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BANK DEBITS TO INDIVIDUAL ACCOUNTS, JUNE, 1942,

Cheques cashed by the branches of the chartered banks amounted to $21,592 mil-
lion in the first half of 1942 compared with $18,810 million in the same period of the
preceding year. The gain of 14.8 p.c. or 42,782 million was due to heavy payments on
the second Victory Loan as well as to the higher levels of business activity and commodi-
ty prices. Increases were shown in each of the five economic areas.

The Maritime Provinces recorded a gain of nearly 17 p.c., the total having
been $525 million against nearly $450 million. Cheques cashed in the three clearing
centros of Quebec rose from $5,221 million to $5,931 million, a gain of 13.6 p.c. The
greatest percentage increase was recorded in Ontario where debits were $10,686 million
in the first half of the present year against $8,924 million one year ago, The increase
was 19,8 p.c. or $1,763 million. The gain in the Prairie Provinces was 2%'p.c., the
total in the first half of this year having been $3,124 million. Debits in British
Columbia reached a high level at $1,326 million against $1,168 million, a gain of 13.5
PeCe

Comparison witn June 1941l--Bank debits in June were $3,767 million against
$4,241 million in the same month last year, a decline of 11.2 p.c. Declines were shown
in cach of the five areas. Debits in the Marjtime Provinces were $87.6 million sgainst
$95.6 million one year ago, & recession of 8.4 p.c, Considerable decline was shown in
Quebec, the total having beon $976 million against $1,174 million in June last year. In
Ontario, a recession of 7.7 p.c. was recorded, the total having been $1,889 million
against $2,046 million. A majority of the ten centres in the Prairie Provinces showed
declines in June as compared with the same month of last year. The total was $586 mil-
lion against #650 million. Two of the centres in British Columbia showed declines in
this comparison, the net result being that debits werec $229 million against $275 million
in June of 1941.

Comparison with May after Seasonal Adjustmont--Bank debits were practically
maintained in June as compared with the preceding month after seasonal adjustment. The
total in June was $3,767 million against $3,791 million in May. A gain of 2 p.c. was re-
corded in the Maritime Provinces. The decline in Montreal and the Provinece of Quebec
was 10.2 p.c. and 8.4 p.c., respcctively., Debits in Toronto during June were $1,009
million against $915 million in the preceding month, an increase of 11.8 p.c. after
seasonal adjustment. The net result for the province was a gain of 2.2 p.c., the total
in June having been $1,889 million. Increases were shown in the Prairie Provinces before
and after seasonal adjustment. The total was $586 million against $536 million. The
increases in Winnipeg end the Prairie Provinces as a whole were 21.7 p.c. and 13.4 p.c.,
respectively. The recession in Vancouver was 1.1 p.cs, while a decline of 6.6 p.c. was
shown in the total for the province of British Columbia after seasonal adjustment.

Current and Savings Accounts--Bank debits charged to current accounts were
$3,613 million compared with 3,645 million in May. The sum of the government and de-
mand deposits was $1,562 million at the beginning of the month under review compared with
31,725 million one month before. The current deposits consequently turned over 2.31
times against 2.11 times in the preceding month. Bank debits charged egainst savings
account in June wore $154.5 million, while the notice deposits amounted to $1,556 million
at the beginning of the month. The turnover of the notice deposits was .0993 against
«0947 in the preceding month.

Comparison with Other Factors--An index of bank debits after seasonal adjust-
ment was 127.7 in June against 143.8 in the same month last year. In the meantime whole-
sale prices advanced from 90.0 to 95.8. An index of employment in menufacturing was
200.5 in May against 161 at the first of June last year. Common stock prices on the other
hand showed recession, the index dropping from 64.0 to 62.8.

Equation of Exchange--Circulating media in the hands of the public computed for
June was $557.4 million. The amount in the same month of last year was $428.6 million.
During the interval the notes in the hands of the public increased from $384.2 million
to $§507.1 million. The total bank deposits in Canada were $3,117.6 million at the be-
ginning of June against $3,045.1 million on the same date of last year. It is estimated
that the cash and cheque payments in June amounted to $5,121 million against $5,335 mil-
lion in June last year, while the money 8upply consisting of deposits and circulating
media in the hands of the public rose from $3,474 million to $3,675 million.
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Teble 1.

L g

BANK DEBITS TC INDIVIDUAL ACCOUNTS AT THE CLEARING HOUSE CENTRES OF

CANAiDA, JUNE, 1942, WITH COMPARATIVE FIGURES FOR MiY, 1942

AND JUNE, 1941, /ND BANK CLEARINGS, JUNE, 1942.

