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CA!kDIAI,-  IVITIONAL RAILWAYS 

REVENUES, EXPENSES, ETC. 

1923 - 1930 

The operating results of the Car.ad.an  National railway system and of the 

constituent railways prior to amalgamation have been combined in the attached tables to 

present comparisons of long term debt and appropriations back to 1919 and of operation 

to 1923. 

The Canadian lines of the Canadian National railways in this report include 

the railways formerly operated as the Canadian Northern system, the Grand Trunk Railway 

of Canada, the Grand Trunk Pacific and, to 3'u.ne 30, 1927, the Canadian Government rail-

ways, consisting of the Intercolonial, Prince Edward Island, National Transcontinental 

and several small lines in the eastern provinces, and, from 3'uly 1, 1927, that part of 

the Intercolonia]. and National Trnscontinenta1 west of Levis and Diamond. Junction, 

Quebec. The Eastern Lines, as defined by the Maritime Freight Bates Act, 1927, are 

those parts of the Canadian National railways east of Levis and Diamond Junction, and 

the United States lines include the lines known as the New England lines, the Grand 

Trunk 7estern, and the Duluth, 1.nnipeg and Pacific. The Central Vermont Railway, which 

had been operated by a receiver for some time, was purchased by the Canadian National 

Railways and, from February 1, 1930, ilaE been included as one of the United States lines. 

The Hudson Bar railway, now being rehahilitated and completed., was excluded in 1926 and 

dcdii(-tions made for approprtions and accurnilated deficIts in the statistics for that 

year, which slightly affects the comparisons. 

The Laritime Freiht Bates Act, effective July 1, 1927, ordered that the lines 

of the Canadian National railway east of Levis and Diamond Junction in Quebec, New 

Brunswick, Nova Scotia and Prince Edward Island, designated as the Eastern Lines, reduce 

the freight rates on local and certain other traffic by 20 per cent, and that the accounts 

of these lines be kept separate from the accounts of the remaInder of the Canadian 

Natina1 system. It also provided that the deficit, If any, should be included in a 
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separate itom in the est 2.ma.os submittel to Parliament. The management of the entire 

system, however, was not to e affected by the Act, other than the segregation of the 

accounts. Other railuas operating in this eastern territory were allowed to reduce 

their rates by th3 same uercntage as ordered on the Eastern Lines and authorized to 

bill the Board of 2ail\lay Olorri2issioners for the d.ifferences between the normal and the 

redueed tolls The railwayo have treated such bills against the Board. of Railway 

Co-mnissioners as revenues earned and in there tables the contributions made by the 

Government, o meet the differences in revenues due to the reductions in freight rates 

ordee by the Act, have also been inclao with 'enues earned. Consequently these 

losses are not included, in the deficits in tables 1 and 2 and., as stated in the footnote 

to table 3, neither these losses ior the deficit of the astern Lines pe inclu4e& in 

the lonr_tem_d 

Table l iTo intcrest hcI been charged on th&. appropriations for constraction 

and purchase, nor for advances to .eet deficits of the Canadian Governinent railways. 

With the concolidtion of the sytem the railways have included in their liability 

the operating deficits of the Canadian Goverrent railways from 1921, but in 1930 also 

excluded the oper.ting deficits of the Canadian ovenment Railway for 1921 aM 1922. 

The accounts for the Eastern tines, which, under the Maritime Freight Rates Act, were 

ordered segregated from those of the remainder of the system, are shown separately. 

Table 2. The operating results of the railways, since they were all put 

under one imanagement, are shown in this table. The data have been adjusted to show the 

resu-1-to of the Eastern Linen' operation for the twelve months of 1927 comparable with 

1928-1929-1.3(,and. totals are shown, both including and excluding them. The deficits 

include 1 ir.terest charges accraing on debentures, etc. held by the public and on 

advances made by the Dominion Government. The revenues and expenses of the comnercial 

tc.ograph department were included with railway revenues and expenses from 1928 and 

the 1927 data were adjusted to mace them comparable with the 1928 and later data. The 

cash aopropriations for the Eastern Lines' deficits do not include some interest adjust-

ments and othe" payments made by the Department of Railways and Canals and carried into 

the income accounts of the Eastern LIne. 
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Table 3. This table shows for each year, 1919 - 1930, the long term debt 

liabilities as set up b t'e railway system and does not include the operating 

deficits of the Canadian Government railways for 1919 - 1922, nor the deficits of 

the Eastern Lines for the last six months of 1927 and subsequent years which were 

assumed by the Dominion Government. 

