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THE WORLD WHEAT SITUATION - SUMMARY

Up to the present time the export movement and prices of Canadian wheat
have been satisfactorily maintained in view of the factors affecting the marketing
of the Canadian crop during the past month. Since mid-October, Southern Hemisphere
crop conditions have improved appreciably, while in the Unit~? States the winter
wheat acreage just seeded has assumed record proportions. Forwzrd sales of new-crop
Argentine and Australian wheat have been made for some time in Liverpool at spreads
well below- the price levels for current shipment. These influences have contributed
toward the easing of Winnipeg prices from the peaks established in the middle: of
October, but ..ave failed to induce a genuinely downward movement of prices.
Resistance in this respect has been encountered by the willingness of European
importers to taske fair quantities of Canadian wheat ‘at prices that are by no means
unreasonably high considering the shortage of world supplies relative to the stocks
carried in recent yeurs. With less competition from the Southern Hemisphere during
the first three-and-a-half months of the current crop year, and with larger import
requirements due to 'the reduced crop in Western Europe, overseas clearances of
Canadian wheat have shown an increase of 46 per cent over the clearances during the
same period a year ago. With Australia prepared to ship new wheat in December, and
Argentina in January, together with the closing of the St. Lawrence ports for the
winter months, Canadian -exports will probably decline appreciably tanrough December
and Jenuary, but not without a higher than seasonal share of the 1936 crop already
cleared.-

On October 26 the Australian government released its first estimate of
the 1936 crop at 129.5 million bushels. More recent private estimates have placed
the crop slightly higher. This season marks the third consecutive year of low yields
in Australia, and the current crop is likely to be 10 million bushels lower than the
crop of 1935, An even smaller crop threatened in the early part of October, but
fairly scanty rains forestalled a bad crop failure and improvement has been noted
principally in Victoria and South Australia. While it is too early for an official
estimate of the Argentine crop, private estimates favour an output around 240 million
bushels., " In this country, an abundance of rainfall in the late growing season off-
set the shortage of moisture at seeding time and-a yieid slightly above average is
in prospect. A crop of 240 million-bushels in Argentina would provide an exportable
surplus of about 145 million bushels; and a -crop around 130 million bushels in
Australia would leave 80-million bushels for export.

wue to the improving prospects for the current crop, both Argentina and
Austruslia have been more willing to ship out their small remaining supplies of old-
crop wheat. Veekly shipments from-both countries fell off in early October, but
since that time each country has been exporting at a rate which w%ill- leave virtually
negligible carry-overs by the time new wheat is ready for shipment. Our Argentine
correspondent reports that 13.6 million bushels remained for export from Argentina
at October 31, Shipments of 3.3 million bushels from that date to November 14
reduce the present available surplus to 10.3 million bushels, with a month remaining
before new wheat can be shipped. The surplus remaining for export in Australia was
estimated by Broomhall on November 13 at only 3.5 million bushels. The willingness
of the Southern Hemisphere countries to press out their remaining supplies has
contributed more to the current supply situation than had been anticipated.
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Argentine vheat prices have shown some tendency to lag behind the current
price levels in other countries. The Buenos Aires market participated only
moderately in the price rise up to mid-October, znd since then Buenos Aires prices
for November and December delivery have declined sbout 2 cents more than Winnipeg
prices in the same period. In Liverpool, new Rosafe wheat for January-February
shipment has been sold for some time at spreads ranging from 16 to 19 cents below
No. 2 Northern for current shipment. Allowing for the duty on Argentine wheat
the spread amounts to 10-13 cents. The evident discounting of the "world" price
levels of wheat likely to prevail when the new Argentine supplies come on the
market has had & salutary effect upon the current price level in Liverpool.

In part, the weskness in Argentine prices is attributable to the un-
certainty with respect to the continuation of a fixed minimum domestie price. It
now eppears that the Argentine government will not renew this policy, although there
is some conjecture that the government-may again adjust the exchange rate on the
peso to favour domestic wheat prices.

In the United States a record fall wheat crop has been seeded, under the
stimulus of high domestic prices and favourable soil conditions over most of the
central winter wheat helt, Private estimates place the acreage around 52 million
acres. Fall moisture conditions are such that a normal yield is not anticipated,
but yields higher than those realized in 1936 are possible. Depending on the out-
come of this crop is the prospect for the United States' return to an export basis
in wheat. In this latter event Canada would lose in 1937-38 the greuter part of
an export market in the United States which approximated 35 million bushels in the
last crop year, and which will likely be upward of this amount during the current
year. In any case the market for Canadian wheat for silling—in-bond in the United
Stutes is likely to persist.

In Europe, rains have delayed the seeding of the winter wheat crop in
the Danube Basin, Germany, and to a less extent in Italy. Both France and Russia,
however, have had satisfactory weather for sowing, and it is reported that Russia
has again increased its winter wheat acreage. No information has come from Spain to
indicste the fall seeding in that country -and it is not known to what extent the
political situation there may have interrupted the sowing of Spain's normally large
wheat area, Otherwise, it i1s expected that the total European wheat acreage will
be higher than the area of 76.5 million acres planted in the autumn of 1935, but
probably less than the 78.9 million acres planted in 1934.

The currency devsluation which affected the world wheat situation
a month ago has since assumed a quiet aspect. During the past tour weeks tne pound
sterling, the French franc and the Itelian lirs have registered virtually no change
in terms of Canadian currency, while the #futcn guilder has firmed slightly from
FE. 65 to 53.92 cents. The Argentine peso, although easing slightly during the early
purt of November, is now quoted at the same rate as in mid-October. Meanwhile,
European countries whose currencies were devalued have been meaking purchases of
foreign wheat. Italy has bought substantial quantities of new-crop Argentine wheat,
and also ‘some Australian wheat, for deferred delivery. France has issued licenses
for the importation of 7,000,000 bushels of foreign wheat against the export of
a similar quantity of domestic wheat,

Under the Canadian-German Trade Agreement which became effective November
15, the German government agrees tc utilisge the foreign exchange accruing from
German exports to Canada for the purchase of corresponding values of Canadian goods.
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Of the total exchmnge accruing in this fashion, 35 per cent has been allocated for
the purchase of Canadian wheat. The German government has already authorized the
importation of 500,000 bushels from Canada under this arrangement.

World shipments during the first fifteen weeks of the current crop year
amounted to 166.1 million bushels, an increase of 13.6 per cent over the shipments
of 146.9 million bushels during the same period in 1935. Approximately half the
world shipments have originated in Canada since August 1, while another 25 per cent
has come from the:Denubian countries and India. Argentina has furnished 10 per- cent,
and Australia about 13 per cent of .the total shipments during the August l-November
14 period.

The Wheat Situation in Canada

On November 12, the Dominion Bureau of Statistics issued the second
estimate of wheat production in Canada, which raised the original estimate by
slightly more than 500,000 bushels t0-R33.5 ‘million bushels for-1936. The very
early harvest of the 1936 crop, permitting correspondents to report on the basis
of threshing returns in September, made the first estimate more reliable than ususl.
The Saskatchewan estimate remains unchanged at 117 million bushels. The Manitoba
estimate was lowered 1.8 million-bushels to 20 million-bushels, but this decrease
was offset by an equal increase in the Alberta estimate- to 70-million bushels,
leaving the- total -estimate for -the Prairie Provinces unchanged at 216 million
bushels. The estimate for fall wheat in Ontario was raised 663,000 bushels to a
total of 12,733,000 bushels.

The area sown this autumn to fall wheat in Ontario is estimated at 702,000
acres, an increase of 20 per cent over the area sown a year ago, 585,000 acres.
The condition of the fall wheat at October 31 was 107 per cent of the long-time
average yield per acre, compared with 85 per cent at the same date in 1935.

Inspections of the 1936 western crop during October showed only a slight
decline in the percentage of cars grading No., 3 Northern or better. The percentage
was 92.33 compared with 95.53 per cent in September. For the three-month period -
ending Oetober, 1936, 93.16 per cent of the cars inspected have graded No. 3 Northern
or better, compared with only 57.28 '‘per cent for the same period in 193556,

Winnipeg futures eased moderately from October 14 when peaks were registered
in all futures and October and November closed at $1.14 7/8. The recent low point
was reached on November 3 when the November future closed at $1.06 5/8. Since then
prices have been unusually steady at one to two cents above this level, -and on
November 17 the same future closed at $1.08 3/4. The May future has continued from
1 to 2 cents below November and as a result purchases for winter storage are
unprofitable since the ‘spread is in the wrong directlon for covering carrying
charges.

