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SYMBOLS
The following standard symbols are used in Dominion Bureau
of Statistics publications:
.. figures not available,
... figures not appropriate or not applicable,
— nil ot zero.
-- amount too small to be expressed.
r preliminary figures.

r revised figures,




RADIO AND TELEVISION BROADCASTING

1966

INTRODUCTION

This publication is the result of an annual
survey conducted by the Dominion Bureau of Statis-
tics with respect to the Canadian hroadcasting in-
dustry, The data presented herein were compiled
from information contained in DBS questionnaires,
which were completed by the Canadian Broadcasting
Corporation and the licensees of the private commer-
cial broadcasting stations in operation during 1966.
These questionnaires have been designed to serve
the requirements of the Board of Broadcast Governors
and the Department of Transport as well as the DBS
and has therebyv effected economies and minimized
the burden of reporting for respondents. This publi-
cation is intended to provide information to the
public, but it has also proved very useful to the
broadcasting industry, advertisers, advertising
agencies, and various allied trades.

Table 1 is an historical table showing separate
data for the years 1963 to 1966 inclusive for the
Canadian Broadcasting Corporation and the privately-
owned stations.

In Tables 2 to 6 inclusive, data are presented
for the privately-owned sector of the industry only
and does not include the CBC. Tables 7 and 8
embrace the activities of the whole industry, in-
cluding the CBC.

When using these tables, it should be noted that
information for privately-owned stations represents
data for fiscal years ended within the 1966 calendar
year, Data for the CBC are for the fiscal period
April 1, 1966 to March 31, 1967.

Review of Survey Results

The radio and television broadcasting industry
snce again registered an increase in revenue for the
year under review as compared to the previous
vear's operations. Between 1965 and 1966, total
hroadcasting revenue increased by 11.2% (from
£162.2 to $180.4 million), and total operating revenue
increased by 12.1% (from $171.6 to $192.4 million).
Of the total operating revenue, radio broadcasting
accounted for $81.7 million or 42.5% and television
broadcasting $110.7 million or 57.5%. In 1965, radio
broadcasting accounted for $72.8 million or 42.4% of
total operating revenue and television $98.8 million
or 57.6%.

In 1966, revenue from network and national
advertising represented 63.4% and local advertising
36.6% of the total broadcasting revenue of $180.4
million. Both network and national advertising, and
local advertising increased by 12.2% and 9.7%
respectively since 1965, while other non-broadcast-
ing revenue increased by 26.8%.

Operating expenses of the broadcasting industry
increased by $35.9 million in 1966 from $249.2

million to $285.1 million. This increase was due
mainly to increases for salaries, wages and bonuses
($14.1 million); telephone and telegraph and outside
services ($6.8 million); advertising, promotion and
travel ($3.9 million); artist and other talent fees
($3.5 million); depreciation and amortization ($3.2
million); performing rights ($2.1 million); and rent,
repairs and maintenance, and insurance ($1.5 million).
This rapid growth of expenses was more than offset
by the growth of revenue which resulted in an oper-
ating profit of $25.4 million in 1966. This is an
increase of $3.9 million in operating profit over
1965.

The following table presents an analysis of the
operating revenue of the CBC for the year ended
March 31, 1967. Radio operations of the Corporation
account for only 7.1% of its total broadcasting
revenue compared to 50.6% for the private broadcast-
ing sector. The revenue in the table is arrived at
after deducting certain payments to private stations
and commissions to advertising agencies and other
networks, as reported in the annual report of the CBC.

Analysis of Operating Revenue of the Canadian Broadcasting Corporation
for the Year Ended March 31, 1967

Radio Television Total
thousands of dollars

Broadcasting revenue from:
(1) Network and national advertising ..........cceceeiiiiiniiciiiicinenne 1,451 23,376 24,827
() Liocal advertising ....coccovvevicnniiinis 383 797 1,180
Total broadcasting revenue 1,834 24,173 26,007
Non-broandcasting revenue ... 334 701 1,035
Total operating revenue ................c.ccooivivioviciminiminneceiervinenns 2,168 24,874 27,042
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Some stations have sources of income, and
expenses which are not normally associated with
broadcasting operations. DBS classifies investment
income and rental income in this ‘‘other income”’
category. ‘‘Other expenses’' would include such
items as life insurance and donations. In 1966, other
income net of other expenses totalled $1,055,756
compared with $613,030 in 1965. Income tax paid by
the profitable companies amounted to $11.4 million
in 1966 compared with $8.2 million in 1965, In 1966
private broadcasters’ profit after income tax totalled
$15.1 million representing a 7.9% increase over the
profit earned in 1963.

In 1966 there were 17,925 employees engaged in
the broadcasting industry, an increase of 1,033 or
6.1% over 1965. Salaries and wages paid by the in-
dustry totalled $116.4 million, an increase of $14.2
million or 13.8% over 1965. Staff benefits, which
include suchexpenses as staff pensions and hospital-
ization insurance totalled $6.8 million, an increase
of 19.3% since 19635.