It includes the cost of construction and uu.rchase of the Canadian Government 

lines, composed of the Intercolonial, National Transcontinental, etc. but does not 

include any interest on the capital expenditures nor the deficits of these lines prior 

to 19 23- It also includes ..11 loans and c,dvanes to the Canadian National, to the 

Canadian ITorthern, Grand Trurk and Grand Trunk P&clfic with accrued and unpaid simple 

interest at rates from 3 per cent to 6 per cent, which were made to meet (a) interest 

due to the public, (b) operating deficits, (c) costs of additions and betterments, and 

(d) additional working capital, etc. It also includes the perpetual debenture stock 

and bonds held by the public, but does not include Canadian Northern or Grand Trunk 

capital stuck, as explained by the footnote to the table, nor the cost to the Government 

of obtaining stock held by it. The stock of the Grand Trunk Pacific is all held by 

the Canadian ITational system. 

Table 1l-. No consolidated balance sheet was made for 1922 and, consequently, 

it is not possible to s'now the changes during the eiEt years the system has been under 

the unified management. Table 4, however, shows the asset side of the balance sheets 

for 1923 and 1930 and the increases and decreases during this seven-year period. 

The gross increase in investment in road and equipment of $300,611,697 is 

included in the total of 299,556 , 086  for additions and betterments, discounts, working 

capital, etc. for 1924-1930, shown in table 1, and during this period the increase in 

miles of road owned was 2,537.05, including the Central Vermont Railway. (Hudson Bay 

railway excluded in both capital and mileage). In the investment accounts some of the 

increases are due to transfers from one account to another. Some of the leased 

properties now controlled by the system were transferred to account 701 and hotels were 

transferred from account 701 to account 705. The decrease in account 706 "Investments 

in affiliated coapanies" was largely due to the acquisition of the Central Vermont 

Raiiwa and the transfer of the investment to account 701, "Investment in Road and 

quipment." 
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(1) 	L'Si3 Of I -MR:!-ISS IN LONG TERL DEBT 

Increase in Book Long Term Debt 
Distribution 

:.aM.itions and 
Calendar Interest on 	: Total 	: Income : Profit and :betterments; 
Year funded debt : deficits loss 	:discount on 

adjustments:debt; increased 
:working 
:capitaL etc. 

$ $ $ $ 

1923 65,199,324  116 , 033, 186  51,697,675 Dr. 2,936,648 61,398,863 

1924 69,632,747 1l8,99,l86 54,860,1419 Cr. 385, 872  6)4 0 142)4,639 

1925 ,888,617 63,630,126 14i, 144)4,764 Dr. 206,505 21,978,857 

1926 71,287,687 146,58,245 29,701, 1445 oCr. 6,2l4,688 23,091,1488 

1927 72,636,923 88,33 4 )4 73  34,373,027 Dr. 628,150 53,333,301 

1928 73,537,537 142,10)4,5141 24,730,1410 Dr. 3,601,070 13,773,061 

1929 77,323,052 163,138,640 140,933,9914 Dr. 116,056 122,088,590 

1930 92,988,S14 67,327,784 61,287,201 Dr. 5,174,433 

Total 5814,1494,771 706,0146,186 339,028,935 Dr. 6,062,302 3 60 ,95 14 ,9 149 

Less ledger value of Canadian Government Bailway property) 1926 ............. 15,2)45,889 

transferrad 
) 

from Canadian National Railway System. 	) 1928 ............. 13,1477,505 

it increases 677,322,792 332,231,555 

Total- 
(19214-1930) 

Eastern Lines 

1927 
(5 months) 

	

519,295, 1447 	590,013,000 	287,331 , 260 	Dr. 3,125,6514 	299,556,086 

	

