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THE WOBLD WHEAT SITUATION - SUMMARY 

Another month has been added to the period of indecidve markets in 
which no major price changes have occurred since early last October0 With prevail-
ing prices low in response to the ample world export supplies this season, the 
developments of the past month have been mixed, and have not provided any positive 
price leadership. Some apprehension was reflected in wheat prices prior to 
Chancellor Ritlers Reichatag address on .Tanuary 30 but this influence was abated 
when the content of the address was di.sclosed0 Within the past month comparatively 
heavy sales of Australian and United States wheat have been made to Shangha.i and 
11adivist,nk and trade estimates of world shipments to non European countries for 
thb current crop season have been increased, During the same period, weekly world 
shipments to European destinations have taken an upturn s, replenishing stocks on 
passage and assuring the United Kingdom market of ample arrivals0 This latter 
factor has tended to slow up new buying0 One of the constructive current factors 
has bee,n the continued absence of  selling pressure from Argentina, with Argentine 
sales being made in moderate volunie 0  determined principally by what overseas 
markets will take at prevailing prices0 

Wit,h respect to crop developments the news is also mixed0 In north-
western Europe the f:rost damage which occurred in late December has already been 
confirmed0 About 75 per cent of the Belgian winter wheat area28 per cent of the 
French winter area and parts of the German area in the north west were damaged, 
and resowing will be necessary where the winter killing has occurred0 While 
prospects for the European crops have been lowereth the situation in Jndi.a is 
reported to have improved considerably0 Very timely and beneficial rains fell at 
the end of January 0  and further rainfall on February 16 and 22 has raised hopes 
for a 1939 crop which will be adequate for domestic requirements0 United States 
prospects in the winter wheat belt are not appreciably changed0 Fair precipitation 
has been received within the past month 9  but on the other hand, further cold waves 
'C;L ci 	F'eh tac, JO a'd 20 wri 	caused some apprehension0 

Apai't t'r-ir the rmecJato market factors, statistical information 
avaLiablc witrJn Liie past monii has been of considerable intereat, The 
tnternattonal Tnstttute of Agriculture a figure at the end of January for 1938 
world wheat production, exRussia, China, Iran and Iraq was 4,472 million bushels0 
The United States Department of Agriculture ao January 24 i ssued a forecast of the 
world wheat carry 'over at July 1,9  1939 of 1,230 mi.11ton bushels0 This is the only 
carry over forecast based on July 1 rather than August 1 and world stocks are 
usuall.y higher on the former than on the latter date,0 The Food Research Tnstitute' a 
forecast, issued at the end of January for the world carry over on August 1, 1939, 
was set at 1,,135 million bushe1s, compared with their estimate of 601 million 
bushel.s as at August 1 1938 At least- 600 million bushels are needed in world 
stocks at the beginning of August to provide current conaumptioii and trading 
requirements0 Accordingly-, the prospective August 1, 1939 world carry-over will 
include around 555 million bushels in excess of these minimum requirements0 
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Estimates for world wheat trade in the 1938-39 season were revised 
by both Sroomhall and the Food Research Institute at the end of January0 Broomhall' a 
estimates are for world shipments, and the Food Research estimates are for world 
net exports, the two not being strictly the same quantities0 Their estimates are 
as follows: 

	

Broomhall: 
	Food Research: 

Country 
	 World Shipments 

	World Net Exports 
1938-39 
	

1938-39 

(million bushels) 

Canada 
	

144 
	

145 
United States 	• • 	 88 

	
80 

Argent:Lna 0 U 0 0 0 0 0 3 0 
	 116 

	
135 

Australia . 	• • 	0 •o 	9 
	 88 

	
65 

Danube 03030000•0G090930-390 
	 76 

	
70 

Rusaia 
	 40 

	
37 

0 ther 	. 	.3 .3 . 
	 16 

	
28 

Totals 
	 568 

	
560 

Broomha11s January revision represents an increase of 20 million 
bushels from his preliminary estimate of 548 million bushels, and the Food Research 
est.i.inate has likewise been revised upward by 20 million bushels0 Both are agreed 
on the probable export volume from Canada 9  but both appear conservative in this 
regard. Considering the average seaona1 distribution of Canadian exports, the 
Customs export movement from August to January of 996 million bushels, supports 
a total crop-year movement of 160 million bushe1s Unless Canadian exports in 
the three-month period, May-July, are unusually light, a crop-year total of 
360 millions is more likely to be attained, 

Winter Wheat Acreages 

Following are the winter wheat acreages for 1.0 countries reported 
to date by the International institute of Agriculture0 	For the countries reporting 
so far in Europe, a very small acreage increase is indicated0 The United States 
acreage decrease is by far the most important change indicated to date0 

Winter Wheat Area Per Cent 
Country 

Sown for Harvest in - 
--- 	 -. 	

--.------. Increase or 

1939 	1938 Decrease 

(thousand acres) 

France 12,249 	12,353 - 	0 5 
Jta1y.. 12,635 	12 0 066 + 	4.7 
Lat,uia 	oo3,a3oo)000003000 180 	173 + 	430 
L'thuania 361 	357 + 	101 
3Jgaria300.393,0 3,025 	2,874 + 	503 
Roumanta 8,386 	(8,336) + 	06 

European subtotals 36.836 	36,159 + 	19 

Tunisia 2,125 	(1,651) + 287 

India,09000000000030000.30 32,292 	31 2 810 + 	15 

ra.nada 799 	815 - 	20 
Uru.ted States 46473 	56,355 - 181 
Totals 10 Countries 118,225 	126,790 -- 	68 
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1959 	CALENDAR OF WHEAT EVENTS 

Jan. 24, United Kingdom winter wheat area estimated at 1,664,000 acres, compared 
with 1 9 807 9 000 acres a year ago0 

Uii.ted States Department of Agriculture forecasts world carry-over at 
July 1, 1939, at 1,230000,000 buøhela. The date used is a month 
earlier than that for other carry-over estimates, and world etoeks 
are uua1ly higher at July 1 than at August 10 

Ltsture fairly general over United States winter belt. 

25, Excessive rainfall in France delays reseeding, 

26, United Kingdom credited with purchases of 5 million buahels from the 
Southern Hemisphere within the past three days 

27 Seven Australian cargoes reported sold to Viadivistok. 

50. Chancellor Hitler'ø Reichetag Address, broadly construed as conciliatory. 

31. Wheat markets ease and security markets advance. 

L. r:nhI1 revises estimate of 193839 world shipments upward by 
2 million bushels from 548 to 568 million bushe1. 
tred United States sale of 1 million bushels of durum wheat to Italy. 

2. Widespread rains in the Punjab and United Provinceø of considerable 
benefit to Indian crop. 

Frost damage in France estimated to have affected 2 1/2 million acres. 
Final etimato of 1938 French wheat crop, 350 million bushels. 

3. Shanghai reenters market for Autra1ian wheat. 

4-7. Viadivistok takes 4 cargoes from United States. 

60 Weekly world shipments at 13.7 !nillion and supplies afloat to Europe at 0  
39.3 million bushels, give overseas buyers more confidence' in heavy, 
expected arrivals, 

7 Indian crop reported in much better condiU on due to late January rains 
Estimated 75 per cent damage to Belgian winter wheat crop due to 

earlier frosts, 

S 10 Cold wave in United States southwest causes some damage, particularly in 
areas where snow cover was 1acking 

15 9  Barter negotiations reported between United States and Germany inro1ving 
trade of United States wheat and lard for German farm machinery and wire. 

14.. Spain takes 2 Argentine cargoeS] 
Bulgarian winter wheat area estimated at 3,025,000 acres, or 5.3 per cant 
higher than a year ago. 

15 Brazil temporarily suspends wheat imports., 
Australian wheat estimate revised downward to 143,680,000 bushels.. 

16., Canadian Miniøter of Agriculture announces Government's intention of 
substituting acreage bonus for guaranteed minimum price. 

Further widespread rains in India 
17-. Sub-committee of Wheat Advisory Committee submits proposals--principally 

export quotas--to various governments for consideration.. 
• Argentine wheat estimate revised upward to 319,638,000 bushels. 

20 Freezing temperatures in tinited States southwest. 
• Frost damage in France officially estimated at 3 9 460,000 acres or 

26 per cent of total area. 
21. Ita1y winter wheat area estimated at 12,635,000 acres, 4 per cent 

higher than a year ago. 



The Wheat Situation in 

The vi.ihJ 	. .. 	. 	d 	1 .ii 

rate during the past four weeks3 On January 20, the visible supply stood at 
1616 million bushe1s. and oci February 18 it had been reduced to 15136 mIllion 
bushels showing an average weekly decline of 25 millions daring the past four 
weeks Primary marketings of wheat in the Prairie Provi nces wi thin the same 
period have been dwindling off considerably from weekly amounts of approximately 
1 million bushels in late January to 278922  busheis in the week ending 
February 173 The total country elevator receipts and platform loadings from 
August 1 to February 17 have amounted to 260,524839 bushels0 

Weekly overseas clearances of Canadian wheat have cont:inued in 
fairly satisfactory volume for this season of the year3 T.n the week ending 
February 2 a comparatively heavy volume of 27 million bushels was attained0 
During the past two weeks the weekLy amounts have approximated 1.3 million hiiTh13 
The movement from Pacifi.c ports slackened appreciably in the past two weeks.. 
Total overseas clearanes from August 1 to February 16 have amounted to 81 
million bushels, in comparison with 513 millions in the same period a year 

In calculating the total export movement on the basis of the 
clearance figures from August i, 1936 to February i.6, 1939 )  United States 
imports of Canadian wheat for consumption and milling in bond, amounting tr 

51 million bushels, and wheat flour exports (partly estimated and expressed as 
wheat) of 11.4 million bushe1 are added to the overseas clearances of 81.7 million 
bushels to give a total of 9892 million bushels. 

