22-005
1931
Jan.
c.2

» .

CANADA
DEPARTMENT OF TRADE AND COMMERCE
DOMINION BUREAU OF STATISTICS

ACRICULTURAL BRANCH

e - a5 dalin A e e At e 1 At A b Bl O, AV, P o < e - Ol e et ——_—

MONTHLY REVIEW

of the

WHEAT SITUATION

JANUARY 1931

Pubiished by Authority of the llon. 1. 11. Stevens, M.P

Minister of Trade and Commerce

OTTAWA

1931

I~

e e 43 m——







DEPARTIZENT OF TRADE AND COIERCE
DOL{INION BUREAU OF STATISTICS - CANADA
AGRICULTURAL ERANCE

(Issued ebruary 19 1931)

] Iowtﬂion Statistician: R.4. Coats, B.4., F¢S.8.(Hon.), F.Ri5.C.

!___.Chisf, Agricultural Branch: @ T.W. Grindley, Phd. = . = .
) -

‘ The Asricuitural 3ranch of the Dominion Bureau of Statistics issues today the
Mouthly Eeview of the Theat Situation for Jahuary. The Tore‘gn statistics in this

"rl’a55 refer mainly to the month of Jaruary; while the situnlicn in Conada is covered v
to the middle of Febraary. Tarough the co-operation of Canadian Trade Comaissioners
stationed avbrosd, reports on the vheat situation in important consuming centres are
inelnded.

THE GENERAL SITUATION

T:e world movenent of wheat into consumption during Jamuary maintaired much tae
same rate ag prevelled during December. Lower shipments from North America ard Sovist
Russia were offset by larger clearances from Australia and Argentine. A decreased
movement was evident during the first ten days, but this was changed when Southern
Hemisphere waea’s degnn to move in volume. Increased conswaption, especially that of
comtries ex-Burope, has surprised the authorities and Broomhnll's world sainments Ior
the crop yeer up to January 30 are about 70 million bushels in excess of last year,
compelling an upward revision of 32 wmillion busghels in nils estimate of import require-
ment: of ex-Furopean countries. Ex-Europear shipments have shown a gradual increase
since Auzust 1, while saiovments to Zurope have declined slightly. Recently, Indian and
Oriental irports have been encouraged by unfavourable crop prospects in India and by the
fall in Australian evchange. On passage supnlies registered a considerable drop ir early
January, but have now recovered with the increased amounts and length of time afloat of
shipments from Arvgentire anl Avstralia. Stocks of wheat in European and Unlted Kingcdem
ports generally declined during Jamuary. Imports of wheat into the United Kingdom also
showed a continous decrease, but there was a revival of demand from Italy, France,
Holland and Belglum.

Tae demand for Canndian wheat abroad has held fairly steady, but there hag been
the usual seasonal decline, which shows signs of going even further in the present short
month., Although retarded in January, the competition from Russia and the Southern
Eenisgphere is now growing and prices for Canalian vheats have registerei a greater
relative advance in Fevraary than prlces in other markets. Winnipeg prices for Cash
Yo. 1 Nortuern, vhich Tluctuated only 2% cents from 53 to 55 cents during Jamary, are
now nearly %en cente above the low levels. Canadian erain is held in stronzer hands and
there 2re indications that financial and economic conditions in our taree rival wheat-
exnorting countries are encouragine sales amounting to liquidation. However, the survlus
whent af the Sontiern Zemispiaere reaching the Zuropean market will induce 2 steady
Gemand Tor Canidian vhent for mixing purposcs. Argentine theat normally competes
directly with Canadizn vheat in -ind and qunlity, vhile the soft Australian vheats are
rather cormlementary. The Argentine carry over and the riew crop are damaged in weight
anc¢ ouality by rust and weatihering, and the stronger, heavier grades of Canadian wheat
will bYe aeefed For mixing. Australian new vheat isg also licht and weathered, out its
cheapress and type sre attractive to the Orient and India. Iilling regulations, higd

eriffs and quota systems extant in Burope also encourage the use of high quality
Caralian vieat in preference to the weaker grades commornly produced in other countries.
Some fear is exoressed that investment buying and participation of United States itraders
influenced by paor crop prosnects in their winter wheat velt will carry the Winnipeg
market aww So levels nt which Canadian vheat will not be on a competitive bagis in export
rarlrets. At present, however, *he large available surpluses are a sufficlent offget to
eny progrects of reduced 1931 crovs.

