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WORLD WHEAT SITUATION

International iheat agreement to Become iffective - wmighteen importing

countries accounting for some 346 million bushels of guaranteed purchases have now
officially ratified the agreement. Of the five exporting signatory nations,
Canada, the United States, Australia and France have formally ratified the pact.
These four countries account for all but 1.8 million bushels of the guaranteed
sales of 454 million bushels included in the agreement. Further opportunity will
be given to those countries who have not yet ratified and it is expected that
many of them will take advantage of the time extension and become active parties
to the agreement. The minimum requirements for making the agreement effective
having been met, the Government of the United States has convened the first
meeting of the newly created International Wheat Council for July §. Adminis-
trative procedure preparatory to the Agreement's becoming fully effective will

be worked out at this meeting.

World Food Supplies Show Improvement - wor1d food production and

supplies in 1948-49 were materially higher than in the previous year, and the
grain export surplus was the largest since 193C-31.1/ With grain production in
1948 exceeding or apprcaching prewar levels in nearly all regions the stringent
postwar shortage of grain is apparently at an end. Several important developments
during the past year have resulted from the general improvement in the food
situation. The international allocation of all foodstuffs except rice has ceased.
Bread rationing has been discontinued in most countries and ration controls on
other foodstuffs have been considerably relaxed throughout most of Burope.

Larger supplies of many foodstuffs, including wheat have also been reflected by
gradually declining prices.

The improvement in breadgrain supplies during 1948-49 together with
fairly satisfactory current prospects for the 1949-50 crop indicates that further
adjustments will soon take place in the production and price patterns in many
producing countries. The ratification of the International Wheat Agreement by
enough countries to make the scheme operative shows that beth importing and
exporting nations are desirous of bringing a greater measure of stability to
international wheat marketing. Other recent developments, particularly in the
United States give further evidence of the effects of the improved breadgrain
supply situation. In view of a near record wheat production, estimated as of
June 1 at 1,337 g/ million bushels and a carry-over of some 300 million, the
United States Secretary of Agriculture announced early in June that consideration
is being given to the introduction of acreage allotments and possible marketing
quotas for the 1950 crop.

1/ According to the latest 'World Food Appraisal' issued by the Food and
Agriculture Organization.

g/ By the end of June trade sources indicated that unfavourable harvesting weather,
disease and other factors experienced during the month would likely occasion
a considerable decline from this figure when the next official estimate is
issued.



In the event marketing quotas were considered necessary, approval of at least two-
thirds of the growers voting in referendum would be required to put them into
effect. While no action will be taken on either of these proposals until there
are more definite indications of the size of this year's crop, it is considered
probable that acreage allotments at least will be used as an aid in carrying out
the United States government's extensive price support program.

In Canada it is still too early to attempt any quantitative estimate
of the 1949 wheat crop. Based on their intentions at April 30, farmers planned
to seed almost 3 million more acres to wheat in 1949 than they did in 1948.
Weather conditions in the Prairies, however, have been extremely variable with
crop prospectsransiig all the way from poor to excellent. A significant
development in the Canadian wheat situation during the past month has been the
decline in the price of Class II Commercial wheat now selling under the price
for wheat in the United Kingdom-Canada agreement for the first time.

In the Southern Hemisphere seeding is progressing in both Australia
and Argentina. No official estimates are available on Australian wheat acreage,
but it is generally considered that it should equal last year's. In contrast to
‘the proposecd acreage reduction program in the United States, the Argentine govern-
ment has recommended an increase of 1,5 million hectares (3.7 million acres) to
bring the wheat acreage up to 7 million hectares (17.3 million acres) There has
been little indication, according to t rade sources that the Government's policy
in this respect is meeting with much success.

Latest reports on crop conditions in Burope indicate that breadgrain
production will be somewhat below that of 1948 when the wheat crop was only
8 per cent below the 1935-39 average and the rye crop 13 per cent below the
prewer average. Prospects for both crops, however, are considerably above the
outturns in 1947 and in some countries should equal and perhaps exceed those of
last year. The general relaxation of rationing programmes in the past year is
probably the best criterion of the improved breadgrain supply situation in most
Buropean countries. As FAO points out, however, this does not mean that a
setisfactory state of nutrition has been reached.

THE CANADIAN VHEAT SITUATION
Crop and Weather Conditions in the Prairie Provinces - Advantage has

been taken of an unavoidable delay in the release of the June issue of this publi-
cation to include the following extract from the Telegraphiec Crop Report of July 5:

Rains have fallen over wide areas of the Prairie Provinces. Crop
prespects in Manitoba remain generally excellent with material improvement indi-
cated in some sections of Saskatchewan and Alberta. Grain stands in Manitoba are
heavy in most areas with nearly all early-seeded fields heading or in head. Rain,
however, is required in the south-central portion of the province around Morden
where moisture supplies ars still poor and lowered grain yields are anticipated.
Moigture conditions are much improved in the central part of Saskatchewan from
Davidson to Saskatoon but the situation is little changed in the dry south-central
and south-western districts. Prospects are favourable in eastern and northern
districts and fair to good in the west-central area from Rosetown to Senlac.
Although the reins brought some relief to the drought affected areas in east-central
Alberta, it is still too early to determine to what extent the crops have benefited.
Conditions in west-central Alberta remain very dry and a tight feed situation is
anticipated. The outlcok in the south-western part of the province and in the
Peace River district is good although further general rains will be needed to carry
crops to maturity in all parts of this province. Grasshoppers have been kept quite
well in check in the affected areas of all t hree provinces. 3awflies are in full
flight in southern Alberta end while susceptible varieties are severely infested
it is too early to determine the extent of the damage.
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Supply Situation -

Total exports of wheat and wheat flour during the
first ten months of the current crop year amounted to 179.1 million bushels, an
increase of 17.5 million bushels over the comparable period of 1947-48. Exports
of wheat as grain to May 31 amounted to 137.3 million bushels, an increase of
29.2 million bushels over last year's total for the same period. Exports of
wheat flour, however, continue at a lower level than last year. In terms of
wheat equivalent, exports of wheat flour for the ten-month period ending May 31
viere 41.8 million bushels, a decrease of approximately 22 per cent from the
total for the same period in 1947-48. The balance remaining on June 1 for
zxport or carry-over was estimated at 142.2 million bushels compared with 110.8
million bushels on the same date last year.

Canadian Vheat Supplies

1948-49 1947-48

- million bushels -

Carry-over in North America July 31 ...... DB S 50 o OO G 1)4) 5l 86.1
New Crop 'R EEEEEEEREIEICIC IR I S B SN R R BT B B AR BN N RO BB A N B R NI 393.3 541.8
Imports of wheat and wheat flour, Aug. l—April 30 ..... 653 0.5
Total Supply @ 0 6 000 0D T O PE TR OGO OR P OO PESEE NN ese e 471'3 42804
Estimated domestic requirements esc.eveeeceececssacscsess 150.0 156.0
Available fOI‘ eXpOI‘t OI‘ CaI‘I"y-OV‘eI‘ W 0 00 L0000 00 0 321'3 272.4
Deduct:
Overseas clearances of wheat as grain Aug.l—May 31 .... 136.1 108.0
United States imports of Canadian wheat Aug.l--NMay 31 .. 1.2 Y 0.1
Notal: whealt, EXPORTS: AV st sxte-N-Yonsrs sfakodel shereroneroiorsmarsisre L OMas O 108.1
Sxports of wheat flour in terms of wheat Aug.l--May 31 . 41.8 2/ 53.5 2/
Total exports wheat and wheat flour ..ceccseseeesess 179.1 161.6
Balance on June 1 for export or Carry~over ...ecceee...-. 142.2 110.8

1/ May 1949 data not yet available,
g/ Adjusted for time-lag in returns made by Customs.



