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THE WOKLD WHEAT SITUATION

During the past month, the international movement of wheat has been
relatively small. Shipments have aversged nbout 8 million bugshels per week since the
middle of December. Demand has been limited with European purchases decidedly light.
Since August 1, 1934 world shipments have amounted to 248 million bushels or practi-
cally equal to shipmentg during the corrcsponding period of the preceding cereal year.
An increase in demand of over X0 per cent will be required to justify Mr. Broomhall's
estimate of world import requirements of 576 million bushels.

The Argentine and fustraliz have been the chief exporters during the past
four weeks as the balance of their 1933 vroduction has moved into the world market.
From August 1, 1834 to January £1, 1935 the nrgentine cleared 85 million bushels and
Australie, 51 million hushels. Roth countries have shipped in larger quantities than
during the corresponding period of 1932-%4.

In all prokasbility tierc will bte an improvement in demand during the
balance of the crop year. In Europe, 1934 production has moved into consumption at
a rapid rate and the reserves created as a result of the bumper crop of 1933 are being
consumed. Since tariff, milling and exchange restrictions still persist, the improve-
ment in demand for the balance of the cereal year will be moderate. Uncertainty still
prevails in regard to the amount of wheat which the United States will have to import
for all purposes. The feed shortzge in that country is such that lower grades of wheat
could be utilized to good advantage during the next three months or perhaps until 1935
crops are harvested.

Preliminary figures show o somewhat larger acreage sown to winter wheat
in countries so far reporting. The United States reports a sown area of 44.3 million
ecres as compared with 41.9 million acres sown in the fall of 1933. Increased winter
wheat acreages are also reported from France, the United Kingdom, Roumania and
Czechoslovakia.

Prices have remeined fairly steady in the Liverpool market during the past
month with Canadian wheat quoted at a high premium over other varieties.

Stocks of wheat in Canada continue at a higher level than a year ago. On
January 11, 1935 the Canadian visitle supply amounted to 257 million bushels as
compared with 237 million bushels on the saue date a year ago.

Exports of Canadian wheat and wheat flour continue on a slightly smaller
scale than a year ago. During the five months from August to December, exports
amounted to 99,716,214 bushels as compared with 103,841,239 bushels during the corres-
ponding months of 1933-34. Stocks of Canadian wheat in export positions are relatively
large at the present time. Stocks of wheat in store at Halifax, St. John and Vancouver
are larger than a year ago. On Jamuary 11, 1935 a total of 27 million bushels of
Canadian wheat was held in United States positions as compared with 12 million bushels
on the gsame date in 1834.
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THE SOUTHERN HEMISPHERE

Harvesting of the 1934 wheat crop in Australia is practically completed
and harvesting operations are now under way in the Argentine. These new crops will
appear on the world market in a short time and fairly large shipments may be expected
from the southern hemisphere during the na®t few months. The relationship of the
southern hemisphere production to the world wheat position involves a consideration
of three main factors, namely, the volume of 1934 production, the quality of the new
crops and the manner in which they will be sold on the markets of the world.

The 1934 wheat crops in the Argentine and Australia have matured much as
expected. Australia has a small crop, officially estimated at 137 million bushels.
Private estimates indicate an even smaller yield. The Argentine wheat crop is smaller
than a year ago and is officially estimated at <52 million bushels as compared with
286 million bushels harvested in 1933. Private observers think the official estimate
somewhat high and the correspondent of the Dominion Bureau of Statistics in Buenos
Aires has forwarded an estimate of £39 million bushels. Early in the new year this
authority advised that hot, humid weather with heavy rains was received late in
December. This weather was unfavourable for harvesting and caused considerable damege
to the quality of the new crop. A study of Argentine reports (published on pages 18,
19 and 20 of this report) reveals extensive damage to the 1934 crop by various causes
and indicates clearly that the general quality of the new crop is lower than last yesr.

Surplus Wheat in the Southern Hemisphere

The statistical position in Augtralia and the Argentine is shown herewith:

Australia
(million bushels)
Oerty=over July 21,. 3984 .%.....0... A el Bansn.acs B 70
New crop S " G000 Q8 QD S E 0O OPHOE SRS ST S ST esE 157
Avail&ble Supplies 4« & 698 69 %P e Pt E P OB GTREA ST OOSIRPTPRES 207
DemeSHlicred RamEIIE. vy ki vt s Slo @) s/e e siob eie o o1d s olalps ole = o 50
Balance for export and carry-over ......... o O 5 SRS 1L
Reserve for carry-over July 31, 1935 .ecececsccveses 50
Ball e el O oG At rekerarsraks [o]s  sleiape 36 s 536 Yoie aTs o elaxaTeri ole v o 107
Shipped August 1 to Jamary 21 ...ccecce.. cesecsones 51
To be shipped January 21 to July 31 c.cececcsccecases 56

The Argentine

(million bushels)

Ca.I‘ry-OVGr Jul)' 51’ 1954 ® 0O PPV OONNODEDODNEOERSEOLOTDBLO 120
NGW CrOp ® ¢t GO P OOABRNCIAB N0 NSRRI OODDOPOC OO ESSADD 240
Available SUPPEIBS o, sessvitesancsccscssee B0 2 o I 360
leamasibiic et M AR Fyiv's o « svonssscssccciadbobossee 97
Balance for exXport 8Rd CABLY-OVEr .cccecscacsanssons 63
Reserve for carry-over July 31, 1935 cccccocscencesas 80
BallanCel=fon0 @ XRORE ke bl alile sl 5 5 o &4 » '3aiorsiste sToisralorcanire 183
SRdaned Augusih b toWelARY Rl veecacesccsscasiiiossen 85

fove dhipped  Jamiary 21 50 JMly Sl csdeveiscciccccns 98
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Australia and the Argentine (Combined)

(million bushels)

CB.I‘I')'—OVBI' July 51’ 1954 PO AGOOOOLELPIOEPNSEPIOEOENSOEOEIREIOSEESE 190
New crop ® O AT O BOOOPOENPPEEO PO ED S LD SRS SO E eSS 577
Available Supplies B O PP OO OPOON NN DG EP eSO EE S Sese 567
Domestic requirements c.ecevcecescccccscrcrcscnneccasns 147
Balance for export and CATTY—OVET .csiceccseccsccccccs 420
Reserve for carry-over @n July 31, 1935 ecccceecveces 130
Balance for eXpoOTt .ececececcsscecssscscscscansssnconcs <90
Shipped August 1 to January 21 sceccesssscovcscecansns 136
To be shipped January 21 to July 31 teceeessecescnces 154
e

The foregoing calculations show a relatively small surplus in Australia
with about 56 million bushels available for shipment during the balance of the cereal
year.

The Argentine has an exportable surplus for 1934-35 of about 183 million
bushels, 85 million bushels of which have already been shipped. During the balance
of the crop year further shipments of slightly less than 100 million bushels may be
expected.

The Argentine and Australia have a combined exportable surplus of about
290 million bushels for the crop year 1934--35. Shipments to date have amounted to
136 million bushels, leaving 154 million bushels to be shipped during the balance
of the cereal year.

World Acreage and Production of Wheat

Minor revisions have been made during the past month in estimates of
1924 acreage and production. The general picture has not changed, however. Revised
figures for Europe (excluding Rugsia) show that 1934 production amounted to 1,462
million bushels as compared with 1,731 million bushels harvested in 1933. Acreage
in Burope was slightly larger in 1934 than in 1933.

North America harvested a much smaller acreage in 1934 than in 1933 but
$roduction was only about 27 million bushels smaller. Yields in both Canada and the
United States were much below average.

There was little change in North African acreages in 1934 as compared
with 1933 while production was about 14 million bushels higher in 1934 as compared
with 1933.

A sharp decrease in production is noted in the Argentine end Australia
as compared with last year. Production in the two countries is estimated at 377
million bushels as compared with 461 million bushels in 1933.

Tables on pages 4 and 5 show acreage and production statistics for 1934
along with comparative data for 1933.
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World Acreage and Production of Wheat, 1323 and 1924.

