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WORLD WHEAT SITUATION

World #Wheat Supylies Low = At January 1, according to the Office of Foreign
Agricultural Relations of the United States Department of Agriculture, the combined
wheat supply of the United States, Canada, Argentina and Australia amounted to 1,353
million bushels—the smallest since 1940—and somewhat less than the low level of
January 1946. Most of the reduction occurred in the United States and Austrulian
supply, with Canadian stocks showing little change and the Argentine supply a slight
increase. The exportable surplus from these supplies is decemed to be considerably
below the abnormally large world import requirements for brecad grains. Relative to
food requirements, the Senior Officer of the Internutional Emergency Food Council is
reported to have said recently "The present world food situation is grave—graver
than most had thought it would be—only less grave than the situation at this time a
vear ago. While in the aggregate, the world is eating a little less poorly this
vinter than last, the betterment is not great. In some countries and areas the food
situation is worse. ... e should remember ... that improvement over last year may
not mean adequate diets this year, since those of a yeur ago were so far below the
minimum standard for health and vielfare.”

While January 1 wheat stocks were down from a year ago, there is .some
encouragement in the fact that total grain supplies in the four prinecipal exporting
countries were some 5 per cent above last year's level, chiefly due to the record
1946 United States corn crop. Thus, it has been possible to make some progress in
increasing the exports of coarse grains for human consumption in deficit areas where
home-grown and imported stocks of bread grains are still insufficient to meet
requirements.

North imerica Moves to Speed Exports - Some weeks ago President Truman set
up a special committee to control rail shipping priorities with the object of speeding
up grain movement from interior points to the seaboard. Good results have been
achieved as witnessed by substantial gains in the rate of export clearances from the
United States, although much more is yet to be accomplished if the export goals of
that country are to be fully attained.

The success of Canada‘'s export programme, too, has been threatened by a
rail transportation crisis, brought about in part by exceedingly bad weather,
seasonal accurulation of Canadian cars in the United States and unusually keen com-
petition from other users of box cars. To meet the situation the Government on
February 14 gave the Transport Controller power to commandeer box cars over a period
of six weeks for the movement of export wheat and feed grain from western Canada.
By February 25 the situation was described as "much better" as a result of improved
weather conditions and increased clearances from the Prairies. The Transport
Controller has stated that feed grains and export wheat will continue to hold priority
until minimum requirements are met.

International Wheat Conference to be Held - (opies of a memorandum on the
proposed International Wheat Agreement were tabled in the House of Cormons on
February 18. This memorandum is intended to serve as an agenda for the forthcoming
international Wheat Conference to be held in London, =Zngland, commencing March 18.

A brief resume of the memorandum will be found in the appendix (pp. 21 et. seq.) of
this issue of the "Monthly Review".




CANADIAN SITUATION

Canada Increases Price of Wheat for Domestic Consumption - iffective

midnight, Februsry 17, the price of wheat sold for domestic consumption was advanced
from 31.25 per bushel to $1.55 per bushel (plus carrying charges now amounting to

3 1/2 cents per bushel) basis No. 1l Northern in store Fort William-Fort Arthur or
Vancouver. This places the domestic price on the same basis ‘as that provided in the
United Kingdom contract, the increase being in accordance with the Government's
policy of progressively reducing price controls in Canada. The immediate effect on
Canadian consumers is that the price of western wheat used for feed will be advanced
by 33 1/2 cents per bushel. The subsidy to millers is being increased to take care
of the price advance, so that current ceiling prices may be maintained on flour,
bread, millfeeds and other wheat products.

Amendment to Canadian Wheat Board Act - Speaking to the House of Conmons

on February 18 to a motion asking the House to go into committee on a resolution
dealing with the presenting of a measure to amend the Canadian Vheat Board Act,
the Hon. J. iA. MacKinnon, Minister of Trade and Coumerce, made the following statement:

"Mr. Speaker, the purposes and essential features of the till to amend the
Canadian Vheat Board Act ray be briefly described as followa: : l

It is the desire of the government to have certain of the wpowers of the
Canadian VWheat Board which are at present authorized by order in council continued
by Parliament in the form of an amendment to the Canadian Wheat Board Act.

During the war years and since, the Canadian Wheat Board has derived its
powers and authority from the Canadian Wheat Board Act, 1935, as amended, and from
orders in council passed under the Yar Measures Act and the Netional Emergency
Transitional Powers Act. In this period the Canadian yheat Board, at the reguest
of the Dominion Government undertook a series of exceptional operations relating to
wheat and other grains. It is not the intention of the Government to extend the
povers authorizing such operations in respect to grains other than wheat beyond
July 31, 1947.

The bill proposes to provide the Government and the Canadian Wheat Board
with more powers than are previded by %2 present act, but with less power than vas
provided by order in council

The general purposss of %hs yroposed Apendwment to the Canudizn Whealt Poard .

Acty 1935, are as follows:

4

1. To authorize the regulation by the Canadian Wheat Board of the inter-
provincial and export trade in wheat for the purpose of meeting the reguirements of
the wheat contract with the United Kingdom;

2. To make a corresponding adjustment in the pool period in reletion to
the wheat contract with the United Kinsdom;

3. To make necessary changes in the provisions Tixing the price to be
paid to producers of wheat by the Canadian Wheat Board;

4, To permit the Board with the special approval of the Governor in
Council to deal in grains other than wheat.

With respect to wheant, the proposed amendments authorize the regulation of
the interprovincial and export trade in wheat by the Board and the conduct of all of
such trading through the Board until July 31, 1950, In regard to other grains, the
amendment enables the Board, with the approval of the Governor in Council, to buy,
sell and deal in other grains.

-



In addition to making provision for implementing the wheat contract with
the United Kingdom, the proposecd amendments provide for a five-year pool period from
August 1, 1945, until July 31, 1950, during which time producers of wheat are
guaranteed a fixed intial price of $31.35 a bushel.”

A debate of several days duration has ensued. On February 25 the bill
received second reuding. {

Supply Position -

Exports of wheat and flour in terms of wheat amounted
to approximately 21 million bushels during the month of January, bringing the total
for the first six months of the crop year to 110.2 million bushels. During the

same period last year 206.6 million bushels of wheat and flour equivalent were
exported. An estimated 205.5 million bushels remained on February 1 for export or
carry-over at the end of the crop year.

Canadian Wheat Supplies

1946-47 1945-46

- million bushels -

CarI'Y“OVeT in NOI‘thAmcI‘iCa July 31 TP F e PP teeTerL s eI rOCE OGSO 69.9 258.1
Nev}crop A P 8 % € J L 3 GO L T PO SRR E OIS OD O ORGSO E e e PN E e 420.8y 31805_2/
Total Supply ® 6 % 0 0 4 P B Y VS S 8D e TGS 0GB ISR SN S O 288 e0 o0 2o ey 49007 576'6
Estimated domestic requirements ...cececececesccsescccssccccssss 175.0 167.0 2/
Available FOr 6XPOTt OF CATTY=OVET «veeeeseeesscocorvassees 315.7 409.6
Deduct
Gverseas Clearances of wheat as grain August 1 - January 31 .... 74.2 169.4
United States imports of Canadian wheat ...ecccocecscvoucvancone 1.5 92
Total (whéat oXpPorta 1.5 it cepsi these b store sioiarn o oo Bl e Ve o ek kAR oslotord 7SI 178.6
Zxports of wheat flour in terms of wheat August 1 - January 31 . 34.5 28.0
TOtal expor‘ts Vv’heat and ‘Vheat flour tere s s ReR s e e e btV 110-2 206.6
Balance on 'February ‘I for exXporTt ol cBFTY—OVEer ™t «:ccesassossscns 205,90 203.0

1/ Subject to revision.
2/ Final estimate.