Primary Movement: Marketings during the current crop year to November 6
amounted to 123.5 million bushels, compared with 151.8 million bushels at the same
date last year. Marketings this year have declined from a peak of 19.8 million
bushels for the week of September 4 to 2.9 million bushels for the week of November
6. The sharp decline in the primary movement has similarly influenced the visible
supply which has been decreasing steadily from & peak of 162.1 million bushels on
October 2 to 142.6 million bushels on November 13.
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Lake Movement: Up to November 7, Lake shipments of wheat from the opening
of navigation this year amounted to 141.6 million bushels, just slightly in excess
of the movement down the Lakes in 1935 of 140.3 million bushels. - Shipments to
Canadian Lower Lake ports and to 6t. Lewrence ports have been meintained at the
same volume as last yeer. Buffalo has received 3 million bushels less this year
than in- 1935, but the difference is more than mede up by an' increase of 10.5 million
bushels shipped: to other United States ports this season -

Export Movement: - From Auguat 1, 1936 to November 13, overseas export
clearances have amounted to approximately 58 million bushels, compared with 39.6
million bushels in the--same period in 1935 - an increess of 18 4-million bushels.
In addition, the United States has imported for consumpv.cn and milling-in-bond
20.1 million bushels compared with 16.9 million bushels last year - Flour exports
covering the same period (partly estimated) were about 6.7 million bushels in
comparison with 6.9 million bushels last year. In total the 1936-37 figures to
November 13 are 84.8 million bushels; and the 1935-36 figures 6% 4 million bushels,
showing an improvement of 21 .4 million ‘bushels or 34 per cent.

Available Supplies: In calculating the present available supplies,
estimated domestic requirements of 101 million bushels, export clearances to November
15 of 58 million bushels, United States imports of 20.1 million bushels, and flour
exports as wheat of 6.7 million bushels, "are deducted from the season's Supplies of
362.2 million bushels in Canadian and United States positions, leaving an amount of
178.4 million bushels at present availasble for éxport or carry-over Available
supplies similarly calculated for the same date in 1935 were 315 5 million bushels,
indicating that Canada has 139.1 million bushels less for export and carry-over than
at this date a year ago,

The Wheat Situation in_Australia

Australian crop conditions have improved moderately during the past month,
Whereas drought conditions threatened at one time to reduce the yield to 120 million
bushéls, modest rains during the latter part of October brought much needed relief
and a crop around 130 million bushels now seems assured. An official estimate
issuéd October 26 places the yield at 129.5 million bushels, Broomhall's Australian
agent estimated the crop on November 13 at 132 million bushels, and the Canadian
Trade Commissioner in Melbourne cabled on November 16 that private estimates indicate
a crop of 135 million bushels. An official crop report issued November 16 indicated
that the improvement was greatest in Victoria and South Australia. with unfavourable
conditions still prevailing in Western Australia and New South Wales.

Compared with previous years, the 1336 crop marks the third successive
year of low production in Australia. Average produvcticn from 1929 to 1933 amounted
to 185 million bushels, In 1934 and 1935 crops of 133 and 142 million bushels
respactively were harvested. The succession of low yields has facilitated the
elimination of the December 1 carry-over, which was almost 40 million bushels in
1934. 1In view of the small remaining surplus shipments during the past three
weeks have been surprisingly heavy, exceeding 1.5 million bushels each week, although
the volume of current shipments is attributable to the i1mproved crop prospects.
Broomhall estimated the remaining surplus of Hl4-crop wheat at 3.5 million bushels
on November 13. While new wheat will be ready for shipment early in December, and
Liverpool c.i.f. offers have been made for some time for December 15 shipment, it
is expected that domestic requirements will absorb a higher than usual proportion
of the early wheat and that exports in volume will not get under way until January.



The Wheat Situation in Argentina

Argentina has been much more fortunate than Australia in the weather condi-
tions which have obtained during the growing season. During the month of October and
the first two weeks of November rains have beéen ample to overcome the dryness in the
early part of the season, and the yields now promise to be slightly above average.

An attaché of the United States Department of Agriculture in Argentina places uie
yield between 233 and 246 million bushels, which is above the 1929-33 aversage produc-
tion of 228 million bushels, and 100 million bushels greater than the croo in 1935
when drought reduced both acreage and yield.

according to the correspondent of the Dominion Bureau of Statistics, writing
on November 2, conditions are excellent in the heavy producing province of Buenos
Aires, and likewise in Santa Fe. In Cordoba, the second largest producing province,
the condition of wheat is more spotty, with good fields in the centre and east, and
poorer growth in the north-east, west and south. There are also backward fields in the
centre and east of Entre Rios, with better growth in the west. Conditions in The Pampa
have improvad considerably since the beginning of the growing season. Earl:r in
November, reports of rust were circulating, but. later reports denied that -‘.e disease
had made any headway. Frosts were also reported on November 9 and 13, but no indi-
cation was given of the extent of the damage. At this point the chief source of dunger
appears to be in the continuation of rainy weather during the harvesting season.
Cutting is already commencing in the early northern sections and dry werther i3 now
needed to make certain the prospective harvest.

Weekly shipments of old-crop wheat have continued above the million bushel
level, and Broomhall's estimate of the remaining exportable surplus on November 17
was 7.5 million bushels. New Rosafe wheat for January-February shipment is being
offered at a spread around 11 cents, duty paid, below No. 2 Northern for current
shipment in Liverpool.

The Wheat Situation in the United States

a1le an official estimate of the fall wheat acreage in the United Stutes
will not be made until December, private estimates indicate that the area seeded tnis
fall will ampproximate 52 million acres, This area estublishes an all--time record for
fall wheat sown in the United States, the previous record having occurred in the
autumn of 1918 when 51.4 million acres were sown., Moisture conditions in the fall
wheat area are better than those of a year ago, and so far as can be indicated at
this early date, yields per acre will probably be above the level of 137 although
below the 10-year average. The United States Department of Agriculture points out
that unless yields do decline 25 per cent or more below normal, wheat oroduction in
the United States will exceed domestic requirements in 1937.

In this connection it is interesting to observe the measures under consi-
deration at the present time for the establishment of a system of crop insurance in
the United States. The Administration is directing its effort toward getting the
crop insurance plan under way for wheat in 1937, Briefly summarized, the plan
involves the storage of wheat on farms in years of heavy ylelds, and the supplies so
created to be drawn upon when yields are light. Financing is to be encouraged from
private sources, but under government guarantee. While the plan is still under
discussion amcne ~rovernment officials, farm groups; and interested insurance companies,
if put into ~ffect in 1937 the scheme would absorb part of the prospective surplus in
case the latter is realized.



-G

COMPARISON oF EXPORTS OF
CANADIAN WHEATAND WHEAT FLOURINIO3637

WITH
1I935-36 EXPORTS
AND A
Mll_L_ION( SEASONAL DISTRIBUTION OF CROFP YEAR EXPORTS TMILLION
BUSHELS OF BUSHBELS
215, MikiglenN BUYUSHEIES
3Bt 135
SEASONAL DISTRIBUTION OF CROP YEAR E XPQRTS
1935-36. N N OF 215 MILLION BUSHELS
\-\J \\“ \/
30 Y 30
K Nom =0
|
\
), 125
20 20
IS5+ =15
i0 10
3 15

Al SEPT  OCT  NOV  DEC  JAN  FEB. MAR. APR. MAY JUNE JULY




=W =

"WORLD" PRODUCTION OF WHEAT, 1936, WITH COMPARATIVE ESTIMATES
for 1985 and 1934,

The 1936 production figures on this and the following page are official
government estimates in so far as they are available through the Internetional
Institute of Agriculture. In other cases, the estimates are those previded by the
Foreign Agricultural Service of the United States Department of -Agriculture. Russia
and -China are omitted from the list.

Prospects in the Southern Hemisphere have improved durlng the past month.
The first official estimute of the Australian crop indicates a yield of 129.5-million
bushels which is higher than the- private-estimates of-'a month-ago. The Argentine
government will not make its first estimate of wheat production until -December, but
a representative of the Foreign Agricultural bervice of the U.o.D.A. places the crop
between 239 and 246 million bushels.

Revisions in the Burcpean estimates reported during the month have raised
the Bulgarian estimate from 55.8 to 59.3 million bushels; the Norwegian estimate
from 1.3 to 2.2 million bushels; and the Czechoslovakian estimate from 54.0 to 55.6
million bushels. The Lithuanian estimate was lowered from 8.3 to 7.5 million bushels.

EUROPE
BEnd el ugelitr i oln
(000 bushels)
1936 1935 1934

Germany 177,328 171,487 166,547
Austriae 14,700 15,509 13,305
Belgium 15,726 14,780 16,134
Bulgaria 59,303 47,925 393,595
Spain 121,490 157,984 186,836
Portugal 8,377 22,092 24,690
Estonia 2,315 2,267 3,107
Finiand 4,714 4,233 3,280
France 244,351 284,950 338,613
England and Wales 53,094 60,592 85,259
Scotland 3,380 4,443 4,144
Greece 3,743 Q7,180 25,679
Hungary 87,291 84,224 64,824
Latvia 3,050 6,520 8,051
Lithuanie 7,632 10,093 10,475
Luxemburg e 2091 1,022 3,171
Malta 200(a) 179 310
Norway 2,168 1,869 1,204
Netherlands 16,259 16,653 18,042
Poland 77 /898 73,884 76,441
Roumanis 121,254 96,440 76,553
Sweden 22,708 23,611 28,376
Switzerland 4,703 5,989 5,342
Czechaslovsakia 55,5692 62,095 50,014
Yugoslavia 107,437 75,101 68,328
Italy 258,800513 283,454 33,064
Denmark 12,900(a 14,774 12,847
Irish Free State 9,500(a) 6,687 3,803
Northern Ireland 250(a) 362 363
Albanis 2,000(a) —— 24000 — 1,579

1,499,150 . 1,576,399 1,547,876

(a) Source: United States Department of Agriculture.