The following tables show wheat acreage and production in the different
rou.alries, grouped according to the main continental divisions and with a summary
t::ble at the end (page 5):

ETRALE
Area Production
1933 1934 1933 1934
(thousand acres) (thousand bushels)

BARUIBY . cestnclivenses L1842 5,430 205,418 160,793
L R A, 543 568 14,615 13,239
T AR 372 379 15,067 14,101
BEMIEEMRIAN v Ve s ois ¢ fo% s o o4 3,097 3,089 gl 5 41% &77
B o s s aPancaconsan 11,047 185 30N, 138,234 172,000
o PR 1,454 1,424 15,073 20,486
L R S e 155 161 <,451 3,086
(o DT Bt o =18 104 2,460 2,600
o 13,503 13,109 362,228 307,151
England and Wales ..... 1,660 e 58,7635 (855, 5T/
eaklaal .. ....... &0l 78 93 3,472 LA
BIRNE i ifesi-cienaes Xk, T2 1,951 “8,285 Z1,359
L o SRS N 3,924 &,92i 96,356 61,497
IRERNENG o ard e o4 e s 0 ann o 309 Soill 6,755 8,091
AR 1Al Il oo 499 514 8,192 9,907
T o 24 40 995 1,061
DRI B S vere o6 o5 ole S9a's 10 9 Z056 310
R, T SR B8 FE T e 28 46 755 1,168
BRNORrLOnES o co0ene ok 338 359 15518 17,196
o R P T 4,187 4,385 73,883 63,700
HCImENE G N AL S E L. b 7,701 7,636 118,071 77,315
L T R 739 42 28,1203 29,578
B tzerland. sooecaneens 137 137 4,800 4,000
Czaechoslovakia e.ieesees RyR75 £,301 72,921 50,100
O Ao o 2 v ssnenopne 5,57 5,002 96, 581 68, 328
T T 12,561 12,236 £97,985 32, 200

BRI R - ednss 2% 77,468 76,847 1,751,316 1,461,85:

North America

Area Productioa
1933 1934 1923 1334
(thousend acres) (thousand bushels)
(O 5o Y N ey ~5,991 235,385 269,729 275,882
aitted States ....ceecose 66,510 59,000 5i7,978 496,980
nIeXiCO secesecsrs0es0 s 1,175 1,179 l:\,l;:l 10,10"

B SR L 93,674 84,164 809,828 787,326




Tunis st e v st RreRB b0ty
Morocco R B R BN LAY B R N B B
Algeri& P3P e00 00t kst

Egypt ® e et s s B s e PR N EEON

T (o] t a 1 S8 s e e s s P

ChoS€N ccoseanssscessonssas
IENARA" o5 oiaiel's 51 oloioheist=holsiaRe olote
SRCUEE T o 1o (2| oo o i nsKngviehinkons ANRREA SRS
BBRISEN. Daoi6) <0 o /s ls's sieisiole sHatalote

T (o] t a 1 see BB ss e e

Argentine LRI BN I I A R R )
Australia S et errsoOROOS

T (o} t a 1 CIC I BB N AR A I I
&

E‘uope L B N I R R N N A )
Nomtll Amemiscaliyetetere o sittikeloss
North Afric& LU R B U R R )

ASia 900 e eseOVNLIRITEGERNOLRES

Southern Hemisphere ..ceee.

T O t a l ot st woDbenee

A=ty

North Africa

Area Production
933 1934 1933 1934
(thousand acres) (thousand bushels)
1,754 1,903 9,186 15,800
3,209 2,842 28,902 31,232
3,993 4,007 31,998 39,738
1,426 1,442 39,951 37,276
10,582 10,194 110,037 124,046
Asia
Area Production
1933 1934 1933 19324
(thougand acres) (thousend bushels)
730 789 8,499 9,324
32,970 36,062 352,763 349,365
1,509 1,587 40,376 45,557
7,257 6,871 99,636 88,546
42,526 45,309 501,274 492,792
Southern Hemisgphere
Area Production
1933 1924 1933 19324
(thousaad zcres) (thousand bushels)
19,663 18,484 286,119 240,000
14,992 12,965 iL75,1870 137,000
34,655 31,449 461,489 377,000
SUMMARY
Area Production
1933 1934 1933 1934
(thousand acres) (thousand busghels)
77,468 76,847 1,731,316 1,461,852
93,674 84,164 809,858 782,336
10,382 10,194 110,027 124,046
42,526 45,309 501, 274 492,792
34,655 31,449 461,489 377,000
258,705 247,963 3,613,944 3,238,026




=t
The Digtinctions Between "Customs" Exports and Export Clearances

From time to time, attention has been drawn to the differences in definition and
composition of these two measures of the movement of Camadian wheat., Judging by recent
inquiries and comments, it seems necessary to clarify this situation once more.

(1) The official exports of Canadian wheat and wheat flour are collected by the
officers of the Department of National Kevenue stationed throughout Canada and published
by the Dominion Bureau of Statistics. The export clearances are compiled by the Dominion
Bureau of Statistics and the Board of Grain Commissioners from returns made by the elevator
concerns at the Canadian seaboard and by the U.S. Bureau of Commerce for the United States
ports where Canadian grain is handled.

(2) The official exports are on a monthly basis, while the export clearances are on
a weekly basis. (Only the Board of Grain Commissioners releases figures for export clear-
ances on a monthly basis; this tends to encourage comparisons between two series which are
not properly comparable,$

(8) The official exports cover both wheat and wheat flour separately; export clear—
ances are for wheat only. Where weekly flour export clearances are given they are rather
hazardous approximations.

(4) The official exports are not the exports which actually took place in the month
cited, but they are the records of exports received at the Department of National Revenue
in Ottawa by mail during the month cited. Another factor which tends to make the officiel
exports inapplicable to the month cited is that the exporter is allowed seven days of grace
in which to file notice of export after the ship holding the grain has cleared. Thus
official exports from Vancouver allowing for five days in the mail and seven days of grace
in filing returns probably cover the period from about the 20th of one month to the 20th of
the next. Previous to 1934 at least there are evidences that some shipments were not
reported within the seven days of grace.

The export clearances apply strictly to the week cited.

(5) The officiel exports list shipments to or through the United States as an export
at the time they leave Canadian ports of exit (subject to the qualifications mentioned in
(4) above). Thus shipments from the Head of the Lakes to Buffalo are listed as exports
when the report of a boat leaving Fort Williem or Port Arthur reaches Qttawa.

The export clearances cover seaboard shipments only and from both Canadian and
United States ports. Wheat in transit overseas through the United States is listed as
an export clearance when it leaves the seaboard.

(6) The official exports include wheat carried across the border by railways or
wagons at inland points; the export clearances refer only to overseas shipments by water.

Liverpool C.I.F. Prices for Canadian, Argentina and Australian Wheat

Wider spreads between Canadian and other gorts of wheat were mainly the result of
decidedly contrasting price movements during November, 1934, In this month, prices for
Canadian wheat were relatively strong, prices for Australian wheat very weak, and Argentine
wheat prices erratic. In the first week of December prices of the three sorts rose, but
Argentine and Canadien wheats showed the greatest change in price. During the remainder
of the month, the tendency was toward lower prices and again Australian prices were most
inclined to sag. Prices have also followed a downward tendency during the first half of
January, although this phase was arrested - temporarily at least ~ on January 16.

Looking back over the past four months when the movement from Canadian farms was
at its height, it may be noted that the spreads have continued to widen. Canadien No. 2
Northern on January 15 was selling at sbout the same price as on September 15, 1934.
Australien wheat in the same period had fallen about 19 cents and Argentine wheat about
10 cents. Australian wheat was selling 24 3/8 cents under Canadian No. 2 Northern on
Jamuary 15 and Argentina Rosafe was 29 cents under the same Canadian grade. Since this
was a period when offerings of the best quality southern hemisphere wneat were becoming
scarce, part of the wider spread may be explained as due to differences in quality. There
have been abundant supplies and offers of high quality Canadian wheat during this time.
One of the features of 1934 was the widening spread between Canadian and Australian wheat
prices.
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The United Kingdom

Imports of wheat into the United Kingdom during the month of
December, 1934 were slightly higher than during the preceding month and higher
than the corregponding month last year. Imports during December amounted to
16,673,047 dbushels, compared with 15,157,251 bushels last monta and 15,288,166
bushels for December, 1933.

The fellowing table ghows imports of wheat into the United
Kingdom for the twelve-month period from August, 1933 to July, 1974, for the
three-month period from August to October and for November and December 193&:

August-July  August-October November December

(1933 34) (1934) (1934) (1934)
Prom:
AR oo 3 28 68, 691 578 16,788,970 6,784,608 6,211,619
United States .... 157,355 - 127
Argentine ........ 33 sou 093 18,990,305 4,462,061 5.260,233
Soptradlin'’. ... . .0 1,838, 57 10, 304,252 2,871,589 7,888, 40
Raioalie) |17, Jou.Lh 14,925,079 - = -
Others ........... 20,760,674 2,058,422 1,078,993 1,317,664
B o B, N ] 200,106, 644 48,299,904 15,157,251 16,678,047

Previous year .... 204,375,964 54,126,416 18,832,509 15,288,166
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As shown by the foregoing table, imports of wheat into the United Kingdom
during the twelve months from August, 1933 to July, 1934, amounted to <00 million
bushels compared with 204 million bushels for the same months in 1932-35. Out of
total imports of 200 million bushels, Canada supplied 69 million bushels or 34.%5 per
cent; Australia supplied 42 million bushels or 1 per cent; the Argentine supplied
54 million bushels or 27 per cent.

The following teble shows imports of wheat into the United Kingdom during
December, 1934 along with comparative figures for December, 1933:

December, 1934 December, 1933

(bushels)
From:
Canada ¥ ot kg BEE: s 8,211,619 7,248,898
United States cecocesecs 071 -
Argentina cesccosccasce 5,280,233 538,304
hustralia cescecsccscss 3,888,404 1,963,426
Rugsie scesesccacecnscs - 3,072,967
NG T s e b L o AL 1,317,664 2,464,571
SN Ol G TA ) e o alsTs () steroma) SRt T alo) = 16,678,047 15,288,166

o

It will be noted from the above table, that total importe of wheat into
the United Kingdom during December, 1934, were higher than during Decemver, 1333.
Imports from Canada amounted to 6,211,619 bushels compared with 7,248,898 bushels
for the corresponding month last year. Imports during December, 1934 from Australie
were considerably higher than during December, 1933. The United Kingdom imported
5,260,233 bushels from the Argentine last month compared with 538,304 bushels during
the ssme month in 1933.

