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Statistics of the Canasdian National Railways for the ten years, (1923-1932) the lines having

been amalgamated and operated as one system are pz;.uex_'x_tod in this report.

The Canadian lines of the Cansdian National Railways include the railways formerly operated
as the Cansdian Northern system, the Grand Trunk Railway of Canada, the Grand Trunk Pacific and the
Canadian Government railways, consimting of the Intercolonial, Prince Edward Islaend, Netional Trans-
continental and several small lines in the eastern provinces. The United States lines include the lines
known as the Grand Trunk New England lines, the Grand Trunk Western, and the Duluth, Winnipeg .nd' '
Pacific. The Central Vermont Railway, which had been operated by a receiver from 1927 to Jamary 1930,
was purchased by the Canadien National Railways and, from February 1, 1930, has been included as one
of the United States lines. The Hudson Bay Railway, now being rehabilitated and ocompleted, was ex-
cluded in 1926 and deductions were made for appropristione and accumlated deficits in the statistics

for that year, which slightly affects the comparisons,

The Maritime Freight Rates Act, effective July 1, 1927, provided that the accounts for the
lines of the Canadien Nationel Railways east of Levis ‘and Dismond Junction (designated as Rastern
TLines) should be kept separately from the accounts of the remainder of the Cansdian National System,
and also provided that the deficit of the Eastern Lines should be included as a separate item in the
estimate submitted to Parlisment, The management of the entire System, however, was not to be
affected by the Act other than the segregation of accounts. The published accounts of the System
were accordingly separated as from July 1, 1927 until December 31, 1931. 8cme confusion and misunder-
standing resulted from the presentation of two separate sets of accounts and both the Select Standing
Committee of the House of Commons on Railways and Shipping, and the Royal Commission on Transportatiocn
recommended that the Canadian National publieh an all-inclusive Income Statement. This has bdeen done

for 1932 and tables given herein are, therefore, submitted on the all-inclusive basis.



The Maritime Freight Rates Act also provided that the Canadian National Railways should
reduse the freight rates on local and certain other traffic by 20 per cent. Other railways operating
in this Bastern territory were allowed to reduce their rates by the sade perosntage and all railways
were anthorised to bill the Board of Rallway Commissioners for the difference between the normal and
the rednced tolls. The railways have treated such bills against the Board of Rallway Commissioners as

revemue earned,

The amount of the Govermment contridbution to meet the deficits of the Eastern Lines is
2ot included in the long Serm debt as given in Table ¥o. 2, but the mmounts so sontributed are shown

separately in Table No. 3.

Table 1 shows the operating revenues, expenses and net operating revemues of the Canadian
1ines and United States lines separately. It shows also the interest accruing on the long term debt
Bheld by the public and on the long term loans mede by the Dominion Govermment for the Canadian and United
States }hu combined, also the deficits including profit and loss sadjustments, both including and
excluding the interest on Dominion Govermment long term loans. Interest on short term notes is not
imgluded in the interest items but is included in tue deficit «s are all other income and profit and

less ascounts.

Tadle 2 gives long term debt of the Canadian National Railways as at December 3lst of each
year, 1922-1932. It includes the cost of construction and purchase of the Canadimn Government lines,
composed of the Intercolonial, Naticnal Transcontinental, etc., but does not include any interest on the
eapital expenditures nor the deficits of these lines prior to 1923 which are absorbed in Public Accounts.
It does not include Government sontributions under the Meritime Preight Rates Act 1927. It aleo includes
all loans and advances to the Canadian ¥ational, to the Canadian Northern, Grand Trunk and Grand Trunk
Pacific with sccrued and umpaid simple interest at rates from 3} to 6 per cent, which were made to
meet (a) interest due to the public, (b) operating deficits, (c) costs of additions and betterments,
snd (4) additional working capitml, etc. It also includes the perpetual debenture stock and bonds held
by the public, tut does not include Canadian Northern or Grand Trunk capital stock nor the cost to the
Governmment of obtaining stock held by it. The stock of the Grana Trunk Pacific i{s al) held by the
Canadian National system. The lower portion of the table shows the anew funds available sach year. The
differences betwesn Liese sxounts and the incrsases and decreases iu the long term d=h* ghown above are

due to transfer of railway property and adjustment of accounts, == axplainei in the fool, noter