= Al



Farmers' Marketings -

1945-46:

Week ending

August

September

October

November

December

1-8

15
22
29

5
12
19
26

3
10
17
24
31

7
14
21
28

5
12
19
26

2

9
16
23
30

6
13
20

The following table shows primary receipts of wheat
in the Prairie Provinces for the 1946-47 crop year along with comparative figures for

Manitoba Saskatchewan Alberta Total Last Year
- bushels -

225,324 396,627 797,492 1,419,443 358,756
665,222 679,789 1,019,934 2,364,945 - 382,341
1,700,523 2,026,729 1,585,626 5,812,878 1,772,834
5,360,908 7,254,234 1,965,910 14,581,052 7,526 120
4,993,343 11,916,951 2,733,862 19,643,656 9,045,080
4,653,986 82, 7 2me1e 2,283,827 19,650,323 15,644,666
3,986,469 15,047,267 2,838,144 21,871,880 11,828,639
1,892,442 9,173,163 5,246,998 16,312,603 5,443,921
1, 33,28(7 6,231,719 3,248,141 10,793,147 7,109,789
11995038 6,911,412 2,782,356 11,688,801 19,993,367
734,685 4,983,080 6,632,554 12,350,319 24,040,005
1,338,741 8,340,613 8,043,332 225686 115 5 731585
1,756,616 10,128,806 8,218,988 20,104,410 11,603,058
1,246,737 7,731,400 5,989,216 14,967,353 10,510,680
1,058,969 6,499,519 4,925,980 12,484,468 5,352,999
1,044,603 5,411,116 3,505,063 9,960,782 4,740,836
785,594 2026657 1,958,926 4,771,177 4,504,852
733,235 2,006,180 2,072,693 4,812,108 4,957,763
779,599 2,780,715 2,509,304 6,019,618 3,875,418
561,032 11321 , GR5 1,462,492 3,244,599 2,374,131
559,641 954,169 1,449,232 2,963,042 2,032,489
313,963 865,717 1,050,774 2,230,454 2,1¢8,312
429,560 805, 685 1,547,759 2,783,004 4,687,608
613,282 1,083,451 2,026,944 3,723,677 4,178,327
. 162 ¥885 430,858 1,204,067 1,797,760 2,418,082
233,677 729,581 1,502,475 2,465,733 1, 421752056
152,320 387,709 615,159 1 Pis6Ies 880,757
77,464 122,907 797,975 998,346 1,017,366
126, 7688 508,723 1,086,245 1,720,723 1,096,374
39,494,845 129,318,362 81,100,968 249,914,175 186,643,172

Up to February 20 of the current crop year farmers in the Prairie Frovinces

had marketed 249.9 million bushels of wheat as compared with 186.6 million bushels

during the corresponding period of the previous crop year.

The province of Saskatchewan,

accounted for 52 per cent of the 1946-47 marketings recorded in the table above, with
Alberta and Manitoba supplying 32 per cent and 16 per cent respectively.

tated by the existence of ample country
and by the early removal of guotas from
In recent weeks, however, severe winter
has also seriously hampered the efforts

country elevators.

The flow of wheat from farms during the current crop year has been facili-
elevator space at the beginning of the season
all points by the Canadian Wheat Board.
weather has retarded farmers' deliveries and
of the railways in moving grain out of



Vheat Visible Supply - The following table shows stocks of Canadian
wheat in store and in transit in Canada and the United States on February 20, 1947,
along with comparative figures for approximately the same date in 1946 and 1945:

1947 1946 1945
- 000 bushels -

Country Elevators - Manitoba ......ccoescciivess 5,728 3,415 18,725

Saskabchewam, wiser « 33 858 a% 34,655 20,845 92,400

10L52 e AR ST B G 6 B0 ¢ ot 36,825 22,845 70,300

g O e o D 00 o Lo 775268 47,105 181,425
Interior Private and Mill Elevators ...ccceeeees 2,460 4,668 5,381
Interior Public and Semi-Public Terminals ..... 165 3,502 11,669
BACHH TR GBI 5.\ oo ohe Tier evere otere cord: foss mreberbipcqerhe & 55 2,696 7,544 18,632
CREREHEBIN —oreleassgtioisnsiai s ajansisislord) s ain o Garalote azuionorBio’s o &% 43 155878 1,878
Eonty Wisldlam and Boxrt ATHhur s.Nsels ssm«ises se e 13,459 205 L0 52,848
Eastern Flevators - Lake POTrtS .ceeevscescossces 14,709 18,385 27,656
St. Lawrence and .Seaboard Ports ...ececcevcecase 1,446 181, o7 19,489
WEtled StatdS POrtS .5eecicesve o oo sason sio0oess 656 10,148 254655
Sits GBI EENAELOBE. 5 Jocaiole o o Merdidle 3 o 0% o oloks o¥sistore 5] svere o 8 4,563 3,850 4,710
I Tragait = Rafil civveoecciesioeeisvrossancecnes 4,723 7,162 74188
I WIRERINEHG, =3 USle e violois clsinrs o o758 oge érsl o16 s o Yol ors/ ox 15 6,948 6,266
T ot 8l coveeiccecnossssescasnsossnsassssonce 122,140 143,417 362,797

Movement of Wheat to Maritime Ports - . tovle below sets out the move-

ment of wheat by RAIL from ports on the Great Lakes and the St. Lawrence river during
the current season, with comparable figures for last year. The disparity in shipments
between the two years continues to reflect the currently tight transportation situation.

August 1, 1946 to August 1, 1945 to
February 20, 1947 February 21, 1946
- bushels -
R T R S S SR SR 289,578 1,099,955
1 altsIl e Ll R S R S W PP S B 3,438,160 4,633,495
R T PRI TR A | AP A | 398,736 ’ 928,093
IBort MCNICOINS " o o ofa b sis olo's staroreis ol 3,207,494 - 6,254,567
GEECTICHNE T 2 ere o & o bieke eelons slers o5 5 o one 122,658 597,473
SERANIE 1oe o s o1 s o s ¥e Ao lgetore teleroferd 1,452,199 -
REIINERVERIN AL o o » o76,0.616 518 @) 4l o 0 o104 o]od 35,500 195,873
KEESOM T o o¥eiaTs /s ¢ ¢ oi6 013 svaie w elale’s o ovmle - VL7978
Port Colborne c.ceceeovesccnaccnse 66,100 50,000
MORBREIIN St dloisiers o v smeels ols 00053 osls 1,496 44,368
Three RIVErsS .scsceesccosccasscses - 220,000
I (O B Bl Rt ons Fopgralrane o1 s¥onsio) s yuye eile 9,08, 921, 14,741,802
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Grading of Wheat -

during the six-month period August
also included in the table:

to January 1947.

The following table shows the grading of wheat inspected
Comparable figures for 1946 are

Inspections

August-January 1947

August-January 1946

Cars Per Cent Cars - Per Cent
Nog' 1l NorSlieah. . ros 5. » i oovlenne FO§ (98 Y3.2 37,369 32.0
NOa -2 NOPEDER % o%om o0 550 .5 00% 47,861 45,7 46,545 39.8
" No. 3 Northern .c.cecvceocencscnes 11,849 11.3 11,047 9.4
NolEANOREGHBEN" o ofshe o 8o Heiole ' sldels 2,724 2,6 2,848 2.4
CABREH v o #s v o i IN T b . T Toh TuE 482 0.4 1,074 0.9
AL RINTRWI N dge s + 5. o orens b5 8 o s o 41n o oifm # 2,807 25e7 1,341 1.2
ANSET G WERERL % o s TedaE St et 155288 p s 550 0.5
Tough - All varieties and grades . 19,942 19.0 13,396 11.4
UL SIS 5o cccsitacasrdberecndi 4,054 3.9 2,804 2.4
e RS A IR N, oo Bare, suaadi vl & Lglbaholand o ou 104,798 100.0 116,974 100.0

The generally lower grading of the 1946 wheat crop relative to the 1945
crop has been further emphasized with the inclusion of January inspections in the

data.