An Appraisal of the Canadian por Movement 

The Customs exports of wheat and wheat flour during the month of 
January amounted to 9,586.884 bushels, bringing the total Oustoins export volume 
to 99,632,272 bushels in the Augusi.January period, As explained a month ago, 
the Customs figures this year are running ahead of the clearance totals due to an 
increase in the Canadian. stocks in store in United States points0 However, for 
the month of January the clearance totals exceeded the Customs totals9 with the 
former plus United St.at,ea imports and wheat flour exports amounting to 11J07 3 147 
bushels compared with the January Customs figure of 9,586,884 bushe1s. A net 
decrease of slightly over a million bushels in the stocks of Canadiar whoal. in 
store in the United Sj_.ates during Januar. 	. H 	. 	. ....... 	. 
the difference between these two F igure 

Total Customs exports of 	 ji.1iJ 

bushels in excess of the amount needed to matht3atn, the average seasonal allocation 
for the August. January period based on total exports of 160 million bushels0 
While the Food Research Institute at the end of January estimated Canadas crop 
year exports at 145 minion bushe1s, and BroomhaLt s estimate at February 1 wa.' 
144 million bushels, these two estimates for the present appear to be definite] 
on the conser'rative side, and our own estLmat,e of 160 million bushei s will be 
retained until there is more tangible evidence that the actual exports are likeLy 
to he lower or h]gheT 
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PRICES 

Liverpool and Winnipeg prices were relatively firm between 
January 20 and 28, the week preceding Chancellor HJt,iers Reichstag address.> 
With the address broadly construed to be conciliatory in nature, wheat markets 
eased on January 30 and 31.> The Chicago market di.d not rise on the basis of 
European apprehension as did the other markets, although .tt weakened with the 
others on January 31 From February ]. to 9, all markets ahowed slight weaknes, 
although the daily losses were only fractionaL. Beneficial Jndian rains at the 
ftrst of the month contributed to bearishness, although confirmation of European 
frost damage was a compensating factor.>  LiverpooL however,, was sluggish due to 
the influence of heavy afloat supplies and arrivals . Another cold wave in the 
United States aouthwest o1 February JO caused some apprehenion and markets 
started on a mild upturn which has continued to February 20.> 

Net price changes between January 20 and February 20 were mixed.. 
with Winnipeg May showing a small increase, and the Lverpoo]  and Chicago May 
futures showing smafl declines. The Winnipeg May future closed at 62 /8 cent 
on January 20 and at 63 1/4 cents on February 20 for a net gain of 7/6 of a car 
The Liverpool (new) May future closed on the former date at 63 3/4 oerts and on 
the latter date at 62 3/4 cents, for a net loss of 1 cent.> Chicago May declined 
from 69 5/8 cents on January 20 to 98 5/8 cents on February 20 iikewie for a 
net loss of 1 cant.>  With the Chicago Liverpool spread in the May futre rernai-
ing unchanged at 5 7/8 cents.. the Clii cago Winnipeg spread narrowed fr9m 7 1/4 
cents on January 20 to 5 3/8 cents on February 20.> The Winnipeg •1.verpool sprea•i. 
was revered from Winnipeg, 1 3/8 cents below liverpool on January 20 to 1/2 cent 
above Liverpool on February 20.> 

The Buenos Al res February future haa conti nued at a pegged level 
of between 59 1/4 and 59 1/2 c-ents converted to Canadi an currency up to 
February 18, when it went off the Board. The March future is quoted at 59 1/2 
cents, and the April future ç  boarded on February 18, was quoted at 59  

At Winnipeg spreads between the May and July, and thii Ma, 
October futures have remained almost unchanged between January 20 and February 20 
On Tanuary 20 the May July spread was just 1/2 cent and on February 20 it was 
5/8 of a cent The MayOetober spread on the forme date was 7/8 of a cent d  and 
on the latter date it amounted to 1 1/8 cents. 

Similarly in Clii cago 1  spreads between the various futures are very 
little uhange4.>  On January 20 the July future was 1/8 of a cent below the May 
future, and on February 20 It was 1/8 of a cent above May. The September future 
was 3/4 of a cent above May on the former date, and on the latter date this spread 
had increased to an even cent.> 

A Liverpool,  spreads have wi dened befween the futures, with Ma .*h 
relatively the weakest, delivery month. The (new) March future dropped fi yy 
62 7/8 cents on January 20 to 60 7  /8 cent.s on  February 20, for a. baa of 2 cect,r. 
The Mardi May spread widened between the two dates trom 7/8 of a cent to 1 7/8 
cents.> The March fu.ly spread widened frow 1 1/2 oerrt.s to 3 3/4 (,ents betwee'i 
January 20 ami. February 20 
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CANADIAN EXPORTS OF WHEAT AND WHEAT FLOUR BY COUNTRIES OF FINAL DESTINATION, 

AUGUST - OCTOBER, 1938. 

The tables shown herewith on pages 9 - 10, give the Canadian wheat and wheat flour exports 
by countries of final destination for the three-month period, August - October, 1938. These figures are 
compiled by the Board of Grain Commissioners in 00-operation with a London representative and several Trade 
Commissioners, and are based on elevator clearance figures. The flour data are based on returns from the 
Canadian National Millers' Association. 

Monthly Canadian Wheat Sxports by Countries of Final Destination 

August September October Total 
3 Months 

Wheat (Other than Durum) 
(B u s h e 1 e) 

Great Britain and Northern Ireland 3,784,955 7,208,513 12,029,315 23,022,783 
Hire 84,047 436,000 371,000 891,047 
Belgium 219,000 1,310,917 1,736,013 3,265,930 
Denmark 102,039 378,256 735,546 1,213,841 
Finland 29,430 228,136 162,281 419,847 
France 163,987 212,094 401,631 777,712 
Held in Store in France - - 27,910 27,910 
Germany - 25,986 1,871,150 1,897,136 
Holland 124,000 365,314 1,411,944 1,901,258 
Held in Store in Holland - - 38,537 38,537 
Italy 19,880 95,500 160,381 275,761 
Malta 18,645 37,333 64,556 120,534 
Norway 920,646 668,789 1,589,435 
Portuguese Colonies 7,467 13,155 11,200 31,822 
Sweden 16,000 69,901 320,147 406,048 
Switzerland 42,036 200,733 1,037,224 1,279,993 
British South Africa 1,767 933 1,767 4,467 
Hong Kong - - 33 33 
Philippine Islands 84 83 - 167 
Palestine - 3,675 36,844 40,519 
New Zealand 6,063 18,667 - 24,750 
Colombia, S. A. 8,833 18,750 43,750 71,333 
Central America - 2,643 - 2,643 
West Indies 480 1,480 1,500 3,460 
U. S. A. - For Hone Consumption 174 645 1,791 2,610 

For Grinding in Bond 9,750 924,125 1,223,132 2,157,007 
(Wreoiced) - - 117,200 117,200 

TOTAL - Other than Durum 4,638,657 12,471,487 22,473,641 39,563,785 

Durum Wheat 

Great Britain and Northern Ireland 336,159 335,891 564,533 1,236,583 
Belgium 159,930 185,754 38,382 384,066 
Czechoslovakia 11,942 - - 11,942 
Finland - 37,637 11,201 48,838 
Franc. 745,684 576,613 238,544 1,560,741 
Germany 542,644 633,832 7,989 1,384,666 
Greece 212,600 - - 212,600 
Holland - 80,660 33,080 113,740 
Italy 5,867 28,000 21,036 54,903 
Sweden 20,000 15,998 114,673 150,671 
Switzerland 213,021 136,084 162,790 511,895 
Algeria - - 198,111 198,111 
Palestine - 18,225 28,175 46,400 
West Indi•s 2,000 2,987 1,000 5,987 

TOTAL - Durma Wheat 2,249,947 2,251,681 1,419,514 5,921,142 

TOTAL - All Wheat 6,888,604 14,723,168 23,893,155 45,504,927 
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MONTHLY_CANADIAN WHEAT FLOUR EXPORTS BY COUNTRIES OF FINAL DESTiNATION 

(Exprecsed as Wheat at 4 1/2 bushels per barrel) 

August September October Totals
3 

(buhel) 