The following table shows imports of wheat into the United Kingdom during
the months of the August-December period, 1934 and 13333

1934 1933
August-December August-December
(bushels)
From:
Campila. s, dE= IR o o ok i 5 29,785,197 S g16, 1ad
United States eecccescss 157,482 -
Argentine c.cecovesssase 28,713,199 17,073,198
I Enblie. (oo ctaaton L 17,024,245 18,182,892
RS Bs ¢1d <109 8 o Siislo/slsle o - 10,763,257
OHeR 8% deteds b'2 N Rereta SI= d 4,455,079 10,501, 570
e GG I I TR B 0 A S R B L e o 80,135,202 88,247,091

It will be noted that total imports of wheat into the United Kingdom
amounted to 80,125,202 bushels during the August-December period in 1934 as compared
with 88,247,091 bushels during the same months last year. The table further shows
that imports from the Argentine increased about 12 million bushels this year as
compared with 193%, Imports from Canada decreased about 2 million tushels in the
August-December period in 1934 as compared with the same months lust year.
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WHEAT PRODUCTION IN AUSTRALIA

In January, 1834, a Royal Coumission was appointed in Australia to "inquire
into the economic position of the industries of growing, handling and marketing of
wheat". 1In July, 1934 the Royal Commission issued a preliminary report outlining
various phases of the Australian wheat industry. A section of the report is devoted
to a discussion of the history of the wheat industry. In view of the general interest
attached to this subject, the report of the Koyal Commission is quoted in part as
follows: -

History

1. During the early period of settlement in Australia the varieties of wheat
used were mainly imported from Britain. These varieties were more suited to the
latitude, climate and soils of Tasmania than to the conditions obtaining in the coastzl
areas of New South Wales. Consequently, Tasmania developed an important wheat industry
which in many seasons was the chief source of supply for the mainland.

2. The next phase was the exploitation of good soil areas in the coastal regions
of the mainland, particularly that most fertile stretch - the idelaide Plains. In
general, and with the exception of the Adelaide Plains area, the later development of
the industry has turned on the expansion of the better inland soil areas constituting
the present wheat belt.

3. The expansion of the wheat industry in Australia since 1850 has fallen into
five periods which conform generally to the main phases of the development of the
country. Broadly stated, these are:

(a) The period about 1860 when the disturbance of the agricultural economy
due to the gold discoveries was over, and rural industries were adjust-
ing themselves to the new situation.

(b) The period between 1860 and 1893 when primary production was greatly
stimulated by developments in transport, by the growth of population
through migration, and by the re-distribution of labour through the
decline of surface mining. This development was interrupted by the
depression due to the collapse of prices after 1890.

(c) During the period between 1893 and 1913 three outstanding developments
occurred:
(i) Mechanical equipment suited to soil and surface conditions in
Australia became widely employed;
(1i) The vital significaace of superphosphate in overcoming soil

deficiencies was recognized; and

(1ii) New varieties of wheat suited to the environmental conditions
were evolved and substituted for the varieties grown in the
earlier period.

As a result of these developments and of Governmental efforts
directed towards closer settlement, the wheat industry gradually
settled into the region where optimum conditions obtained.

(d) The war period of 1914-1820, in which emergency expansion of acreage
and subsequent violent contraction accompanied by rigid marketing control
and both transport and labour difficulties figure largely. This period
finished with anmother collapse in prices in 1921.
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(e) The period between 1820 and 13930, characterized by expansive govern-
mental schemes aimed at the settling of returned soldiers and others
on the land. In addition the swelling tide of monetary inflation
was responsible for stable prices between 4s. 6d. and 6s. a bushel
‘and for relatively higher prices for other primary commodities and
for wheat-growing equipment. This expansion was mainly responsible
for the inflation of land values and for the expansion of acreage.
During this period the area under wheat in Western Australia was
trebled. Once again the cycle is completed by a disastrous fall in
world prices after 1928.

4., From the viewpoint of the wheat industry each of these periods calls for
more detailled treatment.

(a) The Early Period - By about 1860 wheat-growing had become an established
industry in Australia but was in the main confined to areas near the capital cities
which were, of course, the main merkets. The wheat area of South Australia was the
most important and intensive area of wheat production. It was confined to the ceatral
district between the Mount Lofty Ranges and St. Vincent's Gulf and to the Fleurieu
Peninsula. With the exception of South Australia the whole producticn was, however,
scattered and desultory. The coastal districts of New South Wales were the main areas
of production in that State, but a start had been made in producing wheat on the West-
ern Slopes. In Victoria parts of the Centrel, North Central, Northern and Western
districts were becoming defined as the main areas of production. At this period
Tasmanian production wes as important as that of New South Wales.

In 1861 the total acreage and production in Australias were as under:

TABLE 1
Area Production

Acres Per Cent Bushels Per Cent
New South Wales «s oo oo os 128,829 20.01 1,581,600 15.44
Wsleiond et . "o BEMLE 28" s TelS258 25.03 3,459,900 358
Queenslandl . <.l eay|eie foie e . 196 .03 3,140 .03
SouthtMisitzalliia o, o5t oo 273,672 42.50 3,576,600 34,91
Western Australia .. «. .. 13,584 Bl 208,300 2.03
Tasmania .. «» TEETEET R 66,450 OS5 1,415,900 e

Total ee s e e es s e 643’985 100»00 10’245,440 lwooo

(b) From the Gold Fueu to the Nineties - By 1880 a very great expansion of
the industry had teken place. Wheat production was now carried on in a district
extending over the whole of the Central and South Western Slopes of New South Wales
but the greatest concentration was developing in the Riverinea.. In Victoria a grea%
shift in the area of production had taken place and the region north of the Divide
exclusive of the Mallee, had now become the main home of the industry in this Stat;.
Production south of the Divide had almost ceased. In South Australia also a great
expansion had taken place in the area sown, and Yorke Peninsula and the Lower North
had become important wheat-producing areas. An extension had also been made to Eyre




A3 b

Peninsula and the West Coast. The situation at the beginning of the nineties is shown
in the following tables:

-3 TABLE 11 ] . e 1
AR e Production

Acres Per Cent Bughels Per Cent

New South Wales .4 oo ee oo 333,233 10.32 3,649,200 13.46
Al (S (.. o0 sa ois | W 1,145,163 35847 12,751,300 47 .03
GEERRElEEE .. . cx e oo 10,290 032 208,000 .76
SOBR VAUSEralia <o o0 o0 o6 1,673,573 51.84 9,399,400 34.66
Western Australia .. .. .. 33,820 1.05 467,400 1.5%
Tasmlﬁ;& * N o n e e LI ] LK LN -3 52, 452 1000 645’000 2757
Total o e o6 LN ] .0 LN 3 5 o 5’228’551 100!700 27,118,5& 100000

— Y o o - e+ et s Gk =

(c) From the Crisis of the Nineties to_the World War ~ The outbreak of the
World War in 1914 marks the enmd of a period of experimental development, during which
new varieties of wheat were selected and bred, superphosphate ertered largely into
use, improved marketing organization was making itself felt, and the mechanization
of the industry had become pronounced. The use of harvesting machines, stump jump
ploughs and other improved implements became widespread. By this date the wheat
industry had settled into a definite belt where the conditions were most favourable,
and considerable extensions of acreage had taken place in parts of the Mallee dist-
ricts of Victoria and South Australia, including the West Coast area in the latter
State.

The grestest concentration of production had now become defined in an area
stretching from Yorke Peninsula through the Mallee, Wimmera and Riverinz areas to
the North-Western slopes of New South Wales, Western Australia was now coming into
the picture in an increasing degree and both area and production had expanded greatly.
The fluctuations in yield accompanying the expansion into the drier areas make any
single year's production unreliable as a true picture of the position. Table III
shows the average acreage and production for the four years 1910-11 to 1913-14:

L TABLE 111 :
Area Production

Acres Per Cent Bushels Per Cent
New South Wales ea oo oo oo 2,486,612 31.65 30,877, 300 24 Sk
BERO R lalhe s s o o ovb b hagel Wi 2,303,308 2952 28,716,000 1 2
Queensland a6t e TR 101,824 1529 1, 265,000 1.40
Soirth, Mstralia .o oo oo o 2,160,745 TR al 20,782,600 22.96
Western Augtralia .. .. .. 771,000 98T 8,189,000 9.05
Tasmrﬁ-a 0 a e e ®0Q 5 e LN ] 33, 277 542 690,000 076

Eladon o5 o oo ldirves 7,856,835 100.00 90, 517,900 100.00
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(d) The War Period -~ The Australian wheat acreage during the period 1914-
1920 underwent a sudden expansion followed by an equally sudden contraction. The
gtatistics of acreage and production are shown in Table IV.

TABLE IV - Wheat - Area and Production

Acreage (Thousands of Acres) Total
- Total Production
Year S - Queens- South  Western . hcreege  '000

South Victoria “3.53  Australia Australia -2S9enia Bushels

Wales
1914-15 .. 2,757 2,864 127 2,503 1,376 24 9,651 24,892
1915-16 .. 4,189 3,680 94 2,739 1,734 49 12,485 179,066
1916-17 .. 3,806 3,126 228 2,778 1, 567 28 11,535 152,420
1917-18 .. 3,329 2,690 128 2,356 1,250 22 9,775 114,734
1918-19 .. 2,410 2,214 22 2,186 1,146 12 7,990 75,638
1919-20 .. 1,474 1,918 46 1,927 1,042 12 6,419 45,975

These figures reflect, firstly, the effect of war-time stimulation by a
"Grow more Wheat" campaign, and, later, the effects of adverse seasons and labour
redistribution connected with the expansion of secondary industries. The greater
attractiveness of wool production, owing to high prices for wool as compared with
wheat, was an important factor. It is interesting to note that the acreage under
wheat in 1919-20 (6,380,000 acres) was about 30 per cent below the acreage of the
last pre-war year 1913-14 (9,287,000 acres).