(2) 392, 1407 	(2) 2,525,723 (3) 2,332,885 	Dr. 	192,838 

1928 	(2) 	780,580 (2) 	4,983,3149 (3) 5,138,027 	r. 1514,678 

1929 	(2) 	87',1473 (2) 	5,560,268 (3) 5,165,256 	Dr. 395,012 

1930 	(2)1,021,113 C2) 	7,272,057 (3) 	6,992,569 	Dr. 279,1488 

Total 	3,065,673 20,541,397 19, 528 ,73r 	Dr. 712,660 

(1) Incruting the pub1ir debt of Canad.a the 	nce Department considers rai1wr 
appr3priations and advances in the saiie way as investments in canals, public works, 
etc., i.e., as "non-active assets" and does not subtr'ct them from the gross debt in 
computing the net debt; s1i1ar1, no interest is charged by the Finance Department. 
The ra.1ways, 1oever, debit their accounts with the accru.ed interest on Government 
advances although none of this interest has been paid. 

(2) Not aoiimed by Canadian National syster. (See page 2) 

(3) Deficits of Eastern Lines are met by appropriations by Dominion Government. These 
deficits do not include loss in revenues due to the 20 per cent reductions in freight 
rates, viz., $931,310 for six months 1927, $2,151,52 for 1928, 	$2,#51,Sl8 for 1929 
plus $l3,743  for Gaspe railways, a' 	2,362,205/a1so paid. by the Dominion Governnent. 

fir 1930 





Table 2. 	 CANkD IAN NATIONAL RAILWAYS 

1923:1924:1925:1926:1927(1): 	1928 	: 	1929 	: 	1 930 

Railway Operating Revenues- 
Canadian Lines ..................... 214,787,207 201,224,493 208,2)°.921 225,547,852 207,573, 00 7 232,459,577 217,604,469 184848,02b 
United States Lines 	.............. 38,348,281 34,3 63, 68 9 36,752,282  40,639,974 41,143,367 44,172,344 42,274.504 (4) 	36,922,417 

Total 253,13.5,+68  235,588,182 244,971,203  266,167,826 248,716,374 276,631,921 259 ;376,973 221,770,445 
astern 	Lines ...................... ... ... ... ... (2)26,162,744 2j7_,959,347 (2) 

Total 253,135,488  235,.588,182 24.4,971203 266,1b7,826 274,879,118 304,59...,268 29O,496,98G 250,366,998 
Pilway Operating Expenses- 

Canadian Lines ..................... 2O2,936,G9 189460,404 184,373,201 1902173, 2 71 172,786,790 1862_96,823_ 183,408,505 163,473,542 
United 	Etaes Lirs 	............ 29,768.180 28,883,527 2..333,587 29,53 1 ,362  3o,528,84 31, 951 ,.5 2 2 3l4O.38d (4) 	31,735,965 

Total 232,704,83  218,343,931 2127O6,788 219,704,633 203,315684 218248343 214,8i6,87j 195 , 259,507 
Eastern 	Lines....................... ... ... ... 2989,3 

Tctal. 232,704,839 213,343,931 212.7O(,788 219,704,633 233,305,267 249,3i.. 246.632,275 22?b,Q23 
Net Operatirg Revenues- 

Canadian Lines..................... 13,550,548 11,764,089 23,845,720 35,374.581 34,78 	17 4(,162756 34.195,964 21,374c6 
Uriced Staves Lms _O10l_Q,l62 8,4i31l,iO86i2 

TotaL 23O,649 1.7,244,251 32,264,415 46,483,193 45,aOO,690 58,383,578 45,Cb2,080 26,51 0,93 8  
Eastern Lines ........ .............. ... '.•. •. 

Total 20,30,649 17,244,251  32,264,415 46,483,193 41 ,573. 551  54859,573 4i,84,705 22,080,576 
Interest- 
Can.Nat. On Funded Debt & Govt.kdv 6) 71,324 69,632,747  71,888,617 71 2 281,687 72,26jl6 73,537..537 77,323,052 82,968,84 
Eastern Lines 	" 	 " 	 " . 	 . .• ... ... 768,912 -- 87, 47j_ 1 1021i. 

