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RADIO AND TELEVISION BROADCASTING
1965

INFTRODUCTION

This report is the result of the annual survey
carried out by the Dominion Bureau of Statistics on
the Canadian broadcasting industry for 1965. The
data presented in this publication is compiled by
DBS from an annual broadcasting questionnaire
which also meets the requirements of the Board of
Broadcast Governors and the Department of Trans-
port. The joint reporting form has effected economies
and reduced the burden of reporting for respondents.
This publication is intended to provide information
to the public concerning the broadcasting industry.
It should also prove useful to the broadcasting
industry, advertisers, advertising agencies, and
various allied trades.

Table 1 is a historical table showing separate
data for the years 1962 to 1965 for the Canadian

Broadcasting Corpotation and the privately-owned
stations.

As in the 1964 publication, data shown in
Tables 2 to 6 inclusive is presented for the privately-
owned sector of the industry and does not include
the CBC. Tables 7 and 8 refer to the operations of
the whole industry, including the CBC.

In usingthese tables it should be noted that data
for privately-owned stations are for those stations
whose fiscal year ends within the calendar year
1965, Data for the CBC is for the fiscal period
April 1, 1965 to March 31, 1966.

Review of Survey Results

The radio and television broadcasting industry
nzain registered an increase in revenues for 1965,
Setween 1964 and 1965 the total broadcasting
r#venue increased by 9.6% (from $145.8 to $159.8
million) and total operating revenue increased 11.7%
{irom $153.6 to $171.6 million). Of the total opera-
ting revenue, radio broadcasting accounted for $72.8
million or 42.4% and television broadcasting $98.8
million or 57.6%. In 1964 radio received $67.2
million or 43.8% and television $86.4 million or
56.2%.

The survey covers all private commercial
broadcasting stations. Non-commercial stations are
not included. In 1965 revenue from network and
national advertising represented 62.9% and local
advertising 37.1% of the total broadcasting revenue
of $162.2 million. Both network and national ad-
vertising, and local advertising increased by 10.3%
and 12.9% respectively since 1964, while other non-
broadcasting revenue increased by 21%.

Operating expenses of the broadcasting industry
increased by $20.6 million in 1965 from $228.6

million to $249.2 million. This increase was due
mainly to increases for salaries and wages ($6.9
million); the rental and purchase of films, tapes,
recordings ($4.3 million); performing rights ($2.0
million); telephone and telegraph and outside
services ($1.5 million); depreciation and amortization
($1.5 million); and advertising, promotion and travel
($1.3 million). This growth of expenses was more
than offset by the growth of revenues which resulted
in an operating profit of $21.5 million in 1965. This
is an increase of $6.2 million in operating profit
over 1964.

The following table is presented to give an
analysis of the operating revenue for the CBC for
the year ending March 31, 1966, Radio operations of
the Corporation account for only 7.9% of its total
broadcasting revenue compared to 50.1% for the
private broadcasting sector. The revenue in the
table is arrived at after deducting certain payments
to stations and commissions to advertising agencies
and other networks, as reported in the annual report
of the CBC.

Analysis of Broadcasting Revenue of the Canadian Broadcasting Corporation
for the Year Ending March 31, 1966

Radio Television Total
thousands of dollars i

Broadcasting revenue from:
(a) Notwork and national advertising ..........cccmviomsuesnencrisnsenss 1,518 22,063 23,581
(2} Lazzal advertising.......ieeneemmnnoeenann. 466 981 1,447
Total broadcasting revenue ..o, 1,984 23,044 25,028
Othar non-broadcasting Operating reVENUE ......ccvcveerecreesrrensesnmescrnnererses 276 518 | 794
Tolal operating IeVeIMUE ... ......ccvviiiecrrvaersnaiernnreeesreeecaareeacseeses 2, 260 23, 562 25, 822
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Some stations have sources of income and
expenses which are not normally associated with
broadcasting. DBS classifies investment income
and rental income in this category. Other expenses
would include such items as life insurance and
donations. In 1965 the net of other income and
other expenses totalled $613,030 approximately the
same as in 1964. Income taxes paid by the profitable
firns amounted to $8.2 million in 1965 compared
with $6.0 million in 1964. In 1965 private broad-
casters' profits after tax totalled $13.9 million
representing a 39.4% increase over the profit shown
for 1964.

In 1965 there were 16,892 employees engaged
in the broadcasting industry, an increase of 268 or
1.6% over 1964, Salaries and wages paid by the
industry totalled $102.2 million an increase of $6.9
million or 7.2% over 1964. Staff benefits which
include such expenses as staff pensions, hospital-
ization insurance and other items totalled $5.7
million an increase of 15% since 1964.

Table 2 presents a statement of the private
radio broadcasting industry for 1965, by province.
All provinces showed an operating profit in 1965
although increases over 1964 are not reported for
all areas. Net operating revenue increased in
Ontario and Quebec by $1,185,107 and $281,605
respectively. On a Canada-wide basis, the privately-
owned radio industry showed an operating profit of
$7.1 million in 1965.

