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CHEQUES CASHED AGAINST INDIVIDUAL ACCOUNTS, APRIL, 1945,

Cheques cashed in clearing centres rose in April to a higher position than in
the same month of last year, In continuancc of the upward trend in evidence since the
beginning of the war bank debits were greater in April than in the same month of any
other year, The total at $4,855 million recorded an inecreasse of 6,4 p.c, over April,
1944, April debits have shown increases year by year since the temporary recession of
1938. The trend in Aprill debits has been consistently upward for the duration of the war,

Greater business activity was definitely indicated for each of the five sconomic
areas exoept the Prairie Provinces., Inereases in cheques cashed in the Maritimes ard
Quebec amounted to 17 peco and 16.5 poc,,; respectively, While the absolute increase was
greater in Ontario, the persentage advance was slightly less than 12 p,¢, The decline in
the Prairie Provinces was 15.3 poec, while an inecrease of 5,1 p.c, was recorded in
British Columbia, Debits in Montreal and Toronto were each in excess of a billion
dollars in the month under review, while in April last year Montreal alone was in that
category,

Comparison with the first four months of 1944:~ Cheques cashed in the first
four months were greater than in any similar period of history. The total was §19,688
million compared with 418,055 million in the first four months of 1944, New high
positions have been recorded for esach of the years from 1939 to the present, The stand-
ing in 1943 was #15,694 million compared with 515,128 million in 1929 the culminating
year in the last major economic cycle.

The increase 1in each of the three eastern areas of the Maritimes, Quebec and
Ontario was between 13 p.c. and 14 poc., British Columbia recorded 2 gain of 4 p.c,,
while the Prairie Provinces showed 2 deolins of about 8 p.c. The gein in Ontario
alone was more than a billion dollars,

Reflecting the marked economic activi%y based primarily upon the production of
munitions and war supplies and the high level of pay and allowances to the armed forces,
cheques cashed rose to a new maximum in the early months of 1944, A contributing faetor
was the revival in speculation, the index of common stocks having risen from 79,3 in
April last year to more than 93 in the latest month,

Attention is drawn to Table 5 on page 4, presenting a statement of cheques
cashed in the clearing centres during the first four months of each year since the
statistiecs were first computed in 1924, The totals for 1945 were greater than in any
other year of the record, The inecrease over the pre-war year of 1938 was about 110 p.c.
The total was $19,7 billion compared with $9.,4 billion in 1938 and #15,1 billion in 1929,

Estimated cash and cheque payments rose to the high point of $6,165 million in
the latest month for which statistics are available, The standing in the same month of
last year was $5,566 million, a gain of nearly 11 p.c,

The charts indicate the marked expansion in finaneial transactions over the
inter-war period, Cheque and cash payments were more thah doubled betweon 1938 and 1944,
The inercase in the money supply was nearly as great, while the national income rose
about 114 poc,

As the increases in payments and money supply were of much the same order, the
turnover showed a relatively slight gain during the six years, Dividing the pnyments by
the money supply, we obtain a turnover of 15,1 in 1944 against 14,6 in 1938,

The money supply and the national income show a greater measure of correlation
than the latter with payments- The fluctuations from the trend of the money supply cor-
respond more closely with those of the national income, The estimate of income, being
based on production and prices of goods and services is probably the best available
measure of sconomic cycles from the end of the last war to the present,
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TABLE 1, = CHEQUES CASHED AGAINST INDIVIDUAL ACCOUNTS AT THE CLEARING HOUSE CENTRES IN

CANADA, APRIL, 1945 WITE COMPARATIVE FIGURES FOR APRIL, 1944, AND

MARCH, 1945,

CHEQUES CAGHED AGAINST INDIVIDUAL ACCOUNTS

Economic Area and Clearing
House Centre

April, 1945,

April, 1944,

March, 1945,

Maritime Provinces -

IR | L fovec o Bt o o o o 00 bue a 59,737,006 51,533,541 59,101,780
Moncton cecosencecsvcossonscosscsce 13,758,053 16,985,415 19,891,660
Saint John scoocopososmacecsesoasc 37,056;284 31,036,674 32,811,617
Total - Maritime Provinoes ....e... 116,551,343 99,555, 630 111,805,057
Quebec =

