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. The Agricultural Branch of the Dominion Bureeuw of Statistics issues today tie

Wonthly Review of tihe Wieat Situation for November, The foreign statistics in this re-
sasg refer mainly to the month of liovember, while thie situation in Canada is covered up

to the middle of December. Tharough the co-operation of Canadian Trace Cosmissioners

stationed abroad, reports on the wheat situation im important consuming centres are ian-

@] 1\16".8(10
T3iT GEYERAL SITUATIOXN

The siinments of wheat from producing to couswaing centres of the world de~
creased gradually during ovemver, wainly due to tiie reduced clearances from Sovict
Russia and tlie United States, but shioments from Canada have beon fairly well maintained.
Shioments in the 1930 season, however, have continued to widen tiie increase 2ver tie low
#igures of 1929, World production outsice Russia and China is ebout 4 or 5 par cent
srcater than last year and tie surnlus in exwortinz countries is larger, but the import
demand up to date would indicate (iat conswmmtion will increase relatively more than
oroduction. Tie carrysver of nld waheat in the Southern Hemisphere was of iansignificant
cmounts and orth American visible supplies are lower than last year, The United States
visible has beon falling in the last two months while the Canadian visible has becen in-
creasing and is now less than 20 million bushels under last year'!s total, Thc Russian
cron is one of the largcest in their history and exports from tl:is country have been
mzintained in surdrising fashion up to a total of 65,“56,000 bushels on December 1llth,
The easy collections nf grala from tihe large farms lLiave now been made and tiq con-
tributions of tiic peasants will be much slower., The movement of grain through the
Blaclkk Sea is now nindered by ice and authorities look for further reductions in sihip-
ments until spring, Broomhall's judgment is that moderate Russian shipinents will con-
tinrue throughout the winter, to be followed in the spring by large or liberal sihizments
ané quite possibly the total put afloat next spring and sumner may be roundly
45,000,000 bushols, The prosent tendency on the Buropean markets seams to bo to reduce
nort stocks of Russian wiicat until new Southern Hemisphere stocks become available,
~nd a slack weriod in demaand for overscos wheat is cxpected. Canadian wheat stocks
n~vallable for export consist of nearly 28 million bushels of Canadian grain at
Canadian and United States seaboard ports, and about 5& rmillion bushels ln eastern
lake ports, Tie usual policy of Argentine and Australia is to market their wheat
muickly and in volume because the avallable storage space ls inadequate and unsuitable.
7e peculiar conditions of each of these countries suggest that the 1930-21 scason
will be no cxception as they arc in need of money.

Many observers of the Buropecan situation look for important iacrcascs in
denand during 1931, but there are some misgivings because of the great increcases in
stocks of Rugsian wheat during Wovemboer in those countries where trade is rclatively
freec. Tae notable cxamples are the United Kingdom, Italy, and Holland. There is
little hopo of any considerable demand from Germany since to the prouiibitive tariff
and the stringent milling regulations, there has been added an order that 30 per cent
of rye flour must be added to all wiheat flour in baking, Tie quallty of flour and
Lread has undoubtedly suffered in most of the Buropean countrics wliere import of
vnent 1s restricted and milling of domestic wheats compelled. The low prices of hiigh
cunlity foreign wheat and the dwindling supplics of domestic wheat may lead to some
reaction later in this soason and in tiiis rogard France is probably the greatcst hope.

In the past month tliere has been a growing uncertainty as to the quantity and
unlity of crovs in the Southern Hemisphers. The official estimate of 215 million
busiiels for the Australian crop has boen discounted becausc of lower private estimates
1@ because of rain damage in Victoria and iow South Wales, Although there was nlentiful
rainfall during July, August and October, and the season would indicate an abovee
~.verage yield on a record acrenge, tiere has becn considerable late domoge and estimates
¢ surplus arc tending lower,

The Argentine has not hiad such a favourable season and drought, rust, frost
~ad rainy harvest weathoer have ecaca taken some toll of the wheat crovn, Information
i1 Argentine crops is never completcly reliable and reports arc particularly uncertain
1.ls year, Offers of Platec wheat have been limited up to the past few doys, but are
now increasing. Wheoat seles arce cncouraged by further falls in the Argeatine oxclonge.
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During the past month, the competition. of the United States with Canada on
the world wheat markets has gradually receded and United States wheat is hardly a
factor in the world situation at the present time. Government-sponsored agencies
have kept the prices of cash wheat and the early futures well above world wrices. A4s
& result of different policies, Chicago Decemter and May future prices are now 20 to
@ cents above Winnipeg futures, whereas on the same date ldst year, Winnipeg orices
were 10 to 15 cents above Chicago. iwven the evidently unsupported July future in
€hicago is 10 cents above the Winnineg July.

Weather conditions in Zurope have continued somewhat unfavourable for the
seeding and growth of winter crops.