Table 3 presents the operations of the private
television broadcasting industry by province for
1965. Comparison of this year’'s table with 1964
shows that the position of television stations has
improved materially in 1965. All areas show an
overall operating profit in 1965. The most significant
increases took place in Quebec and Ontario where
net operating revenue increased by $2,322,980 and
$2,315,745 respectively over 1964. The operating
profit for Canada as a whole rose by $5.2 million
over the profit reported in 1964,

Tables 4 and 5 show the operating results of
the radio and television broadcasting industry by
operating revenue group.

In Table 4, radio stations with annual revenus
of less than $100,000 lost money, averaging $3,207
per station. Radio stations whose operating revenué
exceeded $1 million had an average profit of $216,019.
This can be compared to 1964 results, which showed
a loss of $3,577 for the smallest group and a protit
of $178,780 per station for those whose operating
revenue exceeded $1 million. For television, Table
5 shows an average loss of $31,929 per station for
stations with operating revenue under $250,000 com-
pared with an average loss of $20,192 in 1964.
There was considerable improvement with the
larger stations. The average profit for stations
having operating revenues of $1.5 million and over
was $794,494 compared with $496,490 in 1964.

Table 6 carries forward the operating profit
from Tables 2 and 3 or 4 and 5. It also shows the
addition of other income from sources not connected
with broadcasting and the deduction of non-operating
expenses. This table shows the net income, before
income taxes, which amounted to $22,128,815. After
a provision of $8.2 million for income taxes, the
privately-owned broadcasting industry reported a
net income of $13.9 million for 1965. Thisrepresents
an increase of $3.9 million over the net income of
$10 million shown for 1964 and is a return of 10.7%
of total assets ($130.3 million) for the private sector
of the industry and a return of 23.8% on shareholders’
equity and reserves. The results of the operations
of the CBC do not appear in this table because the

unexpended halange 2f the parliamentary srant is
treated af a&n accopal dos o L2 Coveroment of
Canad:.

Tanie 7 ghowe e mmoatd. Tabiliticg wnd 1 el
worth data of the broadcasting industry for 1965,
The figures were compiled from the balance sheets
of private stations and the CBC. The equity of the
Government of Canada in the CBC, amounting to
$36.7 million, is included in the amount shown as
common stock in the statement.

The following table gives a summary analysis
of the balance sheet (Table 7) of the broadcasting
industry as between the CBC and the private stations.
The balance sheet of the CBC is as at March 31,
1966,

Table 8 is an analysis of the total figures for
fixed assets that appear in Table 7.

Private
CBC stations Total
. thousands of dollars
CUTTENE ASSELS 1iviveireviireeesisseeessesesessesesssasessssssssesssenssesessesesssessasssrassesease 21,593 51, 500 73, 093
Fixed assets less reserve for depreciation 544392 65, 887 120, 259
Other aSSELS .i...ceiveeririrercesssonsassemmessrnsessrnssnasssnsan - 12, 944 12, 944
TOLAL ASSES ...iiiiinriiiieeeiiictr e cersis s sasasee earessntasnesssnesseeanorennes 75, 965 130,331 206, 296
Current HabilItIeS .....cccecvececieiieeieceserereesssisesesreesassrasesssesseessessassseanasrnens 12,550 38, 992 51,542
Long term debt ....... 26, 705 32,806 59 5]
Sundry reserves ..... - 2,524 2,524
Preferred stock ....... - 14, 009 14, 005
Common stock ..... 36,1710 8,276 44, 94t
Capital surplus ... -~ 927 g
EAINed SUIPIUS L1.iiveeiiiviiinenieeenrensiensrnssesesssessesasesssasssassssnssseomsessseenmensessen - 32,797 32, el
Total liabilities and net Worth ..........cccoccooviriiireeeiiiinirrerseeceeienneens 75, 965 130, 331 206, 296
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Concepts

Operating Revenue and Expenses

All broadcasting stations report advertising
revenue received from network, national and local
advertising net of advertising agency commissions.
In the case of network advertising revenue, arrange-
ments are generally made by the advertiser or the
advertising agency directly with the CBC or with
the other nelworks. The individual stations show as
revenue only the amount that was received from the
network.

In Table 1, prior to 1965 ‘‘other operating
expenses'’ included such things as car, truck and
other property expenses; freight, express, duty and
cartage; and bad and doubtful accounts. In this
report these have been segregated under separate
headings for 1965. Separate figures are not available
prior to 1965.

Therevenue and expenses of the CTV Television
Network Limited is included in Ontario in Table 3;
in Table 5 this network is included in the revenue
group which is applicable, In both these tables, the

W Talawimion Nobesrh ndl heings a stalisn 2% anl
included in the stalion count. Although it is not
possible to measure the average performance of
stations in the particular revenue group in which
the CTV network is included, this weakness is out-
weighed by the advantages gained.

This survey covers the operations of all private
commercial broadcasting stations. Those stations
operating on a non-commercial basis such as ed-
ucational institutions are not included. The tables
showing the operating results of radio stations
include the operations of all AM and FM operations.
The allocation of stations by province and by revenue
group was based on the individual returns filed, i.e.,
if the station filed separate returns for AM and FM
operations each return was considered a separate
entity for purposes of classifying the results by
province and by revenue group. The count of stations
is based on the number of stations in operation.
The number of stations is greater than the number
of returns filed because a single annual report
covering the operation of an AM and FM station is
counted as two stations.