The Unitec States Burean of Asricultural Economics and Broomhall - recognized
sithorities on wheat markets - bota look for increased foreign demand later in the year.
The United States Bureau of Agricultural Economics believes tuat there will be increaged
curchasins power of foreisn consumers to affect demand for 1931 farm vroducts, but does
no0t lock £or material relief in the prevailing restrictions orn wheat trade. Broomhall's
latest international review datad Tebruary 17 forecasts that the continental demand for
daeat daring the soring may be very large. It is reported that reduced Argentine
1 lowered stosks in the United Kingdom, France and Germany have chanced the
ident

avers' se 1t

e Tnited Shatog Devartment of Agriculture estimate of world wheat production
L ?;ss'a and Cxlna in 1930 is now 3,777,000,000 bushels or &8 per cent larzer than
the eaztim-te of %,%438,700,000 ushels for 1929, and about 5 per cent less than the total
T .‘5?. ’,777,000,u00 buashels.
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The cuantities available for exoort - or carryover - at the end of January in
the four exporting countries for waich statistics are availavle are as follows (in
millions of bushels):

Uit RS EIe Bl Eevnar D% 37 225
SRR . b o o b ow 2hh
e s ine T . 1T LT e e 157
D510 e T LALE I A AN L 140

Tr.e United States estimate is based on their official figure of January 1,
cducting a month's exports. This figure presumes the use of 236 million bushels for

ive stock feed. Many Anerican statistlcians regard the present disappearance of wheat
as showing this figure to be too high. The method of arriving at the Canadian surplus is
civen in detail later in this review. The Argentine surplus shows a large reduction
during the month because of a great reduction in the crop estimate. The swrplus estimate
is based on the Argentine liinistry of Asriculture estimate of the exportable surpius on
Fetruary 15 (149.2 million bushels). The Australian figure is derived from the official
crop estimate of 205 million bushels, which is reported as due for further redactions.

In the Australian section of this review, a cable from the Canadian Trade Commissioner at
ilelbourne reports that shipments and future charters arranged up to February 15 leave
only 105 million bnugnels for export. Tnis calculation is based on a reduced crop
estimate of 185 million bushels.

The surplus existing in these four cited countries and in the Danube basin and
Soviet Russia (about which less is knowm) is probably over 150 million bushels higher
than at the same time in 1930. The Danubian countries arec now arranging for the disposal
of their surplus on Buropean markets, and Russia has re-entered the wheat export trade in
volume during February. =xtensive shipments and future charterings have been made, which
forecast a heavy spring movement: Sales to Holland, Italy and Austria have been note-
werthy in amount.

Buropean winter wheat sowings reported to date are slightly hicher than in
1929-30 and :nore than enough to offset reductions in Canada and the United States. The
acreage in tie Danube Basin is lower, but in Russia and the Ukraine, there are notable
expansions, the former being reported as 18 per cent. The condition of winter wheat is
generally lower than last year in Europe and the United States, but quite satisfactory
irn Bussia. Drought has been limiting growth in North Africa and also in India, where
narvest is only a few weelzs distant.

The Courge of Wheat Pricesg:- The following summary of the course of wheat
prices in January and up to mid-February was prerared by the Internal Trade Branch of the
Burcau: -

The quietness and firmness of wheat prices in January offered a marked contrast
to the movements which have characterized markets for many months past. Cash closing
orices for No. 1 Manitoba FJorthern wheat quoted at Winnipeg held between 53¢ and 55%¢ per
tusiel during the entire month. The key factors to the unusual steadinesgs maintained,
were moderate offerings at nearly all times, and consistent underlying support given by
exoort demand, vhich was uncovered when weak tehdencies became apparent: France and Italy
egoetinlly, were mentioned as being buyers of Chnadian wheat in considerable amounts.
Cron prospects in the former cotntry were reported as very unfavourable due to excess
moisture, pointing to a crop much below the harvest of last year. 1India, another
country which grew a large crop in 1929-30, was held likely to suffer a greatly reduced
vield, unless substantial rainfall occurred. Shipments from Russia fell from 548,000
bushels in the first week of January to 232,000 bushels in the third week; although news
of arranzements being made for spring shipments was rather disquieting; Shipments of the
nev crops from Australia and the Argentine commenced in volume during the month, far more
than balancing the drop in Russian wheat offerefl. Canadian country shipments after
falline approximately to last year!s levels in the first part of January, ihcreaged &pdin
and were running towards the close at roughly helf a million bushels a day or about
double those of a year ago.

The January monthly average price for Manitoba Northern cash waeat, Ft. William
and Pt. Arthur basis, was 53.9¢ as compared with 55.6¢ per bushel in December. This was
tite smallest drop recorded in the period of unbroken decline beginning in May, 1920.

During the first two weeks of February, cash wheat prices made the most
consistent acvance witnessed since last August, although there have been sharper rises of
less faration in the meantime. Beginning on the 3rd, the Winninez market advanced with
miror interruptions to reach a temporary peak on February 1O0th. TFollowing an abrupt
reaction on the next two days, prices then apveareé to have been estavlished agaln o a
level several cents above the Jamuary average. Too little moisture in the United States
winter wheat belt, and too much in the Argentine where threshing operations were seriously
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haapered, influenced thae initial firumess of markets. Local supvort was steadily

apparent at Winnipes, and offerings there were generally of very mccerate volume. The
climex to the advance came with an unfounded ruwaocur of revolution in Russia. Failure of
cenfirnation colncicded with a sharp decline on the 11th, which was undoubtedly accentucted
by profit taking. Reports of rain in Kansas. and the announcement of an unexpectedly
larze weelly shipment of Russian wheat a:aounting to 2,095,000 bushels followed on thae
12th, and prices agaln dropped lover, bringing No. 1 idanitoba Nortiern cash vieat at
Tifnnives back to 53 7/%¢ at the close. For the balance of the weel, local supoort
s!!édiné the market and in the present weex to date, prices have advanced slightly.