The Course of Wheat Prices.--The following svmmary of the course of wheat vrices in
Yovember was prepared by the Internal Trade Branch of the Fureau:

"Folivvange a slight lull in the latter part of October, wheat prices agzin
plunged downward in November to reach the lowest levels recorded in the annals of Can-
adian organized trading. This occurred on Kovember 18th when the December future
teuched 5h§¢. The month opened with prices on the downgrade, and they kept 6n reced-
ing with minor interruptions until the date mentioned above. In the final fortnizht
2 weak reaction occurred; followed by a further decline which brought quotations back
very close to the record lows estzblished on the 18th.

Yews in the early days of Hovember told of weax overseas markets influenced
by large shipments of Ruseian wheat through the Black Sea and bearish Argentine re-
portd. A vause in the dec¢line occurred between the 6th and the 8th, due to better
export support, with Liverpool firm. Argentine cables changed tone at this time nnd
emphasized rust damage. On the 11th a further break came, influenced by weaknecss in
the stock market. It waB interrupted twice, however, before the low of the moverent
was reached on the 18th, these breaks Yeing associated with bad weather in the Canadian
west in the first instance, and with extensive short covering and mild revival of ex-
port interest in the second (the 17th). On the 18th, pressure from Canadian and
Southern Hemisphere offerings proved too great for an avathetic marizet and prices were
borne down sharply. The anxiety which resulted was greatly intensified by rumors re-
garding the U.S. Farm Board and political negotiations regarding financial support
sought for the Canadian crop. For a few days following, overseas demand improved,
and on official pronouncement by the Argzentine Minister of Agriculture calculating
rust losses in that country to be around 80,000,000 bushels avvarently helped to stif-
fen prices temporarily. Heavy offerings attracted by steady recovery again turned
vrices downward, however, on the 24th, They rallied on the 26th, with outside supnort
good, and cold weather in Western Canada, but again fell back in the final three days
of trading to close the month with cash wheat slightly below 60¢ per bushel, Ft. Wil-
liam and Pt. Arthur basis. Apart from the reaction to rumors regarding the Wheat
Pool's position, news from outside markets seemed to dominate price movements gencral-
ly throughout the month.

The November average monthly price for No. 1 Manitoba Yorthern cash wheat,
Ft. William and Pt. Arthur basis, was O4.U¢ as against 72.5¢ per bushel in October.
This represents a drop of over 50 per cent since the tegimning of 1930, as the January
average pricc on the same basis was $1.30 per bushel. The November 1913 price was
83.6¢ per bushel, and the average for that year, 88.1¢."

Prices tended to be fimm and worked slightly higher in the first ten days
of December, then turned erratic and lower, making a new low record for the December
future on December 13 at Su%a, Export business has been reduced and although there
seems to be less uneasiness with regard to the Tool and its holdings since a new
general manager and a new selling policy have been estahlished, the large australian
and Argentine crons, their increasing pressure on the markets, and the heavy and in-
creasing visible supnlies in Canada have all helped to discourage any major displays
of strength.

THE CAVADTAN SITUATION

The weather in the Canadian Test during the nast month has teen generslly
mild for this season of the year, and has encouraged a liberal movement to country
el evators and some threshing. There has been little opportunity for the grain to
dry in the field and insvections show that over 70 ver cent of the vheat is grading
damp and tough., The so0il moisture situation is slightly better than last year but
the main wheat area has deficient supnlies, similar to the 1929 season,
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Dai’y deliveries of wheat held fairly steadily over two million dushels

during the first two weeks of Hovember and then started a gradual decline to little
over a million bushels in the first days of Decemter. Further slight deciinet have
occurred since and the average daily deliveries row amouat to about 850,000 bushels.
o However, they have excecded the deliveries df the same dats last ycar throvghout this
Lwhole period. Deliveries in Manitoba have beer’fall ing steadily since the middle of

Hovember, while in 3asxatchewan and aiberta, aeliveries were high in vaz Tirst three
*‘szks of Yovember and then declined. Deliveries by prcevinces from avgush isi to Dec-

anuer 5th were as follows:

T

i¥2nitoba 29,845,712
Saskatchewan 129, 386,886
Alberta T2 A0, 451

Total _237,379,449

The provisiongl estimate of the 1920 wheat crop of the west icrecasted a
crep of 374,000,000 hushels, and there were 4,365,000 bushels in fermcers' Lande at
the end of the cron vear, July 3lst, 19730, --making a tctal of 378,}65,080 bushals.

07 this swcunt, 42 million bushels is ai.owed Zor 1930 seed and at least 15 miliion
bushels will be ummerchantable or lost in cleaning on famms. Turther amounis will be
fed to live stock and custom milled for home corsumption on western farme. Arprcx-
imatelv 244 million bushels were marketed up to December 15th, and wi*h reasorable
allowances for Ffeed and custom milling (to be more closely determined later) i*t is

estimated that sbout 70 millior bushels are yet to Le marketed by western farmers.