Table 3.~ An analysis of the debt including long term debt, as snown in Twoie 2, and ghort
term loans by the Dominion Government is made im this table., Omly the principel items of investment
are shown, the investment during the ten years of $15,221,636 in sinking fund and #7,7¢3 0F2 =
iasmrance fund being combined. The long term dedbt and the deficit do not include the *-*s=ree* due on

Deminion Govermment long term loans, the nn-ly-if‘boh; only of new funds avai'able sach year.
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TABLE 1. CANADIAN NATIONAL zatzways?t
RAILWAT CPYRATING REVEWUES(2) RAILWAY OPERATING ExPEuszs(2) NET CPERATING REVENUES(2)
United United Und ted
Yoar Canadian States Total Canadian States Total Cansdian States Total
Lines Lines Lines Lines Lines Lines
$ $ $ $ $ $ $ $ ¢
1923 | 218,613,309 | 38,348,281 | 256,961,530 | 206,069,866 | 29,768,180( 235,838,046 | 12,543,443 | 8,580,100 2,123,544
1924 | 205,232,981 | 34,363,689) 239,596,670 | 192,738,522 | 28,883,527| 221,622,049 | 12,494,459 | 5,480,162 | 17,9M,621
1925 | 212,659,602 | 36,752,282 | 24g,l11,884 | 187,956,847 | 28,333,587 216,290,434 | 24,702,755 | 8,418,695 | 33,121,450
1926 | 230,342,249 | 40,639,974 | 270,982,223 | 194,029,900 | 29,531,362) 223,561,262 | 36,312,349 | 11,108,612 | 47,420,961
1927 | 233,735,751 | 41,143,367| 274,879,118 | 202,776,373 | 30,528,894 | 233,305,267 | 30,959,378 | 10,618,473 | 1,573,851
1928 | 260,418,924 | M4, 172,34k4 | 304,591,268 &17,780,17% | 31,951,522| 249,731,696 | 42,638,750 | 12,220,822 | SN4,%59,572
1929 | 248,222,476 | b2,274,504 [ 290,496,980 | 217,223,887 | 31,408,388 248,632,275 | 30,998,589 | 10,866,116 | %1,854,705
1930 | 213,446,581 | 36,922,417 250,368,998 196,502,058 | 31,785,965 228,288,023 | 16,944,523 5.136,452 | 22,080,975
1931 | 1n,675,446 | 28,829,716 | 200,505,162 17,673,133 | 27,639,862} 199,312,995 2,513 { 1,189,854 1,192,167
1932 | 139,948,317 | 21,155,277| 161,103,59% | 134,300,983 | 20,907,178} 155,208,161 | 5,647,334 243,099 5,895,433
INTEREST OF FUNDED DEBT perers) CUMULATIVE DRFICITS
On On Dominion Including Excluding Including Excluding
Tear Public Government Total Govt, Loan Govt. Loan Govt. Loan Govt. Loan
Debt Loans Interest Interest Interest Interest
$ $ $ $ $ $ $
1923 35,041,380 | 30,157,9% 65,199,324 54,634,323 | 24,476,379 54,634,323 24,476,319
1924 38,361,704 | 31,271,043 69,632,747 S4M4,SHT | 23,203,504 | 109,108,870 47,679,883
1925 4o, 438,235 31,450,382 n,888,617 41,651,270 10,200,588 150, 760,140 57,880, TTL
1926 (3) 39,197,233 32,090,454 7,287,687 23,199,441 | cr.8,891,013 173,959,581 ug,989, 58
1927 40,526,097 | 32,505,234 73,031,301 37,526,900 5,021,567 | &i,486,481 54,011,425
1928 11,810,880 32,507,337 ™,8,27 33,314,828 807,451 2Lk 801,309 54,818,916
1329 45,503,980 32,690,545 8,194,525 16,610,717 13,919,712 291,111,626 68,738,688
1930 51,316,121 32,693,875 84,009,996 73,733,692 41,039,816 365,145,318 109,778,504
1931 55,587,145 32,643,624 88,230, 769 99,275,680 66,632,056 L6k k20,998 176,410,550
1932 56,965,279 | 35,525,540 92,450,819 101,335,0M% | 65,809,534 |  565,756.072 242,220,094