Only 13.2 per cent of inspections during the August to January period graded

No. 1 Northern as compared with a figure of 32.0 per cent in the previous crop year.

At the same time, the proportion grading Nos.

)

<

and 3 Northern amounted to 57.0 this

crop year as against 49.2 per cent for the corresponding six-month period in the

1945-46 crop year.

cent of the August to January inspections falling into this classification.

The percentage of toughs continues to increase with 19.0 per

For the

same period in 1945-46, the proportion of inspections graded tough ran to 11.4 per

cent.

Wheat Shipments to the United States -

Shipments of Canadian wheat to the

United States between August 1, 1946 and February 20, 1947 have lagged 48.1 million

bushels behind the quantity shipped during the same period a year ago.

Some 120,000

bushels moved by rail to United States points between January 16 and February 20,

1947.
on the Lckes early in the spring.

Shipments August 1 - February 20

There will, of course, be no further movements by wvessel until navigation opens

1947 1946
- bushels -

By Vessel a

UoSoAu PaCifiC POI‘tS LI A A Y - 15,000

1230 5 10 Lo WA IR o SRR, -y 8 8,442,773 47,211,121

Chic&go QPP I O B VRGOS ST LE = 331’494

&'ie ® & 20 0 o b ot bt TNl 2’948’581 6’719’050
Total - Vessel Shipments ......cocveee . 11,391,154 54,276,665
By Rail

U.S.A. Seaboard Ports ...... 327,463 5,476,925

OEREr UsS Av BOInlS ..o o a0 15,418 9105101
Total - Rail Shipments ........ Tl e R 342,881 5,567,026
CRRIRL SRR 155s oo e o o0 0% o oi=s o srama s il Opce 1X,784,085 59,843,691

e



Rail Movement from Fort William-Port Arthur - Shipments of wheat by rail

from the Lakehead during January 1947 amounted to nearly two and a half million
bushels as compared with a movement of over four and a half million bushels in
January 1946. Wheat shipments to eastern positions continued to be limited by heavy
requirements for box cars in the Western Division for the movement of grain from
country elevators and to the Pacific seaboard. Keen competition from other users

of box cars, together with the most severe winter weather in years, retarded still
further the seasonal eastward rail movement of grains.

Shipments month-by-month during the past four crop years are shown in the
following table:

1946~47 1945~-46 1944-45 1943-44
- bushels -

T e S BRSO P 187,825 23,255 91,891 990,879
BEUEEIbEr ....cccl.iibeve 175,773 57, 588 169,603 1,547,042
CRRAREE . ....coco000msows 258,732 | 787 86,571 780,035
INOVENEER .. 0, Sl o latototere 256,249 99,197 O yolin 711,238
DEBRIBEY ..o .ovnivmassn o LpO0L SER 2,280,636 1,236,339 898,566
SRR  « i iy cusssdsnmonnn | ~ il 008 4,533,707 1,936,038 4,364,157
BORFRALY « 440605 8d00ceste 1,127,764 764,629 4,397,318
U, .« oo svedanconpals 0 2,223,266 1,091,909 1,076,193
T S A PR S 1,015,730 196,042 107,257
T T S Y J 536,462 66,154 269,533
T T R R 920,233 58,642 108,739
1 L R e e DT 130,276 &5 a6 47,517
SRR - 12 mon%ha ..... e 13,021,835 5,848,056 15,298,474

The grades of wheat shipped during January 1947 and the provincial distri-
bution of this rail movement are shown in the following table:

New Nova Prince

Ontario Quebec Brunswick Scotia Edward

Island

- bushels -
AMNORPIERNT 1L, oo o te oo s 80 tsls o - - 301,500 - -
BRHOBUHEEN. . ocococvorssbrarroocs - ~ 35,000 270,000 -
SNOI‘thern ee PSP 0P s OB TR POEREES - = o 3,000 =1l !

4 Northern tesesecseccesnsnag 40,210 100,633 2,633 1,300 -
NO- 5 20 00 o 0P oeResBRP O RGeS 135238 12,853 = bl b

RO s 0 ie o0 % ohonio ofels o ais otsloiore 17,000 5,500 - 1,000 1,000
Tough' 2 Northern ...ssessseae - - 657,000 162,000 -
Sough B Northbrn «cocvoevocee - - 456,500 175,000 -
Rengh 4. NODLREPLN. e s o0l srereiora 25,528 55,267 . - 6,633 -
O ZHANGE ™ 5 %% 0.0 o sr0s + o 574l o holole 3,508 15520 - 1,233 -

Rejected 4 Northern ..eeuceess 14,467 44,133 8,734 7,534 4,400
Refi.. 2 Nor. Mxd% 'HUAY . .5 2,000 1,000 - - -

Rej. % Nor. Rej. Mxd. Htd. .. 1,000 3,267 - - 2,266
Damp Sple. tho L I A A AR N 3 1.143 - L -’
ST IENBR o oieieie s sios olel «feiorel o 4,659 - - 1,500 -
SmuttyZNOI‘. s es 8 PP 0RO R RS 1,409 L o - i’
IR STGEY 3 INOD, "owivesenges s - 2,267 - - -
Tfo 4 Co‘.“i"- mxed LI I I B R RN R ) = 5,667 - - —
SC-V;oAcD- ® 5 08B 0t e b s P e s 7,500 = - - -

R0 il (Bl 5 00 o7 4507 cxivania¥ele Hidle. 3 130,519 233,250 1,46 ,367 629,200 7,666

GRAND TOTAL ....... 2,462,002




Freight Assistance Shipments - Claims filed to date for payment on freight
assistance shipments of wheat during the first five months of the current crop year
indicate that shipments to all provinces, except British Columbia, are down in
comparison with shipments for the same period a year ago. However, in connection with
the current data particularly, it should be emphasized that the filing of late claims
will necessitate upward revisions in the shipment figureé. Thus, it may be expected
that the actual decline in shipments as between the two years will turn out to be
less than the table now ‘indicates., Moreover, if sufficient improvement is effected
in the tight transportation situation the rate of feed wheat shipments to deficit
areas will, no doubt, increase materially., It will be observed that Ontario, fuebec
and British Columbia continue to absorb the major part of the moverent, with the
Maritimes receiving relatively small amounts of the western wheat shipped under
freight assistance.

The provincial distribution of wheat shipments is shown in the following
table, by months, with comparative totals for the crop year 1945-46:

Prince
New Nova 2 British
Island
- bushels -
BBt ¢ o L. e 574,422 506,587 58,888 71 892 34,130 408,712 1,654,631
September... 415,125 417,457 96,213 74,710 28,5871 412,533 1,404,609
OediobeCr.c s« 1,078,396 '3 213 88,277 48297 30,250 570,275 2,388,708

November.... 1,156,500 939,105 102,128 136,805 55,213 394,908 2,784,659
December ... 717,153 649,953 43,282 87,843 45,757 119,427 1,663,415

T"otal.. 3,941,596 3,228,315 348,788 444,547 193,921 1,705,855 9,863,022

Same Period
1945-46 ..

5,702,946 4,241,078 464,281 515,131 245,490 1,700,798 12,869,724

Millfeed shipments on which claims have been filed under the freight assis-
tance policy for the period August to December 1946 cxceed slightly those recorded
for the same period a year ago. It may be anticipated that the filing of late claims
will increase the spread still further. QJuebsc and Ontario continue to absorb the
greater share of millfeeds moving under the freight assistance plan.

