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DEPARTIEIT OF TRADE AND COMIERCE
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Dominion Statistician, R.H. Coats, B.&., F.S.5. (Eon.), F.R.8.C.
Chief, Transportation & Public Utilities Branch, G.S. Wrong, B.Sc.

CATADIAY NATIONAL RAILWAY

REVENUES, EXPENSES, ETC.

1925 = 1930

The operating results of the Qarnadian National railway system and of the
constituent railways prior to amalgamation have been combined in the attached tables to
present comparisons of long term debt and appropriations back to 1919 and of operation
to 1923.

The Canadian lines of the Canadian National railways in this report include
the railways formerly operated as the Canadian Northern system, the Grand Trunk Railway
of Canada, the Grand Trunk Pacific and, to June 30, 1927, the Canadian Government rail-
ways, consisting of the Intercolonial, Prince Edward Island, National Transcontinental
and several small lines in the eastern provinces, and, from July 1, 1927, that part of
the Intercolonial and National Transcontinental west of lLevis and Diamond Junction,
Quebec. The Eastern Lines, as defined by the Maritime Preight Rates Act, 1927, are
those parts of the Canadian National rallways east of Levis and Diamond Junction, and
the United States lines include the lines known as the New England lines, the Grand
Trunk Testern, and the Dnluth, Winnipeg and Pacific. The Central Vermont Railway, which
had been operated by a receiver for some time, was purchased by the Canadian Nationél
Railways and, from February 1, 1930, has been included as one of the United States lines.
The Hudson Bav railwny, now being rehabilitated and completed, was excluded in 1926 and
dednctions made for approprintions and accumlated delicits in the statistics for that
year, which slightly affects the comparisons.

The loritime Freizht Rates Act, effective July 1, 1927, ordered that the lines
of the Canadian Nantional railway east of Levis and Diamond Junction in Quebec, New
Brunswick, Nova Scotia and Prince Rdward Island, designated as the Bastern Lines, reduce
the freight rates on loccl and certain other traffic by 20 per cent, and thot the accounts
of these lines be kept secparate from the accounts of the remainder of the Canadian

Vational system. It also provided that the deficit, if any, should be included in a
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separate item in the esiimates submiticl to Parliament. The management of the entire
system, however, was not to bLe aifected by the Act, other than the segregation of the
accounts. Other railwa;"s cperating in this eastern territory were allowed to reduce
their rases Wy the same verzentage as orcered on the Eastern Lines and authorized to
bill *le Board of Railway Somnissioners fer the differences between the normal and the
reduced tolls. The ralivays have treated such bills against the Board of Railway
Commissioners as revenues carned and in these tables the contributions made by the
Goverrment, %o meet the differences in revenues due to the reductions in freight rates
orde~ed by *he Act, have also been ineclndsd with revenues earned. Consequently these

losses are not included in the deficits in tables 1 and 2 and, as stated in the footnote

to table 3, neither these losses nor the deficit of the Eostern Lines are included in

the long term debt.,

Table 1. o interesst hed been charged on the appropriations for construction
and purchase, nor for advances to eet deficits of the Canadian Government raillways.
With the consolidotion of the system, the raillways have included in their 1iability
the oparating deficits of the Canadian Govermment railways from 1921, but in 1930 also
excluded the opernting deficiis of the fanadian Government Reilway for 1921 ahd 1922,
The accounts for the BEastern Lines, which, under the Maritime Preight Rates Act, were
ordered segregated from those of thé remainder of the system, are shown separately.

Table 2. The operating results of the railways, since they were all put
under one management, are shown in this table. The data have been adjusted to show the
rasults of the EBastern Lines! operation for the twelve months of 1927 comparable with
19?8-1929-123C;and totals are shown, both inclvding and excluding them. The deficits
include .l interest éharges accruing on debentures, eic., held by the public and on
advances madc by the Dominion @overnment. The revenues and expenses of the commercial
telegraph department were included with railway revemies and expenses from 1928 and
the 1927 data were adjusted to moke them comparable with the 1928 and later data. The
cash onpropriations for the Easteri Lines! deficits do not include some interest adjuste=
nents and other payments made by the Department of Rallways and Canals and carried into

the incomc accounts of 4he Bastern Liness
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Table 3. This table shows for each year, 1919 - 1930, the long term debt
liabilities as set up by the railway system and does no* include the operating
deficits of the Canadian Government railways for 1919 -~ 1922, nor the deficits of
the Eastern Lines for the last six months of 1927 and subssquent years which were
assumed by the Dominion Government.