Using the official estimate of the car-rover of wheat in Canada at July 3lst,
1920 (112 million dushels) and the provisional estimate of the Canadian wheat crop
(296 million bushels), ard with an allowance for seed, home consumntiscn, and uamaer-
chentable grain (110 millicn bushels), it mey de calcwlated that Canada began the
1930-3 shipoing season with " exportable surplus of abeut 398 million bushels--
avpreximately 100 millicn oushelc more than in 1929, At the end of Octcber, an in~
crease of about 40 million bushels in the exvorts had reduced the excess surplus of
1970 to 60 million bushels. During November, 1970, exports excesdel those of the
same month of 1929 by approximastely 10 million dbushels, so that 1030 export sumnlies
were only 50 million bushels higher than at December 1st of 1922 and amounted ¢
auwout 278 million bushcis. This figure is for Canadian wheat in Canada zs Zanadian
grain stored in the United Siates (33.8 million bushels at Decemter 5%n) .s official-

- ®

1y exported according to customs returns. largely offsettiang this factor 1is the in-
creased amount of wheat which will be unthreshed, wmerchantable cr vsed ad feed in
this yezr of low prices. The vroportion fed to live stock in Canads will not ‘e as
high as in the United States, since there is a shortage of feed ¢rains 2ad fedder
crops in the United States, while those crope are relatively abundapt in Canada.
Feed grains in the United States this year are 10 per cent or 10 milllion tons below
1929 supnlies (according to the United States Devartment of Agriculture), whilie the
crops of feed grains (<ats, barley, mixed grains, and corn) in Canada in 1930 are
3.5 million tons or nearly 43 per cent in excess cof 1929. The suonly of hay ir the
United States in 1920 is 13 per cent or 15 million tons under 1929, while the nay,
clover ané alfalfa crops in Canada this ye .r are only 278 thousand tcns or 1.6 ner
cent below 1929 suprlies. Relative prices alsc favour the feeding of coarce grains
in Canada. The bariey production of 1970 is the largest in our hictory aud ihe
averzge nrice being received by farmers for barley marketed is the lovest in the
Bureau records.

The surplus of 278 million bushels in Canada is not unreasonably n'gh, cOn-
sidering that the five-year average exports of the last 8 months of tie crop year
amount to 187,435,223 bushels or 23,429,403 bushels a menth. The average carcrover
in Canada at the end of the past five crop years was 76 million tushels zand to attein
this carryover on the basis of nresent estimated supslies would necessitate an ex-
vort ¢f 202 million tuehels or ZH; million bushels a month. Clearanzes %o date ir
December shov thet it ie not likely that average December exmori fisurss will oe
reached in this montk, btut the low nrices and lowered ITuromean stocks should lead to
increased demand in 1931.

The export movement of wheat from Canada has registered <« cratinmal im-
provement in the four monthe i the crop year that have elansed. Haworis 97 wheab
end wheat flour expressed iun bushels amounted 5o 4,752,845 bushels in Novemter as
compared with last year's figure for the month of 24,85¢. *H7 dustels and ihs five-
year average of 50,677,558 bushels. 1In the four-montk nmericd totsl cxveris for this
year were 119,812,126 bushels; ror 1929, 70,757,&92 bushels; ard for tae iive~year
aversge, 1925-1929, 121,418,317 bushels. The 1370 exvoris thus commar:s very {aviour-
ably with a period represanting general activity in vheat movemsnt. Tue Tollowing
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table lists the exports of wheat and wheat flour in the months of August to November

inclusive, 1930, compared with crop year figutek for 1929-30 and with the average for
the five years, 1925-26 to 1929~3%0;-

TOTAL iXPORTS OF WHZAT AND WHEATFLOUR

Average 1925-26

lionth - 1530-731 1829-30 to 1929-30 _
Bushels Fushels Fushel s
Auvgust 20,461,776 1 37 UG, 873 17,360,517
September 3. 781 %23 9,625, 52k 17,970,697
October 33,445, 884 23,215,028 35,409,445
lovember 782,843 24,866,067 50.677,528
December 18,683,198 46,319,649
Jamary 7,257,050 16,682,720
February 8,895,168 16,616,866
March 14,655,609 21,526,470
Avril 5,459,684 11,552,050
May 16,046,226 27,204,945
June 21,679,433 25,750,589
July 22,833,051 21,781,964
Ao 45, 186,267,212 308, 853, 540

The total figures for wheat loaded from Fort William-Port Arthur during
the 1930 season of navigation have just been issued, subject to revision, by the
Roard of Crain Commissioners. The grand total is 178,949,964 bushels of wheat, of
which 82,352,535 bushels went to Canadian ports and 96,597,429 bushels went to United
States ports.