Province and Clearing DEBITS TO INDIVIDUAL ACCOUNTS Bank
House Centres June, 1942 May, 1942 June, 1941 Clearings
¥ 9 3 ¢
Maritime Provinces
R BB Sl aial )« =l oval a)a) o) o fld 47,520,341 55,200,206 54,028,662 17,821,478
MERGHICIL s iale o e slelsisiale ofa s 16,018,819 13,688,423 13,748,774 65,073,369
Sadnt John «ceesacsonene 24,077,406 22,850,501 27,826,457 11,195,324
Total-Maritime Provinces 87,616,565 91,739,129 95,603,893 34,090,171
Quebec -
EERe bl o sioxste aiale ive. slelois.a 360,203,067 952,875,302 1,080,267,910 517,050,016
SRS s i o b ouniuanese 104,539, T36 91,690,843 81,465,810 24,237 854
SHAFBIOOIEE! sie o s1a/s o o fois wine 11,233,589 10,889,590 11,880,955 4,746,023
Botall ~ Queber a imieeseae 975,566,389 1,065,455, 735 1,173,614,675 546,033,390
Ontario -
BRRRREAR OR3cl . onohsRorslers: skis) o1e)s:0 16,904,891 18,622,511 16,419,217 4,993,166
BRI r e ST To Sis s « ors 06 o 9,706,419 10,936,435 16,542,242 2,987,365
Fort William eeecececsees 10,697,301 11,257,350 13,260,463 5,118,454
HAEERINEON, eyerole) 5.Exe Siainss sle fo 100, 752,181 106,497,623 110,686,173 Sl Va1 02e
LYK ae IS RS 11,380,007 W SE5E 703 11,194,813 3,417,113
FKORECHONEIT"] dol e sishs siala s 2 e s 19,848,429 19,803,425 28,811,836 5,710,419
London sesssecsscacocnss 48.928,846 43,109,096 65,036,097 13'990,833
O EANAY - Srekaxs) oks) olake slarsie s [ 529,143,504 614,210, 791 2196, 1025, EiT 211,907,971
Poeterborough +ececeneacs 12 QR (619U 12,169,992 152, 28I Si3s, 2,860,424
e BaSERa NG S, & sfeere siora 19,022,864 25,317,319 21,884,727 6,056,775
Sarnia *svscssrrsssresae 10,644,740 9,972,441 9.986,214 2,216,576
Sudbury 9 ¢ % ¢ 9% 0 & g 00t s 8,559,350 8,555,580 9,423’298 4’771.291
TOronto seeeeeeeeesesss. 1,009,068,961 914,733,771 1,357,932, 987 620,125,010
LTBMAGIEIOTY  die s o o) olahoneral o 16 'orsl e o 81,888,310 82,359,970 76,233,083 18,811,953
Tutal - Ontario «....ee... 1,888,557,500 1,886,900,007 2,045,829,420 935,108,479
Prairie Provinces -
BRAVIAION] | ‘.0 s 0101a) o1ane Feais 57s 48 5,642,640 4,949,266 5,623,147 2,106,310
Calgary ececsenseccsnnes THIo0 T, AEn 71,799,356 99,792,644 29,541,389
BB, Texckare o) 4 65 fonsiefaratd 53,208,013 56, 796,097 60,204,333 25,005,040
Lethbridge soceassvreees 6,167,377 6,015,844 6,086,049 2,643,616
Medicine Hat .sevescecerne 3,070,182 3,439, 760 4,198,620 1,269,437
IMOCISEF TEW: ols,er s o onsntro oiaiaia 8,994,511 BlIASEINE T 8,499,636 2,984,620
Prince Albert cecevceeses 4,611,340 4,039,315 3,980, 760 2,257,500
T e 47,685,298 53,091,359 77,190,915 20,706,761
SABKETBOON s e(0sie® ¢ o 0 eiperere 13,689,198 14,223,189 15,062,068 7,038,362
Winnipeg ssvesessscccees 365,055,234 313,919,518 369,686,428 240,611,978
Total-Prairie Provinces.}. 585,630,904 536,470,667 650,324,600 334,164,013
British Columbia =
New Westminster secesces 11,275,389 151075 4876 9,041,227 4,086,497
VARCONVET Mersertseroe 9w cioks 176,347,634 176,756,624 215,081,389 108,257,270
WELCHIQ R Y 5 ) SeleYars svi b1a sle/ane 41,647,910 3Bab6 7, 98T Bl e 2 Tl 8,829,126
Total-British Columbia ... 229,270,933 220,398,057 275,257,347 N21 51 721883
GRAND TOTAL FOR CANADA ... 3,767,042,291 3,790,963,595 4,240,629,935 1,970,568,946
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* Table 2. RELATION OF BANK DEBITS TO OTHER FACTORS
CURRENT ACCOURTS SAVINGS ACCOUNTS
ECONCMIC AREAS June, 1942 Mey, 1842 June, 1942 May, 1542
E; ¥ v
Maritime Provinces 84,408,623 88,611,571 3,207,942 3,127,558
Quebec 930,364,383 1,005,328,041 45,602,006 50,127,694
Ontario 1,812,007,202 1,821,344,359 76,550,298 685,555,648
Prairie Provinces 570,452,628 523,355,989 13,996,841 13,114,678
British Columbia 215,274,092 206,760,257 1 5, %35 e 6 13,637,800
Grand Total for Caneda 3,612,506,928 3,645,400,217 154,535,363 145,563,378
First First Percentage
Increase (+)
half-year half-year of 1942
BANK DEBITS ot o of 1041  Decrease(-) o 1ge)
v v % v
Maritime Provinces 525,328,481 449,532,487 + 75,795,994 116.9
Quebec 5,930,542,825 5,220,758,408 + 709,784,417 113.6
Ontario 10,686,169,574 8,923,542,934 +1,762,626,640 119.8
Prairie Provinces 3,123,811,999 3,047,813,957 + 75,998,042 102.5
British Columbia 1,325,854,439 1,168,451,841 + 157,402,598 113.5
Grand Total for Canada 21,691,707,318 18,810,099,627 +2,781,607,691 114.8
SEASONALLY ADJUSTED ZCONOMIC 1941 1942
INDEXES June Jan. Feb. March April May June
Bank Debits 1935-39=100 143.8 122,8 118.5 165.2 143.6 127.9 127.7

