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INTRODUCTION

Presented herein are the results of the survey
of the Canadian radio and television broadcasting
industry for 1961. This is the first year that the
Dominion Bureau of Statistics has co-operated with
both the Board of Broadcast Govemors and the
Department of Transport in the collection of statis-
tics and other information that are necessary to all
three government agencies. As a result of this co-
operation, the financial information in this report
is presented with much greater detail and accuracy
than was possible previously, and for the first time
balance sheet data are available. The historical
data in Table 1 of this report have been taken from
the reports prepared by DBS in previous years, but
the figures have been adjusted to make them com-
parable with those presented for 1961.

Financial and other statistics of the publicly-
owned Canadian Broadcasting Corporation are pub-
lished each year in the corporation’s annual report
and in the Canada Year Book, but there has been
little information available on the 249 privately.
owned stations. Most of the tables that follow refer
to the operations of the whole industry, including
the CBC but the operating results of privately-owned
radio and television stations are reported by rev-
enue groups in Tables 4 & 5. Data for privately
owned stations are for the calendar year or for their
fiscal period ended nearest to December 31, 1961,
while data for the Canadian Broadcasting Corpora-
tion are for the fiscal year ended March 31, 1962.

Review of Survey Results

The radio and television broadcasting industry
in Canada registered increases in operating rev-
enue in each year during the six-year period for
which information is available as shown in Table 1
of the report. The amounts shown as operating rev-
enue for each year in Table 1 differ from the figures
given for total net revenues in earlier reports,
Several adjustments were made to previous years’
figures to bring them into line with figures for 1961.

The total operating revenue of the broadcasting
industry in 1961, increased to $110.6 million from
$104.4 million in 1960, an increase of 6%. Of these
totals the radio broadcasting sector contributed
$51.5 million in 1961 or 46.6% and television broad-
casting contributed $59.1 million or 53.4%. This
compares to the results of 1960 which,on a com-
parable basis, showed that radio contributed $51.5
million or 49.4% and television $52.9 million or
50.5%.

With the advent of eight new privately-owned
TV stations the broadcasting industry (including the
CBC) received more revenue from local and national
advertising and from advertising carried by private
networks, but less was received by the private
stations and the CBC from advertising carried on
the publicly- operated networks of the CBC. The
statistics show an increase of $3.8 million or 9.3%
in revenues from privately-operated networks and
national advertising, an increase of $3.1 million or
8.9% from local advertising, and a decrease of $3.3
million or 13.5% from advertising carried on public
networks.

Operating expenses of the broadcasting in-
dustry increased from $157.6 million to $181.1 mil-
lion between 1960 and 1961, an increase of 15%;
this increase changed an overall operating profit
of $6.1 million in 1960 to a loss of $0.2 million in
1961. Prior to 1961, wages and salaries, artists
and other talent fees, and representative agency
commissions were the only expenses collected in
detail; therefore, no detailed analysis can be made.
However, total expenses including the classes
noted above increased at a greater rate than did
operating revenues.

Some broadcasting firms have sources of income
and may incur expenses from other-than-broadcast-
ing activities, In 1960 and 1961, the net of other
than-broadcasting income less expenses showed an
addition to net income of $3.8 million and $1 million
respectively (Table 1). Income taxes paid by the
profitable firns amounted to $4.9 million in 1960
and $3.5 million in 1961. After the above adjust-
ments, Table 1 shows that the private broadcasting
industry suffered a net loss during 1961 of $2.7
million compared to a net profit of $5.0 million
in 1960.

In 1961, there were a total of 6,130 employees
engaged in radio broadcasting eaming $28.5 mil-
lion, an increase of 3.1% over the total salaries
and wages paid in 1960. Television broadcasting
employees totalled 9,384 and were paid $46.4
million in salaries and wages in 1961, an increase
over 1960 of 20.7% in number of employees and
22.3% in their total wages and salaries.

During the latter part of 1960 and the first part
of 1961, there were eight new privately-owned tele-
vision stations set up in the major market areas of
Canada. This is an increase of 17% in number from
the previous year and accounts for a major part of
the shift of television advertising revenues from
‘network’’ to ‘‘local and national’’. In addition the
expense of starting up a commercial television sta-
tion is substantial because of the cost and effort
needed to build up the station’s time sales to ad-
vertisers, adjustments to new equipment etc; this
factor has been a major contributor to the operating
loss of $3.0 million by the television industry
(Table 3).