Canada
United States
Mexico

Totals

Tunis
Morocco (French)
Algeria
Egypt
1otals

Palestine

Syria and Lebanon
Chosen

India

Japan

Manchoukuo
Turkey

Totuls

Argentina
Austrelia
Union of South Africa

Totals

Europe

North Americe
North Africa

Asia

Southern Hemisphere

Totals

235,500
627,233(a)

13,007
873,740

7,716
13,242
28,476

45,701
95,135

8,500(a)

18,000(a)

9,000(a)
352,240
46,216
35,812

80,281
545,049

239,000(a)
129,500
12,000(a)

380, 500

1936

1,499,150
873,740
95,135
545,049

380,500
3,393,574

P-rio g .a bl o

(000 bushels)

1935

North America

277,339
623,444

10,279
911,082

North Africa

16,554
20,036
33,532

43,222
113,324

Agisa

3,785
20,043
9,747
363,179
48,721
36,936
92,640
575,051

Southern Hemisphere

139,624
142,308

20,197
302,129

Summary
1935

(000 bushels)

1,576,399
911,062
113,324
575,051

_ 302,129

3,477,965

275,849
526,393

10,950
813,192

13,779
39,586
43,528

81,271
134,170

3,050
13,438
9,268
351,829
47,660
23,463

99,711
548,419

240,669
133,394
15,343
389,406

1934

1,547,876
813,192
134,170
548,419

389,406
3,433,063

(a) Source: United States Department of Agriculture.
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THE UNITED STATES.

On November 9, the United States Depariment of Agriculture i1ssued "The
Wheat Qutlook for 1i937" froti which the following paragrajt relating to the domestic
wheat outlook are quoted:

"Domestic Prospects for 1336 37 Domestic wheat supplies in the 1936-37
seagson will more than take care of usual domestic requirements of soft red, white and
hard red winter wheat, but supplies of hard red spring and durum will again be below"
our normal minimum milling needs. .... The shortage of hard red spring wheat will
partially be taken care of by the excess of hard red winter wheat over average
recuirements and a greater use of soft red-and white wheats in bread flour, This
year s crops of hard red spring and durum wheats were of better quality than last
year's crops, but because of shrivelled comndition, are still below normal in milling
yields. Substitution of other kinds of wheat for durum 1s unsatisfactory. 1If a
minimum utilization of 20,000,000 bushels and minimum carry-over of 5,000,000 bushsls
i1s assumed, a deficit of about 8,000,000 bushels of durum is indicated

‘Domestic utilization for 1336--37 is estimated at about 660,000,000 bushels.
Exports are expected to be between 10,000,000 and 15,000.000 bushels, mostly from
the Pacific Northwest, compared with 7,000,000 bushels in the 1935-36 season If
the prospective deficits of hard red -pring and durum wheat for milling and seed are
taken care of by imports, and imports of "wheat unfi¢ for human consumption" are
somewhat smaller than last year’'s 3,000,000 bushels, a total net imports would reach
about 25,000,000 bushels compared with 28 000,000 bushels last year. This would
leave a carry-over on July 1, 1937 of about 130 .000.0300 bushels

#ith short supplies of hard red spring and durum wheat again being
supplemented this year by imports from Candda, prices of these two classes during
the 1936-37 season --- at least until the new crep prospects become the dominant
orice factor --- will continue to be idrpeiy influenced by conditions which also
influence the price in Canada  Prices of cther classes will be affected but to a
smaller degree. The price of hard red winter wheat will benefit most because such
wheat can be substituted directly for hard red spring, whereas only limited quantities
of soft wheats can be substituted for hard red spring wheat in the making of flour
for commercial bread baking Although supplies of soft wheat have been ample for
domestic needs even during “he last 2 years, the prices ¢f soft wheats also benefited
from an increased demand caused by the shortage of hard wheat. Though hard wheat
supplies have been short east of the Rockies. a surplus of soft wheat has persisted
in the Pacific Northwest *

"Domestic Prospecis for 1937-38 The acreage seeded to wheat for the 1936
crop was the second largest on record With higher prices than at seeding time last
fall and sufficient moisture for seeding and germination over practically all of the
winter wheat area, 1t seems likely tHat the 1937 wheat acreage will be at least as
large as that of 1936. Average yields on such an acreage would produce a crop in
1937 far in excess of average domestic utilization. Moreover, 1f the 1987 acreage
1s about egual to that of 1936, preduction will exceed average domestic utilization
unless growing conditions are a0 unfavorable as to reduce yields 25 per cent or
more below average.

"There 18 nothing in the present situation that indicates such a reduction
in yields next year, although fall moisture supplies do suggest that yields may be
slightly beicw average 1f normal weather conditions preva:l during the remainder of
the 1937 crop season.
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"Spring wheat producers will want to consider the development of the winter
wheat crop in formulating their acreage plans for 1837. If, at spring wheat seeding
time, the winter wheat crop still gives promise of average or near average yields,
prices for the 1937 crop may be expected to be materially lower than during the past
3 years, when production was less than domestic utilization., Under such conditions,
many spring wheat ‘growers who are in a position to plant flax will undoubtedly find
that crop an attrdctive alternative., If, on the otheér hand, the winter wheat crop
appears to be headed for a fifth year of low yields, prices msy be expected to be
somewhat comparable "to those of the' current season.

"For the long-time outlook, however, there can be little question but that
yields will aepproximate the average of past years and that the present acreage will
produce, on’ the average, quantities considerably in excess of usual domestic
utilization. If the 1836 total acreage of 74,500,000 acres is maintained, average
(1925-34) yields (11.8 bushels per seeded acre) would result in a production of
880,000,000 bushels, which is about 225,000,000 bushels greater than' our annual
domestic disappearance, The average acreage in the 1929-33 period was 66,850,000
acres." A ,

AUSTRALIA

The following cable was received on November 16 from the Canadian Trade
Commissioner in Melbourne:

"¥heat and flour shipments from December lst to the week ending November
11th, totalled 31,973,723 bushels compared with 99,832,397 for the corresponding
period last Season., Dry weather conditions broke satisfactorily last month,
materidlly enhancing the new crop prospects antl occasioning a sharp fall in market
quotations,” Traders' estimate has been increased to-135 million ‘bushels and current
quotations are about four shillings thrée pence per-bushel at country sidings for
old and new crop wheat, the"F 0.B. value being about four shillings eleven pence,
equivalent to ninety-five cents Canadian with grovcrs not inclined to sell freely.
The export flour market continues indctive although inquiries have increased and
fair shipments have been booked for December to Hong Xong, but Dairen is still
closed pending political rapprochement. Export ouotations are about ten pounds per
ton 150 pound sacks, equivalent to thirty-eight dollars, ninety-five cents Canadian,
and tén pounds seven shillings 'six pence in 49 pound calico bags. New crop
chartering has commenced at firm rates; shippers paying a premium ‘above the fixed
minimum with an upward tendency indicated.®

ARGENTINA

The correspondent of the Dominion Buresu of Statistics in Buenos Aires
has forwarded the following report, under date of November 2, dealing with the grain
situation in Argentina: ]

Crop Conditjons

The weather during October might almost have been made to order for the
Argentine grain crops. Opportune rains fell, in sufficient quantity, throughout
the cereal regions; and the temperatures generally were moderate. The condition
of the new wheat crop can now be said to be good throughout the country, with lin-
seed and the coarse grains generally in good condition also. More rains will be
needed in the arid sections where frequent precipitation is necessary to keep things
growing, especially if the dreaded hot winds should appear; but for the immediate
future moisture supplies are quite adeguate.
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The favourable weather conditions have also enabled good progress to be
made with the seeding of the new maize.crop, which is now well advanced.