- 	 Total, (5,199,324 65,632,747 71,888,617 71,287,687 73,031,330 74,318,217 78,194,525 84,005,597 
Lofjcj 

Canadian National .......... , 51,697,675 54 ; 860,419 41,444,764 29,701,445 31,576154 24,730 ,410  40,933,994 1,281,201 
Eastern 	Lines ...... ............. •0 .., ,.. .., (3)_1,129i.j) _5,138,027(3) _5,165,256_ (3) 

iotui 51,697,675 54,860, 419 41,444,764 29,701,445 36,70),912 29,8 1 4j 46,099,25 0  68,279,770 

'1) 	Adjusted to show data of Eacton Lines for twelve months, also to inolude revenues and expenses of cosercial telegraph. 

2) 	I:"ludes contributions from Domini(,n Government to cover loss from 20 per cent reduction in certain rates ordered by the Maritime Freight Rates 
Act, July 1, 1927; 4931,810 for 6 months 1927, $2,151,528 for 12 months 1928,2,438,075 Plus 413,743 for Gaspe railways for 1929, and 

?j for 1930. 

) 	 Aropriations by Dominion Government to meet deficits of Eastern Lines including loss due to reduction in freight rates amounted to- 

3,049,76 in cash, 	214,949 in accounts, total 3,264,695 for 6 months 1927; 	6,351,884 in cash, 937,67l  in accounts, total 	7,289,555 for 

1928; 	7,214,035 in cash, w6389,256 in accow:.s, total 7,603,331 for 1929,  and  09,354,774 for  1930- 
1

4) Includes Lentral Vermont for eleven months. 





Table 3h. 	 LONG TERM DEBT OF CANAl) IAN NATIONAL RAILWAYS 

i/ PRINCIPAL AND UNPAID ACCQD INTEFEST 

Amount Outstanding December 31 : Increase During Year 

- Caleri-: 	To Dominion Government 	: : 	To Dominion Government 

dar 	:.ppropri- Loans and 	: : Appropri- : Loans and 
- Year 	:ations for 	: advances with 	: 	 : 	 To the 	Grand ations for : &4vances with 	To the 	Grand 

:Ca,. Govt. 	: Accrued 	Total 	: 	 Public 	Total : Can. Govt. : Accrued 	: 	 Total 	Public 	: 	 Total 
- 	 :Railways Interest 	 : 	 : Railways Interest 

Q 

1919 407,254,699 274,969,881 
1920 411,704,909 396,744,482 
1921 416,295,596 514,796,282 
1922 415, 11 8 ,31 9 601,627,683 
1923 2/ 447, 643,526 666,539,750 
1924 451,712,485 6 9 0 ,555,950  
1925 453,935,303 734,547,038 
1926 3/ 437,412,032 788,251,724 
1927 4/ 436,416,367 821,680,355 
1928 417,275,954 51 872,936,52 8  
1929 417,150,141 51 891,534,521 
1930 7/  403,443,935 926,562,141 

682,224,580 
808,449 ,391 
931,091, 8 7 8  

1,016,746,002 
1,114,183,276 
1,142,268,435 
1,188,482 ,341 
1,225,663,756  
1,258,096,742 
1,290,216,482 
1,306,684,662 
1,330,006,076 

801,131,444 
820,550,681 
830,829,449 
804,50 3,144  
823,099,056 
913,913,083 
931,329,303 
925,480,244 
981,381 ,736 
977,889,033 

1,122,559,493 
1,16865,863 

1,483,356,024 
1,629, 000 ,07 2  
1,761,921,327 
1,821,249,146 
1,937 ,262,332 
2,056,181,516 
2,119,811,644 
2,151,144,000 
2,239 ,47b,478 
2,268,105,515 
2,431, 244 , 155 
2,498,571,939 

4,450,210 
4,590,687 

- 1,177,277 
2/ 32,525, 207 

4,068,959 
2,222,818 

-1,523,271 
- 995,645 
-19,136,433 
- 129,813 
-13,706,206 

121,774,601 
118,051,800 

86, d31, 401 
64)912 ,o67 
24,016,200 
43,991,088 
53,704,666 
33,428.631 
51,256,173 
16,597 ,993 
35,027 ,620 

73,982,301 
126,224,811 
1 9 2,642,487 
85,654,12 4 
97,437,274 
2 8 ,085, 155 
46,213,906 
37,181,415 
32,432,986 
32,119 ,740 
18,468,180 
21,321 , 414  

