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TJ.PPJD WHE.r SITUA'ION 

With winter wheat crops in the developing stage in the United States and 
Europe and spring wheat sowing under way in many European countries, in Canada and the 
United States, the world wheat market becomes increasingly sensitive to meteorological 
data and favourable or unfavourable climatic conditions over production areas. The 
1932 wheat crops of the world are therefore being watched with interest at the present 
moment and will be for the next few months. Crop development between now and the end of 
July will be the basic factor in building up a new statistical position which will 
govern in a large measure the market outlook for the new crop year that lies ahead. 

The most important development of the past month has undoubtedly been the 
crystallization of opinion that the 1932 winter wheat crop in the United. States is far 
below normal and gives promise of a greatly reduced outturn compared with last year and 
in fact, comvared with recent years. 

On April 8th, 1932, the United States Department of Agriculture issued a 
report dealing with the àondition and probable outturn of the 1932 winter wheat c1'op. 
The report states - 

"A winter wheat crop of 458,000,000 bushels is indicated by condition on April 
1. Thin is 142 per cent below the very large crop of 787,000,000  bushels in 1931, and 17 
per cent less than the average of 551,000,000 bushels produced during the five-year 
period., 19214-1928. 

"The condition of winter wheat on April 1 was reported at 75.8 per cent df 
normal, compared with 99.9 per cent on April 1, 1931 and the ten-year average of 80.9 per 
cent for that date. The April 1 condition and preliminary reports from correspondents 
indicate an 	reage abandonment of nearly 14 per cent for the United States as a whole, 
which compares with the ten-year average abandonment of 12 per cent. 

"The condition is be1ow average n the Creat Plains area and in the South 
Atlantic and Gulf Stats, and above average in all other sections from the Rockies to 
the Atlantic Coast. Weather conditions during the fall and winter were generally. 
favourable except in the Great Plains area. In that area, there was a marked shortage 
of moi8tu±e during the fall and winter. In portions of this area the drouth still 
persists and a x4athet heavy abandonment of area.ge and relatively low yields are 
indicated. Elsewhere abandonment is expected to be light and better than average yields 
are in prospect. 

"WhIle April 1 is too early for an accurate forecast of final production, an 
analysis of condition and weather rerorts indicates a total production of winter wheat 
of about 1453,000,000 bushels. The actual production may vary considerably from thià 
early-season estimate, iepending upon whether the effects of future weather up to harvest 
time prove to be more or less favourable than the average for past years. 

"The probable production of hard red winter wheat is reported at about 
266,000,000 bushels as compared with 501,000,000 last year; soft red winter wheat, 
155,000,000 bushels, compared. with 2146,000,000 bushels last year and fall-sown white 
wheat, 37,000,000 bushels compared with 141,OOOOOO last year."  

IORTAT FACTOR 

The winter wheat crop of the United. States Is the largest winter wheat crop in 
the world and i- 1931 accounted for 65 per cent of the total wheat production of North 
America. In 1931 this crop excee1ed the vo1mw f production in Canada, the Argentine 
and Australia combined. Therefore any severe contraction in the outturn of the United. 
States winter wheat crop will have an important effect upon the world wheat situation. 

Imrortant under normal conditions, the winter wheat crop to the south becomes 
of far greater imnortance 17hen evaluated in the light of the existing wheat situation. 
It cannot be ignored that large accumulated stocks of unsold wheat In the United Statee 
have been exceedingly bearish factors during the past three years. These stocks have 
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been built up as a result of many causes, among which may be mentioned the rather generous 
yields in recent years culminating in the ex6etiona11y lai4 ge outturn in 1931  and stabil-
iation measures adopted since the wheat crisis of 1929. In spite of efforts to solve 
the wheat problem in the United States, the present crop year witnessed even greater 
difficulties than had hitherto been encountered. The United States commenced the present 

• crop rear with a record carry-over of 319 million bushels which added to a production of 
592 million bushels in 1931 meant immediately available supplies of 1,211 million bushels 

• 	of wheat. At best, domestic consumption could only account for about 750 million bushels, 
' leaving a balance of 461 million bushels for which a market eventually had to be fourtd.. 

