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The Acricultural Sranck of the Dominion Jureau of Statistics issues today the
onthly Zleview of the “heat Situation for February. The foreign statistics in this
releave refer wainly to the month of Feoruary, while the situation in Canada is covered
up te the middle of iarch. Througn the co-cperation of Canadian Trade Commissicners
stotioned abroed, reports on the wheal situation in Important consuvming centres are
included, Jables are received from the Canadian Trade Comalssioners ia Australiia and
Argensinag and ffow the Indian Government.

The General Situation

The moveient of wheat into conswmptioa has remained steady aind coasiderably in
excess of last year's asounte., Ilost of the increase over last year is due to larger
shipuents frow the Southern Hemisphere and fron Russia. IHerth American clearances
doerszased during February, but have turned upward again during the first two weeks of
iawrca. There have been imsuch lower shipments from the United States coupled with
slightly lower clcarauces from Carada to place the Forth Aierican totals slightly under
s1zse of last year., The deczrease in Canadian shipments has taken place mostly at the
2acific port

The deuand for Cunadian wheat i1s limited by the relatively high spreads wrich
have been cstablished bdecauss ol its quality and also by the strength in Canadian
exchange compared with exchange rates in the Southera Healsphere wheat-exporting
couatries, The effect of heevy wheat exports in strengthening the exchinge of
country has recently been seen in the Argentine, where the change has been rapid. The

natural effect of the increased exports and the higher exchange is te increase wheat

origes and also Ireight rates--thus placing Canadian wheat on a better coupetitive
basis. Tne recent firmness in silver exchange has encourazed the Chinese daiiand for
wicat. Up to aate, the uew sales policy of the United States Farm Board has not
soriously affected the sales of Canadian wheat, The amount of 35 million bushels
iacintioned for sale is not greatly in excess of what would have been sold in the
ordinary course of eveats dvring the remainder of the crop season,

The large available surpluses continue as the important bear factor on wheat
aarkets.  The United Stales situation has been particularly bearish in the past month
with the improved corditions in the wiater whaat belt, the changed selling yolicy of the
Farm Roard, the increasina;; visible supplies and storage difficulties and the high
estime tes of wheat remaiaing on famas at lLarch 1st, Qther bearish factors lhave deen the
liberal shipients from Australia and Argentina, the coatinued erratic participation of
Russia, aud the large supplles on passage which are 15 to 20 million higher than last
scar, On the other side of the market is the steady demand from the United Kingdom and
the Continent with the prospect of increased demand in succeeding months, siance
imported siocks are very low and native stocks being rapidly depleted. Therc is also
the assurance of & smaller croy in India compared with last year's record harvesti--a
factor which will combine with the prospect of more scttled political conditions and
the righ dozestic wheat nrice levels to place India on an import rather than an export
basis in the next scason,

During the month of Fetruary tne wheat surplus of Canada vas reduced by exports
mounting to 12 million bushels, that of Argentine by 16 million bushecls, and that of
Aastralia by 14 million bushels. The exports from the United Statcs were inapprecieble,
while the crop report of llarch 9 greatly complicated any estimates of the United States
sarplus oy its disclosure of 150 million bushels of wheat still remaining on Iarus,
Thais figure was zuch too hizh to justify the earlier official estimate of feeding to
the exteat of 235 wmillion bushels. The new data require an increase of obout 100
ziillion bushels in the surplas resaining for export and carryover. Russell's estimate
of totnl stocks is 530 to 540 million bushels, with necessary reductioas of 30 willion
bushels for seed and about 170 millicn bushels for grinding in the balance of the crop
rear, These figures foracnst a carryover'quite a little in excess of last year.' On
the bosis of this new information, the gquantities aveilable for export or carryover ot
the end ol Feoruary arc estizated in nillions of bushels at:-~ United Stotes, 325;
Sannda, 232; Argentine, 14l; and Australia, 126,

