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VORLYD SHENT SITUATICON

s Sunnly Cutlook -~ . .
ipe Suprl: ;d Logk The rocord croyn currently being hurvested in

Australia and an argeniine crop of greater than antieipatad preportions should

afford a measure of relief to the limicdiate pressure on world vheat supvlies.

Tre United Eingdom has contrected for a minimaum of £0 millicn bushels from the

#% Australian crov while India will receive &t lsast 25 million bushels from

the seme source. [T the Australlan crop exeeeds 210 million bushels, each of

tihese countriez zay be allotted another 5 milliorn bushels. Nkid-December reports

ihllCLted gn exportable surnlus from the austrelian crop of rerhaps 150*% million
ushels which, if realized, would leave around 3% millions for export to countries

ether than the United Kinzdom and India. By way of comparison, total wheat

exports during the australisn crop veer ending Novermber 30 were estimated at only

47 million bushels. Trades reporis from the Argentins indicate that the exportuble

surplus from the new crop in that country my reach upwards cof 100 million bushels—

on the assumption that production will approach last year's outturn of 206 million

bushals.

-

hile the enh2need whoat suppliss available from the Southern Hemisphere

will doubt¢ess he of materiel assistance in reliaving the tizht supply situation,
the vorld fcod crisis is far from over-—and on the basis of calculutions made by
the Food and Agriculiure Organization, the gap betwsen supnlies and requirements
will still be wide. The Decamber 1 crop reporl issued by the United States
Departnent of Avriculture indicates a prospective 1948 winter wheat crop of some
3% million bushels, about 229 millions less than the 1947 outturn. 3Should this

iadication be rezlized, exports of vheat (and flour in terms of wheoat) from the
United 3tetes in 1948-49 must fall far below the 450 to 50C million bushel level
anvisaged for the current crop year. - In Canads, exports of wheat and flour in
terms of whaut for the ecurrsnt erop yeer may reach 20C milliocn bushels but to
achieve this, the year-end carry-over must drop to about 75 million bushels,
about 10 millicns below the stock ficure at July 31, 1947. ihile it is too
early %o speculate seriously as to the nrobable outturn of Canada's 1948 wheat
crop, there is jood evidenee Lo indicute that, on the busis of reserve moisture
sunpuliass, westorn Canadizn grain crons should =t least get away to a good start.
nccording to rscent rerorts, rainitll during the August-October period was well
gbove noriel in all three of the TFrairie Frovinces.

The extent of the 1947 Russizan harvest is uncertain but there is
evidently some surplus for export. Asrespents to supply certain cuantities of
grain to Czeshoslovakia, Pcland, Roumaniza and Firlend wers enuounced some time

* & report recsived just hefors going to vress indicates thut unlavourahle
hervesting weather ray have an adverse offect on Austrelia's wheat cutturn.
If this should cceur the exvortadble surplus would be reduced accordingly.



ago. Press desputehas report an azreement batwoen Rssia and the United Eingdom,
the former to deliver 750,000 tons (abcut 27,500,000 bushels)of course grains
between next February and September. According to Tass, .ihe Russian Kews agency,
the British Government "agreed to assist in placing orders in Rritain by Soviet
import organizations for e uiuvment for mechanization ol the (Soviet) timber
industry,. for plywood factories and sawmills, as well as for elecirical and other
eyuipment . Turther, Britein agreed "to deliver to the Soviet Union in the: near
future a first consignrment of ralls for narrow guage rillways, and to help an
the purchase of wool, rubber, aluminium, cocoa heans, coffce and other goods”,
The News Azency ulso reported that the trade asreement contained a decision to
begin new, and lonser range trade talks by May. Anothsr press report from
3tockholm states that 3weden will zet 50,000 tons (1,865,00C bushels) of vheat
and 15,000 tons (&ul,UC0: bushels) of rye from Russia during 1948 under a new
trade agreenent announced in 3tockholm on December 19.

Bntirely apart from potential exportable surnlies, o great deal
depends upon the avility of deficit countries to build up their indigenous pro-
duction of bread eraing, Current indications are that moisture conditicns, at
least in Rurope, are greatly improved, and that winter grains are going into
the dormant periocd with much bettsr rrospects than a vear ago. Acreages are
expected to he greatsr but no oificial forecasts are yet available, Despite
these fuavourable indications, shortages of draft vower, lahour and fertilisess
are still serious in many countries—and until and unless wroduction difficultises
in these countriss are overcome and 'normal' production is resumed, the world
cereal short:ge is 2lmost certain to remain critical.

forld Grain ixports - ) .
b o e - World exyports of grains and their products,

exclusive of rice, during the yvear ended June 30, 1947 have been reported by

the United States Department of Agriculture's Office of Foreign Agricultural
Relatlons at a total of 28,444,000 long tons. This compares with 28,526,000
tons in 1945-46 and with pre-war average exports of 28,388,000 tons for the
5-year pariod ending June 30, 1938. More than 96 per cent of the 1946-47
exports moved from just four countries, the United States, Canada, the Argentine
and Australia.

Despite their huge volume, world grain exports during 1946-47 fell
short of neceting stated import requirements by aprroximately 24 per cent. Tha
world's import reguirements of cercals (exclusive of rice) for food, as stated
to the International Emergency Fecod Council last scason, totalled 37,351,000
long tons. The actual world exports fell short «f these requirements by
8,907,000 tons.

Somewhat earlier this season FAO forecast a gap of 10 millicn tons
between supplies and reguirements for the current crop year. Vhile it is
probable thet world cxprorts in 1947-48 my exceed those of 1946-47 it is
certein that the increase cannot be of sufficient magnitude to mecet a deficit
of this order.

THE CAIADIAN SITUATICN

Tha- NOelE Tweiion - Shortly before the close of lake navigation

in mid-December, L:kehoad vheat stocks on December 11 at 3.7 million bushels
were in the neighbourhood of the sll-time low. Vith castward movement now
limited to rail shirments, Lokehead vheat stocks had increased to 6.2 million
bushels by Decerber 5. Totul commercial visible surwvlies at that date in all
positions amounted to 141.8 million bushels. As was the case last year at the

. '8



same date, over 50 per cent of Canada's commercial stocks wus situated in

western country clevators. Nearly 10 million bushels of wheat were in position

at December 25 this year in Bay and Upper Luaks Forts and another 6.5 millions

were located at Lower Liake and Upper St. Lawrence ports. S3toracge afloat

accounted for 9 million bushels. Over 12 million bushels were in United 3tates
positions as ccmpared vith 5 millions last year, Uith only 7 per cont of

commercial supplies located in all se:board positions the rate of exvrort from
Canada during the winter months will again depend upon the facility with which

the railways can e xpedite movement from interior points to forwuard export rositions.

mxports of wvheat and flour in terms of whecat amounted to approxinately
17.4 million bushels during the month of November, bringing the total for the
first four months of the erop year to 66.0 million bushels. During the same
period last year 75.5 million bushels of wheat and flour esuivalent were exnmorted.
An estimated 209.3 million bushels remained on December 1, 1947 for export or
carry-over at the end of the crop year.

Canadian lVheat Supplies

1947-48 1946-47

- million bushels -

Carry-cver in North America July 31 ....c..cccvvvviienne.s 84,51/ 73.6
New Crop ..... eseaeiieiaraaneeiaseratesien s eeeacnes. . 340.8 1/ 413.7
Total Supply ........ O BEAE % L8 ) T S @ S PN E <Gl tH s 1 A0S 487.3
Bstimated domestic reguirements ................ S O | 5 0/ (0) 161.0 2/
Available for ecxport or carry-over ........ SR 275.3 326.3
i
Deduct
gverseas Clearances of whezt as erain Aug. 1 - Nov. 30 ... 40.6 49 .1
United States imports of Canadien vheat ....... L S 8l & 143
Total Theat BXLOTES - v e e e T O 50. 4
Exports of wheat flour in ferms of wheat Aup.l - Nov. 30 . 25 3 2501
Total Exports iheoat and Vheot Fleor ., .. o e e 0) 75.5
Balance on December 1 faor export or carry-over .......... 209 3 250.8

l/ 3ubrect t« revision.

2/ Revised estimatz, basis nraslimnary disposition data. 1997
3/ U. 3 inmports ausust to Octeber amount to 48,690 bushels. November data
not yvet available

- 3 .



Farmers’ Marketings - The following table shows primery receipts of wheat in

the Prairie Provinces for the 1947-48 crop year along with comparative figures

for 1946-47:
Week ending Manitoba Saskatchewan Alherta Total last Year
- bushels -
August  1-7 32,021 141,687 555,182 728,830 1,419,443
14 73,314 761,176 838,570 1,673,060 2,364,945
21 244,141 2,096,729 1,477,364 3,818,234 5,312,878
28 2,014,085 2,689,001 978,155 5,681,241 14,581,052
September 4 5,148,064 5,631,203 2,528,671 13,307,938 19,643,656
R 7,292,497 18,710,446 6,955,198 32,958,141 19,650,323
18 2,854,735 14,201,062 5,881,846 22,937,643 21,871,880
25 1,188,968 4,460,164 1,130,219 6,779,351 16,312,603
October 2 1,402,524 9,751,555 2,446,758 13,600,837 10,793,147
9 1,639,027 13,255,822 6,325,330 21,220,179 11,688,801
16 1,043,657 6,809,636 4,146,024 11,999,317 12,350,319
23 753,541 5,674,298 6,665,689 13,293,528 17,722,686
30 628,279 4,294,423 4,852,038 9,774,740 20,104,410
November 6 313,817 3,562,227 4,106,957 7,983,001 14,967,353
13 282,002 2,320,280 2,450,689 5,052,971 12,484,468
20 1/ 475,936 2,373,918 1,848,518 4,698,372 9,960,782
27 304,864 2,024,829 1,397,764 3,727,457 4,771,177
December 4 231,362 1,382,463 1,247,342 2,861,167 4,812,108
11 208,117 1,379,617 1,090,287 2,678,021 6,019,618
Total 26,130,951 101,520,536 57,122,601 184,774,088 226,831,649
1/ Revised.

Wheat Visible Supply = phe following table shows stocks of Canadian wheat
in store and in transit in Canada and the United States on December 11, 1547, along

with comparative figures for approximately the same date in 1946 and 1945:

1947 1946 1945
~ 000 bushels ~

Country Elevators - Manitoba ....ceccoce0 5,398 5,825 3,645

Sagkatchewan .cecovoo 37,244 40,490 26,485

Alberta coooccooocase 35,379 38,365 32,395

Nl CIENI e vt revelotose 78}, OBk 84680 62,525
Interior Private and Mill Elevators ..... 4,201 3,134 4,965
Interior Public & Semi-Public Terminals ., 110 354 4,963
PaCific Ports OO OO0OUNOODODOOC OO0 OO0O0CO0GO00 49373 8’449 10’041
Churchill 0@ ®ODOOC OO0 OOO0CO YOOGS D O OGO OO0D0 D 110 43 19878
Fort William and Port Arthur cccoocceccecs 3,703 7,174 12,126
In Transit Rail (Western Division) cooces 7,932 75215 11,430
Eastern Elevators - lLake POrts ceccececeo 15,938 Rl 18277 25,582
St. lLawrence and Seaboard Ports cccccoeococo 2,089 2,389 15,915
Storage A.float nooacaoo.oooooooooooooonooo = e 12’110
In Transit ‘_‘Iake Q0900000 OOODO000000Q002S0 D llbgog 169290 -
In Transit - Rail (Eastern Division) .... A,1579 2,374 2,299
United States Ports 000000000 IVO00COODPODS 13’507 59158 29’045
In Transit - UoSvo 2000000000000 0C00EV0O O 13205 40 6,500
Total 20U 3 ®0 S ENOD0N0O0O0NOOVDOOAEOO00C 1449675 158’407 197,379

= A=
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Grading of Vheat - qn. pellewine teble shows the grading of all cars
of whest inspected during the four-month perioed Ausust to November 1947.
Comparable figures for 1946 are also included in the table. It is observed that
these inspections include a relutively small provertion of old-creop wheat in
both years.

