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THE WORLD SITUATION

World shipments of wheat from August ist, 19731 to March 19th, 1932,
amounted to 506 million bushels compared with shipments of 497 million bushels for
the corresponding period in 1930-31 and shipments of 397 million bushels for the
same period in 1929-30, Shipments to date in the present crop year have been provided
as follows - North America, 202 million bushels; Australia, 93 million bushels; the
Argentine, &1 million bushels; Russia, 70 million bushels; the Danubia® countries,
48 million bushels: all other, 12 million bushels. -

The rapid movement of the wheat crops of the Argentine and Australia
has been the outstanding feature of the past two months. A recent estimate places the
Argentine crop at 226 million bushels compared with the preliminary estimate of 218
million bushels. Similarly the second estimate of the Australian wheat crép shows an
increase of 5 million bushels over the preliminary estimate - or an estimated production
of 175 million bushels. The foregoing revisions were not of sufficient importance to
affect the general supply situation.

Taking into account the revised estimate and the carry-over at the end
of July, 1931, total supvlies in the Argentine for the current crop year amounted to
276 million bushels. Allowing for domestic consumption of 90 million bushels and for
a carry<over of 40 million bushels at the end of July 1932, supplies available for
exvort during 1931-32 amounted to 146 million bushels, Argentine shipments to date
amount to & million bushels leaving a balance of 64 million bushels to be shipped
before the end of July 1932, Of the 82 million bushels shipped by the Argentine during
the present crop year, 52 million bushels have been shipped since January lst,

In Australia, total supplies for the present crop year - the carry-over
at the end of July, 1931 plus the new crop, amounted to 205 million bushels, Allowing
for domestic consumption of 50 million bushels and for a carry-over of 25 million
bushels at the end of July, 1932, supplies available for export amounted t0 130 million
bushels; Shipments to date in the present cereal year amount to 93 millien bushels
leaving & balance of 37 million bushels to be shipped before the end of July, 1932.

As in tle case of the Argentine, Australia has shipped heavily « 57 millidn bushels -
since Jandary lst,

As at March 19th, therefdre, the southern hemisphere has shipped 175
million bushels out of total supplies of 276 million bushels available for kxport,
leaving & balance of abdut 100 million bushels still to be cleared during the balance
of the crop year. Of thid amount about 15 million bushels will 1likely go to the
Orient from Australia and the balance, 85 million bushels is bvaildble for the
European mavket.

Mr. Broomhall estimates world import requirements for the preéent crop
year at 776 million bushels., To date 506 million bushels have been shipped Bw
expoft ing douhtries leaving a balance of 70 million bushel8 Btill to be shipped.
Of this améunt the Argentine and Australia will supoly apvrdximately 100 million
bushels and the balance will largely have to be provided by Catiadd anl the Uhited
States, with Russia and the Danubian dountries holding small supplies at the present
time, If the Govermment controlled supplies in the United States ate sold acedrding
to plans announced early in the present crop year, Canada should receive the larger
share of the North American business for the balance of the crop year.

For the seven month period from August to February, exports of Canadian
wheat and flour amounted to 129 million bushels compared with 168 million bushels
exported during the same period in 1930-31. The reduced export movement in the present
crop year reflects the short crop harvested in the Prairie Provinces in 193l. In
1930-31 Canada commenced the season with available supvlies of wheat amounting to 397
million bushels after deducting domestic requirements. Cu the same basis Canada
commenced the present ¢rop year with available supvlies of 317 million bushels. TFor
the seven month period August to February, 1930-31, Canadian exports amounted to 168
million bushels or 42.3 per cent of supnlies available for export, For the same
period in 1931-32 exports amounted to 129 million bushels or 0.6 per cent of
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supplies avajlable for export. In relation to the exportable surplus, exports in
1930-3L are in about line with the movement of 1930-31.

In addition, the balance of the present crop year offers a hopsful
export outlock for Canada, In recent weeks trade reports lLave indicated that substantial
supplies of Canadian wheat had been purchased and will move with the opening of
navigation, There are indications that the movement of vheat from Vancouver will bYe
relatively heavy during the month Of April. Bookings at Vancouver at the present time
are substantially higher than at the same time last year,

RUSSIA

The internal situation in Russia ha: been attracting world wide attention
in recent weeks. Early in the present crop year reports of reliable origin indicated
that Russia had eXxpétrienced a poor crop in certain areas. In spite of these rumours
Russia embarked ofi a tigorous export program last August and wheat flowed from RPusseia
on an unprecedented scale for about three montns. ZEarly in Fovember, however, ship-
ments were reduced and since the first of December Russian exports have been
insignificant, The next phase of the Russian situation developed when it became
known that food supplies were scarce in areas where crops had failed in 1931. The
story may be told in tems of three communicatians which the Dominion Bureau received
from its correspondent in London. On February 24th the terms of the Stalin-Molotov
decree were received by which a large volume of grain was ordered to be distributed
in areas where suffering was most severe, PMurther evidence of a shortage of grain
was indicated in a report which stated that up to February 20th only 44.7 per cent
of the 1932 seed grain program had been completed. Later a cable was received which
advised that up to the end of March only 51.5 per cent of the seed grain for collective
farms had been collected and only 29,6 per cent of the allotment for individual farms
had been gathered, whereas the seed grain "plan" had called for completion by March 10th,

From the above facts it is apparent that Russia is having difficulty in
seeding the 1932 crop. It is difficult to recognize at the present time the
poesibility that wheat acreage will be reduced on accou:it of rfailure to collect seed
grain. It has been a maxim in Russia that production must go ¢-. no matter what the
cost., The Soviets have met crisds in the past on the bagis of sacrifice on the part
¢f their own people and it is likely that the present situetion will be largely met
in this manner. At the present time therefore, it would be advisable to take the
position that Russia erred in embarking on such a pretentious export program as that
7itnessed last fall and that for all practical purposes Russia is out of the export
maricet for the balance of the crop year. Further deductions from the Russian situation
will have t0 await additional information.