Table 6 carries forward from Tables 2 and 3
the operating profit and loss of radio and tele-
vision sections of the broadcasting industry, and
shows the addition of other income not connected
with operations of a broadcasting station, and the
deduction of non-operating expenses. Table 6 shows
the net income before taxes of the privately-owned
broadcasting industry amounts of $829,732, but the
impact of income tax on those stations that made a



6 DOMINION BUREAU OF STATISTICS

profit, combined with the numerous stations that
suffered losses, resulted in an overall loss for the
year. As shown in Table 1, this is the second year
in the period from 1957 that the industry showed an
overall loss. There are no CBC profits or losses in
the figure of profit before taxes, because the un-
expended balance of the parliamentary grant is
treated as an account due to the Govemment of
Canada.

Table 7 shows the balance sheet of the broad-
casting industry in 1961. It is arrived at by com-
bining the balance sheets of all private radio and

television broadcasting stations and the CBC to-
gether. The equity of the government of -Canada in
the CBC amounting to $41 million is included in the
amount shown as common stock in the statement.
Detail on the breakdown of the total figure for
fixed assets appears in Table 8 of the report.

The following table summarizes the breakdown
of the balance sheet (Table 7) of the broadcasting
industry, between the CBC and the total of the
private stations; the balance sheet of the CBC is
as at March 31, 1962:

CUNBNIFASSEES a2, faisaias oo isfiassl Fasase oo orss oooaiases MR sasTsv0otsa 50T an
Fixed assets less reserve for depreciation ........c..ccevveennne,
EHEEESSelSE:. .ol . L i e iisenst e eressiihinesasmnassesrassivassssonans . -

Total assets ..............cceeenene -
Current liabilitles .........ccciceeiineemrasecmsmsomemssensnns
LaTE [ (T (12 51 e N T (O SN vy IO L

STREsesenv.esS M L b . cdalml i JLa B i inineitesaenes
ERIEERCUVEIBCK ™ 7i. ... ... e ieeeeeebeeenceceraevarasonssessnsasensonstasesesanassronces

.................

CBC Private stations Total
thousands of dollars

.............. 15,733 28, 316 44,049
.............. 32,026 56, 434 88, 460
14, 398 14, 398
.............. 47,759 99, 148 146, 907
..... 6,733 217,780 34,513
- 33, 308 33, 308
.............. - 2,454 2,454
.............. £ 11, 163 11, 163
.............. 41,026 7,656 48, 682
.............. - 16, 787 16,787
.............. 47,759 99, 148 146, 907

The figures in the above table dealing with the
private sector of the industry are made up by com-
bining together the balance sheets of 55 television
stations and 194 radio stations., Most of these
private stations are independent, although some
stations have common ownership.

According to the DBS publication-Private and
Public Investment in Canada, Outlook 1963 the ex-
penditures on construction and machinery and equip-
ment by the broadcasting industry in 1961 amounted
to $19.9 million. This compares to similar expendi-
tures of $13 million in 1959 and $23 million in 1960.

Concepts

Previously the report showed the revenues and
expenditures of the Canadian Broadcasting Corpora-
tion and privately-owned stations separately. This
vear we are showing the operating results of the
industry as a whole in Tables 1, 2 and 3.

Operating Revenue

Table 1 shows broadcasting revenue of the
industry as reported for the years 1956- 61 hy DBS.
However, certain adjustments were made to the
figures for revenue as reported in the previous years
to make them comparable with those that we report
for 1961. For the years 1956 -60, we had asked that
the stations segregate certain expenses incurred
and paid by them on account of the advertiser and
deduct these expenses from both their revenue and
their expenditure for the year under review, leav-
ing a figure of net revenue. For 1961 we did not ask

the stations to segregate these expenses so, to
make the figures comparable over the period, we
have added these expenses back to the appropriate
revenue item and shown them as part of the indus-
try’'s operating expenditure.

Table 1 shows a statement of operating ex-
penditure of the industry for each of the years
covered. Prior to 1961 three items of operating ex-
penditure were collected on a basis comparable to
onr analysis for the current year, and these have
been shown. All other operating expenditures for
the years before 1961 are included in ‘‘other
operating expenses’’.

All broadcasting stations were asked to report
advertising revenue, net of advertising agency com-
missions, received from network, national and local
advertising. In the case of network advertising
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revenue, arfangements are generally made by the
advertiser or the advertising agency directly with
the Canadian Broadcasting Corporation, or with
other networks; the individual stations will show
as revenue only the amount that was received from
the network.

National advertising revenue is revenue re-
ceived directly by the station from national or
regional advertisers for programs, announcements
and spot advertisements, broadcast on a non-net-
work basis. Both CBC-owned stations and privately-
owned stations receive this type of revenue.

Local advertising revenue is usually received
from local or district advertisers for programs or
announcements broadcast on a non-network basis.
Advertising of this type is usually secured by the
salesmen that are employed by the individual sta-
tion. Both CBC-owned stations and privately-owned
stations receive this type of revenue.

