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The present issue of the Monthly Review of the Wheat Situation is devoted to
a review of the crop year 1930-31 and some of the important factors that developed during
the course of the season, As will be indicated in the following pages, the past cereal
year has been one of many difficulties but not without its elements of encouragment,

World Wheat Trade - 1930-31,

The past cereal year commenced with a distribution of wheat supplies favourable
for a substantial international movement. In 1929-30 Europe harvested a large crop while
leading exporting countries experienced a short crop, with the result that world trade
was small for the year. During the past yezr, however, Europe produced a crop of average
proportions and production in exporting countries was above average. Therefore, from the
standpoint of the geographlcal distribution of wheat supplies, improved international
movement was to te expected in 1930-11,

World shipments of wheat and flour (Broomhall's figures) from August, 1930 to
July, 1931 amounted to 787 millior bushels as compared to 612 million bushels in 192930,
928 million bushels in 1926-29, 792 million bushels in 1927-28, 814 million bushels in
1926-27, 667 million bushels in 1925-26 and an average of 762 million bushels for the
five~year period 1925 to 1929. World shipments in 1930-31 therefore exceeded shipments
in 1929 30 by 175 million dbushels and the average of the five-year period 1925 to 1929
by 25 million bushels.

Whe above figures demonstrate clearly, that, in spite of the world wide
economic depression, in spite of economic distress in many importing countries, in spi%e
of unprecedented regulation of trade in wheat, in spite of general lack of purchasing
power, ultimate demand has been reasonably satisfactory, even though the price level
ranged very low. The physical movement of wheat supplies in 1920-31 may be interpreted
as an encouraging factor.

New Factors

Four outstanding factors developed during the past crop year which seriously
affected the sourse of wheat trade for the year. The first and most important develop-
ment was the emphatic return of Russia as an exporter of grain. The suddenness of the
Russian re-appearance, and the uncertainty of the volume of wheat that would be forth-
coming from Russia, disturbed the market through the entire season.

The second factor which had an important effect upon the wheat trade in 1930-31
was the partlal withdrawal of the United States from the export market. Stabilization
efforts in that country carried United States prices substantially out of line with world
values and hence the flow of stocks of vheat from that country was curbed. The hesitancy
of the United States to enter the world marked on a normal basis, left North American
business largely in the hands of Canada from November, 1930 to May, 1931. The withdrawal
of government support late in the season has again placed the United States on an exnort
basis.

A third factor was the moretary situation that developed in the Argentine and
Augtralla as a result of the depreciation in the currencies of these two exporting
countries. The situation primarily affected Canads &n that Australia was able to under-
quote Canadian wheat in the Orient and take a large share of the Chinese and Japanese
trade., Had this exchange situation not developed, Canada would have undoubtedly found a
substantial market in the Orient in view of prevailing prices.

The fourth factor affected the wheat trade in the closing months of the crop
year. The German financial crisis developed in June and July with the consequent with-
drawal of funds from Germany. The situation created an element of uncertainty throughout
Europe which was reflected in a reduced volume of international trade and a hesitancy to
make commercial committments in the closing weeks of the crop year.

Ganadlan Participestion

Canadian participation irn the world's wheat trade during the past crop year
cannot but be rogarded with satisfaction. Foced with rigorous competition from Russia
and the Argentine in the Zuropean market ard with the Oriental market largely in the
hands of Australia as a result of the exchange situation, Cannda has contributed
practically one third of the worid's wheat chipments during the past twelve months.,
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The following Table shows Canadian exports of wheat and wheat flour from
August, 1930 to July, 1931 with comparative figures for 1929-30 and the five-yecar period

192526 to 1929-30.

t d_Whe
Average 1925-26

Month 1930-31 1929-30 to 1929-30
Bushels Bughels Bughels
August 20,461,776 13,050.87& 17,360,617
September 71,121,623 9,625,52 17,970,697
October 33,1445, 885 23,215,028 35,409,445
November 34,783,144 2,866,067 50, 677,528
December 24,938,920 18,683,198 46,319, 649
January 11,374,004 7,257,050 16.682.729
February 12,163,082 8,895,468 16,616,860
March 15,418,055 14, 655, 609 21,526,470
April 6,148,295 5,459, o8l 11,552,050
May 31,687,391 16,046,226 27,204,945
June . 22,989,542 21,679,434 254 750,589
July p e 14,106,169 22,813,051 21,781,964
56 T7TAL r 258,637,887 186,267,212 308,853, 540

Canadian exports declined sharply during the month of July when a total of
14,106,169 bushels were exported compared to 22,833,051 bushels for the same month last
year and compared to 22,989,542 dushels and 31,687,391 bushels in June and May 1931
respectively.