Table 2 presents the operations of the private
radio broadcasting industry for 1966, by province.
All provinces showed an operating profit in 1966, as
well as an increase in profits over 1965. Net oper-
ating revenue increased in Quebec and British
Columbia by $678,419 and $449,558 respectively.
On a Canada-wide basis, the privately-owned radio
industry showed an operating profit of $9.6 :million
in 1966, which is substantially higher than 10 tha
previous year.

Table 3 presents the operations of the jrivate
television broadcasting industry by province tor
1966. All areas show an overall operating profit in
1966. The most significant increases took place in
Quebec and Ontario where net operating revenue
increased by $1,011,951 and $489,495 respectively
over 1965. The operating profit for Canada as a
whole rose by $1.4 million over the profit reported
in 1965.

Tables 4 and 5 show the operating results of the

privately-owned radio and television broadcasting
industry by operating revenue groupings.

In Table 4, radio stations with annual revenue
of less than $100,000 lost money, averaging $5,218
per station. Radio stations with operating revenue

exceeding $1 million had an average profit of
$261,415. This can be compared to 1965 results,
which showed a loss of $3,207 for the smallest grouy:
and a considerably smaller profit of $216,019 per
station for those with operating revenue exceeding
$1 million. For television, Table 5 shows an average
loss of $17,734 per station for stations with operat-
ing revenue under $250,000 compared with an average
loss of $31,929 in 1965. There was some improve-
ment again this year with the larger stations. The
average profit for stations having operating revenues
of $1.5 million and over was $887,106 compared with
$794 494 in 1965.

Table 6 carries forward the operating profit from
Table 1. It then shows the addition of other income
from sources not related to broadcasting operations
and the deduction of non-operating expenses. This
table also shows the net income, before income tax,
which amounted to $26,429,164. After a provision of
$11.4 million for income tax, the privately-owned
broadcasting industry reported a net income of $15.1
million for 1966. This represents an increase of $1.1
million over the net income of $13.9 million shown
for 1965 and is a return of 9.8% of total assets
($154.5 million) for the private sector of the industry
and a return of 20.9% on shareholders’ equity and
reserves, The results of the operations of the CBC
do not appear in this table because the unexpended
halancae of the parliamentary grant is treated as an

fofogal due (o the Jovaniment of Ganaaal

Takie 7 i3 a statensnn showing the agssts,
liabilities and net worth position of the broadcasting
industry in 1966. The figures were compiled from the
balance sheets of the private stations and the CBC.
The equity of the Government of Canada in the CBC,
amounting to $36.4 million, is included in the amount
shown as common stock in the statement.

The following table provides a summary analysis
of the balance sheet (Table 7) of the broadcasting
industry as between the CBC and the private sta-
tions. The batance sheet of the CBC is as at March
31, 1967.

Table 8 gives an analysis of the amount shown
for fixed assets of the industry as shown in Table 7.

CUTTENE @SSOLS ,..iuiiieieiiiiieesiee e esrere e s ent e rrerae e enms - ——

Fixed assets less reserve for depreciation ..
Other assets ......ooocoviiciiiveeieeeceee e

TotAl @SSOLS . .....ooiiiiiiiieiiie e

Current Habilities ........ccoooiieee et e e et e

Long term debt ........
Sundry reserves ...
Preferred stock ...,
Common stock .......
Capital surplus ...

Eamed SUIPLUS ...t me e s
Total liabilities and net worth ...

Private
CBC stations Total
thousands of dollars
.............. 30,447 61,766 92,213
...... 76,991 N3 154,118
...... - 15,610 15,610
.............. 107,438 154,503 261, 941
.............. 15,305 43,300 58,605
...... 558 Tld 38,808 94,523
...... — 4,420
...... — 16,275
...... 36,418 9,521
...... - 766
.............. = 41,413
.............. 107,438 154,503 261, 941
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Concepts

Operating Revenue and Expenses

All broadcasting stations report advertising
revenue received from network, national and local
advertising, net of advertising agency commissions.
In the case of network advertising revenue, arrange-
ments are generally made by the advertiser or the
advertising agency directly with the radio and tele-
vision networks. The individual stations show as
revenue only the amount that was received from the
network to which it is affiliated,

In Table 1, prior to 1965, ‘‘other operating
expenses’’ included such items as car, truck and
other property expenses; freight, express, duty and
cartage; and bad and doubtful accounts. In this
publication, these expense items have been shown
separately for 1965 and 1966, Separate details are
not available prior to 1965,

The revenue and expenses of the CTV Tele-
vision Network Limited is included in Ontario in
Table 3; in Table 5 this network is included in the
revenue grouping which is applicable. In both these
tables, the CTV network not being a station is not
included in the station count, Although it is not

possible 1w measure the average performance of
stations in the particular groupings in which the
CTV network is included, this weakness is out-
weighed by the advantages gained in obtaining true
industry totals.