IICGRITIRERN. Voiliois § oo e:e-0; ofe o she’s ei0.8 s 0%0ra 00 1,2069865,300 1,033,562,678 1,366’915,473
QUBROO o090t 00080038 anncsovanscae 117,733,794 103,671,501 136,657,238
BERrSrOMEe »oosascssesoocaccow b 12,996,567 10,959,756 12,497,123
Total - Quebec vaoLuuoecocececlees s 1,337,595,661 1,148,195,935 1)51-6‘!929‘,854
Ontario -

Brantford .cecceevosncccoccscocsce 209485,075 20,785,465 18,682,196
TR RO g e 12,189,153 9,387,916 15,550,048
B TEITSA0 5 o 66 500 000 6505w b 08 13,899,138 11,486,485 13,146,840
Hﬁmilton 0C ¢20630000000300G00%20208 100,240,044 106,883,635 105,937,436
KingSton Cvuho0sAs00AANOCIOENCOCROC O 12,375,500 12,684,612 12,559,678
Kitchener 0e%8028cececaAenctoeesasn o 22,596’225 20,040,932 23,032,405
INGREICHN S s¥eio1ole\a' o'd 510%e 9401e o\ ota s ale 0 alghs Tens 50,859,827 46,051,125 BT 5883 10
Ottawa ORI 02000000006 C000CENO0BED 709,699,754 680,258,637 804,032,780
PeterbOrough 09300 B00CIVVINENEeRGCIIQ 13;873,847 11,697,007 12,749'843
O IR LW, 2o ol %o paree's sia'b e o o0 18,184,877 18,657,701 20,533,722
Sﬁrnia €000 C000C00CECUDCOLOVOrend D 20;769,887 13,802,674 17,696,129
SUdbury 000000CDY057600000808008C0O 109375,837 8’676,337 9,370,391
NGIRGTAGIG) 101510 5510 0.al0.0 blofalals v ololelas e s ou | Lt d0OREILS 92859817 4218 1,477,691,936
WindSOr @V00008060030D320000AB G0 74;597,240 82,839’463 80,771,796
Tobal = ONBBLLO eernecsnoanasascoas 2,201,148, 549 1,967,239,267 2,672,513,510
Prairie Provinces -

TE 1 20l T e e R N S L . 7,826,669 72N 5 360 6,733,335
Calgary Sceeecsb0mM60RsO0CORs e RS 00 117,420,953 125,667,590 104,847,319
EdmOnton eccee0o0es0cesercanDtpeeBeE 94,078,148 89,530,174 83,634,395
Lethbridge .ecscsecvcecscrceavssenss 10,074,745 9,816 ;532 8,944,865
Medicine Hat coupedoaoecrOesees oD 5,209,284 5,296,345 4,934,593
Moose Jaw 0eENeOPTCO0ceCc SO L GE &0 14,274,555 12,607,939 13,795,640
TR T ! 7,304,114 6,738,597 6,848,235
B it & B b § L5 L et 83,552,711 131 076,000 70,673,039
SBEKEBOON su-gste nss o o s eis o5 sases s 23,086,448 #1,217,949 22,768,803
RS 00/ 0% ororlovers duiis TMse Bl Biois a3 ¢ 516 58 533’31%L§§5 648,370,203 379,605,232
Total - Prairie Provinces onsesss. 896,139,992 1,057,596,169 702,792,056
British Columbia -