Export shivments via the Pacific Coast continue to show improvemest over
last year's shipmerts, and on December Hth, 1930, totalled 25,414, 380 bushels since
sugust 1lst, as compared with 11,903,710 bushels in the same period of 1929. Ship-
ments to the Orient show larze percentage increases over 1929, but the United XKing-
dom and Continent absorb thres-quarters of the shipments. ZFookings for the Orient
in December are unusually large.

The percentage of operation of Canadian flour mills has been rising
steadily since the beginning of the crop year. Mill grindings in the month of Oct-
ober in Canada amounted to 8,348,477 bushels as compared with 7,254,614 tushels in
September and 6,930,36& bushels in auvgust. The total for the three months of
22,533,412 bushels is 2,796,787 bushels greater than for the same months of 1929,
It is usual in the periods of depressed prices for custom milling to increase and
the nresent season in the est is no exception. 1In the first three months of the
crbp year, 282,517 bushels were milled in the Weet in this way as comvared with
232,783 bushels last year--an increase of 21.5 per cent.

THT ¥OREIGN SITUATION

The United States.- The buying of govermment-sponsored agencies has kept
wheat nrices well above the levels of the Winnipeg, Buenos Aires and Liverpool
markets. Chicago early futures are now 20 to 23 cents above Winnipeg futures, al-
thovugh on a strict gquality tasis, Canadian nmrices should be higher and at this
tine last year, Winnipeg futures were 10 to 15 cents above Chicago. The actions
of the government are being aided by a sluggish primary movement which has led to
a steady decrease in visitle supplies. Farm consumption is evidently a very de-
cided factor in the United States wheat situation, and the United States Depart-
ment of Agriculture on December 8th estimated that 236,000,000 bushels of wheat
would be fed 30 live stock during the cron year as comnared to 90,000,000 last year.

The United States vrovortion of North american exvorts has declined fur-
ther in the past month, and is now confined to snecial types not easily onrocurable
in other countries, The milling trade also is very slack, greatly influenced by
the orevailing, depression, 2nd by the fact that high domestic wheat prices nrevent
exnort trade. The imports of wheat from Canada for milling in bond and exnort con-
tinue to show decided imorovement over 1529 figures, and in the period from July
1st to December 6th, 1930, amounted to 10,334,000 buskels comvared with 3,120,000
bushels from July 1st to liovember 30, 1929. (United States Devartment of Commerce)

The condition of the reduced winter wheat crop is generally favourable.
There has been some damage from alternate freezing and thawing, while droucht has
been retarding growth in the Ohio Valley.
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The United Kinegdom.- In contrast to last year when large stocks of unsold

Plate wheat were stored in United Kingdom ports, slightly smaller stocks of Russian
wheat are now the important factor: Broomhall revorts that at December lst, United
Kingdom stocks of wheat totaled 13,920,000 bushels as compared with 9,960,000 bushels
on November 1,197 and 20,560,000 bushels oh December 1st, 1929. Arrivals at Liver-

. nool continued heevy during Movember and early December. The Glasgow Corn Trade As-

| zociation reports that up to ovember 29th, imvorts of wheat since Jarnuary lst amounted

Qtc 5,379,120 bushels as compared with 6,301,464 bushels in the same pericd of 1929,
Tmiports of flour were also lower--1,029,416 sacks of 280 1b. commared wiih 1,083,415
sacks in the 1929 veriod, Weekly imports have increased considerably, and are pre-
dominantly North American wheat and flour. At llovember 30th, total Glasgow stocks
were 301,112 bushels, almost identical with the amount of November 3%0th, 1929, and a
slight reduction from the holdings on October 3lst of this year.

Domestic wheat movement is very limited because of slack demand and depressed
prices. The autumn season has not been favourable for winter seedinge, particularly
in the West of England.

Francs.- DRain and floods and generally unfavourable autumn weather delayed
seeding and caused some damage to grain in the fields. The weather has Ddeen change-
able, with periods of clear, cold weather interspersed with periods of rain. Private
reports indicate that a smaller acreage of winter grain has been seeded.

Offerings of native wheat have improved considerably over last month. De-
clining supplies have brought a good demand. Stocks of domestic wheat in farmers'
and millers' hands are believed to be near exhaustion and cable advices of December
8th reported that the French Goverrment was prevaring to allow an increase in the
anount of foreign wheat which may be imported and mixed with native grain in milling.
In the past month there has been an increasing business in Canadian milling wheats
and a better demanéd for Canadian Durums. France is regarded hopefully as a wheat
market in 193,

Switzerland.- The Canadian Trade Commissioner at Rotterdam reports that
imports of wheat into Switzerland for the month of October were 2,201,649 bushels as
compared with 1,016,823 bushels in October, 1929. Canada still obtains the bulk of
Swiss orders and in the ten-month period from January to October, Canada supplied more
than half of the Swiss wheat imports.