Tables 4 and 5 provide a breakdown of the rev-
enues and expenditures of privately-owned radio and
television stations grouped according to their total
operating revenue. As a result of overlapping the
groups, some stations appear in two groups, and
no totals are shown for the privately-owned indus-
try. This year we are not reporting on the network
affiliation of the privately-owned radio broadcast-
ing industry because the Canadian Broadcasting
Corporation has amalgamated the Trans-Canada
and Dominion Networks.

Previously the results of the operations of the
CBC were shown separately. This year they have
been included in the industry totals, Table 1, and
are included with Ontario figures in the provincial
breakdown, Tables 2 and 3. The CBC publishes the
results of its operations in its report to Parliament,
but their statistics included in this report have
been revised to agree with the overall concepts of
the industry.

Glossary of Terms

1. Network advertising revenue is defined as
revenue received for advertising when a station is
attached to a network. Arrangements are generally
made by the advertiser or his agency directly with
the network. In the case of a non-CBC network,
arrangements may be mnade with the station originat-
ing the program. Since part of the revenues received
hy the originating station for network advertising
are paid out to other stations carrying the advertis-
ing, only the net advertising revenue is reported by
the originating station,

2. National advertising revenue is revenue re-
ceived from national or regional advertisers for
programs or announcements broadcast on a non-
network basis.

3. Local advertising revenue is revenue re-
ceived from local or district advertisers for pro-
grams or announcements broadcast on a non-
network basis.

4. Other non-broadcasting operating revenue is
revenue received from operations of the station
which are incidental to broadcasting (e.g. rental
of station facilities, recording services) plus any
broadcast revenues of a non-advertising nature,

5. Representative agencies are individuals or
organizations which are hired by broadcasting sta-
tions to seek the business of national and regional
advertisers for them on a non-network basis. Rep-
resentative agencies are distinguished from the
station’s own sales force (including individuals
and separate sales organizations representing one
station) which usually covers the local market.

6. Advertising agencies are individuals or or-
ganizations which arrange the distribution of their
clients’ advertising among all the advertising media.

7. Other income (Table 6) is income which is
not normally associated with the day-to-day opera-
tion of the broadcasting station (e.g. investment
income, bad debts recovered, income from extra-
neous sources).

8. Other expenses (Table 6) are expenses which
are not normally associated with the day-to-day
operation of the station (e.g. expenses of enter-
prises outside the field of broadcasting, donations).

©. Additions and deductions to the surplus ac-
ocount (Table 6). These are made up of items that do
not affect the income of the business for the period
under review (e.g. profit on sales of capital assets,
write-offs of goodwill, incorporation expense).
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"_I‘A‘BL'E 1. Operating Revenue and Expenditure and Employee Statistics of the RADIO and TELEVISION
Broadcasting Industry 1936 - 61

1956 1957 1958 1959 1960 1961
B dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on public)y -operated net-
O S oo e e cnceacecminanecs carsemenessmscacassssogiasannsnnse 14,717,133 18,097, 332 19,640,855 | 24,457,000 | 24,233,000 | 20,966,918
(b) Privately-operated network and national ad-
VETRIBINE T i .. oo cecerecssicnronermnessusasachinrans - 23,852, 732 27,871,972 32,407,233 | 37,818,000 | 40,679,000 | 44,470,753
(c) Loca) advertising ........... T, T W - 28,921, 305 26,958, 334 29,293,009 | 33,464,000 | 35,323,000 | 38,472,015
Total broadcasting revenue 65,491,170 72,933, 638 81,341,097 | 93,739,000 | 100, 241,000 | 103, 909, 686
Other non-broadcasting operating revenue ................. 956, 968 3, 183, 950 I 4,020,511 ‘ 4,132, 000 4, 142,000 ‘ 6,679, 486
Total operating revenne ... ... | 66,448,138 76,117,588 88, 381, 608 { 99,871,000 | 104,383, 000 | 110,389, 172
Grants received ... : 37,191,971 41,1717, 181 54, 120,031 ‘r 52,360,000 | 59,289,000 | 70, 252,213
Total operating revenue and grants ... l 103,640,109 | 117,294,769 | 139, 481,639 | 152,171,000 i 163,672,000 | 180, 841,443
|
| [
Operating expenditure!: l [
Representative agency commissions ! 2,133,159 2,723,093 3,071,858 3,533, 000 ‘l 3, 880, 000 4,303, 323
Interest Charges .. ..o, | . . i .. | . 1,902, 5493
Depreciation and amortization of lease-hold improve- |
 EE R U . .. .o . .o 6, 218, 805
Rent, repairs and maintenance ...............c..cooe.. . . . e 8, 856, 554
LR TG, | e R B T N SR S S . . . . 914,330
Fuel and electricity ... .. .. o0 .o . 2,133, 581
Salaries and wages ... 40, 115, 689 47,288,044 53,624,775 | 59,343,000 | 65,519,000 | 74,970, 241
Benefits ... o ofe 50 B o8 3,539,240
Artists’ and other talent fees ... ... .............. | 10,525, 260 8,555, 108 10,226,194 | 14,837,000 | 16,422,000 | 18,650,171
Performing rights. ...t iemaiicdiieniaceniene Ve . .o o . 5,647,731
Telephone and telegraph and outside services ......... - . . «d 16,511, 189
Films, tapes, recordings ~rental and purchased........ "e .e . .e 17,617,993
Advertising and promotion ..., . o .o .o .o 4, 583, 558
Taxes and licences (other than income or property) .. 00 . . .. . 1,293, 566
Other operating expenses ... 41,289,426 61,134,951 61,749,748 | 65,397,000 | 71,775,000 | 13,926,095
Total operating expenditure ... ... ... 94,063,534 | 118,701,196 | 128,672,375 | 143,110,000 | 157,596,000 | 181, 068,973
Net operating income (loss) including grants ... 9,576, 575 (2, 406, 427) 10, 809, 064 9,061, 000 6,076,000 | ( 227,528)
Net of other income and other (exp ) (2,663,062) | ¢ 208,413) 73,317 3, 636,000 3,790,000 1,057, 260
Provision for income taX€S .. ..o . 1,042,785 4,371, 585 5,671,000 4,858, 000 3,504, 289
Net income after LAXeS .. ... . (3,657, 625) 6, 504, 856 7,028,000 5,008,000 | (2,674,557)
Average monthly number of employees ..........cceeuuee 10, 498 11,930 12,896 13, 241 13,885 15.514 .