Little chanze was reported in European crop coaditions between the first and
last days of Tebruary. Precipitation has been ample ia wost couatries, excent Gernany
and »narts of southern Russia, while excessive in Fraace and Italy, causing sone
abandonilent. The weather in India has been greatly improved so that expectations of
the 1931 crop ( the harvest of which has begun) have been raised. The weatler in the
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Soutnern Eemispiiere has alsc teen more Javourzdle Ior warketing. Great improvement was
noted during th: past monthk 1n the cond:tion of the winter wheat crop of the United
States. A deta:led report of Western Canadian soil conditions appears later in this
issue, but generally the winiter wheat erop of (ntario has been benefitted by a recent
heavy snowfall and th: soil moisture conditions in Testern Canada are only slightly
«elow normal,

The Course of jheat Prices:- The following cvmmary of the course of wheat prices
in Jamary anc up to mia-February was preparec dy tne Internal Trade Branch of the
Sureau:- During the firat two weelks of February, cash wheoat prices made the most
couasistent advance wiineused since last Augus® although ithere have been sharper rises
of less duration in ithe weantime. Beginnihg cn the 3rd, -he Winnipeg market advanced
with minor interiuotions %o reach a terporary peak on February 10ta. TFollowing an
abrupt reaction in the n.xt two days, wprices then appearel to have been ectablished
again 'n a level several cents above the Januery average. Too little moisture in the
United Siates winter wneat belt and too muek in the Argertine, where threshing operations
were sariously nampered, influenced the inittal firmness of markets., Local support was
stealily annarent at Tinnipeg and offerings there were generally of very moderate voluae.
The eclimax ‘o the advance came with an unfounded rumour of revolution in Russia.

Failu-e of confirmation coincided with a sharp decline «i» the 1llth, which was
undoubtedly accentucted by profit taking., Reports of rain in Kansas, and the
annowncesient of an unexpectedly large weekly shipment of Russian wheat amouvnting to
2,095,000 bushels followed on the 12th, and prices again dropped lower, bringing Wo. 1
lionitoba Jorthern cash wheat at Winnipeg back to 58 7/G¢ at the close. TFor several days
following, the market held firm, supgorisd fairly well by local traderss; A reduction of
33,000,000 bushels in the oflicial Argeantine estimate ¢f the current crop also gave a
strengthening effect, On the 1941 end 22th a short upiurn occurred, prompted by
damaging rains in the Argentine; and reports of buying by Zurcpean millers. A4An
jirmiediate recction followed, however, with imoroveizent in Argentine weather and
beneficiel rains in the south western part of the United ftases, This weaimess was
iircreased by rumours of propesea export sales by the U. §. Farm Board whicn were first
reported bn the 23rd, Confirmation of them w:s made in a pudlic statemen® issued on the
26th by the 3oard amnourcinz the intention to dispose of 35,000,000 bushels of wheat on
the export market., The Winaipeg cash close of No. 1 ifan, Northern wheat was 5 5/8¢ on
February 28th as compared with S43¢ on Jamuary 3ist.

The February monthly averaze price for ljanitoba io. 1 Northern cash »heat, Ft.
7illiam and Pt. Artbur basis, was 59.3# as compared with $3.9¢ per bushel ir January,

marking the first advance this average has made since Apr:l 1530,

Indications for the first half of iarch pointed tc¢ a resumption of the even
course pursued by markets during January, when Tinnipeg c.osinug prices held witain a
spread of 2% ceints, lioderate offerings at Winnipeg were o big Jactor ia mairtaining
Quotations ti:ere on a firm basis in the oponbag week, whil- the reccnt marked improve-
meat in Argentine exchange alsc coutrivuted a strengthening iufluence since it caused
Buenos Aires quotations to stiffcn, On the other side of the market, bearish estimates
of United States farm reserves., favourable weather in the (nited States winter wheat
area, and pressure on Liverpool of nearby prrcels frow the Argentine and Ausiralia
prevented any advance ia prices. In ihe second weelr, howcver, they tended to be
slightly stronger. Difficultics were encountered whicn heid up a 6 pence bounty
proposcd for whcat exports frow Australia. Ia Western Carcda, colder weathor caused a
marked decrsase in country marketings, which carlier in the month had been ruuning over
100,000 bushels a day. Tith the exception of uaexpectedly large world shipments
reported on the 13th, no further news rfavourec the short interest during thls period,