(e) From the Great War to the Economic Crisis - A steady expansion is
the chief feature of the industry between 1921 and 1930. This was largely due to
the influence of land settlement schemes for soldiers, migrants and others, by State
Govermments. The figures for the last five pre-crisis years are summarized in Table
v.

TABLE V - Wheat Acreage
(Thousands of Acres)

Year Ne;;?:gth Victoris Queensland Au§§2:§ia Aﬁ::ig;?ﬂ Tasmania Total
1925-26 .. 2,924 2,514 166 2,466 ALl 19 10,201
1926-27 .. 3,354 RN Bl 2,768 2,571 23 11,688
1927-28 .. 3031 3,064 25 2,941 2,999 29 12,279
1928-29 .. 4,090 B S 218 3,446 3,344 23 14,840
192880 .. 3,976 3,568 204 3,846 3,568 17 14,977
AE60-31 .. 5,136 4,600 272 4,181 3,956 19 18,164
1931-32 .. 3,684 3,566 249 4,071 3,159 12 14,741
1932-33 .. 4,807 Bl 250 4,067 32,389 2l I'SL¥7eS
BOEZ—24 .. 4,528 3,053 380 3,822 - 5,183 23 14,992

In 1929-30 the economic crisis occurred and in order to maintain the volume
of overseas funds farmers were urged to increase their acreage. The Commonwealth
Government formulated a scheme for wheat marketing which involved the establishment
of a Commonwealth Compulsory Wheat Pool. The scheme provided for a price guarantee
of 4s. per bushel at railway sidings, and was embodied in a Bill which was not passed
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by Parliament. The flexible nature of the rotation in many wheat areas enabled
farmers to respond to the demand for greater volume and the area under crop expanded
by more than 3,000,000 acres. The production rose to 213,000,000 bushels from the
average of 141,000,000 of the four preceding years. See Table V1. The Melbourne
f.o.b. price fell by about 50 per cent in the same year.

TABLE V1 - Wheat Production
(Thousauds £ Dushels)

New South i v Sauth Western |
woar Wales Vicpouia_ Guasgeand Australia Australia Taghania- ,Ioadk
1926-27 .. 47,374 46,886 379 35,559 30,022 537 160,762
1927-28 .. 27,042 26,161 3,783 24,066 36,370 774 118,200
1928-29 .. 49,257 26,819 2,516 26,826 35,790 445 159,679
1929-30 .. 34,407 25,417 4,235 238,345 39,018 276 126,885
1930-31 .. 65,877 53,814 5,108 34,872 53,504 292 21%,594
1931-32 .. 54,995 41,956 3,864 48,083 41,521 183 190,612
1932-33 .. 78,870 47,843 2,494 42,420 41,792 433 215 ,/9e7
Y935=ga" ;. 55,050 42,613 4,350 35,373 37,533 450 175,570

The debacle of 1930-31 brought notable repercussions in its train, for
farmers found themselves with depleted cash resources and also in many instances with
the system of rotation under which they had been working, seriously deranged. With
these unpromising circumstances they began to face the last three yesrs of low prices.
Fortunately climatic conditions have been fairly suitable iz most districts during the
periody

DESCRIPTION OF AUSTEALIAN WHEAT BELT

1. Rainfall is the main controlling factor deciding the distribution of wheat-
growing in Australia. In broad terms the crop is cultivated within the zone bounded
by the 10-in. and 30-in. annual rainfail isohyets in the southern half of the contin-
ent. EBxcept in Scuth Ausiralia this zune is almost confined to the plains on the
margins of the inner slopes of the coastal ranges of hills and mountains.

2. The growing season of the crop is almost invariably the winter and early
spring, consequently the rainfall during that period is of more significance to wheat-
growers in all districts than the tousi ammael rainfall. The major part of the wheat
belt lies in areas in which wainter fai:fall predominates. In gBorthern New South Wales
and southern Queensland, however, the cror i3 cultivated in districts which have a
maximum of rainfall iu ihe suamer. 1in such regions there is a carry-over of moisture
in the soil which emcbles the crop Lu grow weirl during the autumn and early winter,
and if there are moderate falls during winter and spring high yields are obtained.
Even in these districts. however, there is a definite correlation between productivity
and June rainfall. There are certain small areas whese ti : cropgis definitely a

ruma These B.l'e} hOlGUeI’, ver y Smllo

5. The amount of rain necessary for the production of a crop vsaries. Hough
approximations have been made indicating the number of bushels which may be expected
from each inch of rainfall during the growing period. But so much depends on the
distribution of the rain during this season that no very accurate correlation can be
expected. In addition, it seems clear frop experiments and observations m-de 2t the
Waite Institute, Adeleide, that the supply of nitrogenous foods to the plant s, Sl
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gsome cases 2t least, a limiting factor and this supply is influenced by the rainfall
of the summer preceding the crop. Occasionally the rainfall may be too high and so
tend to depress yields. This depends largely on the soil, and no generalization can
be made. There is at present evidence that it occurs in places in the southern part
of the Western Australian belt, in southern and north-eastern Victoria and parts of
the Riverina.

4. The reliability of the reinfall from season to season is of great importance
in a stable wheat industry. 1t varies very considerably from distrlict to district.
If the season to season fluctuations are wide, resultant crop yields vary in similar
manner. This causes difficulties in transport and supply; for in years of bounteous
crop the organization becomes overgtrained, while in years of dearth railways and
silos are relatively idle and the bag market is over-supplied. The chief disability
is felt on the farms for not only is income from wheat reduced to small dimensions
but the production of animal sidelines is severely handicapped, and further, the
recurring disappointments lead to uncertainty end even despondency among wheat-growers.
Areas of special note in this respect are (i) the North-west Mallee in Victoria, and
the adjacent northerly portion of the iurray Mallee in South Australis; (ii) the West
Coast in South Australia; (iii) parts of the Hillston-Lake Cargelligo district in New
South Wales; of leaser importance (iv) the Esperance region in Western Australia; and
(v) the Roma district of Queensland.

5. The harvest weather is of great significance. Owing to distance from over-
seas markets which necessitates high freights, costs of production must be kept low;
and this necessarily demands the use of labour-saving machinery of the "stripper",
"header" and "harvester" type. Such machinery can only work effectively in a dry
atmosphere, consequently the extension of the belt into regions of summer rainfall is
difficult. Modern mechanical developments have overcome some of the difficulties, but
some trouble is to be expected about one year in five in parts of Victoria and the
Riverina, and more frequently in the northern parts of the belt in New South Wales
and Queensland, In most districts hail occurs infrequently over narrow belts during
the later stagas= of the crop.

6. The best Australian wheat soils are of two broad types. The first comprises
moderate to light loams overlying permeable clays. These occur in localities in every
State. They do not become waterlogged in wet seasonsg, nor set hard when dry, conse-
quently they can be cultivated over relatively long periods of the year, and the
effective area which can be cropped by one machinery and power unit is large. The
second broad type is a dark grey, self-mulching clay containing free calcium carbonate.
The latter is typical of the "black" soils of the Wimmera, and of parts o1 tne Darling
Downs; it also occurs in scattered patches through New South Wales, but is not regarded
ag being the best wheat soil of that State. These latter soils are inherently very
fertile and give high average yields if the rainfall is suitable and proper cultural
methods are adopted. There are probably greater difficulties in growing wheat on this
"black” soil type im districts where there is a summer rainfall than where the precip-
itation is mainly confined to the winter months.

The crop is also grown on soils which have less generous qualities. In
these districts the yields are lower; but there are often compensating factors. Thus
the lighter soils such as those of the Mallee type, and the better types of sand plain
in Westerm Australia, are extremely easily worked, so that cultivation costs are low,
and, as the effect of occasional cropping is to enhance the carrying capacity for sheep
very markedly, it is worth the farmer's while to grow a crop even if the yield is only
moderate. On soils which are heavier than is usually desirable high yields are obtained
when seasonal conditions happen to be favourable, and if wheat prices are reasonably
high, cropping may be profitable.
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THE 1934-35 WHEAT POSITION IN AUSTEALIA

The 1934 wheat crop in Australia experienced adverse conditions from
the start. Owing to drought and other causes, the 1834 crop was sown on a reduced
acreage as compared with the year previous. Acreage in 1934 is estimated at
12,965,000 acres as compared with 14,992,000 acres sown in the previous year.

The 1834 wheat crop in Australia is officially estimated at 137 million
bushels as compared with 175 million bushels harvested im 1933, Private estimates
are somewhat smaller than the official estimate ranging as low as 120 million
bushels.