Inspections -

Ancust-November 1947 August—November 1946

Cars Per Cent Cars Per Cent
I, i RE) =) o L SR = A 4,358 6.6 11,704 3L
O IOTRATIGHET 1 = e i < o = woe sacohs s aura 23,730 35.9 40,105 47.8
TR INTNTSIL porw s & <105 = [ms o s anshoig ohe @ 5 14,348 2 U8 SIS 5L
4 Northern -,sc-.osccevecssecannsna 2,510 3.8 2,270 8.7
"}(“;I‘net & @4 2% L& TR LT IITE DS » 8 r v 0 155 092 364 004
SMnber | BUIUL ew 93¢ o wdetssins0 s st vae Sy s o) (0) 2,450 3.0
Alberta Winter .....ceu.0500530000 531 0.8 1,154 Lt
Tough - All vericties and grades . 13,493 20.4 125,496 15,3
.lll others P e OB P II TP UCIRS ABIBOO S 3,726 5.6 594‘03 4.0
D16 EL g R o o R T 1 I 66,120 100.0 83,864 1GC6.0

Approximately &5 per cent of the cars inspeeted during the fiwrst four
months of the current crop yesar graded No. 3 Northern or better as against over
73 per cent placed in these grades during the comparable period of 1946. The
proportion of toughs at 20.4 per cent is well ahove last year's relatively high
level of 15.3 per cent. Despite the faet that nearly 18,00G fewer cars came
forvard for insvection during the four-month veriod in 1947 as compared with
the same period in 1946, neerly 700 more cars were classed as tough in 1947,

While it appesars that the top grades will account for a smaller per-
cantage, of tha 1647 crop, it is inkavesting to nobe that protain content oif s

lowar edes 19 comewhat ligher Shan iast ysaxr,

il Sovaaent of FThoat to Mewiltife Ports o
- - & : 5 Bl Logrs The table sets out the

movement of wheat by RaIL from ports on the Great Lekes during the current
season, wilh comparable fisures for last yesr.

August 1 to August 1 to
December 11, 1947 December 12, 1946

- bushels -

GOINSIRTIOA! 2iets sheke o e s +is Bitrn's = 71,859 199,394
Midland ..sevcooscnccatosassan 1,673,314 2ACITRTTS
Owen 30und ...:ic« 0 090es:50ca 1 | 2085 708 191,921
Rer IMeliicel 1 & gl s $skcisboscs o 1,330,234 2,296,606
GOABAUCIY s - o va'a 44 rEPEmsed b onll s 233,514 122,658
SRR |1y s Ay Swed o b Rens 89,712 165,023
Rert Gelfhomne ', #.c saub. swcoc b 339,496 -

Montreal ...evivcovencosconcas 1,549 ~

Bie BB i o b e e pa 3,944, 436 5y L Gnene




Shiprments to United States -

.

Shipments of wheat to the United States

during the period under review were somewhat heavier than in the comparable period
in 1946 but wiere little more than a quarter of that moved into United States

positions during the 1945 period August 1 to December 18.
were by lake vessel to Buffalo with smaller quantities going to Erie by the same

method.

interior points.
Details of Vheat Shipments to the United States, by Yestination

The principal shipments

Rail movement was light with all such shipments being directed to

August 1 - December 18
1947 1946 1945
By Vessed bu. b, bu.
U.[8.A« Pacifile Barts ..iw: - e 15,000
B allen §e 5 Lo s 6 olo DO A 14,266,961 8,442,772 47,211,121
Chicago R ) srven o - . 5319494
ERPUE] ..o/ oeke o eketWoks Haraxans =l thats 1, L5ER260 2,948,382 6,719,050
Totel - Vessel Shirments ... 15,422,221 11,391,154 54,276,665
By Rail
U.S.A. Seaboard Ports .... - 217,463 4,679,245
Other U.S.A. Points ,.s... 57,809 3,210 84,601
Totul - Rail Shipments ..... 57,809 220,673 4,763,846
GRAND TOBME, 14re o700 ovigs e opurens 15,480,030 lhlig &1L sSEF 59,040,011

Lake Shipments of Canadian Grain from

the Opening of Navigation to

December 14. -

With navigation closed on the lakes and the 3t. Lawrence, all

movement of grain from the head of the lakes to eastern positions must now be by

rail.

seaboard positiovns are being built up by rail shipments.
bushels of grain moved through the lakes this past navigation season, 167.2 million

bushels of which were vheat.

Zxport shipments now must clear from winter ports and wheat stocks in

A total of 255.8 million

million bushels due chiefly to the heavier movement of wheat.

Total shipments were heavier than in 1946 by 15.6

Lekehead grain shipments reportedly reached their seasonal peak on
December 1, with 32 vessels said to have cleared with 6.4 million Lushels of grain
in the end of the season rush to get much needed cereals into shipping position

at eastern ports. All but one million bushels of that day's movement cleared
as wheat.

Shipments between Opening and Closing of Navigation
Year Vheat Qats Barlsy Rye Flaxseed Total

~ bushels -

1938 ... 132,230,539 8,812,016 16,623,538 1,477,134 608,919 159,752,146
939 ... 209,780,420 18,535,455 18,434,141 4,660,217 478,387 251,888,620
1940 ... 174,690,549 16,825,500 10,021,209 3,311,433 1,239,213 206,087,904
194l ... 282,946,081 9,046,980 11,602,419 6,092,350 2,386,705 262,023,332
1942 ... 178,510,838 17,045,934 10,554,118 1,029,639 4,059,688 211,180,217
1943 ... 246,159,195 39,406,374 44,054.103 5,439,156 8,875,748 343,914,576
1944 ... 304,248,479 80,008,997 56,345,534 8,156,013 7,205,043 455,962,066
1945 ... 344,092,226 84,927,448 45,179,553 4,827,669 4,384,058 483,410,954
1946 ... 147,431,373 56,006,383 30,777,084 3,770,656 2,184,421 240,169,917
1947 1/. 167,237,282 46,519,431 29,827,359 8,561,145 3,611,491 255,756,708

1/ Subject to revision.

-7 -



Rail Kovement from Fort William-Port Arthur - Reil shipments during
November amounted to some 100,00C bushels, a decline of about 30,000 bushels from
the October level. With the closing of navigation on the lakes in December the
usual scascnal increase in rail shivments may be anticipated.

Nc. 4 Northern continues to make upr the greater portion of wheat moved
eustward with Ontario and "uebec the principal recipients. During November no
wheat moved into Prince Hdward Island or the United States by rail from the
lakehzad, and apart from small portions sent to New Brunswick and Nova Scotia,
Ontario and “uebec absorbed all the shipments.

Rail shirments menth-by-month during the pust four crop years are
shown in the following table:

194748 164¢6-47 1945-46 1944-45
- bushels -

AWBHETE -~ 4 aws 99, s  » Toaglite 90 5% 187,825 23,2565 9i% 891
September /i visancacrssse 91,366 195, 7%8 57 il 169,603
October ..... i g 131,29C 255,754 73,776 « 286 S
November ... SO0 oY 10C,562 256,249 S Le) 97 ; Sl
DECIRIRDCE . voavil 8 5la e | e il 1,601,883 2,280,636 1,356,399
UIATVUATE .« o ¢+ oln o ks V' ‘- 2,462,002 4,533,707 1,936,033
February cesses- e 1,816,087 1,187,764 764,629
IOy e opss Fonnce d--kimaky, ilag 71 L (0L 5 2,223,266 1 Q9909
I bo'v e o mmeie oho o 3 ia e o wis 3ge 566,006 1, ONisE s e 196,042
MY cecoconcasveocossareo 361,386 536 ;462 66,154
JUIS* swunnvsoevmeesssasoe 241,475 920,233 58,642
DT ™ ekl s & 2 e¥amus o8] o dmk= 5 510 123,145 L300 5276 58, 126
Toibad —ad Tenihsh wegis as o 9, 798,548 13,021,835 5,848,056

The prades of wheut shipped during November 1947 and the provincial
distributicn of this ra4ail movement are shown in the following table:

New Nova
Ontario Juebec Brunswick Scotia

- bushels -

I S L R 14,200 30,455 5,667 3,400
RBENE 15 5 . 12 Pty i BeliWXel ol ops  sipse 1,133 2,134 2,266 -
lBolgh 4 Northerll (e, cacild.ssasose oo 1,133 67 - -
PRRIIGH! 8O S o von M Bab cte daiaes oo o aiae . 10,800 - i
IREIZH NG« 6 c e s sscmrs vnntusies cos s - 7,000 - -
Rejected 2 Northern Mixed Heated ... - 1,133 - -
Tough Rejected 4 Nor. Mixed Heated . = 1,000 - -
Rejected 4 Spscial Mixed Heated .... - 1,000 - -
Naughwsample HeAtBd 1.5 cisrdg s cpps an - 1,333 - -
Rejected 4 Sample Mixed Heated ..... - 1,000 - -
Tough Smutty 4 Northern Mixed Heated 1 1000 - - -
P =T R S I | P, 7,575 = % #
A W oheDis ' ais 310 dioie #:d s bip OB EWS J 00 siaid b 3,20C - - -
Tough 2 C.W. Soft Vhite Spring ..... 1,624 - - =
Tough 3 C.W. Soft Waite Sprimg ..... 34842 - - -
Samplie Red Sprifig Broken css..s2.. 40 100 - - -
T 15 1 L S5 e SPIP PR =% G0,/ 55, [078 7, 455 3,400

GRAND ‘POPAL .- :acoi-esuspeew 100,562
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Freicht assistance Shinvents “heat continues to move into tho zajor

foofd deficit arkas in significantly larger guantities than during the comparuhle
periocd of 1946-47. Cntuaric and ‘mebec have both roceived larger shirments than
last year, but the other csstern provineces (with the axcepticn of Fove ecotia)
and British Columbia have shown reduced reczints,

gonsideraticn should he ziven tc the faect that the filing of lute clains
for zssistence under the plan will necessituts upwcrd revisions, particularly in
ths currant figures, and the general ineresse over last year's levels will
acccrdingly be greater than that now indicated by the data published herewith.