Now WoSDMINGTOT seeccoossvnssseses 12,714,375 13,233,903 16,462,541
Vancouver 7000: 070000508 303863000 243,870,222 237,119,567 266,998,229
VRO CIETELED. (i o tuchoss rarins @-albio yelBle s 618 % o1@ 45,084,801 38,321,903 42,316,482
Total - British COLUMDi& soesseacs . 307,669,398 288,675,373 325,777,252
GRAND TOTAL FOR CANADA esessesesse 4,855,104,943 4,561 ,260,734 5,328,957,709
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Table 2, ~ CHEQUES CASHED IN

3 -

ECONOMIC AREAS - SHOWING TYPE OF ACCOUNT & CUMULATIVE TOTALS

CURRENT ACCOUNTS SAVINGS ACCOUNTS
Type of Account April, 1945 March, 1945 April, 1945 March, 1945
Maritime Provinees .scece 109,599,311 106,?93,526 6,5§2,052 51,011 ;531
Quebec CC000CU00090EC 3000 1,257,136,728 1,433,760,552 80,‘;58,933 82,509,282
Ontario 7300000098 ®030300¢ 2,094,8873627 2,585,236,192 1069260,922 873277,318
Prairie Provinces ceoensos 860,991,488 676,781,950 35,148,504 26,010,106
Bri®tash Coelumbia - sa00cooc 271,60%,379 298,835,850 31,805,019 26,941,402
GRAND TOTAL FOR C/ANADAsoe 4,594,879,533 5,101,408,070 260,225,410 227,549,639
lati ol Pimset Four First Four Increase (+)Pezgeigzge
N i g Months of 1945  Months of 1944 Decrease (=) 1o 944
Maritime Provinces sgeooc 338,814,272 386,663,024 + 52,161,248 113,95
Quebet ccooceconseossvosoo 5,718,120 ,051 5,036,037,124 + 682,082,827 L1309
Ontario gesnne0009cCccI0DED 9,1489325,559 8,029,104,833 + 1,119,220,726 11309
Prairie Provinces ,..ec0e 3,155,701,502 3,425,412 ,803 « 268,711,801 9241
British Calumbia Jei=4-«s 1,226,606,618 1,177,836,398 + 48,770,220 104,1
GRLND TOTAL FOR CANADAoow 19,687 ,568,002 18,055,044,182 +1,632,523,820 108,90
Table 3, =~ REIATION OF CHEQUES CASHED TO OTHER FACTORS
Seasonaly hdjusted R 41 E-W % L
Economic Indexes March Aprii Dec, Jan, Feb, March
Bank Debits 1935=39%=100 188,8 175.4 171,15 192,7 LB 2108
Physical Volume of Business 247,8 239,5 233,0 228,8 PR BT 225,2
Common Stocks 1935-39=100 81.5 79,3 86,6 89.4 S 93,2