It includes the cost of construction and vurchase of the Canadian Government
lines, composed of the Intercolonial, National Transcontinental, etc. but does not
include any interest on the capital expenditures nor the deficits of these lines prior
to 1923. It also includes «)1 loans and cdvances to the Canadian National, to the
Canadian Morthern, Grand Trurnk and Grand Trunk Pecific with accrued and unpaid simple
interest at rates from 3} per cent to 6 per cent, which were made to meet (a) interest
due to the public, (b) operating deficits, (c) costs of additions and betterments, and
(d) additional working capital, etc. It also includes the perpetual debenture stock
and bonds held by the public, but does not include Canadian Northern or Grand Trunk
capital stuck, as explained by the footnote to the table, nor the cost to the Government
of obtaining stock held by it. The stock of the Grand Trunk Pacific is all held by
the Canadian National system.

Table 4. Yo consolidated balance sheet was made for 1922 and, consequently,
1t is not possible to show the changes during the eight years the system has been under
the unified management. Table 4, however, shows the asset side of the balance sheets
for 1923 and 1930 and the increases and decreases during this seven-year period.

The gross increase in investment in road and equipment of $300,611,687 is
included in the total of#99,556,086 for additions and betterments, discounts, working
capital, etc. for 1924-1930, shown in table 1, and during this period the increase in
miles of road owned was 2,537.05, including the Central Vermont Railway. (Hudson Bay
railway excluded in both capital and mileage). 1In the investment accounts some of the
increases are due to transfers from one account to another. Some of the leased
properties now controlled by the system were transferred to account 7C1 end hotels were
transferred from account 701 to account 705. The decrease in account 706 "Investments
in affiliated companies" was largely due to the acquisition of the Central Vermont
Rallwe;” and the transfer of the investment to account 701, "Investment in Road and

Equipment."
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¢ laple i. (1) AHALYSIS OF INCREASE IN LONG TZRLI DERBT

Increase in Book Long Term Debt

s 3 Q b Distribution
: ) ; 8 tAdditions and
Calendar Interest on ) Total Income : Profit and :betterments:
Year funded debt . y- +defiEius ! loss tdiscount on
- 3 + adjustments:debt; increased
. tworking
: :capital, etc.
$ $ $ $ $

1923 65,199, 324 116,033,18€ 51,697,675 Dr. 2,936,648 61,398,863
1924 69,632, T47 118,299,186 54,860,419 Cr. 385,872 6l4, 42k, 639
1925 71,888,017 67,630,125 4,44l 764  Dr. 206,505 21,978,857
1926 71,287,687 46,578,245 29,701,445 cCr. 6,214,688 23,091,488
1927 72,636,923 88,334,473 3Un 378,00+ 3, - "638,150 - - 533337301
1928 S35 T 0 42,104,541 24,730,410 Dr. 3,601,070 13,773,061
1929 77,323,052 163,138,640 40,933,994 Dr. 116,056 122,088,590
1930 82,988, 384 67,327,784 61,287,201 Dr. 5,174,433 866,150
Total 584,Ugl, 771 706,046,186 339,028,935 Dr. 6,062,302 300,954,949
Less ledger value of Canadian Government Railway property) O it . s 15,245,889
transferrad fron Canadian National Railway System. . sy o 13,477,505
Tt increases 677,322,792 352,231,595
Totale~
(1924-1930) 519,295,447 590,013,000 287,331,260 Dr. 3,125,664 299,556,086

Bastern Lines

1927

(5 months) (2) 392,407 (2) -2,525,723 (3 aanenime: Dp: - 10838
1928 (2) 780,580  (2) 4,983,349 (3) 5,138,027 .r. 154,678
1929 (2) 8 W3 (2) 5,500,268 (3) 5,165,266  Dr. 395,012
1930 (2)1,021,113  {2) 7,272,057 (3) 6,992,569 Dr. 279,488
Total 3,065,673 20,341,397 19;888 "8 De. 712,660

(1) In computing the publi-~ debt of Canada, the Tinance Department considers railway
appropriations and advances in the same way as iuvestments in canals, public works,
etc., i.¢., as "non-active assets" aand does not subtrect them from the gross debt in
computing the net debt; similarly, no interest is charged »y the Finance Department.
The railways, however, debit their accounts with the accrued interest on Government
advances although none of this interest has been paid.