The Cansdian Trade Commissioner for Australia cabled as follows
(January 15, 1935):

"Wheat and flour shipments to date since December 1st total 10,358,563
bushels compared with 10,391,505 busheks the previous year. 0ld crop cleared
gatisfactorily owing to demand from China and Japan. New crop will not be adver-
sely affected. 01d crop wheat prices at country sidings about two shillings one
penny, equivalent to forty cents. New crop two pence more. New crop estimate now
less than 130,000,000 bushels. New South Wales and Victoria disappointing; accurate
estimate available month hence. Flour exports improved slightly. Most mills fairly
well booked until middle of February. Dairen demand improved and United Kingdom
shipments quiet. (uotations, ton 2,000 pounds unchanged six pounds five shillings
in forty-nine pound calico bags, equivalent to twenty-four dollars and twenty-five
cents; six pounds or twenty-three dollars amnd twenty-eight cents in one hundred and
fifty pound sacks. In absence of new crop, chartering freights have weakened and
cargoes in bags from West Australia quoted at twenty-four shillings and six pence;
twenty-five shillings and six pence from South Australia and Victoria. Freights
payable ton 2,240 pounds, English currency."

Probable Exports
The statistical position in Australia for 1934-35 is indiceted as

follows:
(million bushels)
CHI‘I‘y—OVer July 51’ 1954 PP eaens et erOELB OO 70
New crop LR A R LR BN R I R R NN B R S IR N RN —1_5.2__
Avaiilable SURPILGE «cessts v vhoieine sonlims s e 207
Domestic requirements ...eeceeeccvesceaccessee 50
Balance for export and carry-over ..ecceceee. 157
Reserve for carry-over July 31, 1935 ...ce... 50
BER e far" e XpoPt L. c;oles sdleulae oin e siadioh s 1 o 107
Shipped August 1 to Jamuary 21 ..cecccececses 51
To be shipped Jamuary 21 to July 31, 1935 ... 56

—_—

According to the above table Australia has an exportable surplus of
107 million bushels for 1934-35. Of this amount 51 million bushels have been
shipped, leaving a balance of 56 million bughels available for shipment during
the balance of the crop year. Should the present estimate of the 1934 Crop prove
too high, the exportable surplus will have to be reduced accordingly.
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THE ARGENTINE

The correspondent of the Lominion pureau of Statistics in Buenos Aires
forwarded the following report, under date of January 3, 1835, dealing with the
grain situation in the Argentine:-

SUPPLIES:

December exports of wheat and wheat flour amounted to 9,482,000 bushels,
of which 9,316,000 bushels were wheat and 164,000 bushels flour. This represents
& substantial drop from the previous monthis total of 15,497,000 bushels.

Supplies of old crop wheat are undoubtedly less plentiful than would be
supposed taking only the official estimate of the crop as a basis for calculations,
and in the statement given below 1 have made a substantial allowance for the probable
error in that estimate.

Another factor in the situution is the anticipated low grade in much of the
new wheat crop, which has led to the buying up of the remaining stocks of good juality
by one of the milling companies here, control of which has recently passed into the
hands of one of the great exporting houses. This grain will probably be resold later
for mixing with the new crop.

The following is now the statistical position:-

Second official estimate 19%3-34 CIOpP ccesveosssescsnnccso. 286,123,000 bush.
Dedtiet “Tor probable over-estimate ........cceeseececenes 11 URSIGHN

275,100,000 "

Add. carry-over from 1932-33 Crop ceeeessnsns ceswsmaseeseess Il EERIIE I
Totel 'slipRIleel ., .. . sispie s sn o o s oo oo bl s BB & AR S ¢ .o 282, MEINGEN U L
Deduct for seed and domestic requirements ....... eoesesesss 95,534,000
Balance available for export .eeeece... S0P b e e 186,883,000 "
Exported to Dec. 31: Wheat ... 171,813,000 bushel a

BlowEs .55 03,0 Ra008) i }ZEigégiggg

Still available from old crop ...... 55 » ool bl < o P PR (013,60, (010(0) [
Prospective exportable balance from new Crop veeceeeeanecss .o 156x SEERINEES,"

Total prospective export balance 1935 .....neveeeee.... 168,581,000

MAKKETS:

The market has been very dull, with a tendency to weaskness zlmost tarouzhout
the month. The demand from importing countries has been slow, although a revival in
the near future is locked for. It is anticipated also that more interest will shortly
be shown by the buyers in the Urient. Jeanvhile nore wheat is offering than the
market can absorb, and the situation is not improved by unwelcome French competition.

The new crop being generally late, only small quantities of new wheat are
coming forward as yet, and it is not expected that any considerable arrivals will be
on the market before mid-January.

At the end of the year Spot wheat closed at 5.95 paper pesos per quintal
(equal to 53¢ Canadian per bushel at current exchange rates) and the March option
at 6.23 (553¢ per bushel). Winnipeg Muy at the same time closed at 83 5/8¢.



S48 s

NEW CROC:

During the two weeks preceding Christmas the weather generally wis fine
and dry; then it turned hot with greater humidity, culwminating in a liberl raiafall,
egpecially in the province of Buenos iires, the south of the province of Cordcta aud
the Pampa. There was very little precipitation in Santa Fé and the Entrc 7ios.

Harvesting is general except in the far south, and it is nearing the end
in the north and centre of the cereal zone. kesults in the north and centre ture
very uneven in regard to both yield and grade, znd some of the samples show » con~
siderable percentage of bleached and shrunken grains as a consequence of the un-
favourable weather conditions which have prevailed. The average of the specific
weignht will be lower than that of last yeur in these districts. But in the rumpn
and south of Buenos Aires reports indicate much better out-turns, and some of the
samples are very superior. The high grade of the wheut of this zone of the last
w0 or three years looks like being maintained.

On Decewber ¢lst the Ministry of Agriculture issued its first estim:te
of the volume of the new crop of grain. That for wheat is given below, with the
figures for former years for comparicon:-

1954-55 ® S BB BOODOO0NOEOOEOD eSS 6’860’00\)‘ T.'Ions Or :;51’762’000 bushels

L L ... V. emals A o o8 RIS -10)10]0) R R i {21555 7 22 (01010) i
Average 5 years to 1933-34 .... 6,213,733 " " 228,044,001 o
i 't " " —oy ByAdlSERE "', v 238,245,573 .

(N.B. These fipures, converted to bushels in Buenos fires, are slightly diff«rent
from conversions inade here).

The report gives the aren which is expected to be cut as 17,191,200 ucres.
The ecrlier estimate of the area seeded was 18,475,600 acres. Last year's final
estimate of the area was 19,654,571 :cres.

Whilst the official estimate of the volume of the new crop is regarded by
the trade as rather high, there has been no gevere criticism in this respect.
Improved weather conditions towards the close of the growing season brought about
more optimistic expectations generally.

Following the report on the volume of the crop, the Ministry putlished i*:
custom:ry monthly report on condition, irom which the following i extractod:-

Buenos Aires: 1n the east of the province cutting has commenced, with varied
yields of wheut, of low quality because of the rust and continuous rains. The storms
of the first half of December producec soie lodging of grzin. The softness of the
soil is the grentest obstacle in the harvesting. In the south-east the wheat is
approaching maturity and cutting will begin at the end of the month. There are many
fields lodged, which will be costly to harvest. Weather conditions are inducing
fears of last mimite losses through hail. 1n the central part of the province cutting
with headers has begun on the higher parts of the farms, the lower parts being very
soft. 1ln the hill zone the dami:ge crused by rust and other plagues is visibie in
the leafless stalks and high proportion of white heads. The harvest appears le!c
and will only commence at the end of the month. 1n the south-west there are spindly
plants but it is expected thut there will ve a satisfactory and perhaps good harvest,
although there are white heads, hail cumage, lodged gr=2in and possibility of shrunken
grains if the weather turns hot, seeing that cutting will be late. In the west there
are important hail losses, and latterly there has appesred a strong attack of worm
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demage in the zone bordering on the Pampa. Since the rust attacks and the heavy
rains a dry spell has permitted the first attempts to cut with the harvester, which
have had to be suspended because of the greenness of the grain. The first threshings
in this zone showed variable results, but in general the wheat is of low specific
weiznt and dirty. In the north of the province cuttinz is general and some taresh-
ing has been done, which gave light and discoloured wheat. Some fields are lodged,
making the work of harvesting laborious.

Santa Fé: In the north of the province cutting commenced later than in
other years, but now it is practically finished in spite of the rains. Threshing
is being conducted under some difficulties, since, besides the interruptions, the
soil is too soft for moving the machines. Up to the present the yields are very
variable, but in general they may be considered good. The quality of the grain cut
before the rains is better than that obtained afterwards with harvesters, as the
latter is bleached and somewhat shrunk, with second growth and frozen grains. The
excessive humidity has made drying necessary in many cases, and there has been much
rebuilding of stacks damaged by wind and rain. There has been some hzil damage, but
generally it is of little importance. In the centre and south the winds and rains
have made harvesting difficult, but it is being carried out without great lcss in
the estimated yields. There is some bleached wheat in the grain not stacked. In
the central zone the results are generally good in the grain which has been threshed.

Cérdoba: The wheat fields of the province which already in the month of
November had suffered strong attacks of rust, have been passing through a period of
rains and storms up to the middle of December, which have retarded the maturity and
produced important hail losses, Spoiling the quality of the grain, which has lost
colour, and have made difficult the cutting of the fields already ripe which had to
bte harvested with headers. In the south-east of the province there will be the btest
crop, which should be all cut before the end of the month in view of the present dry
weather; yet in this same zone there will be inferior wheats which were harvested
damp for fear of bad weather. In the north-west the yields will be very varied but
in general low. Here the harvest is almost finished. In the south-west the crop is
very late because of the late varieties and the frequent rains. It is in this zone
that the most important hail losses have been suffered as well as worm damage. Wheats
threshed in the south of the zone gave light and discoloured grain.