(1) Includes Osutral Vermont Railway from Pebruary 1, 1930.
(2) Revenues and expenses, 1923 - 1927, adjusted to include commercial telegraph lines to be comparable with 1928 - 1931.
(3) Interest at 4f on $34,927,098 3.T7.P, debanture stock rednced under agreement to 2%.
\~) iwe deficit shown is as per the accounts and includes Government interest accounting sdjustments of $11,505,416 and
appropriation for insurance fund of $9,388,962, the actual cash deficit for the periocd being $221,325,716, as shown
in Table ¥No, 3,
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TAKLE 2. CANADIAY NATIONAL LOWG TEERM DEBT (1)
PRINCIPAL AMOUNT OUTSTANDING AT ISCEMEER 3187
IUE 70 DOMINION GOVEENMENT DUE %0 FUNLIC

appropri- (2) Unpatd Guarastesd by Ua-

ations for Loans Asorusd Dominion |Provincial | guaranteed GRAXD
Year| Cansdian Govt and Interest on Total Govermment |Govermment Total TOTAL

Railways Mvances Govt. Loans (xx)

$ $ $ $ $ ) $ $ $
xxx (3375,047,706 | 115,607,457 6,947,168 97,602,331 | 331,309,904 | 93,423,985( 304,762,530 809,496,413 | 1,307,098, 750
1922 2,062,571 506,945,969 69,328,803 | 1,018,337,343 | W47.872,90% 93,574,380| 263,055,860 04,503,144 | 1,822,880, 488
1923 W47,643,526 | 567,870,480( 98,669,270| 1,114,183,276 | 470,372,904| 93,5M,380| 259,151,772| 823,099,056 | 1,937,082,332
1924| 451,712,485 | (3)560,397,958| 130,157,992 | 1,142,268,435 | 558,672,904| 93,5%,380| 261,465,799| 913,913,083 | 2,056,181,518
1925 U53,935,303 572,685,535 | 161,861,503  1,188,482,341 | 581,372,904 93,574,380, 856,362,019 931,329,303 | 2,119,811,654%
1926 U437,W12,033 594,300,367 | 193,951,356 | 1,225,663,T56 | 579,872,891 93.57“.380%52.032.973 ()92 4go, 24k | 2,151,144 ,000
1927| 436,416,387 595,538,349 | 226,142,006 | 1,258,096, 742| 657,181,330 93,5M,380 230,626,027 981,381,737 | 2,239,478,k 79
1928 417,279,953 614,912,221 | 258,024,308 | 1,290,216,482| 681,000,655| 93,574,380 203,313,998( 977,889,033 | 2,268,105,518
1929| 117,150,141 |(5)601,446,082| 290,088,439 1,308,684 662 807,048,434 91,926,527 223,584,532 1,122,559,493 | 2,431,284k 155
1930 k03,443,935 604,406,239 | 322,155,902 1,330,006,076 | 854,431,995( 72,184,488| 241,949,380  1,168,565,863 | 2,498,571,939
1931 405,209,240 | 604,406,239 ( 354,173,113 1,363,788,592 970,562,289| 72,184,488| 233,710,430| 1,276,457.207| 2,6H0, 845,799
19321 405,170,073 | (6)695,723,207| 388,936,381 | 1,489,%23,661 | 965,831,382 72,184, uUs8| 226,501,297 1,864,517,167( 2,754, 340,828
NEW WUNDS AVAILABLE DURING YRAR
1923 - 1932
$ $ $ $ $ $ $ $

