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The %orld Wheat Situation - Summary

The supply position has undergone little change during the past month.
Production estimates have been revised in many countries. Preliminary estimstes of
193% production in several Buropean countries have been revised upward. At the
present time it would appeuar that the total European wheat crop amounts to about
1,645 million bushels as compared with 1,480 million bushels last year. The chief
increzses in estimates have tuken place in the Danubiun countries. Estimsates of
production in the importing countries of Europe have not been changed to any extent.
Large crops in France, Germsny, Itauly, Greece, The Netherlands and other importing
areas are limiting the volume of world trade in whealt during the present crop year.

Harvest time is approaching in the Argentine end isustralia. Several
estimates have been issued covering the 1923 Austrelian wheat crop. These estimates
range from 16C to 165 million bushels. The Commonvealth Government has officially
estimated production at 165 million bushels. Last year austrzlia produced 210
million bushels of wheat. It is apparent thet the present sustrelian crop is far
short of the 1932 crop and the exportable surplus will be materially reduced during
1933-34,

The Argentine wheat crop has not been officislly estimuted. Aifter a
long dry spell early in the growing season, the srgentine received generous rains,
and the condition of the crop improved greatly. st the present time the outlook
is favoursable for production of 00 million bushels, and if existing conditions
continue the 1933 production mey exceed this volume. It is likely, however, that
the prolonged early-season drought will be reflectec to a certain extent &t harvest
time,

When 1933 production in Canads and the United States is considered along
with prospective production in austrelia and the Argentlne, it is apparent that the
total outturn in the four countries is the smalliest in yeurs. It is certein that
reduced production in the Unitecd States will enable that country to materislly recuce
year-end stocks by the end of the crop year and some reduction in the Canadian carry-
over is probuble,

Exceedingly large crops in importing countries are tending to restrict
the demand for wheat during the present crop year. From sugust 1, 1935 to November
€0, 1933, world shipments of wheat and wheat, flour amounted to 161 million bushels
as compared with shipments of 173 million bushels: during the same period last year.
Argentine exports have been relatively heavy since the commencement of the present
cereal year, amounting to 32 million bushels compared with 12 million bushels during
the same period in 1332-3%. In spite of reports of & good crop in Kussia, exports
from this source have been en about the same scale as last year und Lave been of
minor importance. A sharp reduction has taken place in the movement from North
hmericua this season as compared with last. ©OSince august 1, shipments from North
imerica have amounted to 74 million bushels as compared with 110 million bushels
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during the corresponding period last year. North American snipments have consisted
largely of Cenadiaen wheat. Increased shipments from the Argentine and the Dsnubien
countries along with & smaller demund, account for the decrease in exports from
North Americu.

In spite of increased production this year the United Kingdom continues
to import in large volume. During the three months from August to ODctober, inclusive
Britieh imports totalled 54 million bushels as compured with 5< million bushels
during the same months lest year, British imports from Canada amounted to &7 million
bushels during the August-October period.

Canadien Situation

: On November 10, 1933, the Dominion Bureau of Statistics issued its pro-
vigional estimates of cereal production., The 1933 wvheut production was estimated
at 271,8¢1,000 bushels compared with & preliminary estimate of «8&,771,000 bushels.

Decreased production is reflected in smaller primary receipts than a
year ago. From August 1, 1933 to November 10, 1933, country deliveries amounted to
138 million bushels compared with <36 million bushels during the same period last
year., The peak of deliveries is now pussed and well over two thirds of the market-
able surplus has now left the furm....

Stocks of Canadien wheat in store in &ll positions on November 10, 1933,
amounted to 250 million bushels as compared with 41 million bushels on the same

date lest year. The large cerry-over on July 31, 1933 accounts for the volume of
the visible supply rather than deliveries of new wheat,

During the three months from August to October, exports of Canadizn
vheat smounted to 59 million bushels compared with 91 million bushels for the same
months last year. These figures include flour.

L substantial improvement is noted in wheat prices in Canadua during the
present crop year as compared with the corresponding period last year. From August
1, 1933, to November 16, 1933, the average cash price for No. 1 Northern wheat at
Vinnipeg was 66.7 cents per bushel., During the sume period last year the average
cash price for the same grade of wheat wus 51..5 cents per bushel. These figures
indicate that wheat prices have averaged £9.5 per cent higher than a year ago.
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The VWorld Wheat Situation

In the month of November each year the wheat situation enters one
of its most interesting phases. The supply position is more clearly defined
tnan in earlier months of the crop year and a better indication of import
requirements is available. Vith three and one-half months of the cereal year
a matter of record, the position at the moment can be analysed with a greater
degree of accuracy and confidence.

sbout eighty per cent of the world's wheat crops are harvested
during the months of June, July and August. These crops extend over three
continents and are produced in over forty different countries. Harvest times
vary according to the geographical position of the countries referred to.
Harvesting commences in June in the more southerly areas and commences in July
and August in the more northerly countries.

Production in each country has to be estimated and the estimates
for individual countries gathered into regional figures of wheat production.
The first estimates ure genmerally made before the vuarious crops have been
threshed and of necessity are of & preliminary nature. Estimates are revised
at a later date when the actual outturn is known with a greater degree of
certainty. It is inevitable therefore that considerable time must elapse before
the extent of production is known over such wide areas as are devoted to the
production of wheat. 4is a result of this situation estimates available in
November are more relisble than estimates issued previously.

By the middle of November the wheat crops of the irgentine and
sustralia are nearing maturity and sn approximate estimate of probable ocutturn
is possible. Production in these two countries rounds out the supply situdation
for the crop year. It is true that the large wheut production of India matures
at a leter date but in recent years the wheat crop of this country has not had
very much significance from an international standpoint. Since total production
in the Argentine and australia in excess of about 160 million bushels is available
for the export market, the extent of the yield in these countries is watched
closely

Production of wheat in importing countries is one of the chief factors
in determining the extent of import requirements for each cereul yeur. This has
been especially true in recent years when restrictions on imports have tended to
force a large percentage of domestic wheat crops into the manufacture of flour
in importing countries. In addition during the past few years, importing countries
nave not deemed it advisable or necessary to cerry reserves of imported wheat.

The heavy production of wheat in Europe this year precludes the possi-
bility of large imports. At the commencement of the present crop year estimutes of
probable import requirements were made and these estimates indicated a limited
import demand for 1833-34. The London %heat Conference took the position that world
import requirements would amount to 560 million bushels. Mr. Broomhsall had previously
estimated requirements at §5% million bushels. From August 1, 1933 to November Z0,
1933 world shipments of wheat and flour amounted to 161 million bushels. This wvolume
of chipments during the first sixteen weeks of the present crop year would appear to
bear out the estimates of import requirements made some months ago.
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The Soutnern hemisphere

The new crops in the Argentine and Australiu are now nearing harvest.
a5 usual at this time of the year, close attention is being puaid to prospective
yields in these two countries. The 1933 wheut crops in the irgentine and sustralia
hotia ervperienced early-seuson difficulties. Prolonged drought in the argentine
was followed by & spell of very favourazble weuther and the wheat crop in that
country made & marked recovery. Intermittent rains were received in iustralia but
the crop never appeared to give promise of yields comparable with those of 10%&
and 1931,

Australia

Several estimates of the 1933 sustralian wheat crop have been made
recently. On November 17, 13933 the australian Government cabled tne Dominion Bureau
of Statistics that the provisional estimate of 1333 production amounted to 165,000,000
bushels from an area of 14,780,000 acres. On November 16, 1933 the International
Institute of Agriculture cabled that a good yield was expected in Western Australia
but that conditions elsewhere were not favourable. The Institute stated "this year's
yield is expected to be much less than last year's - probably 160,000,000 bushels."

On November 14, 1933 the Canadian Trade Commissioner cabled that crops have deterior-
ated and that a yield of about 153,000,000 bushels was expected. Wwhile there is some
difference between tne foregoing estimates, they all indicate a much smaller crop than
last year. Last year's crop was estimated at 10,000,000 bushels but it is apparent
the crop was slightly under-estimated.

The Australian carry-over on July 31, 1933 amounted to 50 million bushels.
On the busis of a 1933 crop of 1656 million bushels, sustralia has a total of &15
million bushels of wheat for disposal cduring 1933-34. Lomestic requirements will
smount to about 50 million bushels leaving a balance of 165 million bushels available
for export and carry-over, allowing for a carry-over of 60 million bushels on July
51, 1934, the exportuble surplus for 193%-34 amounts to 115 million bushels. From
August 1, 1933 to November 20, 1933 Australian shipments amounted to &5 million
bushels, leaving a balance of 30 million bushels avuailable for shipment before July
31, 1934. The foregoing calculation is based upon a crop estimate of 166 million
busnels. Should this estimate be reduced, hovever, the exportable surplus will also
be reduced by the sume amount. Minimum estimates of the 1933 iustralian wheat crop
would yield an exportable surplus of about 100 million bushels. During 1351-8% and
1334-33 australian shipments amounted to about 164 million buchels, It is apparent,
therefore, that australian exports during 1333-34 will be considerably smaller than
during the two preceding cereal years,

The argentine

After causing considerable anxiety, the 1933 irgentine wheat crop responde
to ample rainfull and a good yield is now anticipated. With a small reduction in
acreage it is unlikely that the present crop will be as large as the yield of 1932,

It is also likely that early season drought will affect the outturn this year.