(2) ©Not assumed by Canadian National systei. (8ee page 2)

(3) Deficits of Bastern Lines are met by approprliatlions by Dominion Government. These
deficits do not include loss in revenues due to the 20 per cent reductions in freight
rates, viz., $531,510 for six months 1927, $2,151,526 for 1928, . $2,451,818 for 1929

plus $13,743 for Gaspe railways, ani $2,362,205/also pald by the Dominion Govermment.
for 1930
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Table 2.

CANADIAN NATIONAL RAILWAYS

TAESN 287 LS RS g IEN2l 5 LRl NG, 2 7 L i sl e AR C) 20 SH RN [0
$ $ $ ) v v ¥ ¥
Railway Operating Revenues-
Gl B DRl e hiaboi bhe b be s o ste i 1o e’ ZRAFTONRROY 1 “2000 24558 T | 1208 NS Sy | « 20 sl oR 207,573,007 232,459,571 217,604,469 184,848,028
United States Lines........ §ofableo s 30L3MMRR0YF L 34BRERSR | | JET5e Jai2 | |, 4, GIoh S 41,143,367 44,172,344 42,274,504 (4) 36,922,417
! Total. 253,135,406 235,586,162 244,971,203 266,187,826 248,716,374 276,631,521 259,678,973 221,770,445
WaSlicsg "anes L. Ll B ekl n ) b, o s bals add (2) 8,302 Had L2, 200 998,347 "(2) 0 EHEL00 (2] 20 . Sgkies
- Total. 253,135,488 235,588,182 244,971,203 266,167,626 274,879,118 304,591,268 250,456,960 250,366,998
“Railway Operating Expenses-
GRS e 30 L AL Lot el b vo 202,956,008 189.460.404 184,873,201 |, L0017 34AT i 172,786,790 186,296,82). 183,408,505 163,473,542
USRS s Toaeel . . ) L b L 28 768 00 U2 iaRE, 5B | || 20: 33N RIEN S3he 30,528,854 31,950 52> 31,408,388 (4) 31,765,565
Total. 238,10%,5339 Zloapdds 931 212,786 060 217, 104615 203,315,684 218,248,343 214,816,£%3 195,259,507
i T il ST S R S T IR | Al ko S Lo i BSae sl 31,483,382 oG8, 3824 L etk Ehe
Teval. = 232,704,839 216,343,931 | 212.708, 785 21 5,164, 638 233,305,267 249,731.6 240 3022,2175 220,208,023
Net Operating Revgnues-
Cahadilal Wiianl . . bl s A L Ledh Vo 00, 0801548 ) LRGN 088 - L AEs (a0 . 39 T Hie 38, TBG a7 46,162,756 34.195,964 21 ;374 .45
Unitod WRaiag Mda.t! o« obuw. o b ol ook U 0GB USHG SR || EARRENT LY 6D UdiB .00 . (11,105,615 10,614,413 X2 panys2? | 10.86b, 0% (4) | 15080 408
Total 20,430,648 17,244,251, 132,264,415 46,483,193 45,400,690 58,383,578 45,062,080 26530l
EasLoliies Bt b bl ciscs: v e B a i A o L aide Dpa: | 8. 820858 _ilzggizggi.gizﬁiiel9113]5_p§L_-§;429 562
Toatial 20a42iebag - ATl oEl" | 32y 6848400, 36,48 Il 93 41,573.951 54,659,573 41,864,705 22,5§6f976
Interest-
Gan.Nat. On Fundad Debtt & Govt.Adv. 63,1Y%.324 . 69,632,747 171,888,617 71,267,687 1Zagee s4ld 3,537.537 17,+323,052 82,966,584
Eastern Lines " B ITIRLY 10 bl P ¢ = 766,912 780,680 871,473 e DR 12 3
(Mol T GG, 304 EBRR 14T FEIGRRIEIT |1 11 84T G 713,031,330 74,318,217 76,194,525 64,009,591
Leficit
Canadian National..... cresssesasees 91,697,675 54,860,419 41,444,764 29,701,445 31,576,154 24,750,410 50,933,994 61,287,201
Eostorn Bilbs. 4>us - 04" ety bl e aaad & ek I e T (3) . 5udBei T8 (3) J5iR3e (BT ()L hTeaidhs (B G gE0
rotal. 51,697,675 54,860,419 41,444,764 25,701,445 36,705,912 26,008,434 45 J0ES 250 CUNCTE [0
y1) Adjusied to show data of Eactcrn Lines for twelve months, also to include revenues and cxpenses of commercigzl telegraph.