! Does not include Advertising Agency Commissions which are estimated to be $10,636,328 in 1961,

.. Figures not available.
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TABLE 2. Operating Revenue and Expenditure and Employee Statistics of the RADIO Broadcasting Industry by Province, 1961

Newfound-|
tinee | Nova ey Quebec | Ontario? | Manitoba | B52SK8% | gypeng | Brtish |7y,
Edwara | Scotia | Brunswick chewan Columbla
Island
5 10 9 41 66 9 14 16 24 194
stations | stations stations | stations stations stations statlons| statlons| stations| stations
dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on public
operated networks 2,306 4,999 14,157 82,093 939, 584 4,543 32, 304 12,272 14,523 1,106,781
(b) Privately-operated network and
national advertising ............... 373,926| 673,939 | 434,677 | 5,529,118| 7,767,612(1,138,661 921,398|1, 434,059 |2, 110,921 20, 384, 311
(c) Local advertising..........oovvnnee 863,857/1,061, 164 909,580 | 5,892,284 9,678,5621,382, 183 |1,979, 257|3, 180,600 (3, 389, 460 | 28, 336, 947
Total broadcasting revenue .. | 1,240,089 1, 740, 1021, 338,414 |11, 503,495 18, 385, 758 |2, 525, 387 |2,932,959|4, 626,931 |3, 514, 904 | 49,828,039
Other non - broadcasting operating
revenue 20,573 3,145 42,108 532, 867 614,035| 108,204 73,227 140,667 145,458] 1,680,284
Portion of grant applied to radlo
Broadcasting .......cumeeinecimsrnsnnsensnenne 18, 200,033 18, 200,033
Total operating revenue .............. 1,260, 662| 1,743, 247!1, 400, 522 |12, 036, 362 |37, 199, 826 |2, 633, 591 |3,006, 186|4, 767, 398 |5, 660, 362 |69, TOR, 356
Operating expenditure:?
Representative agency commissions.. 40,771 86, 757 74,633 764, 492 945,388 | 162,082 124,079| 172,587| 288,578| 2,659,367
Interest ChAIBES ......ccireennnecmsroesarinses 8,039 19, 682 16,216 83,353 344,061 76,332 17,112 51,846 63,893 680, 534
Depreciation and amortization of
lease-hoid improvements.................. 79,401 71,819 46, 234 779,782 860,655 130,567 150,869 255,732 281,637 2,656,696
Rent, repalrs and maintenance............ 49,618 B0, 525 58,946 697,171| 2,458,291 110,915 123,209 240,048 | 185,671) 4,004,482
PrOperty tAXes ......c.c.cvmeessesvionsrnensnees 7,962 23,137 20,486 69,737 193, 324 16,352 14, 599 27,639 33,928 407, 164
Fuel and electricity 22,303 37, 256 46,614 110,272 280,113 42,099 76,849 82,590 | 112,768 810, 864
Salaries and WABES .......ccccecrccnnneirernes 516,117| 834,467 699,612| 4,713,162/14, 208,622 (1,161,736 |1,416,857 2,365,830 |2, 628, 110 |28, 544,513
Benefits 11,677 31,095 16, 325 139,636 743, 407 20,182 35, 865 69, 249 92,759 | 1, 160, 195
Artists’ and other talent fees.............. 14,832 25,737 19,912 937,790 4,984,946 91, 302 26,819 81,300 | 112,642( 6,295,280
Performing rights 28,784 37,059 34,383 264,995| 1,475,434 44,131 11,746 99, 308 92,746 2,148,586
Telephone and telegraph and outside
services 94,853 136,898 150,200 902,238| 4,720,341 173,860 231,494 360,289 | 414,306 7,184,479
Films, tapes, recordings — rental and
purchased 26,134 32,421 14,730 95,087 555, 394 32,359 13,556 51,377 49,623 870, 681
Advertising and promotion ................. 67,861 38, 560 28,807 489,706 | 1,231,617 190,629 82,860 186,154 | 310,696 2,626,890
Taxes and licences (other than in-
COME OF PIOPEILY) wooeermrarenreecrencammanens 15,929 21,740 13,268 179, 341 202,672 49, 065 33,969 68,213 | 109, 282 693,479
Other operating expenses .................... 125,934/ 138,07t 95,330 | 1,152,742| 2,987,614 352,345 251,719 429,389 | 628,605| 6,161,769
Total operating expenditure ........ 1,110, 215|1,615,224(1,335, 716 (11, 379, 504 |36, 191,879 | 2,633,956 |2, 671,692 4, 341, 549 | 5, 405, 244/66, 904,979
Neat operating revenue (loss) ... 150, 447| 128,023 64,806 656,858 | 1,007,947 | (20,365) | 334,494 226,049 | 255,118( 2,803,377
Average monthly number of employees’ 118 205 186 1,043 3,112 186 318 461 501 6,130