The Canadian Situation

The weather of the past four wecks marks the first period of the winter which
ane been screvaat enccuraging te the prospects for the 1931 erops. Heavy rains have
fallen in the liaritimes to prepare the land for the small mmount of wheat sceded in
those provinces. The OQataric winter wheaat crop has deen greatly benefitted by tae
neavy saow cf iarch &th ad 9th. In the Prairie Provinces also, $there have been
scattered snow storis of some tenefit,

Soil .oisturs @uaditions i. the Prairie Previnees:~ When the 1930 crop wes
narvestod, coil woistave conditions were fairly satisfactory throughout [anitoda ond
contral a~a northern Saskatchewan ord Alberia. The region south of the Canadian
Freific Rniluwoy mainlias in both Sasxmntehonon and Alterta and is 2 considercble wheat
area ranaitg nrorth ol 3eging hed vary vy soil comditions. In the 1930 fall season up
to frecze-up, heavier thar normal vrecipitation fill over this whole deficit area, with
tl.e exception of the disirict immediately surrounding Calgary, Alverta. The autuan
suonfall and raininll waich preceded the freeze-up were also bounteous over practically
ail the roonining arew of the taree provinces, Frow the middis of Hovewber to tre ead
o Pebruary, lowever, the saowfall throughout the wheai-growing districts of the west was
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practically negligible. The small amounts which fell were melted in subsequent mild
weatner. Scattered reports since March lst indicate that tliere have been some
heneficiagl snowfalls in tie prairie regions. : While the precipitation of the winter
period from December 1 to February 28 has been only about 37 per cent of, normal in the
West, the precipitation oi the whole veriod from September 1 to February 28 has been
onlywabout 10 per cent below normsal. : =
. ‘. During the winter there have been some reports of soil-drifting from areas bare
of snow and with dry top soils. At the present time, with tne exception of localized
areas, normal conditions regarding soil moisture prevail throughout the West, since the
heavy rain and snow falling between harvest and freeze-up together with the snowfall of
the first two weeks of lfarch offset tae large deficiencies in winter precipitation. It
mast be remembered, nowever, that sub-soil reserves are low in those important wineat-
producing regions which have suffered from drought in the past two years.

The weather in tne prairie provinces has turned much colder in the past week
witk a curtailing effect on wheat deliveries. The featvure of western deliveries during
tae past month has been the steadily increasing amounts issulng from northern Alberta.
Tstimated yiz=lds in this region were the highest in the Test, tut the grain has been
marizeted very slowly. For the four weeks from February 6 to March 6, deliveries in
Alberta amounted to 5,490,000 bushels compared with 4,714,000 bushels in Saskatchewan
and 700,000 bushels in Manitoba. During February, the weekly deliveries of wheat at
country elevators showed a steady incresse, but dzclined in tine first two wecks of
March, -influenced by colder weatner and snow. Total receipts at country elevators and
over loading platforms from August 1 to March 6 were as follows:-

NianE Welie | el T e e IR F o P . 31,823,000 bushels

Saskat W se. oo 5 i iy N . 146,529,000
ML Tioaliy Ans Liidenta S amall e Ahviah fe Ll 0%, 0075000k #idsanrc nild
T O S e R A ke
. . The 3u;eéufs report df April'10iﬁili,bevinteresting 1h'its disclqéﬁre,of thév

ambunp of wihsat.neld by farmers.at: March 31. On the basis of the final crop estimate
and deliveries to date, a figure of about 65 to 70 million bushels is expected -- this
including, seed for .the new crop. . ; _ dex 'l ARl AT G Tr o8 slvas SEY

