revealed when it is learned that 
one of the leading millers of Rosario has been forced to-stop operations, and that a 
Peruvian ship has been in Argentine waters for a month or so waiting for its cargo. 
In the light of this situation, Argentina Is reported to have withdrawn practically 
all offers. 

Estimates of domestic requirements are many and varied, now ranging 
from 100 to 150 million bushels. However, ultimate home consumption will depend on 
the outcome of several factors. The quantities of fuel oil imported will help to 
determine the amount consumed as fuel, while the price and demand for cattle, as 
well as the production of the current corn crop,will play its part in diverting wheat 
to or from live-stock feeding. 

Corn acreage figures, issued In the second official estimate, are now 
placed at 9.8 million acres some 124,000 acres less than a year ago and 1.5 million 
below the 1943-44 figure. Although rainfall has been favourable In many areas, 
considerable damage has been done by locusts. It is reported that much corn has 
already been sold for export, but recent offerings have been substantially reduced 
due, in large measure, to the uncertain crop outlook. 



AUSTRALIAN CABLE 

The following cable was received on February 15 from the Canadian 
Government Trade Commissioner in Melbourne: 

"Australian wheat stocks at the end of January totalled 110 million 
bushels.. Harvesting has been completed and the 'official estimate of the Australian 
crop places it at 144 million bushels from approximately 11.5 million acres as 
compared with a production of 52.1 million bushels last year. It is hoped that 
15.5 million acres will be sown to wheat in 1946-47. 

"Some shipments of flour were made this month to the Far East and 
India. Stabilization proposals reported last month have been agreed to by State 
premiers and legislation to implement the scheme will be prepared shortly. Flour 
mills are gradually increasing to three shifts.." 

Domestic requirements f or the year beginning December 1, 1945 are 
estimated at 80 millIon bushels.. Of that amount some 35 million bushels will be 
used for human food and the remainder utilized for feed and seed purposes. with a 
production of 144 million bushels and an estimated carry-over at the end of the last 
crop year of 6 million bushels, some 70 million bushels remain for export and 
carry-over. 

Since January 1, Australia has exported almost 2.5 millIon bushels 
of wheat, nearly all in the form of flour. So far this year all exports have been 
destined for non-European countries and according to our Broornhall correspondent, 
all offers of wheat to Europe have been recently withdrawn. 

The minimum 1945-46 price for bagged wheat was advanced early In 
1945 to 4s 3d per bushel (approximately 75 cents Canadian currency) and for bulk 
wheat to 4s ld (approximately 72 cents per bushel.). This price applied to all 
inarketings, whereas under the former policy only the first 3,000 bushels marketed 
per producer were eligible for this minimum price, with advances at a lower rate for 
deliveries In excess of that quota.. The increased guarantee was announced early In 
the crop year in order to enpourage larger seedings.. In November 1945 the minimum 
price for bagged wheat was raised to 4s 4d (77 cents approximately) per bushel in 
an effort to speed deliveries 'of bagged wheat. If the stabilization proposals 
mentioned in the cable pass safely Into legislation the guaranteed price will be 
58 2d (approximately 92 cents Canadian) for the next five seasons. 

Achievement of the acreage objective of 15,5 million acres during 
the coming season would provide a 35 per cent increase over the acreage harvested 
this year and a 100 per cent increase over the 1943-44 acreage. An average yield 
on the desired acreage would provide a crop of some 190 million bushels next year.. 

GRADING OF 1946 CANADIAN WHEAT 

The following table sets forth the grading of wheat inspected during 
the six-month period August to January 1946: 

Cars 	 Per Cent 

No. 1 Northern ............... 
No. 2 Northern .............. 
No. 3 Northern ............ 
No. 4 Northern ...............  
Garnet .......................  
Amber Durum . . . . . * . . 	. . . . 
A1bertainter...............  
Tough ........................ 
AllOthers •.., ............ 

To t a 1 .............. 