The following notes are extracted from the monthly official crop report
of the Ministry of Agriculture. It may be added that further rains have fallen in
moderate quantity since the report was:'issued. - :

Wheat and Linseed. Buenos Aires: The rains which have fallen since the
early days of the month have remedied the dryness which had been noticeable since
the beginning of September, and the ‘situation at this moment in-the: province-of
Buenos- Aires is excellent. There was a little-backwardness observable-in the
development of the wheat, especially-in- the north and the .south-west. . Now the heading
of the grain has been stimulated, and some: fields are flowering. -Generally the plants
have a good stalk and are well-rooted,-anéd a :good crop is-promised.  In the wheat
zone of-the Atlantic coast, unless .the unexpeeted occurs, this-year will be one of
the best for production. In' the light lands of the west recent rains have strength-
ened the wheat which had been somewhat weakened by-strong winds. - Linseed -shows -
different-stages- of -development, but in-general it-is backward. The-rains- have -
fevoured the- fields which had not yet-sprouted,  The -appearance of-the rest is-
excellent, - with- no-excessive growth- of “weeds,--except in some parts of the -south-west
of little importance.- Santa Fe: The rains-have fallen very opportunely in this
province and covered practically every part of it.” In general the condition of the
wheat is good. In the north it is well headed, and it is thought there will be some
fields ready t. ‘cut by the middle of November. In the south it is beginning to
stalk, there being little headed yet. Germination of linseed was generally normal,
but there are some fields which are thin for lack of rain at the right time. In
the northern parts most of the plants have- formed pods; farther south they are
flocweéring. The former look ‘excellent, having béen benefited’ by ruins at the right
time; "but there is some danger 'from locusts, "aburidance of eggs having been deposited
amongst the linseed. The prospects are ‘also good 'in the south, with a crop assured
provided it rains ‘again in the first half of November. Cordoba: The last rains
which ‘fell in the province were extremely beneficial. In general the condition of
the wheat throughout the province may be considered good, but it presents different
aspects in the various zones. In the centre and edst it is good, falling off towards
the south; in the west, in spite of the reaction since the rains it 'is spinély; in
the north-east there are some fields which have not re-acted in the form expected.
The linseed fields are in an inferior condition to the wheat. In the centre and’
south-eagt the linseed is good, being mostly in flower; in the south-west it is much
tlie seme as the wheat, but there are some fields which are very dirty; in tHe north-
cast zone it is inferior to the wheat znd is not well developed; here also most of it
is in flower. Entre Rios: The abundunt ‘precipitation has favoursably transformed the
prospects of the province. The ralns were very beneficial for the wheat. The best
fields are found in the west, where heading is general. 1In the centre znd east it is
very backward, although its appearance is satisfactory. Locusts have done Some
damage, and more is expected because of the backwardness of the vegetation.- On the
whole; the wheat situation is one of expectation. With the linseed the rains have
brought & notabie . reaction, especially with that in flower. As with wheat, the
west-south-west. 1s where the best fields of linseed are found, but in the-rest of
the province; even though they are more backward, the prospects are good. The fact
that locusts have deposited their eggs amongst the plants constitutes a threat, and
another unfavourable factor is the abundance of weeds to be seen since the last rains,
The Pampa: The weather, which throughout the winter has been adverse for the crops
because of the persistent drought snd frequent winds, fortunately changed at the end
of September, when rains fell, which have continued intermittently during the first
half of October, assisting the rapid improvement of the crops, which after all have
not suffered any great damage, the temperatures having been below normal. Wheat
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is in a somewhat more backward stuge than normal . Some of the fields had begun to
show the effects of the drought, but they have recacted favourably, and & normal
crop may be-looked for provided there is an average rainfall and no strong winds.

In the south and extreme west there has been some losa of the area sown, through the
winds. The sanitery condition of -the vwheat fiélds is unsurpassable.  Theé area sown
with linseed is of little importence. The fields are thin with short plents, and it
is feared that & rapid growth of weeds will spoil the crop.

During the month of October 5,849,000 bushels of wheut and 148,000 bushels
of wheat flour, a combined total of §,996,000 bushels were exported, which compares
with a totel of 4,535,000 bushels in September This leaves the statistical position
as follows:-

Second official estimate 13935-36 crop 138,626,000 bushels

Carry- over from 1934-3% crop 19,158,000 ¢
Total supplies 158,764,000 "

Deduct for probable overestimate _5,0714000 M
Revised net totsl 153,695,000

Deduct for seed and domestic needs 95,534 000
Exportable balance 58,159,000 "

Shipped to ) Wheat 4Z.089,000 bushels

October 31 ) Flour 1,443,000 " _44,53¢,000 m
Still sveilable for export 135,627,000

As shown above; there has been a considerable increase in the movement of
whest. The exports last month were substentially higher than in September, and were
more than double those of August. The increased activity is due in part to the
release of country holdings which were being retained until the fate of the new crop
was reasonably assured, and which curremt high prices tempted the owners to sell; and
in part also to the disposdl of its holdings by the Grain Contrcl Board. Some heavy
sales to Antwerp were macde early in the month, the Board furnishing the grain to the
exporting houses; and more supplies were handed out for shipment to Brazil It as
understood that practically all the Board has left on 1ts hands is a little reserve
for the Argentine millers. More recently sales have been made for shipment to Ttaly,
which with tnose made to Belgium will absorb the inferior wheat on hand, leaving for
the local millers and Brazil what remains of the Superior grade. Shipments of wheat
and flour te Brazil during the current yeur ere azlready epproaching the 30 milliaon
bushel mark

as the sbove stetistical tablie indicates, the baleance of wheat still
available has been reduced to very modest proporticns, and it looks as if the quantity
to be carried over at the end of the year will be negligible, in which case it may
happen that the local market will asbsorb all the earlier offerings of the new crop as
soon as it becomes available, leaving little for shipment to Europe beforc late January

ihe second official forecast of the area seeded for the new crop : (17,551,760
acres) 1indie-%ed rather lower figures than-had beer generally enticipated This
helped to firm up-prices for a while, but later-in the month the official and
privete reports on the condition of the new crcp, followirg the very favourable
weather conditions, had a depressing tendency. which still continues as tbis report
is being written., Rumours of rust have been put into circulation, but without mach
effect. There is some rust to be found, as there always is in this country !princi-
pally leaf rust), and in some limited districts the rains may have been somewhati
excessive recently; but a rust epidemic requires both excessive humidity and high
temperatures, and the latter factor has certainly been lacking up to the presen?t,
the weather having been abnormally cool for the season.
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At the close of trading for the month, Spot wheat (No. & Soft, 64 1lb. per
bushel) was selling at 10.63 pesos per quintal, equael to 83%c. Canadian per bushel
at current officiel exchange rates and the December option at 10.45 {82c. per bushel);
whilst in Winnipeg December wheat was .selling at 106 3/4c

Trading in wheat of the new crop has not et been officiaslly permitted, but
a good deal has been changines hands at 10 .50.to 10.60 pesos per quintel.

Some weeks ago warnings were uttered by the rresident of the Republic and
the Minister of Agriculture that it was not the intention of the Government to
continue indefinitely the policy of guaranteeing a minimum price to the. producer for
his grain. ' There-has been no further official pronouncement, but it-is quite under-
stoou that there is unlikely to be any fixed minimum for wheat of the new crop, and
that present exchange restrictions -may be substantially modified, poseibly making
some provisions which will do ;something to offset the disadventages of the withdrawal
of the gusranteed- minimum. Some officiel announcement of policy is expected. to be
made as soon as the negctiations in- connection ‘with:the new Anglio--Argentine.trade
agreement- have been completed. which must be in-the near future.

dew Official Shipping and Other Regulations

The National Grain and Elevator Board is preparing to carry out the duties
and responsibilities placed upon it by the Grain and Elevstor Acts. Regulations for
the control of exports of grain have just been announced, which will come into effect
on December lst. On and afier that date every exporter of grain will be required to
advise the Board at its nearest office, of his intention tc load grain, giving the
name and location of the steamer, the day and hour at which lcading 'is to begin, so
that the loading operations may be duly inspected and samples of the grain be taken
officielly. Before loading can commence an inspector must certify that the holds
are clean and fi%* for the grain.

Any capu.ter who wishes to load grain of a quality inferior to those
recognized by the redponsible trade committees or with dockage greater than that
recognized, must give due notice of his intention, and the inspectors will be
required to take proper precasutions to prevent the mixing of such grain with other
grein on board., Within 24 hours of the despatch of any cargc the shipper must file
a declaration giving-full particulars of it and naming if:s destination; if it lse
sailing "for orders" he must within 10 days of the discharge at the final port of
destination abroad, report to the Board-the quantity and-grade of-grain -discharged
at each port., An inspection-fee of five' centavos:per-ton is required to be paid
by the exporters to cover the cost of this-inspection service, and-substential fines
will be imposed for infractions-of the new regulation:

Another new regulation provides-for the estsblishment of a register of
stocks of grain in the country, and requires every grain merchant . to report during
the first .five days of each month the quantity of grain. of- which he is. the owner,
specifying its characteristics, the piaces where it is to be found, and such other
data as the Board may consider useful. The regulation comes intc effect on January
1st next.

The Grain and Elevaior Board announces its intention to esteblish an
office in London, the principal function of which will apperently be to keep the
Board posted with regard to conditions in Europeam consuming markets.
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IMPORTS OF WHE. AT
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The United Kingdom

Imports of wheat into the United Kingdom during the month of October,
1936, were higher than during the preceding month but lower than in the
corresponding month last year. Imports during October amounted to 16,562,558
bushels compared with 14,168,399 bushels in September, 1936, and 18,494,092
bushels in Octcber, 1935,

The following table shows imports of wheat into the United Kingdom
for the twelve months August to July, 1935-36, and for August, September and
October, 1936:

hugust-July August September October
1935-36 1936 1336 1936
Bushels
From:
Canada ..oesesoes 95,004,814 8,795,417 9,727,661 9,543,909
United States ... 648,003 - - 80
Argentina ceecoes 11,887,471 7,250 15 281,326
Austrualis cceeee. 44,168,234 2,227,446 679,509 2,879,242
R‘lssia LI N A B N 13’182,976 - bt g
Others «c.ceeeceee 25,770,282 2,937,933 3,761,214 3,848,001
Total .coeeenes 190,661,780 13,968,046 14,168,393 16,562,558
Previous year ..... 188,626,909 13,141,987 13,688,185 18,494,092
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As shown by the foregoing table, imports of wheat into the United Kingdom
during the twelve months from August, 19356 to July, 1936, amounted to 191 million
bushels compared with 189 million bushels for the same months in 1834-3L. Out of
total imports of 191 million bushels, Canada supplied 25 million bushels or 49.8
per cent; Australia supplied 44 million bushels or 23.2 per cent; Argentina
supplied 12 million bushels or 6.2 per cent.