. It is interesting to recall that the period covered by this review was in 1330
Tentured oy drastic price declines, with the Winnipeg market leading 1n time and amount.
Ho. 1 Xorshern cash fell 17 cents ir January and a furtaer 10 cents in the first three
weeirs of Tebruary, 1930.

THE CANADIAN SITUATION

The weat:er in vestern {anada has been generzslly mild and fair daring the first
seven weeks of 1931. There has been a falrly heavy snowfall over most of lanitoba, but
in Sagltatchewan and Alberta larze areas have been bare of snow for mest of thae wwinter.

At the eight Touilnion Experimental Farms and Stations in %the prairie provinces, total
precivitation during January was the lowest ever recorded in that month and the nsan
temperatures were far above normal in most cases. The mild, falr weather has erabled
farmers to complete the amall amounts of tlhreshing which remained tc be done. Only 5
million dushels remaired in Saskatcliewan at January 20th and this has been considerabdly
reduced since that date. All the worthwhile crops of the other two provinces haave been
cleared off the fields.

Teliveries of wheat at country elevators during Janunry continued in sufficient
volume to _Justify ~igh estimntes of 1930 production. ilovement from the farms wasz low
early in the month dbut later recovered. Receipts at western country elevators and over
loading »l=tforms in the period from Aw-ist 1 to February 6 were as follows:-

Moad Sehiid Lisd 4k himemag cuw -6 .31,123,342 bushels

Sa slegifoiccwand | . i) Sl L 22 I S n

ATRERRE e EAL. LR 87,516,137 "
Gl L. Tels 250,454,650 U

larketing was evidently rushed in Saslzatchewan by the relative concentration
on wieat oroduction. In lianitoba and Alberta, deliveries nave been delayed, and
revenues from mixed farming used %o defray current expenses. Alberta mariketings show a
largse increase lately. Allowirng 35 million bushels for seed in the West, 20 million
tushals for feed, unmerchanteble egrain, and country millings, ané 10 million bushels for
carryover on farms, taere are 49 million dushels yet to te delivered, on the basis of the
final estimate of 37U.5 million bushels. With 25 weeks of the crop season remailning,
veezly deliveries of nearly 2 million bushels are required, which is about the present
average.

on July 31, 1330, the estimated carryover of wheat in Cznacda was 112 million
Yusrels and the final estimate of the 1230 crop was 398 mlllion bushels, narxing a total
ammovat in Janada of 510 million bushels. Deducting 110 million dbughels as an allowance
7or seed, home conswmtion and urmerchantable grain, it is calculated that 40O million
bishels were then available for export - about 100 million bushels more than at the same
seascn of 1329. ZExports during thils crop year have exceedeC those of the last crcp year
during every wmonth, the total excess up to January 31 being nearly 60 million busheles.
The sarplus availadle at January 31 (with no allowance for carryvover) amounted to 24l
million bushels, 44 :1il1lion bushels more than the cowparabls quantity ai the sane date
in 1930. There will be larger amounts of unmerciantable zrain and more wieat fed %o live
stocit at tlie prevailinz low prices. The Bureau's crop revort of April 10 will contain
data on the amogunts of ¥iheat beins fed %¢ live stocic and noultry thisg season.

The average exvorts for the last six months of the crop year in the period
1905-26 to 1929-3C have been 124,122,884 pushels. For the.first two months of the 1330-31
geascn, evports were above average, bit in the last four months l1ave been below. Export
clearainces ur to date in Tevruary suggest a monthly export of less than averng
nroportions for Februwary, and probavly not much greater than the 19730 totals for the some
montha. Export clearances are now consideradly higher than exports becense of shipments
from ctoczs of Canadlian waeat on the United States Atlantic seabvoard.

The exports of wheat and wheat flour during January, totallins 11,374,C0L
bughels, vere somevhat disappointing comvared wita the weekly export clearances during
the month., Tais is partly accounted for by the clearance of about 7 million bushels of
Canadian wheat fron Uhited States Atlantic ports (which were oreviously shown as Canadian
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weelt of January vere not included in tae month's totals.
of the five-year average, but were nearly 57 per cent higaer than last year's
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Tor the same month.

Total exports for the six-
as compared with 96,c297,740 bushels for the same monthis of 1929-30 and the averare

. five-year period, 1925-30, of 184,420,556 bushels.