37,369 31.95 
46,545 39.79 
11,047 9.44 
2,848 2.43 
1,398 1.20 
1,814 1.55 

554 .47 
12,583 10.76 
2,816 2.41 

116,974 100.00 
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3LLING PRICES OF CANADIAN V1HET 

The export price of Canfldian wheat to overseas destinations reithe 
unchanged at 31.55 per bushel, basis go. 1 Northern in Store Fort V(llliain-Port Arthur 
or Vancouver. The nnth1y averages at Canadian Wheat Board prices are as follows: 

1 Northern 	2 Northern 	3 Northern 	4 Northern 

(ceits and eighths per bushel) 

October 19-30, 1943 128/2 125/2 118/2 

November 	.......... ..... 132/3 129/3 127/3 122/3 

December 	................. 141/2 138/2 136/2 131/2 

January, 1944 145/5 142/5 140/5 135/5 

February 	................. 144/7 141/7 139/7 134/7 

March
.
.................... 146/7 143/7 141/7 136/7 

April 	. . . . .. .. . . . . ....... 148 145 143 138 

May 	..••..•....• ........ 148 145 143 138 

. 	June 	..................... 143/3 140/3 138/3 134/2 
July 	...........,........ 138 135 133 130 

August 	........ ...... ,0  135/2 132/2 130/2 127/4 

September 	................. 136 133 131 129/7 

October 	. ............... 143/2 140/2 138/2 137/2 

November 	.................. 146/2 143/2 141/2 140/2 

December 	.........."..." 146/3 143/3 141/3 140/3 

Janury, 1945 145/6 142/6 140/6 139/6 

February 	.................. 150/1 147/1 145/1 144/1 
March 	.................... 152/3 149/3 147/3 146/3 

April 	.................... 153/5 150/5 148/5 147/5 

May 	....... 154/4 151/4 149/4 148/4 

June 	. . 	 O•SO • • 155 152 150 149 

July , 155 152 150 149 

August 	...... ........ 155 152 150 149 

3eptember 155 152 150 149 

October 155 152 150 149 

November 	..... ....... 155 152 150 149 

December 	....... 155 152 150 149 

January, 	1946 	............ 155 152 150 149 

February 1 - February 22 . 155 152 150 149 
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CANADIAN SUPPLY POSITION 

Canada's supply of wheat at February 1, available for export and/or 
carry-over,amounted to 208.6 million bushels as compared with 464.6 million bushels 
at February 1, 1945. 

During the past few months inoithly exports have been, roughly, 50 
per cent greater than they were a year ago. Monthly overseas clearances have more 
than doubled as compared with 1944-45, while United States imports of Canadian wheat 
dtu'ing the current crop year have ranged from 70 to 75 per cent snller. Monthly 
exports of wheat rlour for the six-month period ending January 31, 1946 have closely 
paralleled those for the corresponding period in 1944-45. 

Monthly exports of wheat and wheat flour in terms of wheat from 
August to January of the current year have averaged nearly 35 million bushels. In 
the light present supplies and carry-over needs, this monthly average will not be 
equalled during the last half of this crop year. 

Canadian Wheat Supplies 

1945-46 	1944-45 

million bushels 

Carry-over in North America July 31 	.......... 	258.4 	356.5 
New Crop ........................................ * * 	305.9 j/ 	416.6 

Total Supply 	........... •1•t*$ ...... 	564.3 	773.1 

	

Est1mateddonisticrequirements ...... .................. 	150.0 J 	168.6 

	

Available for export or carry-over ........... 	414.3 	604.5 

Deduct: 

	

Overseas clearances of wheat as grain Aug. 1 - Jan. 31 	168.1 	79.7 

	

United States imports of Canadian wheat .............. 	9.6 ,/ 	32.6 	

-. 

	

Total wheat exports .......................... 	177.7 	112.3 

ports of wheat flour in terms of wheat Aug. 1 - Jan. 31 

Total exports wheat and wheat flour .......... 