Entre Rios: The wheat harvest is being brought to an end normally, with
good yields in some districts and average in others. Some of the grain is bleached
and the specific weight is variable. It is expected that all the fields sown will
be harvested.

Pampa: Contrary to other cereal zones, in the Pampa rains have not been
a contrary factor in the later growth of the wheat, if indeed they encouraged the
spread of rust and pietin. The precipitation was a benefit in the sandy, loose soil
of the zone. UNow with the beginning of the harvest dry weather has set in. The
fampa wheat crop will give a good yield, but of a deficient quality because the
farmers hastened to cut the crop for fear of hail and other damage, and using the
combines prematurely they are now hauling to the stations a crop which requires to
be dried.

Santiago del Estero: All the wheat crop is in stack, and threshing begun
early in December but has been interrupted by rains. Yields obtained are inferior to

those of last year, and the specific weight of the grain is very low, with a con-
siderable proportion of bleached wheat.
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International Trade

The following table shows world shipments of wheat and wheat flour for the
first twenty-four weeks of the present crop yesar. (Broomhall's revised figures).

Reek North — ,  entina Australis  Russia  Other  Total
Ending America v
(Thousand Bushels)
August 6, 1934 4,168 3,760 2,024 - 488 10,440
15 3,960 6,144 816 - 800 11,720
20 4,488 3,496 2,192 - 488 10,664
27 : 4,864 3,448 el 192 656 12,258
September 4 3,664 2,880 1,144 256 520 8,464
10 3,056 4,552 1,336 448 816 10,208
yL 4 4,672 4,224 1,192 . 944 11,032
R4 3,936 3,216 AR 168 648 9,440
October il 3,256 3,768 2,872 - 968 10,864
9 4,616 4,456 1,720 464 952 12,208
k5 AR 4,272 2,808 256 1,344 11,808
22 AN Bae 2,800 1,282 12 1,168 9,664
29 3,920 1,568 2,256 320 1,354 9,416
November 5 3,400 1,960 3,224 - 992 9,576
12 4,232 4,200 2,808 - 1,188 12,368
19 SNI76 o976 1,200 280 1,752 10,384
26 3,360 3,832 2,256 - 864 10,312
December 3 4,008 3,064 1,428 128 1,296 10,224
10 2,696 3,598 1,240 96 i S T30 9,344
7 1,868 1,552 1,904 - 1,456 6,680
R4 1,980 2,081 2,541 - 888 7,500
250 2,205 1,520 1,945 - 1,188 6,822
January 7, 1935 1,378 2,945 2,204 - 928 7,455
14 1,766 4,235 2,188 - 1, 168 9,459
TOTAL 82,049 81,535 47,414 2,720 24,488 238,206
Comparative 1933-34
Corresponding week 4,360 2,400 1,968 624 776 10,128
Total to date 108,608 42,464 27,968 22,032 26,960 238,032

From August 1, 1934 to January 14, 1935 world shipments of wheat and flour
amounted to 238 million bushels as compared with 238 million bushels shipped during
the same weeks last year. North American shipments amounted to 82 million bushels
as compared with 109 million bushels during the same weeks last year. Argentine
shipments have amounted to 82 million bushels as compared with 42 million bushels
in 1933-34. During the present crop year Australia has cleared 47 million bushels
as compared with 38 million bushels during the same weeks last year. Russian ship-
ments have been very small so far this season.

Weekly Average Shipments

The following table shows weekly average shipments of wheat for the first
twenty-four weeks of the present crop year along with comparative figures for 1933--34
and 1932-33,

North America  Argentina  Australia Russia Other Total
(Million Bushels)

1952"'55 Oeeesesoe 609 lno 2.0 07 07 11e5
1933-34 .cceveons 4.5 1.8 1.6 o9 ¥ 9.9
1934-35 c.evveceno 3.4 3.4 2.0 i 1.0 9.9
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As shown by the table on the preceding page, world shipments of wheat
have averaged 9.9 million bushels per week during the first twenty-four weeks of
the crop year as compared with 9.9 and 11.3 million bushels per week during the
corresponding periods in 1933-34 and 1932-33. North American shipments have
averaged 3.4 million bushels per week compared with 4.5 and 6.9 million bushels
per week during the first twenty-four weeks of 1933-34 and 1932-33. Argentine
shipments have averaged 3.4 million bushels per week as compared with 1.8 million
bushels during the same period lzst year.

The Position of the Import Requirements Estimate

The Wheat Advisory Committee accepted the estimate of 600 million
bushels for world import requirements for 1934-35. The position of this estimate
on January 14, 1935, was as follows:

Import Requirements Actuel Shipments Balance to be Shipped
Aug.1,1934 to Jly.31,1935 Aug.l,1934 to Jan.14,1935 Jan.14,1935 to Jly.31,1935
(52 weeks) (24 weeks) (28 weeks)
600 million bughels 238 million bushels 362 million bushels
or or or
11.5 million bushels 9.9 million bushels 12.9 million bushels
weekly weekly weekly

During the first twenty-four weeks of 1934-35 world shipments have
amounted to 238 million bushels, or an average of 9.9 million bushels per week.
This represents a lighter international movement of wheat than occurred during
the same weeks last year. In order to fulfil the world estimate of 600 million
bushels, weekly shipments will have to average 11.5 million bushels for the crop
year and 12.9 million bushels during the balance of the crop year.

THE COUKSE OF WHEAT PRICES

The following summary of wheat price movements from December 1, 1934,
to January 14, 1935, has been prepared by the Internal Trade Branch.

Wheat prices during the past six weeks have moved within narrow limits.
Following 2 short upturn in the opening days of December, associated with unfavour-
able weather conditions in the Argentine, quotationsg for No. 1 Manitoba Northern
cash wheat held until the second week of Jamuary within fractional amounts of 79
cents per tushel. Export shipments during this interval were exceptionally small.
Aetive _uying from the Orient and absence of pressure from exporters largely
counterbalanced the indifferent state of European demand. From January 10 to 14,
prices at Winnipeg dropped roughly 1} cents, carrying the May position to within
2 ceants of the exchange minimum.

Cash closing prices of No. 1 Manitoba Northern wheat, basis Fort
¥illiem and Port Arthur, declined from 79.6 cents in November to 79.2 cents per
bushel in December.
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Monthly Average Winnipeg Cash Price - No. 1 Northern Wheat,
Crop Years 1927-28 to 1934-35,
(Dollars per Bushel)
1927--28 1928-29 1929-30 1930-31 1931-52 1932-33 1933-34 1934-35

ADEUSE oess.s  LeBBsOr "1.18.8 | 1¢BBsO . s9Rebptr . BBel — r.56.5 . 575.4- 8640
Sephember .. - iy 431740 D TR IR et 0 $5L.9- +.6Te2 bR
Bl BOBEE o oo = Mlntled = aih, BsE © LAUmE oWl B05091 1  .4B32  +60.5 .- iuiia
Hovember J...  Lo&B1 4 1,20.8 +1,358401+ 88d,4 -~ WBF4S ~ .46.7 - .6B.7 7908
December ....  1.40.6 1.17.1 1.37.8 .55.4  .60.6  .42.4  .60.3 - .79.2
January .....  1.42.8 1.20.9 1.30.5 .53.39  .60.0  .44.2  .65.0
February ....  1.42.6 1.27.8 1.17.4 .59.3  .63.2  .45.8  .65.6
Mereh o.:s... l.48,1 1,27.0 1.08.2 .56,7 = .63.1  .48.1  .66.4
APTEL st o 1.86.8 1 1.22.8 | 1.008 ' .68.9 - .B8.6 = .53.6.  .65.5
ME it 500 | | - hbEad — Bl2:5- 0,0P NP ) ).8R.9 .BELE- ' .70.6
e ¢ o vess — U6 ~71,18.5 1,054 —%0E~~-sB5.1 .66:8  .77+1
Sl i efing - - 1 R08E NAMEELS - GR . .5 S uSM.7 - .88.4 | .82.0

Wheat Prices and the General Price Level £

The following table shows the general Index Numbers of Wholesale Prices in
Canada and Great Britain and of No., 1 Northern Wheat (Winnipeg Cash Price, basis in
store Port Arthur and Fort William).

