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BANK DEBITS TQ INDIVIDUAL ACCOUNTS
or

Amount of Chejues charged against Bank Accounts at the
leariags Howse Gentres in lay 1925,

Bank debits to individval accounts in the olearing
house centres of Canada constituting the most complete record
ln existenoce of the volume of business transacted as reported
to the Dominion Bureau of Statistics by the Janadian Bankers'
Assgciatlon, wene 2.3 pscs greater la Jay 1925 4han 1 the
preceding monthe TPhis gain, however, would be more than cffset
1f allowanoce ware made for seasonal variation. As ocompared
with the record of the corresponding month of last year, the
debits were nearly maintalned in ilay 1925, the deoline being
leas than one-half of one per cent.

The clearings for llay were nearly 5 p.c. in excess of
the April record, but when adjusted for seasonal tendeancles
accordlng to the experience with clearings during the past ten
‘years, a docline of more than 5 p.c.%as indicated. The declinc
of 6 pece when the clearings of liay last are compared with tho
record of Yay 1924, indicates the unsatisfactory nature of
clearings as a barometer of business conditions, for in this
long term comparison the dasline of the doblits was less than
one half of one per cent.

The Rive EBeconomic Arcas.

Quebec.~ The debits of the province of Quebec showed
a caim of meardy, 3 Dsces s0Ver the recerd of the conresponadas
month of 1924. This advance was shared in by llontreal, where
the increase was 2 p.c., and by Quebec city where an increase
of 17 peCe ®was reedorded.  FThe debifs ih Quebec ¢itly 'ere 4180
nearly 8-p.c. in excess of the debits of the preceding
monthe

Ontariog.- The expansion in the debits of QOntario whic
has been continuous since February was maintained in liay. The
advan.ce  over tine 1"eleord” o.f APril gas B0 p¥c. ATwanrt wof -this
exparsien was undoubtedly seasonal, but the comparison with the
records of 1924 was also of a gratifying nature. The increase
over liay 1924 was over 4 pP.c. The greater part of the increase
%as accounted for by the larger transuctions in Toronto, where
the increase over ay 1924 was 6 p.c. Satisfactory progross
was also indicated at Ottawa, London and Vindsore.

Prairie Provinoes.—~ The special activity obtaining in
the grain trade during-theé spring of 1924 which hausi ot Yeen
duplicated during recent months, acccunts for tho downward trend
"of the debits of the prairie provinces in jiay when compared with
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tne records 07 last year., 2no debits rfor the clearing centres
0f the three provinces de¢clined ngarly 1& p.2. when compared
with Nay 1924, The increase over the dobits of April, icwever,
was more than £ psc. Which was more than offscet by seasonal faotor

Y
4

. pritish Golumbia.~ The bank dobits of British Colunviu
are not. subjact to the vielent changas characteristie of*the thros
eoonsemic arsas zbove referred 'to, *but the fast that the debits for
each o7 the five months of the present yecar huve been in excess
of the recordsof wthe,corresponding menths of 1924, 1s an evidence
of atealdy growths . Theidebits at. t!le thrgs‘sontres of thoe provinge
in May last ware more than 2 pe.c. 1ln excess of the reécord of lay
1924, ®Phis increoase was @dud to activity at Victoria, where the
advance was 28 pe.cC.

liaritime 2irovinges.- Of the three oentres in the laritime
Provinces the debits of Halifax 1in the long term comparison showed
a gain 07 27 nDece while the transactions at 3t.John and lionoton
declinod. . Phe net result was tha$ the debits of the area 1in lay
1925 declined as_compared sith eithen April 1925 or Hay 19241