Farmers' Marketings of Wheat in the Prairie Provinces

Week ending Manitoba  Saskatchewan Alberta Total Last Year
- bushels -

August 1-5 51,716 410,600 584,457 1,046,773 805,165

12 132,832 707,579 556,582 1,396,993 1,708,040

19 245,027 1,517,800 357,533 2,120,360 3,859,109

a8 ' -1,945,212 6,126,122 2,371,473 10,442,807 6,431,461

September 2 6,536,917 15,904,916 3,604,565 26,046,398 13,937,958

9 7,878,137 17,182,853 6,427,530 31,488,520 31,427,694

16 5,695,795 21,704,886 7,079,407 34,480,088 22,920,805

23 3,306,717 15,233,933 9,008,967 27,549,617 6,779,351

30 1,661,381 9,102,599 7,083,138 17,847,118 13,625,573

October 7 1,038,266 6,574,159 6,395,661 14,008,086 21,220,179

14 523,365 5,228,970 5,493,253 11,245,588 11,999,317

21 610,668 4,493,233 4,158,751 9,262,652 13,270,109

28 503,263 4,069,166 3,294,105 7,866,534 9,793,740

November 4 650,593 3,397,120 2,580,479 6,628,192 7,964,001

i1 301,508 3,105,262 1,567,409 4,974,179 5,103,341

18 440,480 2,639,126 1,719,238 4,798,844 4,695,817

25 305,274 2,468,702 1,639,182 4,413,158 3,681,241

December 2 213,292 2,048,423 1,273,179 3,534,894 2,911,054

9 311,094 2,059,856 1,068,560 3,439,510 2,752,374

16 192,926 1,072,566 747,353 2,012,845 2,331,768

23 212,247 1,438,780 . 1,485,230 3,071,257 2,063,286

30 204,642 1,073,904 1,747,875 3,026,421 1,897,414

January 6 295,424 1,330,257 1,813,318 3,438,999 2,537,879

13 199,693 1,001,110 1,990,061 3,190,854 2,900,392

20 203,620 1,203,302 2,239,633 3,646,255 1,650,355

27 101,307 356,507 658,177 1,115,991 1,502,720

February 3 97,574 445,126 879,334 1,422,034 1,418,533

10 137,667 456,472 787,234 1,381,373 903,652

1% 60,233 372,213 333,045 765,491 831,637

24 51,907 249,236 418,893 720,036 556,642

March 3 79,637 484,989 758,330 1,322,956 832,928

10 125,773 705,324 999,082 1,830,179 861,834

17 161,303 651,330 1,066,745 1,879,378 1,077,921

24 152,498 469,852 1,030,684 1,653,034 1,202,150

31 120,964 543,507 527,340 1,191,811 834,846

April 7 122,598 471,559 693,144 1,287,301 732,709

14 67,468 978,754 * 1 /08,33 2,077,556 674,476

21 296,783 1,662,072 831,773 2,790,628 469,721

28 413,197 1,427,838 504,333 2,345,368 427,355

May 5 327,579 871,636 496,721 1,695,936 739,274

12 267,715 850,016 486,955 1,604,686 1,223,879

19 278,463 1,028,307 526,637 1,833,407 1,439,654

26 186,231 1,209,916 464,604 1,860,751 1,370,788

June 2 264,307 1,033,407 444,436 1,742,150 2,820,876

9 333,337 1,033,790 474,896 1,842,023 4,108,579

16 422,197 1,354,520 496,499 2,273,216 4,450,813

Total 37,728,827 147,746,595 90,136,825 275,612,247 226,748,402
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Visible Supply of Canadian Wheat, June 16, 1949 Compared With
Approximately the Same Date, 194€ and 1947

1949 1948 1947
- 000 bushels -

Country Elevators ~ Manitoba seecevecacoo 1,841 1,937 2,195
Saskatchewan ...... oo 7,999 9,525 11,035

Iilberta s earcnsssnce 94,:739 6’358 9,6_25

MOBEHY orel Seiaiets s 19,179 17,820 22,855
Interior Private and Mill Elevators ..... 4427 3,017 4,690
Interior Public & Semi-Public Terminals . 83 418 142
Vancouver-New Jestminster .....oecevcnnss 10,544 3,740 7, 764
(O s n UL TS 500 00 0 oD T 00000 ot 125 144 43
Fort William and Port Arthur ............ 7 0247 6,948 8,836
In Transit - Rail (Western Division) .... 4,636 6,027 9,106
Eastern Elevators - Lake Ports .......... %,671 3,777 9,007
St. Lawrence and Seaboard Ports .. . 15,132 6, 730 2,676
I Trensit = 1lAke ..ccccenvernnessss ceseo 2,461 1,214 5,821
In Trensit - Rail (Bastern Division)..... 770 218 1,545
United ‘States Ports .sicevcecccecrenscens . 126 60 8
PRGN+ o jononencloVe talaterale cxollitalokens 5o 00 6 c0CDT £0,881 50,113 72,430

The visible supply of Canadian wheat in all commercial positions at mid-
night June 16, 1949 amounted to 80.9 million bushels compared with 50.1 million and
72.4 million bushels on approximately the same date in the preceding two years.
During the four-week pericd ending June 16 in the current crop year, visible wheat

supplies dropped by 1€.9 million bushels.

liost of the decrease was accounted for

by drops in stocks in country elevators, in west coast and laskehead terminals and
in transit lake. Stocks in elevators at lake, St. lLawrence and eastern seaboard
ports, at 31.8 million bushels, were only 0.7 million bushels lower than four weeks
ago and are indicative of a fairly heavy movement to these forward positions to

replace outgoing wheat.

Grading of Wheat Inspected, August-lay 1948-49 and 1947-48

Inspections -

August 1948 to

August 1947 to

May 1949 May 1948
Cars Per Cent Cars Per Cent

1 Man. Northern .c.......... £ o Aol 45,894 30.4 &,851 el
2 Man. Northern ..¢..c.cceesconnas 61,501 40.8 38, 589 31.3
3 Man. Northern .cceeeeeccosscens 13,854 Siye 20,355 16.5
4 Man. I‘]Orthem ® 0 080 00l e D0 2’940 2DO 3’452 2.8
GATHIETHE <k o o » sishs aioialts Mieks one RETO O OC 1,932 o 220 0.2
Amber DUTUM cceerocnececancncosns 8,083 5.4 4,424 3.6
Alberta Winber .....c...odsec0es. 1,462 1.0 829 0.7
Toughs - All Varieties and Grades 9,119 6.0 29,983 2.4
ISINEOTS! o5 - - Bl A S0 <E - of o X 3 c 5,920 3.9 6,555 2.3

Totall .. 4. qt.2. ... .. ¢ o ape 150,705 100.0 123,268 100.0
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Wheat Shipments to the United States by Destination,
August 1, 1948—June 16, 1949
Compared with Approximately the same period, 1947-48 and 1946-47

1948-49 1947-48 1946-47
By Vessel bu. bu. bu.
Buffﬂlo O'Q‘."'......... LR 11’110’435 14’326’600 8’442’773
NSWEEZO sosvsscceecsnscssnnane 737,500 - -
Bri@ ssocevecceacccsuonenvans 1, BW9NE67 1,155,260 2,948,381
REAEBION oo o s ope gl olsheioisl - » ke lXs 325,053 - -
Puluth-Superior «.ceeveeceens 111 ;903 - -
Total - Vessel Shipments . 13,860,457 15,481,860 11,391,154
By Rail
U.3.A. Seaboard Ports ...... . - - 1,429,863
Other U.S5.A. Points ......... 92,000 60,577 16,015
Total - Rail Shipments ... 92,000 60,577 1,445,878
GRAND TOTAL sevevcevoacans 13,952,457 15,542,437 12,837,032

Shipments of Csnadian wheat to the United States, either for re-export or
retention, from August 1, 1948 to June 16, 1949 amounted to 14.0 million bushels,
compared with 15.5 million and 12.8 million bushels for approximately the same

periods in 1947-48 and 1946-47, respectively.

During the four-week period ending

June 16 of the current crop year, shipments of Canadian wheat to the United States

amounted to 1.2 million bushels, all of which went by vessel to Buffalo.

This

port continues to be the principal destination of Canadian wheat shipments to the
United States and up to June 16 had received 79.6 per cent of the current crop

year's total.

Rail Shipments of Wheat to Maritime Ports from Bay, Lake and St. Lawrence Ports

August 1, 1948 to
June 16, 1949

August 1, 1947 to
June 17, 1948

- bushels -

€Collingwood cesoseccessoccesens 1,357,387 796,915
MEAPISNGR - 05100 eleielerererele o) o e loT 500 0\c 544,377 4,084,468
Owen SOoUNd cceceocessonvnnsossss 1,911,907 729,479
Fort MeNicoll cvevececacacen vee 2,695,480 2,129,024
BOAGTACH! co o7 sie o vie s ok eie o o ohorioronaie . 379,769 233,514
Barnia .eeeeveces vevsesaseae 996,095 348,217
Fort COlbOrNe .evevevevancennns 27,426 339,496
Humberstone ...e..... o 00 C oop 50 - 175,000
TOTONLO eovervoraaccraraanns oo - 68,369
Kingston sivecivenccvnsecnnsans - 280,087
Prescott seceseceveccecceveanse 11,066 8,712
MOntreal ..veecesecccecoasvenes or - 6,617

MOBAL < o cmensnelerorols 35,06 60000C 12,826,818 9,200,698

Rail shipments of wheat to Maritime ports from bay, lake

and St. Lawrence

ports have dropped off sharply since the opening of navigation and amounted to only

67,600 bus

hels in the four-week period ending June 16, 1949.

Total rail shipments

between these groups of ports from August 1, 1948 to June 16, 1949 were 12.8 million
bushels compared with 9.2 million bushels during the similar period of 1947-48.