Wheat Flour 
Great Britain and Northern 

Ireland and Eire 685,836 669 9821 1,131 0 813 2,487 0 470 
Belgium - 252 252 504 
Belgian Colonies 112 58 67 237 
Finland 4,802 9,270 34,852 48,924 
France 180 306 486 
French Colonies 4 9 702 8,190 12,658 25 0 55C 
Germany 5 '• 5 
Greenland-Iceland 2,151 1,260 3,577 6,988 
Holland 3,213 7,556 7 0 501 18270 
Dutch Colonies 8 9 726 9,806 9,579 28 0 111 
Italy - 1,125 1,125 
Malta 10,688 32 9 918 20 9445 64,049 
Norway 61 9 466 82,904 292 9 990 437,560 
Portuguese Colonies 2,344 4,428 3,708 10,480 
Sweden 760 761 3,110 4,631 
Britieh South Africa 904 1,260 774 2,938 
hritieh East Africa 54 54 108 
British West Africa 10 9409 5,450 5,845 21 9 704 
Southern Rhodesia 895 787 229 1,911 
Egypt 1,030 1,129 2,159 
Liberia 828 450 396 1,674 
MIen 225 - 225 
Morocco 504 - 578 882 
China 3,857 14,733 20,624 39,214 
Hong Kong 46,652 53 0 842 76 9 923 177,417 
Japan - 77 49 126 
Palestine and Syria 770 1,282 2,052 4,104 
Fiji Islands - 405 405 
Philippine Islands 31,275 39,834 48,978 120 9087 
Straits Sett1ement 1,904 1,854 1,917 5 9 875 
Brazil 3 0 789 3,784 1,134 8,707 
British Guiana 30,771 26,892 32,855 90,518 
Chile 225 - 225 
Venezuela 4 9 410 15,250 16,326 35,986 
Bermuda 10,354 8 9 235 10,161 28,750 
West Indies 222 9 556 227,960 301,324 751,840 
Central America 9,166 11,048 15,474 35,686 
Newfoundland 87,741 175,891 258 0 540 502,172 
Alaska 5 9 14 
U.S.A. for Home Consumption 55,370 22,509 81,148 159,027 

TOTALS 1,288,215 1,438 9826 2,378,705 
* - 

5,105,748 

- 
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MONTHLY CAADIAN WHEAT AND WHEAT FLOUR EXPORTS BY COUNTRIES OF FINAL DESTINATION 

August September October TOtal 
S konthe 

(B u s h e 1 e) 

Wheat and iheat Flour 

Great Britain and Northern 4,890,997 8,660,225 14,096,661 27,637,885 
Ireland and Eire 

Belgium 378,930 1,496,923 1,774,647 3,860,500 
Belgian Colonies 112 58 67 257 
Czechoslovakia 11,942 - - 11,942 
Denmark 102,039 376,256 735,546 1,213,841 
Finland 34,232 275,043 208,334 517,609 
Prance 909,571 788,887 640,481 2,358,959 
Held in Store in France - - 27,910 27,910 
French Colonies 4,702 8,190 12,658 25,550 
Germany 542,849 859,820 1,879,139 3,281,808 
Greece 212,600 - - 212,600 
Greenland-Iceland 2,151 1,260 3,577 6,988 
Holland 127,213 453,530 1,452,525 2,033,268 
Held in Store in Holland - - 38,557 38,537 
Dutch Colonies 8,726 9,806 9,579 28,111 
Italy 25,747 123,500 182,542 331,789 

1ta 29,333 70,251 84,999 184,583 
Norway 61,466 1,003,550 961,779 2,026,795 
Portuguese Colonies 9,811 17,583 14,908 42,302 
Sweden 56,760 86,660 437,950 661,350 
Switzerland 255,057 336,817 1,200,014 1,791,888 
British Et Africa - 54 54 108 
British South Africa 2,671 2,193 2,541 7,405 
British West Africa 10,409 5,450 5,845 21,704 
Southern Rhodesia 895 787 229 1,911 
Algeria - - 198,111 198,111 
Egypt 1,030 - 1,129 2,159 
Liberia 828 450 596 1,674 
Morocco 504 - 378 882 
Man - 225 - 225 
China 3,857 14,733 20,624 39,214 
Hong Kong 46,852 53,842 76,956 177,450 
Japan - 77 49 126 
Fiji Islands - - 405 405 
Philippine Islands 31,359 39,917 48,978 120,254 
Straits Settlements 1,904 1,854 1,917 5,675 
Palestine and Syria 770 23,182 67,071 91,023 
New Zealand 6,083 18,667 - 24,750 
Brazil 3,789 3,784 1,134 8,707 
British Guiana 30,771 26,892 32,855 90,518 
Chile 225 - - 225 
Colombia 8,833 18 0 750 43,750 71,335 
Venezuela 4,410 15,250 16,326 35,986 
Bermuda 10,354 8,235 10,161 28,750 
West Indies 225,036 252,427 503,824 761,287 
Central A,narioa 9,166 13,891 15,474 38,531 
Newfoundland 87,741 176,891 238,540 502,172 
Alaska - 5 9 14 
U. S. A. 	For Hcsse Consumption 35,644 23,154 82,939 141,657 

For Grinding in Bond 9,750 924,125 1,223,132 2,167,007 
(Wracked) - - 117,200 117,200 

TOTAL 8,176,819 18,161,994 26,271,860 50,610,673 
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AUSTRALIA 

The following cable was received on February 16, from the Canadian 
Government Trade Commissin.r in Melbourne: 

'Shipments of wheat and flour from Australia from December 1 to the 
week ending February U totalled 19,389,469 bushels compared with 4,035,346 buahe1 
and 21,631,033 bushels for corresponding periods of the preceding two seasons. 
Market dull0 During last month eight cargoes sold to V1adivotok, six cargoes to 
Shanghai0 Lowest prico wheat to Shanghai ninety shillings per ton of 2240 pounds, 
equivalent to sixteen dollars and eighty-four cents Canadian. Charter rate 
15 shillings per ton resulting In net realization of approximately two shillings 
sixpence fob0 equivalent to fôrty-seven centø Canadian0 Price to growers at 
country stations approximately one shilling n.thepence per bushel, equivalent to 
thirty-three cents Canadian0 Two sales (10,500 tons) Australian wheat reported 
from United Kingdom at average' of twenty -two shillings, ninepence per quarter. 
FA.QC standards fixed in New South Wales, Victoria and South Australia at 64 and 
one half pounds, Western Australia 63 and three quarters (previous season 84, 63 
and one half, sixty and one ha1f, 63 and three quarter pounds respectively)0 
Flour demand is very quiet, but mills are expected to continue busy until the end 
of March0 Export quotations for flour are six pounds, ten shillings per ton in 
150 pound nacks, equivalent to twenty-four dollars and thirty-three cents Canadian, 
and six pounds per ton in 49 pound calico bags, equivalent to twenty-two dollara 
and forty-six centn, Canadian (equivalent prices for the corresponding period of 
the previous season are thirty-six dollars and thirty-seven dollars and fifty 
cents Canadian respectively) 

The Trade Commissioner has forwarded the following information by 
mail under date of January 18, concerning the current statistical position and 
the distribution of the wheat bounty 

Australian Wheat Situation 

(Season December 1, 1938 to November 30, 1939) 

"The statistical position in Australia is shown in the table below. 
It will be noted that the figure quoted for production is somewhat in excess of 
the State aggregates. 

	

1938-39 	1937-38 

(million buahel) 

	

Carry--over stocks at November.  30, 1938 .... -QQ 	 14 	9 

	

Estimated crop 1938-39 0000 000•00o0•00O*00000 	 145 	188 

	

Total supply 000eoo*a00000ao*a000000Q000co 	 159 	197 

	

Less home requirements v0000Q0000QoQoov0000000 0 	56 	- 	56 

	

Available for export and carry-over 000000 	 103 	141 

"Since the marketing of the Argentine crop is likely to present 
considerable difficulties, the problem of the disposal of the surplus Australian 
crop has been intenaified0 Both crops come on to the market at the same time and 
although the Australian surplus shows a decrease, this has been more than 
compensated for by the increase in Argentine supplies0 

"Some time ago, there were signs of a revival in the Oriental demand 
for Australian flour but this has not been maintained0 Uncertainties of the 
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exchange situation complicated the market position in Northern China and there 
appears to be a possibility of the introduction of some form of import control0 
These factors are not conducive to the encouragement of Chinese buying of foreign 
flour, notwithstanding that, at current prices, wheat flour is a cheaper food than 
rice.: Under the circumatances it appears likely that Australia may agein have to 
rely on the United Kingdom market for the disposal of her suplus 

Distribution of Iheat Bounty 

"Because of the low wheat prices this season the Federal Government 
passed legislation for the imposition by the States of a tax on flour to establish 
a home consumption price of wheat of about 5s.2d: per bushel (equivalent 96 cents 
Canadian) 

"On the basis of the price of wheat at 27d6 to 28d0 (equivalent 
48 cents Canadian) on rails at Wil1iamston the bounty fund would be built up at the 
rate of sbout £4,000 9 000 (approximately $l5000 0 000 Canadian) a year. A sum of 
£500,000 (approximately $l868,600 Canadian) will be set aside from the fund in the 
first year to aid distressed farmers in various drought stricken areas of the 
Comxnonwealtb This £500 1 000.,has been allocated as follows:- 

New South Wales 	£100000 (375,000) 
Victoria 	£200000 
South AustralIa 	£100000 
Western Australia 	£100000 