The following table- shows imports of wheat into the United Kingdom during
October, 1936 along with comparative figures: for October, 1935.

QOctober, 1936 Qctober, 1935
: Bushels
From: - - ' :
GHRAQBL L o) oforaltn® olaofolotetaly 2,543,909 8,087,220
United States ccccovooco 80 i3
Argentina cossccocossso 291,326 2,466,452
AvTERal R ar ol o o dolooke 2,879,242 1,554,131
Russia “acacoccossceco - 4,435,312
OMBERS |0 T Bt 2 S aITiets o ©r0 5,848,001 1,950,964
S O) B Lpwa s i S WG (o1=Y5) oo rorboice il 16,562,558 18,494,092

The sbove table shows that total imports of wheat into the United Kingdom
during October, 1936 were lower than during October, 1935. Imports from Canada
amounted to 9,543,309 bushels- this-year as compared with 8,087,220 bushels for the
corresponding month last year. Argentine imports amounted to only 291,326 bushels
compared with 2,466,452 bushels for the same month in 1835. The United Kingdom
imported 4,435,312 bushels: of wheat from-Russia during October, 1935 while during
October, 1336 imports from this ‘country were nil. :

The following table shows imports of wheat into the United Kingdom during
the seriod August to October, 1936 and 1935:

1936 1935
August-October August-October
te] T o
From: '
Canada ccoceecpoosccnao 28,066,987 18,147,349
United States cccooooo 80 648,003
Argentina coscesccccoo 298 ;521 1,798,798
Augtralia sscceecsooos 5,786,197 4,897,740
Russia ccecocoscecocon - 7, 8TORE.
Others cccscocsccsoaas 10,547,148 5,965,253
T8 8 1ol R e S e s 44,699,003 45,324,264

It will be noted that total imports of wheat into the United Kingdom
amounted to 44,693,003 bushels during the August-October period in 1936 as compared
with 45,324,264 bushels during the same months last year. The table further shows
that imports from Argentina were only 298,591 bushels compared with 7,785,798
bushels for the corresponding period last year. Imports from Canada were 9.9
million bushels higher during the August-October period in 1936 as compared with
1935,
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INTERNATIONAL TRADE

The following table shows the world shipments of wheat and wheat flour for
the first fifteen weeks of the present crop year. (Broomhall's figures.)

Week North
Ending America Argentina Australia Russia Other Total
(Thousand Bushels)
August 8 6,848 584 960 5 1,456 9,848
: 15 5,616 1,064 1,888 - 1,384 9,952
22 5,976 888 1,296 > 2,176 10,336
29 5,288 616 1,192 e 2,648 9,744
Sept. 5 5,072 808 1,360 - 2,000 9,240
15 5,624 1,336 960 % 4,080 12,000
19 6,048 952 1,840 & 3,552 12,392
26 4,744 792 2,176 - 3,176 10,888
Oct. 3 5,368 1,152 1,376 - 3,616 11,512
10 6,812 464 792 88 2,544 10,400
17 4,408 1,568 1,536 & 2,904 10,416
24 5,176 1,984 1,064 - 4,216 12,440
31 8,152 1,096 1,592 " 3,288 12,128
Nov, ] 5,794 1,603 1,734 - 3,176 12,307
14 8,694 1,324 1,651 - 2,864 12,533
TOTAL 85,320 16,231 21,417 88 43,080 166,136
Comparative 1935-36
Corresponding Week 4,880 1,168 2,808 992 976 10,824
Total to Date 54,152 32,530 28,421 17,232 14,600 146,935

An increase of 12.2 million bushels or 13.6 per cent took place in world
shipments during the first fifteen weeks of the new season in comparison with a
similar period of the previous crop yeur., North American shipments exceeded those
of a year ago by 31.2 million bushels, and "other" countries, principally Danubian,
shipped 28.4 million bushels more than in the same period in 1935, These increases
were only partly offset by decreases of 16.3 million bushels from Argentina, 7
millionr from Australia, and 17.2 million bushels from Russia.

Ine Position of the_Import Requirements' Estimate
(Mr, Broomhall’s Estimate)

Revised Import Requirements Actual Shipments Balance to be Shipped
Aug. 1,1936 to July 31,1937 Aug. 1,1936 to Nov.14,1936 Nov.14,1936 to July 31,1937
(52 weeks) (15 weeks) (37 weeks)

540 million bushels 166.1 million- bushels 373.9 million bushels
or Lo or
10.4 million bushels 11.1 million bushels 10,1 million bushels
weekly weekly weekly

On November 4, Mr, Broomhall revised his estimate of importers’ require--
ments, raising his August calculation of 512 to 540 million bushels. The whole
of this increase was allocated to European countries. During the first fifteen
weeks of the current season, weekly shipments have averaged -7 million bushels higher
than the weekly volume necessary to maintain the revised estimate for the crop year
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Monthly Average Winnipeg Cuash Price - No. 1 Northern Wheat,
. _.Crop. Years 1929--30 tc 1936-37
(Dollars per Bushel)

1929-30 1930-31 1931-32 1932-33 1933-34 1934-35 1935-36 1936-37
Augllst €Co0O0OC @ 105800 09205 05501 056'5 07504 i 08600 08405 100202

September .. 1.49.5 Jhflel ,53.6 .61.9 B 42 8R.3 .90.3 1.03.9
October cooo 1c.41.4 oTR:5 .59.9 .48.2 .60.8 o 7808 .90.,8° 1.90,9
November ... 1.83.0 -64.4 -67.3 .48.7 «635.7 579.6 085,7x
December ... 1.37.8 «55.4 .80,6 -42.4 «60,3 07902 -84.7x

January .... 1.30.5 6539 .60,0 .44,2 .65.0 0 19.0 -84.8x
Februery ... 1.17.4 099,35 « 63,2 .45.8 .865,6 7968 082.1x

March: cooco0c  1.06.2 0887 «63.1 -49.1 .66.4 »81.9 .88.1x

April ccoeo. 1.09.8 0597 .62.6 .58,6 .65.5 -87.6 .80, 5x

May "o 0000600 100709 060.6 06209 06305 u7006 -8507 07608}(

June cccccee L1o03,2 -60.8 .88.1 .66.8 ol <1 o81.7 o 79.5%
July - cevooso  96c1 057:.3 .04.7 .83.4 82,0 .81l.4 293.4

x The minimum price for No. 1 Northern set by the Canadian Wheat Board on September
6, 1935 was 87 1/2 cents per bushel, basis car-lots Fort William-Port Arthur. The

farmers' return for the 1935 crop ‘was based on this price when wheat was delivered

to the Board. ~

Wheat Prices and the General Price Level /£

The following table shows the genefal Index Numbers of Wholesale Prices
in Canade and Greut Britain and of No. 1 Northern Wheat (Winnipeg Cash Price, basis
in store Port Arthur znd Fort William;.

-

Theat Ko. 1
General Index Board of Trade Manitoba Northern
Canada United Kingdom Fort William and
Port Arthur basis
1930=100 1930=100 1930=100
Tz 4 R - ST 110.4 114.% . 142.5
1EIS0 i o ey 100.0 100.0 100.0
1951 060 0G000CO0ODD00O0RO0O 85\)3 8708 6204
1952 ©e 0 0QCO00QO0D00O0O0 7700 85u6 5900
1955 C0OOROAQOOCOO 77c5 854)7 6408
1954 0C00NDORDCO0000D 8207 88\,1 7904
LEES . Ao 0 TR 83.3 88,9 89.6
149035
November cccoocows. - 85.9 Silss e 91.0
December ccccccvoe 83.8 91.4 89.9
1336
January cccescoccos 84.2 91.8 20L&
February cccococcos 83,7 91.7 87.2
Marel®™., d dcaococooo 83,6 91.7 87u2
kpril 900EA00 Q00O U 83.4 91.9 85.5
May 0000000000060 82@9 9109 8105
JUNE ococvoeso00co0oe 85)5 9206 8404
JUuly ccscesvscscacas 85.9 93,6 99.2
Aug‘ust 00@QO0G000CO 88.0 95...2 10805
September 0c0ocoo0u 88.2 96.1 11005
October LR KK NN 8900 b 11707

Z Prepared by the Internal Trade Branch,
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FOREIGN EXCHANGES

Between September 25 and October 5, formal devaluation measures were
enacted by France, Switszerland, Czechoslovakia, and Italy, while Dutch authorities
announced their intention of allowing the guilder to seek its natural level. During
this period also the currencies of Latvia, Greece and Turkey were linked with sterling,
and the Brazilian milreis with the United States dollar. Despite these.major
revisiens comparative quiet had been restored to foreign exchange mavkets by the end -
of the first fortnight of October. The return of confidence in the.franc and ..
guilder following the tripartite gold exchange agreement was indicated.by repeated
declines in the official French and Dutch bank discount-rates in the.third.week.
The French rate returned to 2-p.c. and the-Dutch rate to 2% p.c., levels as.low as
have existed for several years. Pressure against sterling became guite. prenounced
again-in November, which was considered to-be indicative of heavy transfers.of
Continental funds from-Lopndon to New:York. : It was intimated recently:. that measures
would be taken to curtsil the amount of such funds entering into the New York
security market. The following mid-November Montreal quotations along with percentage
declines since September 15 indicate the extent of recent currency adjustments:
Sterling $4.8849, - 3.6 p.c.: French franc 4.64 cents, - 29.5 p.c.; Dutch guilder
53,92 cents, - 20 § p.c.; Ttalian lira 5.25 cents, - 33,2 p.c.) and the Czecho-
slovakian krone 3.54 cents, - 14.3 p.c.