This in short, is the position the United States has occupied during the present year 
with the reservation that part of, the surplus was firmly held and assurance was given 
that, only limited supplies would be placed on the market duriig the current crop year. 
Evc' if the United States exportd on a substantial basis durig the coming three months, 
the carry-over 9Lt the end of .June will be somewhat over 300 million bushels. While this 
situation is primarily a problem of the United States, its repercussions have been world 
wide, and rumoured deviations from the holding and export policy of the Grain Stabil-
ization Corporation have only recently had an evident direct effect in reducing world 
priced. 

In the li&it of the situation outlined above, the possibilities of a rediiced 
winter wheat crop become increasingly important. If the 1932 crop does not exceed 500 
million bushe1 (which figure allows for a measure of improvement) and if a moderate 
spring wheat crop of say 225 million bushels is harvested, total wheat production in the 
United States in 1932 will not entirely cover requirements for domestic consumption. On 
this basis, during 1932-33, a small part of the accumulated carry-over will likely be 
consumed in the United States and nd.erate exports during the 12 month following June 
O, 1932, will result in the United States retuining to a normal or near normal carry-

over on June 30, 1933. These conclusions will of course have to be modified by the 
measure of improvement or deterioration that takes place durihg the coming two and one 
half months. Based upon present knowledge of the situation it is possible to look 
forward to an improvement in the statistical position of wheac in the United States and 
in the worid at large as a result of the situation that has been described. 

EtmQPEAN cR:PS 

Growing crops in Europe are the subject of varying reports but it is too early 
to offer definite comments upon the European situation. In general it may be said that 
crops in northern Europe are inclined to be backward, and that crops in central Europe 
including France, Spain and Germany are in good condition. The Danubian countries 
report favourable development generally with the exception of Hungary where the con-
ditioit of the wheat and rye crops is reported as unsatisfactory. European dtops are in 
an early stage of üvelopment at the present time and present indications, taking Eui'ope 
as a Whole, point to about an average condition for this time of the year. 

RUSSIA. 

Russia continues to offer a field for speculation among students of the wheat 
situation. Since it became known late in February that relief measures had to be 
auopted in areas where crops were poor in 1931, the Russian situation has been attracting 
attention. A scarcity of domestic supplies following a rather ambitious bxpbrt program 
last fall, is no doubt giving concern to Soviet officials. The spring seed collection 
campaign has been slow arid nohe too successful. On April 2nd our corresporidont in 
Londoh cabled that the eked collection plan had. been 73 per cent fulfilled é.hd on April 
l4th advised that 76.5 per cent of the plan h& beeh carried out whereas it had been 
originally planned to have all seed collected by Match 10th. These figures indicate 
the difficulty that Russia is experiencing in getting the 1932 production under wa 
rather than any marked reduction in acreage i  a state of affairs that will have to await 
further confirmation 

The following extract from the "Economic Review of the Soviet Unih" thider 
date of April 15,  1932, outlines some of the difficulties being experienced In Russia. 

"Since the ?astern sections of the country suffered considerably from drought 
last year, a xiwnber of the state and collective farms there Were unable to provide the 
necessary seeds for the spring sowing from their own resources. Some also were in need 
of grain for consumption. For these regions special provisions were made for government 
loans of grain for sowing and consumption, amounting to 53,500,000 poods (90,000 metric 
tons) of grain. The regions in which they will be distributed include the Lower and 
Middle Volga, the Urals, Kazaketan, the Bashkir Republic, West Siberia and the Tatar 
Republic." 
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INTER1cAi'IONAL TRADE 

World shipments of wheat and wheat flour  from Augu.s, 1, 1931 to ,ril 16, 1932 
amounted to 566 million bushels compared with shipments of 5  million bushels for the 
same period in 1930-31 and 441 million bushels for the corresponding period in 1929-30. 