Toda following
st 1930 to Jaruary 1931 inclusive, coupared with
» average for the five years, 1925- 26 to 1929-30¢-

TOTAL ZXTORTS OF

THEAT AND VHEAT FLOUR

Avera"e IW”F °3

the large Voncouver clearances of the last
January exports were only

monts period ending Jamusry 31, 1931 were 156,125,050

table lists the exnorts of wheat and vheat flour in tie uonths of

crem vear fliares for 1926-30 ond

& _ldonth 1930 - 1931 L8989 — 1280 to B 2 S e
Busaels Bughels Busghels

et 20,461,776 13,050,373 360,517
Sen tember 31,121,623 9,62%,524 17,970,097
Cctober 33, 4l , g8l 2% 215.098 35,409,445
Yevenber 34,782,8u% 2L, 565,067 0,677,528
December e ozs,qeo 13.552.198 ,319,549
January 14,374 000 7,257,050 5,082,720
February g 895 468 16,616,866
liarch 14,655, 60 21,526,470
April ,,usg,os 11,552,050
¥ay 16,046,226 27,204,945
Sane 21,679,434 25,750,539
July 22,833,081 21,781,064

TAL 186,257,212 308,853,540

the
dre to
and Scut: Aclerican clearances.

Txnorts of waeat from Vancouver were nearly 20 million pushels higher than in

ame period of 1929-20 from Augzust 1 to February 11

One-aa

alf of this lncrease was
United Kinrsdom and Turopean silpments and the remalnder to Oriental and Jentral
The total exvort up to Februery 1l was 43,201,761 vushels,

of vhica 30,240,526 vwas destined to the United Xingdom and the Continent and 11,357,157

tughels

Yo the Orient.

The operating statistics of Canadian flour wmi

11s during Decerber wiich are anow

availacle giow that tae nsual seasonsl decline, avparent in November, became more

Lroncunced.

Yovewber and §,348, uzl in Octover.

5,225,805 busnels of wieat were sground, compared with 7,788,327 busiels in
The total 3p to the end of the year was 35,543,0L4

bughels, commared with 31,834,075 bushels in 1929, Exports were 3, 539,U30 barrels in the
five montis of 1330 and 2, 2c,433 in the samne period of 1929. Althiousn the custom
rmillines of vheat in the Vest showed the same seasonal decline in December, being 275,939
Dagials cormared with 252,028 in November, the millingg were trliple the figure for
Decamber, 1330, In the five monthis ending December 31, custon mlllines in the Test have
Deen sore than doible *hose of the same montias of 1930, being 376,U8U compared with
455,797 ‘tughels.

THE FCREIGN SITUATIOXN

Tie United States.- Durinz tae vast month, wheat prices in United Stntes markets
have been very steady with the only anvreciable fluctuation In the unsuwprorted late
futires. Thare has Deen some narroving of the advantage of United States prices over
thoge in other markets, particularly Winnipeg. Sowme strengtl: was shown in price imovements
in mid-Januvary, dut later declines brousht nrices bacic to the levels prevalling at the
firgt of tze monta. The holdinos of thae Faim Joard are still increasing, the only real
disposals being to the Red {ross zné to the Graln Stabilization Corporation. The latter
orcant zation nmade an a:reguent with the Hilleres! National Feleration vhereby millers may
sorroyr vheat for milline ‘Yo export, returning it in ithe per*oa Jaly %o Septenver 15.

The Senteauber future was 0 cents under tue lLay viien it opened lor trazding on February 2,
but 4ais ercin has been narrowed to about 18 cents on Februwy 15. These differentinls
sive geome indication of the wenefit to ve cderived by millers and tie arronsenent has

uli 1t1r lowered the willinss of Canslian bonded wheat, even tiough Cenadian vieat is
#till aY g sliszht advautage from tae price standpoint.

Tae continued supnort of United States wheat prices above the world levels 1s a
gafiictent lpediment to export trade, vwhich ig nov limlted to about half a willion
cughels o veelr. Visivle sup-lies are following a dlfiferent course to Canacdian statements.
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Thereas disappearance is more than deouble pri.ary receipts in Canada, deliveries are
eitner equal to or greater than disappearahde in the United States. The total exports
from July 1, 1930 to February 7, 1931, were 56,6U3,000 bushels compared with 70,407,000
vushels last year in the same time. During the same period imports of wheat from Omnada
for milling into flour for export amounted to 134097,000 bushels compared with 5,490,000
bushels last year

About the first week of February, there was considerable concern over prospects
ﬁ)r the winter wheat crop. Dry and unseasonably mild weather prevailed over the winter
W eat belt, particularly in the region east of the Mississippi. Recent reports have been
gaore promising and the United States Department of Agriculture describes conditions as
fair to good. Two recent snowstorms have been beneficial, but still insufficient locally
as shown by reports of soil drifting in Nebraska. Like the Canadian West, the United
States spring wheat belt has received sub-normal winter precipitation.

The condition of the winter wheat crop and the actions of the Farm Board
following the retirement of the present chairman will be two important market factors in
the succeeding months.