Holland.- The Canadian Trade Comm:ssioner at Rotterdam has forwarded state-
ments showing a steady increase in the stocks of wheat at Potterdam, mainly due to
heavy Russian arrivals, On Novemb=r 29th, wheat stocks at Rotterdam totaled 198,205
tons, of which 171,800 tons were from Russia, Stocks at Amsterdam on Iovember 26th
were 35,319 tons.

During the month of November arrivals of wheat in Holland from the most im-
portant countries were as follows: Russia, 108,232 tons; Germany, 42,100 tons;
Canada, 28,007 tons; United States, 11,473 tons; Argentine, 5,620 tons; and Australia,
L 012 tons. Most of the German arrivals are in transit for the Rhine Valley.

Germany.- The Canadian Trade Commissioner at Hamburg reports that the Cer-
man Agricult:ral Council in summarising the results of their investigations, under-
taken on October 15th, 1930, into the yields of this year's German grain crops have
estimated the total yield of winter wheat at 3,390,000 metric tons or 124,526,000
bushels. This is larger than the nreliminary estimate of the German Statistical Of-
fice, which gave a total yield of 3,260,000 metric tons. The Market Revorts Bureau
of the German Agricultural Council exvpress the opinion that, taking into consideration
the yield of winter wheat and the yield of summer wheat estimated at 330,000 metric
tons, the A@rlimport requirements of Germany in this crop year should only amount to
between 700,000 and 800,000 metric tons (25,710,000 and 29,386,000 bushels).

The Gemman Agricultural Council have published the following percentages of
the total crop still on farmers'’ hands on October 15th, 1930, as compared with the
corresponding figures for the same date of the previous year:-

Stocks on hend

October 15th., October 15th.,
1929 1930
In Percentages of Total Crov
ARl T T A B RS [ 5.9 62.1
s TEEeat e iREdy v o o DR 86.1 81.0
e e s 1 e e e 72.4 71.1
Wintem Ma el . 5. famntr o & oxitme et ;7.1 Lo.b
SHMER:, WETIEM 15 .. . 2 Bl I e o e R 2.7 W]
(O1-17 Gl NS Wi ey syl el RS W Y £9.1
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It should bYe pvointed ocut that stocks of o0ld crov grain are not included in

the above figures.
%0
Jto L.7 per cent and those of oats to 18.9 vér cent.

\
1

On June 15th,1930, the stocks of wheat still available amounted
ner cent of the 1929 crop, those of rye to 11.3 per cent, those of summer barley

The German Grain Journal has translated the above vercentages of this year's

$crop still on farmers' hands on October 15th.

THRten HEAt 5. . v ol los i s oy ok o) o
SUDE R AWK N ., Y e e - s | § ol b e ‘s

(FRGNE SRgN e el MR T R L s e T
WAL DabEy =t L G T st e b AN SR
StnpnemeEanil oy o sEaEN Gl an L, i e e
Oats. ......... Mo o e PO P T S A

into actual quantities, as follows:-

Stocks on hand

October 15th., Octoter 15th.,

1929 K -

In Metric Tons (2,204 1bs.)

2,054,000 2,024,000
241,000 251,000

5,228,000 5,441,000
217,000 178,000

2,175,000 1,516,000

6,472,000 4,274,000

The official German report on the condition of the seeds at the beginning
of November shows that the wet weather in October had an unfavourable influence on

the se=ding of winter grain.

ing figures of the average for the whole of Germany, where 2 - good: 3

and LS poor: -~

Winter rve
“inter wheat
S0 LG ELLL et o blolo® IR O I ) JI
Winter barley

............................

Estimates of the stocks of wheat at the
have been forwarded as follows:-

Yovember ¥
G
g
Xorth American wheat ..... «.01m 185000
BusiRiantwhcTib: | ST Lo Lo ions . 2,000
GREMaRy WHEoU T8 L0 . od e 2 ¥ BRUEE
Lithuania.-

Be

ovember
LY/ e s

n— ¥R o
6,000
2,000
2,000

The condition of the seeds is indicated bty the follow-

= average;

ginning of November
1930 19349
2.y 2.6
2.6 e
2.7 B
a6 2.6

Port of Hamburg on recent dates

Novenbar Dacember
24th, ik,
ns
5,000 6,000
1,500 2,000
1,000 1,000

The Canadian Trade Commissioner at Hamburg revorts that the

Lithuanian Central Statistical Bureau have wublished the following estimates of the
yields of this year's crope in Lithuania as compared with the yields for the prauv-

ious year:-

---------------------------------

b

------

Flax

Central Sales Rureauv. for Tastern Eurove.-
at Hamburg reports

1929 1930
In Metric Tons (2,204 1vs.)
254,000 297,000
589,000 630,000
267,000 226,000
4ho,000 367,000
,853,000 1,746,000
2,000 38,000

The Canadian Trade Commissioner

that according to the Cerman Grain Journal the following de-

cisions were reached at the recent Agrarian Conference held at Belgrade between
representatives of Hungary, Jugoslavia, Poland, Roumania and Bulgaria:-

1. That in each of the countries an export commission would be establish-
ed to determine export surpluses and to regulate exports;

2. That exporting may only take place at prices and under regulations

fixed by a General Sales Office.