Cost of Living 1935~39=100 ARI1S) 50 51 Ot 11885 118,6 118,6 18
Employment in marnufacturing
19265100 231.,4 280 Al 22268 22757 223w 218,9
Wholesal ¢ Prices 19267100 103,0 102.9 102,5 102,8 Mol -6, 103,0
Table 4, «~ EQUATION OF EXCHANGE
A e L9 45
March Nov, Dec, Jan, Feb, Mareh
Circulating Media
Bank Notes in Circulation =
Bank of Canada asccsesocsess Sre 1 L L0060 1;020,8. N 08846  1,048,7
Chartered Banks soecssosscco 39,6 34,2 33,6 32,0 31.3 30,6
Notes in hands of publis ,.. 836,5 902,6 930.2 908.7 92843 965.9
Subsidiary ocin in hands of
public 55,1 59,0 59.9 B1Eagl: 58,5 60,3
Total Circulating Media in
hands of public (M).camanc 891,6 961,.6 990,1 966,.8 986.9 1,026,3
Deposits
Deposits vith Chartered Banks
Dominion Government ,ecos:» 144,7 969,86 76342 ok 420,1 L5968
Provincial Govermment ..... 1063 94,5 8.4 100,0 1010} 15 WLE) 5
Demand IJBeBOVNINEAOOOsAGDRDC O 1,89290 1’81303 1,86253 1,81691 1,859.4 1,93418
Notice sse0es52000c0uce0000e 2,2200004 4,000, - 2,885.0 2,524.0 @ '2,63046 — 2;724W
O RS e R NaIs SleYe ol s Dlc @ B0 @ 4,368,4 5,220,6 5,136,8 5,049,3 5,021.0 4,938.4
Deposits with Bank of Canada
Dominion Government .esvoce 65.8 10.8 12.9 2352 2749 ES T
OO Bl s B Tet o ¢ ofe)cra-o¥% 2858 20,4 2057, 36,0 37482 SEL
Tojaelil & Py 2 oalolelh PaVasd 88,6 Gilg2 40,6 59,2 (83l 1L AL S S
Thiiel) Dapasits (BL) Jokassds 4,487,0 " G 25047 "G, 87,4 " 5,108,4 5,086, -54000,8
Money Supply (M+M1) csevoccee okl ORAIES s 6,8l6/.5 41 6,00852 3, ERCIEINIIS WG, UIEH0
Cash end Cheque Payments
Banic Debits csveeccvoszocoa 4,773,3 6,671,2 5,063,0 5;080,0 4,43345 5,329,0
Bank Debits less 5 large
centres 1,04660 FIpoR8.l 1gldS.)l - 13130.5 S48« 1,088k
Estimated total cheque pay-
mentE (1] (MIVY) o ofkaccdo SESEORT I o080 1 000 548085 -5,1084f ;16850
Velocity of deposits (V1) ., e WL 1,49 1L~ 1ME 1,13 1,00 122
Cash Payments (2) (MV) ..os  1,208,2 1,669,3 1,280,2 1,272,3 1,149.7 1,458.,3
Cash and Cheque Payments
QO % ‘MIV] ) , gaiocsengosaen 6:86444 ) ©;861.2 - 7,087,8 7,084,8° 6,257,9 _ 7,623.8