This survey covers the operations of all private
commercial broadcasting stations. Those stations
operating on a non-commercial basis such as those
operated by educational institutions are not included.
The tables showing the operating results of radio
stations include the operations of all AM and FM
operations, The allocation of stations by province
and by revenue groupings was based on the individ-
ual returns filed, i.e., if the station filed separate
returns for AM and FM operations each return was
considered a separate entity for purposes of classi-
fying the results by province and by revenue group-
ing. The count of stations is based on the number of
broadcasting stations in operation. The number of
stations is greater than the number of returns filed
because a single annual report covering the opera-
tions of an AM and an FM station is counted as two
statiagns.

Glossary of Terms

1. Network advertising revenue as shown in
this report consists of revenue received for ad-
vertising when a station is attached to a network.
Arrangements are generally made by the advertiser
or his agency directly with the network. In the case
of a non-CBC network, arrangements may be made
with the station originating the program. Since part
of the revenues received by the originating station
for network advertising are paid out to other stations
carrying the advertising, only the net advertising
revenue is reported by the originating station.

2. National advertising revenue is revenue
received from national or regional advertisers for
programs or announcements broadcast on non-net-
work basis. This advertising is generally arranged
by advertising agencies in the major cities with
the various stations representatives.

3. Local advertisingrevenue is revenue received
from local or district advertisers for programs or
announcements broadcast on a non-network basis.
This type of advertising is generally arranged by
the stations local sales force,

4. Other non-broadcasting operating revenue is
revenue received from operations of the station
which are incidental to broadcasting (e.g. rental
of station facilities, recording services) plus any
broadcast revenues of a non-advertising nature.

5. Representative agencies are individuals
or organizations which are hired by broadcasting
stations to seek the business of national and
regional advertisers on a non-network basis. Rep-
resentative agencies are distinguished from the
station’s own sales force (including individuals
and separate sales organizations representing one
station) which usually covers the local market.

6. Advertising agencies are individuals or
organizations which arrange the distribution of their
clients’ advertising among all the advertising media.

7. Other income (Table 6) is income which is
not normally associated with the day-to-day operation
of the broadcasting station (e.g. investment income,
bad debts recovered, income from extraneous sources,
etc.).

8. Other expenses (Table 6) are expenses
which are not normally associated with the day-to-
day operation of the station (e.g. expenses aof
enterprises outside the field of broadcasting donation).

9. Additions and deductions to the surplus
account (Table 6), These are made up of items that
do not affect the income of the business for the
period under review (e.g. profit on sales of capital
assets, write-offs of goodwill, incorporation expense,
etc.).
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TARLL L. Operating Revenue and Fxpenses and Emplovee Statistics of the RADIO and TELEVISION
Broadcasting Indusiry, 1963 - 66