Monday Average Exchange Qudtaﬁions at Montresl, April 6, to November 16, 19386,
United Kingdom United States Australia Argentina x

Pounds Dollar Pounds Paper Peso
4.8667 1.0000 4,8667 . 4244
April . VG 4,9750 1.0043 3.9800 -RT6R
14 4,9700 1.0053 3.9750 - 2760
20 4,9675 1.0053 3.9740 760
27 4,9525 1.,0034 3.9637 2749
May 2 4,9625 ; 1.0006 3,9700 2742
| 4,9675 10009 BIIEST .RT53
18 4.,9850 1.0031 3.,9887 -R764
26 4.9900 1,0018 3.9912 2760
June 1 5.,0087 1.0025 4.0070 -RT87
8 5.,0131 1.0031 4,0105 «R7T79
15 5.0375 1.0018 4.0300 . R785
ee 5.0266 1.0028 4.02132 778
29 5.0400 1.0025 4.,0325 < RTRT
July 6 5,075 1.0009 4,0212 - 2687
13 §,0325 1.0009 4,0262 .2708
20 5.0337 1.00086 4.0275 -RTR7
7 §.0175 1.0000 4.0140 2740
August 3 5.01566 1.0000 4,0125 - 2760
: 10 5.02560 1.0000 4.,0200 2770
7 5.0262 1.0000 4.,0210 2770
24 5.0325 1.0004 4.0262 2771
31 5.0304 1.0000 4,0243 2815
September 8 5.0488 1.0000 4,0391 2825
14 5.0637 . 9996 4,0512 2845
21 5.0608 - 9994 4.,0487 2838
<8 4.9450 1.0000 3,9560 -
October 5 4.9169 9994 3.9335 RT72
I 4.,8997 - 9997 35,9198 2789
i 4.8843 1.0000 3.9075 2770
26 4.8B87 1.0000 3.9100 L1176
November 2 4.886% . 9993 3.9087 27163
9 4,8692 - 9987 3.8950 .R762
16 4.8839 9987 3.9071 200

x Unofficial rates - sbout 5 cents below official rates.
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THE_CENADIAN. SITUATION

I. SECOND ESTIMATE OF PRODUCTION

On November 12, the Dominion Bureau of Statistics issued the second
estimate of grain production in Canada, and the following excerpts are taken fron
the report

There are very few significant changes between the Septemper anu wovember
production estimates for the principal greins. The Dominion totals for wheat and
oats are slightly higher now than in September, while barley, rye and flaxseed are
lower., The greatest change, relative to the size of the crop, is in fall rye, The
veptember wheat estimate of 232,973,000 bushels has been increaesed by about half a
million bushels to 233,500,000 bushels. - The increase in fall wheat was 663,000
bushels, partly offset by & decline of 136,000 bushels in spring wheat. The November
estimate for catg is sbout 1.8 million bushels above that of September while the
present barley estimate shows a decline of 1.7 million bushels compared with the
earlier estimate, The lowering of the fall rye estimate by 590,000 bushels or 16 per
cent 1s the most drastic revision of the September figures. The new flaxseed estimate
is reduced only fractionally in comparison with the September figure.

Rheat Production in the Prairie_ Provinces

The seconc estimate of 1936 wheat production in the Prairie Provinces is
identical in total with that made in September. A slight reduction in Manitoba 1is
exactly offset by an increase in Alberts, with the Saskatchewan figure remaining un-
changed, The extreme earliness of the 1936 crop rendered the first '‘estimate more
reliable than usual, since correspondents were able to report on the basis of
threshing returns even at that early ‘date.

the acreages used for the September end November estimates are identical,
being the result of a preliminary addition of the quinquennial census taken on June 1
of this year, The yields per acre are compiled from schedules returned by 6,665
correspondents in the three provinces. The marketing data up to the end of October
were also considered Having census acreages &nd practically complete threshing
returns to work on. it 1s felt that the present estimates are more reliable than is
usually possible at this date.

Marketings in the Prairie Provinces

Yheat.~ The forcing effect of drought and fine harvest weather combined
to place the marketing of the 1936 crop among- the earliest on record. Relatively
high prices alsc encouraged deliveries and the total marketings remained above: the
1935 level until tne tenth week of the new crop year.. Then the small size: of- the
crop had its inevitable effect and the total marketings have since been falling
steedily behind the level of the previous: year. From August 1 to October- 30, 1936,
total deliveries and platform loadings have amounted to 120,593,749 bushels compared
with 146,899,210 bushels in upproximately the same period of 1935, 'Manitoba has -
marketed 17,117,881 bushels.  Saskatchewan 70,506 739 bushels and ‘Alberta 32,969,129
bushels. ' With prices ‘holding at the  highest levels 'since the middle of 1930 and
grades-also running high, 1t 18 expected- that a high proportion of the-crop will be
marketed. Total-markevings from the 1836 crop should approximate 165 to 170 million
bushels, if the 1937 acreage remains at the 1936 level and if feed requirements and
unmerchantable grain are lower than in 1935--36, as seems probable. Thus it may be
calculated that about three-quarters of the marketable surplus from the 1936 crop has
already come forward from the farms, with only 45 or S0 million bushels to be delivered
in the remaining nine months of the crop year. Last year in the same period, 69.4
million bushels were marketed from a larger end somewhat later harvest.
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Second Estimate of the Area snd Yield of Field Crops in Cer. ~, 1936,

CANADA
Fall wheat
Spring wheat
411 wheat
Oats
Barley
Fall:rye
Spring rye
All-rye
Peas
Beans
Buckwheat
Mixed grains
Flaxseed
Corn for husking

QUEBEC

Spring wheat
Oats -
Barley
Soring rye
TCiao

Leans
suckwheat
Mixed grains
Flaxseed

ONTARIO

Fall wheat
Spring wheat
All-wheat

Qats

Barley

Fall>rye

Peas

Besans

Buckwheat

Mixed grains
Flaxseed

Corn for husking

acres

509, 300
24,779,700
25,289,000
13,118,400
4,432,500
457,500
177,700
655,000
92, 500
64,000
398,000
1,172,800
467,750
164,400

56,300
1,690,200
153,900
6,300
18,500
4,600
151,400
128,800
2,900

509, 500
98,000
807,300
2,345,900
519,200
53,200
66,800
56,300
197,000
953,100
54300
164,400

bushels

12,753,000
220,767,000
233,500,000
276,865,000

72,726,000

3,191,000
1,177,000
4,368,000
1,153,000

832,400
8,684 .0
34,361,500
1,779,300
5,935,000

951,000
48,678,000
4,078,000
108,000
268,000
78,000
3,558,000
3,606,000
26,000

12,733,000
1,735,000
14,468,000
68,755,000
14,350,000
894,000
741,000
704,000
3,960,000
28,593,000
34,000
5,935,000

acres

PRAIRIE PEOVINCES
©1,522,000 216,000,000
8,505,000 127,136,000

Spring wheat

Oats

Barley

Fall rye

Spring rye
All rye

Peas

Beans

Suckwheat

Mixed grains

Flaxseed

MANITOBA
Bpring wheat
Oats
Barley
Fall rye
Spring rye

All rye
Peas
Buckwhesat
Mixed grains
Flaxseed

SASKATCHEVAN
Spring wheat
Oats
Barley
Fall rye
Spring rye

All rye
Peas
Beans
Mixed greins
Flaxseed

ALBERTA
Spring wheat
Oats
Barley
Fall rye
Spring rye

All rye
Peas
Beans
Mixed grains
Flaxgeed

3,719,000
404,100
167,400
571,500

2,800
1,100
5,700
50,800
459,300

2,566,000
1,441,000
1,384,000
80,000
13,000
93,000
1,600
5,700
10,800
88,000

14,596,000
4,610,000
1,299,000

243,500
83,100
326,600
500

250
18,200
854,300

7,360,000
2,454,000
1,036,000
80,600
71,300
151,900
700

850
21,800
17,000

bushels

53,097,000
2,297,000
993,000
5,290,000
29,000
11,000
62,000
713,000
1,716,000

29,000,000
20,139,000
19,376,000
880,000
129,000
1,009,000
21,000
62,000
148,000
396,000

117,000,000
65,462,000
16,627,000

974,000
515,000
1,489,000
3,000
2,000
255,000
1,240,000

70,000,000
51,534,000
17,094,000
443,000
349,000
792,000
5,000
9,000
310,000
80,000
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II. AREA AND CONDITION OF FALL WHEAT AND FALL RYE

On November 18, the Dominion Bureau of Statistics issued the following -
estimates covering the areas sown to fall wheat and fall rye for the season of 1937
with condition figures at October 31:

The area sown to fall wheat in the autumn of 1956 is estimated at 702,000
acres, an increase of 20 per cent as compared with the area sown in 1935, viz.,
585,000 acres. The condition at October 31 was reported as 107 per cent of the long-
time average yield per acre, as compared with 85 per cent a year ago. .