Balance on Feb. 1 for export or carry-over ............ 

)J Subject to revision. 
,j Estimate. 

	

28.0 	27.6 

	

905.7 	139.9 

	

208.6 	464.6 
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FARMERS' MARKETINGS 

The following table shows primary receipts of wheat in the Prairie 

Provinces for the 1945-46 crop year along with comparative figures for 1944-45: 

Week ending 	Manitoba 	Saskatchewan 	Alberta 	Totals 	Last Year 

- bushels - 

August 1-2 - - 112,355 112,355 1,643,649 

9 29 1 396 79,152 137 0 853 246,401 1,070,379 

16 8,686 123 0 772 249,883 382,341 2,04,803 

23 96,463 755,302 921,069 1,772,834 5,360,793 

30 1,271,860 4,568 1 677 1,685,584 7,526,121 6 9 832,745 

September 6 2,240,434 4,665,078 2,139,568 9,045,080 7,218,921 

13 2,444,009 9,681,705 3,518,952 15,644,666 15,518,385 

20 963,800 7 1 020,619 3 1 844,220 11,828,639 14,61,037 

27 444,784 3,974,279 1,024,858 5,443,921 12,662,549 

retober 4 2,067,492 3,428,517 1,613,780 7,109,789 12 1 429,817 
11 4,198,777 10,147,043 5,647,547 19,993,367 12,129,372 

18 2 0 686,475 14,274,064 7,079,466 24,040,005 17,889,562 

25 1,236,158 9,375,221 5,120,006 15,731,385 17,118,910 

Iovember 1 1,275,290 7 0 071,685 3,256,083 11,603,058 16 9 813,108 
8 983,850 7,259,954 2,266,876 10,510,680 13,202,329 

15 548,654 3,401,162 1,403,183 5,352,999 12,283,645 
22 563,398 2,927,636 1,249,802 4,740,836 11,730,036 

29 397,061 2,758,969 1,348,822 4,504,852 9,797,987 

December 6 415,040 3,220,454 1,322,269 4,957 0 763 7,101,707 

13 418 9 686 2,385,278 1,071,454 3,875 0 418 8,794,546 

20 222,497 1,305,273 846,361 2 0 374 9 131 8,727,864 

27 179 0 247 1,164,776 680,466 2 0 032,489 4,990,520 

ranuary 3 200,023 1,416,085 492,204 2,108,312 3,514,237 

10 565,523 2,628,773 1,493,312 4,687,608 4,729,367 

17 	/ 401,077 2,467,033 1,310,217 4,178,327 7 0 209,926 
24 198,829 1 0 141,194 1,078,059 2 0 418,082 6,386,020 

31 132,666 635,905 658,645 1,427,216 5,414,776 

February 7 125,328 338,561 416,868 880 0 757 3,225,434 

14 71,367 402,013 493,415 966,795 2,960,808 

T o t a 1 24,386,870 108,618,180 52,491,177 185,496,227 253,430,232 

V Revised. 

Farmers' xrnrketings of wheat in the Prairie Provinces up to the middle 

of February totalled 185.5 million bushels, more than 25 per cent below the 253.4 

million bushels delivered during the corresponding period a year ago. So far, weakly 

deliveries during February have been the smallest since August. 
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WHEkT VISIBLE SUPPLY 

The following table shows stocks of Canadian wheat in store and in 
transit in Canada and the United States on February 14, 1946, along with comparative 
figures for approximately the same date in 1945 and 1944: 

1946 1945 1944 

000 bushels - 

Country Elevators - Manitoba 	........... 3,580 18,565 26 9 865 
Saskatchewan 	.......... 21,885 92 1 695 107,100 
Alberta 24,080 70,415 76,535 

T 	0 	t 	a 	1 	............ 49,545 181,675 210,500 

Interior Private and Mill Elevators ....,, 4,668 5,269 5,836 
Interior Public and Semi-Public Terminals 3,731 11,471 10,887 
Pacific 	Ports 	...... .......... .............- 7,682 18,695 10,545 
Churchill 	........................... 1,878 1,678 1,878 
Fort William and Port Arthur ............ 20,110 52 9 208 24,493 
Istern Elevators - Lake Ports ............ 19,521 29,583 24,595 