! pDoes not inciude advertising agency commissions which are estimated to be $3,330,316.
! Includes the results of the operations of the CBC.
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TABLE 3. Operating Revenue and Expenditure of the' TELEVISION Broadcasting Industry by Province, 1961

o Manitoba = .
Atlantic and ritis
e Quebec Ontario? Shepan Alberta | oolimbia L
chewan
8 stations 11 stations | 16 stations | 8 stations | 7 stations | 5 stations 55 stations

- - 5 dollars

Operating revenue:
Broadcasting revenue from:

(8) Advertising carried on publicly—operated '

NELWOTKS ........cccoeveeieceenns 599, 029 1,099,667 | 186,851,552 576, 536 530, 606 202,747 19,8860, 137

(b) Privately-operated network and nmonal

advertising 1,324, 207 4,627,979 |13,394,703 |1,782,607 |2, 188,657 770, 289 24,086, 442

(c) Local advertising..........coccoceemenneesivcacninns 1,132,646 1, 468, 159 3,898,95¢ 1,514,146 (1,533, 117 588, 046 10, 135, 068

Total broadcasting revenue ... 3,085, 882 7,193, 805 | 34,145,209 3,873,289 |4,250,380 1,361,082 54,081,647
|
Other non-broadcasting operating revenue ... 116,727 784,918 3,589,476 245,873 183, 369 79,039 4,999, 202
Portion of grant applied to television broad-
casting 52,052, 240 52,052, 240
Total operating revenue ... ......... |3, 6172, 609 7,980,723 | 89,786,923 (4,118,962 (4,433,749 | 1,640,121 |111, 133,089
Operating expenditure:®
|
Representative agency commissions.............. 114, 121 455,923 636,301 173,970 191,776 | 71,865 1 1,643,956
Interest charges I 76,355 385,679 431,934 149, 527 94,233 84, 331 ; 1,222,054
Depreciation and amortization of Jease-hold im-

PIRRCHIBRES 5. .. bbbk orr 449,974 742,025 1,395,936 448, 543 333,973 191,658 ‘ 3,562, 109
Rent, repairs and maintenance ... 271, 230 518.424 3, 585,989 183,885 176, 588 115,958 | 4,852,074
Property taxes 33,021 40, 409 355, 212 24, 647 36,073 17,804 [ 507, 166
Fuel and electricity . 85,617 121,725 907,721 93,520 69, 748 44, 386 l 1,322, T2
Salaries and wages .. | 1,327,015 2,908,749 (37,941,273 |1,669,756 | 1,624,856 954, 079 46,425,728
Benefits................cc.ccounene o o SR 32,898 125,488 2, 104, 133 48,670 56, 710 13, 146 2,379,045
Artists’ and other talent fees................cooceuueee 89,681 645,335 | 11,370,597 109,793 18, 267 61,218 i 12, 354, 891

|
Performing rights .............cooooiiiiiiieiieiececans 60,516 90,003 3,204,177 56, 253 686,090 22, 106 3,499, 145
Telephone and telegraph and outside serv-

e T R, S B S 167,656 417, 060 8,282,913 180, 126 112, 541 166, 414 9,326,710
Films, tapes, recordings - rental and pur-