For the purpose of evaluating the position of the Argentine during 1933-34
a tentative figure of <00 million bushels may be used to describe the growing crop.
On July 351, 1335 the Argentine had a carry-over of about 80 million bushels, which wit
the new crop, makes total supplies of %80 million bushels for the crop year 1335-34.
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Domestic consumption will amount to 95 million bushels leaving a bslsnce of 18b
million busiels for export und carry-over. Ahllowing for a carry-over of 80 million
bushels in July 31, 1934 the Argentine has 1056 million bushels availcble for export
during the present crop year. From August 1, 1933 to November £0, 1933 Argentine
shipments amounted to 32 million bushels, leaving a balance of 73 million bushels
available for shipment during the balance of the crop year. Should the frgentine
procuce more than 200 million bushels there will be u corresponding increase in

the volume of wheat available for export or other disposition.

Exports from the Southern Hemisphere

The irgentine and Australia usually play an important part in vorld
wheat trade during the four months from January to April. During these months
farmers in the two countries are delivering their wheat in large volume and lack
of storage facilities makes it necessary to place a large part of the annual
surplus afloat during the few months following harvest.

The winter months constitute the best time of the yeur to sell soutnern
hemisphere production. In the first place, the inland waterways of Canade are
closed and the outward movement of Canadian wheat is curtziled. In the second
plece, six months' consumption has greatly reduced supplies of domestic wheat in
Europe and normally a good cemand exists at the time when the new crops of the
Argentine and Australia are available for export.

The following table shows shipments of wheat from the argentine, australia
and all countries during the four months from January to April, inclusive:

Total
Argentine sustralia Southern hemisphere Viorld
(million bushels)

1928-29 s.e0ee 10g 67 169 356
1929-30 cccooo 44 <9 73 188
1930-31 cicoes 60 76 136 <o
1931-38 cscosn 78 T 155 &70
1938-33 ceoeve 64 89 153 234

As shown by the above tuble, shipments of wheat and flour from the
Lrgentine and Australia constitute a large proportion of total world shipments
during the January-april period. In 19&8-29 Jenuary-ipril shipments from the
argentine and austrulia constituted £0.3 per cent of totel world shipments during
the same period; in 19%9-30, 33.8 per cent; in 1930-31, 54.0 per cent; in 1931-3%,
87.4 per cent and in 1952-%23, 65,4 per cent, It is apparent, therefore, thut us a
rule shipments of wheat from the Southern Hemisyhere constitute well over 50 per
cent of total world shipments during the four months from Jamuary to April, inclusive.

It is interesting to note that the irgentine und australiz market a large
part of tneir exportable surpluses during the first four months of the caulendur year.
From Januury to april, 1932-3% sustrulian shipments amounted to 8% million bushels
wnile total shipments for the entire crop yeur amounted to 154 million busnels. Iuring
the same months the argentine shipped 64 million bushels out of total shipments of
126 million bushels for the crop year 1332-33.
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The Supply Pgsition in 1933.

During the past month revisions have been made in crop estimates.
European estimates have been revised in some cases and the estimute of European

The Canadian estimate was revised downward in

November and the Australian wheat crop has been estimated, indicating a much
smaller outturn in 1933 than in 1932,

The following table shows acreage and production figures for 1933 along
with comparative data for last year:

Germany ccecescoscsco
BSOS % o av0 s o"A8 0 0/
Belgium DeeBO0deeBssE 0D
Bulgaria ccsceecccsoe
Spaifl cceescoesossseo
ESthia 0000000000000
Irish Free State ...s
Finland ccesosesensooe
ENEATICERN. o orc a's 0000 a5 ols
England and Wales ...
Scotla-nd 0 ®e s BOCOOEOTODND
BBEECE | o eis s s e aosabon
HUngaTry Mhte e o0 e o500 0l0
BRI it atere o b o Sheso' 070
UEEREPIE) e rere o om0, 070 Bloielorn
Lithuania ccoesvoscos
leembwg Q00002000600
RN e o 2Ys e o) Solle) 00
NOTWEY saccscescesssn
Netherlands .ssccscss
Poland e®0800608008%0
Roumania sco08ceescen s
SREEeR ‘coeone s seoicesn
OMGZETLEANG, o< o oot o
Czechoslovakia 9eco0ss
YugOS].aVia coroseenso
Portugal oso0eecIB RO O

TOTAL Cesesose 00

Burope
Aree Production
Preliminary
1933 193¢ 2953 193¢
(acres) (acres) (bushels) (bushels)
5,745,000 5,635,000 202,100,000 183,828,000
515,000 537,000 17,380,000 11,886,000
366,000 383,000 13,617,000 15,376,000
3,002,000 3,078,000 58,863,000 50,553,000
11,047,000 11,249,000 132,000,000 184,208,000
163,000 128,000 £,094,000 £,085,000
52,000 21,000 831,0004 831,000
65,000 59,000 1,506,000 1,483,000
13,321,000 13,256,000 338,663,000 333,524,000x
1,660,000 1,288,000 58,240,000 41,253,000
78,000 52,000 2,240,000£ 2,240,000
1,732,000 1,480,000 28,580,000 20,263,000
3,936,000 3,793,000 90,058,000 64,462,000
12,518,000 12,251,000 272,000,000 276,127,000
182,000 173,000 5,907,000 5,292,000
499,000 509,000 8,727,000 9,4:3,000
33,000 31,000 335,000 719,000
10,000 10,000 405,000 301,000
31,000 28,000 660,000 785,000
332,000 297,000 14,062,000 13,694,000
4,083,000 4,266,000 68,343,000 49,472,000
6,913,000 7,091,000 115,558,000 55,536,000
752,000 703,000 27,815,000 £6,500,000
185,000 181,000 6,386,000 5,402,000
2,445,000 2,092,000 65,771,000 53,553,000
5,157,000 5,142,000 96,598,000 53,444,000
1,271,0004 1,271,000 14,825,000 18,138,000
75,879,000 75,004,000 1,643,964,000 1,480,376,000

4 1932 figures .

x Underestimated,

b s ey

-——
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North America

Area Productio@
1933 1932 1933 1932
(acres) (acres) (bushels) (bushels)
Canada o.eeoonsnees 25,986,600 27,182,100 £71,821,000 455,000,000
United States ce... 44,879,000  §5,152,000 515,000,000 726,000,000
MEXLCO «ooasssesoos 1,179,000 1,104,000 11,753,000 9,658,000
GRORES . o i be.- 72,044,600 83,438,100 793,574,000  1,190,658,000
North africa
Area Production
1933 193% 1933 1932
(acres) (acres) (bushels) (bushels)
RUREE - 3434655 4 on ola o 1,952,000 2,392,000 9,186,000 17,455,000
MOTOCCO ssnvosaseon 3,026,000 2,715,000 25,286,000 27,970,000
A1geTi8 oeveoeonen. 3,815,000 3,736,000 27,135,000 29,236,000
B ot oo ola.e baiba 1,486,000 1,762,000 59,951,000 52,586,000
L0 e 10,219,000 10,603,000 101,558,000 127,245,000
Aisia ;
Area Production
1935 193¢ , 1933 1932
(acres) - (acres) (bushels) (bushels)
T T T S 32,992,000 33,803,000 352,875,000 556,896,000
JEPAD 5 v0sesonsevoe 1,500,000 1,247,000 39,328,000 31,336,000
(14417 R N 34,492,000 35,050,000 392,203,000 368,232,000
Southern Hemisphere
Area Production
1933 1952 1933 1932
(acres) (acres) (bushels) ) (bushels)
Argentine .....e... 18,904,000 19,791,000 200,000,000£ 235,376,000
MISETAlia .ooeseoss 14,780,000 15,173,000  165,000,0004 210,000,000
OBAT oL ororaloiord 33,684,000 34,962,000 366,000,000 445,376,000

# Tentative.

Revision in production estimates in Europe during the past month have

increased the total of 1933 production in that area.

It now appears that Europe has

harvested a wheat crop of between 1,640 and 1,650 million bushels as compared with
Upwaerd rgevision in crop estimates have been
made in the case of Austria, Bulgaria, Hungary, Latvia, Lithuania, Roumania and

Yugoslavia, According to current estimates production in the Danubian countries is

1,480 million bushels produced in 1932,

even larger than thought earlier in the season.

constitutes an all-time record.