Physical Volume of Business " - 137.1 140.6 134.3 13643 140.4 131.8 &«
Common Stocks 1935-39=100 84.0 66.8 64.7 62.3 61.1 6240 62.8
Cost of Living " 110.5 116.4 ST 115.9 1ILERE LEEaT 116.7
Employment in ‘

Manufacturing 1926=100 161.0 200.2 199.0 199.9 200,8 200.6 201.9
Wholesale Prices " 90.0 94.3 94.6 95.1 95.0 95.2 95.8
EQUATION OF EXCEANGE Millions of Dollars
Bank of Canada lotes 379.4 496.0 479.1 493.2 508.9 5167 528.6
Circulation of Bank Notes 83.3 7342 73.6 T4.2 73.6 73.8 74.1
Total Notes in Hands of Publie 384.2 450.2 462.5 482.5 4£80.9 488.5 507.1
Subsidiary Coin in Hands of .

Public 44 .4 47.9 48.4 48.9 49.3 49.8 50,3
Circulating Media in Hands of

Public (m) 428.6 498,0 510.9 531.3 530.2 538.3 557.4
DEPOSIT LIABILITIES
Notice 1,695,2 1,669,0 1,720.4 1,664.3 1,549.6 1,537.1 1,566.7
Demand 1,105.2 1,268.,5 1,217.1 1,270.7 1,143.9 1,232.2 1,132.7
Dominion Government NoZSd 114.2 99.9 Sl 566.9 429.9 371.1
Provincial Government 92.0 52.8 58.9 58.6 58.4 62.9 58,2
Total Deposits (ML) 5,045,1 3,104.,5 3,096.4 3,181.0 3,304.9 3,262.2 3,117.6
Ratio of Bank Debits to

Deposits P.C. 115953 1045 1 93.4 e 113100 ) SIS ENIZIC NS
Bank Debits + 123 p.c. (MiV1) 4,771 3,636 3,254 4,699 4,200 4,285 4,238
Velocity of Bank Depecits (Vi)  1.57 g dd 1.05 1.48 Jne- T 1%L 1.36
Bank Debits less & larger _

centres 922 764 694 1,087 776 818 827
Cash Payments (MV) 564 679 625 916 784 822 883
Cash & Cheque Payments(MjVi+ MV)5,335 4,313 3,879 5,615 4,984 5,086 5,121
Index of cash and cheque pay-

ments LEEH0L | 112813 112.7 THELTR L 144.8 147.8 148.8
Money Supply (Mp+ M) 3,474 3,803 3,607 B il 35,1895 © 13,000 " | BLETS
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