The provincial distribution of millfeeds under the freight assistance plan
is shown for the five eastern provimces in the following table. One column of figures
covers the first five months of the present crop year and the other the corresponding
period a year ago:

August 1, 1946 to August 1, 1945 to
December 31, 1946 December 31, 1945
- tons -

ontario LI B I I I I I I T I I TN A ) 107’200 101,024
Quebec LR B BRI B R R B R R N ] 133’392 135’082
New Brunswick ecsseececececaces 23,416 24,452
Nova Scotia ceesesvovcssoencce 24,250 25,600
Prince Sdward Island sceeceses 6,901 6,875
TOtal LR B B I I B Y 294’159 293’033

™



" Konthly Oversess Clearances, Btc,, in Comparison with the Customs Exports of

Wheat and Vheat Flour

Qverseas U. 3. Imports 1/ Customs Customs

Clearances of Canadian Bxports of Total Exports of

of Canadien Wheat for Canadian Vheat and

theat consumption and Wheat Flour Vheat Flour

milling in bond
-~ 000 bushels -

1944-45
August ...... 12880 9,043 3,891 24,785 19,899
September ... 11,798 8,940 5,470 28,208 S2ML07
Detiibedr ..:.. 15,428 5,758 4,908 26,094 33,624
NovieRReEr . <. . 14,658 4,891 4,417 23,966 275601
Decembor .... 9,578 2,169 o8l 17,732 242185
MADNATY . .ojs 14,730 1,413 35 78I B - 8,944
February .... 10,858 766 4,642 16,266 11,988
NEGEHE %o » o o 14,890 763 B8l 20,224 154665
APril .sceoe0e 22,703 2, 17 6,154 31,014 21,606
MOy cecevcocs 39,3581 2,499 6,307 48,157 35,432
UIE oaiee o0so 34,366 1,7¥E5 7,257 43,348 50,552
JULY ceovecee 38,322 1,967 B, 168 45,227 43,362
0o t.al ... 238,427 41,861 62,657 342,945 333,605
1945-46
AWEHIS T o o 00« o 35,358 1,114 4,979 41,451 48,074
September ... 26,645 1,143 4,294 32,082 34,428
0ctober eesee 375551 1265 4,789 43,605- 36,139
November .... 29,679 2,159 4,501 36,319 42,817
December .... 20,163 1,582 4,344 26,089 42,443
January ..... 19,984 1,988 54 1B5 29,097 20803
February .... 195592 IRl Sk 25,054 14,959
Barohice. v, 22,780 587 4,690 28,057 20,075
AT [ S 6,280 559 6,681 23,430 20,095
B 2eii .o d 155381 465 7,507 23,103 23,003
FRINE [Jaass e 265G 754 4,771 21,686 14,718
IS, ol S sbars 6,471 286 9,875 A RIS 18,910
4 el ., 268,736 12,333 62,037 340,105 336,054
1946-47 2/
ANEISES . o 00 o 2,96k 227 8,896 15,104 17,388
September ... 10,134 i 5,563 15,698 11,338
OCHOBET +v oo 12,478 437 4,436 17,350 23,653
November .... 20,494 441 6,156 37 J0RY 23,008
December ... 10,815 200 3/ 3,248 14,263 17,488
JEDUETRY 1o ee 14,303 200 3/ 6,209 0,712 20,406
NG gl 1 . o 74,205 1,506 34,508 110,219 T3 R52

1/ U.S.A. official figures.
2/ Subject to revision.
3/ Estimate.
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Overseas Clearances of Canadian wWheat by Destination, August 1946 to

January 1947 1/ -

compiled by the Statistics Branch of the Board of Grain Cémmissioners:

The following statisties on monthly overseas clearances have been

Overseas
Destination December January Increase Decrease Clearances
Aug.-Jan.
BRITISH EMPIRE - bushels - -
Gr. Britain & Nor. Ire. 8,511,254 12,753,608 4,242,354 - 53,105,467
Bire ccceveossccessncne - =" - - 1,244,391
Africa :
British South Africa .. - - - - 1,708,645
Asia
GBS . o, ¥ S5 ., - - -~ - 2,008,905
EBurope
BN LIEEINGER Vv cienetsloge o o ifaneis’s » - 362,133 362,133 - 1,084,564
North America
Barbados cccesosassocose - - - - 1,000
JAMAMCE o oo s s msivs osie 1,768 4/ 2,717 929 - 14,448
Stis WRncent % .%ecees’h oo - il i - 3
PRANUABEAN oo« ¢ ¢ siosio o0 e o's - 364 364 - 2,774
Other Br., W. Indies ... ~ = - - 2,291
TOTAL BRITISH ZMPIRE ... 8,513,042 4/ 13,118,823 4,605,781 - 59,172,488
FORELGH COUNTRILES
Af rica
Beypt 2/ceceeenn axs e Pl BB ELEN0 668,000 12,190 - 3,777,433
Asdial
Irag-Iran 3/..c.ccn... - - - - 632,573
Surope
UL . o B e0d > shname o o « o 515,153 - - 515,193 2,617,002*
TranCe ccecececccecacas - - - - 325,126
QPG ..cisnvossscaccs - 14,933 14,933 - 14,933*
Netherlands ..eeoceesee 336,000 - - 336,000 2, 6808 59
NOPWAY secevecccccocae 224,000 - - 224,000 1,441,721
Portugal cciececsmacsne Sy 16 - - 329,276 655,1%6
Switzerland ...ecceess - - - - 1,009,702
North America
Jasta Ricai  .ceuecsese - 33,333 33,333 - 33,333
L S - 3,619 3,619 - 3,619*
Yominican Republic ... 6,674 - - 6,674 g {03000 11
HONAUPLAS cecosssssoces - 10,000 10,000 - 10,000
SALVEHOTr coeeseovens e - 16,667 16,667 - 16,667
South America
E RO, Bizaetsl e isre ste <7 @'« » - 18,666 18,666 - 1,061,898%
Chile Ceeso sttt = = = - 37,437
‘Colombig ..eeesccsovse 235,013 89,802 - 145,211 360,926
HCHAEIOY. s as.00 » shos o ¢ o o 166 - - 166 14,666
Perlilioecossoodonoses - 328, 533 328,533 - 328,533
TOTAL FORZIGN COUNTRIES.. 2,302,132 1,183,553 1,118,579y 15,008, 786
GRAND TOTAL EXPORTZD ... 10,815,174 4/ 14,302,376 3,487,202 74,205,221

1/ Compiled on Ocean Bill of Lading Basis with exception of August Exports (U.XK., Iraq
and Iran) which were prepared from dates grain actually loaded on vessel or
transferred from elevator to sacking bin.

§/ Discharged at the Port of Alexandria for distribution in the Red Sea Area under

London Food Council Program.

g/ Distributed under London Food Council Program in the Persian Gulf Area.

4/ Revised.

* Includes seed wheat to the following countries: Belgium 33,593; Greece 14,933;
Cuba 3,619; Brazil 18,666; Colombia 177,208,
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Current ¥Wheat Prices - 7he table below sets out the weekly averuges of
both domestic and export prices of western Canadian vheat for the weeks ending
January 25 through February 22. The increase in the average prices for the week
ending February 22 of Class I wheat for domestic use reflects the change effective
February 18, whereby the price to domestic users of vheat was advanced 30 cents
per bushel. The price of Class II wheat for export to the United Kingdom remains
unchanged, while prices of Class II wheat for export to countries other than the
United Kingdom continue to fluctuate in sympathy with price changes on the principal
United States wheat markets.