Glossary of Terms

i, Network advertising revenue 8 Inowa 0
this report consists of revenue received for ad-
vertising when a station is attached to a network.
Arrangements are generally made by the advertiser
or his agency directly with the network. In the case
of a non-CBC network, arrangements may be made
with the station originating the program. Since part
of the revenues received by the originating station
for network advertising are paid out to other stations
camying the advertising, only the net advertising
revenue is reported by the originating station.

2. National advertising revenue is revenue
received from national or regional advertisers for
programs of announcements broadcast on non-net-
work basis. This advertising is generally arranged
by advertising agencies in the major cities with
the various stations representatives.

3. Local advertisingrevenue is revenue received
from local or district advertisers for programs or
announcements broadcast on a non-network basis.
This type of advertising is generally arranged by
the stations local sales force.

4. Other non-broadcasting operating revenue is
revenue received from operations of the station
which are incidental to broadcasting (e.g. rental
of starion facilities, recording services) plus any
nroadcast revenues of a non-advertising nature.

Representative  avencies  are  sndividoads
or organizations which are hired by broadcasting
stations to seek the business of national and
regional advertisers on a non-network basis. Rep-
resentative agencies are distinguished from the
station’s own sales force (including individuals
and separate sales organizations representing one

station) which usually covers the local market.

6. Advertising agencies are individuals or
organizations which arrange the distribution of their
clients’ advertising among all the advertising media.

7. Other income (Table 6) is income which is
not normally associated with the day-to-day operation
of the broadcasting station (e.g. investment income,
baddebts recovered, income from extraneous sources,
etc.).

8. Other expenses (Table 6) are expenses
which are not normally associated with the day-to-
day operation of the station (e.g. expenses of
enterprises outside the field of broadcasting donation).

9. Additions and deductions to the surplus
account (Table 6). These are made up of items that
do not affect the income of the business for the
period under review (e.g. profit on sales of capital
assets, write-offs of goodwill, incorporation expense,
etc.).
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TABLE 1. Operating Revenue and Expenses and Employee Statistics of the RADIO and TELEVISION
Broadcasting Industry, 1962 - 65

i 1962 1963 1964 1965
Private Private Private Private
stations CBC stations ¢BC stations CBC stations CBC
1 o ~dollars |
i
Operating revenue: |
Broadcasting revenue from:
(a) Advertising carried on networks
and national advertising ...... [ 52,100,537 | 20,778,000 | 58,192,467 | 21,860,000 | 69,425,452 | 23,051,000 | 78,413,420 | 23,581,000
(b) Local advertising..... .......... | 40,733,617 1,862,000 | 47,505, 252 1,801,000 | 51,957,524 1,349,000 | 58,757, 439 1,447, 000
Total broadcasting revenue .. | 92,834,154 | 22,640,000 (105,697,719 | 23,661,000 [121,6 382,976 24, 400, 000 ‘137, 170,839 | 25,028, 000
Other non-broadcasting operating rev-
BIILBE .. o cissesaserine sosisnerersnnmonsesessone 8,349,479 556,000 6,075,736 785,000 7.222,291 577,000 8,623,933 794, 000
Total operating revenue . 101,183,633 | 23,196,000 111,773,455 | 24,446,000 [128, 605,267 | 24,977,000 |143, 794,792 | 23,822,000
Grants received ... - 76,964, 000" - 82, 449,000 - 90, 391, 000! - 99, 089, 000*
Total operating revenpe and
grants ... vveen-.. | 101,183,633 (100,160,000 (111,773,435 | 106,895, 000 128,605, 267 115,368 000 |145, 794,792 (124,911,000
Operating expenses:?
Representative agency commissions 5,432,631 3,000 5,856, 156 26,000 6,952, 368 53, 000 7.379,878 24,000
Interest charges .. 2,736,375 - 3,111,740 3, 000 3,032, 855 377.000 2,647,457 1,009, 000
Depreciation, nnd amortizauon o!
lease-hold improvements................. 7,102,559 4,309, 000 7,063, 202 4,072,000 7,973, 337 4,523,000 9,251,532 4,739,000
Rent, repairs and maintenance, and
insurance .. ... 5,751,912 4,139,000 6,373,279 4,858, 000 7,034, 166 5,747,000 7,272,720 5,589, n8d
Property taxes ... 805, 234 308, 000 885,308 321, 000 918, 363 458, 000 949,699 487,000
Fuel and electriclty... 1,415,603 631, 000 1,705,091 687, 000 1,748, 253 974, 000 1,675,472 940, N
Car, truck and other property expenses o o Y = e g 694, 996 240,000
Salaries and wages ....................... | 40,055,064 42,081,000 43,085,037 44,421,000 | 46,563,657 48,807,000 |49, 799, 400 52,422,000
Staff benefits ................ 1,181,567 3,009, 000 1,308,215 3,193,000 1,437,515 3,559,000 1,798,836 3,947,000
Artlsts’ and other talent !eES 4,748,818 13,562, 000 4,299, 224 13, 738, 000 4,870,213 13,912, 00C N 5, 253, 509 13, 692, 000
Performing rights .. 1,959, 741 3,746,000 2,211, 263 5, 3565, 000 2,559, 323 5,440,000 2,951,057 7,010,000
Telephone and telemaph and outsuie
services .. 6,333,070 | 11,111,000 6,512,236 | 11,199, 000 7,197,533 | 11,697,000 8,360,613 | 12,254,000
Fllms, tspes recordmgs — Rental and
purchased .......... 6,377,718 | 11,403,000 7,552,277 | 11,260,000 9,431,869 | 11,975,000 | 11,405,955 | 14,283,000
Advertising, promouon snd travel 5,784,863 1,760, 000 6, 326 607 2,015, 000 7,085,511 2,189,000 7,749,728 2,856,000
Taxes and licences (other than income
or property) .. T 1,368,859 - 1,604,131 - 1,682,818 - 1,892,280 25,000
Office supplies and expenses .......... 1,881,284 774,000 2,046,686 938, 000 2,331, 297 1,113,000 1,496,909 1,212, 000
Freight, express, duty, cartage ......... 508,766 701, 000
Bad and doubtful accounts ... ......... 921,754 2,000
Other operating expenses ... .. .. ... 2,903,413 3,324,000 3,072,931 4,809,000 2, 439, 852 4,344,000 2,268, 446 3,479,000
Total operating expenses ... .. | 95,838 711 [100, 160,000 (103,013,383 |106,895,000 113,238,930 (115,368,000 (124,279,007 (124,911,000
Net operating income (loss) Including
BRI . v M e 5,344,922 - 8,760,072 . 15,346,337 - 21,515,785 -
Net of other income and other expenses 288,151 — 1,381, 192 - 634,243 — 6£13,030 -
Provision for income taxes. ... ... 3,878,735 - 4,678, 968 - 5,978,907 - 8,166,415 -
Net income after taxes ... ... ... .. 1,754,338 - 5,462,296 - 10,001,673 - 13,942, 400 -
Average monthly number of employees 8,175 7,592 8,395 7,765 8,503 8,121 8, 945 7, 947