L U ORI 356, 444 1,132,163 | 13,785, 166 440, 506 522,691 510, 342 16,747, 312

[
Advertising and promotion ... 117, 416 286,976 1, 285, 209 97,965 88,478 80,825 1, 956, 669
Taxes and licences (other than income or prop- ‘
e A 30,064 128.828 277,843 70,431 79,179 13,642 | 600,087
Other operating expenses ... ................. 301, 549 993,893 5,489,040 356,969 389,850 233,025 7,764,328
Total operating expenditure ... .. .. |3,6513,6357 8,992,680 | 91,053,544 [4,102,561 3,921,053 | 2,380,599 114,163,994
Net operating revenue (loss) ., (340,948) ((1,011,957) [(1,266,819) 16,401 512,696 | (940,478) | (3,030,905
Average monthly number of employees ........... 276 723 7.490 378 342 175 9,384 .

! poes not inciude advertising agency commissions which are estimated to be $7,306,012.
? Inciudes the resuits of the operations of the CBC.
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TABLE 4. Operating Revenue and Expenditure of the Privately-Owned RADIO Broadcasting Industry
by Revenue Group, 1961
Under $50,000 $100,000 | $150,000 | $200,000 | $300,000 $400,000 | $500,000 | $750,000 $1,000,000
$75,000 and under | and under | and under | and under | and under { and under | and under | and under and over
. 100,000 150,000 250,000 300,000 400,000 500,000 750,000 1,000,000
35 42 37 52 33 14 7 13 3 7
stations gtations stations stations stations stations stations stations stations stations
_d;ilua
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on
publicly-operated net-
WORRES: ..comnte. s thn dloe 44,681 49,853 42,087 65, 359 49,393 20, 300 10,988 5,875 - 3,742
(b) Privately-operated net-
work and national ad-
vertising.... 376,583 551,246 (1,046,745 | 2,834,677 | 2,458,902 | 1,678,696 |1,442, 478 3,193,002 | 1,440,684 6,959,608
(c) Local advertising ........... 1,472,831 {2,328,713 (3,364,597 | 6,996,953 | 4,928,487 | 3,044,427 |1,710,977 | 3,844,680 | 1,047,940 | 3,373,465
Total broadcasting reyv-
BIUC .....oonirriraanennn 1,894,093 (2,929,812 4,453,409 | 9,896,989 7,436,782 | 4,743,423 3,164,443 | 7,043,557 2,488,624 | 10, 336,813
|
Other non-broadcasting opera- !
ting revenue.........eiceinninns 115, 325 176,839 79,719 203, 198 261, 589 84,704 51,030 644, 547 42, 464 246, 388
Total operating revenue... 2,009,420 (3, 106,651 4,533,128 |10, 100, 187 | 7,698,371 | 4,828, 127 (3,215,473 | 7,688,104 | 2,531,088 | 10,583,203
Operating expenditure:
Representative agency commis-
sions 81,055 88,728 136,218 424, 609 332,756 266,454 | 148,551 392,410 176,111 905,096
|
Interest Charges ...........oe.c... 50,601 50, 548 87,750 150, 885 114, 227 43,538 | 207,580 66,034 25,272 4,442
Depreciation and amortization
of lease-hold improvements.. | 100,615 198,994 303, 330 599, 189 477,719 231,945 | 260,673 341,780 173,959 345,012
Rent, repairs and maintenance | 131, 387 183, 657 204, 235 406,831 341, 109 188,184 | 171,548 303,428 105,751 438, 896
Property taxes.......meumeeneanas 19,446 25,950 38, 2684 95,757 64,412 41,212 27,639 44,192 3,070 56, 444
Fuel and electricity ........cco.... 43,644 54,667 5, 2717 169,965 128,598 97, 408 46,083 104, 127 27,018 60,229
Salaries and wages ................... 1,037,695 [1,653,887 E,m.ws 5,069,479 | 3,791,907 | 2,143,401 1,662,079 | 3,331,800 830,102 ( 3,492,840
Benefits ......coiviciicenseimenenns 9,854 21,687 39,265 128,881 90, 419 69,178 60,223 96,893 2,019 268, 335
Artists’ and other talent fees .. 24,373 56, 157 126, 390 183, 339 227,919 149,007 | 128,805 318, 850 162, 585 700, 059
Performing rights .................... 41,816 66, 286 71,778 190, 394 166, 247 110,796 90, 709 172, 106 67,520 206, 842
Telephone and telegraph and
outside services .................... 198, 289 291,844 356,047 689, 093 541,665 401,507 | 425,195 571,813 210, 322 532, 280
Films, tapes, recordings —rent-
al and purchased..... 22,476 36,129 58,624 99, 593 68, 205 22, 305 317,515 85, 192 5,480 91,072
Advertising and promotion........ 39,110 61,527 211,971 333,842 291,968 151,897 | 190, 259 378, 396 259,529 542,905
Taxes and {fcences (other than
income or property)............. 25,626 39,573 61,280 139,182 83,905 61,388 51,557 123, 326 46, 659 144,903
Other operating expenses ........ 204, 551 290, 465 467, 199 913, 467 686,904 409,328 | 255, 441 768, 340 368,743 799, 884
Total operating expendi- L { :
tare ..o, 2,010,540 3,119,899 4,596,094 | 9,394,486 | 7,407,960 | 4,387,548 3,763,637 | 7,098, 686 ‘ 2,464,140 | 8,589,239
i
Net operating revenue (loss) ...... (1,120) | (13,248) | (62,966) 505,701 290,411 440,579 | (548, 184) 589,418 l 66,948 | 1,993,964
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TABLE 5. Operating Revenue and Expenditure of the Privately-Owned TELEVISION Broadcasting Industry,
by Revenue Group, 1961