'2) Iacludes contributions from Dominicn Government to cover loss from 20 per cent reduction in certain rates ordered by the Maritime Freight Rates
Act, July 1, 1927; $931,810 for 6 months 1927, $2,151,528 for 12 months 1928, §2,438,075 plus $13,743 for Gaspe railways for 1929, and

2. 02205 for 1930,

3) A, ropriations by Dominion Government to meet deficits of Eastern Lines including loss due to reduction in freight rates amounted to-

93,049,744 in cash, $214,949 in accounts, total §3,264,695 for 6 months 1927; 6,351,884 in cash, §537,671 in accounts, total h. 009,555 fem

1928 -

'4) 1Includes Uentral Vermont for eleven months.

$7,214,035 in cash, $389,256 in accounis, totel 7,603,331 for 1929, and 9,354,774 for 1930.
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_Table 3A.

LONG TERM DEBT OF CANADIAN NATIONAL RALLWAYS

l/ PRINCIPAL AND UNPAID ACCRUZD INTEREST

Amount Outstanding December 31

Increase During Year

“Calen-: To Dominion Government To Dominion Government
dar tappropri- : Loans and : Appropri- : Loans and H
~Year :ations for : advances with To the Grand : ations for : Advances with Toldbhe C Grand
:Can. Govt. : Accrued Total RaGISE 5 Total : Can. Govt., : Accrued Totall Public Total
:Railways ¢ Interest : "t Rallways : Interest
v v ¥ v v 2 ¥ v @ ¥
L] 407,254,699 274,969,881 682,224,580 801,131,444 1,483,356,024 ARV cos 13,982,300 28,167,408« 102,129,579
1920 411,704,909 396,744,482 808,449,391 820,550,681 1,629,000,072 4,450,210 A2, T4u601 | LO6E2RALAL] " LI Ss237 . 145 4694 008
1921 416,295,596 514,796,282 931,091,878 < 830,889,449 1,761,921,327 4,590,687 118,0514860 122,642,400 ' 10J270,766 ~A8815217255
1g22 415,118,319 601,627,683 1,016,746,002 804,503,144 1,821,249,146 - 1,177,21% 86,831,401 85,654,124 - 26,326,305 59,327,819
1923 2/ 447,643,526 666,539,750  1,114,183,276 823,099,056 1,937,282,332 2/ 32,525,201 64,912,067 97,437,274 18,595,912 116,033,166
1924 451,712,485 690,555,950 1,142,268,435 913,913,083 2,056,181,518 4,065,959 24,016,200 2808155 | 90,814,027 113,858,186
1925 453,935,303 134, 54 75038 - 143885482 ,34% ' 9314329,303 2,119, 811,084 2,222,818 43,991,086 46,213,906 17,416,220 63,630,126
1926 3/ 437,412,032 788,251,724 1,225,663,756 925,480,244 2,151,144,000 -16,523,271 53,704,686 37,181,415 - 5,849,059 31,332,356
1927 4/ 436,416,387 821,680,355 1,256,096,742 981,381,736 2,239,475,478 -1119999685° 33,420,631 32,432,986 55,901,452 66,334,478
1928 6/ 417,219,954 5/ 812,936,52% 1,290,216,482 977,889,033 2,268,105,515 6/ =-19,136,433 51,256,173 32,119,740 - 3,492,704 20,627,036
Ne29 1 7PN1504, 340 5/ 881, 534521 1,306, 686,662 1082, 559,493 12,431,244,155 - 129,813 16,597,993 18,468,180 144,670,460 163,136,640
7/ 403,443,935 926,562,141 1,330,006,076 1,168,565,863 2,49¢,571,539 -13,706,206 35,027,620 215321,414° 46,006,370 6] SR 205 W