The Unjted Kingdom.- The wheat trade during January was quiet and marked by
“imited, but steady buying and large withdrawales from port stocks. Liverpool stocks fell
continually during the month and are now less than half those of the same date last year.
The Canadian Trade Commuissioner at Glasgow has favoured us with statements showing that
stocks of wheat in that port were 22,569 quarters on January 31 as compared with 46,915
quarters a month early and 45,815 at the same date of 1930. Import statements for the
month show reductions compared with last year, but there was a noticeable improvement in
the last two weeks, when takings from Canada and the United States increased.

The market for English wheat has continued difficult in competition with
toreign sorts. Australian wheats are attractive due to exchange rates. At the end of
January, Liverpool July contracts were 63 cents compared with 133 cents last year.

Winter crops are making satisfactory growth, with a few complaints of excess
moisture.

The Canadian Trade Commissioner at London, England, reports that 35,192,513
bushels of wheat were imported into the United Kingdom from Soviet Russia during the
calendar year 1930. T

France.- Recent statistice suggest that early high estimates of the import
requirements of France may be realized. The 1930 crop and the relatively large carryover
were of poor quality and the official estimate for 1930 chowed a crop of 231 million
bushels against 320 million in 1929. Wet and generally inclement weather have reduced
the prospects from winter crops, although necessary re-sowings may help the total 1931
crop. Native wheat is being offered sparingly from the diminishing stocks in view of the
vacertain crop prospects. Broomhall's December 3lst egtimate of French import require-
ments was 59 million bushels and the French Minister of Agriculture will advige all
axporting countrieg simultaneously of the official estimate of requirements, until the
next harvest. Arrivals at French ports are now the highest of continental countries -
and total arrivals since August 1 (according to Broomhall) have been 25,912,000 bushels
compared with 10,695,000 bushels in the same period last season. Government proposals to
“urther increase restrictive legislation were stremuously opposed and it is expected that
‘he present regulation permitting the milling of only 10 per cent foreign wheat will be
reviged later.

Italy.- Italy has been buying actively and is likely to be the largest European
importer this season, with imports about double last season's total of 43 million bushels.
Broomhall reports arrivals in Italy since August 1 as 4l ,064,000 bushels compared with
9,688,000 bughels in the same length of time last seasons Imports from Soviet Russia
nave predominated, and the Canadian Trade Commigsioner at iiilan reports tnat the supplies
of Russian wheat whicn arrived at Italian ports from July to December inclusive, 1930,
amounted to 15,650,973 bushels. Thisg was distributed by months as follows:

TR = . oAl W o e he2,128 bushels
BRI 4. oy o g e 490,308 J
ST U S W, 2,601,857

R R S—— 5,020,657 "
NOTERIER." . ). I o NN u,196,u96 n

DECEEEY. o 1 . =o ooy RPN 2,819,527 if
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T™e atocks o Ruesian wheat have lately been reduced by heavy consuimption. The
{olloviag ccmmen® or methoGs of sale of Russian wheat was contributed by the Canadian
irade Jomnissic.er at Hilea: A% Itelian ports, the Russians have been selling on 'tipo!

Standard, coutracts of the Associnzfone Cereali and Semi, Genoa, whose contracts are

practically the ecame as those of the London Corn Mrade Association. Taey have the same
melhoG of sale as ctlier revresentatives of foreign firms, such as American, Argentine,
and English. The Soviet Delegstion i:. Genoa act for account of their Government in
lioscow, issving coniracte. elcs As regards the terms of payment; according to a clause
%hich is insertel In all the Genoz contracts, payment 1s effected upon arrival of steamer
&2 port of discharge. Besides geliing for future shipment, the Russians have also been
wellirg znd coffering » great deal, afloat. At present, sales for future shipment are
emall cerpered o offers of wasa® already discharged and lying at the various ports."

The officinl acreage estimate of February 4 placed the winter wheat acreage for
1931 at 11,857,000 - ar incraase of 1.1 per cent over 1930. Winter wieat comprises about

98 per cent of the total Italian whea’ acreage. The condition is reported as very
favourable.

Greece.- Gre“ce continues to take mch larger quantities than last year and
“otal arrivals in Greei: ports since Auguct 1 are now 13,392,000 bushels compared with
only 7,304,003 bushels in the same period of 1929-30.

The Denubian Countries.- The area son to winter wheat in these countries is
ziven as 17,557.000 acres for 1920 compared wita 18,067,000 acres in 1929. The condition
»f the crop is variadle but gererally satisfactory. 3overnmental and trade conferences
are being held to consider means of disposing of the surplus of about 35 - 40 million
bushels remaining from the large crop of 1930.