Central Sales Qffices shall be established for

wheat, rye and corn, the seat of each office being in the country most interested in

the narticular comnodity.

The General Sales Office, however, should have the »os-

sibility of exercising control over the exports of several kinds of zZrain;
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3. That the commission of each colintry should send representatives to tre
General Sales Office for the purpose of fixing prices and terms;

L. That sales are only to be effected by the commissions of each country
&t »rices and on terms fixed by the General Bales Office;

5. That the exnort commissions should be established in each country before
flarch 31st, 1931.

6. That the General Sales Office should commence operations on July 1st.,
1931, for a trial period of one year

7. That other States may only accede to the agreement on the unanimous con-
sent of the nresent signatories.

Svain.~ The Canadian Trade Commiseioner at iilan has forwarded a trans~
lation of a review of the wheat harvest in Spain which anpeared in the Espana Economica
Y Financiera on Hovember 15th, from which the following summary has been abstracted:

The quantity of wheat harvested in Spein during the yésr 1920 amounts to
132 million bushele. as the requirements of the country are figured at 138 million
bushels, thers has, therefore, been a deficit of 6 million bushels. Reszrdless of
this difference in the harvest of the present year Spanish needs will be covered by
the national wheat crop plus the carryover from the previous harvest. It will not be
netessary t6 import foreign wheat and there may be a surplus in the country before the
1931 harvest. The depreciation of the pesete has reached such a stage that import of
wheat would be disadvantageous.

The 1930 crop is roughly 5 per cent less than 1929, although the acreage
this year was slightly greater. It is expected that the high cost of living will
diminish the consumption of bread, and prices of bread will probably rise in the near
future.

Italy .- As in France, the Italian 1930-31 harvest of wheat shows a con-
siderable reduction from the 1929-30 crop, and imvorts so far this season have ex-
ceeded those of the same period last year. Preliminary estimates of the nresent
harvest show a reduction of about 19 per cent from last year's crop. In previous
years when crop vields have aporoximated this year's total, imports of wheat have
averaged about 90 million bushels. The duty on foreign wheat is very similar to that
of France, being 86 5/8 cents vmer bushel as commared with 85% cents in France. IJItaly
is depending mainly on Russian wheat supwlies, and an official statement issued on
December 15th was much higher than previous sstimates of the season's wheat require-
ments of this country.

Fall seedings in Italy have been delayed by rain as in other European
countries, Unsettled weather prevailed during the earlv part of ovember, but with
more favourable weather ensuing, seeding was commleted and the growth of the new
croo is now reported to be satisfactory.

The Scandinavian Countries,- A report of the Canadian Trade Commission-
er at Oslo to the Denartment of Trade and Commerce is messimistic with regard to
the present market for Canadian wheat in these countries. XNorwegian mills operat-
ing for the mononoly are now using mixture containing as low as 40 per cent of Can-
adian wheat instead of the former nroportions of 70 to 75 per cent. The required
importation of flour under the private brands of the State monopoly restricts the
use of Canadian flour. Swedish mills are now using considerably less Canadian
wheat in their flour, and imports of flour have also fallen considerably during
the nresent year. The duty on flour is $2.28 per barrel and an increase from 60 to
70 per cent of Swedish wheat in milling is suggested. The markets for wheat and
flour in llorway are not limited by legislation and an increase in sales is held to
be largely a matter of organization.

Soviet Russia.- Weather conditions have been generally favourable for
the seeding and growth of winter grain and Broomhall reports that an increased
acreage has been seeded. Collections from farms have been smaller and at the be-
ginning of December, there were reports of disturbances in northern farming regions.
It is not to be expected that grain commitments will be so readily secured now
since the large state farms were canvassed early.

The exvorts of Russian wheat have declined considerably in the past month
but are continuing larger and longer than was generally expected. It is now con-
sidered likely that the Russian harvest was one of the largest in her history.
Russian exports in the week ending Movember 13 to the week ending December 1l have
been as follows: DYNovemter 13, 7,552,000; November 20, 5,34k,000; Tovember 27,
4,392,000; December 4, 3,4LZ,000; December 11, 2,416,000,

The total wheat exported from Russia in the meriod from august 1 to Dec-
ember 11 was 65, 355,000 bushels.
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India.- Despite the reduction in freight rates to facilitate grain exports,
the movement of vheat from India has been much lkss thiah commonly expectecd,

Yew crop conditions are about average exceépt in the North West, where
ﬁontinue& drought has caused some damage and somé reduction of acreage.