The European market continues to be more recevntive to foreign wheat,
Severcl important modifications have been made in milling ¢1~'28 in recent weeks.
The milling quota in France has been modified for the sixth (ime in the past two months,
At the commencement of the present crop year France required the ase of 97 per cent
of domestic wheat in mill grinds. Ry successive changes this guota has been reduced
to 90 per cent, to 85 per cent,to 80 per cent, to 75 per cent, to 70 per cent and
recently to 65 per cent, It is interesting to note thal in 1930-31 the minimum quota
for the year was 70 per cent and this percentage did not coms into effect until the
month of June,

On February lst, the Italian Govermment increased the percentage of
foreign wheat allowed to milled in Italy from 5 per cent to 3C per cent. Later the
quota was altered to permit the use of A0 per cent of forcign wheat in southern Italy
and 40 per cent in northern and central Italy, On March 15th, the percentage was
again increased to allow 70 per cent and 50 per cent in the above mentioned areas,
respectively.

Preliminary reports of winter wheat sowir:zs indicate that there is
a small reduction compared with last year. The largest reduction so far reported
occurs in the United States where the 1932 winter wheat acreage is estimated to be
over four million acres less than in 1931. Roumania also shows a large reduction
amgt.hing to about two million acres. Partially offsetting the above reductions
are reported increases in winter wheat acreages in France and Tndia, Preliminary
estimates show an increase in winter sowings of about one miilion acres in France
while India reports an increase of about two and one half million acres. Reports
from 15 countries indicate winter wheat acreages of 140 million acres this year
compared with 143 million acres for the same countries in 1931,
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THE INTIRMATIONAL MOVEMENT OF WHE:T

Torlc shivmenss cof whea: and wheatflour fer the period from August 1,1931
fo Mazreh 19, 1932 amounied ¢ 506 m~1;*0n bushecls compared with 4¢7 million bushels for
the coirespcnling peried in 1630~3L and %97 million dbushels for the corresponding period

in 1929~-%0. Afier the sluw moven n% 6f last December and the early part of January,
hipmente have besn Large focr tha n23% 2 meaths, averaging 15.7 million bushels per week
¢ pnnsl mith weekly overage shipments of 10.1 million buchels during the heevy movement
from Awgl' o Wowemb eyg
Yr. Broomizall estinnbes worid import requirements will amount o 776
miliica busnels Tor 19572, ¥or the first 33 weeks of the present crop year world
chipments hove amounied 50 300 willicn bushels, ieaving a balaice of 27 million bushels
ash

to be shirvped in the 1 Qe crep vear to fulfil Mr. Brooml :11's es’imate
¢° requirenanis., Since angosh vorl? shipnents have averaged 1%.7 million
bughels per woek while chigmernts <¢i 1%.1 miilicn buuaels per week for the balance of the

crop year will fultil the rforsgeing eetimate,

vndu’ %}

7!--'

TREACS_IN THE INTHRITATTONAL, MOVEMENT OF WHEAT

The nast decads and mers particularly the past three yeare have
demonstrated the cdynamic nature of {he presasnt economic oSrganizavion, New circumstances
and naw prooleas vequlre specific adjustment and accomodaticr, and so the process of
chang» gces on. Very few eierentc ir the economic iife of the world have not, by
necessity or preference, made adjusimente 40 meet conditions tha® have arisen since 1929,
Isolating trade in wheat from the balance ¢f economic zctivity wnich falls into the
catesgory of irternaticnz’ *rade, cvilences of change are appareni, Nor could it be
otherwise. Quite apart f»om “he 2concmic conseguences of the depression, the wheat trade
nas had vc¢ adjust IEe0rf i many new circumstances amcng which may be mentioned (a) the
advent ¢f Soriet Russ3ia ints the woridic markets during the past two years, (b) the
Eurcpean reactien %o low cereal prices in the . "mm ¢f tariffs end milling quotas with
direcy efrfects upcn the vwivilization cf dane:zlc wheats and the ‘ucrtetion of foreign
waeats, and (¢ the vagarics ¢f thas financial relaticns between countries brought into
contect as importers or cxporters of graln. Whese ere cnly & few ¢f the many factors
which beur wpen the wheal eifvasion, and which have had an effect upcr the general course
of world trads in wheat,

vages 4 and 6 centain charts showing the course of international trade in
wheat dvuring the past decede, In the charts shiopments of wheat for each week have been
ey and the regvliiing curves have been smuothed by use of a five-week muving average,

Ls @ Larls for aralysis, “hart No, L shcws the general contour of the
wheat movement Zor the thres periods, namely, from 1920-21 to 1924-25, 1924-25 to 1928-29
ard from 1579-30 4o 1930-% plus shipments in I97.-3 to d-fe.

A sugerficial ansiysis ¢l Vhe dale presented in the chart shows the fact
that there/ siw minor fluctiations in the voiuse ¢f sbirments within the 52 weeks that
constitute o crom year. The Auivst-Ocicber novement :s one or increasing or heavy
shipments, ‘e Novewber~-December moveament is one ¢f sher.ly receldinz volume fcliowed by
an increasing mcvement: in Japuary ard Psbruary. In ilarch and April shipments tend to
recade Tolleved by zn improvement in volume in May and the sarly part of Junc (not

ncbicdeable fioom "9¢u-r 45 10z4~25) . The volume of eaiynents in late June and Juiy tends
t0 de¢crease sharply, Ir orief, these are the general movements in the volume of world
shipnente that are ncted within the confires of a singie crop year. _a general, the

periods Sf riging volure in shipments coinciée with the harvesting of c¢rops in Furope and
Worth America in the iate summer, the harvesting of the soutnern hemisphere crops in
leceher and Janvary and the opening of internzl nsvigation in Canada about the middle

of Aprii.