St. Lawrence and Seaboard Ports 12,107 19 0 761 13,059 
United States Ports 	............... 11,515 26,305 16,045 
3torage 	Afloat 	... ......... . ........... . ... 4,307 5 0 466 3 1,453 

W 	InTransit - Rail. ........ 8,481 6,846 13,744 
In Transit 	- U.S.A. 	...................... , 6,943 6 9 602 7,574 

T 	o 	t 	a 	1 	................................. 150,488 365,759 342,609 

M0VENT OF ThAT TO MARITIME POR23 

The following figures represent the movement of wheat by RAIL from 
ports on the Great Lakes and the St. Lawrence River during the current season, with 
comparative figures for last year. 

August 1, 1945 to 	August 1, 1944 to 
February 14, 1946 	February 15, 1945 

- bushels - 

Collingwood .............. . . ....... 
.tid1and 
Owen Sound .........................  
Port McNicoll .... ........ 
Goderich ............ . . . . . . . ....... 
Sarnia ............................ 
Port Colborne ...................... 
Walkêrville .................. ...... 
Kingston ........................... 
Prescott ................. . . . . . ..... 
Montreal ..................... 
Sorel .......................... 
Three Rivers ....................... 

1,099,955 2,879,634 
4,612 9 795 7,114,389 

894,718 3 9 257,877 
5,981,966 7 1 703 0 993 

597 9 473 970,042 
- 64,436 

50,000 - 

195,873 - 

717,978 1,043,468 
- 489,631 

44,368 27,681 
139,795 

220,000 - 

T o t a 1 .......................... 14,415,126 	23,690,946 
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WEIEAT SHIPMTS TO THE UNIT) STATES 

Movement of Canadian wheat into the United States between the middle 
of January and the middle of February amounted to only 117,515 bushels and nearly 
reacted the lowest monthly volume since the beginning of the present crop year. 
This decline, which became evident after the close of navigation at the middle of 
December, is expected to be reversed with the opening of the Lakes in the spring. 

So far during the current season, the total shipments of 59.8 million 
bushels compare with 75.9 million bushels shipped during the corresponding period 
a year ago. Between August 1 and February 14, more than 50 millions have been 
cleared from American ports to overseas destinations. In the same period, imports 
of Canadian wheat for home consumption and milling in bond were estimatedto be about 
10.6 million bushels. 

Over 90 per cent of the wheat going to the United States has been 
grading Nos. 1 and 2 Northern, with the remainder made up of other grades inclu.ding 
Duruin. 

Shipments August 1 - February 14 

By Vessel 

U. S. A. Pacific Ports ......... 
Buffalo ........................ 
Chicago 	...... .. ............... 
Duluth-Superior ................ 
xie 	 ............. 
Milwaukee ..................... 
0 swego ............ . . . . . . * . . . 
Tolodo ......................... 

1946 

- bushels - 

15,000 
47,211,121 

331,494 

6,719,050 

1945 

686,666 
38,462,390 
7,746,957 
5,479,526 
8,365,922 

677,554 
1,615,403 
4,829,371 

	

Total - Vessel Shipments ...................54,276,665 	67,863,789 

By Rail 

	

Seaboard Ports .................5,387,754 	7,063,084 

	

Other points ................... 88,601 	954,728 

Total - Rail Shipments ..................... 	5,476,355 
	

8,017,812 

	

GRAI'ID TOTAL ................................59,753,020 
	

75,881,601 
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RAIL MOV3(ENT FROM FORT WILLIAM-PORT ARTHUR 

Rail movement of wheat from the Lakehead during January of the present 
crop year topped all previous monthly shipments made within the last three and a halt 
years. While total shipments for the first half of the present season are larger than 
they were for the same period a year ago, they are exceeded by the movements made 
during the first half of each of the 1942-43 and 1943-44 crop years. 