! The CBC charges its operations with depreciation, but deducts the charge on its publisbed statements. The charge so made has been added to the

govemment grant.

* Does not include advertising agency commissions which are estimated to be $14,919,132 in 1964 and $17,585,786 in 1965,

.. Pigures not avaiiable.
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TABLE 2. Operating Revenue and Expenses and Employee Statistics of the Privately-owned RADIO Broadcasting Industry
by Province, 1965

T T T ‘
| i |
.=~l".-wfound- ‘
tund and |
; Nova New . A Saskat- British
gdr;?::i Scotia | Brunswick Quebec Ontario Manitoba chewan | Albertal Columbia ! Lo
Island
10 17 10 59 93 16 16 22 38 281
stations | stations | stations | stations stations stations | stations | stations & stations stations
i ]
dollars
i l
Operating revenue: ‘ \
Broadcasting revenue from: [
| I
| |
(a) Advertising carried on networks | !
and national advertising ........ 449, 598 157,201 503, 521 7,044,700 |12, 340,622 |1, 392,603 (1, 137, 4231,927,793|2, 114,335 } 27, 668, 396
|
(b) Local advertising ...........cccoeee. 1,197,069 | 1, 442, 254 1, 154, 599 /10,069, 43113, 102,515 1, 898, 598 |2, 534, 1764, 153,811 |5, 435, 150 40, 987, 703
‘ !
Total broadcasting revenue ... (1,646,667 2,199,435 1,658,120/17,114, 131 I 25,443,137 |3, 291, 201 ‘3, 671,599' 6,081,704 |7, 550,085 68, 656, 099
Other non-broadcasting operating rev- ’
BTUE .e.oiviiiiiniiinine e enerereonir e e 10, 884 5,738 26,068 578,417 803, 380 46, 093 51,698 215,593| 138,558, 1,876,429
I
Total operating revenue 1,657, 3512, 205,193 1,684, 188 17,692, 548 26, 246, 517|3, 337, 294 |3, 723, 297|6, 297, 297 | 7, 688, 643 | 70,532,528
|
Operating expenses:? ( ‘
Representative agency commissions 50, 470 88, 728“ 83, 954I 1,076, 035' 1,837,421 188, 000 136, 536 194,543 | 305, 189 | 3,960,876
[zii@zest chArges .........cccnvinecvincnennannies 19, 257 36, 578’ 28, 164 155, 391 | 270, 807 128, 333 10, 332 110, 491 126, 546 | 885, 897
Duepreciation, and amortization of ‘
liase-hold improvements .................. 122,941 109, 122i 133,047 1,120,059 1,291,240 225,896| 171,788 331,331 ‘ 419, 163 ‘ 3,924, 587
ftunt, repairs and maintenance, and i
Bisurance ............oomvevciennicininn o 65, 632| 107,609 85,858‘ 1,089, 723\ 1,090,860 | 179,071 | 208,562 329,466 } 380,003 J 3, 536, 784
Property taxes .........cccoviiiiiiiininnen 6,122 23, 200 | 27,525 | 90, 916l 199, 363 24, 120 13,938 29, 329 46, 265 460, 778
Fuel and electricity ........cccocovvvecccnnes 28,691 ! 42,527 42,752 ‘ 143, 500 227,198 65, 860 69,753 108,841 128, 598 ' 858, 320
| |
Car, truck and other property expenses 13, 507 ’ 5, 304| 11, 350 87,707 104, 670 33, 100 20, 058 39, 090 109,718 424, 502
Salaries and wages ... 866, 028 | 1,025,901| 770, 124 6,788, 824 10, 381,896 |1, 543, 655 |1, 677, 560 |2, 830, 659 (3, 665, 221 ' 29, 349, 868
Staff benefits 17, 832 ‘ 32,266 | 18,886 266,520 343, 365 38, 529 34, 232 115,026 110, 652 - 977, 108
Artists’ and other talent fees ..... 7,288 ‘ 24, 184 15, 112l 1, 064, 051 771,718 34,779 41,120 112,610 ‘ 99, 502 ‘ 2, 170, 362
Performing rights ............ 33, 249 \ 50,849 3 43,070 | 442,768 585, 195 53, 506 93,947 134, 323 ‘ 148,098 , 1, 585,005
Telephone and telegraph and outside ‘
services . 197, 683 190, 921‘i 177,754 | 1,496,048 1,814,163 | 247,6819 312, 462 481, 745 ‘ 666, 564 | 5, 585, 159
Films, tapes, recording — Rental and |
PULCHASEAL N, .. .. coossmantlassassnassaagssess ias 23, 658 ’ 24, 728]‘ 21, 167 196, 768 205, 087 28,747 22,136 95,829 68, 026 ‘ 686, 144
Advertising, promotion and travel ... 63,446 108, 840 ‘ 47,581 | 1, 395, 172| 1, 845, 463| 338, 559 213,068 626,059 504, 395 ‘ 5, 142, 583
Taxes and licences (other than in- |
COMe OF PIOPETLY) ...ooveerereeriveenrenren 22, 247 ’ 21,727 17, 702 222, 824 301, 544 57,704 47, 879 78, 164 4 136, 060 ‘ 905,851
Office supplies and expenses ............ 15, 795 21,747 20,781 225, 187 284, 311 48, 798 66, 522 96,601 | 125,839 | 911, 581
Frelght, express, duty, cartage .......... 1,734 3,289 760 47, 636 15, 287 2, 346 2, B85 3,447 3, 140 80, 524
Bad and doubtful accounts ................. 7,05 25,141 20,695 181,004 244, 221 20, 318 24,932 55,963 64,396 643, 728
[
Other operating expenses ................ 19,873 21,745 26,554 409, 907 445,671 70, 186 63,505 | 123,722 | 141,341, 1,322,604
Total operating expenses ... 1,382,411 1,970,402 1, 592, 836 |16, 300,040 22 260,078 3,329, 326 3,231,215 |5, 897, 239 |7, 248 714 | 63,412, 261
Net operating revenue (1088) ........cconens 275,140 | 234,791 91,352 1,192,508 | 3,986, 439 7,968 | 492,082; 400,058 | 439,929 | 7,120, 267
Average monthly number of employ ees 167 213 177 1,238 1,792 268 328 460 612 I 5,255