"Thus in Victoria, the amount payable by way of bounty, together with 
£200 9000 available under the plan for drought relief, will be used to ensure that 
growers, whose average yields of wheat are less than seven bushels an acre, will 
receive from the drought relief fund an amount which, together with the bounty paid 
on production of wheat sold or delivered, will give them a total payment equal to 
that which growers whose yields aver a:e seven tushe]s an acre will receive from 
the bounty 

"The plan approved for the distribution of the £200,000 provided for 
Victorian wheatgrowers whose crops have suffered from drought is:- 

Yield an Acre Bounty on Payment for Total payment as 

bushels production drought relief bounty and as 
at 6d 	a bushel from £200000 fund relief (drought) 

an acre an acre an acre 

0 - 3/6 3/6 
1 6d0 	(9é) 3/ 3/6 
2 i/ 	(18) 2/6 
5 	e o a o o o o o o o o o 0 1/6 	(27é) 2/ 
4 	ooroc00000000 2/ 	(36é) 1/6 3/6 
5 2/6 	(45é) 1/ 3/6 
6 	QOG00O0 3/- 	(54) 6d. 3/6 
7 3/6 	(631) 3/6 

"For every additional bushel of wheat harvested this season and sold 
or delivered in excess of seven bushels an acre the grower will receive an additional 
6d9 (approximately) a bushei.:on production, but nothing on acreage0 



-l3 

FRANCE 

The foil owing information on the French winter wheat crop was 
forwarded from the Canadian Legation in Paris under date of January 27: 

"The Government statement of wheat conditionment at January 1, 1939, 
gave 73, as against 74 at the same period last year, as the etate of the crop at 
that moment 0  Since acreage was almost exactly the same it could be taken for 
granted that with the extra moisture which was to be found in the soil, future 
conditions would be even better than during last year' s growing season0 

"It is now almost certain that about 75 per cent of the plantø 
in the district north and west of Paris have been destroyed0 This is not 
necessarily a calamity since the same fields could now be employed over and sown 
to spring wheat0 It is probable, however, that part of the land will be diverted 
to other uses and even now it should be safe to say that acreage will be 
considerably reduced and that France will not have the huge excess production 
which it has at its disposal during the present crop year.  

"This news has only become definite in the last three or four days 
since up to that time it had been thought that conditions had remained satis-
factory and that the young plants had not been harmed" 

AR.GENTJNA 

The correspondent of the Dominion Bureau of Statistics in 
B'enoe Aires has forwarded the following report s, under date of February 3. 1959" 
dealing with the grain situation in Argentina0 

Crop Conditions 

The monthly report of the Ministry of Agriculture on crop 
conditions during the month of January was published on February 2 

According to this report the out- turns of the threshing machines 
confirm the wheat yields as from good to very good; but in the case of linseed the 
yields have been affected by the persistent attacks of grubs, and the volume of 
the crop is smaller than had been looked for0 

In both wheat and linseed the quality obtained is generally good0 

Although the rains which fell in January caused interruptions in 
the work of harvesting and threshing wheat and linseed, they were beneficial to 
the growing maize, and the late plantings especially showed a notable improvement 
in the later days 

The 	 p: The yields obtained during January have not 
modified the opinion expressed in the last report s  v1z that they are from good 
to very good in the country as a whole0 The out-turns in the provinces of 
Entre Rioe Santa Fe and Cordoba and in the north of Buenos Aires are con.f rined 
as being good; but in the west of Buenos Aires and in the Panipa they are leø 
satisfactory0 The quality of the grain is very good in Entre Rios p  Santa Fe and 
Cordoba; but not so good in Buenos Aires and the Pampa Q  where many fields have 
turned out to be shrivelled and others have a high proportion of smutty grain0 



Harvesting is finished in all the wheat zones, and only in the 
southern districts is threshing still incomplete owing to the frequent 
interruptions caused by the January rains0 

Supplies and Market Conditicnø 

Wheat0 Shipments of wheat and flour during January totalled 
8,305 9000 bushels (wheat 8,248000 and flour in terms of wheat 57000 bushels)0 
This compares with a combined total of 3710000 bushels in Deceniber0 The 
tatietical position is now as shown hereunder;- 

First official estimate 1938-39 crop 	315,991,000 buhe]. 
81296,000 N 

Total supplies 	O0• 00 	00000 	0 	0 	00 0 	0 00 000000000 324,287000 ff 

Deduct for seed and domestic requremente 99,206,000 0 

Srpluaforexport0 0 000.0 000.0 225 9081 0 000 
Shipments in January: 	Wheat 8,248,000 bushels 

Wheat as flour. —__57,000 8,305,000 " 

Balance still available 216 776000 " 

The stream of wheat of the new crop is beginning to flow freely 
from the farms to the ports, especially in the northern districts 9  where the 
only buyer, the Grain Trade Control Board, is finding it a problem to dispose of 
the grain to advantage. Much of it is being stored on the farme or in the railway 
stationø, so as to stem the flow into the liznted accomodation In the river ports0 
The farmers are seling freely, finding the official minimum price satisfactory 
under prevailing market conditions ;, the heavy yield per acre offsetting what in 
other years would have been a somewhat inadequate rate per bushel; and it is 
believed that well over 110,229,000 bushels or more than half the exportable 
surplus have already found their way into the possession of the Board0 

In the southern areas  with threshing not yet completed, not a great 
deal has yet been received in the ports; but the movement is steadily increasing 
there too0 

Naturally no figures are given out by the official Board; but it 
is known that some fairly satisfactory sales have recently been made to the 
millers of Great $ritain, and it Is estimated that about 12,860,000 bushels have 
been disposed of so far, of which about 3674 9000 buhela are destined for Brazil, 
and the remainder for Europe0 On the Brazilian sales the lose to the Board is  
said to be about 10 per cent, and on the European sales about 20 per cent0 

The Boa.d is evidently following a conservative policy It is 
largely Qomposed of experienced grain men who served on the same Board when it 
functioned in previous seasons and the technical adviser to the Board is again 
the Manager of the Buenos Aires Futures Market;, with a lifetime of experince to 
qualify him, So long as the Board is free to decide upon and carry out its own 
policy ;, it is altogether likely to be one of prudent aelling within the limits 
of the capacity of absorption of the importing countries0 

The damage to the new maize crop will help to simplify the question 
of storage0 which along with finn e foxni the two major problems facing the 
Grain Board.. 
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There are fair quantities of the old crop wheat etill on hand0 For 
this the domestic millera are the only buyers0 Quotations at the close of the 
month were 620 6 10 and 605 pesos per 100 kilos for the Hard, Semihard and Soft 
types respectively 0  

The only price quoted for wheat of the new crop is 700 per quintal, 
this being equivalent to 59 7/8 cents Canadian per bushel at current official 
exchange rat9s0 This compares with Winnipeg?a closing price of 62 3/4 cents for 
May wheat0 

Railway Freight Rates 

Some very interesting figures were made public recently by the 
Argentine National Grain & Elevator BoarcL These show that in the year 1937 the 
contribution of the grain growers of the Republic to the revenues of the 'various 
railway companies totalled the sum of 108000000 pesos this being the coat of 
hauling their grain to the ports or mills. 

The quantity of grain transported was 16,524 1 123 metric tone, and 
the average cost per quitital of 100 kilograms over the whole quantity was 65 cents 
(aixty..five centavos) 

The average railway freight for wheat was 75 centavos; for maize 
55 centavos; and for linseed 80 centavoa0 

The percentage which these freight charges represent of the current 
price of the grain carried, was in the case of wheat 56 per cent; maize 82 per 
cent s  and linseed 51 per cents 

The average distances over which the grain was carried by rail were 
in the case of wheat 179.6 kilometros; maize 1749 kilometros; and linseed 1571 
kilometros 

These distances are comparatively short because of the numerous 
shipping.porta along the river and sea fronts of the Republic s  giving easy access 
to ocean-going boats from every part of the cereal zones of the country; but the 
averages are probably a little higher than was the case a few years ago g  by reason 
of the increasing competition of motor trucks for hauling short distances0 

Of particular interest to the grain growers of other exporting 
countries will be the comparison which is made between the Argentine freight 
charges and those of Canada and Australia. 

In Canada the railway charges for whoat from the western prairies 
to the Lake Head ports of Fort William and Port Arthur were in the years 1934, 
1935 and 1936 1°49d  151 and 1.38 pesos per 100 kilos respectively; these in  
addition to the cost of water transportation to Montreal0 

In Austra1ia where some of the grain producing zones are distant 
from shipping ports, approximately the same as in the Argentine s  the average rail-
way freights do not differ greatly from those in this country0 They vary in the 
different States from a minimum of 60 centavos per 100 kilograms to a maximum of 
79 centavos theøe being the figures for the season 193233 

In the United States the average railway costs are approximately 
the same as those in Canada, 

Another Interesting feature of this memorandum of the official 
Board is the statement showing the progress of bulk, handling in the Republic0 
According to this statement 446 per cent of the maize crop is now handled over 
the railwaysin bulk, whereas in the case of wheat only 18 per cent of the crop is 
handled in bulk, the remainder still going in bags0 Practically all linseed con-
tinues to be handled over the railways in bagged form0 
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(Blach porrions show Imports from Canada) 

 

1937-38 	 1936-39 

THE UNITED KINGDOM 

Iwporta of wheat into the United Kingdt during the month of 
January 1939 were about 1.4 aIllion bushels lower than those of the preceding 

nonth but were higher than the corresponding woath last year. 	Iwports during 
January azounted to 12,884,119 bushels cpared with 14,280,192 bushels in 
Deceaber 1938 and 12,181,079 bushels in January 1938. 