1936

l/ Includes Government loans, funded debt and debenture stock of Canadian Northern System, Grand Trunk and Grand Trunk Pacific and apprepriatious

for Caznadian Government railways, but excludes capital stock which on Dec. 31, 1930, amounted to $270,221,124, c¢f which v265,628,339 was owned
by the Dominion Government and 34,552,765 was held by others. Does not include appropriations for deficits of Canadian Government railways from
1919 to 1922 inclusive and of the Bastern Lines for July-December 1327, and January-December 1928, 1529 and 1930.

2/ Includes operating deficits 1521-22-23 ond working capital of Canadian Government railways,.

3/ Reduced account Hudson Bay railway returned to Canadian Government while undcr construction.

4/ Reduction due to revision of appropriations, 5/ Accrued interest included on Dec. 31, 1928, was 256,024,307 and on Dec. 31, 1329,-

. ¥9290,008,435, 1930,- #322,155,901. |

6/ teduction dus to Canadian Government railways property transferred to Herbour Commissions of Halifax (§.2,830,122) and Saint John (,647,3053)
having a ledger value of wi3,477,505 and adjustments of Canadizn National cash loans of &5,947,732 and additions amounting to 288,604,

7/ Reduction duc to transfor to Canudiun Government deficits of $13,881,203 consisting of deficit of Canadian Govornment reilway for 1%21 and
D P S () 312,022,470 and misccllancous Canzdian Government railway adjustments with Fublic Accounts.
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3 le 3B. LONG TERL DEBT OF CANADIAN NATIONAL RAILWAYS
LitiBABST
Amount Accruing During Ysar Increase During Year v P
Colen=-: To Dominion Government : To Dominion Government
=eal :Appropri- @ Loans and z : Appropri- : Loans and
Year :ations for : Advances with 2 To the 8 Grand ations for : Advances with To the Grund
:Can. Govt. : Accrued S Public g Total + Cane Gevite: i Aecerued Public Teotnl
S iREEbways : Interest ‘ ' : : Interest ' = U, - .
1949 9,596,581 28,599,687 38,196,268 3,517,851 669,715 4,187, 588
1LST20; 145346 ,852 31,055,318 45,402,150 43 150,250, 2,455,631 7,205,902
1921 No 20,966,782 34,476,014 55,442,796 6,619,950 3,420,696 10,040,646
5272 Interest 24,912,876 34,652,324 59,565,200 3,946,094 176,310 4,122,404
1923 Charges 30,157,944 35,041,380 65,199,324 5,245,068 389,056 55636,124
1924 31,271,043 38,361,704 69,632,747 1,113,099 3,320,324 4,433,425
1925 31,450,382 40,438,235 71,888,617 L795539 2,076,531 2,255,810
1926 32,090,454 38 19T w33 TR 28] 66T 640,072 -1,241,002 - 600,930
1927 32,505,234 40,526,096 2/ 73,031,330 414,780 1,326,663 1,743,647
1928 224500 5837 41,810,880 2/ 74,318,217 2108 1,284,784 1,286,607
1929 32,690,545 45,503,980 2/ 18,194,525 183,208 3,693,100 3»076,300
1930 32,693,676 51,316,121 2/ 84,009,997 3,331 5,612,141 5,815,472

i/ Intexsst et 4 per cent Grand Trunk Pacific debentures reduced under agreement with bond holders by $1,046,378.

of Imcludes isterest on dett of Bustern Lines, $392,407 for 1927, 2780 ,400, gor 1928, $871,473 for 1929, and -$1,621,113 for 1930.
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