... On July 31, 1930,  the estimated .carryover of wheat din Canada was 112 million
buehels and, the fimal estimate of the, 1330 crop was 398 million bushels,: meking a total
amount. in Cenada of 510 million bushels. - Deducting 110 million bushels as pn alloyance
for seed, -home consumption and unmerchentable grain, it is4calcu1ated_that_u00 million
bushels were then evailable. for export ~-about 100 million bushels more than at the same
seasor. of 1929. Exports during this crop year have excecded those of the last crop year
during every month, the total excess up to February 28 being nearly 63 million bushels.
The surplus available =t February 28.{(with.no allowence forx carryover) asmounted to 232
million bushels, almost 3G million bushels more:than, the comparable- quantity at the-same
dote -die 10E0h Mas nesit Lhe steagily insrossing .y e~ : oo L oa
.+ .. iThe. total,exports: of wheat, and waeatflour. during Jenuary were 12,153,082 bushel:,
somewhat higher tiian expected.. An. additional amount oi about 7 million bushels of-
Canadian grain was.cleared during the month from American portg, but tais had been showr
oreviously -in Caradian. exports. . The stocks of: Cenadian wieat held-at United States
seabosrd. ports heve beer, reduced considerably below, those of. the same dates in the . .
1929~30 season.. . At .Maveh 6, 1931, there were only 2,639,290 busjels of Canadian wheat
at United States seabonrd ports (comvared with 3,382,084 bushels on December 31, 1930,
and 5,453,186 bushels on July 31, 1930), while 13,785,183 bushels were npld at United
St~tes lake ports,.principally at Buffalo. . The promised early iepening of navigntion
from Montreal would.thus be of .congiderable help to the -export movement of Canndian
whant. Tne recent mcvement from Canadian Pacific ports; hoas ‘oeen anprecigbly lower thar
in tae earlisr weeks of 1531, 4 S b rwilen s :

: - The total expurts Tor the seven month peridvd ending February 28, 1931, were
168,285,434 1 bushels! as comnered with 105,503,208 bishels for the same montis of 1929-3C
wmd bthe aversge. for tiaie five-year paried) 1925-30 of' 201,037,522 bushelse Lo

: The 7ollowing -tzble ilists tiie exports of whcat aad wheatflour in the . seven
montiie from August, 1030 o' February: 1231 4inclusive.’ compared with eron year fisures for
192920 ard with tae-avernze for the five years, 10295-25 to 1929304 = . -t Sl
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TOTAT, EXDORTS OF WHEAT AND WHEATFLOWR

Avernge 1925-26

Month 1030 - 1031 1929 - 1630 to 1929-30
Bushels Bushels Sushecls
Migust 20,461,776 13,050,873 17,360,617
Septenber 31,321,623 9,625, 524 17,970,897
October 33,LU5, 285 213,215,028 35,409,445
Yovember 34,783,154 24,866,067 50,577,528
Necember 24, 938,920 18,683,198 46,319,649
January 11, 374,004 7,257,050 16,682,720
February 12,163,082 8,895,468 16,616, 866
March : 14,555,509 21,526,470
April 5,459,684 11,552,050
May . 16,046,226 27,204,445
June 21,679,“3& 25:750|589
Jally 22,833,051 21,731,004
P@F AL 186,267,212 208, 853, 540