The 1933 wheat harvest in Europe

A slight reduction in the estimate of the Canadian crop further reduces

the volume of 1933 production in North imerica.

milliion bushels less than production in 193%z.

Total production in 1933 is over 400

; Tentative estimates of 1933 brpduction in the Argentine and Australia
indicate a decrease of about 80 million bushels as compared with last year. .
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The United Kingdom

Imports of wheat into the United Kingdom during the month of
October were slightly lower than during the preceding month and the corree-

ponding month last year. Imports during October amounted to 18,935,583
buskels compared with 19,252,518 bushels during September and 19,632,638
bushels during October, 1932.
into the United Kingdom for the twelve-month period from Auguet, 19732 to
July, 1933 and for the months of August, September and October, 1933:

The following table shows imports of wheat

From - August-July August September October
bushels)

Canada 102,882,268 5,832,512 5,157,534 6,414 206
United States 2,191,927 - - -
Argentine 33,178,430 5,786,525 6,142, 2485 ,289,070
Australia 50,433,050 2,49,777 5,335,22& ,199,071
Russia 3,960,702 - 1,472,952 3,213,145
Othere 11,729,430 1,259,500 1,708,563 1,820,132
Total 2016.375.817 15,328, 314 19,862,518 18,935,583
last Year 229,420, 42k 17,199,661 19,632,638

e

15,581,679
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As shown by the foregoing table, imports of wheat into the United Kingdom
during the twelve months from August, 1932, to July, 1933, amounted to 204 million
bushels compared with £X7 million bushels for the same months in 1931-32. Out of total
imports of 04 million bushels, Canada supplied 103 million bushels or 50.5 per cent;
australia supplied 50 million busnels or 24.5 per cent; the Argentine supplied 33 million
bushels or 16.2 per cent.

The following table shows imports of wheat into the United Kingdom during
October, 1933, along with comparative figures for October, 1932:-

Qctober, 1833 QOctober, 1932
(Bushels)

from -

Canadé seeesscecsssssrsccacane 6,414,206 11,204,893

United States eseecececeneenses - 60k ,654

Argentine socececvsessnesacnes 3,289,070 914,077

Australia cscscecccecsscaceras 4,199,031 1,141,32

TS SIS wie orelo sk sisieis siaisois s o o siokake 5,215,145 3,061,965

Other veeesesscescssssvescsnns 1,8c0,132 2,708,048
Total eceesconcennee 18,935,583 19,632,638

It will be noted from the above table that total imports of wheat into
the Tinited Kingdom during October, 1933, were slightly lower than during October, 193%.
Imports from Canada were moderate, amounting to 6,414,206 bushels compared with 11,204,593
bushels for the corresponding month last year. Imports during October, 1953, from the
Argentine and Australia were sharply higher than during October, 193%. The United
Kingdom imported 3,839,070 bushels from the argentine last month compared with 914,077
busnels the same month in 1932. Imports from Australiz were wbout 3 million bushels
higher than a yeer ago. Imports from hussia amounted to $,c15,146 bushels compared with
5,061,965 bushels for October, 193%.

The following table shows imports of vheat into the United Kingdom during
hugust, September wnd October, 19355 and 193&:

19543 b S.5d
(B u 8 h el s)
From -

L:wada ®OP IO ET eSO ETDO e NO NSRS l7’400,‘<52 26’549’666
United St&tes P00 0SB eGsOsODTBONS S 1,457,772
ADZERBANE. cv ofisniss o s sinisiaiosohive 15,%17,840 3,705,086
l‘\ustralia B % O 0 9 PP B EBTEEE RO e 12,034’052 9,595,522

PSSEID Lisrarentels sitthn.efins o ol aro saediielte 4,686,097 5,611,099

Qs JEL AT I T L # 4,768,195 759168885

INeEallarare -k inors Bitor Lge 94,126,415 52,415,978

It will be notec that total imports of wheat into the United Kingdom
amounted to 54,146,415 bushels auring fiugust, September and October, 1933 as compared
with 62,413,978 bushels during the same monthg last year. The table further shows that
imports from the Argentine increased over 11 million bushels this year as compared with
last. Imports from Cuznada decreased by about 9 million bushels in the august-October
period in 1935 as compared with the same months last year,
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ggropéan Wheat Prices

The surprising change in European national policy in the past decade
makes the study of wheat prices in importing countries extremely interesting and
pertinent. A few years ago, it was said that Europe was concerned with obtzining
cheap wheat. Summarizing its special study on "Keactions in Exporting anc Importing
Countries to Changes in Wheat Prices", (Wheat Studies, Vol. III, No. 9 august 19z7)
the Food lesearch Institute stated:

"The public attitude toward changes in wheat prices is
very different in wheat exporting, and in wheat importing
countries. The low prices prevailing in the three crop years
1921-¢4, contributed to the difficulties of American wheat growers.
But in Europe low prices were advantageous as aiding the process of
reconstruction, in the balancing of state budgets and restraining
adverse balances of merchandise trade, and the plight of European
wheat growers was a minor problem. With the crop of 1944 wheat
prices rose sharply, and thereafter remained at a higher level.
Relative prosperity replaced relative unprosperity in exporting
countries, but in Europe the higher level is regarded as little
less than a calamity,"

The above quotation may be considered typical of the viewpoint that
was prevelent but a few years ago in Furope. Industrial countries wanted an assured
food supply at the lowest possible price. In the existing order of things importing
countries felt that they could purchase necessary foodstuffs and particularly wheat
from exporting countries at a smaller cost than the cost at which they could produce
the same supply themselves. By and large this was the basis of world trade in wheat
for many years.

About 1925 a change became menifest in Europe. Under the Versailles
Treaty, Germany lost control of her tariff policy until 1925. On assuming control of
her fiscal policy once more, Germany introduced a new tariff which included a duty of
32 cents a bushel on imported wheat. In the same year Italy imposed a duty of 58 cents
a bushel. In 197 France increased her tariff on imported wheat from £0 to 37 1/2
cents a bushel. In June, 1926, the United States Department of igriculture stated,
"jgricultural tariffs have assumed a position of critical importance in the economic
structure of post-war Europe." (Foreign crops and Markets, Vol. 1%, No. £6). By the
middle of 1929, leading importing countries of continental Europe were definitely
directing their economic policies along the road of increased wheat production and
the maintenance of domestic wheat prices. It is therefore of interest to survey price
relationships in leading markets and especially to examine the trend of prices in
leading importing countries.

Contreolled Prices

Prior to 1925, the Liverpool price level esteblished the level of
wheat prices in the leading importing countries with due regard to transportation
costs, small import duties and occasional domestic factors. In general, the broad
swings of the Liverpool market were reflected in continental European importing
countries. Since 1925, however, prices in importing countries in Europe have shown
less inclination to”follow the Liverpool market and in recent yearg entirely artificial
price levels have been maintained in France, Germany and Italy. This development has
been due to increased tariffs, milling quotas and other instruments of control applied
in these countries in varying degree since 1925, and more particularly since 1929.
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Prices_ipn France

The chart in ths preceding page shows monthly average prices of cdomestic
wheat in France along with corresponding British parcel prices for the eight year
period from 19z5-26 to 1938-33, Tais chart und the tuo following charts are con-
strueted in the main from date published by the Food Lesearch Institute.

Following the large crop of 1925, prices declired sharply in Frunce and
fell below the price of imported wheat in The United Kingdom, 4 recnvery is noted
early in 1946. The 1926 wheat crop was 100 million bushels smaller than production
in 1925 and prices in France rose sharply. In August, 13¢6 French wheat prices
exceeded the Liverpool level and for the balence of the crop year remained aboave the
Liverpool level by about the amount of the import duty then in existence. In June,
1927 prices of domestic wheat in France turned sharply downwerd. In September the
French government increased the import duty from <0 to &7 cente a bushel. The decline
still continued however, and in November, 197 the import duty was increased to 37 1/&
cents a bushel. From November, 1927 to May, 1948 prices advanced sharply and French
producers gained the advantage of the greater part of the import duty. Early in 1929,
it became apparent that France vias going to huve a large domestic vheat crop and with
the Liverpool murket declining steacdily the French import cuty wus increasec to 53
cents a bushel, The lurge outturn of 1929 and a rapicly declining irternational price
level carried prices in France downward. As a result of this situation Fraunce estab-
lished mllling quotas in December 19x9, the quota at that time providing for the use
of 87 per cent domestic wheat in mill grinds. The decline in prices was soon halted
by thie action and in June, 1930 the import duty was increased to 85 cents & bushel.,
Luring the next year wheat prices advanced steadily in France while prices declined
rapidly in the United Kingcom. In July, 1931 the spreud between douestic prices in
France and the price of imported wheet in the United Kingcom amountec to over $1.00
per bushel and the French price level was just three times the British price level.
During 1931-3% and 1932-33 prices of demestic wheat in France declined steadily. The
decline in 1932-33 aemounted to zbout 80 cents (gcld) per bushel. The crop of 330
million bushels in 195Z, the large carry-over frem this crop and the 193% crop of 339
million bushels placed a severe strain upon price levels in France and brought about
the decline. In July, 1933, the price of whest in France stood at about §l1.40 per
bushel in gold while the Liverpool price of imported wheat amounted to less than 60
cents in gold.