Exports of wheat during the cr%p year 1930-31 amounted to 228,480,403 bushels
and exports of flour amounted to 6,701,663 barrels or the equivalent of 30,157,484
bushels of wheat, making a grand total of 258,637,887 bushels actually ex orted during
the year. This total represents an increase of 72,370,675 bushels over exports for
1929-30.

Ly Canadian exports of wheat (not including flour) were about equally divided
between the Eastern and Western routesy; Exports from Pacific coast ports amounted to
74,541,806 bushels while exports from Eastern ports, including re-routed wheat from
United States, amounted to 74,022,561 bushels, The balance of the wheat movement was
via United States ports. .

During the period from the cpening of navigatiolh to July 31, 59,389, 719
bushels of wheat were shipped by vessel from the Head of the Lakes, 32,832,103 bushels
destined to Canadian ports and 26,557,551 to United States ports. For the crop year
ended July 31, 82,h0é€892 bughels were carried to Canadian ports and 92,059,995 to
United States ports, a total of 175,066,487 bushels, as sompared with 14l 276,528
bushels for the crop year 1929=30,

During the month of July approximately 5 million dushels of wheat were delivered
at country elevators and over the loading platforms in the three prairie provinces. For
the crop vear, a total of 307,146,626 bushels (subJject to final revision) were delivered
by farmers in the western provinces - an increase of ©9,098,974 bushels over the previous
year.

Capnadian Carryvover on July 3lst, 1931,

On August 13th, the Dominion Bureau of Statistics issued a report showing a
carryover of 133,381,633 bushels of wheat on July 31, 1931 compared to 111,094,912
bushels on July 31, 1930 and 104,383,221 bushels on July 31, 1929.

The following Table shows the stocks of wheat in Canada on July 31, 1931.

__Bughels =~

Public & Private Terminal Elevators, Fort William & Pt. Arthur 45,701,835
Mills & Mill Elevators (Western Division) 5,342,594
Interior Terminal Elevators (Western Division) 1,424,986
Vancouver Terminal & Private Elevators 9,576, 450
Prince Rupert Private Elevator 6,861
Country & Private Terminal Flevators (Western Division) 28,806, 758
Eastern Elevators 14,344 612
In Transit Railways 4,888,570
In Flour Mills Eastern Division (Estimated) 1,441,000
Afloat for unloading at Canadian ports o §8,ES&
On Farms 19,479,40

2 AR L 133,351,533
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on July 31, 133!
Stocks of wheat on Zarmy/show a large increase, being 19,459,400 bushels compared
to 5,326,000 bushels on July 31, 1930, or an increase of 14,133,400 bushels.

Digposition of Capadian Stocks of Wheat - 1930-%1.

The Dominion Bureau of Statistics on August 13th, analysed the disposition of wheat
stocks during 1930-31 es follows -

"The carryover of wheat in C=nada at July 31, 1930 was estimated at 111,004,812
bushels - to which must be added the estimated gross crop of 1930, 397,872,000 bushels.
The sum of thece items is 508,966,912 bushels but imports of 228,000 bushels bring the
total for distribution to 509,194,912 bushels. .

The disposition of wheat during the same pericd was as follows:

Bushels
loss in cleaning 6,200,000
Unmerchantable 4,302,000
Exports 258,637,785
Seed 16,000,000
Human consumption 42,500,000
Feed for 1live stock and poultry 40, 690,000
Carryover 133,381,633

521,711,418

The items for seed and human consumptlon are subject to later revislon.

The accepted deduction for Canadian domestic consumption varies between 110 and 120
millior bushels. This deduction includes disposition as seed, human consumption,
unmerchantable and loss in cleaning - with a rather vague allowance for live-stock
feeding. It has been appreciated that, especially in years of low prices and low grades,
considerable quantities c¢f wheat have been utilized on farms. The Bureau has made a
detailed survey of wheat-feeding on farms in the past season, the results of which
clearly show that this facter in disposition has been greatly under-estimated in the
past. Thus the generally eaccepted figures of domestic consumption must be revised
upwards 1f full account is to be teken of farm disappearance. The total estimated
domestic consumption (1including loss ir cleaning and unmerchantable) for the past season
is thus placed at 129,692,000 bushels. With such a domestic disappearance and using
available data (in some cases subject to later revision), the January estimate of the
1930 wheat crop in Canada appears about 121 million bushels too low.