The following table shows izports of wheat into the United Kingdom 
for the twelve months August to July, 1937-38 and August to January, 1938-39: 

August-July Auguat-No'veaber 	Deceaber January 
1937-38 1938 	1938 1939 

Frow: (bushels) 
Canada ......... 	43,895,650 27,905,482 	6,634,919 4,109,144 
United States .. 	31,380,591 4,829,342 	110,660 2,415,491 
Argentina ...... 	9,550,177 1,175,042 	31,075 26,521 

Australia ...... 	55,974,140 15,268,351 	1,538,616 1,119,305 
Russia ......... 	20,264,361 12,272,933 	465,004 - 

British India .. 	10,818,261 4,173,970 	299,055 - 

Rouzania ....... 	3,335,969 1,772,695 	4,910,265 3,752,273 

Others ......... 	5,325,800 2,731,578 	290,596 1,461,385 

P o t a 1 s ...... 	180,544,949 70,129,393 	14,280,192 12,884,119 

Previous year .... 	184,466,926 60,064,027 	15,080,696 12,181,079 
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The following table shows imports of wheat into the United Kingdom 
during January, 1939 along with comparative figures for January, 1958 

January,_1959 	January, 1958 

From: 
	

(bushels) 

Canada aaaa000?o.aoeao.,oa 

United States . 0 0 0 .....  000000 

Argentina  
Australia . '0 

Russia 
Britiah India 
Rouinania 
0ther 

Totals 

4,109,144 
2,415,491 

26,521 
1,119,305 

3,752,273 
1,461,385 

12,884,119 

3,224,466 
3,131,914 

506,440 
3,690,528 
1,152,857 

227,695 
50,290 

196,909 

12,181,079 

The above table shows that total imports of wheat into the 
United Kingdom during January 1939 were higher than during January 1938 by 
884,678 bushels0 Imports from Canada amounted to 4,109,144 bushels as compared 
with 3,224,466 bushels for the corresponding month last year and showed a decrease 
from the previous month of 25 million bushe10 Imports from the United States 
amounted to 2,415,491 bushels as compared with 3,131,914 bushels for the same month 
last year0 Australian Imports during the month of January 1939 were only 1,119,305 
bushels as compared with 3,690,528 bushels for the corresponding month last yee.r0 
Russian imports into the United Kingdom were nil this month as compared with 
1,152,837 bushels for the same month in 1938 Of the 1,461,385 bushels under other 
countries, France shipped 1,192,513 buahels 

The following table shows imports of wheat into the United Kingdom 
during the months of August to Jariy, 1938•59 and 1937--58: 

1938-39 	1937.-38 
August, January 	August-January 

From: 
	

(bushela) 
Canada Oa)000000000000400000100 

United States ....... 90000000.0 

Argentina 
Autra1ia 00000000000000000  0 0 0 0 

Russia 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 5 0 0 0 3 0 0 0 

Britiah India ........  0 0 0 0 0 0 0 U 

Rouinania 
Others 	a a a a 00 0 0 000 000 000 a a 0 

38,649,545 
7,355,493 
1,232,638 

17,926 ,254 
12,737,937 
4, 025 

10,435,.33 
4,483,559 

27,799,925 
9,593,581 

515,706 
18,726 367 
16,320,578 
7,260,381 
5,335,937 
5,792,727 

Tota1 
	

97,293 2684 	87 2 345,802 

Total imports into the United Kingdom amounted to 973 million 
bushela during the August-January period in 1958-39 as compared with 873 million 
bushels for the corresponding months last year0 Imports from Canada amounted to 
386 million bushels as compared with 278 million bushels for the same period in 
1937-38 Iniports from the United Statea for the August-January period were about 
2.2 million buhe1s lower than for the same six months 1at year0 
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TNTERNATIONAL TRADE 

The following table shows the world shipments of wheat and wheat flouz 
for the first twenty nine weeks of the present crop year. (Broomhall s figures ) 

ng ca Argentina Australia Russia Danube T.ndi a Other Totals 

(thousand busheJs 
Aug. 	6 1  1938 	4,288 1,120 2608 2,784 336 896 12 9 032 

13 4,192 1032 2,304 3,512 696 736 12,272 
20 49376 600 2,104 2.624 512 640 10 9 856 
27 5,760 1,568 2 9 576 3 1 552 808 224 12 5 488 

Sept. 	3 4404 1.448 2,160 2368 280 328 10668 
10 3,400 760 3,456 3 3,960 640 304 10 9 520 
17 4,152 1,120 1,384 1,304 992 8 8,960 
24 4 9 296 880 1,704 1552 768 9,200 

Oct. 	1 5 9 536 1,528 1, 9 256 1.51.2 936 312 10,880 
8 5,776 840 976 2,568 904 11,064 
15 4 9 768 416 1,712 L264 L728 16 9 9 904 
22 8,1.04 800 840 1;280 L520 144 40 12,728 
29 7 9 360 1,488 1,792 1,072 3071-6 ' 88 14,816 

Nov. 	5 6,192 1 9 016 496 824 2,224 680 JJ. 432 
12 6 9 488 904 568 952 1.896 640 11,448 
19 6,312 712 584 224 3,712 408 11,952 
26 6,312 680 1,536 416 2,952 504 32,400 

Dec. 	3 4,688 1,120 608 552 4,448 . 328 33,744 
10 210072 448 1.656 264 2,504 - 248 7,192 
17 1,736 1,000 19 696 624 2,036 256 7 0 328 
24 3,904 928 1 9 584 552 2,168 104 9,240 
31 3,032 1200 2,480 3,360 320 10.192 

Jan, 	7 1939 	4,008 600 83.6 384 1,152 264 7,224 
1.4 4 9 776 1,688 2,176 2,328 . 368 11,336 
21 4 9 704 2,264 2,024 368 J,784 424 1.1,368 
28 5,496 2 9 112 2,800 280 1,520 344 12,552 

Feb. 	4 6,344 3,808 1,992 112 3,872 144 14,272 
U 4,688 2,149 3 9 609 224 1 1 584 - 792 13,046 
18 3,879 3,275 2,911 928 616 U,609 

Tota1 - 	 158743 37,504 50,208 34,928 49,584 3,392 6,384 320,743 
Comparative 1937:38 
29th week 4,352 3,480 3 9 448 768 - 232 12,280 
Totala 112,192 32,848 51,88R 53,912 37,976 7,56 3,136 279,808 

THE POSITION OF THE IMPORT REQUIREMENTS ESTIMATE 

(Mr.. Broonthails Estimate) 

Estimated Import Requir,menta Actual Shipments Balance to be Shipped 

Aug.1 2 1938 to July 31,1939 Aug -1,1938 to Feb 	18,1939 Feb.18,1939 to July 31,1939 
(52 weeks) (29 weeks) (23 weeks) 

568 million bushels 
	

520,7 mU lion buhe) s 	241 3 million bushela 
or 	 or 	 or 

10,9 miflion bushels weekly 	111 million bushels weekly 108 million bushels weekly 
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Monthly Average Winnipeg Cash Prices - No 1 lortharn Iheat, 
- 	Crop Ye ara 19 51-52 to 193839. 

(cente per bushel) 

193132 1932-33 1933-34 1934-55 1935-56 1936-57 1937-38 1938-39 

August 	5501 56.5 7304 86.0 845 102.2 1318 	76.6 
September 	53.6 51.9 67.2 8213 9013 10309 153.6 	63.3 
October 00 	599 482 60.5 78.2 90.8 11019 142.3 	61.5 
Noveniber 	67.3 467 637 79.6 85.7 108.4 1346 	5990 
December 	60.6 424 60.3 79.2 84.7 120.2 137.4 	60.6 
January 	• 	60.0 442 65.0 790 84.8 1247 149.1 	59.9 
February 	632 45.8 65.6 79.5 82.1 127.0 144.6 
March 	63.1 49.1 66.4 81.9 821 135.7 138.4 
Apri]. oa000 	82.6 53.6 65.5 87.6 80.5 15809 1384 
May 	62.9 63.3 70.6 85.7 76.8 130.6 115.2 
June 000000 	55.1 66.8 77.1 81.7 79.5 124.2 114.3 
July ..... 	5407 83.4 82.0 81.4 95.4 145.6 98.4 

Wheat Prices and the General Price Level 

The following table ahows the general Index Numbers of Wholesale 
Prices in Canada and Great Britain and of NO0 1 Northern Wheat (Winnipeg Cash 
Price, basis in store Port Arthur and Fort William) 