The Foreign Situation

THE UNITED STATES: -~ The merket news from the Unitcd Statee during the past
month hes been particularly tearish. The winter wheat crop which was spoken of
despairingly a month ago has improved to the stage where it is now described as having
tie Best orospects since the cron of 191&, There were continued increases in the
visible statements and a rather serious shortage of elevator space has developed.
Deliverics were encouraged by the mill we-ther and the old crop premiums and disposal
wes limited because of tiae slack cxport trade and the reluctance of millers ¢s buy when
there is @ prospect of securing cheaper supplies of new crop wheat. As a result of these
conditions, visible suppliec:s are now near the peak figure shown gt the end of last
September. Since inland storage snece was filled almost to capacity, 1t was found
necessary to ship wheat to the s2sboard for storage and from here, export was thc most
lozgical means of disvosal. Thus the decision of the Farm Board to endeavour to sell
25 million bushels of their holdirgs abroad was not unexpected. The new policy has not
caused much pressurc. Uncertainty still prevails as to the surplus of wheat in the
United States. 3Broomhall lists the 'remaining exportable surplus' on March 17th at
142,658,000 bushels. The United States Department of Agriculture egtimates the 'surplus
for export and carryover! on February 1 at 227 mlllion bushels, but in this
calculation the disposition 'has been made to include 236 million bushels estimated as
of November 15 to have been fed or to be fed during the remainder of the crop season.!

The United States crop report of March 9th reporting stocks on farms oa March
Ist showed a total of 160,282,000 bushels “or 1931, compared with 129,754,000 bushels
last year 2t the same date and the ten-year averagze, 1920-29, of 143,988,00C bushelse
The gercentage of the previous crop shipped out of the couvatry where grown was below
average, being only 59.4 ner cent comparcd with 59,7 per cant last year and tiie ten-year
average, 1920-29, of 67,4 per cent. This sugzests that wheat feeding on farms is higher
than usual but not sufficient to date to account for the estimate of 235 million bushels.
In view of the uncertainty with regard to whetner large provortions of the 1930
production will be disposed of as feed, export, or carryover, taere is a wide variance
in surplus estimates and rcal possibilities of error. The estimate of 325 million
busiels given previously in this review as the surplus for export and carryover allows
Tor lower amounts fed to live stock because of the changed relation of wheat and corn
prices since thne United States estimate of November 15th.

The exports of wheat fror thw United States as reported by the Department of
Commerce were 56,846,000 bushels from July 1, 1930, to March 7, 1931, compared with
73,435,000 bushels in the same period of 1929-30. ZExports of United States flour in
the same period of 1920-71 were 8,533,000 barrels compered with 9,199,000 barrels last
vear. The lmports of Canadlan whea® under bond for grinding inte flour and re-export
were 13,907,000 busbels in the 1929-30 period mentioned and 7,248,000 bushels last year.

THE UNITED KINGDOM: - The imports of wieat into the United Kingdom, sccording to
Broomiall's figurec, have Tallca off considerably during February and are now lower than
last year's imports for the same weeks. Stocks of wheat at the principal ports
continued their downward trend.

Tne offerings of antive wheat have been very limited as supplies are low. The
weather has been generally favourable.
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TRAICE: - France continues to import wineat at the rate of about 1 million
busiels a week, consideravly more than the tekings last vear at tais time. There has
been consideravle abandonment of winter crops because of excessive rain and extensive re-
seading will be necessary., Crops gernsrally are in noor cordition.

Tiie Assistant Trade Commissionsr for Canada in Paris ias sent the following
reoort dated Feoruary l4: YThe question of the marketing of wicat has been much to the
Tore in France during tae wast few weeks not only in commercial but also in rolitical
c¢ircleie as a result of tic declared intention of the late Government to establish a
mindmm scale of vrices for domestic wheat. It was the hope of the Minister of
Aerictlture in the Steeg Government that such a measure would rclieve the distross of
t.;2 farmers by insuring the rrofitable marieting of their wheat. The measure, iowever,
Wwas very badly received in many quarters where there is stronz opposition to price
Cixing and active interference by the Government in commercial matiters., It was feared
thet not only the vroposed law itgelf but also the manner in which the Governmeat nad
revealed its intontions would be an incentive to speculation and would cause
disastrous fluctustions in the price of wheat. The Prench Press was almost unanimous ir
criticizing the Government for its action. As a result the Steeg Government was defeated
on Ja@aary 22 and a new Government was formed under the lsadership of Mr. Pierre Laval.