Ths internaticnal movement from 192U-25 {0 1928-29 is interesting in that
it Jrows the course of trade ir wheat immedictely preceding the crisis of 1529, It will
be ncriced that shipments in the first three months of the crop year steadily increased
in volwne folicwed Dy & moderate recession in late November and December, The January-
Jebrvary pericd was one of extersive shipping, the movement of the December-Maich period
exceeding the volume of the Auzusi--November period. Frem MarCh until July shipments
gradually ceclined with a smeil vpward movement in May a'.l zazly Juno.

Chart No. 2 skows shipments for the five year perics “zom 1924-25 to
1028-29 nnd chipments on the same basis for 1930-31 and 193i-32 to date., It will be
not- i *hat there kha: bacw & considerabie change in the last two years <rom the situation
tlhat prevailed from 1924 tec 1328,

In %he lact twe years shipments in the first taree months of the crop yean

or frar Aungust t0 Cetober, werc very heavy and maintaiued a steady volume throughout the
yerioGé. About the middie of Novemoer tha veiume 01 shigments decicased sharply, the
wstline lasting until aboul the first week in Jamuary. The recovory in volume in
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Jamuary and February is marized Tur uol salficiewt (o ¢ileow the Deccmber-March movement
to equal the movement ¢f Avgusi-Ncviber, March and April ehoved a decline in 1930-31
followed by large shipments in May ani eedly June afo=v waich the volume ¢f shipments
declined drasticaily in iate cune and July. She 2iie boing comparable with that of
the November~December pevicd. Ceimpared with “he movement from 1924-25 to 1928-29
shipments in the last two year:s have Deen relabivelyr heavier in the first four months of
the crop year, relatively lignver iz the winter mouths ani relatively heavier in the
spring months.

The follcwing table show:s Auguet-Novenbow, Decemder-March, and April-July
average world shipments of vheat Lo wite Tive year perisds 1220-81 to 1924-25 and 1924~
25 to 1928-29 as weil at astual Shipments v the aszue periods in 1929-30, 1930-31 and
1931-32 to date, (Miliicz bushels).

1920-21 to 192L..25 54
1924-.25 193829 1929~ 5% 1930-31 1931-32
o o R T = A T e 274
December-March g £83 188 el ks 1/
April-July e B L S TS e e Sk
Total 679 243 612 786

1/ Partly Estimated.

The above table chows in sbsoiute fignres the changes thet have been
described in preceding paragraghs., he table shows that in the five-year period from
1920-21 to 1924-25 that Auvguct-Novemver shinments were moderate and shipments for the
last four month pericds were slightly higher., This pnericd mignt be described as one of
uniformity in the world mevemeat of wieat throughout the crop year,

From 1924.25 tc 192%-29 the December-March movemen: is cutstanding being
considerably larger thai the preceding or succeeding four month periods In 1929-31, a
year of comparavively iignt intermationzl tirade in wneat, 2 high percentage of shipments
was concentrated in the August-Novemuor period and in fact 1929-30 was the first year
gince 1920 when December-March dhipaenie were ex¢eeded in *he Auguset-November period.
This development of 1929-3C becamc moie »ronounced ‘= 1930-31 when August-November
shipments exceeded those of Necember-fa.ck by some Y0 mililon bushels, The eame
situation is characteristic of the present crop year to date when August.-November ship-
ments exceed by a wide margin the estimaioeld toial for the December-March period,

CONTRIBUTING CAUSES

Among the many csuses which have contributed to the foregoing changes in
the international movement of whea® in recent years mav be cited the following -

1. The thorough reguistion cf the continentel European market by import
duties and milling quotas. Governmental action taken in Europe has
changed the movemert 0f wheat intc deficit rcgione. Restrictions have
tended to force domestic crzps iuto early consumption and to delay
importing until the lae* half of the cron year,

2. Fregquent changes in tariffe and rilling qnotas terd to restrict forward
purchasing and keep stocks o impcrted wheal at a minimum. Theat is
purchased for immediate consumpticn rather than for anticipated needs.

3. During the past thrse ye:rs importinz countries “ave not been anxious
over the supply situatior, TLarge stocks in (anada and the United States,
especially in the latter counti¥, have been un insurance against scarcity
and this fect has terded to reatrict dburing only for immedinte
requirement s,

4, The preesure of Ruscsian wheat in *he esrly vart of the crop year has
tended to acceutuate the early fall movement, Dnuring the past two crop
yeare Russia hae snimped heavily during the time when substantial shipments
were being mada frew Horth america, With continental markete restricted
early in the ¢rom yeex a iarge prcportion otf Russian shipmewtc have had
to go to the United Kingdon, The Rritish market has nol been able to
currently consume offerings of wheat ai. this time of the year and as a
result substantizl stccks have been built up in the United Kingdom
during the first four months 6f tne laat twe crsp years, It is apparent
that i: November and December shipments have dsclined as accumilated
stciiis in the United Ximgdom went inlo consunsption,
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INT ERNAT IONAL TRADE

The following table shows world shipments of wheat and wheatflour from August
l1st, 1931, to March 19th, 1932, with comparative totals for last year. (Broomhall's

figures) .