The statlistics available on the disposition of the Prairie wheat crop support this
view. The 1930 wheat crop of the Prairie Provinces was estimated in January at 37L4,500,000
bushels., To this must be added the carryover on farms at July 31, 1930 of 4,969,000
bushels, making a total of 379,469,000 bushels for disposition. The unrevised total
morketings in the perlod from jugust 1, 1930 to July 31, 1931 amounted to 307,146,626
bushels. In addition allowances must be made for 3,820,000 bushels of unmerchantabdle
grain, 1,794,000 bushels (approximately) as custom millings, 34,767,000 bushels as seed,
30,705,000 bushels as feed, and 17,804,000 bushels as carryover on farms. The total of
these items being 396,036,626 bushels indicates an under-estimate of about 16% million
bushels. From data now available, this figure seems to be almost equally divided between
Saskatchewan and Alberta, with the Manitoba estimate only fractionally high. It may be
noted, however, that the figure for deliveries is usually revised downward, thus dringing
the estimate closer to actual disposition. In the crop year 1930-31, deliveries and
platform loadings amounted to 82 per cent of the estimated western crop, while in the
1929-30 season tie comparable percentage was 84."

The Course of Wheat Prices in Canada.

The following summary of the movement of wheat prices since July 1, 1931, and the

outline covering the past crop year, have been prepared by the Internal Trade Branch of
this Bureau:

The movement of cash wheat prices ouoted at Winnlpeg, was downward for the first two
weeks of July, with thc total decline for the perlod amounting to approximately seven
cents. Heavier Russlan offerings, the critical condition of German finances, and rain in
western Canada were cited among the weakening influences affedting the market at this
time. Beginning July il prices reliied, co-incidentally with aspparent improvement in the
German situation, and bulllsh crop reports psrtaining to Canada, Russia and France, This
improvement was short-lived, however, as pressure of offerings from North America and
Russla upon unresponcive markete precipitated a second drop, which carried No. 1 Manitoba
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v YNorthern cash whoat down to 52 5/8¢ at the close on July 25, and then to 51 1/8¢ on
August 5. At this level, considerable covering degan with offerings on a moderate scale,
and the market advanced five cents within a few days. In the second weck of August,

* 1local support was falr, and outside markets were likewlse inclined to be somewhat firmer.

The July average price for No. 1 Manitoba Northern cash wheat, Fort William and
Port Arthur basis, was 57.3¢ as against 60.7¢ for June. The cash closing price of
Augus? 15 for the same grade was 56.2¢ as against 56.l4¢ a month earlier.

A drought scare in the United States corn belt during the opening days of the
past crop year sent wheat prices up over 10¢ within a few days. At this time cash
quotations for No. 1 Manitoba Northern were slightly over $1.00 per dbushel. From then
until late in December, one of the steadlest declines seen for many years, carried prices
downward until on December 27 the grade referred to above sold for 50¢ a bushel. TFor
the first six months of 1931, the general movement of the mari-et was slowly uoward,
although in all this time prices were never more than 15¢ a bushel above the extreme low
of December, 1930, The decline in July lost a large part of the preceding advance, No.1
Manitobs Northern cash quotations dropping about eight cents during this month.

A comparison of wheat and general commodity prices for the past twelve months
indicates that the former elong with other grains, have frllen much more rapidly than
the general level of commodities. The Bureau!s index numver of wholesale prices
deciined from 85.3 for July, 1930 to 71.7 for July, 1931 If zrains and their products,
amongst which wheat bulks large, are removed from the index; corresponding figures would
have been 87.6 and 76.6, respectively. The index for wheat in this interval dropped
from 64.3 to 37.0; while Canadian farm products as a group were 4U.8 in July, 1931 as
ageinst 72.1 a year earlier. The preceding figures offer a shaorp contrast to the
movemcnt of the index series for Producers'! and Consumers' Goods. 3Both of these moved
‘on higher levels than farm prices during the past year and shoved much smaller declines,
the former moving from 81.5 to 67.4, and the latter from &7.7 to 76.0. All indexes
quoted are on the base 1926 = 100,

The Fyropean.Jdituation
creage ond Production.