Cumulative Debits in first Fiveo lionths of 1925, The
cumulative bank debits for the first five moaths of 1925 slightly
inocreasad over those of the cbr%esybnding period of the preceding
yoare the amounts being A4, 58L, 05T V11" For® the poried unfer revig
.dn the present year and $10,8567,710,289 in the first five meaths
of 1924. M®his. is the oase in spite of the fact that the debits
in May last were sompthat less than in liay 1924.,, ?he mislesdiung
nature of bank cloearings as an indicator of business conditions is
siown by, the raversal of the txcnd Lulien the firgt five "monthd of
1924 and 1925 are comparad, since the cleurings in the first five
months, of 1925 viere lesg Ghan the record for §he corresjondiag pe
period of 1924 by $197,348,034. 7The proportion of debits to
oloarings has increased in the meantime fPom 165.1 pece to 1568.3
Pede Agaln the dobits in Lay last were 70 p.c. ‘greater than the
glearings, a5 comphrad with an elcess of 60sl p.c. 10 Lay 19284a M
full effect of the bank amglgamatio:ns during the last year 1s now
maleing itsedf felt. 1

The reasons for the supersession of bank clearings by
bank debits as a barometric record are stated as follows in a recoc
address by SriJohs Aird, President o7 the Canadian Bankers'
Associations

“For nearly thirty-five years in Canada, the bdbanks have
compiled and published what are known &3 clearing house returns.
The first clearing house wzos established in Canada at Halifax
in 1887, after whioh the systom guiekly spread to the principal
finaneial eemntres. Phe total clearings tHrough the banks have bew®s
recdrded for many years as a barometer o0& the trade oY tie soRURRy
Bank cloearings are merely inter-tanik traasaoctions but laasmuch as
in receunt years banizs have been disappearing through amalgamation
and other cgusc¢s, tiie volume 0f cloarings has beon correspondingly
raduced. -Raax clearings, thereforae, for purposes o0 comparison
with ygass past . are -not a perrect iudlicition ofF the velwme of
Canadian busiaess.

In sé0Operation with the Dominion Bureuu 0f Statistios the
Canadlas Bankeors®' Association has since the 1st January, 1924,
compiled statistical information indicative of tlie relative volume
02y Pus e ss, 1n Saneday abl A hew basil, ankely, ~what dis lenown a8
debits to individual banking accountss At all cleuring house
points in Canada, some 28 &r 30 in aumber, the banks submit totals
of these detits for each month $to the Asscciation and fhese are 1in
turn comniled and forwarded by the Association to the Domirion
Statistizion whe pubdishes theme No doubtt from time to time these
debits will for comparative purposes become increasingly valuable
and a study o7 them will make clcar tc manufascturers und others tiu
points at whiech the volume of business is inereasing or decreasirg
as the cfse may he.®
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BAYK DESITS T0 INDIVIDUAL ACCOUNTS AT THS CLTZARIIG HOUSE
cddxa“s OF CAYADA, A7 1925, TITH COIFARATIVE

TGURSS FOR APRIL 1925.AID MAY 192%.

Clearing Zouse Cexntres

Maritime Trovinces
Halifex
Mopcton-
Sic. tdakm

Total-laritime Prov,

wuebec -
tontreal
Jaiebec
Sherbrooke

Total-{uebec

Ontario -
Brantiord
Chatham
Fort William
Hamilton
Kingston
Kitchener
Iondon
Ottawa
Peterborouzgh
Toronto
Windsor

Total-Ontario

Prairie Provinces -
Erandon -~
Calgary
Edizonton
Lethbridge
Medicine Eat
Moose Jaw
Prince Albert
Resina
Saskatoon
Winnipez
Branches ¢f the

Weyburn Security Bank

Total-Prairie Prov.