= =



lake Shipments of Canadian Grain from the Openirg of Navigation to June 16, 1949
and to Approximately the Same Date, 1939 to 1948

Wheat Oats Barley Rye Flaxseed Total
- bushels -
1939 37,585,748 4,352,909 3,674,644 276,017 3 45,891,318
1940 66,814,335 6 7901, 062 2,217,956 1,203,009 181,190 77,191,542
1941 90,046,397 3,528,560 1,929,756 1,978,334 339,182 97,822,229
1942 75,842,629 872,523 1,101 502 580,610 211,921 78,608,985
1943 56,442,648 13,596,530 13,542,112 1,158,229 662,680 85,402,199
1944 85,203,594 26,812,244 15,106,818 4,787,442 3,582,858 135,492,956
1945 95,235,339 30,937,356 16,480,474 2,226,000 1,464,008 146,343,177
1946 32,976,423 21,420,432 6,803,888 517,568 417,925 62,136,236
1947 45,592,526 13,592,310 6,256,213 1,526,983 - 66,968,032
1948 29,08(, 665 5,171,897 5,366,438 801,929 2 511282 42,422,211
1949 61,206,778 7,289,912 8,662,518 4,500,555 3,922,543 85,582,306

of the total.

Leke shirments of the five major grains from Fort William-Port Arthur
from the opening of navigstion to June 16, 1949 amounted to 85.6 million bushels.
Shipments of wheat accounted for 61.2 million bushels, approximately 72 per cent

Flexseed shipments of 3.9 million bushels were the largest of any

comparable period during the preceding ten years while rye shipments of 4.5

Shipments of oats and
barley amounted to 7.3 million and 8.7 million bushels respectively.

million bushels were exceeded only once in the same period.

VWieather Summary for the Prairie Provinces -

The following report on

weather conditions in the Prairie Provinces was issued on June 27 by the Meteoro-
logical Division, Department of Transport:

weather accomnpanied by showers and thund ershowers,

The weather vas generally clear and dry over the Prairie Provinces on
Monday and Tuesday.
a series of disturbances moving seastward across the Prairies, producing cloudy

During the remainder of the week the weather was dominated by

Mean temperatures for the week

were normal tc four degrees above normel over the grain area of Memitoba, north.

eastern and west.central Saskatchewan and north-eastern Alberta.

Throughout the

remainder of the agricultural area of Saskatchewan and Alberta temperatures ranged

from one to four degrees below normal.

the foothill valleys of the Rockies and in northern Alberta,

central Alberta eastward across central and northern Saskatchewan into north-western
In southern Alberta, southern Saskatchewan end central and southern
In the Peace River and Lesser Slave lake

Marnitoba.
Manitoba light to moderate rains fell.

Light frosts occurred during the week in

Total rainfall for the week was quite heavy in a belt extending from

regiong rainfaell was also heavy but elsewhere in northern Alberta only light showers

st For the period since April )st mean temperatures have averaged two to four
degrees above normal in Manitoba. In Saskatchewan there have been excesses of two
to seven degrees while in Alberta temperatures have been normal to five degrees
above normal .

For the current crop season rainfall has been decidedly above normal in
the Dauphin district. There have been excesses of 10 to 35 per cent in crop
district 1, 7, 10, 13 and 14 of Manitoba whiie elsewhers in the province there
have been d eficiencies ranging to 50 per cent. In Saskatchewan small excesses have
occurred in east -central , north .eastern and north-.central sections of the graln area,
but elsewhere deficiencies ranged t« 60 per cent. Rainfall has been only sl ightly
below normel in southern and far northern sectioms of the Alberta graln area, but
elsewhere in the province deficiencies range to 65 per cent,

8 -



Rail shipments from Fort William-Port Arthur -

Details of monthly

rail shipments of wheat from the Lekehead for the past three crop years and the
distribution of the May 1949 shipments are set forth in the tables below.

Monthly Rail Shipments of Wheat from the Lakehead, 1945-46 to 1948-49

1948-49 1947-48 1946-47 1945-46
- bushels -
AUZUSE  eevevecnconns 51,283 90,574 187,825 23,255
September «eeceeseess 30,017 91,366 175,775 57, 533
0CLODET «evevrnansons 46,274 131,290 255,754 73,776
November .c...ccvocee 138,600 100,563 256,249 99| 2837
DECEmbDET «veseevsosss 1,740,405 691,223 1,601,883 2,280,636
JENUATY evovvevsesees 3,794,390 3,149,421 2,462,002 4,533,707
FEDTUATY «oevnvevevere 3,720,733 1,851,773 1,816,087 1,127,764
MATCH veevcesernseess 1,510,905 3,423,684 1,711,013 2,223,266
APril sececcccccssces 659,467 371,950 566,006 1,015,730
May T R R T RN 884’171 154,551 361'386 5369462
JUNEe ¢eevceseccececons 81,133 241,475 920,233
July s0ep000r0000000 0 231,414 1259145 130.276
Total (12 months) ... 10,368,942 9,758, 598 13,021,835
Distribution of Rail Shipments of Vheat from the Lakehead
by Provinces and Grades, May 1949
New Nova Fatingg
Ontario Q,\lebec Brunswick Scotisa Edward
Island
-~ bushels -
1 Northern +r+2.:..smns - 354,000 - - -
2 Northern s es 8830500000 -~ 384,000 0 — —
3 Northern sessccoescnse = 19500 :J [
No. 5 ®e0ee 000 BPADA®S LY 129183 599592 b 13566
Tough NO. 5 ® ¢ e @€0 0000 ¢ @ 167 7,833 39000 B
Rej. 2 Nor. Mxd. Htd. . 2,667 19,333 g -
Rej. No. 5 Mxd. Htd. .. - 13, 480 g .
Sample th' s ea3 800300 3,000 9»000 = - e
Tough Sample Htd. ...-. 750 - - - ~
l COWOA‘D. @00 00981000 @ 9’000 - bl e e
SC.WDA.DD LU I B O BE I RC RN = 5,000 =3
IR 1051 Bl A fepe svors shersrsforessio 27,767 851,738 3,000 - 1,666

GRAND TOTAL - 884,171




Freight Assistance Shipments - Wheat shipments from the Prairie Provinces to
Eastern Canada and British Columbia under the Freight Assistance Plan during the August-
April period of the current crop year amounted to 7.6 million bushels. This preliminary
total, based on claims filed for payment up to May 31, is subjeect to upward revision as
additional claims are filed. It is quite evident, however, that current crop yesar
shipments are continuing at a considerably reduced level from those of 1947-48 when a
serious shortage of locally-greown feed grain existed in Eastern Carada.

Provincial Distribution of ¥Fréight-Assisted wheat Shipments,
1948-49 and 1947-48

Prince

, New Nova British
48-4
1948-49 Ontario Quebec B #ick Eaea Edward Columbia Total
Island
- bushels -

August 297,645 379,067 30,697 37,583 A8l2 969 263,178 1,120,155
September 407,943 32422556 35,188 42,278 18- 175 243,858 1,071,697
October 353,715 305,142 25,188 40,273 9, )65 246,988 98059211
November 491,952 408,418 23,643 34,810 10,235 230,938 1,199,996
December 270,080 222,266 19,885 31,460 10,950 256,012 810,653
January 403,470 285,845 23,073 31,993 9,188 226,075 979,644
February 290,478 142,265 1. 876 24,460 5,403 176,258 657,734
Narch 123,985 166,160 13 380 19,748 8,618 166,567 498,408
April 88,145 141,432 10,233 12,525 5,820 56,527 314,837%

Total 2,827,415 2,374,880 200,112 275,150 89,989 1,866,396 7,634,045
biﬁ:vfzgiOd 6,665,450 5,320,646 587,753 620,843 258,516 2,979,032 16,432,240

* Includes 155 bushels for Newfoundland.

Claims filed for payment under the Freight Assistance Plan represent millfeed
shipments of 430,990 tons during the nine-month period ending Apr. 30, 1949. Although
this preliminary total is below the comparable figure for freight-ussisted millfeed
shipments in 1947-48, the decline has not been as great as in wheat shipments. As with-
the latter, the current crop year's millfeed shipments are subject to revision as
additional claims are filed for payment. It should be noted that, effective April i,
1949, freight-assisted shipments of wheat and millfeeds to Newfoundland have been
included in the totals.