During the first 37 weeks of the preseflt crop year North Ajcerican shipments 
have amounted to 226 million bushels compared with 248 million bushels for the same 
period in 1930.-31,  The Argentine and Australia to date have shipped 100 and 107 million 
bushels respectively compared with 71 and 99 million bushels for the same period in 
1930-31. Russia has shipped 71 million bushels during the present crop year corápared 
with shipments of 86 million bushels during the same period in 1930-31. The origin of 
world shipments for the first 37 weeks of 1931-32 and 1930-31 are shown in the following 
table: 

North America................... 
Argentine....................... 
Australia....................... 
Rjs Si a.......................... 
Others. 

1931-32 1930-31 
(per cent of total shipments) 

39.8 44.9 
17.6 12.8 
19.0 18.0 
12.4 15.5 
11.2 8.8 

100.0 100.0 

Mr. Broomha.l estimates world import requirements for the present crop year at 
776 millIon bushels. TO date 5o6 million bushels have been shipped leaving a balance of 
210 mIllion bushels still to be shipped to fulfil Mr. Broomhall's estimate. World 
shipments of wheat and wheat flour for the first 37 weeks of the present crop year have 
averaged 15,310,000 bushels per week whereas average weekly shipments of 14,000,000 
bushels will complete Mr. Broomhall's estirnate 	It would appear therefore that world 
shipments will eceed the anount indicated by the foregoing estimate of world import 
requirements. 

T12 S0UTHN HEMISPHERE 

The peals movment from the southern hemisphere i now over and It it probable 
that 61iipments from this source will be moderate for the ba1nce of the crop year. 
Taking into ccount the revised estimate of the,1931 crop and. the carry-over &t the end 
of Ju'y, l91 total sii 	in the Argentine for the currett crop year amouited to 
276 millIon ushels 	Allowing for domestic cohaumption of 90 million bushels . hLnd a 
cajy-over Of 40 million bushels on July 31, 1932, tOtal available supplies in the 
Argentine for the present crop year amount to 1146 million bushels. During the first 
37 *eeks of the present crop year shipments have amounted to 100 million bushels, leaving 
a balñe of 146 million bushels still to be shl.pped in the regaining 15 weeks of the 
crop sear. 

in Ausra1ia4 'total, supplies for the reseñt crop year - the carry-over at the 
end ot Julyi 1931 Pius the new crop - amounted to 205 million bushels. Allowthg for 
domestic conéumptiori of 50 million bushe.s, and for a carry-over of 25 milliori bushels 
at the end of July, 1932,  supplies available foi export during the present crop year 
amounted to 130 million bushels. From August 1, 1931 to April 16, 1932, shipments from 
Australia have amounted to 107 million bushels leaving a balance of 23 mllliob bushels 
to be shipped during th balance of the crop yea. 

Allowing for normal carry-overs at the end. of July, 1932, the Argentine and 
.ustra1ia have about 69 million bushels available for shipment during the balahce of 
the crp yeaF. Thid f4urc compares with actual chipments of 127 million bushels from 
Anril i.6, 1931 to Jtily 31, 1931-  It is apparent1 therefore that Canada and the United 
States are in a more favourable position in respect to the world wheat market than at 
the same time last year. It is equally probac that in the remaining three and one 
half months of the present crop year that Canada and the United States will play a 
relatively more important part and the aouthra hemisphere a relatively less important 
part than in preceding months. The relatively nal1 supplies of wheat available in the 
Argentine and Australia for the bance of this year compared with the same period last 
year are due in part to reduced production and in pait to heavier shipments during 
January, February and March this year compered rth last year. In the first three 
months of 1932 the Argentine and Australia shipped 125 in.11ion bushels cormared with 
103 million bushels for the first three months of 1931. 
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TQ_ jAQANqj 	THE CROP YEAR 