Shipments month-by-month during the past four crop years are shown in 
the following table covering the period August-July in each year. 

1945-46 	1944-45 	1943-44 	1942-43 

- bushel8 - 

August 	........... 23,255 91,891 990,879 390,264 
September 	...... 57,533 169,603 1,547,042 600,921 
October 	...... 73,776 86,572 780,035 644,926 
November 	. . . . . 99,197 97,512 711,238 1,250,952 
December 	............ 2,280,636 1,236,339 898,565 3,871,297 
January 	.............. 4,533,707 1,936,038 4,364,158 1,757,163 

Total (6 months) 7,068,104 3,617,955 .9 9 291,917 8,515,523 

The grades of wheat shipped during January 1946 and the Provincial 
distribution of this rail movement are shown in the following table: 

New Nova Prince 
Ontario quebec Brunswick Scotia SdWard 	U.S.A. 

Island 

- bushels - 

1 	Hard 	................. 3,030 - - - - 	- 
1 Northern ..... - 1,500 971,934 232,000 - 	- 
2 Northern - - 1,400,767 290,000 - 	374,000 
4 Northern 429 9 268 357,569 34,800 7,500 1,500 	- 
No. 	5 	............ 71,000 64,500 10,133 1,000 1,500 	- 
No . 	6 	................. 4, 500 - - - - 	- 
Tf. 	4 	Nor . 	............. 19,500 18,000 1,500 - - 	- 
Tf. 	No. 	5 	........ 4,539 4,000 - - - 	- 
dej. 	2 	Nor ............ 1,500 - - - 	- 
iej. 	3 	Nor. 	........... - - 1,000 - - 	- 
Rej. 1 & 2 Nor. Mxd 	Htd 1,500 3,000 - - - 	- 
Sple. 	Htd . 	.............. 3,000 3,000 - - - 	- 
Tf. Sple. Htd 1,570 3,070 - - - 	- 
Rej. Sple. Htd - 1,500 - - - 	- 
Smutty 1 Nor . 	........... - 43 0 785 - - - 	- 
Smutty 2 Nor 	....... - 34,527 - - - 	- 
Smutty 3 & 4 Nor. 	....... - 3,001 - - - 	- 
1 	C.W. (kirnet 	........... 3,000 - - - - 	- 
2 C.W. 	Garnet 	....... - 20,000 - - - 	- 
3 C.W. 	Garnet 	.......... - 26 1 000 - - - 	- 
1C.Vt.A.D. 	.............. 12,000 - - - - 	- 
Smutty 2, 3 & 4 C.1.A.D - 7,714 1,500 - - 	- 
1 	A.R.W . 	................ 50,000 - - - - 	- 
2 	A.W . 	.................. 4,500 - - - - 	- 
3 	£, ..w. 	.................. 4,500 - - - - 	- 

T o t a 1 	. - 613,407 591,166 2,421,634 530,500 3,000 	374,000 

GRAND TOTAL 	- 	4,533,707 
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FREIGHT ASSIS1ANCE 5HIPMTS 

Wheat 8hipments into eastern Canada and British Columbia uer the 
Freight Assistance Policy declined during December, although the total movement for 
the first five months of the crop year is now 4 per cent above that for the five-month 
period 1944-45. Movement into Ontario exhibits the largest increase, while the 
greatest reduetion took place in the shii:ments to British Columbia. Over 45 per 
cent of total m.tllfeed shipments movinp, ifl eastern Canada under Freight Assistance 
found their way to quebec; Ontario 5tood second, with nearly 35 per cent of the total. 

The provincial distribution is shown in the following table, by months, 
with ,comparative totals for the crop year 1944-45. 