After tiae bumper crops of 1928 and 1929 when European ylelds were very high,
production returned to normal as shown by the following table:

\

© roduct 25Tt
Tear Acxesgg Broduction
(Million acres) (Millicn bushels)
1925 69.3 1397
19256 8.0 : 1216
1927 71.3 1274
1928 i 1408
1529 7.1 14L7
1930 72.7 1374
Average 1925 to 1929 70.4 1348

# Compiled by U.S. Department of Agriculture.

As shown by the above table Eurapean production in 1930 was 73 million bushels
less than in 1929 and only slightly more than the five-year average production from 1925
to 1929. The 1930 wheat crop was accompanied by a small decrease in the rye crop and
sizeable decreases in oats and barley production. Therefore from the standvoint of
Furope=n production, the 1930 season commenced on the most favourable basis since 1927
Insofar as potentlial demand is concerned, and the ensuing 12 months witnessed a consider~
able improvement in European purchasing as compared with 1929-130.

In analysing the European reaction to the wheat situation that has developed
during the past two years, 1t 1s important to bear in mind two baslc considerations. In
the firs! place Europe is basically agricultural. Only in Germany and Czecho-Slovakia
do industrial pursults exceed those of agriculture and even in these two countries
agriculture is of extreme importance. In Buronean agriculture, wheat production is very
important. Europe, excludling Russia, produces annually approximately the amount of wheat
that is grown in the Unlted States and Canada comdined and on the successful marketing
of this vaste production depends in an immortant measure the prosperity of Turopean
agriculturs., Therefore Furope has a speclal interest in the price level a% which wheat
is bought and sold.

In the second place Europe 1s a relatively high cce* re.ducer of wheat 2s com~
pared to the leading exporting countries and for this reason *.rope is ®ven more sensitive
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to price declines than the chief exporting nations. The point of unprofitableness is
reached sooner in Europe than elsewhere.

It is therefore only natural that when the international price level of wheat
commenced to trend downward that Furopean countries should view the situation with
apprehension, wheat occupying such an impertant place in the economy of Europe. Appre-
hension soon led to the formation of a very definite agricultural policy which had for
its ot ject the maintenance of European wheat prices even in face of the decline in the
world price of that commedity.

Policies adopted by European countries to meet the situation which developed in
the early months of 1929 teok the form of import duties, milling regulations, exmort
bounties and national boards of various kinds. Regulations put into effect in the firs
instance by PFrance, Germany and Italy have been gradually adopted by other countries
until at the present moment cnly the United Kingdom and Denmark are on an entirely free
basis. This means that at the present time approximately two thirds of the import trade
of Europe is carried on over some type of regulatory legislation.

European Domegtic Prices,

That efforts of the large European importing countries have been successful in
maintaining domestic prices is indicated by the following Table showing domestic wheat
prices in France, Germany and Italy, by months, since August 1929. 3British Parcel Prices
are shown in comparison.

Table showing domestic wheat prices in France, Germany and
Italy with comparative British Parcel Prices for 1929-30

and 1930-31,
(Dollars per bushel)
Month Erance Germany. {taly Britigh Parcel Prices
1929-30
August 1021 1129 1.7“’ 10‘*6
September 1.48 1.47 1.75 1.42
October 1.45 1.50 1.84 1.38
November 1443 1.51 1.85 l.a}
December 1.1 1.57 1.90 1.4
January 1.40 1.60 1.94 1.4
February ' bl 1.52 1.89 1.24
March 1.37 1.55 1.86 1.16
April 1.36 el 1.94 B R ]
May 1.31 i 1.96 1.14
June 1.36 1.95 2,02 1.13
July 1.66 1.87 LT 1.0
Average 1929-30 1.42 1.65 1.87 1.27
1930=131
August 1.66 1.63 1.80 1.05
September 1.69 1.55 6 .92
October 1.64 1A ke 7@ .86
November 1-69 1560 1-63 081
December 1.67 1.61 1.46 ]
January 1.72 1.68 1.4 .68
February 1.82 179 1.5 .69
March 1.84 1.86 1.56 J8T
April 1.94 1.87 1.57 B
May 1.96 1.84 LaGy R
June (3) 1.98 1.76 1.49 =
Average 1930-31 L8 @) 1.69 (1) 1. 61443 8 l2)

(1) 11 months
(2) 10 months
(3) June prices subject to final revision.