1963 1964 1065 1965
stations CEBC Sathons CBC statione CBC i e CEBC
dollars . ‘
Operating revenue: | i
Broadcasting revenue from: ‘
(a) Advertising carried on networks ’
and national advertising ....... 58,192,467 | 21,860,000 | 69,425,452 | 23,051,000 | 78,413,420 | 23,581,000 | 89,584,326 | 24,827,000
(b) Local advertising ......cccovennnnes 47,505,252 | 1,801,000 [ 51,957,524 1,349,000 | 58,757, 439 t, 447, 000 | 64,847, 218 t, 180, 000
Total broadcasting revenue 105, 697. 719 ‘I 23,661,000 | 121,382,976 | 24,400,000 | 137, 170,839 | 25,028, 000 | 154,431,544 | 6,007, 000
Non-broadcasting revenue ................. 6, 075,736 785, 000 7,222,291 577, 000 8,623,933 794,000 | 10, 906, 766 1, 035, 000
Total operating revenue ... 111, 773, 455 ‘ 24,446, 000 | 128, 605, 267 24,977,000 | 145,794,792 23,822,000 | 165, 338,310 | 27, 042,000
Cranls received = ‘ 82, 449, 000" - 90, 391, 000 - 99, 089, 000 - | 118, 044, 00C!
Total vperating revenue including
EUANLS) B e 111,773,455 | 106, 895, 000 | 128, 605, 267 | 113,368, 000 | 143, 794, 792 | 124,911,000 | 165, 338,310 | 145, 086, 000
Operating expenses:?
Representatives commissions 5, 856, 156 26,000 6,952, 368 53, 000 7,379,878 24,000 8,008, 549 177, 000
Interest charges ... 3,111,740 3,000 3,032,855 3717, 000 2,647,457 1, 009, 000 2,424,737 2,203,000
Depreciation and amortization of
lease-hold improvements ................. 7, 063,202 4,072, 000 7,973.337 4, 523, 000 . 251,532 4,739,000 | 10,202,319 7,013, 000
Rent, repairs and maintenance, and
LASULARGE; ... s .. ..... 000000, 6,373,279 4,858, 000 7,034, 166 5,747,000 7,272,720 5, 589, 000 8, 828, 295 5,565, 083
Property taxes 885, 308 321, 000 918, 363 458, 000 949, 699 487, 000 1,072,898 508, 00
Fuel, electricity and water ................ 1,705,091 687, 000 t,748,253 974, 000 1,675,472 940, 000 1,758, 181 i, 098, 0ul
Car, truck and other property expenses x ¥ s o 694,996 240, 000 843,719 360, U0
Salaries, wages and bonuses ........... 43, 085, 037 44,421,000 | 46,563,657 | 48,807,000 | 49, 799,400 | 52,422,000 | 56,144,694 | 60,223,000
Stafiffbenelfiis. .5 .ot 1,308,215 3,193, 000 1,437,515 3, 559, 600 1,798, 836 3,947, 000 2,328,897 4, 425,000
Artist and other talent fees .. 4,299,224 15,547, 000" 4,870,213 15, 979,0007| 5,253,509 15,854,0007 5,399, 451 17, 002, 000
PerfGrminggtiRhlS] .......iecoemeiiisencieiine 2,211,263 3,546, 000" 2,559,323 3,373,000" 2,951,057 4,166, 000" 3,380,116 4, 500, 000
Telephone and telegraph and outside
SERMIGES . tl..i o ereenenesanesssansanzasasasanen, 6,512,236 11,199, 000 7,197, 533 11, 897, 000 8.360,613 12, 936, 000" 9,730, 493 17, 690, 000
Films, tapes, recordings — Rentals and
purchases 7,552,277 11,260, 000 9,431, 869 11,975,000 | 11,405, 955 14, 283, 000 13,490, 458 12,333, 000
Advertising, promotion and travel ... 6,326, 607 2,015,000 7,085,511 2,189, 000 7,749,728 2, 856, 000 8,048, 921 6, 433, 000
Taxes (other than income or property)
and liCeNcCes ........cocciciivnincnvaiiionns 1,604, 131 = 1,682,818 = 1,892,280 25, 000 2,273,377 =
Offlce supplies and expenses ... 2,046,686 938, 000 2,331,297 1,113,000 1,496, 909 1,212, 000 1,688,073 1,558, 000
Freight, express, duty and cartage ... 00 . . 508, 766 701, 000 591, 672 950, 000
Bad and doubtful accounts ............. r- - 08 921,754 2,000 941, 381 16, 000
Other operating exXpenses ... 3,072, 931 4, 809, 000 2,439, 852 4,344, 000 2,268,446 3,479,000 2,808,671 3,032, 000
Total operating expenses ... (103,013,383 |106.895,000 | 113,258, 930 | 115,368, 000 | 124, 279,007 [t24, 911,000 | 139,964, 902 | 145, 086, 000
Net operating revenue Including grants 8,760, 072 15,346, 337 - 21,515,785 - 25: 373,408 -
Other income net of other expenses ...... 1,381,192 L 634,243 - 613,030 - 1,055,756 -4
Provision for income tax ..........cooenene 4,678, 968 - 5,918,907 - 8, 186,415 - 11,378, 220 -
Net income for period ..........ccivionnnn, 5,462,296 - 10,001,673 = 13, 942,400 = 15, 050, 944 &
Average monthly number of employees..., 8, 395 7, 765 8,503 8,121 8,945 T, 047 9, 450 8, 478

! The CBC charges its operations with depreciation, but deducts the charge on its published statements. The charge so made has been added to ibe

government grant.

3 Does not include advertising agency commissions which are estimated to be $17,585,786 in 1965 and $20,298,498 in 1966.
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TABLE 2 Operating Revenue and Expenses and Employee Statistics of the Privately-owned RADIO Broadcasting Industry