Phe provincial distridbution of wheat shipmentsils shown in the fullewing
takls, by rmenths, with comparstive fimures for the crop year 1945-47:

_ - New Nova . ETINCe  apjgygh N
Island
- hushels -
August .... 687,932  9%1&,002 857,650 48,705 25,940 = 320,038 1,596,267
s@ptember . 1,52¢,018 824,156 73,61 81563 20,577 242,922 2,770,846
gidtober ... 734,138 794,180 60,328 93,653 24,158 139,208 1,845,665

Total. 2,891,108 2,134,338 190,568 223,921 70,675 702,16 6,212,778

Same Feriod '
1946-47 . 2,088,541 1,643,178 204,078 20,915 99,204 1,194,451 035,444,367

~

fher=23 shipments of wheat nnder the freight assistance plan are hizher
than last yeer those of millfeeds are considerably lower. The dacline is common
to all provineces, but upward revisions of the current data will be rejuired due
to filing «f late claims and the gap between shivments in the two pericds under
review will, no doubt, be narrowed sonrewhat as more complete figures becoue

Availabla.

The vrovineial distribution of millfeads unior the freight assistance
pian is shown in the following table. One columm of figures cover the first
threc nonths ¢f the present crop year and the other the corresponding period a
year ago.

August 1, 1947 to Auzust 1, 15456 to
gcteber 51, 1947 Octoher 31, 1946

- tons -

(0}/7111751: 2 Lo S SR R P ST ;52 71,183
QUEDEC" rs ¥eforovenens olokors oforevs s 68,946 84,730
New Brunswick seeeeoscsee 10,423 15,753
NOvVa 3C0tiA seveevecscess 9,583 15,687
Prince ddward Island .... 2,589 4,355
British Columbia ...cce0e 12,815 19,164
Total coceseencassons 161,617 210,852
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Monthly Overseas Clearances, Etc., in Comparison with the Customs Exports of

Wheat and Vheat Flour

Overseas U. S. Imports 1/ customs Customs
Clearances of Canadian Exports of Total Exports of
of Canadian “Yheat for Canadian theat and
Wheat consumption and Wheat Flour Vheat Flour
milling in bond '
1945-46 - 000 bushels =~
August ... 35,358 1,114 4,979 41,451 48,074
September ... 26,645 1,143 4,294 32,082 34,428
October ..se. 37,9551 1,265 4,789 43,605 36,139
November .... 29,679 2,139 4,501 36,319 42,817
December ... 20,163 1,582 4,344 26,089 42,443
JERUBLY 6o 19,984 1,988 5, ¥2b 27,087 20,373
February cc... 19,592 351 S LAk 25,054 14,959
Maslh o. i o 22,780 587 4,690 28,057 20,075
ABBIE ovoeees 16,220 559 6,651 23,430 20,095
MaY coececocss 15,131 465 7,507 23,103 23,003
GUREN: o thraie v ¢ LogL6E 754 4,771 21,686 14,718
JUlY ceiceoccca 6,471 386 5,275 12,132 18,910
ot a Piap 265,735 12,333 62,037 340,105 336,034
194647 2/
August ...... 5,981 2279 8,896 15,104 17,339
September ... 10,134 241 5,563 15,938 11,338
October ..... 12,478 437 4,436 17,351 23,653
November .c.. 20,494 441 6,156 27,091 23,008
December .... 1OLBILS 124 3,248 14,187 17,488
January ..... 14,303 7 6,208 20,588 20,406
February .... 10,439 75 5,538 16,052 13,639
Mareh ..ot 2 1) 31 6,102 14,254 14,085
April ceoc08 0 10,,273 4 59015 15,292 12,152
Ma&Y ecocececs 17,803 1l 10,385 28,189 28,701
JUNe seseecse 22 1083 5 10,537 32,734 31,594
TULY eoovenes 18,354 9 7,386 25,749 26,404
T ofiERa L. was 161,387 Y 79,470 242,529 239,807
1947-48 2/
August ..... 9,601 2 6,956 16,559 18,140
September ... 9,362 2 51,817 155191 15,990
October ..... 9,680 35 7,186 16,838 17,204
November .... 12,006 3/ 5,387 17,393 22,761
IMEGREETA, . . . 40,649 49 25,283 65,981 74,095

l./ U.3.A. official fimures,

2/ Subject fo

3/ U.5.A. imports for November not available.

- ——
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Oversecas Clexrances of Cancdian YVheat and ‘heat Flour (including U.3.A.

Imports) August 1947 to November 1947.-

The following statistics on monthly

ovarseas cleurances have been compiled by the Statistical Branch of the Board of
fGrain Commissioners:-

October November August-November
Theat theat Wheat Vtheat Theat wheat
Flour 2/ 1/ Flour 2/ X Flour 2/ 1/
BRITISH J3IRE bushels bushels bushels
United Kingdom 3,444,800 8,237,917 3,273,952 10,384,772 11,731,770 34,172,299
Bire 251,460 - 45,441 - 763,686 -
Africa
Br. HE. Africa - - ~ ~ 4,036 -
Br. S. Africa - - - - 1,818 -
Br. W. Africa
Gold Coast 6,368 - - - 34,646 -
Nigerie - - - - 851 -
Sierra Leone 2,182 - 20,012 - 41,229 -
Asla
Aden - - - - 450 -
Hong Kong, 9,180 - - - 37,530 -
India 895,554 - 363,641 - 3,871,310 -
Palestine 9,162 87 yehn - Sl 52617 9,162 703,119
furope
Gibraltar - - - - - -
Maltu - 350,000 - 336,306 - 1,085,773
North America
Bahamas 14,562 - 48,553 - 95,940 -
Barbados 42,219 ~ 51,323 - 165,974 767
Jamaica 140,652 - LS TR o 13,502 524,678 15,673
St. Vincent - ) - - - - 10
Trinidad-Tobago 170,086 - 213,876 - 798,408 -
Cther Br.W.Indies 54,792 - 75,146 - 190,247 -
Barmuda 7,366 11,689 - 36,257 -
Ar.Honduras 5,279 - 6,849 - 22,415 -
Hevfoundland 129 5200 - 301,882 - 738,409 -
Scuth America
British Guiana 74,488 - 75,605 - 272,039 -
TOTAL BR. #PIRE 5,257,367 9,375,769 4,679,130 11,249,847 19,340,855 35,977,641
FOREIGN COUNTRI =3
Afriea
Azores & Madeira 360 - 8,933 - 20,115 -
Belgian Congo - - - - 8,298 -
Beypt - 304,500 32,139 755,877 89,528 1,790,797
Liberia 1,368 - 918 - 5,706 -
Portuguesae africa 1,148 - 14,206 - 26,828 -
Asia
China - - 2,295 - 14,274 -
Irac-Iran - - - - - 339,000
Portuguese asia 15,770 - - - 18,797 -
Philippine Is. 213,286 - 3,447 - 404,176 -
Syria 195,588 - SIS 6 - 295,776 -
aurope
austria = - 29,074 - 29,074 -
Belgium 11,241 - 145,188 - 158,724 1,546,419
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FCRELGH CUUNTRIES
Burcove {coutinua

ushels

bushels

hushels

Demwrk - - ¢,790 = 12,096 -
rence lhb,ﬂg? - :7,{5SU - 650,\;)9() -
Germeny 83,561 - 9,949 - 96,599 -
Creace - - 16,564 - 19,134 -
Izaly €05, 2056 - 129,360 - 1,756,023 -
Netherlands G,720 8 19,400 - 49,547 995,467
Norway 186,337 - 68,940 - 87,075 -
Poland - - - - = =
Forisugzal 7,848 - - - 30,803 -
Switzerland 9,‘69 - 4,581 - 56,916 -
?n’w-l\tb JL »,\:\a ca
Costa Rica 11,709 - - - 46,485 -
Cuba 1,724 - - - 199,269 -
Doxi, Renublic - - - - 57,146 -
Fr. W. Indies 47,754 - 15,586 - BE,S -
Guatemala 4,603 = ¢,462 3 19,098 =
Haiti 6,278 - - - 29,408 -
Hondures 1,607 - 1,e31 - e,71s -
Icelund - = 18,841 % 28,966 -
Wether.¥.Indies 13,806 = 5, 4303 5 65,261 -
iiearaga - ~ 1,435 - 5,575 -
Tanama L S 4,532 & 45,000 -
3elvador = 2 - - 2,983 -
Stericrre-Riguelom IT,9%0 - 2 OLD - NG -
inited States 5/
Fer zrinding in berd - - 7 - 3/ - 10,7312
Por muman conswptin 261 45 ~ - 3/ 738 952/
UnLit for p 3/
human consuaption - 55,030 < - 3/ - 37 ,BiHas
Alaska - - - - 568 - .1
Virgin Islands 1,822 - - - 5,661 -
Sovth america
T Brezil 177G - &Gy 948 - 543,151 =
ColomEia 56,752 = 17,213 - 115,507 r
cuzdor £,068 - &,815 - J95aaEn. -
Nesher.Guiana O, 381 - -~ - B2, 878 -
Peru - - - o 5,742 -
Venszuela %, G768 - - - 516,620 -
PSEGPféﬁﬁel*ﬁ LE,71C BUG, TP 708,067 785,877 5,948,273  4,%e0, 595
fad'l el
‘lhﬁi;éiiﬁdL 7,123,077 9,715,344 5,387,197 12,008,724 5%, 283,136 0,198,014
ALC T @i
["Sulrject to ravision.

Ceaadian 2u

U.5.i4. Inports

Revisaed.

ol 1

H‘;.

i b

3curce- Jenpart

Ve

meny

of Ccuizerce,

MNovemher not aviilable.

Bure:u of
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Current Vheat Prices - The table below sets out the wicekly averages of
both domestic and cxport nrices of western Canadian wheat for the weeks ending
November 26 through December 27. The prices for domestic use and for export to
the United Kingdom have remained unchanged during the reriod covercd. The price
of 'cormiercial' wheat for export to countries other than the United Kingdom eased
somewhat during the last two weecks of the neriod, with the average for No. 1
Northern for the week cnding December 27 standing at 325/4, a decline of 14 1/2
cents per bushel from the average for the first week of the noriod,

licte: - The prices cuoted for domestic use and for sale to the United Kingdom
include carrying charges of 3 1/2 cents per bushel.