T

Under $200,000 $400,000 $500,000
$250,000 and under and under and under
’ 450,000 650,000 750,000
14 stations 18 stations 13 stations 9 stations
dollars
!
Operating revenue: }
Broadcasting revenue from: i
(a) Advertising carried on public-
ly-operated networks ........ 545, 086 1, 374, 060 1,396, 090 890, 724
(b) Privately - operated network |
and national advertising ... 687, 074 2,231,341 ’ 2,539, 981 2, 400, 264
(c) Local advertising ............... 934, 028 2,087,752 | 1, 855, 305 1,710,604
[
Total broadcasting revenue 2, 166, 188 3, 693, 153 3, 791, 376 5, 001, 392
Other non-broadcasting operating
TEVERIR. A ..o emcccoceeneoeeeeninane 92, 084 217.640 539, 149 560, 938
Total operating revenue............ 2,258, 272 3,910, 793 6, 330, 525 5, 562, 330
Operating expenditure:
Representative agency commissions 66. 089 218, 965 282, 239 255, 220
Interest charges 123, 368 230, 065 120,611 98,823
Depreciation and amortization of
lease-hoid improvements ............. 314,783 7317.168 780, 277 585, 790
Rent, repairs and maintenance ...... 132,506 299, 703 333,737 364, 154
Property taxes........ccoveeveciomincinnnins 18, 229 52,728 54,686 42, 644
Fuel and electricity ......ccocoeninnnns 73. 602 142,671 353,572 89, 048
Salaries and WAgeS...........occiiievirinens 1,119, 869 2,381,677 2,304, 486 2, 155, 604
Benefits ... 217,023 54,419 45, 249 48,878
Artists’ and other talent fees........ 34,778 178,534 200,604 148, 262
Performing rights ..........ccccvicnniens 14,030 78. 593 102, 337 106, 844
Telephone and teiegraph and out-
side services.........coiiiiiiiiinins 120, 649 253, 102 270, 301 245,754
Films, tapes, recordings—rental
and putchased ...............ccoccviniinins 241,158 576, 755 491,581 607,814
Advertising and promotion 36, 262 123, 071 101,567 150, 289
Taxes and licences (other than in-
COME OF PIOPerty) .ccovovvevreemronrcnnes 36, 632 79,337 96,827 58, 895
Other operating expenses .............. 268, 796 593, 122 560, 358 4717, 020
Total operating expenditure .... 2,627,774 5,997,910 6, 108, 432 5, 435, 039
Net operating revenue (loss) .......... (369, 502) (87, 117) [ 222,093 127, 491

$750,000
and under
1,250,000

8 stations

852, 906

4,274, 845

1,992,392

7, 120, 143

843, 298

7, 763,441

433,828

231,272

525, 465
454,477
43, 242
148, 859

3, 245, 800
81,799
506,422

120,093

448, 204

1,519, 804

219, 952

129,391

881,528

8, 990, 236

(1, 226,795) !