by Area. 1966
Newfound-|
land and -
Pt = Nova New . R Saskat- British
Eélﬁéfu S Branswick Quebec Ontario Manitoba e Alberta Columbia Total
Island
10 18 10 60 95 16 18 23 41 291
stations Lst:nmns stations stations stations stations | stations stations | stations stations
— — . .
dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on networks
and national advertising ........ 502,332| 971,839| 580.489| 8,203.657{13.763,442(1.587,970(1,293,728|2.014.615|2, 474,708 [ 31,392.780
(b) Local advertising ....ooieivenniens 1,385,536]1.795,.708] 1, 340, 215(10.837. 402| 15. 868,570 2, 050. 136 |2. 654. 46014, 465,727 |6, 422,953 | 46, 820, 707
Total broadcasting revenue ... |I,887,8682, 767, 5471, 920, 704 [19, 041,059 29, 632,012 3, 638, 106 3, 948, 188/ 6, 480, 3428, 897,661 | 78, 213, 487
Non-broadcasting revenue ... 10. 805 8,147 24,682 516,811 322,548 32.716| 102.840| 197.611 125.230| 1I,341.3%0
Total operating revenue ......... |§,898,673|2,775,694| 1,943, 38619, 557, 870 29, 954, 360| 3, 670, 822 4,051,028 6,677, 953(9, 022,891 | 79,534, 877
Operating expenses:?
Representatives commissions ... 54,920| 118,398 95,995 1,196,718 1,912,175] 197.414| 154,486 193,289 335,437 4,258,832
Interest charges ........coniiinnn 11,402 43. 390 25,604 124.740 332.864( 142,925 15,008 85,238 168.317 949. 488
Dupreciation and  amortization of
leuse-hold improvements ...........c... 112,357] 135.686| 139.635( t.026.974| 1,339,733] 222, 144| 174.010| 299.803| 482,440| 3.932.782
Wey. repairs and maintenance, and
I:surance 76.777| 155.617 74,874 1.255.561| 1.396,192| 183,467 209.742| 345.917| 453,369 4.151.516
BOBRATLY LAXES ...ccivccricnsimarieiesnipeniene 4, 956 24,860 23.955 111,382 247.900 27.679 18,882 23. 442 51.149 534, 205
Mus electricity and water ... 36, 572 49,770 42,761 145.688 241,871 66, 715 67.408| 110,792 148.074 909. 651
Car, truck and other property expenses 18.471 6,123 15, 240 157. 898 t50. 732 25.472 27.984 47,337 85.816 535.073
Salaries, wages and bonuses ........... 780.5t3[1,286.539| 865.527| 7.768.228{12.033, 5461, 566.242|1, 778, 8692, 851, 311 {4, 059. 385 | 32. 990.160
Staff benefits ... 217, 021 47,185 27.643 320. 759 401,973 58. 307 44,536 133.674| 162.317] 1,223 415
Artist and other talent fees .......... 12,139 16. 595 20,867 906. 857 906. 735 40,810 44. 456 95.4781 113.552| 2.157.489
Performing rights . 39. 535 72,078 49,892 514,777 735,236 57.913 95,042 138,072| 166,844 1,869,389
Telephone and telegraph and outside
SEIVICES iivriiininiiinisinenncnn e enenias e 195,824 230.720] 149,047| 1,580,958! 2.165,634| 261,841| 341.429| 514.166| 770.588 6,210,207
Films, tapes, recording — Rentals and
PURENASES| ..o ermrwemmeramrevorees 24.593 41.089 24,340 159. 915 237,380 28. 300 27, 443 73,828 69.112 686,000
Advertising, promotion and travel ... 108,223 | 128.147 54.189 | 1,206, 280| 2.121,275| 391.835| 233,462] 548.750] 528.905| 5,321,066
Taxes (other than income or property)
and liCeNCes ... cmcancevennicnniiaes 25,136 28.982 20.018 231.928 332,177 70. 855 45, 708 78.433| 148,448 981, 685
Office supplles and expenses ........... 28, 342 40. 377 20,940 271,810 345. 659 46,597 72,254 105.418| 140, 531 1.071.928
Freight, express, dutv and cargage ..... 2.126 3.741 1. 156 38,571 15, 894 5,162 2,066 3.371 6,720 18. 807
Bad and doubtful accounts ............. 3 18.258 36,728 17.519 209,603 185, 439 24,086 28,661 43. 440 50. 097 613,831
Other operating expenses ... 8,056 29.646 42, 599 458, 296 452, 311 61,949 71,897 139,040 192.303| 1,456,097
Total operating expenses ... 1,585, 221 {2, 495. 671 [1, 711, 801 |17. 686. 943 | 25, 554, 726 |3, 479, 713 |3, 453. 343 |5, 830, 799 |8, 133, 404 | 69,931.621
Aot operating revenue ... 313.452| 280.023| 233.585| I.870,927| 4.399.834| 191.109| 597.685| 847.154| 889, 487 9 623.256
lverage monthly munberof emplayees ... 176 252 175 1,304 1, 899 277 379 488 643 5,593

! Does not include advertising agency commissions which are estimated to be 5,378,812,
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TABLE 3. Operating Revenue and Expenses and Fmployee Statistics of the Privately-owned TELEVISION Broadcasting Indusiry
by Area, 1966

' Manitoba
Ag?:auc Quebec Ontario Sazxﬂl- Alberta C%{H;]T}:a Total
chewan
stazl?)ns stalt?ons statligns stallllons stat'iuns stat-"{ons sta?.lsons
dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on networks and national
advertising 3,810,390 | 16,521,835 | 25,943,053 5,137,347 3,917,705 2,861,216 58, 191, 546
(b) Local advertising ..........coceviieciminnsssssssonnes 1,725,836 4,325,647 6,416, 720 2,582, 296 1,669, 744 1,306, 268 18,026,511
Total broadcasting revenue ............ccocoeee 5,336,226 | 20,847,482 | 32,359,713 7,719,643 5, 587, 449 4,167,484 76, 218, 057
Non-broadcasting revenue ... ... 160,113 5,548,013 2,813,091 303,790 234,373 505, 996 9, 565,376
Tolal operating revenue ... 5,696,339 | 26,195,495 [ 35,172, 864 8,023,433 5,821,822 4, 673, 480 85, 783,433
Operating expenses;?
Representatives commissions .........iiinnns 237,801 1,420,199 1,379,943 344, 201 195,770 171,803 3, 749, 717
Interest charges ........ 155, 040 465, 291 453, 253 141,494 91, 541 168, 630 1,475, 249
Depreciation and amortization of lease-hold im-