Wheat No. 1
General Index Board of Trade * Manitoba Northern
Canada United Kingdom Fort William and
Port Arthur basis
1926=100 1926=100 1926=100
RO = & i oxenivar i T b i e 3 0 o 95.6 92.2 89.8
SLEIZ0) 50 T o 0 s, A S SIS - 86.6 80.7 63.0
ISR, o, 5050t s o o wibi et E o8 7 20! 70.3 39.3
B R o Tt ala o} 1 faf s 5 Te ofa ale 66.7 68.6 2
R )
REVIG A, | PeTaverals &i'e o.o o ferarsla ale Q5 69.1 55.8
A DTGNS o oy 05 s o ¥a)aiordusiile ohs 63.4 63.2 48.1
BEPHEMBET os ov siatesie's ale ok 68.9 63.5 44.9
OB HORETNE . « s st o0« ofs /oo ta="E 67.9 693.3 40.5
HBVEIEER o . . s s 55 5l ool 68.7 69.4 42.8
BB OO v o s s o 5 & o0 3 3 ns0 69.0 69.4 40.3
165 Pl
AIETIIZET | S S L . 70.6 70.6 43.5
Blalrniamyd T & oo ofs ot ole o0 n 00 R 71.1 4%.9
MRBORMIE S hratt ok o s o o e 5 7200 70.1 44.4
BT e N e oyt eSS 62.4 4%.8
ME: | s bR exwele 5 s 5.0 875 0T T2 63.1 47.2
JAEE L srad ske aks Fe o 3« i SETE Tl 70.0 ell.i6
UL o ore 57 M LIOETe (elo L6 15 720 69.8 54.8
August ..cecesreccoences 72.3 il S) =t
Seplember raes s dae s s o it TR0 ersQ 55.0
(DrEheelorehas ROV IS e B 8 71.4 70.3 58.3
ROVIEMBET o o % 50 oot o ohiiiials AL <52 70.3 55
DECEIEET . +0960's 08 o ooitheso 71.2 - 5%.0

¥ Prepared by the Internal Trade Branch. X Transposed from the base 1913=100.
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Exchange Fluctuations

Exchanges have been unstable since the beginning of December, and Canadian
dollars during the intervening period have depreciated in terms of sterling, gold
bloc currencles, and United States dollars. These exchanges advanced sharply at
Montreal on December 12, and then after a two week interval of narrow fluctuations,

8 further rise was recorded. In the first half of Jamary the market again was quiet
with United States dollars firm, and sterling and gold bloc units remaining almost
stationary. December 1 and Jamiary 12 quotations listed respectively for leading
ourrencies were as follows: Sterling $4.88% and $4.89%, United States dollars 97 3/4
cents and 99 11/16 cents, French francs 6.44% eents and 6.59 cents, Argentine pesos
24.92 cents and 24.94 cents, Australian pounds $3.88 and $3.90.

Exchange Quotations at Montreal, April 3 to Janmuary 14, 1935.

-—

United Kingdom United States Australia Argentina X
Pounds Dollar Pounds Paper Peso
4.8666 1.0000 4.86666 .4244
June 5, 1934 5.0242 . 9969 4.0193 .R442
11 5.0277 - 9931 4.0221 ,2483
18 4,9740 ~9850 3.9794 . 2462
25 4.9805 + 9857 3.9844 -2474
July 3 5,0126 -9906 4,0100 . 2427
9 4,9918 ~9909 3.9934 . 2428
186 4,9B869 - 9887 3.9896 .R447
R3 4.9727 .9859 32068l . 2465
20 4.9536 .9831 3.9628 .2581
August 6 4.9531 .9816 3.9624 o
13 4.9655 e 171 3.9724 + 2753
20 4,9627 -9750 3.9702 .2706"
af 4.9216 . 9782 3.9373 JaTee
September 4 4,8928 -9756 3.9142 -27RE
10 4.8548 -9700 3.8838 . 2667
17 4.8624 . 9703 3.8898 .2644
24 4.8098 .9644 3.8478 .2628
October i 4.8172 9794 3.8537 . 2620
a 4.8095 .9766 3.8470 .2588
15 4.8123 . 9794 3.8498 «2620
R2 4.8546 - 2800 3.8837 «R607
%) 4.8603 .9784 3.8883 . 2568
November 5 4.8733 .9781 3,8986 2552
13 4.8777 .9744 3.9020 - 2509
19 4.8666 .9762 3.8932 . 2489
26 4.8583 - ITEL 3.8866 . 2481
December 3 4.8614 -9806 3.8891 .2501
10 4,8548 9791 3.8838 .2462
17 4.8921 -9903 3,937 .2476
24 4,8986 . 9906 3.9188 .2491
31 4.9140 - 99387 5.9313 .R52
January ¥ 1985 4.8950 .9959 3.9160 .2500
14 4.8950 . 9944 3.9000 . 2494

x Unofficial rates - between 7¢ and 8¢ below official rate since September, 1934.



1. Primary Movement.

August

September

October

November

December

January
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THE CANADIAN SITUATION

The follewing table shows primary receipts of wheat in the Prairie Pro-
vinces along with comparative figures for last year:

Neek ending

3, 1934
10
17
24
31

7
14
21
28

5
12
19
26

2

9
16
23
30

7
14
al
28

4, 1935

Manitoba  Saskuatchewan Alberta Total Last Year
(bushels)

142,412 546,650 813,708 1,502,770 394,491
134,025 387,647 987,475 1,509,147 1,526,250
356,899 898,535 1,747,383 3,002,817 4,925,052
2,954,531 3,735,045 2,331,411 9,020,887 11,052,622
6,850,491 6,613,777 3,027,048 16,491,316 9,239, 547
2,985,337 7,837,653 4,750,600 15,573,590 10,520,340
5,684,369 10,977,625 5,903,317 Q2,565,311 14,949,480
2,006,072 5,882,731 2,882,605 10,771,408 12,044,480
309,167 3,599,281 1,400,524 5,308,972 14,326,654
426,484 5,229,569 2,801,103 8,457,256 14,828,566
1,072,379 6,380,893 7,986,995 15,440,267 14,109,483
815,611 5,749,579 6,295,548 12,960,738 10,420,017
551,674 4,084,901 5,112,471 9,749,046 5,323,567
418,515 3,336,156 4,319,127 8,073,798 7,742,939
293,097 2,594,439 4,065,319 6,952,855 6,672,399
240,829 2,623,752 3,354,915 6,219,496 6,454,158
407,009 1,610,652 2,188,274 4,205,935 2,900,513
314,670 1,178,499 2,232,464 3,785,633 3,955,611
275,585 1,268,136 1,440,159 2,983,880 3,250,295
141,435 1,512,920 3,656,230 5,110, 583 5,095,303
75,<18 800,810 1,625,550 2,501,578 1,832,152
131,728 700,937 825,335 1,658,000 1,250,584
53,294 281,846 494,950 830,090 1,493,297
26,740,829 77,632,033 70,242,611 174,615,473 162,306,901

Primary receiptcs aectined sharply during the week ending Jamuary 4, 1935.
During the present crop yeuar 174,615,473 bushels of wheat have been delivered as
compared with 162,306,901 bushels during the szme weeks in 1933-34.

1I. Grading of the 1934 Crop.

AUBUBT . Biaie oo aie e eitie snse
September ....ccece000
(OX R0 o =1 MBI o F o o R, 2
NOMEMBBT o oieinelsles slonsis'e
December ..coseesvesan

ol 1% 30 ceeevesscense

erop proceed, the decline this year has been particularly severe.

The following table shows the grading of inspections during the five months
August to December, 1934 and 1933.

Number of Cars Grading No. 3 Northern or Better

1934

(cars’
11,639
22,356
14,769
7,849
3,136

D et

59,769

Per cent of
Inspections

93
92
63
48
46

e

—— e

Per cent of

1933

cars
14,024
20,170
20,401

9,964

3,760

68,319

Inspectionsg

97
95
84
67
71

85

While there is usually a decline in grades as the later marketings of the

cars inspected during December, 1934 graded No. 3 Northern or better.

Less than half the
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IlI1. Stocks in Store.

The following t:ble shows stocks of wheat in store in Canada and the
United States on Jamuary 1], 1935 along with comparative figures for approximately

the same date last year.

1983656 1934
(bushels)

xCountry Elevators - Manitobr ...cccvevencee 10,165,710 10,478,123
Sagkatchewan ceeveenaes 51,988,741 56,500,728
Alberss Lolav. B, . £ 38,188,069 39,955,674
B0 Rty es g 100, 342, 520 106,934, 525
xInterior Private and Mill Elevators ....... TSN GET 5,692,370
Interior Public and Semi-Public Terminals . 4,752,962 1,976,215
PRS- . o5, savdsvtooshusseagahsvens 15,254,289 12,886,302
L S S 2,389,404 2,478,779
Fort William and Port Arthur Flevators .... 57,259,636 63,614,311
Eastern Elevators - Lake Ports .e..veeece.. 30,011, 364 21,753,693
Eastern Elevators - Seaboard Ports ........ 12,946,678 9 900, 257
E R e PO R s b e s aei s s hbiceshaseeas addh 20,620,939 4,707,951
U8 Atdantic Seaboard Ports ce..ccsncceces 6,218,050 7,003,752
£ P U Sy N 256,927,469 236,945,155

x Subject to minor revision.

On Jamary 11, 1935 stocks of Canadian wheat in store in all positions
amounted to 256,927,469 bushels as compared with 236,945,155 bushels on the same
date last year. During the past month stocks of wheat in country elevators have
inereased by about 4 million bushels. No significant change hzs occurred in stocks
of wheat in interior private and mill elevators or in interior public and semi-
public terminals. Stocks in elevators at Port Arthur and Fort William have increased
by about 4 million bushels during the past month. A slight €ccrease in stocks in
eastern Canadian elevators has taken place. Nearly 27 million bushels of Canadian
wheat is in store in United States positions.

A sherp increase in stocks of wheat in immediate export posltions is
reported this year as compared with the same date last year - the increase being
chiefly in stocks at Pacific coast ports and in the United States.

The Canadian visible supply contimues at a higher level than a year
ago.