Average Prices for the weeks ending 1/
Nov. 29 Dec. € Dec., 13 Dec., 20 Dec., 27
- = cents and eirhths ner bushel ~

WHzAT 2/
(1) class I Domestic
(A) Domestic Use

1 HATA vevernevereneiaanss  158/4 158/4 158/4 158/4 158/4
. L NOPBROEN o ot o otons o slolo us 158/4 158/4 158/4 158/4 158/4
£ NOTthern ..............  155/4 155/4 155/4 155/4 155/4
D Northerl .oeoseeccceons 153/4 153/4 153/4 153/4 153/4
4 NobNOEN; « sd% seese oo i 150/4 150/4 150/4 150/4 150/4
NUMDEr 5 eveeeerneecreces  145/4 145/4 145/4 145/4 145/4
HUMDET 6 vevnvvnoeneneas . l41/4 141/4 141/4 141/4 141/4
Feed .soceceroancocniencan 139/4 139/4 139/4 139/4 139/4
i Gl IGABHED (a0 o oi0ie ol 5. 158y 4 153/4 153/4 153/4 153/4
2 C. W, Garnet ....ee.... 15174 151/4 151/4 151/4 151/4
B C. We GATNEL vevecencon 149/4 149/4 149/4 149/4 149/4
1 Alberta Red Vinter .... 158/4 158/4 158/4 158/4 158/4
2 Alberta Winter ........ 157/4 157/4 157/4 157/4 157/4
3 Alberta Winter .e......  154/4 154/4 154/4 154/4 154/4
1 C, V. Amber Durum .....  158/4 158/4 158/4 158/4 158/4
2 C. V. Amber Durum .....  155/4 155/4 155/4 155/4 155/4
% C. W. Amber Durum .....  153/4 153/4 153/4 153/4 153/4
. (B) Initial Price to Producers - 23 1/2 cents under Schedule A,
(2) Class II Export
(A) United Kingdom
1 HAPG secovsacecoosesees  158/4 158/4 158/4 158/4 158/4
1 Northern .e.v...cevees.  158/4 158/4 158/4 158/ 4 158/4
2 NOTtherll seeeeceeescess  155/4 155/4 155/4 155/4 155/4
3 NOPthern .eeeeesesecess  153/4 153/4 153/4 153/4 153/4
(B) Cormercial :
J HERA sleval sl visterels s oio wioreis ora 340 332/3 a2/ 3 329/7 325/4
1 NOTEREPN o«vssivsbacsoe 540 332/3 332/3 329/7 325/4
2 NOTtherD eeeeesscooecns 337 329/3 329/3 326/7 322/4
5 NATGHOrE . dyew soecs «dbee. 88 327/3 327 /% 324/7 320/4
1 C. W. AmRer Durum s, ... 340 S5R/5 332/3 329/7 325/4
2 C. W. amber Durum ..... 337 329/3 329/3 326/7 322/4
3 C. W. Amber Durum ,.... £51515) 327/3 327/3 324/7 320/4

1/ Source: Stutistics Branch, Board of Grain Commissioners, Fort William.

3/ Price - Basis in store Fort Villiam-Port Arthur and Vancouver.
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Flour Lkilling Situation -  production of wheat flour during November
of this ycar amounted to £,159,483 barrels, the lowest outturn of any month since
Aupust of 1946 and the lowest November production since 1943.

Total wheat flour production for the first four months of the current
erop year exceeds somewhat that of the same period last yoar. The smaller 1947
vheat erop, howevar, is already making itself felt and it is not anticipzted
that total flour production for the current crop ycar will come up to the record
established in 1946-47., According to Customs refurns, more than half of Canada's
flour outyut continues to flow into export channels.

Mills reporting operations in Rovember had a total rated milling
capacity of 97,130 barrels rer 24-hour day and on the basis of a 26-day working
period in the month 85.5 per cent of the rated capacity was effecctive.

In the following table the record of production and exports during
the past ten yesars is shown together with statistics for the first four months
of the current crop year.

Production and 2xports* of Yheat Flour

(parrals of 196 pounds)

Crop Year Production Axports
RO .o s » e A Ay e 12,867,728 3,609,656
19GB-59 sevwsccceriacovavasis . o Y54 LS T =GR 4,604,245
1959"40 C I R A A R R B A B R B R 17’778,311 6,781,367
194:0"'4:1 S I BV PEIPCIEAIPUIEODNTUVROOUEO 19,\—)‘?5,833 10,288,827
1941""1.&;:3 045 88 4GP AEGICEETGE PP ES 19,9(—‘5,741 10'2(:)5’778
1942“45 da s e s LI RS N BRE RUE A A :3:7),59095)16 12’575,215
R T LT I S = 24,303,833 13,464,371
T T N I P S - 24,634,905 13,923,832
1945-46 eoeaveecosensescesrsnssnse 26,435,341 5 78615177
1946-47 .veecceccorncronsscassenna 28,518,602 175660, 1109
1947“‘18 A.U{_lest P0G O EPEIOIOIUUOR sOn e 2,4’12’394 1’545,784‘
September c.eevvvcocosecna 2,481,189 1,292,626
OCtObOI' Qe O EP O OO0 O D :);’551,104 1’582'90':‘
NOVEMbBOT & evoveoanavsvarca 2,159,483 1,197,155
Total - 4 months eeecassrinoivason 9,584,17C 5,618,473
Sblme PCI‘iOd 1946"47 se e soes DO 9,357,805 5,566’919

*¥ Based on Customs returns.
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mality of Canadats 1847 wheat Crop -
The editors are indebted to

the Board of Grain Commissicners' Research Laboratory for the following report
received under date of Decamber 13:

e conpaeison with he high  ¢unl ity 1946 crop, Western Canada's
1847 crop is slighsly higher in protein content, fully ejual if not superior
in baking cuality, about the sume in ahsorptien, and lower in bushel weight ...
«.+The Tirst threc new-crop grades are very satisfactory for improving the
all-round guality of wouaker wheats. It i3 estimated that about & per cent of
the crop will grade 1 Northern, that about 65 per cent will grede 2 and 3
Northern, and that about 27 per cent will grado 4 Northern and lower.
Percentages of tousgh and damp wheat will be high., With a carry-over of
£4 million bushels and an estimated crop of 319 million bushels, about 403
million bushels of YWestern Canudien wheat will be available for domestie use
and for export in 1947-48." (@ditor's note:- carry-over stocks at
July 31, 194€ will also have to be retained out of thess 403 million bushels).

TAvercge vrotein content for grades 1 Northern to 4 3pecial and
Larnet is 14.1 per cent, which is C.3% pexr cent higher than the value for last
yeer and U.5 per cent higher than the mean for the pest 20 years, This year,
averase protein content tends to inerezsse with decresse in grade, Corrospond-
irg values for 1947 and 1945 are identical for 1 Northern at 13,5 per cent,
but 2 Northern is slightly higher ({13.9 and 13.8 per cent) and 3 Northern is
slizhtly hicher (14.2 znd 14,0 per cent) this year. Beking strensth parsllels
protein content, and, compured with last year, 1 Northern is definitely higher
and 2 and 3 Northern are slichtly higher this year.

"Bushel weight decresses with grade, and 1 Northern is definitely
lower and 2 and 3 Northern are slightly lowsr, grade for grade, this year,
absorption inercases slightly with decrease in grade, and dit'ferences Dbitween
this vear's and last year's corregponding gradés are smell., Dough handling
avality is very sutisfactory and the sume for the first three grades.
Diastutic awctivity and vellow pigment conlent are both definitely higher this
year than last.

. "By comparison with the 1€46 crop, the 1947 amber durum wheat crop
is lower in bushel weight, slightly lower in proteir content, distinctly higher
in yellow pigrnent content, and fully eyual if not superior in mscaroni-msking
guality. A high percentage of the crop (77 per cent) is grading 3 C.\. and
lower, because Pelissier, a variety recently excluded from the two top grades,
i3 still being grown exbensively in Saskatchewan. Production is estimated to
be between 11 and 12 million bushels."
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1 7o i = worrn Iogid o+ . A o
Licensed Grzin Storure Vosition Total licensed grazin storapge

capacity in Canada at 4€2 million bushels on December 1, 1947 hud declined by
some 13 million hushels from the level of December 1, 1646, Tead of the lckes
licensed facilities werc down 12 million bushels while Yestern Country Elevators
accounted for a further drop of 4 millicn bushels. Licunsed canacity of other
classes remzined unchanred with the oxcoention of Interior Frivete and Nill
Blevators in which «roup on inersuse of 3 millicn buchels was raegistered.

This sroup is shown under 'all others' in the table below.

stoexs in stors cm Deeamber 11 were 177 million bushels, only 36.7
per cent of capacity. 3tocks at the lakehead and 3t. Lavrence ports were low,
vhile the Bay Ports, Goderich, Sarnia and Lower Luke FPorts showed fairly
substantisl stocks. Haritime Ports were rzceiving heavier shipments in
preparation for the winter export season. As was the case last year, low
storage stock levels at the end of the crop year and a substantial export
program have resulted in generally ample storspe space being available all
across Canada.

The licensed storage rosition in summarized form, was briefly as
follows on December 1, 1947:

Storage Grain in Store % Capacity
Capacity December 11, 1947 Occupied
- million bushels -

Western Country Klevators ...... 265 105 521 5)
IR SRR & ore: ¢ s veeIm o F 3 e 7 5} 29.4
FPort @l lian-Peort ATthur .....s. 76 16 221 o
Bay [Bembs S Gagderich, SArnia sw.e . 34 24 70.6
Vepicy NSISERECTE S B o w Sl 5+ oo <y o 19 10 51,6
Sit. ITABReNEe POLHS cueve:ns vsnse 28 3 1121 0)
N ISANIRIREOIREIS] ol el s oot o « 010+ 5 2 40.0
ALl Others ...s:ccococaoscosca ns 41 12 29.3
Total‘v:'C;ODIOQD(DJ{C-QEGD 482 177 56.7

Ontario "inter Wheat Millings = _ B :
- untario winteyr whaat miilines during
the first quarter of the current crop year have declined by over 1860,00C bushels
from that milled during the corresponding »eriod in 1946-47 and are down nearly
450,000 bushels from the 1945-46 figure. Marketings of the winter wheat crop
in Ontario have been slightly heavier than a veur ago. Cntario winter wheat
flour manufactured during the first cuarter of this crop year totalled 205,576
barrels as compared with 246,636 barrels in the same pericd of 1946-47.

The monthly millings of Ontario winter wheat during the first guarter
in the last three crop years are listed below in bushels:

1947 1946 1945
T P 308, 645 439,392 450,623
September vuv..a.. ... 247,768 345,449 470,540
OCEODET wevvnvurinens 363,963 287,963 442,040
Dowh®d ..z2...:. 5% 920,396 1,072,804 1,363,203

=rilithes



UKITED STaTES SITUSTION

Qufloas for Ninter whast - The Crop Repcrting Board of the United

States Depurtuent of Asriculture, issued the folloving release on the acrease
seeded, ccndition and nossible production of the naw winter vhest crop as of
Decembar 1, 1947

'Acro&ge of winter vhest seaded for all purposes is estimated at

OB, 548,000 acres. This is a new secded acreage record., The 194€ winter vhezat
production is forecast at 239 million bushels as of December 1. The acreage is
one rer c2nt lurger than the 0€,068,00C acres seedsd last vsar, and is nearly
one-fourth larger than the lU~year average of 47,464,00C scres, The increase
in the totzl seeled acrsage resulted from the subetuntial increase in acrearse
in the North Central States, continuaticn of seedings after mid-November with
the improved moisturs situation in much cf the Great Plains, and further
expansion of acreage in Inter-zountain and Paeific Coast States.

“eather wis sc dry before and during the usuzl vingter vheat rlanting
dxtes. in a larpge part of the central and southern Grest Plains that preparation
of ground and seeding cperutions were grestly delayed, ani a charp reducticn in
grrouge vas threatened. Rains beginning in mid-Novenber, hovevar, naterially
changed the situaticn and femiers contimued sesding beyond the usuel dates
smeking great headway toverd planting the intendsd acreage. Cnly Kensus, Texas
and Now Mexico fall short of lust yeart's acrsace. Tor the thre: Jtetes esti-
nated seadings are 7 per cent under last ysar., In the aresas where secdings
were delayed and continued beycnd DJecember 1, the total estimate includes an
allcewance for the uereupe seeded after December 1. Nebraska equaled last
year's aeresge, but with much pocrer prospeocts than a ysar ago, particularly
in south central and south-zastern parts of the 3tats vhare seed beds ware
rough and cloddy. By taking advantage of local rains as they came and continu-~
ing to plent beyond usuel seedin; dates, Oklahoma furmers increased their
acre;e € per cent., In Celorado the seuson was very favourable for seading
2xcerting in the south-euastern cerner, and the Stute us a whole inereused its
acreuase 6 per cant., In some Plains States this yeart's acreesze vas malntained
&t a high level by resesdins on wheat land, reducins the summer fzllow for
next yoar and by braaking out some sed.