PrOVEMENLS ...coccorvemicneianns - 730,405 1,618,354 2, 286, 901 874, 568 351, 900 407, 409 6,269, ¥
Rent, repairs and maintenance, and insurance 404,433 1,664,611 1,576,578 428, 665 327,621 274,871 4,676, Vid
Property taxes ... 51,085 110,189 241,709 56,530 37,545 41, 625 538, 3E0
Fuel, electricity and water 119,312 201, 227 234,308 134, 942 89, 045 69, 696 848, 530
Car, truck and other property expenses ............ 35,738 108, 426 84,295 42,137 25,167 12, 883 308, 646
Salaries, wages and bONUSES ........coveninicereiineincns 1,757,884 6,216,131 9,629, 894 2,405,488 | 1,817,900 1,327,237 23,154, 534
Staff benefits .......c.ocooeeeeneee 71,867 277,423 547,599 89,033 80, 687 38,873 1,105,482
Artist and other talent fees .......coviiiimiiiniienienns 109, 005 1,728,297 1,095,385 212,967 90, 006 6, 302 3,241,962
Performing rights 122,513 377,133 670, 295 155, 408 108, 623 76, 755 1,510,727
Telephone and telegraph and outside services ... 523,996 982,176 1,336, 891 300, 351 188, 307 188, 565 3,520,286
Films, tapes, recordings — Rentals and purchases 539, 764 3,761,388 5,944,041 1,006, 183 864,579 688, 503 12,804, 458
Advertising, promotion and travel ..........ocens 186, 066 520, 669 1,342, 158 274,376 182,522 222,064 2,727, 855
Taxes (other than income or property) and licences 55,852 434,370 577,871 102, 755 72,125 48, 719 1,291,692
Office supplies and exXpenses ........c..coomveenieenes 31,576 194, 094 257,409 70, 876 28,555 33, 635 616, 145
Freight, express, duty and cartage ..................... 58, 592 90,782 195, 943 70, 263 50, 736 46, 549 512,865
Bad and doubtful accounts 46, 062 128,010 n,217 31,208 30,034 21,019 32%, 550
Other operating eXpenses ..., 57,318 277,167 559,573 93, 199 121,642 243,875 1,352,574

Total operating expenses ... 5,294,319 | 20,375,937| 28,485,263 6,834, 643 4,754,305 4,088, 813 70,033, 281
Net Operating revenuUe .....c...cicocoeeroenmeersecsenscacsiensens 402,020 5,819,558 6,687,601 1,188,789 1,067, 517 584, 667 15,750, 152
Average monthly number of employees .....owivnerrinenn 333 1,090 1,439 391 374 230 3. B8 F

' Does not include advertising agency commissions which are estimated to be $10,775,686.




RADIO AND TELEVISION BROADCASTING

TABLE 4. Operating Revenue and Expenses of the Privately-owned RADIO Broadcasting Industry
by Revenue Group, 1966

1t

awne | ome | wom | omiam | weee |
50 105 82 36 18 291
stations stations stations stations stations stations
dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising curried on networks and national
advertising 675,663 3,122,728 6,368,670 1,620,824 13,604,895 31,392,780
(by Liocal advertising ........uivoimiminneinneinn 2,362,171 11,886,943 14,748,354 10, 309,518 7,513,721 46,820,707
Total broadcasting revenue ..o 3,037,834 15,009,671 21,117,024 17,930,342 21,118,616 78,213,487
Non-broadcasting Te VENUE ._........c.ovmviienienencencnnceinnas 122,376 109, 309 315,214 337,764 456,727 1,341,390
Total operating revenue .. ... 3,160,210 15,118,980 21,432,238 18,268,106 21,575,343 79,534,877
Operating expenses:
Representatives commissions 77,088 394,864 858,273 944,187 1,984,420 4,258,832
Interest CHBIZES ....viiiiieiciiciccenr e siraaas s n et 86,871 218,402 332,022 195,439 116,754 949,488
Peaisciation and amortization of lease-hold im-

BBFRIMENLS .oeireerecrececrenersenaassasbarsbsnsssasrsbsssanesases 279,726 823,445 1,234,643 743,342 851,626 3,932,782
Be4s, repairs and maintenance, and insurance ...... 280,452 917,072 1,064,379 882,461 1,006,952 4,151,516
PIOPETLY tAXESE ..ocrcvecrrercenmsiencsisininssnssnsssssnionssisssmons 26,598 110,983 130,326 129,377 136,921 534, 205
Fuel, electricity and water ... 61,288 226,661 289,367 207,744 124,591 909,651
Car, truck and other property expenses .............. 47,896 150,498 167,780 94,287 74,612 535,073
Salaries, wages and bonusSes ... 1,718,519 7,173,594 10, 029, 625 7,408,068 6,660,354 32,990,160
Staff benefits ... 44,087 222,552 373,286 317,424 266, 066 1,223,415
Artist and other talent fees ........miiiiiainann 29,892 169, 267 347,623 761,449 849, 258 2,157,489
Performing rights ..., 63,715 307,570 493,074 472,242 532,788 1,869,389
Telephone and telegraph and outside services ...... 327,330 1,291,101 1,661,927 1,612,946 1,316,903 6,210,207
Films, tapes, recordings — Rentals and purchases 51,008 137,138 261,873 146,763 89,218 686,000
Advertising, promotion and travel ... 138,654 677,992 1,263,869 1,475,255 1,765, 296 5,321,066
Taxes (other than income or property) and licences 34,874 185,232 248,992 230,617 281,970 981,685
Office supplies and eXpenses .........ovcecvvrinrirm 68,488 230,633 315,419 229,995 227,393 1,071,928
Freight, express, duty and cartage ... 8,147 14,793 17,709 26,967 11,191 78,807
Bad and douhtful accounts ... 32,325 142,706 199,064 122, 268 117,468 613,831
Other operating eXpenses ..., 44,173 148,100 428,670 379,061 456, 093 1,456,097