Provincial Distribution of Freight-Assisted Lillfeed Shipments,
1948-49 and 1947-48

August 1, 1948 to August 1, 1947 to
April 30, 1949 April 30, 1948
- tons -

ORGERAE (oo oo o oo e siols 50 GO0 B 138,833 206,212
EIERICCI b ofe s st sl oo v a o cescacs 186,748 227,802
New Brunswick ecoecececccccss 000C 28,061 38,514
Nloval SiBot I8 ™3 R O .. s LS .ne 33,563 41,037
ErAnice Bdwaxdy fisHandir: . & & s6.e/0%b 7,056 10,983
BrisGiia h' Colmbaia Yo s «evelais s eoealeis oo 36,715 52,940
Newfoundland scceececoaces soalaltle 14 =

MGG 2L St Y. & seenos 430,990 577,488
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Monthly Export Clearances, Etc., in Comparison with the Customs Exports of
Wheat and Wheat Flour

Overseas U.S. Imports 1/  customs 2/ Customs 8/
Clearances of Canadian Exports of Total Exports of
of Canadian Wheat for Canadian Vheat and
Wheat Consumption and Wheat Flour Wheat Flour
Grinding in Bond
1946-47 - 000 bushels -
Auvgust 5,982 227 6,306 12,515 17,339
September 10,131 241 4,080 14,452 11,338
October 12,481 437 B 18,689 23,653
November 20,494 441 5,748 26,683 23,008
December 11,044 124 3,604 14,772 17,488
January 14,333 77 6,247 20,657 20,406
February 10,439 75 5,601 16,115 13,639
March 8,121 31 6,211 14,363 14,085
April 10,286 4 7,113 17,403 12,152
May 17,859 1 10,623 28,483 28,701
June 22,192 5 7,301 . 29,498 31,594
July 18,354 g 7,428 25,791 26,404
radal 161,716 1,672 76,033 239,421 239,807
1947-48
August 9,601 2 7,048 16,651 18,140
September 9,363 12 5,864 15,4L 15,990
October 9,680 35 7,001 16,716 17,204
November 12,006 " 5,796 17,803 22,763
December 7,480 2 3,829 11,311 20,717
January 15,175 3 4,064 19,242 15,961
February 11,296 71 4,970 16,337 10,743
March 10,323 2 4,082 14,407 15,058
April 10,080 3 5,783 15,866 9,965
May 12,955 1 5,086 18,042 19,924
June 12,464 1 4,730 17,195 15,881
July 12,949 - 3,224 16,173 17,129
T © it ail 133,372 133 61,477 194,982 199,475
1948-49 &/
August Qi 1 4,244 13,356 13,829
September 10,555 3 3,671 14,229 11,942
October 11,566 oL 6,509 18,076 21,913
November 15,604 6 5,455 21,065 204792
December 12,744 8 3,803 16,555 18,205
January ~ 14,431 22 3,756 18,209 18,342
February 12,083 43 3,082 15,178 14,214
Merch 13,806 206 3,185 474207 13,707
April 13,769 869 3,921 18,559 20,303
May 22,483 5/ 4,135 26,618 26,683
Total 136,122 1,159 41,771 179,052 179,930

1/ U.S.A. Official figures. 2/Exports for months of August 1946 to February 1949
revised to remove effect of time lag in the returns made by Customs. Subsequent
months to be revised as data become available, _/ Unad justed, as published by
External Trade Division, Dominion Bureau of Statistics. 4/ Subject to revision.

5/ U.S.A. imports for May nct avallable.
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Exports of Canadian Wheat and Wheat Flour
August 1948 to May 1949

April May August-May

Wheat 2/ Vheat ; 2/  Wheat 2/
Flour 2 Wheal Flour—l/ i Flour';/é/ Vel

- bushels =~ - busghels - - bushels -

COMMONWEALTH COUNTRIES
United Kingdom .... 2,144,664 9,047,580 2,414,979 16,241,020 19,262,799 104,521,925

Eil‘e s 8000000004203 = 2 2,088 = 19.579 1,707,4’92
Africa

Bet HWvAfrpilea .... - - - - 6,543 -
Bre S+ Africa ... - 905,267 - 1,652,878 227,002 3,467,474
Br. VWest Africa

Gold Coast .oeeeen 3,159 - 11,997 - 168,142 -
Nigel‘i& Seer0eve D 459 - 112 = 9,755 -
Sierra Leone ..... 5,738 - 2,758 - 54,077 -
Other Br.W. Africa - - - - 2,066 -
Asis

INAET 2 o o aisheiooie s mm o - - - - 73,782 -
Hong Kong e85 0200008 65,164 — 25’821 - 782,631 —
37761 5 e JLL AP SR SR = - 1,597,243 2298 18,1021,526 2,484 8,580,779
Pakistan ¢ %8006 3e fond o g - 459,144 -
Burope

MRSl Ear ..cesee0 45,414 - - - 127,665 -
Malta ecse OB s e 145,600 - 212’800 - 1,865’132
North America

Bahams Peavaece sense 8,820 - 32’063 — 228’614 =
Ba!‘bados ¢ e 0020 2 g 24,372 - 55,616 17 397’094 17
FEMAAICE: oo /bie o7 o0 s 182,812 - 114,480 1,770 1,039,095 21,706
Sitsy Vilineent J..s40 - - - o~ - 6
Trinidad-Tobago .. 98,114 - 151,853 - 1,307,250 166
Leeward-Windward Is. 54,400 - 81,999 8 646,825 -
Beﬂmlda s @300 @®0850900 8’456 — 14’877 - 98,9?4 -
British Honduras . 342 - 2,065 - 31,895 -
Newfoundland ..... - - - ~ 1,031,386 17
South America

British Guiana ... 88,889 - 85,032 - 800,857 -

TOTAL COMMONWEALTH
COUNTRIES +........ 2,730,803 11,695,690 2,998,035 19,130,011 27,377,659 120,164,714

Note:- Exports to Newfoundland August to March 31 only. Not reported subsequently.
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Exports of Canedian VWheat and Wheat Flour - continued

- g =

April May August-May
Wheat 2/ Wheat Wheat 2
Flour &/ 0ot -4 ey & I ¥ Flour /3/ Wheat =
= bushels - - bushels - - bushels -
FCREIGN COUNTRIES
Africa
Azores and Madeira 2,586 - 1,278 - 14,198 -
Belgian Congo ... 11,016 e 5,738 - 92,921 -
Canary Island ... 1,147 - 2,295 - 11,574 -
BBt oo blobcaase 2,984 - 4,936 157,613 210,213 2,243,298
French Africa .o.o - - - - 20,146 -
Liberia .concacoco 459 - 1,773 - 8,198 -
MOTOGCO osvoncnooo - e - - 91,418 -
Portuguese Afriea. 1,800 - 1,570 - 174,753 -
Spanish Africa ... - - - - 3,672 -
Asia
ATabie . .-:000c000 20,705 222,167 56,074 24,334 92,614 445,864
China ..ceccccscco - 54,133 - - 367,983 522,666
Indonesis ccasos-o - - - - 1,800 -
Im PDOOEBOICD 200 = 2759092 o . 3,568 3069154
IBr&el 0C9NpOGA0CE 00D et 1849413 = - bt 1849415
Jap&n 0065336000082 230 - 19606 e 2.800 -
Lebanol -ccas:3000 - - - - o 4‘48.408
Palestine ....c.00 o - 16,290 - 269,208 -
Philippine Is. .». 347,940 - 450,536 - 2,568,178 -
Portuguese Asia .. 27,540 - 11,475 - 72,081 -
Si8m cco0us500suen 4,810 - 4,590 - 40,971 92
Syria .ccces:n0sc0 135,810 = - - 2,483,748 -
Trans-Jordan ..... - - - - 9,306 -
Burope
Belgium ...0c0055> 56,182 519, 500 81,972 1,383,845 234,229 2,185,840
Demrk 25060097000 = = = - 4.568 -
Germany co-- cn-n- > 106,704 = 38,768 - 817,052 -
Greece ..connsnsio 6,426 = 7,690 - 63,126 -
Iceland ccovoo rnoe 11,709 - - - 295,029 -
Italy co:v00553000 8,262 155,181 21,483 264,000 2,224,381 3,003,246
Netherlands .c-c0o0 643 - 688 - 99,535 361,066
Nomy se2000900000 - et ) g = 957’850
Portugal oo%entrz00 = 622,585 19724 37’353 82,378 659,918
Spain o220 0 @80 22 e 5= 29282 o 89282 =
Switzerlend ..co0.0 49,473 11,200 70,902 433, 533 233,406 3,501,277
Yugoslavi®a .ceos00 3,213 - 1,148 - 10,787 -
North America
Costa Rica ....... 21,141 w 18,364 - 217,313 -
CUDB fore'3l o olo v Moiaials 80,676 - 40,707 3,000 567,720 3,000
Dominican Republic 13,410 6,000 16,250 8 178,533 6,008
French W. Indiles . - - - - 1,445 -
Guatemala .....c.o 2,308 - 7,106 - 93,545 -
Haiti .esv0ceeesso 13,167 - 8,973 - 216,644 -
Honduras eecoscess 2,066 - 2,295 20,000 9,639 35,833
Mexico sicccnsnecn - - = 700,000 - 700,000