Gernmany.- The Canadian Trade Commissiorner at Hamburg reports that the final
official estimates of the yields of the 1930 German crops, published by the German
Stetistical 0Office show an increa.e over the provisional estimates in the case of wheat
ani a small decrease in tho case of rye. The total yield of vheat is estimated at
139,182,000 bushels wiich 1s an increase of %,044,500 bushels over the provisional
estimate and an increase of 16,120,000 bushels over the yield of the previous year. The
total yield of rye is estimated at 302,223,500 bushels, whereas the provisional estimate
had been slightly larger. The total yield of rye was 5.8 per cent less than that of the
oprevious rear. Similarly the barles yileld represented a decrease of 10 per ceat from
that of 1929 and the yield of oats a decline of as rach as 23.4 per cent. On the other
hand, there was a very cunsiderable increase in the total yield of potatoes. The yield
of bread grains in 1930 wag 10 p2r cent greater than the average for the period 1924-29
and that of barley wae 2.9 per cent greater, while the yield of potatoes was 24.5 per
cent greate: tha:n the average for the above period.

A preliminary estimate of the German Statistical Office indicates an increase
in the area cultivated with winter wheat of 271,700 acres or 6.9 per cent of the total
area cultivated with this grair and a decrease in the area cultivated with winter rye of
1,111,500 acres, recrasenting s reduction of 9.6 per cent. An increase of 1.6 per cent
s also indicated in “he area cultivated with win*ter barley. The German Agricultural
souncil have also published an estimate showing an increase in the area cultivated with
winter wheat of 16.7 ver cent and a decrease in the area cultivated with winter rye of
18 per cent, but it is pointed out that the correspondents reporting to the Council are
jore likely to be influenced by market considerations than the average German farmer.

The Market Rsmorts Bureau of the German Agricultural Council have published
heir estimatee of The stoclis of grain in the hands of farmers on December 15th, 1930.
These estimates show %h2t on thig date there remained for disposal a total of 63,952,700
Jushels as compared with 60,453,000 bushels on the same cate of the previous year. The
igh compulsory milling ratv!c for comestic wheat and tne greatly increased cuatoms duty
n whea® have resultel in arowd 11,820,000 tushels isore having entereé into consuming
‘aannels in the first five mouthe 7 thie crop year than in the same period of the

arevious year. Neverineless owing to the greater crop yield more vheat remainsg for
disposal than on December iHth., 1929,

The ctecks of wviinter whest declined by 11,020,000 busiels in the period from
Jovember 15th. o T2cember 15th, 1570, ard those of summer wheat by 808,100 busnels.

Te Germar (Government have fixed the percentages of the conpulsgory milling of
domestic wiieat for the remainder of the crop year. During the months of February and
March the mills wiil nave to grind domestic vheat to the extent of at least 75 per cent
of the to%al amocunt o* wieat milled, curing April and May 65 per cent and cduring June and
July 50 per cent. From Cctober lst, 1330, to January 3lst, 1931, the cospulsory milling
of at least 5C per cent of domestic vaecat was enforced, while from Aucust 15th, to
September 30ih, 1930, the proportion had been fixed at 60 per cent.
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The Germen Agricultural Councii in a review of the situation assumes that the
stocks on faormers! hands will be reduced by another 11,020,000 bushels during the month
ending Jaruary 15th,and that the stocks in the hands of the trade will suifice for half
a month. Accordingly it is calculated that 51,&26,000 tushels of domestic wheat are
availeble for German milling requirements during the sit monthe from February to July,
1972, The total milling wheat requirements of Germany for this period are estimated to
amount to around 73,460,000 bushels. Accordingly less than one third of the total
zzzyn"e:c“ts G~ OlO 000 bushels will require to be covered by importations of wheat
irOm adropad.

‘f

Cn Jamuary 27th, 1331, the stocks of wheat in the Port of Hamburg amounted to

220,400 hushels of Yorth Americar wheat and 293,600 bushels of Russian wheat.

Poland.- The Canadian Trade Comnissioner at Hamburg reports that the Folish

tatisticel O7fice have published *he final estimates of the yields of the 1930 grain
crops in Poland, which are as follows:-

WC SR . 2o Tt am S, | 79,737,798 husnels
L B TSR St ey WYY ] e 272, h27 9uu

Tar Neld= 5" e hogiWis 58 B 67,516,5 i
Sl s s A s xS .153,026,6u8 "

The yield of wheat represents an increase of 13,962,500 bushels or 23.% per cent
over taat of the previous year. Tae rye yield on the other hand is around 3,935,820
bughels less. In the case of barley the yield was 8,726,624 bushels ‘or 114 per cent
less and in the case of oats 20.2 per cent less than that of 1929.

Belgium.- Belgium is a steady importer of wheat with imports running slightly
avove thosc or last year.

Yolland.~- The Canadian Trade Commissioner at Rotterdam has favoured us with
statements s-owing that arrivals of wheat in Holland continuc to be predominantly of
Russian and Cerman origin, the latter being mostly in transit. Small quantities of
Canadiar, United States, and Argentine vheat are tdken. Stocks of Russian wheat at both
Rotterdan snd Amsterdam declined considerably during Jan

s4€ 3candinavian Qountries.~ Despite many kinds of restrictive legislation,
imports into these countries are stzadily above those of the 1929-30 season.