Prices in Italy

Under a tariff revision in 196 JTtaly imposed a duty of 58 cents a bushel
upon importec wheat. This auty had thne effect of carrying domest s wheat prices in
Itely consicderubly above the international price level and the Ttalian producers
received a benefit amounting to the greater part of the tariff On wheut., From 1925 to
1930 Itelian wheat prices were higher than prices in France und Germany and probably
vere tae highest in Zurope during this pericd,

Italian wheat prices declined sharply from the §{2.&0 per bushel level in
the first nulf of 1927 but a recovery is noted aquring 1927-«8. a sharp decline took
place in tne summer of 1348 reflecting %tlie fall in the Liverpool market. although
much nigner, Italian domestic prizes followed the same general trend as tae Liverponl
merket, during 19¢8-<8. 1In May, 1929, Italy increased her import duwy tn 75 cents per
bushel. With tae Liverposl market declining steadily in 19%¢9-30 Italian prices were
well muintained. A decline in the finzl montns of 122933 resulted in an increase in
the import duty to 86 cents a bushel. Since august, 1950 [telian wheat prices have
fluctuated idely,the dovwnward swings not being fully offset by upward movements.
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Following the drastic decline in domestic prices in Italy in Jume and
July, 1921, the government increaced the import duty from 86 cents per bushel to
$1.07 per bushel. Prices rallied during the balance of the crop year but have
followed a downward course during the past year and a half. In addition to import
duties, Italy has used flexible milling quotus to increzce the demand for domestic
wheat.,

Germany

In 1924-«5 wheat prices in Germany ranged considerably lower than prices
in the other three countries discussed in this study. Under the Treaty of Versailles,
Germuny did not receive control of her own tariff policy until 19k5. In sugust, 19z
Germoeny introduced a tariff of 3% cents a bushel on imported wheat and since that date
Germany has maintuained substantial protection for her wheat producers.

In 1925-26 prices of domestic wheat in Germany improved in relation to
prices in other markets. During 19£6-27 and 1927--x8 German prices ranged higher than
the Liverpool price for imported wheat. During these years production of wheat in
Germany was relatively small. During the summer of 198 prices declined sharply
along with prices in other markets. The 18c8 German wheat crop was the largest for
many years and prices averaged lower in 1828-%9 than during any crop year since
1923-¢4. Domestic prices in Germany responded mildly to the speculative prices in
North aAmerica in 19¥9 but declined slightly early in the cereal year of 19x9-30.

In December, 1949 Germany increased her import duty on imported wheat to
49 cents per bushel. In Jamuary, 1830 the import duty was further increased to 6&
cents per bushel. In apgil, 13930 the German import cuty on wheat was further increcsec
to 97 cents a bushel, During the period when all these increases were being made in
German import duties, prices advanced sharply in Germany, at a time when the Liverpool
market was declining steadily.

During the last six montbhs of 1930, domestic prices in Germany dropped
sharply. W%ith the market declining, the Germsn Government again increased import
duties., In September the import duty was increased to §l.20 per bushel and later
to §1.62 per bushel, These drastic import duties in addition to a system of milling
quotas imposed in 1929, brought sbout a marked asdvance in prices. Prices of domestic
wheat in Germeny again declined late in 193%0-31 and the large crop of 1931 (the larges
since the War) tended to depress prices. Early in 193¢ a price recovery is noted in
Germany which carried prices to about §1.75 per bushel.

This advance was followed by a sharp decline in wheat prices in Germany
in the summer of 1932. The 183% wheat crop was the largest on record amounting to 184
million bushels. The difficulty of maintaining prices in Germany in the face of
increasing production became apparent. The large crop of 19%Z was followed by another
record crop in 1935 when production was estimated at 202 million bushels. By the time
the 1953 crop was ready to move, wheuat prices in Germany had fallen to slightly over

$1.20 per bushel (gold). Prices in Germany from 1925-26 to 193¢-33 are illustrated
on the opposite page.

The situation in Germany exemplifies some of the problems confronting
importing countries in their endeavour to maintain wheat prices. Production has
increased under high teriffs amd quotas and during the past two years, it has been
difficult to hold prices at & high level in the face of large offerings of domestic
wheat.
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Prices in Canada

Wheat prices in Canada have been averaging higher during the present
cereal year than during the same period last year. The extent of the improvement
may be measured by reference to the table on the opposite page which shows the
daily cash price of No. 1 Northern wheat at Winnipeg during the first three gnd
one half months of the present crop year along with corresponding prices last year.
The following table shows monthly average prices for No. 1 Northern wheat at
Winnipeg during the present crop year along with comparative figures for last year:

1933 1952 Increase 1933 compared
~ with 1932
(Cents per bushel)
DI oo sas bt 73 3/8 56 1/4 17 1/8
September ..oececsee.s 67 1/8 57 7/8 15 1/4
ROl 83.ccccvace.c. 60 1/2 48 1/4 121§/
November (16 days) ... 64 1/4 46 7/8 17 1/4

The above table shows that, during the first three months of the present
crop year, prices h:ve averaged from 12 1/4 cents to 17 1/8 cents per bushel higher
than during the same months last year. During the first half of November prices
have averaged 17 1/4 cents per bushel higher than during the same period last year.

From August 1, 1933 to November 1€, 1933 there were 89 trading days on
the Winnipeg market and the average cash price for No. 1 Northern wheat amounted to
66.7 cents per bushel during this period. During the corresponding 89 trading days
of last year prices averaged 51.5 cents per bushel. Thus during the aforementioned
period, the cash price for No. 1 Northern wheat at Winnipeg has averaged 15.2 cents
per bushel higher than during the corresponding period last year - an average increase
of 29.5 per cent.

Final revised figures of the 1932 crop will indicate a yield of gbout
450 million bushels. The 1933 wheat crop is estimated at 272 million bushels or 178
million bushels less than production last year. These figures indicate that pro-
duction in 1933 is 39.5 per cent less than production last year, and as pointed out
above, this shrinkage in production has been accompanied by an increase in price of
29.5 per cent. On the basis of existing crop estimates and prices to date this year
as compared with last year, it is apparent that increased prices compensate for a
considerable share of the decrease in total production of wheat in Canada, The
difference in the total value of the 1932 and 1933 crops will be considerably less
than the difference in production estimates indicate.

Higher prices are being reflected in the inereased value of Canadian
wheat exports this year. During August, September and October, 1932, Canadian wheat
exports amounted to 85,356,484 bushels with a declared value of $47,360,209. During
the same months in 1933 exports have amounted to 51,624,531 bushels valued at
$37,416,511. Exports have declined by about 34 million bushels but the value of
wheat exported has only declined by about $10,000,000.



Winnipeg Cush Prices for No. 1. Northern hheat

August, September, October and November, 1935 and 195k.

AUGUST SEPTLAB EK OCTOBEK NOVEMB sk
Date =
1933 193¢ 1953 1932 1933 1932 1933 1932
1 87 1/« - © 69 %/8 54 1/8 - 43 1/4 62 1/8 45 5/9
2 83 1/4 S8 172 - 54 7/8 6L 1/4 - 64 3/8 46 1/¢
B 8% 3/4 56 = 55 7/8 60 3/8 43 1/4 64 1/8 45 5/8
4 79 7/8 58 1/4 e £ 6l 1/4 49 1/4 63 5/8 45 3/4
5 81 1/4 57 3/8 69 " 61 1/8 48 7/3 - 46 1/4
6 - 59 1/8 69 59 7/8 59 5/8 43 5/8 62 7/8 -
7 =, - 69 1/8 54 3/4 60 1/4 48 1/4 62 1/% 48
8 79 3/8 59 3/4 69 1/8 54 1/8 - 48 1/8 64 /8 47 1/4
9 79 1/2 58 1/8 69 1/8 54 1/4 - & 66 1/¢ 46 3/4
10 80 59 3/8 = 53 5/3 60 3/8 - 64 5/8 46 7/8
11 76 1/8 58 3/8 69 1/4 e 60 1/8 48 1/4 4 =
5 70 1/4 57 1/4 69 1/4 5 60 1/4 43 1/4 - 48
15 - 56 3/4 69 3/8 51 3/4 57 5/8 48 1/8 64 7/8 -
14 68 1/8 - 66 1/4 50 3/8 55 5/38 48 1/4 65 1/% 47 3/4
15 69 1/% 58 66 5/8 51 3/8 2 48 1/8 64 3/4 47 1/¢
16 68 1/4 57 Wyl 68 1/4 50 3/8 54 7/8 5 66 1/8 47 1/¢
17 70 7/8 56 5/3 L 50 1/% 57 5/8 48 1/38 64 3/4 46 5/8
13 68 1/¢ 56 7/8 69 3/4 2 58 48 1/4 64 46 3/4
13 69 5/3 55-.15/8 70 §0 1/4 57 1/8 48 1/
<0 - 54 68 7/8 50 3/8 59 1/4 48 3/4
<1 69 1/4 . 67 1/4 51 5/8 6l 1/8 43
e 69 7/8 54 1/4 65 3/4 50 7/8 o 49 1/4
3 69 54 5/8 66 5/8 50 Iy/4 64 3/4 -
4 68 1/ 55 3/8 - 50 5/8 65 1/8 49 3/8
P 69 3/4 54 3/8 67 - 65 1/¢ o= e
26 70 1/2 53 5/8 64 1/4 50 1/2 63 1/2 45 7/8
27 - 54 1/8 63 50 64 1/8 47 3/4
28 69 7/8 = 6l 5/8 50 1/4 62 5/8 48
“9 68 5/8 56 3/3 62 3/8 49 1/4 -
30 69 3/4 5§ 3/; 61 5;; 43 1/; 6« 46-}/8
51 68 5/4 54 3/4 - - 6l 7/8 46 3/3