Thers was a murked shift into winter whezt in the north-central
States, narticularly in Illincis, Missouri snd lowa, vhere the whoat acreace
in recent yoars has bezn uite low und vhere land that was idle because of
spring floods was put into vheat. Yheat acreage in these three Stutes
increased nearly 30 per cent. Moisture conditions in the Pacific Northwest
favoured winter whest seedins omeratious, resulting in a 6 per cent inereuse
in acreage in that area. Prolongad wet weather in muck of the scuth-custern
U. 3. limited planting. Nine States seeded their largest winter wheat acrsage
of reccrd, including the important States of Michigan, Cklahoma, Iidaho,
Colorado =nd Vashington.

winter vheat production in 1948 of £38,7C5,00C bushels is forecast
on the basis of reported condition of the crop on December 1 this yeur, an
aprraisal of soil moisture conditions to date and other factors affecting
yields. This producticn is about 229 million bushels or 31 per cent below ths
record 1947 winter whest production of 1,067,970,000 bushels. The December 1
reported condition of 76 per cent is 17 points below a yeur earlier. Good
yields are in prospect in the north-central States, the Pacific Northvest and
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the Inter-mountain arca. In mest of the Great Flains, however, winter wheat
was planted late and moisture was gencrally deficient until late November and
December, so the crop is backward in much of that area. 3¢ far this fall,
progress in seeding operations and plant develonnment in the southern Great
Plains have becn scmewhat similar to the fall of 1939 and 1943. In those
years, seedingscontinued well into the winter; conditicns after NDecember 1
were very favourable for development of the crop and good yields were finally
obtained. 1In the present forecast of producticn, only normasl vieather has been
assuned for the rest of the crop season.

The indicated yie=ld is 14.3 busghels per seecded acre, compared with
last y=2ar's record of 1€.4 bushels and the 10-year average of 13.9. The 5-year
(1941-45) averdge is 15.8 bushels per acre. The acreage that will not be
harvested for grain is estimated at 15.0 per cant of the rlanted acredge
compared with 5.7 per cent not harvested in 1947, and the 1C-year average of
14.1 per cent. The average for the 5-yzar period 1941-45 is 10 per cent."

Wheat Froduction d@stimate for 1947 Revised - phe ynited States
Department of Agriculture in a revised estimate for this year, reduced the
vheuat estimate by 41.8 million bushels to 1,3%64,919,00C bushels compared with
1,153,046,000 bushels last ycar and an average for the years 1936-1945 of
890,306,000 bushels.

] ived 1 ar -
Price Received by Farmers The average farm price for wheat at

$2.74 per bushel on Noverber 15, reached a record high, 8 cents ahove a month
earlier, as compared with $1.£9 on November 15, 1946, and an average for the
period August 1909 to July 1914 of .884 per bushel. This latter period is
used as a base for establishing index numbers of farm prices and costs.

g tion at Hig : -
ffiue Seefucgloy ot High Level The Bursau of the Census, epartuent

of Commerce, cstimated that 26.3 million sacks of wheat flour were produced in
October, 6 per cent more than the 24.8 million sacks produced in Septealier and
slightly over the October 1946 output of 26.1 million sackéa.

Wheat grindings durine the month were estimated &C.4 millicn bushels
as compared with 56.7 million bushels in September; offal preduction was placed
at 506,000 short tomns, against 474,000 short tons the previous month.

These figures represent the output of approximately 1,100 flour mills,
425 of which report monthly to the Burcau, the rest annually. The 1,100 mills
are believed to account for about 98 per cent of the entire United 3tates wheat
flour production.

theat flour production during the first 10 months of 1947 vas estimated
at 255 million sacks, compared with 222 million sacks for the corresponding
period of 1946, an increasc cf 15 per cent, It was only 18 million sazcks short
of the totul reported production of 273 million sacks for the entire year 1946.
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Chicugo &nd Minnecpolis Cash theat - Chicago cash markets have been
excecdingly quiet with receipts very light but evidently adeuuate for the
limited purcheses being made. BMost of the vwheat mcving into Chicago was the
property of the Ccmmereial Credit Corporaticn and was being avplied on previous
contracts. Recceipts of cash wheat held a fair vclume at Minneapolis although
offerings on the open market were not large sinee the bulk of the arrivals was
placed in store or applied on salz. The general tone of the market vas casy.
Government purchases during th> neriod were light; during thz period December 12
to December 19 the Commodity Credit Corporation bought only 4,34C bushels of
vheat. Mill demand was indifferent.

The following ars the duily cash nrices by grades on the Chicago and
Minneapolis markets.

1647 Chicago - Minneapolls -
Grade Price Grade Price
Hovember 25 None 1 Heavy Dark Nor. 307 - 310
26 2 Red - 310 3/4 1 Heavy Dark Nor. 310 1/2 - 312 1/2
AT Thanksgiving Day
28 2 Mixed 321 1/2 1 Heavy Dark Nor. 317 1/4 - 319 1/4
29 None 1 Heavy Dark Nor. 313 - 315
Deccmber 1 None 1 Hsavy Dark Nor. 312 3/8 - 313 3/8
2 2 Hard 306 1/2 1 Heavy Dark Nor. 305 3/4 - 306 3/4
3 2 Red 311 1 Heavy Dark Nor. 308 - 309
4 None 1 Heavy Dark Nor. 305 1/4 - 306 1/4
5 None 1 Heavy Dark Nor. 297 1/2 - 298 1/2
6 Sample Hard 288 1 Heavy Dark Nor. 302 1/4 - 303 1/4
8 None 1 Heavy Dark Nor. 307 - 308
9 None 1 Heavy Dark Nor. 309 - 310
10 2 Hard Bk 1 Heavy Dark Nor. 313 1/2
11 2 Red 32 1 Heavy Dark Nor., 312 3/€
12 2 Red 3C9 1 Heavy Dark Nor. 309 1/4
13 None 1 Heavy Dark Nor. 308 3/4
15 2 Red 310 1/2 1 Heavy Dark Nor. 307 1/2 - 308 1/2
16 None 1 Heavy Dark Nor, 307 3/4 - 308 3/4
iy None 1 Heavy Dark Nor, 306 7/8 - 307 7/8
18 2 Red Sl 1 Heavy Derk Nor. 307 1/4 - 308 1/4
19 2 Red 309 1/2 1 Heavy Dark Nor. 306 1/4 - 307 1/4
20 None 1 Heavy Dark Nor. 310 3/4 -~ 311 3/4
22  Yone 1 Heavy Dark Nor. 304 $/4 - 305 3/4
23 None 1 Heavy Dark Nor. 299 1/8 - 300 1/8

!
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Chicego Vhoabt Futures - apiar closing cut Novenber ut record hichs
Tor December vheat, the futures murket weakened during the first week in Deconmber,
then rallied and continued the period under revisw with scome fluctuuticns but the
tone renained generally firm. Oecembar vheat futures went off the hcards cn
kMonday, December 22 at S11/4 within ¢ cents of the sasison's hizgh of 330 veached
on Novaxher 2&. Afbzsr trading cauged tharvewere still liberal anounts to he
delivered during the balance of the month., With the Comsiedity Credit Corporatisn
out of the markast for suppliess for axport and the amnouncemeant by the Derartmant
of Asriculturce that the bulk of the Production and Marketing Administration's
February wheat allocation anl most &f the flour had been bought, the umerket vas
relatively cuizt. 4s the holiday season avrroached the customary lull ruled
the erzin marksts at Chicago.

The follovdng are the hizh ypoints of closing in the vhead futures
marxet at Chicago for the varicus contraect months:

1947 Decamber March May July September
- cants and eighths ner bushel -~
November 25 310/2 303/2 £95/2 260/6 255/
26 313/6 308/4 299/ 4 L3 23075
24 Thanksgiving day
28 320 315 305/ FNESR 253
29 516/6 310 303 267/6 261/4
Decoember 1 312/6 307/4 302 267/2 260/4
2 309 304 297/6 262/6 256/2
3 30¢,6 304/4 209/4 264/4 257/2
4 304 300 295/2 26074 253
5 301 297/2 261 255/6 249/4
6 302 295 293 257/4 250/ 4
e 305 299/6 295/4 261 253/4
.9 310 304 29¢/4 268/2 255/
10 . 5 307 301/4 266,12 3868/9
11 315 306 300/ % 264/2 256
12 310 3042 298 265/2 254/%
1% 308/4 303/2 297/2 262 253,49
15 366 /2 302/6 266 262 25%/6
16 311 305/4 298/2 264,'6 Bo7
17 309/ 2 3044 296,/6 266/ 1 . 258/6
lg 3G9/6 305 298 267/4 260/4
19 310 B04/4 297 265 - 258/3
20 316/% 307 30C/4 269 261/4
22 311/4 303/4 296/2 265,32 258/4
23 304/4 296 264/4 257/6
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ARGENTIRE SLITAWLITION

The editors of this publicaticn are indebted to Mir. V. B. MeCullough,
Soxmercidl Secretery (agriculture) at Buenos asires for ths following stuterent
on tha Argentine wheat situition. Mr. liefulleush's excallent article is
revrcducad herewith by kind permission of the Trade Joimissioner Service,
¥ote:- Therever rossible the editors have taken tha liberty of converting metric
tons and kilos to bushels, nesos to dollars, and hectarazs to acres.

Arpentine vhent Sltuaticn

"Weather and Harvest Prospects soagonable, sunny wosther, with
pericdicsl rainfall, has dope & great deal towards improving agricultural
eenditions in Nevamhar and early Decewxber. In La Pampa and southern Buenos
Alres rain came too late in the season to benafit the grain crops with the result
that vields will range from feir to poor in this zone. The vheat crop in the
viecinity of Bahia Blanca, Coronsl Rosules, Tornquist znd Viliarino 1s virtually
tomt.

The situation in the ncrthern provinees of Cordoba, 3unta Fe and
Bntra Hios is considerably bvetter, and very optimistic reports have recently
veen grinted recardine the anticipated harvest., Both cuality and cuantity are
<008 with reccrted ylelds between two and three tons ver hactare. It 1is now
axpected that there will be an average yleld for the country of 14.9 hushels
per ecre, which is egual to last year's average of 14.9 bushels per acre.

Tre final officinl estimate of the area se=dsd to wheul for the year
1947-48 ves 14,641,400 acras which, allowing for a moderate percontege of
unharvested acreage, particularly in the 3outh, would leave about 12,3%355,00C
acres in actual producticn and a —robable yileld of 1€3,716,50C bushels, Other
more enthusiastic reports regmrding the condition of the hurvest in the North
portend an upward revision from this fisure. To date, the lowest acreage in
rany yvears, combined with winter dronght and fear of hezvy damage from locusts,
caused nessimism repurdins the volume of current output. Hewever, the heavier
yi2ld in the Nortk may result in final production fipures comparing fevourably
with last year's 206,314,000 bushels.