! Does not include advertising agency commissions which are estimated to be $4,583,524.
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TABLE 3. Operating Revenue and Expenses ol the Privately-owned TE LEVISION Broadcasting Industry

DOMINION BUREAU OF STATISTICS

by Province, 19653

Manitoba
M}SB:C Quebec Ontario Sa:[:gat- Alherta C}g{;lxtrinsbri]a 1!
chewan
10 13 17 11 7 7 €5
stations stations stations stations stations stations stations
dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on networks and national
advertising .. = e 3,423,663 13,986,368 | 21,437,406 4,671, 107 4,905, 038 2,321, 442 50, 745, 024
(b) Liocal advertising..........ccovvvenniiincvinnnninicans 1,558, 050 3,350,304 7,200, 286 2,356, 034 1,990, 014 1,315, 048 17,769, 736
Total broadcasting revenue ................ 4,981,713 | 17,336,672 | 28,637,692 7,027,141 6, 893, 052 3, 636, 490 68,514, 760
Other non-broadcasting operating revenue ........... 139,323 3,995,483 1,548, 269 269, 636 262, 909 531, 884 6,747,504
Total operating revenue ... 5,121,036 | 21,332,135 | 30,185, 961 7,296,177 7,157, 961 4,168,374 5,262, 264
Operating expenses:®
Representative agency commissions ..........oceo. 234,168 1,218,277 1,229,610 335, 233 268,103 138,611 3,419,002
INterest CRAIZES ......c.o.oiciiiieii e cecrvtecnceaecnnacens s 148,493 599, 363 508, 545 176, 126 142,225 186, 808 1,761,560
Depreciation and amortization of lease-hold im-
provements ... - S pEvST————, 683,629 1,280,309 1,721,437 810, 672 440,124 390,174 5,326,945
Rent, repairs and maintenance, and insurance ..... 404, 868 1,150,945 1,196,232 372,949 386,928 224,014 3,735,934
Property tAXeS .......cciimiomn e 53,332 85,993 205,320 56, 467 47,634 40, 175 488, 924
Fuel and electricity .....ccocvviiiniiiiiiiici e 115,848 177,555 221,555 130, 483 100, 207 71,504 817,154
Car, truck and other property expenses .............. 27,203 79,925 65,021 37,856 45, 966 14,523 270, 494
Salaries and WABEES .......ooiiiiiiicniecne e 1,572,988 5, 088,903 8,199,685 2,329,735 2,196,135 1,062, 086 20, 449, 532
SERff DENELILS .ooiriciricri it s canbenns 48,698 204,577 395, 907 49, 464 98,524 24,558 821,728
Artists’ and other talent fees .........c.ccecevvciiinninns 96, 390 1,332,191 1,205,719 158, 030 119,627 171, 190 3,083, 147
REMBIMINEG LARNLS) = givvowionm. i smesssiiass 101, 457 392, 905 554, 360 132,516 120,756 64, 058 1,366, 052
Telephone and telegraph and outside services ... 458, 917 585,807 1,071, 043 260, 480 213,664 185, 543 2,775,454
Flims, tapes, recordings — Rental and purchased 426,942 3, 110,727 4,951,173 852,482 864, 947 513, 540 10,719,811
Advertising, promotion and travel ................... 146,324 429,644 1,314, 860 298,901 229,761 187,655 2,607, 145
Taxes and hcences (other than lncome ar prop—
erty) .. . =1 . 51,951 242, 085 459, 173 93, 635 94, 407 45,178 986, 429
Office supplies and eXpenses ............ccccoeeeeenn. 29, 861 198, 010 222,604 67,247 40,608 26,978 585,328
Freight, express, duty, cartage .. ........c..ccoocovinirne 47,275 65, 492 183,699 54,248 44, 187 33, 341 428, 242
Bad and doubtful aCCOUNLS ..o, 30,418 54,326 105, 984 30, 752 40,713 15,833 278, 026
Other operating eXpenses ........ocoecriieionoionanens 57,152 232,514 175, 928 89, 605 115,702 274, 941 945, 842
Total operating expenses ........................ 4,733,934 | 16,524,548 | 23,987,855 6, 336, 881 5,610,218 3,671,310 60, 866, 746
Net operating revenue (108S) ....cicviieiieniniaiienn 385, 102 4,807,607 6,198, 106 959, 896 1,547,743 497, 064 14,395,514
Average monthly number of employees ......cc........ 316 985 1,321 482 363 223 3,690