British Columoia-
YVew Westiainster
Vancouver
Victoria

Total-3r. Columbia

Grand Total for Canada

Debits to Ird*v14ual Arco;nts

2,229,135,033

Ty 1925 dpril 1925 Yay 192%
23,593,616 © 25,717,195 ié 321,025
5,518,015 5,761.162 643,007
17,605,926 15,542,594 25, "WE. 7i
47,113,557 4,021,255 50,507,866
611,745,589  645,788,19% 599,538,305
ke, 8eg, 865 45,332,108 11,737,580
e - T ELEEE15F % ST D0 8,856,503
568,759,708 699,497,602 650,132,388
7,250,340 6,952,547 7,671,6¢8
5,140,337 6,346,407 6,326,726
6,852,195 5, %0,510 7,789,062
ug,sso,527 42,321,254 4z, 308,258
:8511885 41575'261 1 )4,996,893
8,014,923 7,296,475 8,173,250
22.”90,700 22,703, 378 257794 04
204,429,150 152,361,007 200,989,532
5,823,080 6,733,244 6,016, 257
615,680, 782 591,399,655 580,093,9
30,712,543 26,830,128 24,568, 538
950,162,762 g8l 480,596 G20 ;114,431
3,594,745 3,965,131 3,982,900
36,997. 721 38,727,067 51,050,041
32,62 31,2918 19,619,423
e nseean 38}3&5
3 18b,v35 %4730 103 EEb , 545
7»1; 1318 71681»953 7 25)
1,846,243 1,920,322 2,128,005
2h,o62 425 21,487,678 28 ,u33,872
g,713,u62 2,707,023 8,865,658
337,608,505 327,354,718 378, 135, 654
2,345,008 2,509,344 1,202,407
461,553,969 450,820,801 528,221,532
,134,175 4,701,109 5,276,281
114,016,926 120,135,073 116,282,157
25,076,582 o1, UPs. 507 | IS 65,096
1hlyPa7. 6e3 | TR sIN(779 . 1Maaaazied
2,281,817,579 2,290,109,812
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DZBITS TO INDIVIDUAL ACCOUNTS AT CLIAKIVG HOUSE CENTRES

T CALADA AS UC.2AnsD WiTH BALY CLEARINGS,
JEN ;Hv 13c4 we ‘_Av 1" "G
Maritime Prairie
Provinces Quebec " . Ontario Provinces
$ v -y $ $
1024 : :
Tamary 51,937,473 616,921,585 90?,187.997 453,695,108
February 45,557,008 683,615,011 897,496,980 427,894,333
liarch 43,352,502 608,856,062 792, 02,,265 3563173,267
April 51,887,731 641,609, 61+7 794, 04C 183 4,406,107
Mey go 507,856 650,132, 929,115 14 Egs,gzl ,533
June 8,540,632 623.612, 96 785,558, 569 67,565,169
July 50, 685.373 667,380,379 871.937 756 82,581,940
Augast 4,132 .24 609,882,144 752,616,938 11,121,781
Sevpiember 7,155,084 622,892,068 c83, 342,286 409,508,858
Octoher 45,033,785 790, 484,006 1203 oL3 909 767,233,07
Novsrber 45,140,593 709,671,880 1,247,789, sug 691,953,55
December 47,910,937 907,433,436  1,054,187,7 656,393,551
Total 584,861,374  8,132,991,102 11,209,395,041 6,186,848,272
1925 ;
Jomiary 43,432,010 714,407,906 ? ,500,792 442,997,623
Fetruary is , 713,432 595,2€3,563 764,211,804 82,919,560
March 3,733,013 552,883,201 802 ,805,758 57,026,758
April 42,021,255 699,497,602 854,hso,596 450,820,801
May l7 1153, 557 668,759,708 960,162, 752 461,553,969
Total first
5 mes. 1925 221,015,257 3,240,8%1,980  L4,291,261,712 2,195,318, 711
Total first
5 mos, 1924 249,262,630 3,201,134,693 4,310,877,916 2,200,390, 348
British Total for Bank (‘loon- Per cent of Bk.
Columbia Dominion ing; 1924 Deb, to Bic,Clear,
$ .
1924 ~
Jamuary 147,844,003 2,177,586, 166 1,387,398,716 157.0
February ° 131,430,166 3, ki ; 003,498 1,274,132,115 173.2
March 136,307,078 ° 1,9034628,573 1,17%,278,616 168,.1
April 137,L29, e 2,029, 382,110 1,258,030,548 160.3
ey 133,53k | 2,28p,105,812 1 u31 ro5,728 160.1
June 131,498,275 2,056,775,141 1,259,502,974 164.0
July 149,550,292 . 2,322,6%,746 1, 461, i1k 659 155.3
Agust 139,257,301 1,967.€70,398  1,252,548,630 157 40
Szvtomber 139, MWk, 893 2,198, 412,187 1! 303,653 oéu 161.5
Octover 157,492,663  2,963,267,516  1,771,3/9,%0 872
Noveaber 153,170,183  2,848,72C,05 1,647,184 2 173.0
December 158.735,506 2,824,551,22 1,702,93&,159 156.2
Total 1,725,163,735 27,839,259,524  16,998,723,14 163,7
1923
Jamary 149,697,946 2,230, o;6 277 1,410,002,198 158.1
Feuraary 133,913,450 1,915,041,809 1,109,627, 472 172.5
March 137,476,283 2,005,027,11%3 1,195,1¥6,690 168.2
April WG, = T70 -~ 228:085.033  1,278,773.23 1713
Vay 144,227,683 ° - 2,281,817,679  1,341,968,330 170.0
Totadl. finst :
5 mos, 1925 712,630,241  10,561,057,911 6. 358,50 5.95 168.3
o] fisn
v 88 cos,0uu.622  10,657,710.255 6,533, 366,023 163.1