1923 1,573,970 60,924,51 62,498,481 | 22,500,000 ...... Cr. 3,904,088 18,595,912 61,094,193
1924 Us2.17%6 or 7,472,522 cr. 7,020,346 | 88,500,000 ...... 2,314,027 90,814,027 83,793,681
1925|  cor. 85,545 12,287,577 12,202,032| 22,500,000{ ...... cr.5,083, 780 17,156,220 29,618,852
1926/ 7,221 21,614,832 21,622,059 |cr.1,500,003| ..... . |or.b,34g,046| cr.5,849,059| 18,773,001
1927 63,T18 1,237,982 1,300,700/ 77,308,439 ...... br. 21,406,946 55,901,493 57,203,192
1928 165,243 19,373,872 19,539,115 23,819,325 ...... br.27,312,029 | ©r.3,492,70% | 16,046,411
1929 113,000 | e=h3,466,133 or.13,353,139| 126,047,779 Cr1,647,853| 20,270,53% | 14b,670,460 | 131,5:7.32
1930 1,674,204 2,960,157 4,634,361 U47,383,561Cc19,742,039| 18,364, 848 46,006,370 50,6%C, T
1931 2ot ns1e ) | e ooty 1,765,305( 116,130,294  ...... Cr.8,238,950 | 107,591,344 | 109.68% Ahg
1932] or. 39,166 91,316,968 91,277,802]cr 4,730,907  ...... €r.7,209,133 | Cr.11,940,040 79,337, %2
;:::1.-(.7;.690.132 188,777.238 (8) 194,467,370 517.953,h7sf=21.389.392 €x36,55%,563 860,014,023 65% 481,393

(1) See Tadle 3 for Ghort Term Loans.
and are not included herein.
were included ir snmual report but excluded here.

(2) Deficits of Zastern Lines are met by separate avrropriations by the Dewiaion Qover—ment

(3) Repayment of temporary loan of $14,259,436.

(4} Osntral Fermont Railway bBonds of $9,902,866
(5) Temporary loan of $4,88Y4,639 repaid and temporary loan of $8,561,500 for

Tedemption of Central Vermont Rallway bonds repaid and {ncluded in guarantesd bond issue of $50,000,000, June 15, 1930.
(6) ™is total will be reduced in 1933 by applying thereto the cash deficit in 1932 of $53,U422,662.
(1) e sppropriations for Canadian Qovernment Eailways include a credit of $42,582,610 for properties tra=sferied w other
Govermment departments, etc. not representing new funds available: vis: Budson Bay Rallway, 1926, $15,2U5,889 - Halifex Barbour
Commission, 1928, §12,830,122 - Saint Joba Zarbour Commission, 1928, $645,183 - 192122 deficits, 1930, $.£,499,126 - Quebec Aiidge

sdjustment $933,564 end other adjustments 428, G,

new funds availeble.
(x) Iocluding Budson Bay Mailway $14,531,706.
(xx) Inclndes $216,207,142 perpetual debenture stock guaranteed as to interest only.
(xxx) Mmounts cutstanding as et dates constituent lines were taken over by Osnadian Nationsl, vis: CanzAlesn Northers, Sept. 30, 191T:
Orand Prunk Pacific. March 9, 1919 Orend PTrunk, May 21, 1920; Canadian Goverament, Karch 71, 1919 (aotual date = tr-ns’se
Nov. 20, 1918).