Veek North

Ending America Argentine Australia Rusgia Other Total

(Tnousand Rushels)

Aug., g 7,888 1,240 2,144 3,080 1,208 15,560
15 4,296 1,144 1,576 4 Lgl 1,836 13,580
22 5,648 1,35 2,096 L, 618 24176 15,890
29 5,52 1,65 1,776 5, 800 1,880 16,608

Sept. 5 6,072 1,912 2,0R6 b me 2,048 16,600
12 5,256 gy ] 1,248 =85 2,28 15,152
19 7.648 1,168 1,616 5,040 3. 50k 18,976

, 26 5,560 1,50k 2,418 4,720 2,1ie 15,736

Oct . 3 6, u2k 1,032 1.256 3,58 5,168 10 2ug
i 8,720 1,348 2,192 3,072 1.6%2 . 17,
Iy 5776 1,200 2,000 3,108 7,868 16,272
24 8,632 1,048 1l 4 040 1,63 19,064+
2 6,912 1,472 gll 2,088 3,168 pRINCE:

Yor, 7 10,616 1,912 2,656 V60 2,216 18,560
14 8,936 1,648 1,808 2,480 2,600 17, k72
21 7,020 1,360 1,112 2,768 1,752 14,016
28 8,160 glly 328 hhg 2,630 12,560

Ded. 5 7,128 672 992 gt 1,864 11,640
12 5, 864 1,176 1,4k4g 520 2,352 11, 366
19 5,032 1,736 1,528 1,388 2.208 11,832
26 4 272 2,448 3,368 1,256 1,088 18,h%

Jau, 2 5,836 1,424 1,536 £72 1,120 10,208

9 5,ulg 1,504 3, L6k 512 912 11,840

16 5,080 2, Tub 6,512 1,486 968 16,760
23 5,456 3. 856 7,672 04 1,824 19,112
10 4,776 L 168 4,000 38 % 1k,136

Feb, 6 5,768 4,208 4 656 Log 7% 154776
13 5,240 4,024 5,728 752 792 - 16,096
20 5,672 L, 232 L skl Log Lgg 15, 344
27 4 416 5,144 4,872 12 776 15, 320

Mar. 5 4, L55 6,333 4, 878 136 Hgk 15, 386
12 4,626 7.093 5,118 g8 784 17,709
19 3,065 7,023 s 260 735 16,016

#9174 L 201, g+2 8L.513 33,196 69, 92¢ 59,740 506,257

Comparative 1930-31

Corresponding

Week L, 728 7,363 5,256 .50 269 16,176

Total to Date 220,922 56,107 gL, 728 g . i 990 497,57

World shipments for the week ending March 19th amount~i to 16,016,000 bushels
compared with 17,709,000 bushels for the week previous, The .rientine continuec to Ve
the heavy shipper with clearances of over 7 million bushels. Iorth American shipments
were the smellest of the year amounting to only 3,665,00) bushals,

Total world shipments from Auguct 1, 1931 to March 19, 1932, amount to 506
million bushels compared with 497 million bushels for the same period in 193C-3l. Tow
the same period North American shipments amounted to 212 millisn bushels compared with
231 million bushels for the same period in 1930-31. Russian exports for the pressnt
crop year ere slovly faliing behind the totals for 1930-31. The Argentine and
Australia have shipped heavily ia the present crop year.

TOSITION OF IMPORT REQUTRFMENT ECTTMAT!.

Mr. Broomhall's estimate would import requirerents at 776 million dushels
for the current crop year. The position of this estimate is shown in the following
tables-

Import Regquirements Shipments to Date Raiance to be Shipped
(52 weeks) (33 weeks) (19 weeks)
776,000,000 Bus. 506,257,000 Bus. 269, 743,000 Bus.,

or or or
14,923,000 Rus. 15,343,123 Rus. 14,197,000 Bus.
weekly weekly vieekly

World shipments to date have aversged considerably higher prr week than
required by Mr, Broomhallis estimate.
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Wheat Duties

In the Monthly Review of the Wheat Situation (January 26, 1932) tariffs

applicable tc wheat in effect in a selected list of importing countries were glveny
Purther tariffs are as follows:- A

Genergl Tariff Minimum Tariff

=l

Restrictions

(Applicable to

Canada)
ESTHONIA: 22 kroons per 11 kroons per Subject to Government
100 kilogs. 100 kilogs. Monopoly sinee Nov. 11, 1931.
($1.61 per bushel) (80% cents per
bushel)
LATVIA: 11 lats per 7 lats per
100 kilogs. 100 kilogs.
(55 cents per (37 cents per
bushel) bushel)
Rate of Duty
LITHUANTA: 30 litas per 100 kilogs.
(82 cents per bushel)
SWITZERLAND! (60 centimes per 100 kilogs.
(3.6 cents per bushel)
Imports at this rate mey be made only by registered dealers who
guarantee to sell only to authori%ed mlillers or dealers. Imports
not conforming to these conditions are subject to an additional
duty of 20 francs per 100 kilogs. ($1.05 pet bushel). The
proportién of home grown Wheat which must be used by millers is
fixed annually and depends upon amount wheat grown in Switzserland,
HUNGARY ¢ 6.30 gold kronen per 100 kilogs.
(35 cents per bushel)
BULGARIA: 6 gold leva per 100 kilogs. plus
octroi tax of 20% of duty
(4ud cents per bushel)
Pirst Tariff Second Tariff
(Applicable to
Canada)
SPAIN: 42 gold pesetas 14 gold pesetas Under a decree of May 21,
per 100 kilogs. per 100 kilogs. 1930, import of wheat is
($2.21 per bushel) (73% cents per prohibited while the price
bushel) in Spain during one month is
plus surtax of 7 gold pesetas per below 53 paper pesetas per
100 kilogs. (37 cents per bushel) 100 kilogs. ($1.30 per
' " buskHEl ).
General Tariff Minimum Tariff
(Applicable to Canada)
BRAZIL: 10 gold reis per kilog. less 20%; 10 gold reis per kilog. less
plus gold port tex of 2% of official 35%; plus gold port tax of
value. (17% cents per bushel) 24 of official value. (143
cents per bushel).
CHILE: Rate of Duty
When value at Chilean port is 40O pesos per
100 kilogs. ($1.54 per bushel) or more ........ Free
For each peso that the value falls below 4O
pesos per 100 kilogs. (i.e., for each 3.8
cefit’s Belof L L. Ll DOsheLY .t 7 e b . s . 1 peso per 100 kilogs.