According to Mr. Broomhall's estimate of import requirements there remains 
to be ohpped. from AprIl 16 so July 31 some 210 million bushels of wheat and wheat 
flour. Since Mr. Broombail estimates world import requirements at 776 million bushels, 
or about 9 million bushels under world ihipments for 1930-31 and since world shipments 
tn antp in 1Q0-1 have exceeded the volume of 1930-31 by about 13 million bushels and 
since the European ma'kct is broader today than at any time during the present crop 
year, it is more than likely that total world shipments will exceed the figire named 
by Mr. Broomhall. Only a drastic decline in the volume of world trade in wheat for the 
remaining 15 wecks of the present CrOp year can prevent tu1e situation. It is not too 
much to estimate import reouirements for the balance of the crop year at from 225 to 

25 million bshe1.. Of this amount the Argentine and Austr'Jia can supply ab&.it 70 
million bushels ieaing 155 million bushels that will have to 	largely supp1d by 
Canada and the Uniced Stat es :Balances still to come forward from Russia and. 
Danube are relatively small. It is apparent therefore that Canada and the United States 
will have to supply about 150 million bushels during the remaining three and one half 
months of the present crop year, probably about 75 millIon bushels from each cou±itry. 

THE CAN.ADI AN SITUATION 

On April 12th, the Dominion Bureau of Statistics issued a report iowing 
the stocks of Cana"iian grain in all positions as at March 31, 1932. The report showed 
that stocks of all grains were 179  million bushels less than at the same date ih 1931- 

Stocks of wheat on March 31, 1932 amouited to 243 million bushels bompared 
with 20 million bUshEls at the same date last year; or a reduction of 27 millib 
bushels. Stocks of wheat on farms were 35 million bushels smaller than on the tame 
date last year, showing a much smailer volume to be marketed during the last fod month 
of the ?resenc crop year as compared with the last tour months of 1930-31. 

The report estimated that the Canadian carry-over at the end of Ju)., 1932 
would be about 104 million bushels, the smallest cax 4r-over since July 31, 1928, aiid 
about 10 million bushels less than the carry-over of  iily 31, 1931-  Expoiits  fot  the 
remaining four months of the present crop year were estimated at 73 million buse1s. Ifi 
arriving at this estimate the exprt situation was thoroughly canvassed and particular 
attention was paid to the bood.ngs at Vancouver for the month of April. Bookings at 
this port for the present month are 'nigh and exceed in volume the total exports bf wheat 
from all ports Qr the month of April 1931-  Of impoi'tance also was the recent tail 
movement of over one million 'bushels of wheat from Fort William to Montreal whexe stock$ 
are rolativoly low in view of the opening of navigatin& 

The general statistical position of Canadian wheat supplies continues to 
compare favourably with that of last year. The carry-over on July 31, 1931 amounted. to 
134 million bushels while the 1931 crop is estimated at 304 million bushels, making 
toa1 suoplies of 438 million bushels for the present crop year. Preliminary conBump-
ton data indicates that 121 million bushels will be donsumed in Canada thiO y8a 
leaving a balance of 316 millIon bushels available for export and carry-overt Itr the 
eight ronths ending March, exports amounted to 141 million bushels, leaving a ba,Mnce 
of 176 million bushels available for export and carry-per at the end. of Max'ch, 	30 
comared with a balance of 214 million bushels availab1 ±'or export and carry-ovi at 
the cnd of March. 1931. 

During the past five months .. .• prices at Winnipeg have averaged higher 
than for the correpond.ng monhs in 1930-31, as shown by the following tab1e (bnthly 
averas of 6aIly cch closing quotations for No. 1 Northern Wheat basis in OKI fort 
Arthur and Fort Wilbazn in cents per bushel) 

133001 	191-32 

NO 	55.1 	December ....... 	55.)4 	6o.6 
Settemher. ... 	78.1 	51 6 	January ........ 	53.9 	No 
October ...... 	725 	59.9 	February ....... 	59.3 	63.2 
November .... .6)4)4 	67.3 	March .......... 	56.7 	63.1 

NOTj- The present issue of the Monthly Review of the wheat Situation is 
accompanied by the second StatisticaJ. Supplemont in whid P ,  1roluded tables which 
generally appear in the Monthly Review itself. 
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