There is a sencral shortuge of bags, but it is hoped that the burlap
recently purchased from Indis in an exchange agreement for corn und barley will
be ready in time for harvest raquirements. There is still considerable anxiety
over the locust menace although, to date, they have not irtlicted any widespread
damage. The Government has taken firm measures to combat this locust invasicn
which has been felt most in the Frovinces of Cordoba and Santa Fe.

npain Yoli =
| ;i In an address on November 1S, Fresident Peron

referred to his government's longz term intentions for the country's primary
nroducticn yoliey. A great deal has been vritten and =szid abeut their noliey
of buying from the farmers at a low fixed price and selling abroad at exorbitant
rates., He reiterated the official explanation that this is insyired by the
consideration that so long as the country lacks ecuipment for traeasportation,

it is undesirable that surpluses should be allowed to accumulate. Fears have
been exvressed that this will result in radically reduced acreages und the loss
of irgentina's predeominant vlace in world grain markets. ‘'he President does

not envisage any such permanent recession of the country's position as a leading
exporter. He promised expansion of agricultural production as soon as the
transport:tion preblam is solved, vrovided: "we shall be able to sell at.a good
price and not ut the prices which formerly were fixed for us”.
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Grain Prices - .t the boginning of Decarder, the Goverument anncunced’
the nev prices at which IAPI wvould buy this season's crops. The Instituto will
pay 31.61 3/4 per hushel for wheat of the current crop delivered up to
July 31, 1948, and 31.45 5/8 for subsecuent deliveries; 51,32 1 /3 per bushel for
rye and 73 1/2 cents per bushel for cats. These naw prices may te compared with
$1.37 3/4, $1.09 2/3 and 62 cents respectively for last ysar's crops. The
implication is that the Government considers it necesszry (o make prices a little
rnore attractive to the farmer in order to irduce him to sell his grain to IAPI.
On the other hand, the fact that this amnouncement is made too late to have any
effect on this season's acreuge would indicate that the authoritiss are taking
seriously their stetement that wnrescnt transportation facilities are inadequate,
and no encouragemant is, therefore, offcred increased producticn. The increase
of 17 per cent on last year's nrice for wheat will be nearly offset by higher
costs, especially with the new wage scale set for farm labour,

This new decrce diserinminates between wvhoat produced and sold directly
by the farmer and vheat received by owvners of lands tilled in payment of rentals.
In the first case, the basic price is fixed at $1.61 ¥/4 per bushel and in the
second the price for lasi year's crops at 31.37 3/4. Yor rye %hwe Taltis is
$1.32°1/3 to 31.09 2/3 and for oats 73 1/2 cents tc 62 centa.

On December 6 a dscree was published establishing prices fTor lins=ed
at $2.27 per bushel, barley at 87 1/2 cents per bushel and rapaseed at 4 cents
per nound, purchases to be made exclusively by IAFI.

' According to present indications, government handling of agriculfural
products will be extended rether than restricted. It was recently decrsed that
export permits for bran, pollards, middlings and semitin will be issued only to
IAPI or to private firms purchesirg through the Instituto. Other applications
will not be considered, even if sales have been effected prior to this announcement.

Prices for the new corn crop have not, as yet, besn publishad, so last
season's price of 90 cents per bushel still prevails. The 32.65 per bushel being
paid by the United States is, therefore, almost three times that obtained by the
argentine farmer. It is estimated by the Revista de Becnomia Argentina that the
cost of corn in port for the 1245-46 crur was 83 3/4 cents per bushek and costs
haye risen in ths Enterval.

1 I » i e o " -.. - - o : i
cale o it t Boazli On Decemper 4 &b agresmant wee snnounced

&3

betwean Argentina and Brazil for the deglivsry by the former of 18,37C,000 bushels
of wheat at 34.86 1/2 per bushel, payment to be made in U.S. dollars. Under the
terms of the Argentine-Brazilian convention of 1946, Brazil should have becn
receiving a minimum of 3,67C,00C bushels of wheat per month during 1347, but up
to the end of October shipments have been runnings well below that figure. The
obstacle is understcod to have been the Argentine price of $34.86 1/2 per bushel.
The agreement stipulated that argentina would sell the wheat at the minimum
price 6f sale to other countries during the month imnediztely preceding shipment
to Brazil, and Arzentina veas obtaining a higher figure than Brazil was willing
to pay. 3tocks have been running so low that the Bruzilian authorities were
forced to cepitulate, and ships are reported to be already under way to pick.

up cergo.

Shipments ~ ghinments of grain frow Argentina have been greatly
expedited during the vust few months, largely due to the efforts of the Port
Controller and a firmer attempt on the part of IAPI to meet commitments, The
total shipped during November vas 916,417 tons, surpassing October by over
100,000 tons and the highest since May 1940. Total grain clearances from
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argentinc ports for 1947 are slightly above last year and nearly double the

figure for 1945.

Wheat and corn exports during November amounted to 6,05¢,655 bushels
and 16,372,000 bushels, against 1,960,770 bushels and 7,745,000 bushels in the

same month of 1946.

November wheat shipments were somewhat lower than the

avernge for the first ten months, indicating that stocks of old vheat are
dwindling, but the corn figures compare excecedingly favourably with this or
The week ended December 1l established a record for postwar

previous years.
shiprents when 252,

by the U.3. for Germany.

55 tons of grain were cleared from Argentine ports.
vas the luargest item at 13G,885,which includes

Argentine Grain Exports January 1 to December 13, 1947

Corn

part of the cuantity purchased

] B . Bran and 1
Destination wWheat Corn Qats Middlings Rye Barley
bu. bu. bu. tons bu., bu.
United Kingdom 16,103,300 17,995,000 - 62,684 - 6,502,000
PREAEer ) s e nfeiote 276,800 5,207,00 1,263,000 99 425,000 3,119,000
Belgium ...... 525,500 7, 2088060 200,000 4,282 1,420,000 4,578,000
Italy «eeesees 12,517,800 959,000 - - 240,000 11,000
Germany ...... - 62C,000 - - 89,000 -
Rest of Zurope 21,652,700 26,935,000 2,608,000 301,067 5,756,000 6,020,000
BI‘&Zil LR I O 14,49{2,100 i - - — -
Various ...... 12,966,800 18,381,000 769,000 41,549 - 5,051,000
fotal.... 78,541,000 77,305,000 4,840,000 4(9,681 7,930,000 25,281,000
Same Feriod
RODE. oreorerer e 47,642,160 84,056,000 20,64€,00C 209,548 6,184,000 27,389,000

Purchase of Corn by U.S3.

Cn November 19, an agreement was signed

betveen Argentina and the United States for the purchase by the latter of

1,0C4¢,C0C bushels of corn for relief in Germany.

The contract price is repcrted

to be 35 pesos per 100 kilos, $2.65 per bushel (U.3. 3104.22 per metric ton,
plus freight charges to Bremenhaven of $14.02 and handling charges in port here

of 37.69).

While the Argentine price was slightly lower than that prevailing in

the United States, the landed cost in Germany will be higher due to the difference
in freight rates.

The U.S. Militery Mission who negotiated the contract are exploring the
possibility of further purchases of corn, and possibly wheat.”
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Flour Production -

The Argentine Governrment has published statistics
covering the milling of wheat during the first seven months of 1947. One hundred
and seventy-cne mills used 1,579,996 metric tons of wheat, 58,054,267 bushels,

to produce 1,121,324 netric tons

af flour and semolina (wheat meal) 12,612,652

barrels of 196 pounds each* anu 470,356 metric tons of by-products, 518,473 short
tons, a yield of 71 per cent and 30 per cent respcetively.

The geographic distribution is as follows:

! L Flour and
Province wheat Used Semolina By-Products
bushels 196 pound short tons
barrels
BUEHOE! A PTG . <aters eralsterestets 5o 13 4081 ,1.32 2,990,145 Dy DR
SR e BNk s 515 & > 5§ » 14 SHeIaEorons » 13,478,434 2,903, 650 125,598
ORI =% el s = oielsiie o olia o soBE & 12,589,504 2,728,720 115,488
Capital Federal .veccevcvcenccan L ROR 767 2,539,124 101,492
BlEE. RIGIS| is ele o oessovsasaesnios 3,560,279 766,023 52,4996
[ TP e S ST R R O S 1,38 S5 209, 137 11,636
Mendoza, San Juan, and 3an Luis 1,4CC,3¢87 598 J8ns 13,790
Santiage del HSTEro ..cscceess. 353,115 72,451 3,342
SN ANATIUTUY  « « v s eiees s afeiwe 88 169 -
(N e SRENelS = o5 ols i) < o s 5i0ls wha)s = 5% 50,816 12,249 388
R A R = EE = ds o i« o5 s miile 0B 58,054, 267 12,612,652 518,473

During July flour production resched 245,563 metric toms (2,773,341

barrels) the hsaviest racorded for the year.

gxpoerts of flour for the first seven months of 1947 were renorted to

be ‘8,005 metric tons ( 90,040 barrels)
barrels) for the same »neriod last year.

The above data on flour produciisn were also nrovided by

Mr. #W. B. MecCullough.

conmpared with 28,859 ngtric tons.( 239C,657

* vhile the .rgentine flour 1is not packaged in 196 pound barrels their figures
have been converted to this unit for the convenience of Canadian readers.



AUSTRALIAN SITUATION
|

By kind permission of the Trade Cormissioner Service, the editors of
this publication are nleased to publish in full the following article prepared
by Dr. ¥. C. Hopper, Commercial Secretary for Canada (Arricultural Specialist),
Sydney, Australia. Dr. Hoprer's succinet review of the Austrelian Government's
wheat stabilisetion proposals provides an excellent and much-nceded backrround
to our nmonthly reports on the australian vheat situation.

VHIAT STABILISATION IN AUSTRALIA

In order to assist the rrowers of vheut in Australia, wheat industry
ussistance legislation, passed by the Cormonwa2alth Government in 1938, and
complementary legislation by the six State Governments, established a price for
vheat fof use in Australia as flour for human consumption at a reasonable level
for both producers and consumers. The rlan provided for a flour tax, varying
inversely with the vworld price of wheat, but assuring Australian growers of
five shillings two pence a bushel, (5/2) in bugs, for fair average quality
(f.a.q.), frec on rail (f.o.r.) at terminal ports. The plan, in simple language,
proviides that if millers purchasc wheat at less than 5/2 per bushel, a Flour Tax,
bringing the rrice to producers up to 5/2, is payable to the Commonwealth Govern-
ment. However, if the world price of wheat, at which millers must purchase their
re;suirenents, reached 5/2 tke tax would cecase to exist.

State legislation provided for a minimum and maximum price for flour
and the Commonwealth legislation fixed a maximum rate for the flour tax based on
the lowest price to which it vas thought wheat prices could fall.

With a vheat price of 5/2 it was possible to stabilise bread prices,
to all Australian consumers, at approxirately six nence for a two pound loaf.
This plan for rmaintaining a stabilised bread price in Australia and returning a
reasonable price to wheat growers, has becn called the Home Consumption Price or
the Two-Friee Plan for theat. It was not in any vay related to the exvort price

£, R e =
L3 Wasas

The validity of the Vheat Industry Assistance act, 1938, was challenged
before the High Court on the grounds that the legislation diseriminated between

States and favored Tasmania. The High Court and the Privy Council upheld the
validity of the Act. .