(3.8 cents per bushel)
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Wheat Duties - Cont'ds

General Tariff Minimum Tariff
. ~ (Applicable to Canada)
PRRU: ..... Tk 5a T VI TR N | SR AT Y e d A IS 14 centaves per kilog: plus
224 of duty

4 cents per bushel}

Yote: At some Peruvian ports the surtax is
20% or 21% of the duty, fThere is also on
freight shipments a surtax of 24 ad val,

UNION OF SOUTH AFRICA ¢¢.vvvvuvan. T L LR e yr 7y Bc.4d, per 100 1lbs.
(78 cents per bushel) te

Ganada. General tariff:ie
53.86»0 per 100 lbso (83
cents per dushel)s Wheat
{mports prohibited except
under license,

EGYPT:

The rates of duty on wheat are on a 8liding scale hased an the price quoted
(in sjerling) on the London Sxchange, per bon of Ausfralian wheat, celifs Hgyptien port,

Prices quoted in Rate of duty
Sterling (per 100 kilogs. grass)
£8 or gver 180 milliemes
£7.156. %0 £8 200 milliemes
Zal0s, to £7:158, 220 milliemes
£7.5s. to £7.10s. 245 milliemes
£7. to £7.5s. 265 milliemss
£6,15s. to £7. 290 milliemes
£6.108. to £6.15s. 310 milliemes
£6.58. to £6.10s. 330 milliemes
£6. to £6.5s, 355 milliemes
£5.15s. to £6. 375 milliemes
£5.10s. to £5.15s. Y00 milliemes
£5:50e Lo £5.10e, 420 milliemes
&5\ to £5.5s. LU0 milliemas
£4.15s. to £5. 465 milliemes
&4.15s. or less 485 milliemes -
&4.10s. to gh.15s. L85 milliemes
£4.58. to £4.10s, 510 milliemes
£, to £4.5s. 530 milliemes
£3.15s. to £, 550 milliemes
£3.10s. to £3.15s. 575 milliemes
£3.5s. to £3,10s. 600 milliemes
£3. to £3.5s. 620 milliemes

£3. or less

6&5 milliemes

100 kilogs. equals approximately 220.4 pounds.

An Pgyptian Millieme equals approximately % cent Canadian.
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TEE CANADIAN SITUATION

The Statistical Position of Canadian Wheat Supplies

The following tadle shows the statistical position of Canadian wheat as at
Fedrila¥y 29th, 1932, with comparative figures for the same date in 1931, (Calculated
on thé Yasis of the revised estimate for 1930 and the final estimate for 1931, as
issued oAl January 2lst by the Dominion Bureau of Statistics).

1930-~31 1931-32
E Bushels

‘ktryover July 11 111,094,912 133,381,623 .
gkbauction 420,672, 000 L+ 304,144,000
Total supplies 531,766,912 437,525,623
Domestic requiréments 134,000,000 1. 120,000,000 3-
Available supplies 397,766, 912 317,525,623
Exports - August to Febtuary 168,288,434 128,903,226
Balance for expdrt and Barryover 229,478,478 188,622,397

1. Reviged Estimgte.
2+ TPinal Fstimate.
3¢ Preliminary Estimate.

Available supplies 6f Canadian wheat on February 29th amounted to 189
million bushels compared with 229 million bushels at the same date in 1931. At the
commencement of the present crop year as a result of the short ¢rop of 1931, available
supplies were 80 million bushels less than at the commencement of the previous crop
Year. A smaller export movement, combined with probable smaller utilization of wheat
in Canada, account for the fact that supplies at the end of February were only 40
million bushels less than at the same time in 1931. )

It will be noted that exports during the August-Pebruary period in the present
crop year amounted to 129 million bushels compared with 168 million bushels for the
same period in 1930-31, or a reduction of 39 million bushels in the case af the present
CTOp year.

To properly evaluate the export movement of the present crop year, it is
necessary to examine the movement in relation to available supplies. Trcua August to
February, 1930-31, exports amounted to 168 million bushels or 42.3 pe: cent o available
supplies for the year. During the same period in 1931-32, exports arounted to 129
million bushels or 40.6 per cent of available supplies. In relation to available
supplies, therefore, the export movement of 1931-32 has been closely in line with the
export movement of 1930-31. The situation in respect to exports may be stated
differently. At the end of February, 1932, 59.4 per cent of available supplies re-
‘mained, while at the end of February, 1931, 57.7 per cent of available supplies re-
mained. The 1931-32 export movement is shown in the following table along with
comparative figures.

Exports of Wheat and Wheatflour

The following table shows Canadian exports of wheat and wheatflour for the
first six months of the present cereal year, with comparative figures for 1930-31,
1929-30 and the five year average 1925-26 to 1929-30.