-2/ -

Average 75 5/8 56 1/4 67 1/8 51 7/8 60 1/% 48 1/4
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International Trade

Tne following table shows world shipments of wheat and wheat flour for the
first fifteen vieeks of the present crop year. (Broomhall's figures).

lieek " North

e ] ) Argentine  Australia Russia Other Total
Ending America 1
(Thousand Bushels)
August 7 4,24 15970 ,784 - 144 )0l
14 8228 4,848 608 - 10 8,804
Sl 3,47 3,056 2,472 43 360 9,608
£8 4,536 3,912 2,448 168 520 11,584
September 4 5,008 2,748 584 296 880 9,496
11 4,160 &,85& £,07¢ 944 1,048 11,066
IS 3,800 1,768 1,416 1,56¢ 1,208 9,744
<5 4,952 2,000 2,04 1,616 1598646 12,168
October 2 4,416 1,288 2,04 1,040 S 9,920
9 5,096 316 1,312 1,088 1,744 10,056
16 5,256 1,x64 800 1,120 944 9,384
Fofo) B ¥50) 1,38 984 560 1,592 10,784
30 4,464 1,860 9l¢ 1,824 2,008 10,568
November 6 4,153 1,379 1,426 384 2,016 9,358
L3 oot -+ LS. 1,26 - - "FEEN ' o1 408 9,594
Total 68,46 31,414 23,092 11,608 16,70 151,296
Comparative 193¢-33
Total to date 10%,656 11,488 23,488 10,8521 amid 1’53, 188

From august 1, 1933 to November 13, 1933 world shipments of wheat and
wheat flour amounted to 151 million bushels compared with 162 million bushels for the
same period in 193&-33. IDuring the past month shipments have been light and during
the past three weeks have averaged between nine ana ten millicn bushels. Total ship-
ments to date are 11 million bushels lower than those of last yeuar and are far below
the movement during the corresponding weeks in 1931 and 1950, when shipments amounted
to 248 million bushels and 241 million bushels respectively.

Shipments from Canada and the United States have been lower than
during the ssme period in 1932--33., During the past fifteen weeks North American
shipments have amounted to 68 million bushels as compared with shipments of 103
million bushels for the same weeks last year. North American shipments have largely
consisted of Canadian wheat,

argentine shipments have been well maintained during the present crop
year reflecting a lurger carry—over on July 31 and prospects of a fair crop in 1933.
Australian shipments have been about the same during the present crop year as during
the same period in 1932-33. Shipments have been moderate during the past month,

llussia continues to ship wheat on a small scale. In spite of rumours
of « lirger crop in 19355, hussian shipments are about on a pur with last year.
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Vieekly Average Shipments

The following table shows weekly average shipments of wheat for the first 15
weeks of the present crop year along with comparative figures for 193g-33 and 1931-3%.

North
smerica argentine Mugtialia hussia Other Total
(lillion Bushels)
1931-3% scocoses 6.9 1.4 ° 1.8 3.9 2.0 16,5
1956-33 cevsoees 6.8 -8 1.6 - .9 10.8
[ R 4.8 2.1 1.5 -8 nLamt RICTR ¢

As shown by thne zbove table, world shipments of wheat have averaged 10.1
million bushels per week during the first fifteen weeks of the crop year as compared
with 10.8 and 16.5 million bushels per week during the corresponding period in 1932-33
and 1931-32. North American shipments have averaged 4.6 million bushels per wveek
compared with 6.8 and 6,9 million bushels per week during the first fifteen weeks of -
1932-5% and 1931-3%. Argentine shipments nave averaged 2.1 million bushels per week
as compared with .8 million bushels during the same period last year.

The Position of Import Keguirement Estimate

The London Rheat Conference accepted the estimate of 560 million bushels for
world import requirements for 1933-34. This figure is only slightly higher than Mr.
Broomhall's estimate of 552 million bushels. The position of this estimate on November
13 was as follows:

Import Lheguirements Actual .Shipments Balance to be Shipped
Aug.l, 1933 to July 31, 1934  hAug.1,1933 to Nov.13,1933 Nov.13,1933 to July 31,1934
(52 weeks) (15 Vieeks) (37 weeks)
560 million bushels 151 million bushels 409 million bushels
or or or
10.9 million bushels 10.1 million bushels 11.0 million bushels
weekly weekly weekly

It will be seen from the sbove tauble that world shipments have averuged 10.1
million bushels for the first fifteen weeks of the present crop year. Average weekly
shipments of 10.9 million bushels are required to fulfill the estimate of import require-
ments. A balance of 409 million bushels of wheat and flour remain to be shipped during
the balance of the present crop year,

The Course of Wheat Prices

The following summary of wheat price movements from October 2 to November 17
has been prepared by the Internal Trade Branch:

Wwheat prices moved gradually downward for nearly two weeks at the beginning
of Qctober, showing a loss during this interval of roughly 2 cents per bushel. The
decline shen accelerated, and in three dagys commencing October 1%, prices dropped over
S cents. An equully sharp advance lasting more than a week, subsequently raised
market values approximutely 10 cents, and No, 1 Manitoba Northern temporarily sold
above 65 cents per bushel. In the past three weeks after & short reaction from this
peak level, prices have shown steady strength.

In the first part of October, cheap offerings of continental wheat exercised
a bearish influence upon importers' views. TWhen rgcowery came, it appeared to have
been stimulated by announcements relative to price policy in the United States. During
NoYcmber, sterling exchange has shown marked strength and better export interest in
Manitobas has been apparent.

Gash closing prices for No. 1 Manitoba Northern wheat, basis Port Arthur and
Fort William, averaged 60.5 cents per bushel in October against 67.2 cents in September.



L
dontaly Average winnipeg Uash Price —- No. 1 Northern kheat -- rop Years 19c6-K7 to 193k-5
(Dollars per Bushel)

19926-27 1927-28 1923-89 1949-30 1330-31 1251-32 1932-53 1935-54
B s A5G0 1,850,900 J.1Be8 1.58.0 ~.9R.5  .55.Y Aieet Seiel
e .. ....  1.43.8 1.45.1 W1.17.0 1.29.5 ..78.1 @ .55.6 G595 GEEE
Beber ......... 1.45.5 1.44.1 (1.23.7 1.41.4 .72.5  .50.9 .48.e.  .60.8
ey ........ ' 1,41.0 1.45.1 '%,20.8 | 1.38.0 ' .64.4 .67.7 (4B
B s b b, o La38)4)  1040CE MRRJRTN) 1,900 .aB.4  .60.6 4NE
ey ......... | 1.35.7 1.,42.8 ©.1.20.8 1.30.5 ¢ .63.8  .60.0| @ .4de2
Ry ... ...,  1.39.7  1.42.6  1.27.9 1.17.4 : .59.5  .65.F  .48.8
B . s 1.42.7 (.48, r2.27.0  1.0852  1.88.7 @ .68.1 498
R . -1446.] 156,53 #i Lo%6.8 | D088, 5 89,7  J6RAE | ORNE
B . INGEE ) 1.57.2000.12.% 0 1,009 NreED.6 6209 . s8Es
BE .- tveovses o Lo6l.l 1.4R.6'0 1,18.8 1.085.2 (1.60.8°  .55.1  .66.8
B o | LoGEe], D.50.905 0059,9 296k MRERSS 54T ' iael #}