Fall rye sowings in Canada in 1936 are estimated at 464,000 acres, a
decrease of 4 per cent as compared with 488,900 acres sown in 1335. By provinces,
the acreages are as follows, with last year's figures within brackets: Ontario
58,000 (58,000); Manitoba-79,000 (85,300); Saskatchewan 267,000 (261,800); Alberta
72,000 (84,800). The condition at October 31 in percentage of the long-time average
yield per acre is reported as folloms, with last year's condition at the same- date
within brackets: -Canada 76 (76); Ontario 102 (85); Manitoba 86 (91); Baskatchewan
68 (70); Alberta 75 (72). - : :

III. GRADING AND QUALITY OF THE 1936 WHEAT CROP

The following table shows the grading of inspections during August,
September and QOctober,1936 and by months for 1335-36,

Number of Cars Grading No. 3 Northern or Better

1936-~37 1935-36

Per Cent of Per Cent of

Cars Inspections Cars Inspections
Aug‘uSt 2000000200099 000 159493 90,03 - 7,855 82.89
September cocvsvcvsvcoe 28,403 95,53 16,975 64.83
QeERBET " 0% o oisvie 08la-0i6s 18,131 92 #38 11’448 41,33
November cccovsvsocoovosn 4’563 34,05
December cocoosovvacoue ' 3,457 46,46
JENHBEY, seBo o 0 60 5 0.0 0 b4 2,660 59.26
February ccoscccoovoaus 1,675 SRS
MarCh_ooosoooo.»q“;a‘:vu; 4,720 45,53
April ©V00D0000GO0QO00O VY 5’553 44,13
May “cvo%lvovecousvoosass 5,802 58.78
Tl . . <. . B & 4,788 59,78
AT el T Y 5,336 60. 52
Total -s.uoeces 74,652 52.96

After excluding special grades such as Durums, White Springs and Winters
the number of cars inspected in October totaled 19,369 of which 18,131 or 92.33
per cent graded No, 3 Northern or higher, For the three-month period ending October,
1936, 93.16 per cent of the cars inspected have graded No. 3 Northern or higher,
compared with only 57 .26 per cent for the same period in 1935.



IV. LAKE MOVEMENT

ST <

The following table summarizes the movement of wheat down the Lakes from
the opening of navigation to date:

D it

l'o United
To Canadian To &t. To To Other Kingdom
Lower Lake - Lawrence Buffalo United and Con- Totals
Ports Ports States tinental
Ports Ports
From opening Bushels :
of navigation
to August 31, 18938 26,467,691 9,949,451 23,925,319 13,951,592 948,718 75,242,771
Week ending Sept.7 2,541,028 1,262,395 2,306,334 410,508 50,491 6,570,754
14 2,182,948 1,467,183 1,342,731 301,781 46,900 5,431,54%
21 38,533,634 1,087,854 2,588,067 413,401 - 7,607,956
50" 4,863,322 1,020,823 2,519,996 1,222,739 48,500 9,475,379
Oct. 7 3,209,484 504,408 2,474,147 637,913 - 6,825,952
14 3,067,828 367,625 1,512,809 575,103 49,220 5,572,683
21 4,990,595 1,184,034 2,346,482 535,718 - 9,056,829
5,378,988 454,468 3,249,052 440,605 - 9,522,430
Nov. 7 3,960,167 691,700 1,016,006 660,325 6,328,198
Totals 60,195,002 17,969,937 43,080,942 13,244,685 1, 145 829 141,634,395
Comparative Totals
to Nov. 7, 1936 60,736,394 18,675,520 52,147,382 8,764,233 - 140,323,429

During the period from October 14 to November 7, shipments to Canadian
Lower Lake Ports amounted to 16.3 million bushels compared with 6.7 million bushels
for the same period in 1935, This increase was partly offset by smaller shipments
to Buffalo which from October 14 to November 7 amounted to 6.6 million bushels -
compared with 10.5 million bushels in the same period a year ago. Total shipments
for the 1936 navigation season to November 7 are 1.3 million bushels higher than the
lake shipments at the same date last year.

V. PRIMARY MOVEMENT _
The following table shows primary receipts of wheat in the Prairie Provinces
for the present crop year along with comparative figures for 1935--36:

Week ending Manitobs Saskatchewan Alberta Totals _ Last Year
Bushels

August 7, 1936 193,920 993,963 525,623 1,713,508 1,444,683
i% 1,872,513 3,290,883 1,024,812 6,188,208 1,621,021

21 2,562,927 6,562,721 1,662,164 10,787,812 2,313,638

28 4,547,566 9,215,023 1,851,294 15,613,883 4,802,509

Sept. 4 5,256,126 12,564,112 3,972,856 19,793,094 14,171,639
5 | 744,905 10,012,246 4,313,615 15,070,766 17,740,865

18 1,818,457 9,452,166 4,272,163 15,542,786 18,803,272

25 --871,735 - 4,811,867 3,725,032 9,168,632 18,048,485

Oct. R 444,798 3,865,699 2,507,746 6,818,243 18,513,938
9 275,585 2,872,692 2,302,364 5,448,641 16,647,313

16 316,865 3,306,228 2,847,788 6,470,881 13,311,730

’3 155,445 1,922,998 £,485,848 4,564,291 11,657,848

30 359,041 1,576,141 1,477,824 3,413,006 Ty 822 271

Nov. & 251,777 _ 1,358,388 ln515,565 2,923,530 4,886,606
Totals 17,369,658 71,865,127 34,282,494 123, 517 1279 151, 785 816

Fheat marketings in the Prairie Provinces during the past four weeks were
considerably below the amounts delivered in the same weeks in 19Z5, with the result
that the cumulative marketings from August 1 to November 6; 1936 were 28.3 million
bushels less than in the ssme period in 1935. This comparison is shown graphically
in the chart on the opposite page.
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VI. VISIBLE SUPPLY

The following teble shows stccks of Canadian wheat in store and in transit
in Canada and the United States on November 13, 1936 slong with comparative figures
for approximately the same date last year:

1936 1935
(bushels)

Country Elevators - Manitoba 1,800,000x 6,903,221
Saskatchewan 12,700,000x 45,399,276
Alberta 18,000,000x 34,264,539
Total 32,500,000x 86,567,056
Interior Private and Mill Elevators 6,500,000x 5,792,708
Interior Public and Semi-Public Terminals Th, Rk 6,143,693
Pacific Ports 10,531,236 15,556,437
Churchill 614,569 1,722,617
Fort William and Port Arthur 24,872,V 81 48,693,606
In Transit, Lakes 3,550,766 4,801,873

In Transit, Rail 8,399,502 ) -
Eastern Elevators ~ Lake Ports 18,466,528 46,878,286
Fastern Elevators - St. Lawrence Ports 11,525,142 15,223,954
Eastern Elevators - Maritime Ports 2,280,291 3,600,011
U. S. Lake Ports ' 18,118,520 25,991,917
7. S. Atlantic Seaboard Ports 5,759,829 6,782,205
Total 142,578,787 267,694,343

x Subject to minor revision.

Stocks of Canadian wheat in store and in transit on November 13 were
142.6 million bushels, compared with 267.7 million bushels at the same date last
year., ©Since this year’s figures include 8,399,502 bushels reported in transit by
rail for which no comparable figure was secured in 1935, a more accurate comparison
may be made by deducting the rail transit item from the current visible supply,
leeving 134,177,285 bushels, against 267,694,543 bushels a year ago, & reduction
of 133,517, 058 bushels

The chart on the opposite page depicts the change in visible supplies
of Canadian wheat during the last iwo crop years and in the 19356-37 season to date.
Since the last Review was issued showing the visible supply at October 16, the
figure has. decreased 17.million bushels. This decline is due to the sharply
slackening primary movement shown on pages 24 and 25 of this Review, and to the
maintenance of the export movement above the level of a year ago.

Stocks in country elevators have decreased 10.5 million bushels since
October 16, and are 54 million bushels below the-holdings at this date a year ago.
Stocks in interior elevators have detlined half a million bushels since October 16.
Stocks at Fort William and Port Arthur are 11.3 million bushels less than on
October 16, and are 24.4 million bushels less than in mid-November, 1935. Stocks
in eastern elevators and U.S. ports have increased 6.7 million bushels since the
middle of October, All these latter positions show smaller holdings than in mid-
November 1335,
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VII. EXPORT CLEARANCES OF CANADIAN WHEAT 1936-37.