1 Japan.- The Commercial Secretary of the Canadian Trade Commissioner's Office
in Tokyo has favoured us with a report on the market for wheat and wheat flour in that
country. It 1s only in recent years that wheat in the form of foodstuffs has entered
into the Japanese menu. Tae largest part of the imported vheat is manufactured into
flowr for reshipment to China. Imported waeat flour is used in Japan mainly in the
production of a flavouring extract, "apinomoto", and the balance for the production of
high grade cakes and confectionery. The flour from domestic wheat is used in the lower
grades of confectionery, in the manufacture of a sort of macaroni, and in the
preparation of soy sauce.

The Japanese wheat acreage is about 10 per cent of that nlanted to rice and
the yield is estimated by the Department of Agriculture and Forestry as 30,330,049
bushels in 1930, beines 984,594 bushels or 3.1 per cent less than the crop of 1929.
It is necessary to import about 20 - 30 million busghels of wheat during the season.
The wheat crop is taken over largely by flour milling corpanies who store it and keeo
the cuantity so stored as private information. TFor future reviews, a reciprocal
agreement with the Nisshin Flour Mills in Tolyo may yield some information on cuantities
in storaces.

Australia.- The second official estimate of the Australian wheat crop is
given as 2Ih,780,000 bushels, according to a telegram from Rome on December 1l6th.

The Canadian Trade Commissioner at Melbourne has forwarded the following
report dated November 12th. The official estimate of the wheat crop referred to in
this report is the first estimate and differs only fractionally from the second
estimate quoted above.

"The official estimate of the wheat crop (now being garnered in some parts of
the Cormmonwealth) issued last week by the Commonwealth Statidtician is given at
215,000,000 bushels which gomewhat exceeds the estimate obtained a month earlier from
expert and, usually, authoritative sources. As harvesting will be in procress until
about the end of December, the official figures can only be approximately accepted.

The Statist's estimate is based upon such official data as was avallable, and upon
other information received from reliable sources. The total area expected to be
harvested for grain for Australia as a vhole amounts to 18,167,000 acres, waich
represents the greatest area yet devoted to the cultivation of this cereal, and exceeds
the record of the previous year by more than 3,255,000 acres, or approximately 22 per
cent. It is egtimated that the resultant yield of wheat from this area will be
215,000,000 bushels, the greatest quantity yet produced in Australia in any season.

The previous record was in 1915-16, when 179,000,000 busghels were harvested at an
average of l4.3L4 bushels per acre, as compared wita 11.83 busnels, the anticipated
average yield for the current season.

Particulars of the area, estimated yleld and average yield per acre in
respect of the several States are as follows:-

Estimated Area

Expected to be Estimated Average
Harvested for Yield Yield Per
Grain Forecasted Acre
Acres Bughels Bughels
New South Vales 5,190,000 72,000,000 1M93E
Victoria 4,620,000 55,500,000 12.0
Queensland 300,000 4,500,000 14.5
South Australia 4,100,000 3,000,000 g5
West Australia 3,950,000 9,500,000 12.5
Tasmania 171,000 500,000 28.5
TOTAL 1851 77,000 215,000,000 11.8

The anticipated average yield of 11,8 bushels per acre, it is stated by the
statistician, compares very favourably with that obtained for the previous season, 8.5
bushels, but it is below the yield of 12 bushels, which was the average over all
renped for the ten years ending 1929 - 30.
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Whea..- Substantial quantities of last Heason's wheat have been shipped from
Australia during the last three weeks. China was the destination of two cargoes, and
other shipments were made to the Far Zast. The demand from Caina has been of in-
estimable value to Australia, as it has enabled saippers to clear up most of the
?emaining export surplus without placing sufficient wheat afloat for Rurope to depress
markets there. Despite fluctuations abroad, prices cuoted in Australia have remained
finchanged for over a month, as the quantity cf old wheat available for export is small,
hence traders are disregarding parity when cleaning up the comparatively small balance
held. Today's nominel price on the basis of & tushel of 60 pounds, f.o.b. steamer at
principal Australian ports is 2s5. 11d. (71 cents): The advance in bankt exchange is a
factor bearing upon exports of all commodities including wheat. Shipments of wheat from
all Australian States since the beginning of the 1929 =30 season (to November 8th) in
comparison with the similar period of the two previous seasons are computed thus:-

B e L e e v o vy .50,131,217 bushels
S B! L a e n Ll £0,496,181 bushels
T T 47,384,911 bushels

Mo dependable éstimate can be obtained in respect to the quantity of the 1929 - 30 wheat
harvest which is yet available for export, though it is kmown that some growers in the
various States have held on to a proportion of their crop. On consulting leading
exporters and milling companies, the opinion was expressed that the quantity of old
season!s wheat is smal. and, relatively, quite unimportant as a factor towards the
world's surplus.