The above Table shows clearly the results that have been obtained by France,
Italy and Germany in maintaining domestic price levels in the face of a declining world
market. The divergence between domestic prices in these countries and the price at which
foreign wheat could be purchased in the United Kingdom, has been increasing st~adily since
August 1929. For the crop year 1929-30 domestic prices in France averaged $1.42 per
bushel, in Germany $1.55 per bushel, in Italy $1.87 per bushel as compared to an éverage
of $1.26 per bushel for representative foreign wheat in the United Kihgdom. Duaring the



seEd e

& =

| - ey enaie e )
AL ST T s e et -
gL’ .q‘,_;z_;‘;*r*}ﬁ._, s fungt”

" oy
- . -
e i

1 {sembyr ol

el
L]
4
Py
£ -
)
rr

e, Ml -

Ay P~y oy AR

- 1.- - 1
iR s “il-:-:lf:
- o A e RS UM L

=N e R e e =<

* P

s L=t

A A %5 vy TRITIgE ¥ 12 i s g

% bkt b el D Qo | LS GRIREE T TR _—,;:.r_ AP T



-8 -

past crop year the difference has been even greater. TFor the first 1l mgnths of 1930=-31,
domestic prices in France have averaged $1.78 per bushel, in Germany $1.09 per bushel,

in Italy $1.61 per bushel as compared to an average for the first 10 months of the crop
year of 78 cents per bushel for representative foreign wheats in the United Kingdom.

The above comparisons indicate that the large importing countries on the
continent are committed to maintaining domestic price levels and that they are further
agreed that the price determining factors on the world mgrket, weakened during the past
two years by the pressure of surplus vheat, shall not become the price determirirgfactors
in their respective domestic markets.

It is a matter of uncertainty how long restrictive measures will be enforced
by continental countries but reasoning from the developments of the past two years, it
would seem that restrictions will be maintained until exporting countries solve the
problem of surplus production and until world prices more nearly approach, at least, the
Buropean production cost level.

Two important results are observed from the restrictive policies in effect in
Furope. In the first place the normal expansion in consumption that might be expected
from low price levels has not materialized because imported wheat, by the time duties
are paid, becomes very expensive and its use consequently curbed. The situatlon
probably works less hardship on Canada than on any other large exporter for the reason
that if foreign wheat is rendered high oriced, the importer will naturally bduy, insofar
as possible, the strongest wheat available and wheat that will have the greatest milling
value.

The second important result lies in the fact that regulations governing the
importation of wheat have been subject to repeated change. Scarcely a month passes
without some change in the regulations oi France and Germany. Purchasers of imported
wheat dc not know at what moment the rates of duty wili be increased or decreased or
what a’terations will be made in milling quotas. The uncertainty of the situations has
developed a lack of confidence in the future with the result that importers only buy on
a hand-to-mouth basis wheregs formerly they used to contract months ahead for supplies.
In this situation lies one of the most difficult factors that exporting countries have to
face at the present moment.

e rchases in O—

The 1930-31 season gives no encouragement for those who question the soundness
of the European market as an outlet for surplus production of exporting countries. 4n
analyslis of world shipments (Broomhall) during the past cereal year shows that Europe
took 607 million bushels of wheat as compared to 483 in 1929-30, 702 in 1928-29, 662 in
1927-28, 683 in 1926-27, 532 in 1925-26 and average takings of 612 miliion bushels during
the five-year period 1925 to 1929. Therefore, in snite of the many economic forces
militating agalns?! the importation of wheat into Europe, shipments to Europe in the nast
year measured well up to the average of recent years when business conditions were
relatively better than in 1930.

In the face of these facts no one can question the willingness of the Furopean
market to abgorb, up to a reasonable amount, the surplus production of exporting count-
ries. Equally true, with due regard for Europe's productive capaclty and purchasing
power, more than reasonable supplies cannot be effectively marketed in that continent.

In other words, recent experience has shown that for the time being, Europe requires on
the average approximately 600 million bushels of imported wheat annually and exporting
countries must endeavour to relate their expectations to such requirements, No matter
how much wheat 1s offered to Europe, she can only absord her ordinary requirements. When
exporting countries offer Europe more wheat then she needs the only result can be a
breaking of the international price level and restrictive measures on the part of European
countries to protect the interests of their baslic agricultural industry.