$1.000,000
and ove:

11 stations

1,416,413

11, 262,456

3, 226, 682

15, 903, 551

3.928,033

19, 833, 584

833, 136

667, 633

1, 684, 677
940,863
132,238
232,868

7,553, 669
315, 540

1,735, 207

352, 122

988, 709

3.534, 384

783, 454

340, 890

1, 653, 396

21, 770, 791

(1, 935, S0
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TABLE 6. Income and Surplus or (Deficit) Account of RADIO and TELEVISION

Broadcasting Industry, 1961

Dollars
Income account:
Net operating revenue (loss) after grants:
TR ey L L e, i L B ol O N SO g 2,803, 377
2. Television....................oeee. (3,030,905)
3. Privately-owned industry .. 182, 194
4. Publicly-owned industry .... ( 409,722)
Total (1+2), (3+4) .....cccovvviernia, ( 227,528)
Other income:
Privatelytowned SndUs ity Ko coci. oo o o Sume s B, o s s oo Soton sifiessesrasss toasarsass ibsases vonssisssararasnnness 1,051, 102
PRDICLyoWned IITTUSEITHE . .. o0 o v heo e AR, oot crseseotogeeees st anashtonns ssssatssasessssasss Biianssss s acsssFanannonen 409,722
J ol - e T R | L L S U g 1, 460, 824
Other expenses.. 403, 564*
Net income before tax .. 829,732
Income tax .. 3, 504, 289
Net income (loss) for current period .. (2,674,557
Surplus account:
Surplus at beginning of CUrrent PEOB ..........ccoviiiiiireci it s e erteestrssesee e s ess ersee s e 23,826, 806
Net income (loss) for current perlod ........ (2,674, 557)
Additions fo surplus .........ccccoveirieennn. 1,782, 880
Deductions from surplus .. 644,072
Dividends and withdrawals .. 5, 504, 100
Surplus at end of current perlod 18, 786, 957

! All remaining entries are for privately-owned industry only.

TABLE 7. Assets and Liabilities of the RADIO and TELEVISION Broadcasting Industry, 1961

Dollars

Current assets:
Cash on hand and N bANK ..o e seee e
Accounts and notes receivable and accrued
Other — including inventories, prepayments
Investments (stock, bonds, mortgages, etc.) ...

Total curtentasgets; | ... bob. Bl 05 Ten o al ot ...,

Fixed assets:

Radio............. 58, T4, 1533
Television ... 94, 851, 838

(31 60 0 1 | NSNS R PN o SRS SO ==l SO SO R 148, 629, 371
Less:

Depreciation FESEIVE . ...ttt 60, 169, 739
Deferred charges............cccocceviveeernns
Other assets, including goodwill

Total asSEtoRw:" . . cMiaiie.. . = delpll WM. 0. b5

Current liabilities:
QLGRS T B e ot gl Lofes o s b VR e
Accounts and notes payable ..
[ Tc) ;T S W ="

Total current liabilities ...

Long term debt ...
Reserves ..........
Preferred stock .....
Common stock ........
SUERLUSEH.T. . ... ..o0 o8 e hin e oo Do T e

8, 239, 196
17,929, 432
6, 384, 290
11,496,527

44, 049, 445

88, 459, 632

1, 886, 806
12,511, 385

146, 807, 268

10, 482, 976
17,903, 135
6, 126, 617

34,512,728

33, 308, 459

2,453,731
11,163, 238
48, 682, 155
16, 786, 957

146,907, 268
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TABLE 8. Property Account of the RADIO and TELEVISION Broadcasting Industry, 1961

Radio Television Total .
dollars

I I oo s680entamane senoeesuvosssssonsonnessmerseessnesssessrsasanes ssasestnsnses Ja 3, 142, 306 2,960,689 6,102,995
B G R Rrsn o c.cooueiiuerernonsioonsemmsaioreesosomssrorasshasanas siTnisboasasniisnatassoisss 11,783,098 30, 195, 201 41,9178, 299
Technical and studio equipment ... S e S———p— 30,089, 005 56,710,462 86, 799, 467
Furniture and FIXEULeS .............ccoieeieiiie et e e e 4,832, 144 2,828,066 7.660, 210
Unamortized portion of lease-hold improvements ...........ccecomeenn. 1,119,466 401, 987 113521,453
OURIETELII B | b L eeeeiseenessessavasersesse Shanesasnssasanerans 2,811,514 1,755,433 4, 566,947

Total fixed @88eLS .................ccooiiiiiiceeeiee e 53,771,533 94,851, 838 148,629,371
BDEPLECHALIGINE. 55 .............ccoooneiennessorsasssvoressrasrraverrassssmsossrssats srsnsessbasasesss 27,602, 906 32,566,833 60, 169, 739
Net fiXxed BSSELS .......c.ccoceieiiniiceiccrer e coreness st e ssreraseraraesssanssnsnersons 26, 174,627 62, 285,005 88,459,632

! Includes motorized vehicles and equipment.
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