Exports of Canadian Wheat and Wheat Flour - concluded

April Mey August-May
Wheat g/ Wheat g/ Wheat g/
Flour 3/ Wi Flour &/ Wunnt Flour 1/%/ Vheat
- bushels - - bushels - - bushels -
North America - con.
Nether. Antilles .. 10,472 - 8,901 - 125,941 -
Nicaragua 0000 Ge&#DOO 19436 o 1.966 bt 22’428 =
Panam 002 QCH 200COGA 13,558 o= 14,517 - 87,255
Salvador 60000000 0CO 79020 e 6’390 - 35,437 105000
St.Plerre=Miquelon. - - 1,836 - 17,523 -
Lzeanda
Frea=h Oceania ... - - - - 9 -
G’U.am 27 70000000DBCA G = = — - 4,545 -
mwaii COoCCODOOODOO ot — (ol — 9.995 —
United States
For grinding
in bomd ....-.. 8 - 705,706 - 4/ - 904,559-§/
For humsan
consumption ..., 50,746 161,726 108,108 y 204,758 252,’70’7-5-/
Unfit for humaun
CONSUMPEIOn oo oo - 1,500 . 4 - 2,054 &/
Alaskﬂ 26000V 00000 0 bt 100 - o 2'637 266
Virgin Islands .-. - - - - 207 -
South Americe
Bolivi8 cocovincioe 4,590 - - - 7,623 -
BraZil 200000008 200 = = bl = 2849270 =
COlombi& @2300000000 - 29415 = il 15,275 30,4‘80
Becuador C0080080000 0O 24,210 22,400 129622 <= 119,889 22,400
French Guiang .co.o.. - - - - 8,388 -
Netherlands Guiana . 11,732 = 8,919 - 96,601 =
Per'ﬂ 25032029 00C20C00 - = = 3299653 49 329’655
Venezuela .oc0c0c0c0000 133,776 - 94,946 - 1,461,376 -

TOTAL FOREI GN
CWLTRIE 20 00000D0

1,189,917 2,942,118

1,136,718 3,353,319 14,393,123 17,117,012

GRAND TOTAL
EXPORTED -rcvsnccns

3,920,720 14,637,808 4,134,753 22,483,330 41,770,782 137,281,72¢

1/ Canadian Customs Returns - conversion rate 4 1/2 wheat bushels equal 1 barrel.
2/ Overseas clearances as reported by the Statistics Branch of the Board of Grain
Commissioners. Subject to revision.
3/ Exports for the months of August 1948 to February 1949 revised to remove effect of
time lag in the returns made by the Customs.

4/ United States imports for May not avallable.

5/ Source: United States Department of Commerce, Bureau of Census.
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Current Wheat Prices - Prices of Canadian wheat for domestic use and
for export to the United Kingdom remain at $2.05 per bushel (including carrying
charges of 5 cents per bushel) basis No. 1 Northern in store Fort William-
FPort Arthur or Vancouver. The initizl price to producers is currently 30 cents
per bushel less than the domestic price for the corresponding grade.

During the five weeks ending June 18 prices set by the Canadian Wheat
Board for Class II 'Commercial' wheat (for export to countries other than the
i/nited Kingdom) moved generally downward ranging between a daily high of $2.15
and a low of $2.00 per bushel. The latter price, established on June 17,
dropped for the first time to the current level of the price (exclusive of
carrying charges) of wheat for export to the United Kingdom. N

Neekly Average Prices of Canadian Wheat,
Basis in Store Fort William-Fort Arthur and Vancouver
(source: Statistics Branch, Board of Grain Commissioners, Fort William)

Week ending

May 21 May 28 June 4 June 11 June 18
-~ cents and eighths per bushel -

(1) Class I Domestic
(A) Domestic Use

1 HATA cvveeceoenecsnonans 2095 205 205 205 205
1 Northern eeeceiovscocnas 205 205 205 205 205
2 NOTtheTrn ecceecevecsccns . 202 202 202 202 202
SONIOT CHEIRN Seks o) eXelohokeke) s [ohokeTe s 200 200 200 200 200
4 Northern seceeees. 00000 C 197 197 197 197 197
Number 5 «.... 50000000 0 0 o 192 192 192 192 192
Number 6 ceeeeess YYYY BT 188 188 188 188 188
ITEEAN < cxox¥ore olale « ato « TPl e o« a o 186 186 186 186 186
l C.W. Garnet ...... SO0 GO0 200 200 200 200 200
2 C.W. Garnet ...... ) e nelseara 198 198 198 198 198
3 C.W. Garnet ..... ool I & 196 196 . 196 196 196
1 Alberta Red Winter ..... 205 205 205 205 205
2 Alberta Winter ......... 204 204 204 204 204
3 Alberta Winter ..... xexe e 201 201 201 201 201
1 C.W. Amber Durum s.o.. 4 205 205 205 205 205
2 C.W. Amber Durum ..c.. ol 202 202 202 202 202
3 C.W. Amber Durum .....oco 200 200 200 200 200

(B) Initial Price to Producers - 30 cents per bushel under Schedule A.

(2) Class II Export
(A) United Kingdom

LR S S GOl 0 0 0 00 0B 0 6.0 ool 205 205 205 205 205
1 Northern ...... saseceras 205 205 205 205 205
2 NOPHHETN oo olcs siovnacaaans 202 202 202 202 202
3 Northerr ...c.cceocveeve- . 200 200 200 200 200
(B) Commercial

1 BaRA] e eele o shers oremme o srarofols 213/5 211/5° 206 208 205
1 NoTthern «ecceceecaccsses 213/5 211/5 206 208 205
2INODTRETTE 3 ofererelsfororstatererers & 210/5 208/5 203 205 202
3 INETEREDRNR® 3 sielsielsiollotelsts 3 .o 208/5 206/5 201 203 200
1 C.W. Amber Durum ....... 213/5 211/5 206 208 205
2 C.¥W. Amber Durum «..... . 210/5 208/5" 203 209 202
3 CoW. Amber Durum ....... 208/5 206/95 201 203 200
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THE CANADIAN FLOUR MILLING SITUATION

Production - Canadian flour production during May amounted to 1,569,841
barrels compared with 1,586,961 barrels in the preceding month and 1,732,093
barrels in lay 194€. }ills rerorting operations during liay had a rated capacity
of 99,280 barrels and, on the basis of a 25-day working pericd, 63.3 per cent of
the rated capacity was effective. During the August-liay periocd of the current crop
year, production amounted to 17,220,783 barrels, a decrease c¢f upproximetely 16 per
cent from the total for the comparable period of '1947-48.

Exports - DBased on customs returns, exports cf Canadian flour in HMay
totalled 91€,834 barrels, slightly below the monthly average for the current crop
year. Total exports for the first ten months of 1948-49 were 9,282,396 barrels,
approximately 22 per cent lower than the total for the similar period of 1947-4&.

Production and Exports of ‘heat Flour, Canada, 1937-38 to 1948-49

Production Exports 1/

- barrels of 196 pounds -

193738 «crvooanerananance . 12,867,728 3,609,656
DIBB-G0 ot ovocedaderaces . ——— 15,197,297 4,604,245
1939240 covcennns T . 17, 7%, Bl 6,781,367
BoRe- . L oo L el L 19,575,833 10,2€8,827
1941-40 Lo s ecocacntcososcsnonss — 19,966, 741 10,206,778
1942-43 ccroecenne T oo 23,590,516 12,575,215
T O (TGRS b 24,303,833 13,464,371
LORA=T ........ 000000 5000t 0n0ns 24,634,905 13,923,832
194546 coevenn.n. S A 26,435,341 14,470,177 2/
L TL L S 28,588,456 16,896,233 2/
194748 .cvinerenrocnnaannacnocans 24,159,696 13,661,573 2/
1948-4G: AUZUSE evcevovnnernnennnns 1,619,752 943,152 2/
SEPLEMDET oovevevrronnnos 2,174,417 815,658 2/
@S BOBBL SN s 555+ v 5o e opas . 1,959,206 1,446,462 2/
NOVEmMDOr «..cov-sescssons 1,936,427 1,212,229 2/
DECEMDET v+ vorenrecernnns 1,727,899 845,172 2/
January ceecevesesaccsons 1,468,422 834,741 2/
Februalr'y ceovecsseconsecs 1,462,175 684,917 2/
March «cccoocescsvesaoscs . 1,715,683 709,960
APTIL wvvevrennncnnnnnnns 1,586,961 871,271
May ccocevocsccsneaans ovee 1,569,841 918,834
Total - 10 months ....... 17,220,783 9,282,396
Same Feriod 1947-48 ..... 20,461,986 11,894,064

}/ Based on Customs returns.

2/ Exports for months of August 1948 to February 1949 revised to remove effect of
time lag in the returns made by Customs. Subsequent months to be revised as
data become available.
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THE UNITED STATES WHEAT SITUATION

VWheat Acreage Allotments May Be Necessary In 1950 - Secretary of

Agriculture Charles F. Brannan made the following announcement on June 2 with
respect to plans for next year's wheat crop:

"If the present favourable conditions for & large 1949 wheat crop
continue, the Department may be reguired by law to proclaim acreage allotments
and possibly marketing quotas for the 1950 crop. A final decision cannot be made
until after the June crop report is available, but the time is fast approaching
when farmers and the Department of Agriculture must make plans for wheat production
for the coming yeer.