Contrary to general expectation there were no violent fluctuations on tie wheat
excrange as a result of these happenings and prices have been responding more to actual
warret conditions than to6 nolitical agitation.

There is mar¥ed decrease, however, in stocks of wheat of a specific welcit of
73 wilos or more to tne hectolitre and the offers are mostly of wheat weighing 70 to 72
kilos. Witk reference to tie question of the use of chemical salts in the manufacture
of bread, the Superior Council of Uysiene has come to a definite and unanimous decision
stronzly condemning such practices as being harmful to the health of the public and it
is possible that the Frenca Government will enact pronibitive lezislation. It zas just
been lcarred tant as a result of this decision a delegation of French millers will wait
on thne Minister of Agriculture within the next few days to regquest that a higher
percentage of forelgn wneat be allowed in the manufacture of bread. Such action would
have a good effect on the sale of Manitoba wheat which is generally known to be the best
obteinable for strengthening purposes.

The marxet for forelgn wheat is at present very slow nnd taere is Vvery little
busiress in Forta American wheat on the exchange. 3Buyers seem to rely on the l-rree
stocks of wheat in foreign countries to keep prices at the present low levels. The
prospects for the Australian Crop whiiich are szid to be favourable are also a f=otor in
keeping down the demand.

ITALY: « The arriveols of wheat in Italy continuc at the rote of about e million
busiels a week, with most of the cargoes coming from Russia. After a period of excess
precipitation, the weathcr is now more favourable for tae growth of the new crop.

GERMANY! - The Canadian Trade Comrissioner at Hamburg renorts,under date of
March 2nd, that the estimates of the stocks of grain in the hands of farmets on January
15th, 1931, compiled by thc Market Reports Bureau of the German Agricultural Couacil,
snow a very marked diminution of the stocks of wheat as compared with the nrevious month.
Accordins to these estimetes there remained for disposal on the above date a total of
5C,104,200 bushels of wheat, reoresenting a reduction of 13,848,500 bushcls from the
totel stock of wheat on December 15th, 1230. In tie same period of the previous vear
the decrease in wheat stocks had amounted to 94073,100 bushels. The feirly heavy decline
of hert stocks this yomr must be attributed to the hizn compulsory milling percentage
Zoxr domestic wiheat. On January 15th, 19230, the stocks of whent in the hands of Qerman
Tarmors mmeunted to 51,315,50C bushels or 1,212,300 buchels more than on the same date
tihis year.

The imports cf wheat into Cermeny in tiec sim-mont: perind from August to Jenuary
for the seasons 1928-29, 1329-30, and 1330-31 have been as Tollows: 1928-29, 45,G84%,500
bushels; 1629-30, 32,885,500 bushels; 1930-31, 15,020,000 bushesls. These figures
Indicete tie extent to whiclh the protsctive measures adopted during tiae ovast two yesrs
2eve reduced tae importations of grain into Germany.

Trere has teen g steady upward tenicacy in the cuotations for German wacat on
P 2
tas Jnrlin futures market.

Tae Tollowing figures give the stocks of wheat in the Free Port of Hamburs

in tons: ?e‘or&ar‘ 3 FC’Druarv :2 :V‘L‘bg'_lar:’ 23
Hovth Ameriean .......+n.. +HrO0G 5,000 5,000

IREGE A s e e Joerea v = 2 JeE L, 500 1,000
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SHITCERLATD: ~ Tae imports of wieat into Switzerland during Jasuwary are
repnricd o us in a communication from the Csnadian Trade Commissioner at Zotterdar.
Thaese amouated to 1,739,180 busg:iels compared witn 1,231,040 busitels in tie same montih
of 1230. Carada contributed about three-Iiftiis of the imports.