! Does not include advertising agency commissions which are estimated to be $9,057,262,




RADIO AND TELEVISION BROADCASTING

TABLE 4. Operating Revenue and Expenses of the Privately-owned RADIO Broadcasting Industry
by Revenue Group, 1965

1

e | W || S wee |
55 113 64 31 18 281
stations stations stations stations stations stations
dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on networks and national
advertising ... 613, 468 3, 193, 218 5,072,710 6, 400, 220 12, 388, 780 27,668, 396
(b) Local advertising 2,456, 013 11, 667, 180 11,281,641 8,820,431 6,762,438 40,987,703
Total broadcasting revenue ... 1,069, 481 14, 860, 398 16, 354, 351 15, 220, 651 19,151,218 68, 656, 099
Other non-brordcasting operating revenue .. ... 88,016 142,979 244,618 883, 834 516, 982 1,876,429
Total operating revenue ... 3,157, 497 15,003,377 16, 598, 969 16,104, 485 19, 668, 200 70,532, 528
Operating expenses:
Representative agency commissions ... 71,292 412, 631 715, 255 744, 293 2,017,405 3,960,876
Interest ChAargeS .......ccooveviiiivvicviersnin v venes 71,173 293, 488 218, 338 223, 560 79,338 885, 897
Depreciation and amortization of lease-hold im-

PIOVEMENLS ..o e rmrcresner s annisseranrs 267,793 942, 481 980, 850 823,023 910, 440 3,924,587
ftent, repairs and maintenance, and insurance ... 265, 063 906, 136 857, 298 726, 848 781, 439 3,536,784
Property taxes .. 30, 003 126, 257 94, 569 106,988 102,961 460, 778
Fuel and electricity ...... 67, 365 246, 433 230, 843 206, 372 107, 207 858, 320
Car, truck, and other property expenses . ... 36, 257 109, 095 138,914 78, 248 61,988 424, 502
Balaries and WagES _..........c.cocrvioniininennone 1,704, 793 7,288, 219 7,712, 449 6,872, 196 5,772,211 29, 349, 868
Staff benefits ... 34,694 199, 829 197, 451 299,670 245, 464 977,108
Artists” and other talent fees .. ... 61,426 232,626 300, 483 661,334 914, 493 2,170,362
Performing tights ... 74,639 304, 660 373,347 373,415 458, 944 1,585, 005
Telephone and telegraph and outside services ... 314, 446 1,311,679 1, 289, 881 1,461,911 1,207,242 5, 585, 159
Films, tapes, recordings — Rental and purchased 44, 003 163, 561 197, 299 178, 661 102, 620 686,144
Advertising, promotion and travel ... ... 125,318 715,810 1,028, 506 1,403,114 1,869,835 5,142,583
Taxes and licences (ou;er than income or prop-

(1 137) | 0) - RO 35, 490 180, 765 194,452 219,948 215, 196 905, 851
Office supplies and expenses ... 59, 788 223, 299 240, 373 199, 865 188, 256 911,581
Freight, express, duty, cartage .............cccoeoeverennn. 5, 502 16, 465 14,189 32,804 11, 564 80, 524
Bad and doubtful accounts ... 37,126 165,185 202,043 118,167 121,207 643,728
Other operating expenses ...........o.cecerviverierienns 27,733 167,593 312, 756 262, 468 552, 054 1,322, 604