I have therefore asked the State Production and Marketing Administration
committees and county Agricultural Conservation Committees to gather from farmers
the crop acreage and production information which will be needed if farm acreage
allotments are required and marketing quotas are proclaimed. If quotas are
proclaimed, approval of at least two-thirds of the growers voting in a referendum
would be required to put them into effect.

The total wheat supply for the 1949-.60 marketing year, which starts
July 1, is at present expected to be in excess of 1.6 billion bushels. Such a
supply might be 30 to 60 million above the level at which a proclamation for
marketing quotas would be required by law. The estimate of & total supply greater
than 1.6 billion bushels July 1 is based on an expected carry-over of about
300 million bushels and an assumed 1949 wheat crop of more than 1.3 billion bushels.
Estimates for the winter wheat crop elone amount to more than a billion bushels,
Total supplies minus domestic requirements and probable exports would leave an
indicated carry-over July 1, 1950, of more than 460 million bushels of wheat.

Even if marketing quotas are not put into effect for the 1950 wheat crop,
it is likely that we shell have to use wheat acreage allotments as a practical
means of carrying out price support programs. Based on data presently available,
our best estimates as to carry-over, normal domestic consumption, exports, and a
required reserve, indicate the need for a national acreage allotment which would
yield a 1950 wheat crop of about & billion bushels. A comparison with the 1949
erop, now indicated at more than 1.3 billion bushels, points up the almost
unavoidable conclusion that it will be necessary to bring about a substantial
reduction in the wheat acrsage planted for harvest in 1950,

Even a reduction in wheat production to a billion bushels annually would
leave a wide margin for export, and we can scarcely hope to maintain exports large
enough to abgorb this margin in the years to come without the export quota of 168
million bushels sssigned to United 3tates farmers under the International Wheat
Agreement, now before the Senate for ratification. Without the International
Wheat Agreement we would be likely to face the necessity of a much more drastie
reduction in wheat acreage.”

Loan Program Liberalized ~ 71, , giatement made on June 7 following the

signing of & bill restoring to the Commodity Credit Corporation the authority to
assiast farmers to store their grain and other products and to provide storage for
these commodities when they aras turned cver to the Corporation in the conduct of
the authorized price support programs, the Secretary of Agriculture said, in part:

"Because wheat is already being harvested in the south-west, and because
farmers are finding it difficult to make use of available commercial storage, CCC
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will temporarily liberalize the provisicns of its price-support grain loan
program. This will make it possible for grain farmers to take advantage of the
protection offered by the support program, even though adequate storage facilities
are not immediately available to them.

In all areas where climatic conditions make it feasible to store wheat
for short periods on the ground in the open, or in other temporary ways which are
available to farmers, CCC will grant "distress" grain loans immediately. These
distress loans will be grunted with the definite understanding that the farmer
himself is to build or acquire satisfactory farm storage facilities within not
more than 90 days. Vhen he does, and the wheat is properly housed, the distress
loan will become & regular loan under the CCC price support program.

Seventy-five per cent of the full support level will be advanced to
the farmer at the time he tzkes out the distress loan. He will receive the
balance of the full price support loan when the grain is in his new storage
facility. Determination of grade and quality will be made at the time the grain
i3 put under the distress loan. The quantity will be estimated at the time the
distress loan is granted, and it will be finally checked and determined when the
grain goes into the permanent storage. The farmer will not be responsitle for
changes in grade and guality which may occur during the period of the distress loan.

In areas where it is not feasible for farmers to leave wheat in the open
or in other temporary storage, and where adequate storage facilities are not avail-
able %o them, the CCC itself will undertake to find suitable emergency storage.

It will use Government owned war-surplus facilities where available or take other
special measures to get the wheat under cover. This will make it possible for
farmers in such areas t¢ take advantage of the distress loan provisions, on the
seme general basis as those where the climate is drier and under comparable
requirements for acquisition of additional farm storage. .oe...

......» As part of this effortto increase farm storage yuickly, CCC will
make loans to farmers for the purchase or construction of farm storage to the
extent of 85 per cent of the cost of the facility. These loans, bearing interest
at the rate of 4 per cent a year, will be payable in five annual instalments, or
earlier at the farmer's option,

In addition, and as a part of the farm storage loan program, the Depart-
ment will include a provision for deferment of repayments in a year when the
farmer, because of conditions over which he has no control, is not in position to
utilize ths storage space. To illustrate, in the event of crop failure in an area,
payments for that year will be deferred—in effect extending for a year the time
during which the total storage loan is to be repaid. The PMA committees will be
responsible for determining the local justification for such deferrals.

It is anticipated that CCC will be required to carry over considerable
grain stocks from year to year, both as a result of its price support operations
and in providing for carry-over of part of the necessary reserve supply in the
national interest. ©€CC will therefore contiract for storage facilities to be
placed on leased sites at sirategic points throughout the country, f or storage
of CCC--owned or controlled grain stocks when other facilities are not availatle.

The Corporation at present owns approximately 45 million bushels
capacity of bin-type storage and believes that about an additional 50 million
bushels of comparable storage, properly located, will materially assist in meeting
storage needs for the immediate future. This additional storage for CCC stocks
will help make it possible for farmers, grain dealers and the railroads to handle
the volumes of grain coming in at the peak of harvest.
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This CCC storage is intended to supplement existing facilities only to
the extent necessary to help meet urgent current needs. The bins or other storage
facilities on these sites, when not needed by the Corporation, will be subject to
lease by farmers or groups of farmers. We regard the CCC bin purchaese approach
to the grain storage problem as a temporary measure, made necessary by the lack
cf time in which to meet situations which are immediately ahead. ......"

Suppl osition - |
el -~ Disappearance cf United States' wheat for milling

and export in the eleven months ending May 31, 1949 amounted to 906.0 million
tushels, according to the Production and Marketing Administration, United States
Department of Agriculture. Wheat milled for flour totalled 560.0 million bushels,
a decrease of 48.8 million bushels from last year's comparable figure. Exports
of wheat as grain during the July—DMay period of the current crop year were 346.0
million bushels, compared with 280.2 million bushels for the same period in
1947-48. Zxports of flour, including semolina and macaroni, were equivalent to
124.0 million bushels of wheat during the first eleven months of 1948-49 as
against 166.0 million in the same period of the preceding crop year. The balance
remaining on June 1, 1949 for milling, export or carry-over was 378.4 million
bushels; more than 1C0 million bushels greater than on the same date last year.

United States Wheat Supplies

1942-46 1947-48 1948-49
Average Preliminary

- million bushels -

CarI'y-'GVer Stocks, July l @S2 & BOOP P USO S I 389.1 85-8 19599
New Crop GO0 IGAQT VIGLUBLIIOCVOIPPOLIRRPODNGE ]-.02609 1,367.2 1’28804
Imports, July 1 to April 30 .scccescoccoos 31.2 .1 .1
TOtal SUPPLY ococ.soosnnessossocenos 1,447.2 1,451.1 1,484.4
Sstimated quantity for feed, seed and
industrial use for season 1/ «..esceeee.  483.2 288.1 200,0
Quantity remaining for milling, export
OF CHATTY~OVOT ssscsconcecasacossecacooss 64,0 1,163.0 1,284.4
Disappearance July 1 to May 31 2/
V"heat milled for flour 0000380000 ©®0O80 561.8 608.8 560-0
Exports of wheat a8 grain .ccecveccsccese 102.4 280,2 346,0
Total exported or milled essescecacos 664.2 889.0 906.0

Balance on June 1 for milling, export
Or carm—over LI BB L I U I A A 299‘8 274.0 378.4

Exports of flour including semolina in
grein equivalent, July—kay .eoeeesceava (2151641 166.0 124.0
(oot included in grain exports)

1/ Includes an estimate for breakfast food, which is not included in the quantity
of wheat milled for flour.

2/ May 1949 flour milling and oxport data estimated.
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Chicago and Minneapolis Cash Vheat -

Juotations for wheat in the spot
market in Chicago remain largely nominal in character, with cash transactions
taking place on only 7 of the 24 trading days in the May 27--June 24 period.
Receipts were light and there was only scattered buying by mills and the Commodity
Credit Corporation,

On the Minneapolis market receipts were fairly heavy but most went to
the CCC on defaulted loans and under purchase agreements, and to dealers to bhe
applied against previous sales. During the latter part of the period the large
local receipts together with sharp breaks in premiums on markets in the south-
west forced premiums lower at Minneapolis. Total CCC purchases of wheat in all
markets during the four-week period ending Jume 17 amcounted to 2C.6 million
bushels, most of which was acquired under the 1948 price support program.
Cumulative purchases of wheat by the CCC since July 1, 1948 were 403 million
bushels.