Soviet Russia.- Although the sowings of winter grain were not as great as
plarned, they are preliminarily estimated in the organ 'Socialist Agriculture! as 5
million acres greater than in the previous year, with winter wheat showing an increase of
12 per cent. The cutlook for winter wheat is favourable, with snow cover adequate for
protecticn from *he severe weather which has prevailed in some parts.

The collections of grain fell steadily duri January and were much lover than
¥ >

in December. Despite this, however, exports were renewed in volume early 'n February

af*er a sglack monta.

The Sovie* veriodicale contain new plans for mechanization before the spring
sowingss, with generois distribution of improved seed. It is planned to extend
collectivization to one-half of the total holdings by the end of 1931. The magnitude of
the nlan i1s arpvarent when it is realized that the increase in crop acreage planned for
1931 is about cqual to the total crop acreage of western Canada.

India.~ With the harvest of vwheat due to begin in about a month, there has been
same concern over tae prevalent dry weather. The Indian harvest extends over a
consideradle veriod due to &ifferent conditions. Tae uncertain crop prospects have led
to congiderable imports, particularly from Avstralia, and the export activity usually
consequent 2pon such a large crop as that of last year, hasinot materialized. Further
imports are exrected before the new crop becomes available.

Australia.- A cable received from the Canadian Trade Commissioner at iielbourne
reafe as fellove: '"Commonvealtia proposes retroactive legislation March session
Parlinment domestic loan six niliions sterling to provide bounty sixpence bushel all
t-ig season's vheat for bDota domestic requirements and export to relieve wheat ~rowers
experiencing :reat adversity. Latest crop estimate 185 million bushels. Waeat actually
saipned to Cate end for wiich charters arranged including flsur equivalent about 40
niilion bushels leaving say 105 million bushels for export. Considerable exports
Shanenai and Japanese ports thougn Yulk United Kingdom and Continent. TForward chartering
actilve HMarew, dpril Loading M
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The following report dated frox Melbovrne on January 7th gives further
information from the Canadian Trade Commissioner:

"TEXAT. - Both export and domestic business in Australian wheat has been
rractically at a standstill during the last three to four weelzs. The reason of the
cesaation has been, mainly, on account of legislation passed (at the closing of the
gscion in December) by the Federal Government which guaranteed farmers 3 shillings

3 cents) per bushel on the basis of "free on board" steamer at wheat exporting porte.

for to that legislation, the Commonwealth Bank announced that it was prepared to
atvance 2s.6d. (61 cents) per bushel on the f.o0.b. steamer vasis for f.a.q. vheat. The
Bank has not yet announced vhether they are prepared to go beyond their original offer,
but should they decline to co so the extra 6d. (12 cents) per bushel will be an
obligation of the Government to finance. As this mall closes, a conference is being held
in lelbourne between the Department of Markets and exporters and millers with the
otjective of arranging mutually satisfactory procedure in respect to regulations coverine
purchase and shipment of the 1930-31 vheat crop. Up to this date, the regulations
governing the guaranteed price are so obscure that exporters have suspended trading, and
farmers have made 1little attempt to offer wheat for sale. It appears clear that the
outcome of the guarantee will be the abandonment of the old system of storing wheat, as
the amount to be advanced to farmers - viz. 2s.6d. (€1 cents) per bushel on delivery at
their nearest railway station - is so large that no growers obtaining that advance would
be desirous of gelling stored wheat as they have nothing to lose in waiting, and a
prospective gain if vheat should advance in price. The extra od. (12 cents) per bushel
is being retained for railway freight and other incidental shipping expenses.

Leading shippers state that Australian wheat is today worth 2s.6d. (61 cents)
per busiel f.o.b. steamer, but farmers are apparently withholding their supplies with
the hope of obtaining better prices, though later on, to mect their liabilities, they
may be compelled to realize to the best advantage.

Repeated rains have seriously interfered with harvesting over a wide area of
country, and the f.a.q. standerd will not be up to that of previous years, which is a
further handicap to traders, but more pvarticularly to flour millers. One result of the
unfavourable climatic conditiong will be a substantial reduction in the official
estimate of a crop of 215,000,000 bughels, which is now estimated will yield about
18C,000,000 busghels.

Advance booking of cargo space, and sales made oversea, resulted in the
followins shipments of Australian wheat having been made since the opening of the new
season on December 1st down to Jamuary 3rd, in comparison witn similar periods of
recent years:- ‘

10 S P 9,988,915 bushels
1§ T T S 4,199,421 "
PP = it e e 7,U85,3267 n

FIOUR.- Despite the uncertain conditions in the wheat market exports of
Anptralian flour have been well maintained in recent weeks in execution of sales made for
forward delivery. Millers are not in a position to offer flour until the marketing
resulations governineg the purchase of vheat are definitely arranged. Some milling
companies vhich had booked space for January shipment have, in the meantime, cancelled
their shipments.