HOLLAED: - Accordinz to redorts Irom the Canadian Trade Cormissioner at
ntterdam there wers no further imports of Russian wheat iato Zolland during zeoruar"
The stocks of Russian wheat =zt both Rotterdam and Amsterdam fell steadily durinz t
#oath. Qahada sccured g good share of the import business during Februerr, bveing
xcecded in amount by Zermany and the nited States. Most of the Russian grain 1s being
avsorved by Juitch mills but larze quantities are also being exported to the Iast Coast

0f England where it is delivered to mumerous small buyrers by motor barges. A certain
czantity of it nas been sold im Antwerp camouflaged because of tiae restrictions on t.e
importation of all Russian »nroducts imwosed by the Belzlan Government. Tre 3Selrsian

suthorities have tazen steps to stop this.

he nreseat immorts of wheat into Tolland are very low, but the reduction of
stockis In the two larze Dutc: ports will do rmch to release pressure in that region.

SOVIET RUSSIA: - The erratic nature of recent Soviet wheat shipments makes 1t
difficult to forecast the amount of srring sihipments. ¥ucii will devrend unon the
coliections in the intervening meriod and on cron nrospects in the snring. Thae
revorted charterings do not indicate a hesvy immediate exvort movement.

The latest weather renorts indicate tiist seasonable conditions wraeveil except
in some reglons of the soutl where the soil is too dry Ior tie spriang werk.

INDIAL - The harvest of wheat in India is now nropreosinv under favourable
westlier conditionss Private estimates indicate & crop of 3¢ million busniels,
considerably under last veor's final official estimate of 3854512,000 busiels. dceorvd-
irg to a catlecram recelved from the Indian Director of Statistics on Yarch 13, the

second estimste of the wieat acreage in India for the year 1931 is 31,004,000 acres,
compared with 31,347,000 acros, the area iinally rencrted for 1330 and with 31,457,000,
tae gverase for the five-vear nerioed, 1925-30. The early districts are sacwing sub-
averase yields because oI drouth.

AUSTRALIA: -~ The Tollowing cable was received on Yawch 17tn from the Canadian
Irade Jommissionsr at felbourne: "Sovernment proposal to provide bounty six pence ner
dushel or wieat not vet introduced in Parliament and now doubtful if oroposal con be
enacted tarough uncertain Tinanciel vposition. Total new senson whent shipped
azsregates U5,500,000 bushels of which over one-third is from western Austrslis, Flour
saivved to date assresntes 130,300 tons. Sales oversea have been and are restricted
tarougzh scarcity of snivping facilities.!

Communications received ty mail from the same Trade Comrissioner read as
follows: -

MA+ a recent confevence betwesn tie Federal Government and the Freaiers of the
Aostralian States at Canberra, it was decided to float an 1nternal loan of £°,000,000
’or the murnose of grantins essistance to wieat-growers. Of the loan to be reised
3,500,000 is mroposed %o be utilised in paving a bountr of 5d. (12 cents) a bushel on
ll wqogt of tae 1930-31 serron exvorted, and £2,500,000 to be made aveilable as 2 loen
¢ tlie States for the purmoc! of astisting necessitous wicat-growers.

9-\ [

<+ 0

A b1l i in coursc of preparation for submission to the Fedoral Parliaent -
meeiing early in § .ic\, nossibly, may include some slignt amendments tc the

Hereh -
original mrovosals as nov cutlined trhouga the main »rinciple is not likely teo be
a2l iered.

I% is stated that, as far as mossible, tae vounty would be paid direct to
srovers. As an illustration of tae procedurc likely to be adonted in pavment ol the
vouwaty 1t mayr be statsd that if a grover produced - say - 2,000 bustels and tue whole
of 2is wheat was used in domestic consummtion, e would be entifled to a bounty of mixe-
pence a Bashel on 1,500 busnelg, that being his proportion of export wheat to the total
naoductica.