Wheat No0 1 
General Indec Board of Trade Manitoba Northern 

Canada United Kingdom Fort William and 
Port Arthur baaia 

1930=100 1930=100 1930=100 

1929..,..,...... 110.4 114.3 142.5 
1930 100.0 10000 10000 
1931 	0000000000000 83.3 87.8 62.4 
1932 	.... 77.0 85.6 59.0 
1933 	0000000000000 7705 85.7 64.8 
1934 	oocooeoc00000 827 88.1 7904 
1935 	0000000000000 83.3 89.0 89.6 
1936 86.1 94.4 9905 
1937 	0000090000000 977 108.8 142,3 

January, 1938 	o .. 9608 107.7 158,3 
February co c ocoo v a 9605 10508 153.5 
March 0000000000c. 96.0 104.1 146.9 
April 95.0 1031 146.9 
May 	0000 	• 	000 927 102.0 12203 
June 	oo c c ooc000000  92.5 100.7 121.5 
July 0000000000000 9008 10006 10405 
August 000000000eo  878 99.5 8103 
September 00000000 860 984 6702 
October 0000c 0 00 00  85.6 9901 65.5 
November ,........ 84.9 98.4 62.6 
December 000000000 84.6 98.3 64.3 
January, 1939 	o.. 8406 6306 

,J Prepared by the Internal Treda Branch. 
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FOREIGN EXCHANGE 

(January 17 - February 20) 

Rates on leading foreign currencies at Montreal moved lower during 
the five-week period ended February 20 though losses, with the exception of the 
sharp break in the Netherlands guilder, were of a minor character. In contrast to 
the erratic fluctuations prevailing at the beginning of 1939, sterling displayed 
marked stability during the period under review. Rates moved within a range of 
1 cent, and closed at $4.7083 for a love of approximately 1/2 cent. French francs 
ruled steady in terms of both the Canadian dollar and pound sterling0 Netherlands 
gailders were under considerable pressure, credited mainly to a substantial exodus 
of foreign capital from Amsterdam to other banking centres. Betwec'n January 16 
and February 20 the guilder dropped almost 1 cent to 53,82 cents0 loderate firmness 
was displayed by the Argentine free peso which moved up 7 points to 23.11 cents at 
the close of the period under review while the closing quotation for the Autral1an 
pound at $3.7666 indicated a minor decline0 An easier tendency was noted for 
United States funds at Montreal, the premium on the dollar dropping 3/8 of a cent 
to 15/32 of one per cent at the close0 For the four-week period ended February 10, 
gold imports to the United States totalled $165 9 720 2 858 while monetary gold stocks 
stood at $14,732 million on February 8 

Weekly Average Exchange Quotations at Montreal,August 1,1938 to February 20,1939 

Week ending 	United Kingdom United States Australia 	Argentina / 
Monday - 	Pounds 	Dollars 	Pounds 	Paper Pesos 

.4.8667 	100000 	48667 	.4244 

August 1, 1938 4.9288 1.0028 3.9431 .2607 
8 4.9025 1.0037 3,9214 .2610 
15 4.8925 1.0043 3.9140 .2576 
22 4.8965 1,0034 3.9175 .2574 
29 4.8761 1.0012 3.9000 .2568 

September 6 4.8367 1.0028 3.8700 .2537 
12 4.8320 110050 308650 02538 
19 4.8300 1.0056 3.8630 .2544 
26 4.8037 100095 3.840 .2549 

October 3 4.8270 1.0068 3.8625 .2552 
10 4.8027 1.0087 3.8421 ,2547 
17 4.8143 10150 3.8515 .2543 
24 4.8037 1.0093 3,8425 .2534 
31 4.7887 1.0068 3.8300 .2527 

November 7 4.7912 1.0068 3.8325 .2522 
14 4.7500 1,0087 3.8000 .2330 
21 4.7300 1.0081 3.7837 .2309 
28 4.6750 110059 3.7400 .2278 

December 5 4,7325 1.0081 3.7850 .2299 
12 4,7075 1.0087 3.7636 .2290 
19 4.7182 1.0093 3.7746 .2291 
27 4.7130 1.0106 307700 .2309 

January 5, 1939 4.6675 1.0087 3.7337 .2290 
9 4,7125 1.0087 307700 .2320 

16 4.7137 1,0084 3.7700 .2304 
23 4.7075 1,0065 3.7650 .2310 
30 4.7087 1.0068 3,7668 .2321 

February 6 4,7087 1,0053 3,7660 .2302 
13 4,7100 1,0046 3.7675 .2311 
20 4,7083 1.0047 3.7666 .2311 

/ Prepared by the Internal Trade Branch, 2/ Free Rates. 
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THE CANADIAN SITUATION 

I. GRADING OF THE 1938 WHEAT CROP 

The following table 3how8 the grading of new-crop inspections during 
August to January 1938-39, in comparison with the same monthe 1957-38: 

Number of CareGrading No. 3 Northern or Better 

- 1938-39 - 1937-38 

Per Cent of Per Cent of 
Cars Inspections Cars Inspections 

August 	................ 9 0 905 95.84 39514 81.40 

September 	............. 34,715 89.71 11,421 84.22 
October .............. 30,778 82.40 10,768 89.29 
November 	.............. 12,341 83,18 7 1 249 77.31 
December 	.............. 7,413 88,69 2 1 265 75,50 
January ............... 4,647 85.79 2,292 82,59 

Totals 	................ 99,799 86.79 37,509 83.19 

Omitting special grades such as Garnets, Durums, White Springs and 
Winters, the number of cars of new wheat inspected in January 1939 totalled 5,417, 
of which 4,647 or 85.79 per cent graded No. 3 Northern or higher. January 1939 
inspections of new Durum wheat amounted to 42 cars of which 40 or 9524 per cent 
graded No. 3 Anther Durum or higher. In January 1958, new Durum inspections numbered 
135 cars of which 128 or 94.8 per cent graded No. 3 Amber Duruni or higher. 

II. MOVEMENT OF WHEAT TO MARITIME PORTS 

The winter rail movement of wheat to Maritime ports has continued 
exceptionally light, in comparison with the rail movement up to February 17 a 
year ago. 

Origin and Amount of Wheat_Shipments to Maritime Ports 

1938 -39 and 1937-38. 

Total to Total to 
Origin February 16 ,, 1939 	February 17,1938 

(bushels) 

PortMcNicoll ....... .00000000, 459,840 4,257 9 457 
Midland 8,000 424,388 
Collingwood ....... 900......... — 5,000 
OwenSound,..0000000000......0 755,768 1,341,704 
Goderich..0000000............0 388,837 401,478 
Sarnia 	00 0 0 00 0 0000 0 00 0000 00000• — 53 9 436 
Port Colborne 56,128 257,819 
Toronto 	0 0 0 	 • 4,791 
Kingston 	.........., 144,190 107,815 
Prescott 	,0eQoo0o.0oo0Qoo0Qc0Q 8,000 
Montreal 	0 0 	0 0 0 0 0 0 . 0  0 ..........  - 11,550 

Totals 1,820,763 6,865,438 
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III. WHEAT: YIELD PER ACRE,_PRICE PER BUSHEL, VALUE PER ACRE AND IND( OF 

PURCHASING POWER PER ACRE_OF WHEAT PRODUCTION IN THE PRAIRIE_PROVINCES, 
1910 TO 1938 

The four chartg on the opposite page show changes in the average 
yield, price, value per acre, and purchasing power of wheat production in the 
Prairie Provi.nces for the years 1910 to 1938. The average yield, 1910 to 1938, 
in the Prairie Provinces now gtandg at 14.7 bushels per acre0 With the exception 
of two years, 1930 and 1932, average yields during the past ten years have been 
below 14.7 bushels 0  The average yield in 1938 was 13,1 bushels per acre0 From 
1911 to 1917 yields of wheat per acre were above average, followed by below 
average yields from 1918 to 1921, With the exception of 1924, yields in the 
years 1922 to 1928 were above-average0 The highest yield recorded to date 
occurred in 1915, when an average of 25.97 bushels of wheat per acre was harvested0 

After recording gains each year from a low of 34 cents per bushel 
in 1932 to a high of $1.03 per bushel in 1937, farm prices declined to 58.5 cents 
per bushel in 1938. This decline has carried farm prices below the pre-war level 
of 65 centg a buhe1 obtained in 1913. The 1938 farm price is based on the 
minimum price established by the Canadian Wheat Board. 

The value of wheat production in 1938 amounted to $7.64 per acre, 
a gain of $1.09 over the value of $655 per acre recorded for 1937. While the 
1938 value per acre was the highest obtained since 1929 it was only 56 per cent 
of the value per acre of the 1913 wheat crop0 The highest value recorded over 
the period 1910 to 1938 was $29.81 per acre in 1917 and the lowest was $4.42 
in 1931. 

The fourth chart on the page shows an index of the value of wheat 
production per acre adjusted for changes in the general level of wholesale prices. 
The value per acre for each year was deflated by the index of wholesale prices and 
the resulting values were expressed as relativeg with 1913 equal to 100. The index 
thug derived gives an approximation of changes in the purchasing power of wheat per 
acre. In only six out of the 29 years recorded has the purchasing power of wheat 
per acre been greater than that of 191.3 These included the years 1914 to 1917, 
1925 and 1927. From 1930 to date ç  the index of purchasing power has been less 
than 50 per cent of 1913. For 1938 9  the index of purchasing power per acre was 
45.7, a gain of 9.3 points over the index for 1937. This gain was partly the 
result of a higher value of wheat per acre and partly the result of a decline of 
9.3 points in the index of wholesale prices. 