Average Prices for the weeks ending -

Jan. 25 Feb. 1 Feb. 8 Feb. 15 Feb. 22
-~ cents and eighths per bushel -

Wheat 1/
1) Class I Domestic
(A) Domestic Use

IRCRHEmA) | i e Soretene o ) Ap 128 125 125 125 150
L-NERGIAGTINIL ) o ors spokare febbbelore 125 126 128 125 150
2 NORINETN s o e + Feisie e ¢ ¢ k22 422 122 122 147
S NODHIEIRY lsyeaess s¥e¥e) 72 cxeio]s 120 120 120 120 145
4 NOTTGHLRRr% o=s% < o6 51evd5 o 15 115 146 1946 140
NOMEER NS o5l o 2ikes SofossPs oleshio 12 18155 12 Iz gL 7
RNMBETIMGIEN.) o tolel o Japake¥sdesshe s 108 108 108 108 133
RO A AL S oot R . L e tore aterats 106 106 106 106 131
157G, W Cannet L0 V. K. 120 120 120 120 . 145
2 Co Wi. CAPROE oo opteaa 118 118 118 118 143
3 Crey Whe g CATREN " rotore: <) shers) s o 116 116 116 116 141
1 Alberta Red Winter ... 135 135 135 135 160
2 Alberta ¥Winter soeeeeo 134 134 134 134 159
B Alihents WIDEETE | loe s ¥ oo 131 1S 131 130 156
l1C. W. Amber Durum .... 158 135 156 136 160
2 C. W. Amber Durum ... 132 132 182 132 157
3 C. W. Amber Durum .... 130 130 130 130 158

(B) Country Foints - 10 cents per bushel above Schedule A for Feb. 17.
20 cents per bushel under Schedule A for Feb. 18-22.

(2) Class II Export
(A) United Kingdom

M SEIENEE ™ (o rofeis ove o sio, o ke olireieta 155 155 155 155 156
L NOrHREeTn: o« oo o es aasre 1595 156 1686 155 155
B NOBLHRBTTR) 4.0, oo etohosaronere US2 152 182 152 152
SENOPTRBTN" « o oress cisiore ave sre 180 150 150 150 150
(B) Commercial
IS YTERRAR DA fore frer o ltbolel sherty R4 227/1 229/3 238 244 249/5
1 NOTtHOrn s.eeceeesese.  227/1 229/3 238 244 £49/5
2 NOrthern «eeeveessess  224/1 226/3 235 241 246/5
3 NOLGGETT «evevonvoeons 222/1 224/3 233 239 244/5
1C. . Amber Durum ....  237/1 239/3 248 254 259/5
2 C. W. Amber Durum ....  234/1 236/3 245 251 256/5
3 C. W. Amber Durum .... - 232/1 234/3 243 249 254/5

1/ Price - Basis in store Fort William-Port Arthur and Vancouver.
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Changes in Domestic Wheat Policy Announced - op pebryary 17 the

Hon. J. A. MacKinnon, Minister of Trade and Commerce announced that the domestic price
of wheat was to be increased effective midnight February 17 from $1.25 per bushel to
$1.55 per bushel, plus carrying charges (which are currently 3 1/2 cents per bushel)
basis No. 1 Northern in store Fort William-Port Arthur. The Minister also stated
that the subsidy to millers would be increased accordingly so that the prevailing
ceiling prices on flour, bread, millfeeds and other wheat products would not be
affected by the increase in the domestic price of wheat. The main effect of the
change is to increase the price of western wheat used for feed in Canada by 33 1/2
cents per bushel. The Minister also informed the House that as of February 17,

the Canadian Wheat Board was establishing open delivery quotas for oats and barley
for the remainder of the crop year. The Minister's announcement is quoted in full
herewith:

" Mr. Speaker, I have an announcement to make at this time with regard to
wheat poliey. In doing so I am speaking for my colleague the Minister of Finance as
well as for myself, and I am also referring to matters that come more particularly
under the jurisdiction of my colleague the Minister of Agriculture.

As an important element in price control, the government, through the
Wartime Prices and Trade Board, has maintained maximum prices for wheat products
milled and sold in Canada for human consumption., This programme has been in effect
since August 1, 1942.

These celling prices, very important from the standpoint of living costs
during and since the war, could only be maintained if wheat were provided to
processors on the basis of prices existing in the base period in the fall of 1941.
It was established that the highest cash price of western wheat during the base
period was 77 3/8 cents per bushel for No. 1 Northern wheat in store Fort William-
Port Arthur. Effective on August 1, 1942, when the Board's fixed initial price was
increased to 90 cents per bushel, the government provided for a drawback to be paid
to mills and other processors of wheat for consumption in Canada. This drawback was
the equivalent of the difference between the basic price of 77 3/8 cents per bushel
and the monthly average price for western wheat. Since September 1943, the draw-
back has been based upon the difference between 77 3/8 cents per bushel and the
prevailing domestic price of $1.25 per bushel.

Cn September 27, 1943, trading was suspended on the Winnipeg futures
market and the government, through the Canadian Wheat Board, took over all unsold
stocks of wheat in commercial positions. This wheat became the property of the
government with no further producer interest. These crown stocks, amounting to
nearly 300 million bushels, were then used for mutual aild purposes and wheat for
the domestic market. They were disposed of at approximately the prices at which
they were acguired. These crown stocks lasted until January 1945. 1In acquiring
additional supplies of wheat for mutual aid purposes early in 1945 the government
paid the Board's current commercial price, which was $1.46 per bushel, less an
allowance for carrying charges. At that time, however, the government felt that
over-all price control in Canada required the establishment of a domestic wheat
price. Consequently the Canadian Wheat Board was directed to make wheat available
for domestic consumption at $1.25 per bushel which was the fixed initial price being
paid to western producers. -The government continued to absorb carrying charges on
domestic wheat and continued the drawback to processors to maintain the basic price
of 77 3/8 cents per bushel. This arrangement has continued up to the present time.
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This part of price control has involved the expenditure of public funds.
Drawbacks paid to processors of wheat products sold in Canada have for the past three
years, been running at the rate of 318,000,000 to $20,000,000 per year. Under the
system in effect since August 1, 1943, millers and other manufacturers of wheat
products have been required to refund all drawback which would have put them into
the excess profits category. ;

The field of price control in Canada is being progressively narrowed and
the government is of the opinion that the Canadian Vheat Board should no longer be
reguired to sell wheat for domestic consumption at $1.25 per bushel. Accordingly
the government has decided that wheat shall be sold for domestic consumption on the
same basis as provided in the United Kingdom contract. The government has therefore
directed the Canadian Wheat Board to advance the domestic price of wheat to $1.55
per bushel plus carrying charges. This direction is effective at once.

I wish to state explicitly that prevailing ceiling prices on flour, bread,
millfeeds and other wheat products are not affected by this change in the Board's
selling price of wheat for domestic consumption. The government, through the
treasury, will continue as in the past to make wheat available to millers and other
processors at prices appropriate to these ceilings. The government regards this
continuation of price ceilings on flour, bread and other wheat products as a necessary
part of its programme of orderly decontrol.

The feed wheat subsidy of 25 cents per bushel is being continued, but the
increase in price to 31.55 per bushel plus carrying charges will mean an increase
of slightly over 30 cents per bushel in wheat used for feed in Canada. Because of
the continued overseas demand for wheat for human food, the government feels that
as far as possible grains other than wheat should be used for feed purposes in
this country.

I should like also to announce at this time that the Canadian Vheat Board
is today establishing open delivery quotas for oats and barley, effective immediately
for the remainder of the crop year."

mergency 3teps Taken to Speed Grain Movement - Grain movements both for

domestic use and for export have lagged so seriously in recent weeks that on
February 14, the government gave the Transport Controller, Mr. B. S. Liberty, power
to cormandeer box cars for the movement of export wheat and feed grains from western
Canada, the measure to be effective for six weeks. Severe weather conditions, a
seasonal accuwmlation of Canadian box cers in the United States and keen demand by
competing users of box cars are among the factors which have contributed to the
tight transport situation. The cars obtained under tlie priority will be used to
ship export grain to both Atlantic and Pacific ports; to transport grain to the
Lakehead to await the opening of navigation, and to move much-needed feed grains
from western Canada into deficit areas.

on February 21, the Minister of Transport, Mr. Lionel Chevrier, stated
the shortage of railway rolling stock was "very acute"” and added that "the Transport
Controller, in conjunction with the railways, has given instructions to distribute
box cars as equitably as possible among the various commodities, and is doing his
very best to see that no industries will close down in the emergency." By February 25
the Transport Controller described the box-car situation as much better, as a result
of improved weather conditions and increased clearances from the Prairies. However,
he said the situation would remein tight for some time.
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Flour Milling Situation - pyring the first six months of the current crop
year wheat flour production amounted to 14,165,710 barrels, exceeding the output for
the same period of the previous crop year by over a million barrels.