Lneut Prices and the General Price Level £

The following table shows the general Index WNumber of iWholesale Prices in Cunada
and Great Britain and of No. 1 Northern Wheat (Winnipeg Cash Price, basis in store Port
Artour and Fort William),

Wheat No., 1
General Index Board of Trade # Manitoba Northern
Canada (United £ingcom) Fort william and
Port arthur basis
19£6=100 __19g6=100 1926=100
B e RAac.= » o s o & & o sls.ake ciste 95.6 9x.e 89.8
R B o¥e = oFora oo 3 o o s[dals et 86,6 80,7 65.0
I o T O O U R e e U E J(05E 3.3
LS e :
WAL o 00 e oe ALY, | LR 69.4 71.4 40.1
17215 gy A S R P e | 69.2 o, It 42.%
LT o e T 69.1 70.6 42 .2
T g o e R Yk 1y C 68.4 69,1 41.9
7 5050 a0 SHo0NEDE D 00 o0 G Gt 68.0 4z2.1
1 S N T e 66.6 66.< 36.9
Judl TS S 5 oL o oG AT 66,6 66.0 56.6
AIEUST oot enss ceceserrenes 66.8 67.2 37.7
September ....ocesas. oGO OCCE 66.9 58S 54.7
B ober cdievensenes S i 69.0 68.3 S
BEIVEMDET o seaeasososssensess 64,8 (5V31e0) SN
ECEmbEer oot vevs corsnnseaso 64.0 68.3 283
1933
BERIIIETTY o o o o ste's o l6lsaloas v e 63.9 67 .7 29,6
BEBTIETY ...odie.s SBioodo ol ek 65.6 66.8 30.6
I TG S ol o o o 64.4 65.9 %2.8
T s B B L B SR | S S 66.4 85.6 i)
L oL L O S Co 66.9 67.0 42,3
B o e . T . B87.6 68.7 L
R INERS o o S s soie s 89 sacas) Xeiches Bale 1o 70.5 (G240 55.8
PRSI oo ol s s v 5 STl SR SR 2 - 69.4 (82 (e 49.1
- i Tl DLk R B P R G8.9 63.0 44.9
WEEOber ....crc0cana B oE T80 67.3 40.5

# Prepured by the Internal Trade Branch. # Transposed¢ from the base 1313=100.

_ From September to October the general index of wholesale prices declined from
68,2 to 67.9. The index of No. 1 Northern wheat declined from 44.9 to 40.5.
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Wheat and General Commodity Prices

The chart on the preceding page shows movements of wheat and general
commodity prices since 1929 related to average prices in 18<6. The movement of wneat
prices normally is fairly well in line with that of the wholesale price level. In the
past four years, hovever, wheat prices nave fallen much further than tne average of all
commodities as indicated by the 183% indexes of 37.«< for wheat and 66.7 for all commo-—
dities at wholesale. A corrective movement in the summer months of 1933 improved the
relationship of these indexes appreciably despite the reaction in wheat prices in recent
months.

Exchange Fluctuations

The Cunadian dollar appreciated slightly in terms of practically all
currencies during the first three weeks of October, witn the notable exception of the
United States dollar., From that time until mid-November, exactly the reverse has been
the case. From a premium of over 3 p.c. New York funds at Montreal have fallen to a
discount of over & p.c., a condition which has not existed since September 1914,
Sterling at Montreal was recently quoted at §5.49% as compared with §4.69 on October 21.
Within this same period the Argentine peso advanced from 37.5 cents to 41.4 cents and
toe hustralian pound from $4.73 to §4.43 at Montreal.

Noteworthy changes in the value of Canadian and United States dollars
relative to gold are indicated by the chart on page 3. Both were worth roughly 60 cents
on November 15, while the gold value of the peso and pound has remained substantially
unchanged for several weeks. The percentage cepreciation of these units on November 15
from their former gold pars was as follows: Cunadian dollar 39 p.c., United States
dollar 40 p.c., argentine peso 41 p.c., uand sustralian pound 47 p.c.

Exchange Guotetions at Montreal, June Sth, 1933 to November 6th, 1333,

United Kingdom United States Australia Argentine
Pound Dollar Pound Paper Peso

4.8666 1.000 4,8666 444

June S 1983 4.4934 il Slne 3,5947 . 5583
2 4, 6050 1.1050 5.6840 23431

L, 4.6258 1.1150 53,7006 .3456

<6 4.6767 1.1056 347413 . 5482

July 3 4,8189 1,076 35,8651 LY
10 5.0133 1.0450 4,0107 23762

17 55,0202 1.0456 4.0181 .3816

24 4,904 1.05086 3.9218 - 5834

31 4,828 1.0762 35,865 . 3766

August 7 4.7975 1.0700 35,8380 » 3718
14 4,7203 1,0600 3.7766 . 5683

. 4,7636 11,0687 3.8157 <3679

<8 4.7463 10812 3.7933 . 3889

September & 4,8130 1.0478 3.855¢ - 3880
Tl 4.7761 1.0500 53,8208 . 3885

18 4.8802 a0l 3,9041 . 5880

25 4,8645 1.,0225 53,8916 .4080

October ch 4,8648 1.+0%15 53,8918 .5980
10 4,7968 1.0426 3.8374 . 3958

16 4,6991 1.0828 37532 .584R%

&3 4,7367 10875 3.7894 - 5709

30 4,8204 1.01756 $5.8563 - 5866

November 6 4.8980 1.0006 53,9184 - 4002

o e s - o e e e - ~— —
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The Canadian Situation

On November 1G, 1923 the Dominion Bureau of Statistics issued provisional
estimates of 1833 cereal production in Canada. The following table shows preliminary
and provisional estimates of cereal production in Canada:

Preliminary Estimate§ Provisional Estimates
.(Bushels) (Bushels)
Wheat 288, AR 000 271,821,000
Oats 316,966,000 311,312,000
Barley 64,291,000 63,737,000
Rye 6,418,000 4,725,000

The second estimates of all the principal cereal crops are lower than
those made in September. The changes are slight except in the case of rye, which
declined from 6,418,000 bushels to 4,725,000 bushels. The rye crop of 193% is the
lowest since 1917.

In the Maritimes and eastern Canada, there is a general tendency toward
higher estimates of grain production, but the changes are slight. In the Prairie
Provinces rye is lower; wheat is lower in Saskatchewan and Alberta and unchanged in
Manitoba; oats are placed higher in Manitoba and Saskatchewan and considerably lower in
Alberta; while barley is increased in Saskatchewan and lowered in the other two provinces.
The second estimates in British Columbia differ very little from those made in September.

Wheat Production in the Prairie Provinces

The second estimate of wheat production in the Prairie Provinces is
253 million bushels, a reduction of 4 per cent compared with the preliminary estimate of
264 million bushels issued on September 11. The Manitoba estimate of prodvetion is
unchanged, Saskatchewan is lowered by 3 million bushels and Alberta by 8 million bushels.

The acreages used for the two estimates are identical and are based on
the June survey schedules returned by 55,768 prairie farmers. The yields per acre are
based on schedules returned by nearly 7,000 correspondents in the three provinces. Since
threshing is practically complete, the estimates are more reliable than those made on
September 11.

Manitoba now shows the nighest yield per acre of the three provinces. The
changes by Crop Districts in Manitoba are mostly fractional, but there is a tendency to
reduce the preliminary estimates in the south and to inerease them in the north. 1In
Saskatchewan, the only appreciable upward change is in Crop District 5 (east-centre)
where the aversge yield is now placed at 23.9 bushels per acre compared with the first
estimate-of 20,9 bushels. A fractional increase was also noted in Crop District 1 in the
south-east corner, but every other Crop District in the province decreased between 2 and
18 per cent. In Alberta every crop District except No. 10 shows a decline in yield per
acre. The spouthern and central districts show minor reductions, but there are considerabl
declines evident in the north and north-west including the Peace River district, where
frost took a greater toll than at first estimated.
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Position of the Estimate

In the period from August 1 to October &8, deliveries at country
elevators and platform loadings were approximately 123.7 million bushels. Manitoba has
marketed 20.6 million bushels, Saskatchewan 62.1 million, and Alberta 41.0 million
bushels. Up to the present date (November 10) marketings have been about 1Z5 million
bushels. Out of a crop estimated at £53 million bushels, total commercial marketlngs
should be about 218 million bushels - a figure which allows 40 million bushels for seed,
feed, country millings and unmerchantable and for a reduction of 5 million bushels in
the farm carry-over compared with July 31, 1933 farm holdings of slightly over 11
million bushels. This would leave 83 million bushels to come forward -~ an average of
about 2 1/4 million bushels a week for the remaining 37 weeks of the crop season.