L ——




TEE TURITOVER CF BANK DEPOSITS

The turnover of bank denosits, so far as it may be
ascertained from the ratio of the debits to individual accounts
at the clecariag house centres during a given month to the bank
denosits in Canada as at the end of the precedins mcnth, was
greater in llay than in April last. Therc was a2 increase in
bank dewosits vetween April and liay of 1.1 p.c. The ratio of
vank debits to deosits for May was 128.3 n.c., as compared
uwith 12648 p.e. 1a dprils

3ank Denosits and Bank Debits, and Ratio
of Debits to Dedosits, Jan, 1924 to lay 192F%,

Demand and Notice

Deposits in Canzda Poibcnifgh. o

Banl: Debits Bank Debits

ionth as at last day of .
preceding month. ;; gzﬁzzgts
{000's omitted) (000's omitted
$ $ %
1024 -
amary 1,739,877 2,177,586 125 2
February 1,701,061 2,199,003 129.8
liarch 1,684,271 1,973,529 1% 1
April 1,685,487 2,029,382 120.3
Vay 1,715,793 2,290,110 133.5
June 1.,58% 187 2,086,775 1222
July 1,718,329 2,322,535 135.2
August 1,578,706 1,9€7,070 13874
September 1,66&,298 2,158,%13 132,0
October 1,574,79 2,903,268 176.9
November 1,707,559 2,348,725 166.8
December 1,755,161 2,824,501 160,1
1925
Jamary 1,832,936 2,230,036 121,.6
February 1,752,512 1,515,042 109.2
March 1,743,705 2,005,027 115.0
April 1,757,678 2,220,135 126,9
May 1,777,185 2,281,818 122.3
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Method of Bliminating Seasonal Variation.

?he eclimination of soasonal variation from the
total bank debits for Caqada fr&m‘éanuury 1924 to date as
shown initﬁe chart on the b%gg§¥;é:pago, was based on the
experience with bank olearings du?ing a poriocd of ten years.
The first step in the oomputation Qf the indices of seasonal
variation was to obtain the arithmetical average of the bank
debits for each of the twelve months during the ten year
period from January 1914 to Docombor 1923. 'Bach one of
these twoelve avera;oes was expressed as a percontage of the
monthly average elearings for the 120 mounths. The results
thus obtained waroe rogaided as the indices of seasonal
variatione.

In the computation for ﬁhe curve in the chart on tha
opposite pago the total dedbits for Canada were corrocted by
dividing by the indices of scasomal variation for the
respective months. The results ﬁoro exprassed as a percoenty;

of the monthly average debits for 1924.
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