Yield Farm Price Value Purchasir.g Power 
per Acre Per Bushel Per Acre Index Numbers 

buhe1g cents dollars 1913=100 

1913 	........ 20.8 65 13.62 100.0 

1935 	.....,,,. 11.3 60 6,86 44.7 
1936 	......,,. 8.1 92 7.47 4701 
1937 	.......,, 6.4 103 6.55 36.4 
1938 	,.,.e,,,, 1.311 58 7.64 45.7 
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IN THE PRAIRIE PROVINCES 
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IV PRIMARY MOVEME1T 

The following table shows primary receipts of wheat at country 
elevators and platform loadings in the Prairie Provinces for the 1938 -39 crop year 
along with comparative figures for 1937 

Week ending Mani toba Saskatchewan Alberta Totals Last Year 

(bushels) 
August 5 256,184 162,204 189,626 608 5,014 202,653 

12 1,295,881 408 9 205 527 9252 2,231,338 1 9 184,505 
19 4,263,467 1,314 9 291 985,227 6,562 9 985 4 0 188 9 848 
26 8 9 986,354 4 5 583 5633 1,350,860 14920,847 8,348,169 

September 2 8 9 702,002 1028980 L 4,128,520 23.112,502 11,788,675 
9 6,220,460 15.334 3,968 9,986,591 31,342,019 10,475 9662 

16 2,822,437 8 0499,151 9,403,480 20 9 725,068 10,786 9 013 
23 1,768,809 11,797,462 18,582,080 32,148,351 12,058 9677 
30 1 9 125 1,782 12 9 596,493 16,519 9 119 30 9 241 1,394 6,544,558 

October. 7 856,033 8,883,800 11 9 703 9635 21,443 9 468 3,783,667 
14 675 51212 4,262,145 6,205,1.97 11,142,554 3,339,873 
21 568,570 5,843,236 8,144,188 14,555,994 3 9 850,186 
28 559,435 5,069,622 6 9 344,589 11,973,646 4,930,385 

November 4 465,013 3,571,467 4,582,969 8 5619,449 4,331,575 
11 357 9 397 1 9 496 9 553 29648,195 4,502 9 145 2 1 694,077 
18 329,043 1794 9445 2 5 552 9036 4 1 675 9 524 1 1 981,693 
25 258,588 1 9659,413 2J.64,903 4 9 082,904 1,537,677 

December 2 197 9033 1,176,676 1,771 1 414 3,145,123 1,655,250 
9 199,702 1.,109840 1,659,026 2 5 968,568 1.160 9640 

16 127,633 912,667 1 9 186,532 2,226,832 1,329,218 
23 116,285 744,807 1,075,281 1 9 936,373 1,494 5,284 
30 102,109 538,388 697,524 1,338,021 608,963 

January 6 46,286 215,457 357,029 618,772 886,353 
13 59 9 562 384268 619,083 1.062,913 2 5,132,273 
20 84,954 391,307 765,123 3,241.384 1,643,038 
27 80,113 384,542 699 9057 111163,732 924,718 

February 3 89,747 349,418 622,900 1062,065 572,589 
10 66,942 152,027 374,983 593,952 628,250 
17 29,204 121,398 128,320 278 2 922 478,577 

Totals 	40,710,237 103,839 9 863 115,974 9 739 260524,839 105,541 2074 

The weekly figures shoim above for the current crop year are 
revised figures from August 1 to February 10 9  these revisions having been made 
on the basis of corrected returns received by the ?,oard of Grain Conuuissionera0 
Accordingly the weekly figures differ from those published In earlier issues of 
the Review during th present crop year.  

Within the past two weeks, the primary movement has declined 
rather sharply from weekly amounts approximat.ing J million bushels, to an amount 
slightly above one quarter of a m.i.lUon bushels in the week ending February 17 
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The following table shows stocks of Canadian wheat in store and 
in transit in Canada and the United States on February 17, 1959 along with 
comparative figures for approximately the same date last year. 

1939 1938 

Durum Other Duru.in Other 
(000 bushe1) 

Country Elevators 	Manitoba .. .......... .. 2,685 3,940 1,865 1,660 
Saskatchewan 485 19,925 117 3 1 635 
Alberta 21,425 - 7,460 

Totals 	. 	. 	. .. 3,170 45,290 1,982 12 2 755 
Interior Private and Mill Elevators 59 5 1 861 160 4,440 
Interior Public and Semi-public Terminals - 10,847 1,080 
Pacific Ports - 10,615 - 2,778 
Churchill 	- ,00u...o00..0..00.0......,0 2,213 - 12 
Fort William and Port Arthur 3,748 36,297 6 1 843 4 1 809 
In Transit, Rail - 1 2 905 - 1,259 
Eastern Elevators 	Lake Ports 4 9 267 12,713 3,194 4,347 
Eastern Elevators - St 	Lawrence Ports 468 9,348 1,136 811 
Eastern Elevators - Maritime Porte 23 115 215 939 
U. S. Lake Ports 335 2,763 614 163 
U. S. Atlantic Seaboard Ports 537 1,059 621 720 

Tota1s, 14,765 34,113 

151,633 	- 48,878 

The total visible supply at 1516 million bushels, has shown a 
decline of 127 millions since January 13 Durum wheat stocks have declined by 
753,000 bushels in the five-week period, while the bulk of the decline in the 
total visible supply has occurred in brerci wheat stocks0 

Wheat stocks of 106 million bushels at Pacific ports are about 
3 millions lower than on January 13 Stocks at Maritime ports continue neg1igib1e. 
Stocks at United States Atlantic seaboard ports are about unchanged from a month 
ago0 Country elevator stocks have declined during the month, while stocks at the 
interior terminals have increased0 Stocks at the Head of the Lakes have also 
risen, although modestly, while stocks in both Canadian and United States Lower 
Lake ports have shown appreciable decreaes0 

The Durum visible supply is now 2,158 9 000 buhe1s lower than it 
was at a comparable date a year ago0 
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V10 EXPORT CLEARANCES OF CANADIAN W}AT 193839 

Week Three Total Saint Total 
ending Montreal Sorel Rivera St0Lawrence John Halifax 	Maritime 

Ports  Ports 
1usbela) 

Aug. 4 308,831 - 308,831 - - 	 - 

ii 1257,370 212 9600 1,469,970 - - 	 - 

18 1,256,001 1 9 256,001 - - 	 - 

25 1,423,606 1229999 1 1 546,605 - - 

Sept01 1,342,022 1,342,022 - - 	 - 

8 1 5,160,142 16,000 1 0176,142 - 

15 L684 9 442 283,441 450 9 800 2 3,418,683 -. - 	 - 

22 1 9665,635 495 9 982 2,161 0817 - - 	 - 

29 2,225,562 774 9 155 654 9 700 3 1 654,417 - - 

Oct. 6 1 9605,496 872,533 771 9600 3,249,629 - 

13 l.,701, 747 763,547 159 9855 2,625,149 - - 

20 3 9 443 9601 1 9 760 9 785 724 9078 5,928,464 
27 3,400,058 1 9 398 9048 284 9 300 5 9 082,406 

Nov. 3 2,067,788 459,967 55,924 2,583,679 -• - 	 - 

10 1 9 120 9 573 1 9020 9034 461 9 100 2,601,707 - 

17 1 9 930,649 750,000 L102 9808 3 9 783,457 - 

24 2 9 469,951 1,215 9689 509,475 4,195 9115 - - 	 - 

Dec0 1 954,885 116,109 - 1 1 070 9 994 - - 

8 158 1 019 158,019 - - 

15 320 - 320 32,459 - 	 32,459 
22 - 63,497 - 	 63,497 
29 4,050 - 4,050 8,000 8,000 

Jan. 5 79,957 - 	 79,957 
12 320 - 320 284,557 284,557 
19 - 242,693 - 	 242,693 
26 8,746 8,746 167,858 167 2 858 

Feb. 2 931 931 192,564 192,564 
9 300 300 199,953 199,953 

16 - - 366,489  366,489 

Totala 31c191,245 9,414 9 308 6 2 022 1,221 46,627 9 774 1 9 638,027 1,638,027 

Laøt 
Year 22,551,847 2 9 476,039 420,811 25,448,697 6 9 531 2 741 119,955 	6,651,696 

Within the past four weeks total overseas clearances of Canadian 
wheat have averaged 17 million bushels weekly0 This average is affected by the 
fairly substantial. clearances of 27 mAllions in the week ending February 2, with 
clearances in the past two weeks approximating 13 million bushels0 

Overseas clearances from Saint John, New Brunswick, showed a moderate 
upturn at 366,489 bushels in the week ending February 16, this being the largest 
weekly amount shipped from Saint John so far this season0 The total Maritime 
movement has been exceptionally light at 36 million buhe1s to date during the 
current seasonD  compared with 67 miuijon bushels within the same period of the 
1957 ,58 season0 
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V10 EXPORT CLEMLAICES OF CANADIAN WIiEAT,1938-39 -- Cont,'d0 