The chart on page 27 shows the Canadian visible supply week by week
during the present crop year along with comparative data for the past two drop
years. It will be seen that the slow export movement has delayed the usual seasonal
decline in 1934.
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EXPORT CLEARANCES OF CANADIAN WHEAT

1934-35

Saint John Vancouver

Ragk Montreal Quedec  Sorel Halifax and West Churchill and New
xling Saint John Westainster

(bushels)

Azg. 3 1,049,180 - - - - 828,270
9 1,067,055 284,000 230,660 - - - Soo.hsj
16 785,083 - 305,934 - - 688,007 667,737
21 AT, 2 - - 4 - 551,483 500, 730
a1, :u = 45,800 - - 477,2%0 383, uaa

Sept. 6 u75 - 318,433 - 3 241,392 85,3
1k 601 175 370,860 - - - 359,006 L97, 582
20 776,207 208,000 285, 300 - - 535, 284 752,900
28 849, 340 - 5 b - 675,000 775,993
Oct. 5§ 1,376,668 215,500 463,914 - - 392 Loo 1,186,530
12 65 2,080 = 115,000 - - 1,011,534
13 543,975 - - - - - 1,745,729
26 761,338 - 787,300 - - - 1,07u. 581
Saw. 1 1,188,235 268,000 1 - - 1.081.366
g51, 529 - 252,000 - - - 1, h01 015
16 725,935 - - - - - 792,599
23 1,711,658 - - - - - gh2,771
30 1,897, 397 JpEsale - - - 857,893
Tec. 7 650 16 Lo, Lk4g A - 15,978 - 978,723
13 116,29 - - - 179,971 - 883,612
21 - = - - 415,975 - 765,792
28 160 - - - 100,796 - 389 597
Jan. L - = - - 184,997 - 049,571
11 160 - 4 - 271.986 - 1,167,248
TOTAL 18,694,571 1,762,051 2,806,891 - 1,169,604 4,049,877 21,095, 340

Last Yeer 31,927,234 8,491,665 5,287,684 315,067 929,270 2,707,891 21,587,581




A 19

EXPORT CLEARANCES OF CANADIAY WHEAT

1934-35
United Total St. To tal Total
Week Prince Total

Victoria  States Lawrence Maritime Pacific

Ending Rupert Porte Clearances “p, .14 Porte Porte

(tushels)

Aug, 3 - - 340,000 2,217, ugo 1,049,180 - 828,270
9 - > 305,000 2,754, 1,531,715 - 866,433
16 s L 582,000 3,028,872 1,091,022 - 667,783
23 - - 661,000 2,984,527 1,171,259 - 500,780
30 - - 1,425,000 3,676, 073 1,390,346 ¢ 383.1?‘3

Sept. 6 - - 598,000 2,708,69 982,958 - 826, 3
14 - - 1,050,000 2,878,624 972,036 - 497, 582
20 - > 765,000 3,402,691 1, 269 507 2 752,900
28 - - 736,000 3’036'333 849, 340 - 775,993
Oct. § - - 594,000 4,199,112 2,056,082 - 1,186, 630
12 - - 518,000 2,308,714 779,080 - 1,011,534
19 - - 285,000 2,675,705 543,976 - 1,745,729
26 - - 788,000 3,u11 219 1 543 , 628 - 1,074,581
Fov. 1 - - 406, 000 .1531 Lis6,785 - 1,081, 366
g - ct 436,000 3,000 1.103.529 - 1,401,016
16 - - 427,000 2,0us, 53 825,935 - 792,59
23 - - 259,000 2,923,429 1,711,658 - gk2,771
30 - - 710,000 3,240,532 2, 072 63 - 857,893
Dec. 7 - - 312,000 1,997,915 691, 21 15,978 978,723
13 - - 370,000 1.225.877 116,29% 179,971 889,612
21 - - 259,000 1,441,728 = 415,936 766,792
28 - - 315,000 805,553 160 100,796 289,597
Jan. 4 301,280 @~ 39,000 1,174,848 - 184,997 950,851
11 - - 192,000 1,637,394 160 271,986 1,167,248
TOTAL 301,280 - 12,170,000 62,049,674 23,263,513 1 69 654 21,396,620
Last Year - - 10,710,000 81,956, 392 45,706,583 1,244,337 21,587,581




VIiI. Statistical Position.

The following table summarizes the statistical position of wheat in
Canada n8 at Jamiary 1, 1935, with comparative figures for 1934:

1933-24 1934-35
(bushels)
carry_over July 51 SO EC P PEPEET OSSN SN 211,740’ 188 195’ 522’865
New crop TS 8 PP BT OB PO PO EEEO PO eSS 269,729’000 1/ 275’252,000 2/
Tota—l supplies ® % O T T O OO OSSO ESeSSE SRS 481’469’188 468’574,865
Domestic requirements ....ceceeseesceces 106,000,000 3/ 106,000,000 1/
Available Supplies .ceessscescvsssnsescsa 375,469,188 362,574,863
Exports, August to December ......ccceee 103,841,239 99; 76y 234
Balance for export Or Carry-over ....... 271,627,948 262,858,649

1/ Probably 12-15 million bushels too low.
2/ Provisional estimate.
3/ Temtative.

After allowing for probable domestic requirements of 106 million
bushels for 1934-35, Canada commenced the present cereal year with 363 million
tushels available for export and carry-over. From August to Deceuber, 1934
exports amounted to 100 million bushels, leaving a balance of 263 million bushels
available for export and carry-over @n Jamuary 1, 1935. On January 1, 1934 a
balance of 272 million bushels was available for export and carry-over but to
this figure must be added the under-estimate of the 1833 crop - or from 12 to 15
million bushels.

The export movement in 1934-35 and 1833-34 is shown in the following

table:
1934-35 13833-34
(bushels)
Aug\lst ® & 0 B8O PEsEN s IEN T 16’564’076 10’814’266
September «sssccestssovosces 19,250,239 22,152,853
BERRRAEY . ' oo o5 aere o D 23,992,754 25,926,166
NOYGREBY <o see s smai i 21,039,498 25,608,167
) T S i, o 18,869, 586 19,339,787
2 QTS T N i = = 99,716,518 103,841,239




The following tables show exports of wheat and flour during 1934-35 with

>34

EXPORTS OF CANADIAN WHEAT

comparative figures for preceding years:

August c.occosncnces
September ..cceseee
October ..ccecescss
November ..ececcess
December ...ccceeae
JEOUATY secoasssocs
February .c.ceecees
MEBCH P iis) Shaverste ararste
APBLIL S o s e olexeiors sheioie
“ay LI BN R R I N BN R NN
TIITAEY o ioTe 7 =010 5 0¥ s 079
JULY seecessasansos

T oL 5 ey ML AT fevaie

August ...cco00cens
September ..cceseee
UCEOBET" o ciois ofainloioie
November ...cccecee
December ....eccens
JAMIBTY .cssesscces
February «...ecese.
MARCRT B4 7ok oToTelaieinls
APRANRE Jicierelote oFalotsia s
[Fe7lls 06 o0 A0 00008
dBIE 000 0db 0600 a0
IR S S b SRS

Total es e

August c.cvocoscnne
September ...ceoec.e
October ..c.ccveencas
November ...cceoceee
December «.cveceass
JANUBTLY (eccvsnaces
February ..ceccecee
MBETRC R CIt e oo atolala
LSRG S8 5 o 0b 06 oo c
May .cieeecessconne
JUREY, svetaterstotsreloterist e
DIEIYE #ohe iare o orenslelareleons

DG 03 S

1934-35

14,709,675
17,588,359
21,807,784
18,769,770
17,336,206

1934-35

412,089
369,320
485,549
504,384
340,751

1934-35

16,564,076
19,250,299
23,992,754
21,039,498
18,869, 586

WHEAT
1933-34 18932-3% 1931-32
(bushels)

8,652,970 18,289,832 11,909,108
19,666, 351 26,874,237 14,335,637
23,611,510 40,192,415 18,925,302
23,143,958 27,301,976 27,457,086
17,457,963 27,735,999 22,355,975

7,088,311 14,706,801 9,472,346

6,512,686 10,922, 337 9,898,363
10,103, 240 14,815,705 9,920,634

3,568,090 4,460,214 7,513,289
19,023,770 21,464,848 15,543,013
18,425,933 16,998,672 15,857,427
12,979,231 16,373,582 18,620,224

170,234,013 240,136,568 182,803,382
FLOUR
1832-34 1932-33 1831-32
(barrels)
480,288 330,382 322,178
552,556 385,113 556,565
514,368 528,794 558,459
547,602 576,864 476,487
418,183 492,033 451,310
448,498 397,304 331,806
328,376 333,114 357,51%
493,327 490,270 414,779
340,621 224,387 255, 390
481,725 565,080 461,867
441,064 544,507 570,861
408,028 492,765 446,379
52454!636 5,370,613 5,585!594
WHEAT AND WHEATFLOUR
1933-34 183233 1931-32
(bushels)
10,814,266 19,776,551 14,258,909
22,152,853 28,607,246 16,840,179
25,526,166 42,571,988 21,438,369
25,608,167 29,897,864 29, 596,254
19,339,786 29,950,148 24,386,870

3,106, 552 16,494,669 10,965,473

7,990,378 12,471,350 11,417,172
12,323,211 17,021,920 11,787,139

5,100,885 5,514,956 8,662,544
21,191,533 24,007,708 17,621,415
20,410,721 19,448,954 18,426,301
14,815,357 18,590,974 21,628,930

194,779,875 264,304,326 207,029, 555




i

1010686495

" -L‘;I--u | S LT 4-#’-
jasiaten | =Y
al-u—Al

B J.

| --IITrr;H .

b i

i

l
1;11