28,167 ,478 
19,419,237 
10,278,768 

- 26,326,305 
18,595,912 
90,814,02? 
17,416,220 

- 5,849,059 
55,901,452 

- 3,492,704 
144,670,460 
46,006,370 

102,149,779 
145,644,048 
132,921,255 
5Cj ,327 ,819 

116,033,186 
899,186 

63,630,126 
31,332,356 
66,334,478 
2o,62 7,036 

163,138,643 
67,327,7i4 

1/ Includes Government loans, funded debt and debenture 8tock of Canadian Northern System, Grand Trunk and Grand Trunk Pacific and appropriations 
for Canadian Government railways, but excludes capital stock which on Dec. 31, 1930,  amounted to 270,221,124,  cf which 065,628,339 was owned 
by the Dominion Government and Q4,592,785 was held by others. Does not include appropriations for deficits of Canadian Government railways from 
1919 to 1922 inclusive and of the Eastern Lines for July-December 1927, and January-December 1928, 1929 and 1930 . 

2/ Includes operating deficits 121-22-23 and working capital of Canadian Government railways. 
3/ Reduced account Hudson Bay railway returned to Canadian Government while undor construction. 
4/ Reduction due to revision of appropriations. 51 Accrued interest included on Dec. 31, 1923, was 4256,024,307 and on Dec. 31, 1929, 

290,085,435, 1 93 0 , -  322,155,901. 
6/ 'eduction due to Ganaclian Governmit railways jroperty transferred to Harbour Coamissions of Halifax (:2,830,122) and Saint John (647,3e3) 

having a ledger value of yl3,477,505 and adjustments of Canadian National cash loans of 5,947,732  and additions amounting to 
7/ Reduction duu to transfr to Canadian Government deficits of ê13,881,203 consisting of deficit of Canadian Government railway for 1921  and 

1922 of 112,j22,470 and rniscüllanoous Canadian Governmen. rai1vay adjustments vith Fdbiic Accounts. 
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LONG TER'J DEBT OF CANADIAN NATIONAL RAILWAYS 

i: IE3T 

Amount Accruing During Year increase Year  

Calen-: 	To Dominion Government : 	 : : 	To Dominion Government 

ai :Apprcpri-- 	: Loans and 	: : 	 : : Appropri- 	: Loans and 
iear :ations for : Advances with 	: : 	To the 	: Grand aticns for Advances with To the 	: Grand 

:Can. Govt Accrued Total 	Public 	: Total : Can. Govt. Accrued 	Total Public 	: T-tni 

__:Ri1wys Interest  : : Railways 	: Interest  
$ 

1919 9,596,581 28,599,687 38,196,268 3,517,851 669,715 

1920 14,346,832 31,055,318  45,402,150 4,750 , 251  2,455, 631 7,205,82 

1921 No 20,966,782 34,476,014 55,442,796 6,619,950 3,420,696 10,040,64 

1922 Interest 24,912,876 34,652,324 59,565,200  3,946,094 176,310 4,122,40 

1923 Charges 30,157,944 35,041,380 65,199,324 5,245,068 389,05 6  5,634,12 

1924 31,271,043 38,361,7 04 69,632,747 1,113,099 3,320,324 4,433,4 2 . 

1925 31,450,332 49,438,235 71,868,617 179,339 2,076,531 2,255,. 

1926 32,090,454 39,197,233 71,207,607 640,072 11 ' 	-1,241,002 - 	63G, 

1927 32,505,234 40,526,096 2/ 73,031,330 414,760 1,328,563 1,7 43, 64  

1928 32,507,337 41,810,880 2/ 74,318,217 2,103 1,284,784 1,26,00'j 

1929 32,690,545 45,503,980 2/ 78,194,525 183,208 3,693,100 3,06,30 0  

1930 32,693,676 51,316,121 2/ 84,009,997 3,331 5,812,141 5,0l5,472 

/ Intero ot nt 4 per cunt Grand Trunk Pacific d9bentures reduced under agreement with bond holders by 1,046,378. 

7' IJ.cio 	restdnt of astorn Lines, 392,-O7 for 1927, $7U,cO for 1928, c71,473 for  1929, and l,C21,113 for l9jO. 

I 
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