Should it prove

possible to maintain the current level of milling, a new record will be set in
1946-47 for the production of Canadian wheat flour.

During January 1947 the mills turned out 2,477,865 barrels of flour.

cent of the rated capacity was effective.

days per month.

Exports of wheat flour (data based on Customs returns) during the first

half of the present season amounted to 7,668,339 barrels as compared with 6,229,350

barrels for the same period in 1945-46.

In the following table the record of production and exports during the

past nine years is shown, together with: statistics for the first six months of the

current, crop. year.

Production and Exports of Wheat Flour

(barrels of 196 pounds)

Crop Year Production Exports
e RN 2 ORI SORSRELAY BT 12,867,728 3,609,656
1938239 .ecenccvsseassssocossensansns S I0T 5297 4,604,245
1939-40 ..vvvcesccsssstccaranacaanans 1772843101 6% 7281567
e o TR AT S S I ) 1 19,575,833 10,288,827
TENINGR = 0, R AT R UL TN 19,905,741 10,205,778
@l o0 S S SR S AR IR A O R e LA e 2357580616 L2676 ,'2045
T T R e LRt BRI O L CEL 24,303,833 13,464,371
LR e R, S L SR o I 24,634,905 13,1926, 882
A OIS 5., Sl neraWecs ove drdinm § ©'5 o S0 5 5 6 SIS 26,435,341 13,786, L 74
1946-47 August ..coevovsccessseseacos 2,158,627 1,97%,.0068

September ...ceeeseseccccsane 2,227,748 1,236,126

DRERIEE '« o oioit 400,04 oles 0% Taibale 2,432,875 9e5,726

NOVIOINDEIE 510 oo srerensiosers s o oks Iaieke via 2, 518,565 1,368, 060

December cveeecscesosccnncnne 2,350,040 721,744

JANUATY sosseesesssessssasasse 2,477,865 1,379,676
Total = 6 mMONthS ceeccescosionsiosisosas 14,165,710 7,668,339
Same Period 1945-46 .cccecvcnnccsones 12,988,189 6,229,350

=15~

Mills
reporting operations for January had a total rated milling capacity of 92,470 barrels
per 24-hour day, and on the basis of a 26-day working period in the month 103.1 per
This percentage is a near-record high and
indicates that at least some mills are operating more than the customary number of



UNITED STATES SITUATION

Wheat Prices Expected to Remain High in Immediate Future - (Op February 3

the Extension Service of the Kansas State College summarized the United States wheat
situation as follows,

"Smaller stocks of wheat than a year ago and a program calling for
increased exports indicate higher wheat prices. The Department of Agriculture has
announced that the original goal of exports of 400 million bushels of all grains
is to be accomplished by March 31 and that an additional 150 million bushels may
be shipped during the last three months of the season. To reach the goal of
400 million bushels by March 31, it will be necessary to ship approximately
70 million bushels per month during January, February, and March. This would be
at a rate of sbout two and one-half times the rate of the first six months'of this
season. Grain is available to meet this goal, but it is doubtful if transportation
facilities are sufficient to permit the movement of this quantity.

"In addition to the export requirements, domestic demand for wheat may
increase during the next few weeks. Buying of flour for domestic consumption has
been postponed in expectation of easing of prices. Total stocks in all positions
were 643 million bushels compared to 689 on January 1, 1946. Movement of wheat
from farms was large during January, but this movement probably will decline within
a short period. A higher price may be necessary to draw wheat from farms in
quantities sufficient to meet both domestic and export demands during the next
two months."

January Grain Exports Total 1,200,000 Long Tons - *Phe United States

Department of Agriculture has estimated that 1,200,000 long tons (46,50C,000
bushels) of United States grain and grain products were exported in January. The
January exports raised the total for the 7 months, July through January, to
6,237,000 long tons (243,292,000 bushels, of which 197,418,000 bushels were wheat
and flour equivalent). About two-thirds of the 7-months total were exported by
the Production and Marketing Administration, and the remainder through commercial
trade channels. The January exports of U. S. grain and grain products included
(in terms of whole grain equivalent) 493,000 tons of wheat, 400,000 tons of flour
and 307,000 tons of corn and other grains. Principal recipients were the Occupied
Zones in Europe and Asia, about 525,000 long tons; and UNRRA countries, 170,000
long tons. Cash paying governments received the remainder."

Flour Production in December Sets New Record - Flour mills reported

the production in December of 26.2 million sacks, an all-time high, according to
the Bureau of the Census. This was the third time during 1946 that a new record
was established. The previous times were in January and QOctober when respective
totals of 25.6 million and 26.1 million sacks were reported. Production in
November was 25.0 million sacks. These figures were reported by about 1,100 mills
which are believed to account for 98 per cent of the current total wheat flour
production in the United States.
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Chicago Cash Wheat - Offerings of cash wheat on the Chicago market
have remained sporadic.. The spot market hag been strong but inactive with prices
guoted being mostly nominal and following March futures. The Weekly Grain Market
Review issued by the Production and Marketing Administration reports two cars sold
on the Chicago spot market in the week ending February 21. One car of No. 4
Northern Spring sold for 32.30 and one car of No. 2 Hard Winter sold at $2.35.

The Cormodity Credit Corporation has bought some wheat during the month, princi-
pally in Kansas City and the Pacific Northwest and this, together with milling
demands for wheat for domestic and export flour, has resulted in a very tight cash
vheat market throughout the country.

The following are the daily cash prices by grades on the Chicago market:

Jannarys28, 1947 ...... 5000000000 +++4+ None
2%, S S RPOERE TR e BN | TR 5 Gho
Y, Ty L T M TR cevessesens 220
ST T W ol Ao WeReRe oo et e MM MARRBAN IS o SeWeroba she she o) o SHarotabererw | 2ANG
FLE TR b o O SRR ST RO e S O - < 1 [ R g S R R TR~ ) (<)
RRTS. b e Ledaieie A .0 I s otivih o 12MENEGET ................:....... 221

€6 4000050 0000800080000 None

4
5 .......--.....-.--...;...o....o2R8d Smutty e s s s a0 e ety bbb 230
6

4 0 6 9 0 0 % PP SO OE P E St L L eSS 2 Hard P os et s te s vV s 89P0 0o g oo 224
7 ....... LR B I B B B B R I B BN B R B R B AN ] 2 Red S 9 8 50 T 9 0o bu N S g et e 236
G etnre s e g to SNNBEAA Vil ofene. o v W o S stubulive WNGRE]

V(SRR Fh R O e 1ol snaond M NEINREAMMAIIN o 5 a%e oo s STe WA be oo oo aeatns 236
Bl o) o orera e tn e B el ohe) & e o MIETHRYS s oo oske A MY TIE
) TS snetaidies Siedors o lhge b o o A ATH AN OIS RESE=ER a5

SIS 0y c s 1o7ei Stoke_diefonoyals) oidlle) akokeYs) cNarskeRok=ReRan Vol

JLEL T PO & PRI O Sk B a0 o, JO0 52! ol B IREPY SRR L = e e R -
175 I TR se'e e vis siaa e s v s aiiols s NONE

17 teeeetiteaseesiansscsreesnsssss NONe

DR ak T 5%¢ o7 050 leanale halenshaNelsashiToRsheoRnit Noh o AREC IE)

BIG  Feismels oyo s 618 01570 o s ofaiarsone s siamalsRakoraRil o) DUIBLAE

£ O) S S SRR R A D o R

Bl Fokotake o sia) o lhe o alls o aforalohoRatere &l abebel ook, R MIIGIAO

BB 4punsosnapssnoainssisosdsakians il UnEhingtonds Birthday

AN el s e o oohodas sl Shok chosone RN BV, s P Ao B MEE)
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Chicago VWheat Futures - Both nearby and deferred futures on the Chicago
market have made substantial gains during the month with March reaching the highest
point for futures since April 1917. Cash wheat after VWorld War I reached a price of
$3.50 per bushel, but at that time the futures market was closed. Demand for old-
crop wheat has remained high with the Production and Marketing Administration
purchasing large quantities of flour. Among factors strengthening the deferred
months were the high prices for cash wheat, uncertainty over the condition of the
new crop in the south-west, continued unfavourable weather and crop news in Europe,
and the likelihood of a small carry-over of old wheat in the United States at the
end of the current crop year. In addition, there is a general feeling that foreign
demands will continue strong through next season.