Total operating expenses 3,333,904 14, 006,212 15,299, 396 14,992, 885 15,779, 864 63,412, 261
FiEt operating revenue (oSS e (176, 407) 997, 165 1,299,573 1,111, 600 3,888,336 7. 120, 267
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TABLE 5. Operating Revenue and Expenses of the Privately-owned TELEVISION Broadcasting Industry

DOMINION BUREAU OF STATISTICS

by Revenue Group, 1965

e | SO0 | S0 | SO0K0 | g0 | gy
: $500,000 $1,000,000 $1,500,000
12 15 16 7 15 65
stations stations stations stations stations stations
dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on networks and national
advertising ! g 1,010,611 3,111,600 6,953,155 3,788,389 35, 880, 669 50,745, 024
(b) Local advertising 792, 024 2,360,154 3, 542, 667 2,704, 199 8,370,692 17,769,736
Total broadcasting revenue .................... 1, 802, 635 5,471,754 10, 496, 422 6, 492, 588 44, 251, 361 68, 514, 160
Other non-broadcasting operating revenue .......... 40,102 190, 748 175,778 360, 846 5,980, 030 6,747, 504
Total operating revenue .............ooeiniiinn 1,842,737 5, 662, 502 10, 672, 200 6, 853, 434 50, 231,391 15,262,264
Operating expenses:
Representative agency commissions ...........e. 70, 654 206, 597 452,464 317, 508 2,371,779 3,419,002
Interest CRAIZES ......cocvecccrcercmensrerecreernieinernsors 80,678 154, 353 224,037 70, 081 1,232,411 I 1,761 268
Depreciation, and amortization of lease-hold im- '

DEOVEMENLS ..cvvcrnrrecrerrieensseevesesssemssnnrenes sonsssassasessanes 329,829 467, 322 878,673 900, 973 2,750, 148 5,326, 44K
Rent, repairs and maintenance, and insurance ...... 160, 251 333, 211 172,237 415,394 2,054,843 | 3,735, 950
R OR BN TRIER /15050, o . Setssssrossssessssonsaroronsssnssansansrsvivansonan 19,398 35,578 1 71, 590 62,014 300, 341 } 488,921
Fuel and electricity ... 75,709 119, 944 150,703 110,718 360, 078 “ 817,152
Car, truck and other 28,920 39, 224 78,608 34,053 89,689 ' 270, 494
Salaries and WaEES .....ceveemeireneencicinieeeens 830, 187 2, 008, 050 3,751, 252 2, 357, 881 11, 502, 162 20,449,532
Staff benefits ... 30,257 57,376 124,818 73,733 535, 544 821,728
Artists’ and other talent fees ..o 13,809 91, 431 155, 654 89,127 2,733,126 : 3,083, 147
Performing FgRES ......c.cveeenceeeiererccinmeiesicsrsaniioninies 30, 156 100, 896 175,431 126, 281 933,288 1, 366, 052
Telephone and telegraph and outside services ... 212,900 258,114 622,563 283, 284 1,398,593 2,775,454
Films, tapes, recordings— Rental and purchased 151, 159 576, 437 773,745 727, 836 8, 490, 634 10,719,811
Advertising, promotion and travel ........cccinnnen 60, 520 214,874 442,171 224, 368 ‘ 1,665,212 2,607,145
Taxes and licences (other than Income or prop- :

erty) ...... 20,623 58,685 135,283 83, 389 688, 419 986, 429
Office supplies and eXpenses ............ccccmriinnnsvicane 31,241 55,475 107, 830 52, 083 338,699 585, 328
Freight, express, duty, CRIHagE .....coovveiiiiesrernnren 15, 817 49,075 81,693 43,388 238, 269 428, 242
Bad and doubtful accounts .........cueverveienniniicairns 10,797 37,793 96, 842 27, 908 104, 686 278, 026
Other operating expenses 52, 985 104, 809 180, 185 81,832 526, 031 945, 842

Total operating expenses ... 2,225,890 4, 969, 244 9,275,779 6, 081, 851 38,313, 982 0, 866, T4
Net operating revenue (loss) ... (383, 153) 693, 258 1,396, 421 771, 583 11,917, 409 14, W5, 518




RADIO AND TELEVISION BROADCASTING

TABLE 6. Income and Surplus Account of the Privately-owned RADIO and TELEVISION
Broadcasting Industry, 1965

Dollars
Income account:
Net operating revenue:
RATUGEE. .. .. . cocsioiieeees oo o ciisvestiiossasanetihnastamnnssssttsshssarnasnsvosnessanusssansarasassnones sessnnssiasesssrsssssivarnosnarassesvonare 7,120, 267
R OIS I 2 s s oo 5 T S 35 s S B oo e s omeson s emmeme s as m o e iEh ey aises Shsisnavsne Beae Vit smeanns samsas savsen 14, 395, 518
VROUANY ... o o e e e T L e s e s TTom s e S TOES, sse st nsanassnnssesenne e 21,515, 7185
OUNER INCEIME, 3o e o et 484550 oo cieos eses S s T R o S ST S S7 e eSO A s e s sy T T s o5 e U ST SR AT s sns 1,633,797
Total net operating revenue and Other INCONI@ ..............cccooeeviioiiiiuiiiieicie e ceeet e ae e sris e e eenes 23,149, 582
Less:

OENET @XDEIISES ..o iiieeeeiciiieeei e e er et srs e tteeaasetsen seeeesabeesassaaees saeesssesmnsarsesastan oeseemeemteeemesnenanaeesnsaraeeaneeeernes 1,020,767
Net INCOME DEIOTE LAX ......cc.ivoiiiieceeiiiice et e e e e s et e e eem e s s eeeseaeesraaasebtare s sasesaesesaeenssstnneesmasanseee 22, 128, 815
Less:

INCOME BAX o.ooiiiiiiiiieiii et e e et e ceevee s e e saesaraeeaaeees e T beabes ar e e ases e ks emanns s nassnsamsessennn s erssaranessbannssssssnans 8,186,415
Net income o CUITERL DEIOL .........cooiuiu ottt e et ss s caeat e e e anaessensamee s es e essenaasesseans 13,942, 400
Surplus account:

Surplus at beginning of current period .. 23,854,361

Net income for current peried ................... 13,942,400

Additions to surplus ............. 2,899,716

Deductions from surplus ... 4,602,371

Dividends and withdrawals ....... 3,297, 069
Surplus at end of CUITENE PETIOA ..o oo i ottt e e eene e s e s oot e e s obe s earersaeeaeaareeennas 32,797,037

TABLE 7. Assets and Liabilities of the RADIO and TELEVISION Broadcasting Industry, 1965

Dollars
Assets
Current assets:
Cash on hand and in bank ...........cocoiiiiiiiiiii e e e 11,550,768
Accounts and nctes receivable and accrued .. 31,534,711
Other —Including inventories, prepayments ..... 17, 143,310
Investments (stock, bonds, mortgages, etc.) 12, 864,078

Total CurFenit ASSELS . ... . .t rere e e as e e iae 73,092, 867
Fixed assets:

RGO el oo T ssmssnansn e dohuesns o Jonmunan sasene s oo M a5 M 0o AT oAb b eam R a e TR a s svmnees 75, 646, 351
TELEVISION . eeeciiiee e ceiiteis it crttae s s aer e cee e se rmaenesse oo s rbenetesvaranaecrarssnsasnssen 147, 942, 157

SUB=EOLAL ..o e n s e s ere et s e e s e aaeene 223, 588, 508
Less:

Depreciation TESEIVE ........coiiiiiiirieioiiiine e e s e e everssnveeessereres e nsneaesnane 103,330,046 120,258, 462
Deferr@d ChAIZES ....cooiviiiiiiiiiviiimre oo e irieee s ceesreses s ee e eem s e e va s e s e can e masnnaae 912, 876
Other assets, including gOOAWILl ... e esene e e 12,031, 344

TOLAl ASSOLES ..ottt it ee i i erecee e e e s s e e e ee e marneesa s nnaese s saanseaas 206, 295, 549
Liabilities and net worth

Current liabilities:
Bank loans 10, 500, 509
Accounts and notes payable .. < 23,509, 301
Other ) 17, 532, 268
Total current liabilities 51, 542,078
Long tOIM AEDt ...oiiiiii it e se vt a e seinas s n e s an e 59,510,725
Reserves ............ " 2,523,582
IPreferred stock .. 14,008,787
ommon stock ....... 44,985,723
Zapital surplus ..... 927,617
BT Lo T30 1 o1 R £ T U 32,797,037
Total liabilities and net worth ... e 206, 293, 549
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TABLE 8. Property Account of the RADIO and TELEVISION Broadcasting Industry, 1965

Radio Television Total
dollars

A e P, e e s PR oo S ssusss e b eesnsea benas S g sed 5,498,118 5,782,453 11, 280, 571
BUIIHIE o feveceserssaesamseoncsa corsnarsensranascsroscasmasmtonsasasasseansasssnssasrsas ssassas sesason 15,010, 527 45, 241, 541 60, 252, 068
Technical and studio eqUIPMENt .....ccocovirireiiiiiiiiiicini v esaeas 45,716, 836 86, 835, 319 132, 552, 155
Motorized vehicles and equUIpmMeENt ... e 1, 566, 948 1,748, 554 3,315,502
Furniture and fIXtUPES ....ccccccieeeieeeiseumecrserermeeneeecissesserrseensasssssssrnnanns 4,653,654 6,802,474 11, 456,128
Unamortized portion of lease-hold improvements ........cccceiivennnns 986, 424 252, 449 1,238,873
OBRET ..o rere MR szsusssBasarassenssssss s sasssEnhe e S A s s S35 eSS e AR S s S oS ES 2,213,844 1,279,367 3,493,211

TOLAL FIXOA ASSOLS oovoeceeieneeirviscarevecienecssssasmesssssseesserassirseearienses 75, 646,351 147,942,157 223,588, 508
D EPTECIAMION; 1eiseriesiirsass 55t voaresmssTeestssastss e ssaaessassTassaasTisaasaanans svsss sorsanass 37, 009, 753 66,320, 293 103, 330, 046
NE IR ANAESEEEL. .coocccvecoavirmasinissnusssssasosassassossrssatsussssassnsansasssassauassnsoadnes 38, 636, 598 81,621, 864 120, 258, 462
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