During the past 10 years, primary receipts during the first 1& weeks of
each crop year have averaged 59 per cent of total receipts. The highest percentage of
the crop delivered during the first 15 weeks of amy crop year occurred in 1329-30 when
79 per cent of total deliveries for the cereal year was reported by the middle of
November. The lowest percentage occurred in 1927-28 when only 43 per cent of total
deliveries took place during the first 15 weeks of the crop year. During the past four
crop years an average of 68 per cent of total marketings has been delivered during the
first 1& weeks of the crop year.

With deliveries of 135 million bushels already made out of a prairie
crop of 253 million bushels and with deliveries for the season estimated at 218 million
bushels, it may be calculated that 62 per cent of the total receipts has come forward.
Since threshing was retarded in Alberta and also since many farmers are hopeful regard-
ing price recovery, the percentage marketed out of the 1933 crop appears high enough
to support the crop estimate.

Primary Movement

The following table shows primary receipts of wheat in the Prairie
Provinces along with comparative figures for last year.

Total Last
Week ending Manitoba Saskatchewan Alberta Total Year
(Bushels)
August 4 60,245 85,408 248,838 394,491 520,486
11 332,198 264,587 029,527 1, 588,850 1,156,800
18 2,308,296 1,045,351 1,461,205 4,925,052 4,528,044
25 4,888y5097 4,795,312 1, 3985313 11,052,628 6,474,225
September 1 2,883,686 4,885,643 1,470,218 8,2395547 7,010,138
8 ' 2,R085 130 5,868,928 2,448,261 10, 520,340 22,409,580
15, 35,156;560 7,590,672 4,202,248 14,949,480 37,487,227
22 1,026,529 6,212,382 4,805, 569 12,044,480 34,592,823
29 835,541 8,109,067 5,311,076 14,325,654 24,074,044
October 6 1,068,036 7,725,871 6,034,659 14,828,566 26,341,535
13 601,997 7,300,587 6,206,899 14,109,483 17,754,512
20 5084284 5,281,545 4,545,248 10,420,017 17,008,586
2ip 526,230 2,839,489 1,957,848 5,825,567 15,648,568
November 3 637,025 4,183,954 £,921,960 7,742,839 10,948,339
TOTAL 21,137,753 66,258,966 45,955,769 131,402,488 225,955,008

From August 1, 1933 to November 3, 1933 country deliveries amounted to

131 million bushels compared with 226 million bushels during the same period last year.

The country movement has declined in recent weeks.

in Saskatchewan.

Deliveries continue to be heaviest
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111, Stocks in Store

The following table shows stocks of Canadian wheat in store in Canada
and United States on November 10, 1933 with comparative figures for last year:

1983 1952

(Bushels)
Country Elevators ~ Manitoba 10,459,924 9,060,520
Saskatchewan 54,872,361 56,325,965
Alberta 39,588, 713 39,702,828
TOTAL 104, 720,998 105,087,313
Interior Private and Mill Elevators 5,541,766 6,566,330
Interior Public and Semi-Public Terms. 5,363,449 5,866,041
Vancaouver and New Westminster 12,119,446 10,908,519
Victoria Elevator 118,580 636,142
Prince Rupert Elevator 1,092,150 162,452
Churehill 1,852,096 2,438,667
Fort William and Port Arthur Elevs. 65,347,094 57,008,746
In Transit Lakes 2,875,518 4,170,548
Eastern Elevators - Lake Ports 26,498,940 20,962,740
Eastern Elevators - Seaboard Ports 15,6985798 11,780,882
U.+S. Lake Ports 8,660,894 12,754,369
Us 8. Atlantic Seaboard Ports 1,901,642 3,1:69; 228
TOTAL 249,781,365 241,485,978

Stocks of Canadian wheat in store in Canada and the United States on
November 10, 1933 amounted to 250 million bushels compared with 241 million bushels on
the same date last year. Stocks at Port Arthur and Fort William are heavier than a
year ago and larger stocks are held in eastern positions in Canada than was the case
last year. Country elevatorfatocks are about the same as last yer.

The chart on the opposite page shows weekly visible supply figures
during 1932-33 and during the present crop year to date. Keflecting the smaller crop
in 1933, the visible supply has not increased as rapidly as was the case last year.

It would appear that the Canadian visible supply has reached its peak for the crop year
at about the same time as the peak was reached last year, namely, early in November.

At their highest point--£51 million bushels--stocks of Canadian wheat in store in all
positions continued an all-time record.

Stocks of United States Grain in Canada

At November 10, 1933, the stocks of United States wheat, oats and rye in
Canada were much smaller than at the same date last year, while corn stocks were much
higher. United States wheat in Canada amounted to only 2,656,046 bushels compared with
7,445,481 bushels last year. Of the former amount, 1,800 bushels are held at Georgian
Bay ports, 989,797 bushels at Toronto, and the remainder (1,664,449 bushels) is in export
position at Montreal, Quebec and Sorel.

United States oat stocks are held entirely at Georgian Bay ports and amount
to 774,613 bushels compared with 1,228,907 bushels last year. A small amount of 366 bushels
of United States rye is held at Toronto. 1932 stocks at the same date were 99,158 bushels.

Stocks of United States corn in Canada amounted to 9,852,140 bushels on
November 10, 1933, compared with only 3,662,156 bushels last year at the same date.
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Lake Movement

The following table shows the lake movement of wheat by ports of destina-
tion to date in the present crop year along with comparative figures for last year:

To To To To To To
Canadian Montreal Sorel Quebec Buffalo Other Total
Lower Lake United States
Ports R T S 5 7 R e
Aug, 7 6 15910 524,057 - 1.5, 166 - - 1,316,733
14 1,505,439 921,040 - 209,685 182,908 - 2,819,072
al 2,397,195 782,957 219,000 3 194,539 = 3,593,691
31 2,727,235 1,431,067 108,000 91,500 1,261,457 - 5,619,253
Sept. 7 2,898,705 1,853,669 L 207,405 1,881,517 3 6,841,296
14 3,129,375 1,255,936 - 217,000 o — 4,602,311
ol 3,341,280 750,952 S 106,998 896, 554 4 5,095,784
31 5,845,291 1,687,154 5 324,338 . 2,023,431 231,000 10,111,214
Oct. 7 2,837,838 500,114 E 115,000 1,824,178 X 54277150
84 | 'Ay8563,817 232,493 85,000 438,435 1,899,61% 678,616 5,681,974
21 2,746,406 547,859 A - 966,100 290,379 4,550,744
i, 3,480,751 683,977 i = 1,085,457 617,828 5,868,013
Nov. 7 1,471,538 976,925 - = 2,339,641 k 4,788,104
TOTAL 35,412,380 12,148,200 412,000 1,819,527 14,555,395 1,817,823 66,165,325
Last Year 49,315,918 5,791,883 1,487,279 403,902 30,822,305 2,691,805 90,566,2851/

1/ Includes 53,193 bushels shipped direct to Europe.

The total Lake movenent during the present crop year has amounted to
66,165,325 bushels compared with 90,566,285 bushels during the same period last year. The
outstanding feature of lake traffic this year has been the relatively small amount of wheat
which has been shipped from Port Arthur and Fort William to Buffalo and other United States
lake ports. Shipments to Buffalo have amounted to 14,555,395 bushels compared with 30,822,
305 bushels during the same period last year. Direct shipments to Montreal and Quebec have
been heavier this year than last. Shipments to Montrezl amounted to 12,148,200 bushels
during the first 13 weeks of the present crop year as compared with 5,791,883 bushels
during the same period last year. Lake shipments to (uebec have amounted to 1,819,527
bushels during the present crop year compared with 403,902 bushels during the same period
last year. The movement from Port Arthur and Fort William to Lower Lake ports has amountec
to 35,412,380 bushels compared with 48,315,918 bushels during the same period last year.