The following are the high points of closing in the wheat futures market
at Chicago for the various contract months:

March May July September

- cents and eighths per bushel -

January 28, 1947 ..... 210 194/7 178/4 174/4
B 5 e el e 211/6 196 180 176
T (S 212/5 196/6 180/7 177
il 1S bAoA 215 198/3 183 179/2

FODURTY 1, cotooirusvsa 216/5 199/4 184 180/4

3 < mb el 217/7 201/2 186/4 182/6
AT SE= Pty 218 201/2 186/2 182

SO D A S b o 217/4 200/5 184/5 180/5

B ) 219/4 204 187/1 182/6

gy B L 219/2 205 188/1 184
1 NG 1 1P - 219/5 206/1 189/2 185/3
U5 % s o6 ., |25 207 188/5 184/5
S s e Py d 220/7 207/2 187/5 183/¢
Bl RN de s oxsnets ro e P ete Lincolnt's Birthday
L it 50 222/6 208/5 188/2 183 /6
Bl €. 3 226/2 212/2 189/2 184
- Wi - - 233 /4 219/6 192/4 185/6
R o S 235 224/4 193/4 185/2
RO e s it 234/4 224/2 196/5 189/4
i L Sl s g . 232/ 223 198/6 192/4
S o Yer FoRal PV 232/2 222/6 198/6 193/4
8N Ry 232/2 222/6 200/4 195
D 0 00 o Washington's Birthdey

24 .viennvens 236/6 22T 206/4 202
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ARGENTINE SITUATION

Argentina Contracts to Supply Grain to Switzerland - 1he Office of Foreign

Agricultural Relations of the United States Department of Agriculture reports that
"Under the terms of the latest in a series of long-~-term trade agreements involving
grains, Switzerland will purchase specified quantities of grains from Argentina
between 1947 and 1951. 1In return for agricultural products, Switzerland is to supply
machinery and other manufactured goods. The agreement,signed January 20, is subject
to ratification by both Governments. Recently Argentina entered into similar agree-
ments with Spain and Brazil. X

Assuming available Argentine export surpluses, specified quantities of
grain are to be purchased by Switzerland. Wheat involved is 100,000 to 250,000
metric tons (3.7—9.2 million bushels) for each of the 5 years. The agreement
provides for purchase of the equivalent of 4.7 million bushels of corn in 1947 and
3.9 million bushels annually for the remaining 4 years of the period. Oats purchases
for 1947 are placed at about 10.3 million bushels with about 6.9 million for each of
the succeeding years. Provision is made for about 800,000 bushels of rye annually.
Among the other products covered are 50,000 short tons of oilseed cake.

In case of the above amounts not being available for export, specified
percentages of the export surplus are to be made available to the Swiss. If the
products are available at lower prices elsewhere the Swiss may purchase requirements
from other sources provided they first advise the Argentine Trade Promotion Institute,
through which agency deliveries are normally made."

In addition to the agreement mentioned abvove it is reported that negotiations
have been completed by Uruguay for the purchass of 6 million bushels of wheat. There
are also unconfirmed reports regarding sales agreements reached with Chile, Italy and
the United Kingdom.

Locusts Threaten Damage to Corn Crop - According to Broomhall, renewed

reports of locust depredations in Cordoba late last week have clouded otherwise very
favourable conditions for the growing corn crop. Extent of the damage has not been
indicated but about this time last year locusts made heavy inrocads into the corn crop
and i1t is feared that this performance may be duplicated. The acreage seeded to corn
has been dwindling over the past several years and any appreciable locust damage
would meen zazcthar helow nor@dl crop.

AUSTRALIAN SITUATION

A cable received from the Canadian Government Trade Commissioner in
Melbourne, Australia, under date of February 18 states that "Australian wheat stocks
at February 8th totalled 96 million bushels. Latest official estimate for 1946-47
crop 116.8 million bushels from 12.4 millicn acres. Deliveries to Australian Wheat
Board of new season's wheat will probably totel 98 million bushels, of this about
60 million bushels will be used for Australian consumption leaving about 38 million
bushels for export. ZExport price of wheat has been increased to 14 shillings six-
pence per bushel for bulk. Drought in New South Wales and “ueensland necessitated
the movement of approximately 20 million bushels of wheat from Victoria, South-
Australia and West-Australia. It is likely that the VWheat Stabilization Plan as
outlined in our January 1946 cable will be abandoned due to lack of support by the
States. Exports of wheat during January totalled 17,425 long tons to New Zealand
and Ceylon and flour 49,673 long tons mostly to New Zealand, Pacific Islands,
Malaye and Ceylon. The objective for 1947-48 wheat crop is reported to be 15 1/2
million acres."
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‘CALENDAR OF WHEAT EVENTS

January «9 Reports emphasize the poor condition of winter crops in many parts of
Europe. Cold temperatures combined with sparse snow cover are said
to have done considerable damage, particularly in France, Italy and
parts of Russia. a

February 4 The Australian wheat crop is officially placed at 116,792,000 bushels
from a seeded area of 12,371,000 acres. This is the fourth small crop

in succession for Australia,

5 A cold wave accompanied by dust storms has spread into southwestern areas
of the United States. Some damage to winter grains 1s anticipated.

10 Broomhall reports that low temperatures still prevailed over most of
Europe at the close of the week but that recent snows had provided badly
needed protection and will provide welcome moisture this spring.
However, reports continue to indicate that very unfavourable conditions
during much of December and Jenuary probably took considerable toll of
crops in some countries, the extent of which can only be determined when
crops start to grow this spring.

14 To meet a threatening crisis in freight transportation the Canadian
government has set up a priority effective for six weeks on boxcars for
shipments of export wheat and feed grains from western Canada. .

17 "Foreign Crops and Markets" reports that the Argentine corn acreage planted
in the latter part of 1946 is placed at 9,533,000 acres, according to the
first official estimate. At that figure the acreage would be the smallest
planted since 1924, The present estimate is slightly smaller than the
acreage of the two preceding years, but is only about half the record
planting in 1935. The small acreage estimate was disappointing, since
early trade forecasts had pointed to an increase of as much as 15 per cent
over last year's plantings. The domestic price of western Canadian
wheat was incressed, effective midnight, February 17, from $1.25 per
bushel plus carrying charges (which are currently 3% cents per bushel)
basis No. 1 Northern in store Fort William-Fort Arthur or Vancouver,

The main effect on Canadian consumers is that the price of western wheat

for feed will advance by 333 cents per bushel, Present ceiling prices

will remain in effect for flour, bread, millfeeds and other wheat

products,- the subsidy to millers being increased to take care of the

higher wheat price. .

18 Copies of a memorandum concerning the propesed interuational wheat agreement
intended to serve as an agenda for the forthcoming internstional wheat
conference commencing in London on March 18 were tabled in the House of
Commons ,

20 Third reading was given in the House of Commons to bill No. 4 to amend
the Canada Grain dct by incorporating the provisions of certain Orders
in Council, Main feature of the bill is the fixing of the time limit
between the weigh-overs of grain in elevators.