New 	Nova 	Prince
Edward 	Coluinb ia 	

Total 
British 

1945-46 	Ontario 	quebec Brunswick Scotia Island 

- bushels - 

August 1,158,468 864,462 74,287 83,563 68,320 353,505 2,602,605 
September 1 5 024,545 848,520 97 1 768 91 9 215 51,017 344 9 563 2,457,62 
October 1 0 222,665 971245 101,615 99,648 41,420 364,417 2,801,01 
November 1,045,412 874,808 93,178 100,643 40,363 306,012 2 9 46C,41C,  
Decejnber - 	 979,353 564,883 66,865 97 9 444 34 1,608 115,987 1,859,14C 

	

T o t a 1 	5,430,443 4,123,918 	433,713 472 1 513 235,728 1,484,484 	12,180,799 

Sanie Period 

	

1944-45 	4,695 9 600 4,158,149 	424,115 572,103 184,639 1 0 667,549 	11,702,155 

MILLFEEDS 

The distribution of millfeeds under the Freight Assistance Plan is 
shown for the five eastern provinces in the following table. One column of figures 
covers the first five months of the nresent cror' yeir on the other the corresponding 
period a year aj 

t O 

December 31, 1945 	December 31, 1944 

- tons - 

Ontario ........ . . . 
Q.uebec •.,,...,.....,.. ...... 
New Brunswick ••• ........ 
NovaScotia.................. 
Prince Edward Island 

T o t a 1 .............. 

	

95,066 	 94,038 

	

130,251 	127,559 

	

23,403 	 22,518 

	

24 0 068 	 29,583 

	

6,326 	 5,382 

	

279,114 	279,080 
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NEC WHEAT VkRUrIES 

New wheat varieties are scheduled to make their appearance in the near 
future. Rescue, a new variety of saw-fly resistant wheat, has been recommended for 
licensing and distribution at a joint conference of cereal chemists, plant breeders 
and plant pathologists held recently in iVinnipeg. The following is extracted from an 
official release of the conference dated February 21: 

"Because exhaustive tests of Rescue made in collaboration with cereal 
chemists of the United Kin(dom, of the United States, and of Canada, had shown the 
variety to be deficient In bread-making quality, it was recommended that Rescue be 
graded no higher than No. 3 Manitoba Northern The unusual step of recommending for 
licensing a variety not eligible for top grades was taken because of the need for 
fighting the saw-fly menace, aiding soil conservation in the affected areas, and to 
produce maximum amounts of wheat during a period of world wide shortage A number of 
additional varieties of saw-fly resistant wheat are being developed and it is believed 
that from these there will come within a year or two a variety which is not only 
resistant to the saw-fly but is also of high bread-making quality and thus eligible 
for top grades. During the intervening period Rescue will be of great benefit to 
farmers in southwestern Saskatchewan and southeastern Alberta. 

"This variety was developed at the Dominion Experinental Farm at 
iwift Current under the direction of Mr. A. W. Platt The Dominion Cerealist, 
Dr, L. H. rewman, has supported the programme with all the resources at his disposal 
and rapid multiplication of the variety has been effected during the past two years 
by growing an additional crop each winter in California. Approximately 7,000 bushels 
of the variety are avai1ab1e. All arrangements have been completed to multiply the 
variety in favourable locations under contract 

"The joint conference also recommended for licensing a new variety 
called Redman, produced at the Dominion Laboratory of Cereal Breeding at Winnipeg by 
Drs. C. H. Goulden and R. F Peterson. This variety has excellent milling and baking 
properties and will be eligible for top grades. It outyields Thatcher and Regent in 
Manitoba and eastern Saskatchewan, and for that reason and because of its resistance 
to stem and leaf rusts it will prove valuable in these areas. 