Wartine Marketing of Wheat - 4 p the sncond World Ver started the
Commonwecalth Government through its agency, the Australian theat Board, and under
the authority of the Naticral Security Regulations, acguired all the wheat grown
in Australia. Prior to the war, a number of attempts vere made to develop, and
rut into coffect, a stabilisation plan for the vheat industry but al) of these
attempts failed because the Coumonwsalth Government could not induce all States
to control produeticn.

A wheat industry stabilisation rlan was adopted in 1940 to be operated
during the var period. Under this plan the wheat farmer was guaranteed a price
of three shillings ten pence (3/1C) per bushel for bagged wheat f.0.b., ports,
and provision was made that half of any exeess realizations over and above that
price would go to the grower, the other half going into the fund for subsequent
use vhen prices again fell. For example, if the price of whoat went to 4,/1C per
btushel f.o.b, the fund would rcceive six pence and the grower 4/4 f.o.b., This
principrle was accepted by the growers' representatives and by the Commonwealth
and 3tate represantatives of the day.
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AS a condition of the benafits cenferred on the industry it vas provided
by the Regulaticns that vheot farms must be registered, and that wheat-growers
mist be licensed annuslly in respect of the acreage they could sow to wheat.

The above plan operated in respzet of the wheat year 1941-42, but in
1942-43 the vlan was varied by susranteeing to cach vhzat-grower four shillings
per bushsl for bagged wheat delivered by him at his country siding, for the first
3,00C bushels of his produetion, i.e., an average rise of 1lld. per bushel f.o.b.
ports, compared with the original plan. Vheat produced by a farmer in excess of
3,000 bushels vas paid for accordling to realizations,

The plan was again altered to provide, in respect of the 1945 sowing
that the puarantee should be 4/3 per bushel at the grower's siding for the total
production. This was equal to 5/- per bushel f.o.b. ports, or 1/2 per bushel
higher than the original gusrantee approved in 1940. Thus the limitation of the
guarantee to the first 3,00C bushels of a grower's production vas waived. There
was no provision for the accurulation of a fund te meet the cost of the
stabilisation plan in the event of a return to low prices,

By the recent passage through the Federal Parliament of the Vheat
Industry Stabilisation Act, 1946, and the Theat ZExport Charge Act 1946 (and
provided that the State Parliaments cnact the necessary complementary legislation}
the plan will be re-established as a stabilisation plan, to apply to the five
seasons 1945-46 to 1949-50. The new plan provides for the following:

(a) A priee of 3/% f.o.r. at ports bagged for all wheat consumed
within Austrelia.

(b) A guarunteed minimum price for export of 5/2 per bushel f.o.r.
at yerts bagged basis.

(e¢) Yhen the export rprice cxceeds the guaranteed minimum price,
growers contrivute to a fund to an amount not exceeding 50 per cent
of the difference between the export price and the guaranteed price
of 5/2 but in no cass shall the contribution to this fund exceed
2/2 per bushel.

(d) tvhen the exnort vrice falls below 5/2, the fund will be called upon
to provide the amount necessary to bring the export price up to 5/2.

(e) 1If and vhen the fund is exhausted in any one year, the Government,
pursuant to its guarantee, will provide, out of general revenue, the
funds necessary to bring 2xport nrices up to 5/2.

In August, 1947, the Commonwsalth Government announced that its 1946
plan of wheat stabilisation would be extended to cover a period of sevem ycars up
to and inecluding the 1952-55 crop. At the same time the guarantee to growers was
revised to 5/- per bushel bulk basis f.o.r. ports, in view of the fact that the
bagged basis has become unsuitable because of large variations in price of corn
sacks.

The Treniers' Confercnce in August approved Commonwealth Plans to carry
on wertime marieting of wheat to cover the 1947-48 crop and decided that a
confercnce be held to endeavour to svolve a satisfactory basis for organized wheat
marketing in future seasons.

The Stabilisation Fund, provided from the contribution of 50 per cent of
export vrices above 5/2 per bushel busged wheat (with a limit of 2/2 per bushel),
vill be substantially in cradit from collections on the No. 9 (1945-46 Harvest)
and No. 10 (1946-47 Harvest) Poocls. These are expected to contribute £7 million
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and £4 million respectively and export prospects for 1948 indicate a further
substantial payment from the 1947-48 crop.

The area allotted to sach pgrower for vheat was originally fixed in
proportion to the average acrouge sown during the busie four-year period, 1937-38
to 1941-42. .ldthourh licensing continued during the 1945-46 and 194(-47 seasons
grovers were permitted to vnlant without restriction and this freedom has been
continued in 1947-4€, 1In VWestern Australia, grovers! acrcages during 1942-43
vere restrictad to a maxirmum of two-~-thirds of their basic acreapmes and this
restriction continued during the 1943-44 and 1944-45 ssasons. Juring 1945-46,
no such restriction was imposed but where growers volunturily restricted the
area sown to five-sixths or less of their basic acreuzge, compensation egual to
one-sixth of their basic acreuages was payable; subject to the cualifieation
that half cof the area licensed for wheat was cropped for grain,

A Vheat Production Costs Committee was appointed by the Cormonwealth
Government in February, 1947, to enguire into and report upon:

(1) M2 reasonable costs of production of wheat per bushel in
Justraliats main vheat-growving distriets; and

(1i) Whether basic items of cost could be established as an index to
reriodical variaticns in costs of the rroduction of vheat,

The Committee is at present enpgaged in obtaining evidence from vheat
far:uers in several States.

All returns from the sales of vheoat rlus the flour tax now at a level
of about 1/- per bushel of vheat on vheut sold to Australian millers for flour
consumed in Australia, less deducticns for the stubilisation fund (at a maximum
of 2/2 per bushel) about 9d. to 10d. per bushel for pool expenses and freight to
terminal ports are distributed to producers. The pool returns per bushel to wheat
grovers in 1944-45 were 4/9.9d. bulk and 5/0.9d. bapged, less freight. The pay-
ments to growers in 1945-46 were 6/2.75d. bulk and 6,6.25d. bucged, less freight.
Payments to date for 1546-47 have been 6/7 bulk and 6/10 baszged, less freight.
Purther pavments have yet to be made on the 1946-47 pool.

vheat is ncw being rationed to Australian farmers, on the recommendation
of @ Vhaat Cormittes, for poultry, cattle and pig feed. The price of vheat to be
used as fecd is at the vresent time, the same as it is for flour for home
consurption.

At the present time the Australian sheat Board is aequiring wheat under
the Commonwealth emergency powers and the only action being taken by that Board
under the 1946 Wheat Stabilisation Aet is the retention of a deduction from the
sale of export wheat to build up a stabilisation fund.

vhen the Commonuvealth emergency powers cease to exist no provisions of
the Federal Vheat Stabilisation act of 1946 can be operated unless the State
Governments pass complenmentary legislation. Only the home consumption price plan
adcpted in 1938 can be operated as it was approved by all goveranments prior to
the war.

'ith respect to the Federal stabilisation plan of 1946 the present
situation is that the jueensland and Tasmanian Governments, vwhere vheat is not
a very important crop, have approved the stubilisation scheme. In South australia
and Western Australia, the stabilisation plan vas passed by the 3tate Governments
but with the limitation that a poll of growers must be held to determine their
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wishes with respect to the plan. In South Australia a poll wus held but the plan
was rejected by the vheat growers. 1In VYestern Australiz a poll has not yet been
held, in New South ‘Jales the necessdry 3tate legislation has not yet been intro-
duced while in Victoria the legislation was introduced but no legislative action
has yet been taken with regard to it.

If the stabilisation scheme is approved by all State Governments,
provision must be made for producticn control, under State authority, which can
be put into operation in the event of a world surplus of wheat.

While wheat growers gencrally agree that some pooling machinery is
necessury. some of their objecticns to the Commonwealth stabilisation plan are
that the reriod of operation of the scheme should be ten years rather than five
or seven years; that the puarantee should be higher than 5/2 and that, in view
of the present high world price of wheat, the guarantce of 5/2 should not start
in 1945-46 but in a later year so that growers might now obtain a larger part of
the present high export prices,

The study of the costs of producing vheat in the various wheat growing
areas referred to above is now being conducted under the direction of the
Commonviealth Bureau of Agricultural BEconomics, 1t is hops€ ¢hat Ghe reaults of
this study will be released carly in 1948,

The Commonwealth Minister of Commerce and Agriouliire announced
recently that a conference of 3tate Ministers of Agrisulturs will shortly be
called to further consider the guestion of wheat stabilisation legislation.

W. C. Hopper.

#ditor:s note:- At present rates of exchange 1 shilling (Australian) equals
16,1 cents (Canadian).

Australian-United Kingdom Yheat Agrcement - Press revorts from

Australia giving details of contracts with Britain and 1ndia have been received.
Under these contracts Reuters state that "Britain will buy 80,00C,000 bushels
cf wheat at the over-all price of 17 shiliings a bushel, australian (3$2.72),
f.o.b, at Australian ports. India vill purchase 25,006,000 bushels of wheat

and flcur at anm overall price of 18s 64 a bushel Australian (32.96) f.o.b,

The British contract includes the supply of wheat and flour to Malaya
and other areas for which the United Kingdom is responsible, Both the British
end Indian contracts provide for the alloeation of an additional 5,000,000
bushels to each country in the event the total Australian crop for the seuson
exceeds 210,CC0,00C bushels of average quality. .c.cciverieicnrtveerstanrnasssns

The agreenents also provide that the contract rrice is tc be reviewed
should any of the countries concerned become party to any international wheat
agreement ."

australiar Cable - The following cable was received December 15 from
the Canadian Trade Commissicner in Melbourne, Australia:

"Australian wheat stocks at December 1 totalled about 13%.5 million
bushels. Z&xports of wheat during Novamber totalled 1,672,000 bushels to India,
United Kingdom, New Zealand and Rhodesia. @xports of flour during the same period
totalled 26,721 long tons tc Ceylon, Middle Zast, Pacific Islands, Hong Kong,
Malaya and Burma. Shipments from Australia from December 1, 1946 to November 3C,
1947 totalled wheat 182,722,000 bushels and flcur totalled 645,552 long tons,

Crop has deteriorated because of unfavourable weather conditions and first
delivery of new crop is light weight. Latest estimate of yield is 230 million
bushels and it is hoped to export about 155 million bushels.”
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Production and Utilization of Australian lYheat - TS "G e th

Statistician in a recent review gives the following data on production and
disposition of wheat during the crop years 1940-41 to 1946-47:

Production and Disposal of Vheat - Australia
Crop Year Ly ending November 50

1940-41 1941-42 1942-43 1945-44 1944-45 1945-40 1946-47

- million bHushels -~
Opening stocks includes
flour as wheat ......... {00 42,0 104.5 154.0 %t 3 11.95 A0.2
/i

4
Enedwethion HEus. . Jfve. .0 BEJZIE GEIT 158N 109.7 52.9 1l42.4 117.3
Total Available 3Supplies. 1859,7 Za87  26Ced  Re3L7 . ASC.BR 185.9 2 M55

SIS

sxports: )

’.ﬂleﬂt L R A I IR R L I R 3606 ;'.);E\.'? 18.5 54-3 6-1 lqo4 12.5 Z’
Flour as bushels wheat . 31.3 15.9  18.6 36.9 12.9 3¢.7 34.6 3/
Locul Consumption:

PLOUE as  whiest .. daeeee 32.2 34,9 34.3 34.5 35.1 32.2 33.2 3/
oBoCKs (T eEBlyers) 95130l e s [o1s 11.2 14.7 240)8,5] 40,7 44,9 24.4 23.0 3/
Breakfast food, etec. ... 1.0 1@ U0 e Bl 3.0 4.2 3/
seed L I I I B B I B I I O 123.8 10.0 aa3 9‘0 l:—:.o 14.0 16I0 -3-//
Balance retained on farm

{excludes seed) ....ee.. 2.4 1.0 el 7.2 Pad 4,0 5.0 3/
Closing stocks include

flour uas wheat +..ci004. 42.0 1C4.5 154.0 77.9 1 B515) 20.2 9.2 3/

—_—

TOTAL DISPOSAL eecov..eo. 159.7 208.7 260.2 263.7 130.8 153.9 137.5 3/

The crop year in australia runs from December 1 to November 30, i.c., the 1946-47
crop year began on December 1, 1946 and ends on November 30, 1947,

=

Subject to revisicn,

gstimated.