Total operting expenses 3,421,131 13,542,603 19,718,121 16,379,892 16,869,874 69, 931, 621
Mg opradhg e vekes OV (aogenben) (260,921) 1,576,377 1,714,117 1,888,214 4,705,469 9,623,256




TABLE 5. Operating Revenue and Expenses of the Privately-owned TELFE VISION Broadcasting Industry

DOMINION BUREAU OF STATISTICS

by Revenue Group, 1966

(under | NOUmer | andunder | wquiger | SLS00.000 Total
$500,000 $1,000,000 $1,500,000
9 14 18 10 14 65
stations stations stations stations stations stations
dollars
Operating revenue:
Broadcasting revenue from:
(a) Advertising carried on networks and national
BAVETtISING ..o i vt e 640,989 3.139.171 7.302,006 7.054,258 40,055,122 58,191, 546
(b Local advertising ........................... 605,823 1,703, 522 3.893,586 3,309,949 8. 513,631 18,026,511
Total broadcasting revenue .. 1,246,812 4,842,693 11,193,592 10,364,207 48,568,753 76,218,057
Non-broadcasting revenue .............c.ocoovnviiiinninens 39,780 | 150,629 196,403 430, 322 8.748,242 9,565,376
Total operating revenue .. 1,286,592 4,993,322 11,391,995 10,794,529 57,316,993 85,783,433
Operating expenses:
Representatives commisSIONS.....c..iciincvrieneiennninns 40,522 197,987 488,710 444,573 2,577,925 3,749,717
Interest Charges ..., 40,842 156, 300 154,073 106, 948 1,017,088 1idTh . B0
Depreciation, and amortization of lease-hold im-
provements 185,911 548,946 1,019,119 1,244,865 3,270, 69¢ A, 20, 539
Rent, repairs and maintenance, and insurance ..., 137,537 380.802 732,185 | 566, 966 2.859,289 +, 676, 77«
Property taxes ... e 7,782 37,828 97,917 il 66,877 328,289 538,693
Fuel, electricity and water ..., 48,164 111,846 162,926 | 150,244 375.350 848,530
Car, truck and other property expenses .............. 22,814 30.328 84,170 | 58,738 112.596 308,646
Salaries, wages and bONUSES ........ooviiiiinnian 508, 489 1,793.889 4,165,897 Iw 3,341,467 13,344,792 23,154, 534
Staff benefits ... 10,358 69,575 141,345 144,042 740, 162 1,105,482
Artist and other talent fees ._.._.........coomoennn 8,898 51,226 143,284 148,536 2,890,018 3,241,962
Performing FightS .......ocovveeiiieicniiiiiinon e e 22,213 82,032 178,149 214,761 1,013,572 1,510,727
Telephane and telegraph and outside services ...... 185, 898 230, 227 528, 859 620,814 1,954,488 3,520,286
Films, tapes, recordings — Rentals and purchases 95,528 455, 866 943,627 1,195,298 10,114,139 12,804,458
Advertising, promotion and travel ... 36,975 166, 287 471,842 362, 996 1,689,755 2,727,855
Taxes (other than income or property) and licences 15.725 50,728 149,053 128,233 947,952 1,291,692
Office supplies and expenses ... 20,350 50,931 112,547 72,152 360, 165 616,145
Freight, express, duty and cartage ..............co.... 16,228 50,327 86,041 81,022 279,247 512,865
Bad and doubtful aCCOUNts ..o 11,728 37,709 77.033 54,920 146. 160 327,550
Other operating eXpenses ... 30,240 115,453 204,033 127,022 875. 826 1,352,574
Total operating eXpenses .............ccccovvveiireenns 1,446,202 4,618,288 9,940,810 9,130,474 44,897,507 0,033, 281
Net operating revenue or (expenses) (159,610) 375,034 1,451,185 1,664,055 12,419,488 18,730, 142
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TABLE 6. Income and Surplus Account of the Privatelv-owned RADIO and TELEVISION

Broadcasting Industry, 1966

13

Dollars

[sicome account:

Net operating revenue:
RABAIO Lot ieiie i e iee s ieect e s eee s e s eeeseeras e s s sereeaaes s saee arasasseesaasassssennsasassenstrs sassnasaner tasatents s rerataennraeaee s esnnnn
Television ... .