Total Exports of Wheat and Wheatflour
' Average 1925-26

Month 1931-32 1930-31 1929-130 to 1929-30
Bushels Bushels Bushelg Bushels
August ey 23 g 20,461, 13, 050 87 17,360, 617
September 16, s 0,18 31, 121 25 52 17 70, 37
Octaver 21,438, 369 33 SE 23 ,028 ,G09, L
November 23 526 ?8 14 86 06; 30 677 2&8
gecember ; %38 18, gsz égo 2 ag §
an ’ ’
Feb?%:Zy 11 36? 53 082 ; 83% 4pg 16 E gé
March 2 RISE: 055 14 655 609 21,526, u7o
April 148,29 , , 680 11,552,050
May 31,687, 21 926 27,204, 945
June 22,989,545 a" %70 3
July 14,106,169 22, &J3 051 1,3
Totals 258,637,087 186,267,212 308,853,540
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Country Deliveries of Wheat. - The following table shows the combined
deliveries of wheat at country elevators and platform loadings for the neriod from
Avgust lst to March Lth with comparative totals for last year.

Total
Week Ending Manitoba Saskatchewan Alberta Total Last Year
(Bushels)
avg. 7 52,684 258,945 313,528 625,157 431,796
14 111,316 575,840 577,603 1,264,759 875,076
22 926,783 683,872 1,103,292 2ul13s 967 2,48k, 320
29 1,388,652 1,959,121 1,028,609 N,376,382 12.126,110
Sept. 4 1,667,980 3,874,823 3,781,236 ,324,039 33,266,767
Y 2,641,482 10,242,152 3,306,963 16,190,597 32,70, .4
18 4,140,278 e AT1677 2,425,400 12,737.355 17,221,204
25 533,689 2,883,972 1,391,755 4. 809,k16 21,363,569
Octs 2 g5k, 298 4,882,179 4,822,894 10,659,371 11,671,075
Z 1,077,044 8,958,140 7,125,278 17,160,462 20,336,129
1 1,179,395 9,803,896 7,205,219 18,188,510 9,176,726
23 940,375 9,126,929 9,269,111 19,336,715 6,751,239
31 811,616 7,824,205 7,367,%% 10,003,775 11,700,454
Nov. 6 Lon, og4 5,454,068 7,468,536 13,418,588 14,088,941
13 827,548 , 785,065 6,818,008 13,430,621 13,625,180
20 732,529 ,073,288 4,785,199 9,591,016  13,4U41,911
27 2476 1,697,857 3,221,333 53231, 366 9,039,386
Dec, 4 330,090 2,009,978 3,619,177 5,959,245 7,069,712
11 314,219 1,759,854 2,890,765 L,o6l,838 3.691.908
18 276,769 1,450,285 3,246,343 4,962,397 , 144 380
25 177,183 1,232,548 1,988,278 3,398,009 3,453,171
Jan. it 125,h63 753,976 1,222,252 2,101,691 1,412,905
8 96,339 870,05U 1,851,307 2,817,700 2,671,066
15 91,788 470,166 1,217,562 1,779,516 1,932,506
22 bl k12 553,604 1,545,813 2,163,829 2,236,619
29 161,695 1,346,815 1,927,219 3,435,729 1,957,681
Feb. 5 - La2g,k37 291,970 1,319,412 2,040,819 1,574,975
12 - 617,168 1,265,491 2,294,032 2,942,355 2,340,340
19 85,285 860,287 1,817,598 2,763,170 2,677,181
26 164,275 1,255,446 2,107,629 3,527,350 3,057,822
Mar, 4 154,206 1,210,325 2,033,591 3,408,622 24827\82)
Ll &1 4 20,666,022 99,587,325 101,093,196 221,346,546 271,357,824

Country deliverlies of wheat continue on a substantial scale. Since January
1st over 24 million bushels have been delivered to country elevators or over lording
platforms. The heaviest deliveries this year have been in Alberta, the area of
heaviest productien in 1931. Total deliveries in Alberta up to March 4th amounted to
101,093,196 bushels compared with 99,&69,235 bushels delivered in Saskatchewan. Total
deliveries in the three Western Provinces up to March 4th gmounted to 221,210,274
bushels compared with 271,357,824 bushels for the same period in 1930-31,

Stocks of Wheat in Store

Stocks of wheat in store in Canada and the United States are shown as follows:
(with comparative totals for previous week and the same week in 1931).

March 11lth, 1932, (Bushels)

Western Country Elevators 83,426,131
Interior Terminal Elevators 863,072
Vancouver Elevators 1. AENNSRGESS
Victoria Elevators 855,535
Prince Rupert Elevators 1,110,389
Fort William and Port Arthur Elevators 52,719,452
Interior Private and Mill Elevators 6,672,547
Eastern Elevators - Lake Ports 9,012,6u47
Zastern Elevators - Sbd. Ports 5,286,566
U. S. Lake Ports 10,905,929
U. S. Atlantic Seaboard Ports 2,691,369
o e 185,057,175
Previous week 184,730,263

Same week previous year

187,905,977
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Stocks of Canadian wheat in store ifi Canada and the United States are slowly
decreasing. Practically the entire decrease during the past moath has taken place in
stocks in eastern positions. Stocks of wheat in store in United States positions have
decreased by nearly 6wmillion bushels in the past month. Stoclis in store in eastern
elevators in Canada have decreased Ly over 3 million bushels in the past month.
Country Elevator stocks, Fort William and Port Arthur stocks have increased slightly
in the past thirty days.

A factor in maintaining the volume of the Canadian visible supply has been
the heavy receints at country elevators since January ist. During the months of
January and February country elevator receipts ard platform loadings rave amounted to
21,470,468 bushels compared with exports durine the same period of 22 82,645 Uuishils,

The Course of ieat Prices

The following summary of wheat price movements from Tebruary lst to arch 17th
has been prepared by the Intermal Trade 3ranch of the Dominion Bureav of Statistics.