Tre effect of the bounty would mean that the price of wheat for wme
consamstion would also automatically increase by tune amovnt of the bounty, and nence
;rQWers of wieat for domestic requirements would - in the proportion indicated - be

o

sntitled to six-pence per busicl above the worlda's parity.

At & conference of Victorian wheat srowers held last week, delegmtes stressed

tueir Tinencial position was so parlous tist the State Government should emulate tle

]
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precedent made by the Governmeni of Queensland to ensure 4s. (97 cents) per bushel being
naid for wieat used for home consumption. Similar legislntion is being pressed for by
grovers in other States.

WEEAT: - Substantinl gusntities of wieat have been siipped from Australia during
tae lest fortnight, crused by growers selling freely, =and the wheat pools and firms
engezed in the trade 2ave been actively overating so th=t tae rate of snipment hnes been
well up to the average of previous years. Despite the low prices, buyers have been
acceptins wieat freely and cargoes afloat have been sold without difficulty.

The demand from the Far East has been of great value recently to Australian
exports, as it has kent selling pressure off the Buropean market. Under present
conditions, tue rate of exnort may be considered satisfactory, and - if charters can be
arranged - tie shaipment of the bulk of the crop should be well in haand eerly in April.

| Despite tie increase in exchange rates (to £30.10.0 on every £100) which
provides a substantial premium on exports, prices have not - so far - been increased as
tahe fall in competitive prices abroad has to a great extent counter-balanced the
advantage of tihe exchange.

Leading exporters state thet Australian wheat is today worth 23.”%&. (58 cents)
per bushel f.o.b. steamer at main ports of shipment.

Since the onemine of trhe season on December lst down to February 7th, the
following shipments of Australisn wheat - in comparison with the similar period of
vrevious years - have been made:~

1T TUNEREC R L .vs 29,027,958
iy o e L SR e S . 11,440,569
R . 0 i . T e e B = Rl 4 ... 28,084,029

TLOUR: -~ During the last moth, there hias been little or no animation in exports
of Australian flour as oversca buyers have been offering prices not accaptable to mill-
ing companies. With the higher exchange premium now ruling business may be somewhat
stimulated, but freight space is limited as, owing to the curtailment of immorts into
Australia, there are fewer stesmers available and millers report that some business has
been lost on thst account. While some sales have been mmde to Egypt and the East,
milling companies advise that the business left tnem no margin of profit.

AUSTRALIAN STAYDARD TERAT AVERAGES. - Thne weignt of the standerd of fair
averaze quality of wheat srown in the State of Victoria in the season of 1930-31 has
been Tixed at 58% pouinds to tne Imperial bushel, whick is the lowest weight ner bushel
for the last 35 years. Tiile the standard sample was cleaner than usual, the gluten
content was low owing to bleaching of a considerable portion of the crop in December,
and some ninched wheat was also evident.

Tarougn tae same cause, an gxcentionglly wet season, the New South Wales
standard has been fixed at 59% pounds to the buskel.

FREIGET RATES. - Practically all the cargo space available for FTebruary
shipments of part cargoes of waeat and flour was booked in January. At this date, there
is a lack of tonnage for forward engagement and, while the nresent rates are firm,
snipping companies express tle view that the rates to some oversea vorts will probably
e increased in the near fuiure.

ARGENTIYE. ~ Shipments of wheat from the Argentine held very steadily at an
average of over 4 million bushels a week during February and the first week of March,
There was a decresse of over a million bushels in the shipments of the second week of
Marche. TFollowing tae usual practice, about half of the clearances is !to orders," but
tie Continent and the United ¥ingdom have accounted for large amounts by direct
shipment. During the month of February, tihere was a steady rise in Argentine exchange,
g slicht increase in freigit rntes, and firm wheat prices. Shipments began to exceed
those of the same date 1ast year in the middle of Februnry and have remained higher
since tant time.

19/3/31.
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