— ot s —— e

Vancouver United
Week ending Montreal Sorel Three New West- States Total
Rivers _minster _Ports Clearances
Bushels

August 7 1,295,979 1,043,300 = 462,715 1,457,000 4,259,594

14 1,148,667 662,963 213,920 1,129,422 502,000 4,070,378

21 1,373,256 308,000 ) 364,150 514,000 3,195,396

28 1,236,979 624,385 314,273 527,863 224,000 3,304,829

Sept. 5 1,397,087 205,582 5 795,604 480,000 3,449,320

12 1,537,216 609,736 & 617,386 234,000 4,015,329

18 881,029 592, 500 ! 642,783 543,000 3,298,102

25 1,435,416 602, 500 - 869,736 646,600 3,878,252

Oct. 2 680,360 454,808 286,292 709,525 1,232,755 4,039 240

9 1,296,226 684,308 L 799,899 204,000 3,758,013

16 1,040,088 951,400 - 309,482 118,000 2,468,190

23 1,231,001 657,377 245,285 1,058,310 359,000 3,550,973

30 2,875,725 493,889 226,571 983,973 301,000 4,881,158

Nov. 6 2,153,240 633,404 512,166 1,040,208 187,000 5,080,476

13 2,055,572 738,967 624,800 850,908 _ 181,000 4,737,994
Total 21,615,841 9,263,699 2,423,307 11,159,914 7,183,355 57,983,978 /
Last Year 18,390,562 3,113,781 L 8,713,613 6,199,000 39,645,184 x

e T -

# Includes 407,576 bushels from Fort William-Port Arthur to overseas countries direct,
1,074,171 bushels from Quebec and 4,293,501 bushels from Churchill.

x Includes 821,228 bushels shipped from Quebec and 2,407,000 bushels shipped from
Churchill,

VIII. IMPORTS OF WHEAT INTO THE UNITED STATES, 1936-37

For Consumption For Milling
Duty Paid in Bond Total

= — R

Bushels

Revised figure

August 1-31 6,294,298 1,115,578 7,409,876
Week ending

Sept., 3 933,000 318,000 1,251,000

10 1,198,000 281,000 1,473,000

17 715,000 291,000 1,006,000

24 992,000 224,000 1,216,000

Ofend SR EE 1,284,000 268,000 1,552,000

8 830,000 358,000 1,188,000

15 1,107 000 246,000 1,353,000

_3 702,000 161,000 863,000

30 . 826,000 302,000 1,128,000

Nov, 6 650,000 309,000 959,000

13 479,000 261,000 740,000

Fo b ail 16,010,298 4,134,578 20,144,876

—

e ot i
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IX. THE STATISTICAL POSITION
(a) In Canada - The following table summarizes the statistical position of

wheat 1n Canade as at November 1. 1936 with comparative -figures for the same date.in
1938

L335-36 1936-37
(Bushels)

Carry-over in Canada, July 31 h ko 203,275,016 109,485,477
NewW CTrop sesv-uosibsve wa,isnamonssceoos 277,339,000 253,500,000 L1/
Tatal Supplies ., -Lietapdd-somacinbosvos 480,612, 016 342,935,977
Domestic Requirements .......o:50005%000 1]5,3Z§_502 101,000,000 2/
Available Suppli.es AGuEB OB ORI LOO2OIVYD 367 ,2359514 241,935_,977
Exports, August--Oetober ....o.co0s0s00000 75,621,775 74,329,946
Balance for Export or Carry-over,

November 1:::.vavsscvsarrvossponnnbous 293,613,739 167,606,031

1/ November Estimate,
2/ Tentative,

The balance of wheat for export or carry-over at November 1, 1936 was 167.6
#illion bushels compared with 293.6 million bushels a yeuar earlier, representing a
decrease in the statistical position at this date of 126 million bushels. While
Canadian wheat transferred to storage in the United States is included in the customs
export figures used above, stocks of Canadian wheat in United States ports have also’
dropped 9.8 million bushels from 32,049,590 bushels reported on November 1, 1935 to
22,282,462 bushels on October 30, 1936

v, in_Ceanada and the unitea States .- A second method of ealculating tne
statistical position takes into account stocks in the United States as well as in
Canada, and then works_from the elevator returns of overseas clearances, plus United
States actuali.imports for consumption and milling in bond. . The _following calculation
estahlishee the ho'ence gvailable for export or earry-over by this method-:

935-36 1936-37
(Bushels

Carry-vver 1n Canada and the

United Stutes, July 3 TP 214,977,552 128,704,298
NEN IBBED = s « <= . & T DR s 277,339,000 233,500,000 1/
Total Supplles = ,J,;Jg,, 1520 8d56 0 &1 492,316,552 362,204,298
Domestic Requirements ..... scuoocvsacoss 113,376,502 101,000,000 2/
Available Supplies «..u-s: ssovnoausossus 378,940,050 261,204,298
Export Movament, August~0ctober

Overseas CLearances .. ............... 33,141,265 49,212,245

J..5..IMROTLE . .cuuviussuinonsnosnansas 14,540 433 18,445,876 3/

Flour (as wheat) s« :a.cosorsppassuscsnse 5;751 398 5,545 288

T5%,415,096 73,193,387
Balanee for Export or Carry-over; Nov. 1 325,526,954 188,010,911

1/ November Estimate. &/ Tentative. 3/ Preliminary figures to Octcber 31 .

According to this calculation, the improvement in the statistieal position,

as compared with that of a year ago. amounts to 137 .5 million bushels.
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X. EXPORTS OF CANADIAN WHEAT AND

WHEAT FLOUR.

The following tables show exports of wheat and ilour during the August-
October period, 1936 with comparative figures for preceding years:

August 0006000000000
September ocscovoscoe
OctOber'ooooucoo.ooac
November sceecoscncoo
December cceeccssosroo
JANUATY cccoscovsosso
February #009%0000000
RIEIREIRYete ol o e 010 o o o/oro ojo
April 0000000008066 0
Mw 00 ®PDPOCODOOOANOY
JUNe cesssevccsccanon
July ©s09s00988DRDD0 0

ROEA: 45 ai0 0 00

August cceocescosscoen
September ..svcesssne
October cieecesesnsoo
November eeesosvecouns
December ..cecoecsoss
JENUAYY cccsssvsnessy
FebTulry .eceseesescs
March 0'.0.....00000.9
April setee80000000000
MW DOC'..‘?...‘D...O
Ju.ne:oonoo-aoooo»ooog
July 008 8000000680000

Total 2eveen

August 00000000 200090
September co00o0B8BO0OBOO
October ccooocoosnosos
November .:cs05000000
December cocscocccosns
JANUAYY “coosossnssocoo
FebTuary .cceccscseco
Marci occosesescoocssso
April 000000000000 080
MW @a00ovess0ON0O0e0OD
June cooooconesoconsso
JULY scccsccoccoossno

Total 000000

1936-37

21,157,268
20,720,316
26,917,096

1936-357

387,728
378,318
464,013

1936-37

22 ,90%,044
22,422,747
29,005,155

254,424,775

WHEAT
1935-36 1934-35 933--34
) i h o 18
21,698,284 14,709,675 8,652,970
17,272,672 17,588,359 19,666,351
28,919,421 21,807,784 23,611,510
26,575,296 18,769,770 25,143,958
17,043,882 17,336,206 17,457,963
74557 . 580 5,380,226 7,088,311
14,241,169 7,206,560 6,512,686
13,146,185 8,906,379 10,103,240
6,572,364 5,027,403 3,568,090
27,316,983 11,989,891 19,025,770
25,763,565 6,494,622 18,425,933
25,912,508 9,158,035 _12 979,251
232,019,649 144,374,910 170,234,013
TLOUE
193536 1934-35 -1983-34
(Barrels)
376,562 412,089 480,288
395,640 369,320 552,556
501,442 485,549 514,368
525,368 504,384 547,602
443,828 340,751 418,183
314,311 346,099 448,498
340,102 309,729 328,376
476,773 497 ,468 49% 727
281,162 276,907 340,621
448,653 383,221 481,725
430,171 429,561 441,064
444,905 395,232 408,028
4,978,917 4,750,310 5,454,636
WHEAT AND WHEAT FLOUR
1935-%6 1934-35 1938-34
"Bushels
25,392,813 16,564,076 10,8l4,c-o
19,053,052 19,250,299 22,158,853
31,175,910 23,992,754 25,826,166
28,939,452 21,039,498 25,608,167
19,041,108 18,869,586 19,339,736
8,971,720 6,987,672 9,106,552
15,771,628 8,600,340 7,990,378
15,291,663 11,144,985 1&,323,211
7,837,593 6,275,484 5,100,885
29,335,921 13,714,385 21,191,533
27,699,335 8,427,647 20,410,721
27,914,580 10,936,579 14,8 *815. 15,357
165 751 , 305 194 779,875