After two months characterized by a minimum of fluctuation about unusually
steady vrice levels, the wheat market began a gradual sdvance in the second wecir of
February. In the openiig days of the month, price influerces were evenly balanced.
Export inquiry was uncertain and weakness at Chicago Wwas freguently reflected. On the
other hand, dwindling Russian shipments gave evidence of the fact later to be
established that Russia need be considered no lonzer as a large exporter during the
current season. An upward revision of the French milling gquota for imported wheat,
made known on February lst, was also a supvorting factor. The advance referred to
above commenced on Icbruary 10th, and did not reach a peak until the closing days of
the month. The main source of strength behind the market during this period was a
decided improvement in export dbuying in which orth Americen grain was fairly
prominent. Offerings from the Southern Hemisphere increasec snarply in the first two
weeks of March, however, and the pressure from this grain was instrumental in causing
g mild re-action in prices. Continental countries apparently required increasing
amounts of imported wheat during March as indicated oy further import quota advances.

The range of cash closing cuotations for Xo, 1 Forthern wheat, basis Fort
William and Port Arthur between February lst and March 17th, was 6 7/8¢, the highest
price being 67 1/8¢ on February 25th, and the lowest 603¢ on February 5th. The close
on March 17th was 63 5/8¢ as compared with 63 3/8¢ per bushel on February 17th. The
average price for February was 63.2¢ per bushel as against 60.0¢ for January.

Winnipeg Cash Prices, Ho. 1 ilorihe:—

February 16 54 3/8¢ Msrch 1 fUZg
" 17 63 3/8 " Z 65 3/8
" 18 gu% ' 3 5513/8
fl 19 5 i} 5-;,;
== i = >
= 2" L &
" 23 66 5/8 " 9 66 1/8
nooo25 67 1/8 t 10 664
2 3 L 2"
] 2; : L 13 :.4
sl 65 3/8 noak an
"oo15 eU
. 1 63 7/8
i 3 6 8
"o18 6%;5/
" 19 503
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Canadian frade Commissiorers report on the wheat situation-as follawns

GERMANY. The Markets Reports Bureau of the German Agricultural
Council have published the results of their investigations as to the stocks of grain
still in the hands of farmers on January 15th, 1932, in the form of percentages of
the final crop estimates, which are as follows, compared with the percentages for the
same date of the previous year:-

Percentage of Toftal Crop in
Hands of Farmers

Kind of Grain January 15th, January 15th,
1932 1957

Fmbarallea® « oo 311 35,5

Summer wheat .......... 58.4 ok 1

TREE e o oo 33.7 Uy, o

Wi hter bankeg . ois ... 20.4 2l b

Summer barley ........: by, 7 3G.3

O 1l el e et 60.0 6L4.0

The Germ: : Grain Journal have translated these percentages into actual
quantities which the following table shows in bushels:

Total Crop in Hands of Farmers

Bushels
Kind of Grain ' January 15th January 15th,
1932 1931
g 00 PN TR ——— P | Lo, 854,565 Yo .284,565
Summer wheat ........... T, i85, 204 7,716,051
Therter He. oerey iz . iors 87,386,070 131,884,475
Winter barley ......... : 4, 5c7 0”0 4,593,06C
Oummer barley=: o5 4008 51,ukl2,272 39,959,622
@ihicr wd - ot o A PR AT ali) 215728 236,674,760

The slowing down in the decrease of wheat stocks during the last month
was particularly the result of decresased flour consumption and partly due to the
cessation of wheat exports. An import of several hundred thousand tons of wheat will

still be required, but the totval depends upon the trend of flour prices and hence the
consumption. I1f prices remain high the result will be an increased consumption of

rye. Rye stocks are glready comparatively low and it Is estimated will be entirely
used up by the middle of May, so tnat a large .mport will be reguirnd. It is
expected that with the throttling of barley immortc the large stock of onri:» cw. Qe
disposed of. The consumption of ovats remains uasatisfactory and st :cks ars considered
to be above normal.

The Marketls Reports Bureau of the German Agriculturasl Council have also
rubliched figures of the stocks still available for sale on January ihth, 1932, which
are given below in pe:~entages of the total crops as compared with those on the same
date of the previous year:-

Stocks available for Sale

January 15th, January 15th,

2232 1931
st et .S S wLs 24,4 abag
Summer wheat .......... . 47.8 47.1
L RN i T S —— LoeE 22.9
Wintise ~bartEm- vl ¥ 2.u
Suner baFley . avi - oba 25.6 ] ik
()21 7o TP R, of B ) e o 13.9 17.0

The German Grain Journal have published the German grain trade statistics
for the period August 1931 to January 1932, which are as follows compared with the
figures for the same previous period.
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Imports Exports

AEec st~ Jaawary

1951272 1930-31 1931-32 1930-31
Bushels

Wheat ....obbe-n. 14.686,217 16,019,992 11,529,985 Lzo,5u6
RYe «dgia A%E . 3,088, 57 724,380 3,503,797 2,106,315
Barley ........ : lh 1 385, ”’u 19,768,530 27,558 169,943
MaiXzer Wiy, € 8073 13,595,458 9,190,713 - -
ORI Tt boent 732.719 551,250 12,068 603,02k
Fidlar . )0 e . gl.361 bbis. 97,858 bbls. 466,796 bt s. 710,880 bbls,

CZFCHOSTOVAXTL. The Csechosiovakian Statistical Bureau have published a
revised crop estimate for 1931 on the basis of the final estimste of the hectare
returns, which, however, does not conciderably differ from the preliminary estimate
published in the Autumn. The total crops were as follows:i-