"Dururi wheat varieties were also considered and here again one more 
variety was recommended for licensing and for top grades 	Thi. ...s itevurt, which was 
produced at the North Dakota Agricultural Station It has excellent agronomic and 
macaroni-making properties and is well adapted to a large area in Saskatchewan where 

• it may well replace Pelissier, which has poor quality and will be made ineligible for 
top grades of durum wheat on August 1, 1946 

"The breeding of earlier maturing wheats for northern districts was 
discussed and it was pointed out that the northward spread of wheat production in 
Canada reduced the average protein content and baking strength of the Western wheat 
crop. This tendency is increased whenever an earlier maturing wheat is distributed. 
Since Canadian wheat commands a premium on world markets mainly because of its high 
protein content and baking strength, any reduction in these qualities has serious 
implications. It was contended that the most logical method of controlling this 
situation involved the introduction of protein content as a factor in grading wheat.. 
Studies of all available data made during the past year indicate that it is feasible 
to set protein limits for No. 1 Manitoba Northern. As this grade has contained an 
average of 37 per cent of the 'iestern crop during the past 15 years, and because this 
grade is the standard bearer for the quality of Canadian wheat on world markets, the 
setting up of protein limits for it would represent a substantial step towards 
effective protein grading and the safeguarding of the reputation of our wheat. 
Realizing the difficulties involved and the time that may be required to develop 
details of practical methods, the conference felt that immediate steps should be taken 
to study this proposaL" 
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UONTIII,Y OVB2SAS CLEARANC33, irc., IN COARISON WITH THE CU3TCJ3 QORI'S OF 
VtFAP AND 'HIIEAT fl.OUR 

Cr 

Overseas U. S. Imports Customs Customs 

Clearances of Canadian Exports of 	Total &ports of 
Co of Canadian Wheat for Canadian Wheat and 

Wheat consumption and Wheat Flour Wheat Flour 

milling in bond 

- 000 bushels - 

j94A 

August . . . . . . 
September 

October 
November .,... 
December 
January 
February 
'arch . . . . . 
April 
May 
June 

.Tul.y 

T o t a 1 

1944-45 2/ 
August ...... 
September 
October ...... 
November ..... 
December 
January ...... 
February 

March . . . . . 
April 
May 
June 

July 

T o t a 1 

13,926 8,744 5 0 047 27 9 717 23,143 

8 0 950 9,332 3,933 22,215 21,426 

7,424 12,597 3,824 23,845 23 9 791 
7,900 11,429 3 9 860 23 9 189 28 9 733 

10 9 639 9,802 4 9 979 25,420 43,022 

10,956 14,178 5 0 063 30,197 22 9 336 

8,977 20,704 3,844 33 9 525 24,655 

7,859 14,529 5,518 27,906 20,566 

9,394 24,979 6,943 41,316 40,09 

14 9 148 15,420 7 9 090 36 9 658 40,009 

11,720 8,617 5,999 26,336 31,061 

11,444 9,497 4,490 25,431 29,640 

123,337 159,828 60,590 343,755 348,474 

12,181 9,048 3,391 24,620 19 0 899 
10,629 8,928 5,470 25,027 32,107 

14,115 6,187 4,908 25,210 33,624 

17,427 4,879 4,417 26,723 27,601 

8,671 2,129 5,591 16,391 32 0 815 
11,377 1,447 3 9 781 16 0 605 8,944 

14,750 752 4,642 20,144 11,996 

13,041 759 5,571 19,371 15,665 

15,839 2,121 6,154 24,114 21,606 

46,420 2,338 6,307 55,065 35,432 

31 1 647 1,725 7 9 257 40,629 50 1 552 
41,805 1,737 5 9 168 48,710 43,362 

237 0 902 42,050 62 9 657 342,609 333,605 

1945-46 	/ / 

August 	....... 34,227 2,459 	/ 4,979 41,665 48,074 
September .... 22 9 454 29373 	/ 4 9 294 29,121 34,428 

October 	...,.. 40 0 764 2,66e/ 4,789 48,221 36,139 

November 	...., 30,424 - 4,501 34,928 42,817 

December ..... 17 0 755 500 4,344 22,599 42 9 443 
January ,..... 22 0 443 1,600 	J 5,125 29,168 20,373 

/ Subject to revision. 	/ Estimate. 
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