25 After lengthy debate, bill No, R3, an Act to amend the Wheat Board Act of
1935 was read the second time and the House went into committee thereon.
The general purpose of the proposed amendments are briefly presented
elgewhere in this issue of the Monthly Review,

Broomhall reports a large part of the continent is still experiencing
severe night frosts and while many sections are still provided with a
protective snow blanket some areas lack cover,
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APPENDIX

Resure ol liemorandum on the Proposed International Vheat Agreement -  The

following resume has been adapted from an excellent surmary released by the United
States Department of Agriculture:

On February 18 the International Vheat Council published the text of a
draft memorandum, which will serve as the basis for discussion of a proposed inter-
national wheat agrecrient in a conference opening March 18, in London (the conference
being convened by the United States Covernment in accordance with the provisions of
paragraph 3 of the Memorandum of Agreerent approved in June, 1942). This draft
memorandum does not constitute an agreement nor bind any government at this stage.

"This new draft is intended to replace the draft convention drawn up in
1942 by the Governments of Argentina, Australia, Canada, the United Kingdom and the
United States. The full consummation and implementation of the earlier agreement
was deferred, rending further study in the light of postwar conditions. Since then
the International Wheat Council has expanded to include major wheat importing as
well as exporting countries, and is now composed of representatives of the Govern-
ments of Argentina, Australia, Belgium, Brazil, Canada, China, Denmark, France,
India, Italy, the Netherlands, the United Kingdom and the United States.

The present draft memorandum to be considered in London is designed to
facilitate the achievement of the following objectives: (1) stable international
wheat prices fair both to consumers and producers; (2) adequate wheat supplies for
world consumption at all times; (3) estublishment of wheat rescrves through national
stocks to ensure against crop failure, famine, or other contingencies; (4) avoidance
of the accumulation of burdensome wheat surpluses; (5) security for efficient wheat
producers, and encouragcrient of the use of areas unsuited to vheat production for
more suitable products; (6) increased opportunities for satisfying world wheat
rejuirements from sources from which such rejuirements can be supplied most effec-
tively; (7) promotion of increased wheat consumption, paying particular attention
to the nutritional programs of signatory governments.

Under the provisions of the draft memorandum, any country with a
substantial interest in internctional wheat trade may participate initially in the
arreement, and the International Wheat Council will d ecide on terms on which other
countries might participate. Countries may participate in the agreement either as
viheat importers or exporters.

The agreement would become effective August 1, 1947 if Argentina,
Australia, Canada, the United States and importing countries {including the United
Kingdom) with imports totaling 400 million bushels have joined, or, as an alter-
native suggestion, if any three of the four principal wheat exporters and six
importers (including the United Kingdom) with imports sufficient to ensure satis-
factory operation of the agreerent have joined.

Alternative suggestions are made that the agreement!'s duration be for
(a) four years, and (b) five years. The agrzement's renewal would be negotiated
six months before expiration, and modification might be agreed upon after 2 1/2
yvears if circumstances change. The Council reached no final decision regarding
action in case of breach of agreement. Participating countries would be permitted
to withdraw from the agreement in case of war and possibly under certain conditions
yet to be fully agreed upon.



Three plans regarding price ranges governing Canadian wheat have been
suggested. These are: Plan A--31.25 to $1.55 (Canadian) a bushel for No. 1 Manitoba
Northern Wheat at Ft. William-Port Arthur or Vancouver.

Plan B--$1.25 to $1.55 (Canadian) for three years, 31.00
to 31.55 for rest of period of the agreerent.

Plan C--$1.25 to #1.80 (Canadian) for three years, 31.00
to 31.55 for rest of period.

One of the countries represented in the Council has requested that a
provision be inserted permitting change in the price ‘range in case of serious change
in the suprly and demand situation with due consideration of (a) trade trends,

(b) stock levels, (c) sustained use of quotas or allocations, (d) surplus disposal
operations, and (e) domestic production policies.

Price eguivalents for Argentine, Australian and United States wheat would
be adjusted when the need arises. It is estimated that at present the United States
equivalent to the 31.25 and 1.55 Canadian prices would be $1.25 and §1.55 (U.S.)

a bushel for No. 1 Heavy Dark Northern Spring wheat at Duluth, and $1.16 and 31.46
(U.5.) a bushel for No. 2 Hard Winter wheat in store at Kansas City.

Initial prices for other exporters would be determined by an Zxecutive
Committee of the Council in consultation with the Governments concerned. The
Executive Committee also would determine grade differentials, in consultation with
exporters. ‘

The draft memoranduri provides for the fixing of minimum and maximum carry-
over stocks of old wheat for all sigrnatory countries. It provides also for the
importing of wheat by imrorting countries up to certain guantities, in cases where
an exporter has accumulated maXximum stocks. The vheat thus imported would be stored
until prices have risen to within a certain margin—not yet decided upon—of the
ceiling. zscape clauses would be provided for importers in exchange difficulties,
and for exporters seeking to reduce stocks below the minirmm in case of crop failure
if needed to satisfy domestic reguirements, and for exports, with the consent of
the Council.

Provision is made for export programns to be determined annually in July,
and revised the folloviing January, or at any other time the Council deems it
necessary. It is suggested that, up to 500-million bushels, the world export market
be shared on the basis of percentages egstublished in the 1942 agrcement (Argentina
25, Australia 19, Canada 40, U.3. 16 per cent), with allowances for smaller
exporters. VWhat remains unallocated of the total expected exports would be divided
among exporters on the basis of all relevant considerations, including opportunities
to satisfy resuirements from countries which can meet them most effectively, the
stock position of exporters, and the balance-of-pavments position both of exporters
and importers. Should it be found that, owing to practical difficulties of closely
controlling shipments, exports from any signatory country have exceeded its export
quota, that country shall not be deemed to0 have infringed the provisions of the
agreenent so long as the excess is not more than 5 per cent of its export program,
but the amount of that excess up to 3 per cent of its program and three times the
amount of that excess above 3 per cent of its program shall be deducted from that
country's export program for the following export-program year. Under one alter-
native plan, export programs would be binding when wheat rrices dror to 11¢ per cent
of the floor; under another, export programs would be calculated and put into
operation only after decision by a majority vote of the Council.
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Importing countries, the draft memorandum provides, would agree to import
ninirmm quantities, with exporting countries giving importers the first refusal of
any export wheat. If participation in the agreement were limited, importers would
be free to purchase wheat from non-members up to certain percentages. .

Production and marketing management is provided for under the draft
memorandum to keep world stocks of wheat within agreed limits, certain excess stocks
would be permissible, however, for surplus disposal purposes. Importers would under-
take, under certain conditions, (a) to import certain quantities in addition to
their minimm reguirerents or (b) not to support domestic prices above the equivalent
of import prices, or (c) limit wheat production to the volume in a base period.

The draft memorandum mekes provision for sales of wheat by exporters at
special prices. Exporters are to be permitted to sell at special prices with the
Council's approval for ¥.A.0. approved nutrition programs abroad, but prices to
commercial importersarenot tobe increased because of such sales. Countries buying
at special prices would be expected to prevent commercial re-sale of wheat bought
at special prices, to maintain their usual commercial wheat imports, and to pass
special price benefits on to consumers, and not to export wheat. Escape clauses
are to be provided in special-price contracts, allowing for crop fai lure or scarcity.
The United Kingdom has stated it would wish to have a provision inserted in the
agreement providing for downward revision within 12 months of the floor price of
any country selling at special prices, but other countries have opposed this.

It is proposed that each Government have one member representative
(voting strength undecided) on the International Wheat Council. The Food and
Agriculture Organization and the International Trade Organization would each have
one non-voting representative. Provided that each Government shall adhere as the
Government of an exporting or of an importing country, the total votes of the
exporting and of the importing countries would be equal, and all decisions would
he by simple majority, except as otherwise provided.

An Executive Cormittes is provided for, to determine and adjust equiva-
lents to basic prices, and carry out functions delegated to it by the Council. An-
Advisory Committee also has been suggested to advise the Council regarding prices,
stocks, export nrozrams, import needs and similar matters."
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