Hopeful Factors,

It 1s clear therefore that the solution of the present wheat nroblem lies
larzely with the exporting countries, assuming a normal recovery in European purchasing
power with the 1ifting of the present depression. This, in itself, is a hopeful outlock
because there is arple evidence that exyorting countries have already commaenced to make
the necessary adjustments in their production programs. The last few months witnessed a
definite turning pcint in the nolicies of exporting natlons. The Argentine and Australila
have rade acreage reductions estimated from 15 to 30 per cent of their 1930 aereages. With
normal ylelds there will be reduced production in the southern hemisphere in 1931. The
Tnited States made a three per cent reduction in 1931 acreage and will in all probability,
make a substantially greater reduction next year as a result of the nresent unprofitabdle
rrice levels in the Unlted States. Canada will produce a very short crom in 1931 and
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with a moderate export trade during the coming 12 months the Canadlan surplus will
probably be materially reduced. These are trends that must necessarily precede an

improved sentiment in the world's wheat market.

Disposition of Wheat Supplies in Chief Fxnortipng Countrieg :1930-31,

The following paragraphs show the estimated disposition of vheat stocks in ihe
leading exporting countries for the season 1930-31.

Ranada ~ The disposition of the Canadian supplies have been dealt with in earlisr
paragraphs.

United States -~

The United States commenced the 1930-31 crop year with a carryover of 291
million bushels of wheat {new dasis) and an estimated production of 86} million bushels.
Imports amounted to 19 million dushels, making total available supplies of 117% million
bushels., Gross exports smounted to 134 million bushels while dorestic consumption
including seed, feed, wastage and human consumption gmounte¢d to 720 miilllon bushels, The
United States, therctore, ended the crop year on June 30tk with .. carryover of 319 million
bushel s.

“he following statement was issued by the United Stat:s Department of Agri-
culture on Auzust 12th;

According to a preliminery estimate of the Bureau oi' Agricultural Eeoncmics,
the carry-over of the domestic wheat in the United States a¢ of July 1, 1931 was
319,059,000 buvshels compared with 290,520,000 bushels a year deore., Attention ic called
20 the fact thai both of these figures include stocks of wWheat ¢tored by mills for others.
Previous csstimates of the carry-over have not included whea: in this position and hence
should not ‘e compared directly with the new estimates. Detailud flgures are as follows:

Freliminary estimate of carry-over of domestic whest in the United States
in 21l positions reported as of July 1, 1920 and July 1, 1971. ¢

E L 0Lt -l
Bushels Bushels
Stocks of old crop wheat on farms L47.80L,000 22,121,000
Stocks of 0ld crop wheat in interior mills
and elevatoers 60,166, 000 30,552,000
Commercial stocks of domestic wheat 1C9,327,000 203,967,000
Stocks owned by merchani millss
In mills and mill slevators atteched to mills L6, £70,000 21,808,000
In transit and bought tc arrive 14,706,000 12,198,000
Tota) in &ll positions for which data are ‘ .
availzdle prior to 1930 278,030,000 300,515,000
Stocks stored for others in mills and mill
elevators attached %o mills 12,500, 000 18,413,000
Grand Total 230,540,000 319,059,000

# These fizures include some mill holdings of Canadlan wnea!l imported for milling in
sond into flour for export, dbut do not include commercial stocks of Canadian wheat stored
in bood in United States markets. Commercial stocks of United States wheat In store in

bond in Canada of 4,729,000 bushels in 1930 and 15,347,000 in 1931 are not included in the
United Statez carry-over.

usgtralia.

The 1930-31 Australian production was estimated at 205 million bushels. The
carryover on July 31, i930 was estimated at 35 miilion tushels, making total available
supplies 57 240 million dbushels. Domestic reguirements amount to zpproximately 50
million ourhels leaving a balance of 190 million bushels available for export. Australien
shipments from August lst, 1930 to July 31, 1931 amounted *o 154 milltion bushels, leaving
a carryover at that tlme of aprroximately 38 million dbushels. Trade advices indicate
that nresent stocks %% wheat in Auedralia may be lower than the above flgure and that the
estimate of production may be high. The following report was received from the Canadian
Trade Commissioner in Auwstralia: .

dustralian Wheat and Flcur

WHEAT -

In recent wecks there has been a marked reduction in the exzorts of Australian
wheat, and the market ot this datc is without animation. Yet, compar-d with a year ago,
shipments of wheat are over three times greater owing to the larger yield during the last
season. The prevailing low prices may further reduce experts as heliers of wheat are now
reluctant to sell 1n the hope of the market improving.
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Climatic conditions, generally, hove continued unfavourable in the vheat
growing areas, and 1t has been estimated that the next season's horvest is unlikely to
produce more than a surplus of 100,000,000 bushels for export in wheat and flour
eouivalent.