Daily Cash Wheat Prices on the Chicago and Minneapolis Markets

1949 Chicago Minneapolis
Grade Price Grade Prics
May 27 None 1 Durk Northsrn 221 1/8 - 226 1/8
28 None 1 Dark Northern 217 3/8 -~ 222 3/8
30 Memorial Day
2l 2 Hard 210 3y4 1 Dark Northera 210 1/4 - 215 1/4
June 1 None 1 Dark Northern 211 . 216
2 None 1 Dark Northern 211 1/8 -~ 216 1/8
3 None 1 Dark Northern 213 5/8 - 218 5/8
4 4 Red 205 1/4 1 Dark Northern 218 1/4 ~ 223 1/4
6 4 Red Tough 206 1 Dark Northern 217 1/4 ~ 222 1/4
7 None 1 Dark Northern 216 1/2 - 222 1/2
8 None 1 Dark Northern 219 1/4 - 225 1/4
9 None 1 Dark Northern 219 1/4 ~ 235 1/4
10 None 1 Dark Northern 220 1/8 - 226 1/8
i1 None 1 Dark Northern 222 « 228
13 None 1 Dark Northern 218 1/2 - 223 1/2
14 3 Red 217 1 Dark Northsrn 217 1J4 - 228l 174
p - None 1 Dark Northern 218 1/4 - 223 1/4
16 None 1 Dark Northern 217 3/8 ~ 222 3/8
1y 3 Hard 205 1 Dark Northern 317 1/3 &~ 2858
i8 None 1 Dark Northern 219 224
20 4 Mixed 206 1 Dark Northern 219 3/4 -~ 224 3/4
2 None 1 Dark Northern 221 3/4 -~ 226 3/4
22 None 1 Dark Northern 221 1/8 - 226 1/8
23 None 1 Dark Northern 219 3/4 - 224 3/4
24 1 Red 198 1 Dark Northern 222 7/8 - 227 1/8
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Chicago Wheat Futures ._

The wheat futures market at Chicago showed
fairly wide fluctuations in the period May 28 to June 25, with the lowest prices
in several months being established on June 6. Statistically, the market remains
bearish in character, with an all-time record supply of wheat in prospect as the
new crop year approaches. As harvesting progressed in the south-west, however,
conflicting reports of the amount of damage caused by wet weather, kept the market
in an unsettled state throughout the entire period.

s Government policy is still probably the most influential factor in the
futures market and Secretary of Agriculture Brannan's announcement on June 7 with
respect to the Commodity Credit Corporation's "distress loans" had an immediate
strengthening influence on all wheat futures. Under the new policy the CCC will
make loans of 75 per cent of parity to farmers storing wheat on the sround where
climatic conditions make this feasible and where the farmer undertakes to build
or acquire satisfactory storage facilities within not more than ninety days.

With the storage problem eased, at least temporarily, the futures market showed
general firmness although it was still sensitive to developments in the harvest-
ing area.

Chicago Wheat Futures, High Points of Closing

1949 July September December March

- cents and eighths per bushel -

May 28 191/3 192/1 194/3
30 Memorial Day
Bl 188 189/4 191/4 189/3
June 1 189 189/7 191/7 189/2
2 187/4 188/6 191 188
3 187/7 183/1 191/6 188/3
4 188/5 189/5 191/7 188/5
6 186/4 187/7 190 187
7 187/6 188/5 191/2 188
8 193/4 194/2 195/5 191/4
9 194 194/3 195/5 190/3
10 194/5 195 196/3 190/5
¥ 196/3 196/5 197/4 192
23 194 194/3 195/5 190/2
14 LS 195/7 197 191/3
15 197/1 197/3 198/7 194
16 194/4 195/4 196/7 192/7
17 193/5 194/7 196/5 193/2
18 194/7 195/5 197/2 193/4
20 197/6 197/6 199/3 195/5
21 200/1 201/4 203 199/2
22 199/3 199/7 202 197/6
23 197/7 198/6 200/3 196/4
24 199/5 201 203 199/2
25 196/2 198/3 200/2 197/5
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THE ARGENTINE WHEAT SITUATION

The following review of the grain situation in the Argentine has been
extracted from a report forwarded on June 17, 1949 by Mr. W. B. McCullough,
Commercial Secretary (Agriculture) at Buenos Aires and is reproduced herewith by
kind permission of the Trade Commissioner Service.

Note - Vhere possible, conversions to Canadian measures have been made
by the editors for the convenience of Canadian readers. (Pesos converted to dollars
at the rate of one peso equals 30.2977).

Manthon pod Oregs - In their monthly review of agricultural conditions
in Argentine, the Ministry of Agricuiture state that, on the whole, growing
conditions are at present favourable. As is customary in May, rainfall was light,
but in most sectors it was sufficient to maintain soil moisture built up from the
rains of February and March. This factor, combined with clear, warm weather
proved propitious for preparation of the soil and for seeding.

¥heat - 8eeding is proceeding in the northern grain belt under favourable
conditions and germinaetion is satisfactory. Heavy winds are reported from southern
Cordoba but no damage was inflicted on crops, and locust attacks have been
successfully controlled.

The southern grain region extending out from Bahia Blanca and covering
the west of the Territory of La Pampa does not present such a favourable picture
for the sowing of cereal crops. Soil moisture is low and this has been aggravated
by strong winds. MNone of the recent rains has reached this sector and more moisture
is urgently needed. Ploughing and seeding have been delayed on this account, and
the longer the delay the poorer are the prospects of large acresges in this region,
as the bulk of the rain comes in the spring and the succeeding dry months will not
prove favourable for seeding or germination, This may be a factor in reducing
wheat acreages-

Despite official encouragement (see below) for the seeding of more wheat,
it is the consensus of trade opinion that the wheat acreage may be even lower than
last year. Factors contributing towards lack of interest in cereals are (a) shortage
of new machinery and the high cost of the second hand; (b) many of the tenaut farmers
are selling their equipment at high prices and moving to industrial areas., With the
present rent regulations, the landownser in meny instances is glad to get rid of the
tenant farmer and return the land to grazing. Furthermore, under the new rent laws,
the tenant can use up to 40 per cent of his land for pasture, which he could not do
previously; (c¢) many farmers are somewhat unsettled and discontented with the
uncertain agricultural outlock and the multitudinous government regulations,

Government Grain Program - On June 1lst the Argentine Minister of Agri-

culture held a press conference at which he stated that it was the policy of the
government to encourage agriculture, and particularly to promote the production of
wheat, which recently has been on a much lower level. He admitted that the
reduction in agricultural production has resulted from various factors mitigating
against rural life, factors which have to be combatted by a government program
which will stimilate production and compensate the farmer adequately for the product
of his labour. This policy, which is an implementation of the promises made by the
President of the Republic, has been formulated by the Ministry of Agriculture and
approved by the National Bconomic Council, and has already been put into operation
in certain aspects.




On the subject of wheat, the Minister called for an increase of
3,700,000 acres this season, which would bring total acreage up to the traditional
17,290,000 acres (7 million hectares). This statement indicates that the acreage
for the 1948-49 season, hitherto unannounced, was approximately 13,585,000 acres,
or about the same as the previous year; this was also the opinion of trade circles.
The 17,290,000 acres goal may be compared with the average for the 1937-38-——
1947-42 of 16,805,000.

The Minister stated that the best encouragement for farmers would bs to
guarantee producers a remunerative price, but he added that it is obvious that a
price considered compensatory now viould not necessarily be at the time of harvest.
In place of this, the government cormmits itself to buy at a remunerative price,
which will cover the cost of production and give the producer a reasonable profit.

The Minister pointed out the ways in which the government is assisting
the farmers, by selling seed of finest quality at a low price and by keeping down
rail rates for the transportation of agricultural produce. He remarked that an
encouraging factor for wheat growers is the recovery of former markets as is
evidenced by the purchase of 33,069,00C bushels of whecat by Brazil, a country which
in former ycars has purchased up to 44,092,000 bushels,

Sales to Uruguay -

The press reports on June l4th that the Uruguayan
Import Controller has allocated one million pesos for the purchase of 6,000 metric
tons of wheat by-products from Argentina, and another 2.5 million pesos have been
earmarked for the acquisition of 10,000 metric tons of Argentine corn.

Other negotiations are reported to be under way with various Zuropean
countries for the sale of grains, but none has yet been finalized.

to Farmers -
HOAHg o . The Banco de la Nacion has been authorized to grant

loans to agriculturalists up to a total of 28 million dollars, at the interest

rate of 2.8 per cent per annum. These loans will be directed to farmers in the
areas affected by drought conditions last year and are intended to assist them

purchase seed and cover family maintenance. Nine million dollars are allocated
for the purchase of seed wheat and linseed at the rate of $3.62 per acre and a

maximum of $890. per farmer, and three million dollars for forage crop seeds on
the same basis. An additional six million dollars are to be loaned for living

expenses at a maximum of $1.81 per acre and $446. per family.