FTlour.- Exports of Australian flour during the last three weeks have been
limited to the reguler markets in the East. Prices offered by buyers abroad for prompt
and forward shipment have Jeen unattractive to milling companies, as the domestic demand
fer bran and pollard lias declined coincldent with abundant feed. The export trade is
therefore very quiet with no immediate prospect of an improvement in the oversea demand,
despite a reduction in prices from those ruling a month ago. Todayis prices for
standard quality flour per ton of 2000 pounds, f.o0.b. steamer at main Australian ports
are:-

Paclzed in sacks 140 to 150 pounds gross £6. 24000 |
Packed in hessian bags 98 to 101 pounds gross &£6.10. 0 ($31.63).
Packed in calico bags 49 pounds gross £7. 0. 0 ($34.07).

Shioments of flour from all Australian ports since the beginning of the season - in
comparison with previous years - to November &th are submitted thus:-

12 TS AR S PR -, 409,911 tons
W 8 L T Lg96,6U1 tons
A e e ] i 424,998 tons

Freight Rates.- Chartering for the chipment of new season's Australian wheat
continues steadily and rates are practically unchanged from those ruling a month ago.
The amount of tonnage already fixed by Australian shippers is below normal when
consideration is given to the anticipated record harvest, and particularly as steamers
chartered in Ingland could .0t be on the berth until January. Hence the possibility
that some competition may develop later on. One steamer has been fixed for December
loading at lelbourne for Calcutta at a freight rate of 18s. ($4.38) per ton. Today's
quotations on part cargoes per ton of 2240 pounds are, nominally, as follows:-

Port Said, U.K., Egypt
Shipment and Zurope Alexandria South Africa
during
December 32s.04. ($7.91) 35s. ($8.52) 32s.6d. ($7.91)

Tlour, in each instance, is 2s. 6d. (61 cents) higher, but wheat freight is based on
eross weight and flour on net weight."

Although the growing season in Australia was particularly favourable this
year, with ample moisture supplies in July, August, and October, there “ave been
reports of harvest rains in Victoria and New South Wales that have cansed some damage.
Broomhall's Melbourne agent estimated the crop at 168,000,000 busheis - nearly
47 million under the official figure - and damaging rains in New South VWales have
continued since this estimate was made.
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Country receipts from tne new crop are now increasing althousgh the low prices
sre causing complaints and political agitation. A resolution has been introduced
and given second reading in the house of representatives to provide =n advance of
72 cents a bushel to vheat growers. The Commoniealth banlt will officially provide
only 48 cents a bushel, f.o.b. according to previous agreement. There are reports of
‘<iecreased acreages and abandonment of Iow-yielding fields.

Arzentine.- The Argentine wieal crop has undergone a varied season and the
effects of drought, rust, frost, and rainy harvest weather will be felt in all
provinces except Entre Rios: Orops in Buenos Aires, twhich has 9,203,000 acres in
wheat, have suffered from rust, late frosts, and wet harvesting weather. Cordoba,
with 6,037,000 acres of wheat has had yields reduced by August drougat, Septeuber
frost, and later rust. Pampa and Santa Fe, each having about 23 million acres of
wheat, have also been damaged by frost, rust and drought, so that variation in yields
can be exnecteds Desgpite tiie prevalence of these limiting conditions, it is evident
that o gfood crop will be garnered, although there is a great variation in present
estimates. No official figure has yet been given out, but Broomhall's agent estimates
thé exportavle eurplus at 205 million bushels, waille the United States Department of
Asriculture (on the basis of an average yleld per acre) estimates 190 to 200 million
busiiels for export. The estimate of the Bartlett-Frazler agent is 137 million bushels.
The acreage seeded this year was 1l per cent higher than last, and the abandonment
has been rmuch smaller. Threshing results from northern provinces have shown some
good yields, while in the southern sections, there 1s more irregularity due to the
depreciating weather effects. Deliverlies of new wheat in northern markets have been
increasing rapidly, but the nressure of imuediate Argentine sales has been generally
light, considering the large estimates of the swrplus.

Argentine news has retained its previous reputation for uncertainty and
confliction. The rust report of the linistry of Agriculture of November 20th was
rogarded as overly pessimistic by Broomhall's agent in Buenos Aires, and the reaction
of the exchanges was not of great importance. The firgt official estimate of
production 1s expected sgoon.

Argentine shipments of o0ld crop wheat have been very light and in the period
from August 1 to December 12 have amounted to 16,000,000 bushels, comvared with
78 million bushels in the same period of 1929. Since January 1, 1930, shipments have
totaled 84 million bushels as compared witi 247 million in the saue period of last
year.
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