With less than 10 million bushels of wheat unsold, Australia is an tnimportant
factor in the world's demand.

Today's quotation on f.a.q. Australian wheat is, nominally, 2s.6d. (61 cents )
per bushel f.o.b. main norts, being a reduction of 1d. (2 cents) from the price ruling
on June 18th.

In comparison with the similar period of nrevious seasons, the exworts of
wheat from the teginning of the season to July 20th weres-

1928-29 ... soe ver vee 72,707,610 bushels

UORBEE0 Lo = "ve S ja i chs. BRI TEES S
D .o iee e hel wos “NENEON BEY

FLOUR -

Coinciding with the merket conditlions ruling on wheat, the exports of
Australian flour during the last four weeks have been in filling business which had
been placed earlic., and the trade is without dbauoyancy. There ig always a regular
demend from Java and ad jacent countries, but recently even this trede has been consider-
ably less than usual. Somc milling companies advise that unless there is an early
improvement they may cecase operations as they have ample stocks on hand for domestie
repuirements and some surplus to cxnort. ‘

Today's prices for standard quality flour per ton of 2000 pounds f.o0.b.
steaner at main Australian ports are:-

Packed in sacks 140 to 150 pounds zross ... ... £5.0.0, ($24.33)
Packed in hessian bags 98 to 101 pounds gross . £3.5.0. ($25,55)
Packed in calico bags Y9 pounds sross ... ... £5.15.0. ($27.98)

Particulars relative to shivments of Australian flour since the owrening of
the season on December 1lst down to Julr 20th, 1931 compare with the similar period of
previous years as follows:-

192829 .. .. 360,932 tons
=30 ., .. 281,217 O
1930-31 .. .. 321,719 ®

FREIGHT RATES -

There Bas been no change in the oversea freight rates quoted on May 13th
with the exception that the rates to Port Said. the United Kingdom and Turope have been
reduced by about 2s. (49 cents) per ton.

drzentine -

Last years Argentire crop was cstim~ted at 239 million bushels which
2long with a carryover on July 31, 1930 of apnroxinately 60 million bushels, made total
available supnlies of 299 million bushels. Domestic consurmtion of wheat in the Argen-
tine amounts to approximately 90 million bushels, leaving an exportable surnlus of 209
million bushels, Arzentine shipments from August 1st, 1930 to July 31, 1931 amounted to
123 million bushels, leaving a balance on July 3lst of 86 million bushels.

The followin; Table shows the approximate disposition of wheat supplies
in Canada, United States, Arsentine and Australia, 1930-71. (All figures in million
bushels)

014 crop Total Domestic Carryover at

Carryover New Crop  Supplies Consumption Exports end of year
CANADA 1 18K 398 (1) 509 129 25 133
Unites States 290 go3 1172 (2) 719 134 (3) 319
Arzentine 60 239 299 90 123 g0
Australia 15 205 240 50 154 36
T0TAL u9o 1705 2220 988 670 574

(1) Cror estimate apparently 12} million bushels too loW.
(2) C~rryover on new basis -~ also includes 19 million bushels imported,
(?) Gross exports.

Frcm the above Table it will be noted that the combined nroduction in
the four exporting countries during 1930-31 was estim=zted at 1,705 million bushels wvhile
domestic consumption and exnorts sccounted for 2 disapoearance of 1,658 million tushels,
leaving a suall surplus to go ‘nto the accumilated carryover at the end of the croo yenr,
Indications of - short crop in Can=da, immortant acreage ad justments already made in
Australia and the Argzentine, ~rosrccts of further reductions in the United States, all
peint to the fact that the accumil-ted carryover in the four countries has resched its

pgak nn% that the next 12 months will show a substantial reduction in unmarketed stocis
@i wWaeegt.
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