Comparatively limited supplies of flour are, at this date, available for export.
Today's prices for standard quality flour per ton of 2,000 pounds f.0.b, steamer at main
Australian ports are:-

Packed in sacls 140 to 150 pounds gross $27.37

Paciked in hessian bags 98 to 101 pounds gross 328.59

Packed in calicb bags U9 pounds :ross $31.02

Details of shipments of flour since December lst - the beginning of the new
scason to January 3rd - compare witi the similar period of previous years as follows:-

REOR 28 . .. T 38,037 tons
T T SRR 34,57 o
R L T T 45,368 "

FREIGHT RATES.- Space is practically unobtainable for January and early
February for sghipments of parcels (part cargoes) of wheat and flour to the United
Zingdom and some other countries as the few steamers and sailing vessels available were
fully booked some months ago. Full cargoes, aowever, were chartered some time ago at as
low a rate as 18 shillings ($4.38) per ton of 2,240 pounds to South Africa and about
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20 shillings ($2.87) to tha United Xingdom. The rates vary, however, from tiae to *ime,
depending on the capacity of the steamer, and today's auotations are somewnat firuer for
full car=soes, but there are no steamers available. Tais dearta in shipping is nccounted
fogp by the marized decrease in iuports caused by exceelingly high customs duties,

wrgoss, suwrtaxes and ban'z exchange.

Chartering of steaaers to load the Australian wheat harvest 2as been almost
suspanded, because merchants have been unable to operate owing to the uncertainty of the
rosition created by the Theat Advances Act. The voluntary pcols of Victoria and Vestern
Australia have been able to continue chartering gessels, as they have ample stocits of
vheat with vhich they can load the steamers they have vooked. OCther shippers, anovever,
have been frced with the prospect of chartering vessels to find that they have no wheat
with which to loaé theri, and therefore they have not only ceased to charter, but in some
cages nave cancelled charters already made. The musual vosition has so checized "msiness
that rates current are little nore %than nominal and are little euide to tie conditions
of the charter market.

Today's quotations on wheat and flouwr for part carzoes for February shipment are
as followsg:~

To Port Said, U.X. Ezynt
and_Iurope Alexandria South Africa
Wheat 328, bd. 35s. 32s. 6d.
($7.91) (38.52) ($7.91)
Flour 35g. 37s. 6d. 35s.
($8 52) ($3.-12) ($8.72
Tueat and Flour to the avove norts are on the vasia of the long ton o
2,240 pounds.
To Main porte in
Japeny . Zong Kong Saanszial wanila Java
Theat 20s. 225. Bad. 20s. M.
($1.57) {$5.43) ($h.87) ($6.08)
Flour 228, 4. 2%8. 25s. ELTR zﬁs.
($5.48) ($6.08) ($6.08) ($6.08) ($8.5

Theat to Java, Japan, etc. is on the basis of the ton of 2,240 pounds, bdut
flour {vhich const tu‘es the orincipal line to the Orient) is oa the basis of the ghort
ton of 2,000 pounds. ™

The movement of Australian waeal, waica began somerrnat later then usual because
of wet weptihier and uncertein finandial arrangeﬂe 1ts, nas now guiclzened substantially end
salonents since tae first of 1931 amount to 28,428,000 bushels coupared with only
12,400,000 bugtels in the cor:esoouiing veriod of 1930. Tns ‘ﬂllinf exchange rate as
encourased ¢emand, particularly frow the Orient, which is in similar dlfficulties.

Ner Zealanf.- The follo"ing conmmunication hias been received from the Canadian
Trade Comzissioner at Auekland! -

Wiith regard to the New ’"1aﬁu maritet, Canadian hard wieat and flour are
imported for the vurpose of blendinz with local soft vheat and flour. The operation of
the 31idins scale of duty on importel wheat and flour practically curtails imports to the
minimm millins and balkzing requirements, in excess of douestic production. On the other
hand, the fact that tae landed cost of flour or waeat in New Zealand renresents a
virtually fixed price enadles tile Canadian products to compete with the supplies avall-
able from Australia. OCanadian millers are adequately represexted in this Dominion and
the possibility of extending the trade has been investigated frecventl;, but there Coes
not seem to be any possivility at present of increasing this ‘usiness, although Canada
enjoys the largest share of the existing imoortatioms."

Arzentine.- As In Aus frql*a, et harvest weather retardec the rnovement of
Argentine wh heat but recently shipuents and charterings have been very active. Congider-
able dwnnee to the welght and cuality of the crop has been cansed by drought, rust, and
the wet ny*vest. and this factor will be more apparent as marxeting vroceeds. Tae second
forecast of the Ministry of Aericulture places the wheat crop at 238,8?U.OOO tushels
compared with the first forecast of 271, Lol,000 bushels - a reduction of 32,570,000
bushels. The exportabtle srplus Pegistered a similar reduction and is estimated at
146,754,250 ashels as of February 15. Thae weather recently as been favourable to
interior movement and port stocks are increasing. %eelly shipments hiave shown a fairly
steady incrense from the first of the year, with heavy shipments to 'orders'.
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WEEXLY SHTPMENTIS OF WHEAT TROM NORTE AMERICA AMD
SOVIET RUSSIA, 1929-30 AND 1930-31 TO DATE
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