(8) Unpaid accrusd intersst on Government loans does not represent
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FAELE 3. ANALYSIS OF CAPITAL BAISED AND EXFEEDED BY CAKADIAN NATIONAL RAILWAYS
CAPITAL RAISED
Government Contribtution
Toar Long Term Short Ters for Total
Debt Loans Bastern Lines Deficit Capital Receipts
s $ $ $
1923 1,09%,393 10,008,500 91,102,893
1924 83,793,681 « Dr. 10,000,000 A ¢ 5 73,793,681
1925 SUAIN SR ] | ORI G e [ e il 0 29,618,252
1926 15,773,001 Cv, oe. RRE00 4 o el RN =" 2 e 15, 766,401
1927 57,203,192 ﬂ 3w, 1,400 2,211,139 59,412,931
1928 16,046,411 43,507,250 4,358 Tk 63,911,975
1929 131,017,322 1,321,850 4,933,854 137,573,025
1930 50,650, 731 10,823,9k2 6,645,644 65,110,317
1931 109, 656,649 Cr. 20,665,291 8, ne, w2 97,724,120
1932 1,337,762 cr.35,008, 251 6,635,845 50,965.35%
Total (USRS, 393 "1 - RSN R 33,497,558 (1)687,978,951 2
CAPITAL EXPESDED
Net Additions ImnhnntJ Investments| Investments
& Betterments in Misc. in in Dlscount

Yoar Cash & Improvemerts| Physical Affiliated 8inking and on 411l Other Total

Deficits on Leased Rly.| Property Companies Insurance Tunded Accounts Expenditures

Property Pands Debt
s $ $ $ $ $ $ $

1923 22,884, 27 51,039,697 | 3,924,976 |  L.abk 569 8,639,557 352,457 157,390 91,102,893
1924 21,395,65% 25,962,188 | 15,852,279 2,473,155 | Cr.1,553, 788 3,020,620 6,643,511 73,793,681
192% 8,813,830 19,580,428 |Cr. 630,904 6,211,517 2,485,483 225,620] cr.7,127,782 20,618,252
1926 Cr. 10, T10,kk3 23,054,673 1,407,866 1,658,228 4,861,926 | cr. 5T,099| or.3,931,750 15, 766,401
19271 5,869,218 is 882 882 214,053 1,827,421 W1, 196 2,060,319 3,217,242 59,412,931
1928 | cr. 7,275,990| 40,733,063 | 3,300,991 | 13,026,572 4,523, W64 99k, ko4l 8,609,371 | 63,911,975
1929 2,97%,110 86,718, 700 1,781,208 | cr.6,162,879 1,589,236 3,088,068| (2)28,584,582] 137,573,02%
Leas 32,962,84 61,352,680 5,207, 4 | 12,066,022 2,165,596 1.856.5T4 c(:z}-?h'r.sm.om 68,110,317
1931 63,088,100 28,985, 360 5,301,707 1,371,140 1,116,689 3,365,813| cr.5,504,689 97,724,120
1932 62,364,176| cr. 568,719 | 1,387,477 950, T36 W40,639 | cr. 913,404fcr.22,675.949| 50,965,356
Total (1)221,325, N5} (4)382, 721,652 | 37,T47,127 [(5)37,626,5T 2“.610,&]‘ 13.476,372| cr. 29,529,084 | 687,978,951

(1) Interest on Govermment loans not included, (2) Increase in special deposits $25,415,179.

(3) DecTsase in special deposits $41,175,428. (4) Excludes transfer of $31,583,620 investment in Central Vermont lines
tranaferred from "Investments in Affiliated Companies® to "Investment in Road and Fquipment® in 1930 mccounts, also transfer
of $29,780,426 for Cansdian Government Railways property transferred per note (5) of Teble 2, $17,230,683 for retirement of
adandnrned lines, principally duplicate lines of Grand Trunk Pacific and Cansdian Northern west of Rdmonton held in suspense
until 1930, $3,021,48 for Toronto Buburban Eallway for which a recelver was appointed in 1931, and other miscellanecus
sdditions and deductions. (5) Bee Bote (L) for transfer to "Investment in Road and Equipment.®

FOTE: The figures given above differ somewhat from the figures given in the Annual Reports of the Railway by reason of certain
sccounting sadjustments (not representing new funds or sxpenditures) entered int: the accounts during the period but excluded
herefrom. It shonld be noted however, that the cash deficit of $221,325,T5 does not include $11,50%5,416 of accounting
enfustments and $9,388, 062 sppropriated for investment in Ineurance Fund making the total deficit $242,220,004 for the ten
yoar period as reflected in Table 1.
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