Assuning an cutturn of 230 million bushels from the current crop,
Australia will start her 1947-48 year with approximately 240 million bushels.
Domestic requirements in the past have been around 75-8C million bushels and
assuming another small carry-over of 10 million bushels at November 30, 1948
there would remain a surplus of 1E£0-155 million bushels for export during 1947-48.
As alreudy indicated, the United Kingdom and India have agreed to take 105 million
bushels from Australia rlus an additional ten millions should the crop yield over
216 million bushels. DRBroomhall states that France has been promised ten million
bushels. These cormitnents account for 115 to.125 million bushels leaving a
possible 'frect! expert surplus of from 25 to 40 million bushels.

Commerce kiinister Reginald Follard announced in Parliament that
Australia cxpects sixty-nine ships in the next few wecks to collect the wheat
harvest. He said thirty-onec of these ships had been chartered by Britain, six
by India and thirty-two by the rest of the world.
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UNITZD KINGDOM FOLICY

Guaranteed Prices to Farmers -

The guaranteed fixed price for millable
wheat to farmers is 18s 7d per ewt. ($2.00 per bushel) ex farm, November delivery,
farmers having received from the State a grant of &2 per acre on all land cropped
with wheat. December price tc farmers is listed at 18s 94 per cwt. (2 IOk 1./2

per bushel) and the January price at 19s 1d per cwt ($2.06 per bushel). Growers
may sell millable quality to approved buyers only, except under license. A grower
is not permitted to feed his millable whe=at to his live stock unless he has grown
not more than two acres of wheat in which case he may feed the whole of it but

no acreage payment will then be made., Otherwise, with certain limited exceptions,
including sowings on his own land, he must sell all of his wheat to an approved
buyer. (Extracted from London Corn Circular).

The guaranteed fixed price is set for each month by the Ministry of
Agriculture and is so arranged that the average price for the season of deliveries
of the 1947 crop shall be 19s 2d per cwt. ($2.07 yer bushel). This average
seasonal price is also set cach year by the Ministry. In addition to this price
for wheat there is a payment for acrcage sown to wheat--for the seuson just past
this payment was .2 per acre--for 194€ it will be &3 per acre for the first 10
acres seeded to wheat by any one grower irrespective of wkether the wheat is
grown on one or more holdings. There is no payment for acreage in excess of
10 acres. :

British—U.5.3.R. Trade Agreement ]
It has been officially announced

that an agreement has been reachedwith Russia whereby the United Kingdom will
receive substantial quantities of coarse grains in exchange for machinery. The
agrecement does not call for any wheat to move out of the U.S.S.R. nor was any
mention made of prices. A novs relasasc on Decertor 28 credited the Rwasien
News Agency, Tass, with a statement tc the elffect that the agreement covered
750,000 tons of coarse grains.

Source of British #%heat Supplies -~

According to Foreign Trade,
canada served as the source of supply for 8l1.5 per cent of Great Britain's
foreign purchases of wheat during the first seven months of the current
calendar year, 68.2 per cent of her flour purchases and 94 per cent of the

oats imported in this period. Relatively small quantities of wheat were
procured from the United States and Argentina, and flour from the United States
and Australia. Fairly substantial supplies of maize were obtained from
Argentina and the United States, but none from Canada.

VWheat imports during the first seven months of 1947 amounted to
53,598,098 cwt. (approximately 100 million bushels) 1/ wvalued at £59,042,781
which figures compareswith 41,777,545 cwt. (approximately 78 million bushels)
valued at £38,873,345 during the corresronding period of 1946. Although
purchases for seven months of 1938 were higher at 59,282,041 cwt. {approximately
110 million bushels), the value was consideradbly lower, at £22,532,740.

1/ British hundredweight (ewt.) is 112 pounds.
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Sources of British Wheat Supply

7 months 7 months ending July
of 1938 1946 1947
- bushels -

BritiSh India ® s T PP 0" sy 4’788,825 T -
Australi& S seec s s 0s 00000 e 33,756,587 - -
6 B OO TTE e s s ST o5 SRR oTe ks sie 8 31,398,846 72, 569,082 82,231,983
Other British Countries ..... 19 - -
UigHNR AR SHEVIESE adi ek slEleeis o o i% o 17 243 208 1,411,361 9,850,061
CRBETNAINE o Souese B50e - et ool oo o5 v/a 6,328, 288 4,018,284 7,896,872
Other Foreign Countries ..... L7, 1988928 - 835,533
9010 8 L 1 e Ll i i 35 i {OJA 7R A5 il THOE8:, 677 100,814,449

Flour - 3ubstantial inereases in both cuantities and values have
occuryed in imports of wheat meal and flour. In 1938, scven-twelfths of that
year's imports amounted to 4,478,104 cwt., equivalent to 2,558,789 barrels of 196
pounds each, valued at £2,321,660. During the first seven months of 1946, these
imports were 7,753,314 cwt. (4,430,244 barrels) valued at £9,53€,038, while for
the corresponding period of 1947 they were 11,235,082 cwt. (6,419,726 barrels)
valued at £17,296,709.

Sources of British Flour Supply

7 months ending July

7 months
on 1968 1946 1947
- barreis of 196 pounds -
Aunstrasl fam & e o5 . in e s aeae $e da 976,774 33,889 68l ,.78%
(01=00iz101= ) BEIEE g OO ST RO 1,217,478 4,114,492 4,373,084
Other British Countries .¢... i 1,940 o7 -
United States .ecevsoveesanne 131,741 182,294 1,364,832
irgentina L R N I I S S 129’765 98’772 -
Cther Foreign Countries ..... 101,091 - 13
[‘ 0 t a l LR A B B A B N R B A I 2’558’789 4’430’244 6’41.9’726
British-iustralian vheat Agreement ~ ohe rscently concluded vheat

agresement with Australia (as reported elsewhere in this publication) will put that
comnonwealth baclz in her prewar position as a supplier of substantial guantities
of wheat to Britain. Due to the long haul to Britain and the scarcitly of shipping
during war time and the needs of cur aAllies in the Near Jast and the Far Zast,
most of Australia's exports were diverted from Britain to these other destinations
during the wer and immediate post-war period. However, vwith a record cror assured
in Australla this year, Britain will, at least during 1948, be able to obtuin
quantities comparable or in excess of her prewar imports from this source.

Mr. Strachey, the Food Minister in the United Kingdom, has assured Canada that

the contract with australia will not affect the Canadian agreement.

On Decenber 18 it was announcsd in the House of Commons at Ottava that
an agreement had been reached with the United Kingdom food mission which "provides
for the continuance of the tvhout apresuent......4nd for the continuance and
renewal of the contrects for live-stock products......"
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CALENDAR OF VHEAT HEVENTS

Novanher

—— e — - aa

30 Seedimg in Wrance iz propresging Tovonratiy 8 th sanle moisiuce. . 3t 34
hopsd to resch an ascrsage of ¢.9 million acres by Jeznuary 1, compared
with $.2 in 1947 and a prever average of 12,6 in the yoars 1956-39,

(Rroomhall )

Decoiber

2 Guenpioh producland s “ﬂv;velv cub by dodus ht apd frost last seuson and it is
agtimated that 5 nillioen bhushels wmere wread grcin vwill be needed to
medutui the Tetion. }:ouucbicn of rhuat vitg only 2 millien bushels
comparcd with @ prewar average of 14,5 millicn; rys preduction at £.3
million wvas only half prewar produetion. (Agrienlture abroud).

6 The nartition of Indiz has resulted in the new Deminicn of India having
82.2 per cent of therpopulation, while Pukistan has 17.2 per cent.
Irdis has erproximately 24.5 million nzeros of wheat land while Takistan
has 9.6 millicn @ceresz. India has &% flour mills to Pakistan's 25 (Rroon-
hall)., Uhest production in India before rartition usually amounted to
35C million hushels or hetter annually.

8 Threc of the six major prizes, those for wheat, bailey and catg, were wonL
by Canadians at the 48th International Grain and Live Stock mxpositien

at Chicago. RBesidesz these wing Canadinsns captured 11 championship aid
S0 Eipshlariicaic,

10 Broormhall has published figures for the 1847 Puropsan vheat crop excluding
Russia. Total produetion reached cnly 968.¢2 million bushels compured
with 1,242.4 millicn bushels in 1946 and a prevar average of 1,633.2
million bushels for ths years 193H~%9. The uwrinecipal proquccrw of wheat
in durope arc Franece, Geirmany and Italy.

QOVlUt newspapers, according to "Agricuiture Abroad", have recently
estimated the 1947 wheat harvest throughout the U.3.3.R. at ahout 1,465

mi]ll(n bushels. ...... , this volune is well above last year's drcught-
stricken cron, and surpasses the annual prewar average rroduction of
1,571 million bushels for the pariod 1935-38,

12, 1In its Deccmber 12 release on value of Canmdian ficld crops the Domindsm
Bure«u of 3tatistics pluced the wvolue cf the 1947 vhoat crop at %4é.7
million dnilure. & Treductioz of uosrliy "4 Mllbion dellars Tuosw bhae
1946 loevel,

15. It is estimated, accurding to the annusl Tepert of tue Pleld Crops
Commissionar of SasXalcenewan, that over nius per Gsnt of Saskatchewsn

Tield crons was destroyed in 1946 by insect pests. The ercv thus loat
ineludes 26.5 million bushels of wheat.

[

22 4 letter from the India CGovernment Lrade Commissioner contains oificial
@ll-India firal wheat forecast 1946-47. ifrom 34,121,00C acres a harvest
of 7,788,0G0 tons (29C.5 million bushels) vas rselized as sguinst 34,977,000
acres and 9,038,006 tons (%37.1 millieon bushsls) the preceding vear, The
low yield in 1947 was due to very extensiva damage by rust. The total
outturn of whoat wes the lowest sinee the crop year 1927-28.
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