(1) Including allowance of 123 p.C. for cheques cashed outside of clearing centres and
estimeted debits against accounts (except accounts of other banks) with Bank of Canada.
(2) vV, Assumed to be 116,5 p.¢, of V1,
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- CHEGUES CASHED IN CLEARING CENTRES IN THE FIRST FOUR MONTHS, 1924-194%

Yoor January February March APl Four iionths
v v v I v

1924 siaee 2;L265913,476 245187 ,76ls T4 -+ 1,980,820,289 .1,970,100L9680 - 8,174,0074118
1925 evoee 2,230,036,277 1,915,041,809 2,005,027,113 2,229,135,033 8,379,240,232
1926 eesne 2,368,210,435 2,132,219,922 2,309,312,348  2,631,481,440 9,441,224,145
LOBT «voty 25 61898506 ; 630 ,2,5898,0765948 .2 600,567,671 .2,630,971,080 10,160 ;346,224
1928 evsnve 3,399,113,036 3,101,983,415 8,815,407,%76 3,880,074,573 13,014,578,801
1920 siiss 4,096,329,7456 3,427,281,316 3,982,171,969 3,623,303,192 15,128,086,222
1930 eevee 3,211,421,766 2,815,024,273 3,092,042,070 3,082,071,479 12,200,9680,088
I9FL  sonne 2,668,3%24,702 2,534,913,429 2,570,410,694 2,786,353,998 10,560,002,823
1932 eesee 2,071,034,426 1,990,046,321 2,024,037,771 2,073,906,560 8,189,024,078
1933 ecens 1,968,875,631 1,830,276,963 1,887,323,562 1,876,753,214 7,563,229,370
1934 ¢e0es 2,597,015,4256 2,089,346,484 2,488,913,660 2,536,347,022 9,711,622,591
1935 eveee 2,682,050,208 2,088,041,086 ,2,285,799,508 .2,366,725,309 9,373,616,114
1996 ooeve 2,992,068,239 2,767,449,324 2,598,810,717 2,773,756,280 11,132,084,560
1937 senes 3,227,354,600 2,731,934,437 3,189,836,520 3,376,200,546 12,525,326,097
1538 ceees 2,444,600,036 2,175,995,261 2,370,658,176 2,401,369,770 9,392,623,243
1939 sevee 2,511,881,724 2,060,003,522 2,428,097,769 2,473,031,928 9,463,014,943
1940 seess 2,674,334,956 2,955,217,112 2,412,660,476 2,938,297,836 10,980,510,379
1941 seoss 2,941,104,197 2,540,182,412 2,838,145,863 2,984,165,460 11,303,597,922
1942 ¢eees 5,230,788,844 2,892,863,582 4,176,830,029 3,733,218,977 14,033,701,432
1043 euese 3,899,628,358 3,711,843,123 4,011,883,239 4,070,712,509 15,694,067,229
1944 ovase 4,512,473,921 4,208,032,496 4,773,277,391 4,561,260,374¢ 18,065,044,182
1945 ceees 5,069,994,764 4,4833,510,586 5,328,957,709 4,866,104,943 19,687,568,002
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Table 6. - CASH AND CHEQUE PAYMENTS, NATIONAL INCOME AND MONEY SUPPLY IN MILLION DOLLARS

éash & Cheque Payments Natiomal Income Money Supply
fear SRr— Trend Amount Trend Amount Trend
SR s .+ 208 Boia 35,157 37,340 3,816 3,837 2,191 1,987
TR0 5.« 45 s aime ie oi e 42,307 37,704 4,598 3,868 2,342 2,025
BART X e doosiassnie 35,789 38,068 3,507 3,900 24,178 2,062
L I S s 33,281 38,433 Rg67d 3,932 1,983 2,100
1923 4ceveoevrencan 36,718 S&, 797 3,847 3,964 1,586 2,138
1924 covesvenasssee 34,580 39,4161 3,866 3,995 2,001 2178
BERE | 5ot alagiis s 20 35,610 39,526 4,239 4,027 2,659 2,213
1926 eeevessescscre 38,344 86,690 4,507 4,059 241 5 2,250
1927 sevvencsecnsns 45,375 40,254 4,738 4,091 2,274 2,288
R8s suva.mdimuane 54,364 40,618 5,269 4,122 2,452 2,326
1929 tevevssesennns 58,356 40,983 5,273 4,154 2,497 2,363
1930 sesesencssanse 46,791 41,347 4,452 4,186 2506 2,401
1931 sevverncscccse 88,178 41,711 3,580 4,218 2,274 2,439
BRI o sue s nampsdod 32,152 42,076 2,813 4,249 2487 2,476
1 NP . 37,342 42,440 2,723 4,281 2,106 2,514
1934 seveercncnsnne 41,027 42 ,804 Skl 4,313 2,136 2,552
BRI o gen it vnisebn 39,343 43,168 3,371 4,345 2,289 2,589
1936 eveevesscansne 45,255 43,533 3,827 4,376 2,443 2,627
BRRY a0 cvigaanvinge v 44,467 43,897 4,368 .4,408 2,609 2,665
L S 39,052 44,261 4,288 4,440 5,672 2,702
1T PSS v S 40,133 44,626 4,570 4,472 2,876 2,740
BOUD io s s ca Bk 44,815 44,990 5,391 4,503 3,130 B S
“1941 sesensercssnne 52,551 45,354 6,426 4,535 3,528 2,815
AR “vo dvhanibiag. o th ¢ 63,866 8,044 3,986
1943 soesssesssvene 76,0686 8,724 4,837

1944 L OB A A B B 85’791 9’186 5’688
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