THOHAY ooy oo B v o e TR s oo P s oA RS S0 e s s e e S S S S S e S e eSS Ao SSals s e lees

Other income
Total net operating revenue and other income

[.ess:
T BXDBIISES oo oiitiieciiie e eeiee e ettes et e eeetee s eeeseeetasteeseseessbessasantessssssessnrsastesonates ssaes satmneses s mesabeanssraeaenssnens

Net income before INCOME LRX  ....coiiviiviiiiiiieieeee i eee e ree et et e s e e e e e e asae s e shreesaaneeeene s enntaeeenteeesamseenn

Less:
TICOMEB BAX ooeeeeictiiiee i e eeieiaeeeeeseutes cer st ameesesseeeseessabesassess nemnseeenrs nseteesssabe s s ssesbesas sasssans eesarsseeanss srnnnsnsseans s

b e A T T 1 T T s o s OO RTPRUTPIN

Surplus account:
Surplus at end 0f Previous PETIOA ..oociiciiiicecee et ste e e e er e stee s eraear s sanean b aennar srnennenennns
Net income for period ........cocovveeennn
Additions to surplus ...
Deductions from surplus ... .
Dividends and WithdTBWALIS ... .o e serereeserre s st e e e se s v s aneeessssosee s smnanecenbansenes

Surplus at end of Period ... e b a e e e e e e sars e s e s e e e

9,623, 256
15,750, 152

25,373, 408
1,778,975
27,152,383

723,219
26,429, 164

11,378,220
15,050, 944

32,797,037
15,050, 944
1,847,611
3,682, 420
4,600,737

41,412, 435

I'ABLLE 7. Assets, Liabilities and Net Worth of the RADIO and TELEVISION

Broadcasting Industry, 1966

Dollars

Assets

Current assets:
Cash on hand and in DANK ... e
Accounts and notes receivable and accrued
Other —Including inventories, prepayments, etc.
Investments (stock, bonds, mortgages, ete.) iviieeeee e,

Total CUITEMt ASSELS oot e e c e eeeraeae e e eremeee et e iereceraea eeeenseeemann

Fixed assets:

RAALO et et et e e e e s e e es st ae s e enan s e 87,212,072
TEIEVISION ittt e srete s s sta e eenevsrae s s st s ss st e e s e b e e s aeneesns e besannns 183, 104, 625
SUb=LOLAL e et s e s e s e s maea e e s eae e 270,616,697
Less:
Deprecialion FESETVE ..o cvieieioe v reeearesseeneaaree et sease s s essaseeesanonens 116, 499, 421
Deferrod ChAIBES oot eetetee e ceeeeee s eeeneeeareesaanesessessmeaseteseannsas

Other assets, including goodwill

TOLAl ASSCES .ottt e et et e e e s e e e se s a e e

Liabilities and net worth

Current liahilities:
Bank 10ans o e e e e e e e aeeeaee
Accounts and notes pavable
1014 1 T OSSOSO USSR US SO FSRUPTUURN

Loong LeMM deDl oo iiirieiiieee e eeree e e e ve et sbr e ve s e ees st esae e s ee s r s n e neeae e nasrene
Ruserves .............
Preferred stock ...
Common stock ...
Cuapital surplus ...
EAINEed SUTDIUS oo iiee et e bt e see s ereabeeesebararasesareen s sasesreanseamsnensssas s rrasannes

Total liabilities and net worth ...

14,516, 166
33,072, 949
31,583,611
13,040, 222

92,212,948

154,117, 276

1,381, 100
14, 229, 595

261,940, 919

10,611, 755
29,402, 527
18,591, 049

38,603,331

94, 522, 829
4,420, 128
16,274, 881
45,939, 361

765, 954
41,412, 435

261,940,919
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TABLE 8. Property Account of the RADIO and TELEVISION Broadcasting Industry, 1966

Radio Television Tatal
dollars B

LANA ..o et et es e cets et s s besre s saresabeeane s b s ss e ehbesranenns 4,621,670 6,470, 288 11,091,958
BUILAINE ..oooiiiieiieiiiiie et eee e e et ee e enr s e eseeena en sernan eneenes 16, 400, 527 50,462,830 66,863, 357
Technical and studio eqUIPMENt .........cccoovveevirceiieec e 55,272,077 115, 047, 208 170, 319, 285
Motorized vehicles and equUIPmMeNnt ...........cccovrereiieieiionniiierensieeee 1,850, 926 2,202,037 4,052,963
Furniture and fiXtUTES ......ococivviiiiiiiie e eeeeete e e ceeeesae s eensenaeen s 5,150, 410 7,675,409 12, 825, 819
Unamortized portion of lease-hold improvements .............ccccoevee.e. 1,331,907 273,390 1, 605,297
OBRT .t ittt e cte et e s e s s e b ses et e eaeaesaesbee b ensanesean 2,584,555 1,273,463 3,858,018

Total fixed @aSSets...............cocoeiiiieiiieiie e 87,212,072 183, 404, 625 270, 616, 697
DePreci@tion ........cccceciiiieiiecoerciiiiiessiesereses e s e e snae s esaesseesnes crannaes 41, 579, 329 74,920,092 116, 499,421
Net fIXeA ASSEUS .ccccvivviiririviiiireiiiienresesmessiesssnnriresssaraersonessnnsesesessis enrer 45,632,743 108, 484, 533 154,117, 276
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