Inspections

The month of October saw an increase in the volume of inspections in the
lower grades. During the month of October 2,735 cars graded "Tough". These gradings
reflect the wet harvest in parts of the West and in northern areas of Alberta in
particular. In the contract grades, a change is noted in October. During September
12,197 cars graded No. 1 Nortnern and 6,235 cars graded No. 2 Nortnern. In October
7,844 cars graded No. 1 Northern and 10,074 graded No. 2 Northern. October was the
firat month in the present crop year in which more cars graded No. 2 than No. 1.
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bxport Clearances

The following table shows export clearances of wheat (excluding flour) from
the various ports, by weeks, August 1 to November 9, 1933,

Week Vancouver United
Ending Montreal Quebec Sorel Churchill and New States Total
= £ s g b e 1 o Mgstminster  Ports
(Bushels)
Aug, 4 1,319,468 304,500 473,177 - 3¥8,973- » 412,000 2,888,118
i 1,976,287 - 231,193 - 44,755 169,000 2,408,163
B 2,103,871 - 192,000 - 393,033 120,000 £%,808,904
24 1,063,061 - 234,000 1,234,661 376,520 £78,000 3,186,242
31 1,819,945 - 204,939 943,51z 613,183 406,000 3,987,637
Sept., 7 1,580,304 = - 223,708 565,716 637,000 3,025,395 £
14 1,267,161 301,481 267,000 - 861,597 498,000 3,195,839
21 1,968,394 447,927 252,099 - 748,783 490,000 3,887,203
28 1,783,364 £68,650 589,370 - 654,982 517,000 35,813,376
Ot 5 2,191,071 217,600 190,874 506,010 676,173 634,000 4,215,534
ita 1,742,967 - 568,200 - 879,47 245,000 3,433,414
19 2,452,089 1,158,573 94,543 - 1,257,803 694,000 5,837,008
iG, 1,090,918 1,0685;7@0 | 152,415 - 1,435,460 313,000 4,037,493
Nov. 2 1,284,134 836,866 485,000 - 712,583 - 264,088 - 3,508, 353
9 1,866,529 1,347,300 19,000 - £££168,716 £€94,000 4,695,545
Total 25,286,501 5,948,597 4,113,670 2,707,891 10,967,288 5,959,000 55,001,614 £

Last Year 34,039,721 372,455 7,822,623 2,736,030 25,187,48547,451,000 78,601,755 #

/ Includes 18,667 bushels cleared from Halifax in the week ending September 7.
# Includes 314,628 bushels and 677,813 bushels cleared from Victoria and Prince Rupert
respectively.

From August 1, 1933 to November 9, 1933 export clearances of Canadian wheat
amounted to 55,001,614 bushels compared with 78,801,755 bushels during the corresponding
period last year. Clearances from Montreal amounted to 25,286,501 bushels compared with
34,033,7Z1 bushels for the same period last year. OShipments from Vancouver have been
sharply lower than last year. During the first 15 weeks of the present crop year ship-
ments of wheat from Vancouver amounted to 10,967,288 bushels as compared with 25,187,485

 bushels for the same period last year. OShipments from Churchill have been about the
same as last year. Decreased clearances from Sorel and United States ports and increased
clearances from Quebec are noted during the present cereal year as compared with last
year,

Official Exports

The following table shows official exports of wheat and wheatflour for the
three months ending October, 1933 and 1932:

L3 &3 Y Qa0e
(Bushels)
AVEUST 5 vis sie1s aholops o 10,814,R66 19,796,198l
September cocssese R&,152,853 28,607,246
October s::vscnios 25,620,166 4%L§Z£Lg§§
TOTAL 58,587,285 90,955,785

Exports of wheat and wheatflour have amounted to 58,587,285 bushels during
the first three months of the present crop year as compared with 90,955,785 bushels
for the same months lusl year,
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Statistical Position of Canadian Wheat

Thne following tuble summarizes the statistical position of wheat in Canada
st November 1, 1933, with comparative figures for 1932:

1932-33 1933-34
(Bushels)
CaI‘I'y—OVeI‘, July 51 S0 B P OGO CERTO OO DY 131’844,806 211’740’188
New? CHORY &% ooosevoninresscssssssesss 455,000,000 1/ 271,821,000 2/
Total SuppliesS ceecesccesvccconncss 586,844,806 483,561,188
Domestic Requirements ceecececvscas 119,627,000 3/ 118,000,000 3/
ReRRlalls, BUpPLich . ..oesoesmassens’' 467,217,806 365,561,188
Exports - August and September .... 90,955,785 58, 587,85
Balance for kxport and Carry-over . 376,262,0:1 306,973,903

1/ Approximate, until final revision made in Jamuary, 1934.
2/ Provisional estimate.
3/ Subject to revision.

The carry-over of old wheat into the present crop year amounted to
<11,740,188 bushels -~ or about 80 million bushels more than the carry-over in July
31, 19832. An unf:uvourable growing season resulted in a greatly reduced crop in
1933, production according to the provisional estimate of the Dominion Bureau of
Statistics being 2bout 183 million bushels less than production in 1932. £s a
result total supplies ol wheat at the beginning of the present crop year amounted
to 484 million bushels compared with 587 million bushels at the commencement of
1932-33.

Domestic consumption of wheat in Canada during the present crop year

" will be slightly less than during 193%-33. Allowing for approximate domestic
requirements supplies of wheat available for export during the present crop year
and for carry-over at the end of the present crop year amounted to 366 million
bushels as compared with o corresponding figure of 467 million bushels for 1932-33,
or a reduction of 101 million bushels in the case of 1333-34.

Reflecting the world wheat position, exports of Canadian wheat and wheat
flour have been smaller during the first three months of the present crop year than
during the same period last year. Exports during the three months ending October,
1933 amounted to 58,587,285 bushels as compared with exports of 90,955,785 bushels
during the corresponding months last year.

At the beginning of the present month a balance of 307 million bushels
was available for export during the balance of the crop year and for carry-over on
July 31, 1934. On November 1, 1932, a balance of 376 million bushels remained for
export and carry-over. On this basis, Canada had 69 million bushels less wheat for
dicpor: 1 o llovember 1, 1833 than on the same date a year ago.
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Exports of Canadian Wheat

The following tables show exports of wheat and flour during 1933-34 with
comparative figures for preceding years:-

WHEAT
1933--34 1932-33 123]-32 1230--31
(Bushel s)
August 8,652,970 18,289,832 11,909,108 17,639,228
September 19,666, 351 26,874,237 14,335,637 27,817,053
October 23,305,510 40,192,415 18,925, 303 29,784, 275
November 27,301,976 27,452,063 31,217,924
December 27,735,999 22,355,975 22,230, 397
January 14, 706,801 9,472,346 9,608,852
February 10,922,337 9,898,363 10,296, 603
March 14,815, 705 9,920, 634 12,895,567
April 4,460,214 7,513,289 4,630, 769
May 21,464,848 15,543,013 29,521,699
June 16,998,672 15,857,427 20, 783, 219
July (16,373,532 19,620,224 12,060,817
TGRS/ o1 TIPSR BNE. 0 BEC - 1 SR G O e 240 136, 568 182 805 382 228,536,403
FLOUR
1933-34 __1932-33 193132 1930-31
(Barrels)
August 480,288 330,382 522,178 627,233
September 552,556 385,113 556, 565 734,549
October 514,368 528, 794 558,459 SIE A
November 576,864 476,487 792,271
December 492,033 451,310 601,894
January 397,304 331,806 392,256
February 333,114 337,513 414,773
March 490,270 414,779 560, 553
April 234,387 255,390 326,117
May 565,080 461,867 481,265
June 544,507 570,861 490,294
July ,_£§2l155 446,379 466,967
TOTEL virass oo vannpods Solllsetl T ML 5,383, 594 6,701, 663
WHEAT AND WHEATFLOUR
1933-34 1932-33 _ 1931-32 1930-31
(Bushels)
August 10,814, 266 19,776,551 14,258,909 20,461, 776
September 22,152,853 28,607,246 16,840,179 31,121,623
October 25,620,166 42,571,988 21,438,369 33,445,884
November 29,897,864 29, 596, 254 34,783,143
December 29,950,148 24,386,870 24,938,920
January 16,494,669 10,965,473 11,374,004
February 12,421,350 11,417,172 12,163,082
March 17,021,920 11,787,139 15,418,056
April 5,514,956 8,662,544 6,148,296
May 24,007,708 17,621,415 31,687, 392
June 19,448,954 18,426,301 22,989, 542
July 18,590,974 21,628,930 14,106,169
PO TAL eoeesociaisosancsnosensnces 264,504,326 207,029,665 258,267,212
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The Canadian Trade Commissioner for Australia cabled as follows
on November 15, 1933:

"Owing to prolonged dry spell crops have considerably deteriorated
and expert estimate now anticipate yield wheat approximately 153 million
bushels of which about 100 million bushels available for export. Surplus
old crop practically all committed but may carryover 40,000 tons bulk at
Sydney at end November when season closes. Commonwealth Government has
taken steps implement quota and undertakings under International Wheat
Agreement but should present crop estimate be correct no quota will be
required for new crop. Quotations on limited balance Australian wheat
from last month unchanged at about forty cents per bushel at Country
Railway Stations or fifty-one cents f.o.b. Steamer. Flour quotations
have firmed slightly today's export prices ton 2,000 pounds twenty-two
dollars ninety-eight cents in 150 pound sacks and twenty-four dollars
in calico 49 pound bags. Two cargoes totalling about eight thousand tons
flour recently booked for dairen but other export movement quiet with no
inquiries from England. New crop chartering in progress with 250,000 tons
already committed at rates unchanged from last report."

The following cable was received from the International Institute
of Agriculture, Rome, on November 16, 1933:

"Australia wheat Western Australia the weather is generally very
favourable a plentiful yield is expected other states the weather was
unfavourable consequent on lack of rain and hot dryiang winds, this year's
yield is expected to be much less than last year's probably 160,000 thousand
bushels."