Week 	- Head of 	Vancouver 	United 	Total 
ending 	Lakes 	Churchill New West- Victoria 	States 	Clearancea 

IDirect) 	-- 	minster 	Ports 
(buhe1s) 

- 	 97,304 406,135 
-• 	402,591 1,878,644 

155,225 1 1 411,226 
182,326 1,728 9 931 
594,278 1 1 936,384 

- 	 177,000 1,487,542 
451,062 3,429,870 
336,237 3 2 029,254 

- 	 270,286 4 5,614,231 
- 	 336,814 4,585,452 
- 	 66,735 2 9 984,384 

615,758 7 1 543,021 
187,515 6,399,261 
476 9 940 4,280,160 
147,235 4,047,091 
184,695 5 0 292,932 

- 	 192 9,750 5 0 450,607 
266,830 2,801,971 
90,182 1,389,223 

- 	 27,507 753,707 
- 	 240,288 1,939,300 

84,000 	274,767 1 1290,400 
- 	 230 9 462 1,879,141 
- 	 524,654 2 0 051,252 

427 9 252 2 1 299 9 540 
75,413 	110,101 1,606,337 

- 	 553,452 2 2690,034 
484,014 1 1 298 9 078 
234,766 1,361,154 

Totals 
	

112,066 
	

916,913 23 9872043 
	

159,413 	8 1 339,026 81 0 665,262 

Last 
Year 
	114,375 	603,982 6,879,539 	- 	10,977 2 147 51,294,497 

j/ Including 619,061 bushela shipped from Prince Rupert. 

Vancouver-New Wetminter clearances reached a peak in the week 
ending February 2 1  when a weekly total of 1.9 million bushels was reached. In 
the two following weeks clearances from Pacific ports have fallen off appreciably0 
The total movement from Pacific ports this season has reached 23,9 million bushels, 
in comparison with last yGar tS movement to date of 7.5 million bushels0 
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VII. IMPORTS OF CANADIAN WHEAT INTO THE UNITED STATES 

For Consumption 	For Milling 
Duty Paid 	in Bond 

(bushels) 

TOTALS 

Final Monthly Figures-
August,1938............ 
September . 	. . a . . a • • a a 
October 	. . . 	. 
November 
December 	. . . . 

Preliminary Weekly Figures-
January 7, 1939 

14 
21 
28 

February 4 
U 
18 

PRELIMINARY TOTALS 
August 1 to date 

174 9,750 
645 924,125 

1,791 1 1 223,132 
32,458 863,073 
8,258 491,625 

177,000 177,000 
- 	 176,000 176,000 
-- 	244,000 244,000 
- 	 217 2 000 217,000 

228,000 228 1 000 
- 	 212,000 212,000 

269,000 269,000 

43,326 	5 1 034,705 	5 1 078,031 

9,924 
924,770 

1,224,923 
895,531 
499,883 

VIII. IMPORTS OF UNITED STATES WHEAT INTO CANADA 

Customs Imports for Consumption Duty Paid 

1938 	1937 

(bushels) 

August 	 323,740 	52,106 

September ....,..... 	124,167 	77,269 

October 	 291,250 	228,617 

November 	 52 5 204 	449,916 

December 	 122,117 	211,879 

TOTALS - August - December 	913,478 	13019,787 
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24, 3938O1 
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35O 010,000 
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117 0 403,193 

47,974,624 
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58,829,008 

374,403,801 
103,000,000 / 

271,403,801 

77,793,697 
4,369,031 
10,606,986 

92 1  769, 714 

58,574,185 
	

178,634,087 
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IL. THE STATISTICAL POSITION 

(a) In Canada: The following table summarizes the statistical 
position of wheat in Canada as at February 1 9  1939, with comparative figures for 
the aane date in 1938; 

1937-38 	1958-39 

(bushels) 
Carry-over in Canada, July 31 	32,937,991 	23,411,171 
New Crop 	-),) u0000000000000u000000 0000 	 000 	180,210,000 	350,010,000 

Total Supplies 0 , 	 000000 	30 . 	213,147 0 991 	373 0 421,171 
Domestic Reuireinents 	 99 0855,646 	ios,000000J 

Available Supplies ..0000000000000400000090000Q 	113,292 9 345 	270,421 0 171 
Exports, August-January 000 30000000300003030300 	59,745 9625 	99,652,272 

Balance for Export or Carry-over, February 1 	53,546,720 	170, 788,899 

/ Tentative 

The above method of calculating the statistical position uses 
available aup 1 .lies for the crop year in Canada only, and deducts the cutom 
exports of wheat and flour as wheat for the months of August to January0 According 
to this calculation the balance of wheat available on February 1 for export from 
Canada or for the July 31 carry-over in Canada only, amounts to 1708 million 
buhe1s compared with 535 million bushels a year earlier, representing an increase 
in current supplies of 117,2 million buhe1s compared with those of a year earlier0 

(b) In Canada and the United State8: A second method of calculating 
the statistical position takes into account stocks in the United States as well as 
in Canada, and then works from the elevator returns of overseas clearances, plus 
United Statese actual imports for consumption and milling in bond0 The calculation 
shown below, based on this method, indicates a balance of 1786 million bushels on 
February 1 1  available for export or for the July 31 carry-over in Lau&da and the 
United States, compared with 586 million bushels a year earlier, indicating an 
increase of 1201 million bushels in the current available supplies between the 
two years0 

Carry-over in Canada and the United States, 
July31  

New Crop 

Total Supplies 
DoinesticRequirenients 03)0033003300 

Available Supplies 	0 03 	03 03 	 03 	 0 03 3 

Export Movement, August - January 
Overeaa Clearances 
United Statoa imports 
Flour as wheat o3Q33030303033O 30Q0330033030 

Balance for Export or Carry-over, February 1 

1/ Tentative0 
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X. EXPORTS OF CANADIAN WHEAT AND WHEAT FLOUR 1010686548 

The following tables give the Customs totals of wheat and flour 
exports during the 1938-39 crop year with comparative figures for preceding years: 

WHEAT 

1938-39 1937-38 1936-37 1935"36 

(bushels) 

August 	•••$OS• 	.... 6 1 266,055 6,554,967 21,157,268 21,698 2 284 
September 	oc0000eaoo 12,614 1 858 5,903 2 060 20,720,316 17,272,672 
October 24,579,370 10,055,102 26,917,096 28,919,421 
November 	.. 21,703,514 14,542,227 33,308,840 26,575,296 
December 15,982,526 6 9 636 9 261 20,427,916 17,043,882 
January 7,878,963 7 1 193,986 9,789,027 7 1 557,320 
February 2 1 838,804 5,362 9 031 14,241,169 
March 3,487,449 4,748,599 13,146 9 185 
April 0000 ,000 1,617 9 703 3 3 617,803 6,572,364 
May 3,370 1 545 8,026,507 27,316,983 
June 7,275,376 12,180,068 25,763,565 
JUly 	OOOGiOOOOOoOOO 7,248 5 115 8,602,689 25,912,508 

TOTALS .0 0000 76713,595 174,858,160 232,019,649 

FLOUR 
1938-39 - 1937-38 1936-37 1935-36 

(barrels) 

August 286,270 288,608 387,728 376,562 
September 000000000vo 319,739 306,655 378,318 395,640 
October 0000, 000 000 0  528,601 336,478 464,013 501,442 
November 477,875 405,921 408,653 525,368 
December 000000000000 365,085 337,678 475 9 282 443,828 
January 379 9 538 295 9 776 313,923 314,311 
February 000000000000  272,488 347,884 340,102 
March 301 9 735 390,315 476,773 
April 184,703 285,724 281,162 
May 	OOQOOOGOOOJOQQ 297 9 126 348,866 448,653 
June 	000000000.00, 299,503 389,995 430 9 171 
July 282,985 334,964 444 1 905 

TOTALS 	oo30 0 000000000 3 9609,656 4,525,665 4,978,917 

WHEAT AND WHEAT_FLOUR 
1938-39 1937-38 1936-37 1935-36 

(buhe1s) 

August 7,554,270 7 2843,703 22 9 902,044 23,392,813 

September 00 0 00 00 000 0  14,053,684 7,2839008 22,422,747 19,053,052 
October 0000000000000  26,958,075 11 9 569,253 29,005 1 155 31,175,910 
November 00 000 0000.0 0  23,853,951 16 9 368 9871 35,147 9 778 28 9 939,452 
December 17,625,408 8,155,812 22,566 9 685 19,041,108 

January 0000000000000 9 1 586,884 8,524,978 11,201,680 8,971,720 

February 00000 0 000 00e 4,065,000 6,927 9 509 15,771,628 
March 4,845,256 6,505,017 15,291,663 
April 2,448 9 867 4,903,561 7 9 837,593 
May 	0000000.000000000 49 707,612 9 9 596 9 404 29,335,921 
June 8 9 623,139 13 9 935,046 27,699,335 
July 	0000000000000000 8 1 521,548 10,110 9 027 27,914,580 

TOTALS 000.00000voo 92,957 9 047 195,223,653 2542424,77k 