Grain Shipments -
As will be noted from the following table, grain

shipments continue on the reduced scale prevailing since January. <This is
particularly marked in the case of corn although wheat exports are also on a

lower level than for the corresponding period last year. It is expected, however,
that as a result of the new sale to Brazil, wheat shipments will be accelerated in
succeeding menths.

Wheat Corn
1949 1948 1949 1948
- thousands of bushels -

JANUALY oovevcsss 7,668 11,021 8,899 11,808
FEDTUATY ocennoeo 8,483 10,392 3,215 11,948
MATCH eoceocoenos 6,424 9,708 1,646 8,692
April cescoccoosao 5,754 14,125 1,909 4,553
May csesvccrococos 4,948 7,789 1,961 3,188
Total ceceve 33,277 53,035 17,630 40,189
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Oruin shipments up to May 26, 1949, are as tollows (according to a
trade source):

8ountry Wheat Corn Oats Rye Barley

- whanesnde of bughals =

United Kingdom ....cc..v0 - 4,445 - - -
France ccecevecsvsessssscs - 542 123 o 92
Belgium ceececececsoccoace - 4,453 1,452 715 989
TGS 5/c Yo olo » aleis o6 moronislsl Lk oD 1,746 32 - -
GEermaNY eeccoesscoocasass - - 545 - -
Netherlands cccecccececos ~ 2,067 - - 15 el
Reat of Buropé ececoscesa 6,896 1,839 499 713 302
JeTenzld JEAE L R L e B L R 4,841 & - - =
Others 030038000 c220008 6,430 2,505 263 - 2,002
MGGATNS 5o el shoasreleTils]  [O2 N OLR: 17 NaS7 2,914 1,428 4,456
Same Period 1948 ... 51,794 39,628 4,939 4,738 17,385

THE AUSTRALIAN WHEAT SITUATION

Australian Cable - mype £o1)owing cable, datedJune 15, 1949, was received
from the Canadian Trade Commissioner in Melbourne:

"Augstralian wheat stocks at May 28th totalled 108,500,000 bushels.
Exports of wheat from May lst to 28th totalled 9,919,000 bushels, principally %o
the United Kingdom, India, HEgypt and The Middle East and flour 56,598 long tons
of which 18,576 went to India, 18,367 to Ceylon and 13,516 to Malaya. Crop
prospects good in all States except Western Australia. Victoria and New South
Wales expect t o harvest as much as they did last season. International Wheat
Agreement not yet ratified by Federal Parliament.

bisat, ol JRoUn BXBOFDS - erorto G Mustsalian whest, fren Bebeiben;t

to May 28 of the current crop year were 42.4 million bushels; a decrease of 11 per
cent from the total for the similar period in 1947-48. Flour exports at 344,Fll
long tons were alsoc down from the preceding year®s total. During the first six
months of 1948-49 the United Kingdom hag been Australia’s chief customer for whaat
while Ceylon accounted for the largest amount of rlour. (For devaila of exports
see table on the following pagej.

Refund of Tax On 1.946=47 Whsat Orop = , ‘
Sy According to a Melbourne press

release dated May 4, 1949, the Minister for Commerce and Agriculture announced =iat
arrangements have been made for payment of a refund of the Wheat Tax on 1946-4F%
crop wheat in No. 10 Pool and payment will be made at an early date by the Wheas
Board in the same way as ordinary advances on the crop.

The amount to be paild to growers is £4,750,000 of which £4,425,000 is
the refund of Wheat tax (including interest) and the remainder an undistributed

= 24 =
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balance of funds held in the Pool.

The advance will be 114d. a bushel on bulk wheat, with an extra %d. a
bushel on bagged wheat, It will bring the payments to growers to 8/7§d. a bushel
(less freight) for bulk wheat, and 9/1$d. (less freight) for bagged wheat.

The pool contained 98.5 million bushels of wheat from the small 1946-47
Crop. Sales averaged 9/4d. a bushel bulk basis, and expenses séd. a bushel. The
smount received from sales was £46.3 million bulk basis, and with £3.5 million
for expenses, the total payment to growers will be {42.8 million. Of this over
£38 million was distributed in previous advances, and the present payment will
take £4.75 million.

VWheat tax was payaeble on wheat from the 1946-47 crop, but in view of
the Wheat Stabilisation Plan approved in 1948, and now operating, it was decided
by the Commonwealth to refund the payments in regard to 1945-46 and 1946-47 season.

(Zditor's note: The Australian pound is nominally quoted at £1 = $3.224)

Australian Wheat and Flour Shipments, December 1, 1948 to May 28, 1949

Wheat - Flour -

Two Weeks Total to Total to Two Weeksa Total to Total to

ending May 28 same date ending May 28 same date

May 28 last year MNay 28 las year

- thousand bushels - - long tons -
United Kingdom ... 2,116 17,444 14,609 - 80,077 26,332
Middle East cccsee - 1,646 1,041 - 2,000 39,049
Persian Gulf ..... - 978 832 - 1,394 30
Lebanon seecesesse - SBill 366 - 1,000 -
Transjordal seccoes - 326 353 - - -
Palestine ...¢...0 - - 187 - 19,913 42,020
E@pt seecectssocsn e 1’653 5’210 500 175 6’175 30,502
Aden ses0 00300 R e bt s bt 1,000 49500 =
CYPruUS cececssosse - 1,912 - - 9,334 -
South Africa eeeae - 359 - - 169 400
Rhodesia P00 000G eSS 194 590 430 - 35 —
Mﬁuritiua ses s e bt - — — 129800 25,629
India seecocsvccce 1,688 7,973 14,698 1,921 34,629 10,747
Ceylon €8 60000008 l 7 - 18,300 859950 96,686
Malay8 eeecocsecooce 7 54 1 8,766 50,154 61,217
Hong Kong ecococeos - 1 11 - 7,505 15,258
Indo-China «.ceeee - - - - 2,952 10,150
New Zealand eseess 319 3,919 2,417 - - -
R cheeceec s - - - 529 7,409 -
New Caledonia .... - - - 365 1,953 1,696
Pacific Islands .. - 6 1 78 3,239 9,198
Others .eccsoeccos 7 1,669 12,283 2,524 13,323 22,822
Total ceenoce 5,985 42,425 47,729 33,658 344,511 391,736

Source: Australian Wheat Board.
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CALENDAR OF VHEAT EVENTS

The Rt. Hon. C. D. Howe, Minister of Trade and Commerce, announced that
it is the government's intention to authorize the Canadian Vheat Board
to undertake the marketing of western Canadian oats and barley,
commencing August 1.

Procurement authorizationsapproved by the Economie Co-operation
Administration during the first fourteen months of the Kuropean
Recovery Program included $698,000,000 of wheat and $200,000,000
of wheat flour.

The United States Secretary of Agriculture, Charles F. Brannarn,
announced that the Department may be required by law to prociaim
acreage allotments and possibly marketing quotas for the 1950 crop
if present favourable conditions for a large 1949 wheat crop continue.

Broomhall reported that bread and spaghettil rationing would end in
Italy on July 1.

The Commodity Credit Corporation announced it would grant "distress"
loans to United States' farmers where climatic conditions make it
feasible to store wheat for short periods on the ground in the open.
To qualify for these loans farmers must undertake to build or
acquire satisfactory farm storage facilities for such wheat within
not more than 90 days. Seventy-five per cent of the full support
level will be advanced to the farmer at the time he takes out the
distress loan, with the remainder being paid when the grain is
transferred to approved storage-

The June 1 estimate of the United States Department of Agriculture
placed the production of winter wheat at 1,036.7 million bushels
and spring wheat at 300.2 million bushels.

The United States' Scnate ratified the International Wheat Agreement
which had been approved earlier by the Senate's Foreign Relations
Committee.

An official preliminary estimate place this year’s wheat crop in France
at 256.4 million bushels.

The Uruguayan Import Controller has allocated one million pesos for the
purchase of 6,000 metriec tons of wheat by-products from Argentina.

United States grain exports for the July 1948 —May 1949 period ineluded
469.6 million bushels of wheat, wheat flour and macaroni products
and 167.7 million bushels of other grains and grain products,

Trade sources estimated this year's Italian wheat crop at 256 million
bushels, slightly higher than last year's crecp of 250 million bushels.

The United States Burcau of Customs announced that the Canadian quota of
795,000 bushels of wheat prescribed in the President's Proclamation
of May 28, 1941, as modified, was approximately 96 per cent filled
for the quota year ending May 28, 1950, by entries for consumption
authorized as of 2.00 p.m. E.S.T. on June 22, 1949.

France is reported to be making arrangements to borrow wheat from Italy,
Holland, North Africa and Great Britain until after the French wheat
erop is harvested.
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