3.8 57 1930
Bushels
nberrahebi: The stigt e et i p 39,157;122 hg,074,084
S T e e T SR - 2072305 1,528,51
T A R el b 53,387,623 £9,446,03
T A el e S e e _ 1,240,108 9254160
0 T R B S e, . )9),003 895,647
ST T T R T [ : Lg, 962,020 5540344045
S N T phin Vo R 79 506 ,003 84,800,891
s e e T S e - T 7 8,964,207 9,783,072

The Germen Grain Journal report that on ahcount of the delayed@ announcement
of the import contingents, as well as the small demand, the January import of grain in
Czechoslovakia greatly declined as compared with December. The following are the
comparative figures:-

January December

Bt Jolc=le =
Mgl bt iszoim. ottt . 1,348,472 2,531,600
BN~ 0, Bt Ta s P e R & 2 433,054 1,688%,909
AUSTIRIA. - The German Grain Journai réport that ::~-ri to official

statements the conditicn of winter whea! and wint » rye in .astria at the end of
January was more unfavourable thun in the previcus months and not .s good as in
January, 1931. Nevertheless thie seed condition is puove th: usual average.

POLAND. The German Gra‘n Journsl repcrt that ihe zexl-official telegraphic
agency "Iskra! in Poland states that fears have arisen in Polish agricultural circles
regcarding the condition of the winter seed. The extremely sharp frost and the lack of
snow in the whole of Poland, with the exception of the Fastern districts, have hed a
very bad effect on the condition of the seeds. It is stated that chemical
fertilizers will have to be used in the Spring in crder to improve their condition.

LATVIA. The German Grain Journal report that according to official statements
the seed condition in Latvia was apout tne seme as last year, i.e. medium to good. Of
the rye fields half are said to be medium, over g third good and the balance generally
under medium. The condition of the wheat seed is a little better than last year. Half
01 the wheat fields are medium. one third good and the balance under medium. The area
cultivgted with rye has been siightly increased.

The import contingent for wheat has this year been fixed at 918,578 bushels
against 1,175,779 bushels last year and 2,204,586 bushels in 1930,

LITHUANIA. The German Grain Journal report that with the exception of rye
large fuantities of grain are still available in Lithuania. At the end of January the
stocks of grain in that country, as compared with the same period of the previous year,

were as follows:~
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January January
o BT k9Tl

B e-h e Is
e s TN o= Y 3 1,102,293 1,469,724
L R S v e 505,237 688,959
Gl e, TuE T e St S A . 1,296,848 1,945,272

On account of the unfavourable rye crop in 1931 an importation of 98,421
bushels was anticipated in January. However, as more wheat and potatoes were used for
bread produttion, the import of rye was not necessary. On account of the low wheat
"prices the population has gone over to the consumption of wheat bread and it is
thought that an importation of wheat will be necessary: An export surplus of rye or
wheat, even with g decline in consumption, is absolutely out of the gquestion.

The German Grain Journal report that in the latter years the MEMEL TERRITORY
usually had a small surplus of grain. However, on account of the exceptionally poor
rye crop and to g certain extent an unfavourable wheat crop, a considerable import
demand of bread grains has arisen for the present seagson:. At the present time the
import demand of rye is estimated at approximately 472,422 bushels and of wheat at
55,115 bushels. On the other hand there is a surplus of about 160,757 bushels of
barley, 1,491,375 bushels of oats and 100,000 tons of potatoes.

The following memorandum, dated February l7th has been received from the
Canadian Trade Commissioner for Australiagt-

WEEAT ~ TLarge quantities of wheat and flour, since the opening of the new
seagon on December lst, continue to be shipped oversea. Total shipments from &ll the
Australian States are now sstimated at about 40,000,000 bushele leaving, approximately,
. 90,000,000 bushels still available for export. $o far there has been no noticeable
decrease in shipments to the Orient though shipments in transit to Shanghai may be
diverted to other ports, and for the present exports to Shanghal have been suspended.
Sales have been made for shipment to Tientsin.

In the previous year,; China and Japan were the best markets for Australian
wheaty these countries having taken three times the dquantity shipped to the United
Kingdomy

The demand from the United Kingdom and the Continent, particularly from Italy,
has recently been active.

The quality of the 1931432 crop is excellent and above the average.

Bxcluding the bonus of 4% pence per bushel paid by the Commonwealth Government
to growers, it is estimated that farmers receive from 2s.8d. to 2g:104. per bushel (in
Australian currency) for their wheat depending on the distance to the seaboardi

FLOUR ~ So far this season about 142,000 tons of Australian flour Have been
expbrted in comparison with 92,000 tong shipped in the same period of last year: Mill-
ing companies state that oversgea business Is difficult to negotiate, as offe¥s from
the United Kingdom and Egypt have been unatttractive. Inversely, the demand from Java
and China has been normal &nd millers have been fairly busy in consequence.,

In sympathy with the slight advance in wheat, flour prices have risen slightly,
though they are a little lower than those iruling & month ago. Today's prices for
standard quality flour per ton of 2,000 pounds fid.b:s steamsr at main Australian porte
(in Australian currency) are!-

Yormally
Packed in sacks of 140 or 150 pounds gross £6.17.6 S$33.U6)
Packed in hessian bags G8 or 10l pounds gross LT 4 2.6 $34.67)
Packed in calico bags of 49 pounds grnss £7.12.6 ($37.11)
FREIGHT RATES . remain steady although recently owners have been agking up

to 29 shillings ($7.06) per ton to the United Kingdom and Continent, but the average
charter in recent weeks has varied from 26 shillings and 3 pence ($6.39) to 27
shillings and 6 pence ($6.69) depending uvon loading port. Shipments to China have
been made at 19 shillings ($4.62) per ton,
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