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COMMERCIAL FAILURES IN THE FIRST QUARTER OF 1946 

Bankruptcies, owing to favourable economic conditions, reached a new lzw 
level in the first quarter of the present year. A downward trend has persisted since 
the computation was first effected in 1922 and consecutive declines ha.ve been shown 
year by year since the corresponding period immediately preceding the last war. As 
indicated by the avoidance of bankruptcy proceedings, war conditions were obviously 
favoureble for the continuity of business operations. 

Failures were numerous in the depression period following the first world 
war. A marked decline was shown from 193 to 1926 when assignments reached a low 
point for the period. First quarter failures again reached a minimum in 1937, the 
culmination of an intermediate eccnomio cycle. The decline has been continuous from 
1939, following the appreciable increase of the two preceding years. 

Failures dropped to 54 in the first quarter of the present year compared 
with 83 in the same period of 1945. The numbAr was less than in the first quarter of 
any other year since 1922 when the statistics were first cofleoted. The largest n- 
ber for the first quarter during the period of observation was llOO recorded for 
1923. 

The liabilities of firms and individuals making assignments during the 
first quarter were fl,467,000  compared with $1,393,000 in the same period of 1945. 
Liabilities have shown a downward trend since 1923 when the computation was commenced. 

A word should be added as regards the value to be placed upon figures of as-
sets and liabilities0 Such values are estimates made by a debtor and unfortunately 
are not uniformly made0 The human equation enters into them to a considerably degree 
and they must be accepted with this qualification. 

Failures among trading establishments are normally more numerous than in 
other main groups. Failures of trading establishments receded from 23 to 16 in the 
period under review. In manufactures the number at 16 was unchanged fro4a the same 
period of 1945 	The decline in services of different classes was to 12 from 19 last 
last year, while a decrease t'rom 21 to 9 was shown in other activities. 

There were no failures in the Maritimes during the first quarter contrast- 

\ 	ing with three last year0 The decline in Quebeo was from 63 to 48, while only 4 were 
\ reported for Ontario against 11 one year ago. In the list for the Prairie Provinces, 

one failure was recorded in Alberta last year, while one is again shown in the 
elapsed period of 1946. One failure occurred in British Columbia against three 
1ailures one year ago. 
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Table 1. - NUMBER OF COMMERCIAL FAILURES AD DEFAULTED LIABILITIES 
FIRST QUARTER OF 1946 

N u b e r  Liabilities 
Year nua February March - 	First First 

uurtcr Quarter 

1922 374 340 340 1,054 - 

1923 687 355 368 1,110 19,674,767 

1924 ........., 291 260 223 774 14,363,053 

1925 270 162 198 630 8,528,251 

1926 164 144 136 464 7,564,017 

1927 ............... 191 143 154 498 6,76,e91 

1928 .............. 197 188 164 649 7,382,987 

1929 ............... 269 197 180 646 14.786,460 

1930 .............. 61 205 201 667 17,091,691 

131 240 188 178 906 11,344,578 

1932 ............... 238 221 208 667 11,110,423 

1933 ............... 216 214 192 622 11,377,803 

1934 ............... 153 140 140 433 6.106,814 

1935 107 10 124 361 3 1 658,986 

1936 ............... 1C4 11 103 338 4,483,439 

1937 .............. 82 92 85 259 3,166,865 

1938 ............... 104 107 107 318 3,356,821 

1939 ............... 127 130 114 671 3 1 592,118 

1940 ............... 14 107 100 331 3,535,92 

1941 ... .. 1C2 100 92 294 
/ 

2.4b6.718/ 

1942 ............... 84 76 67 227 2,035,86t 
/ 

1943 ••*I••••s...Ie 40 39 51 130 2,288,1I19 

1944 36 28 30 94 1,15,693 

1945 ............... 35 34 14 83 1,92,780 

1946 ............... 20 14 20 54 1,467,014 
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Table 2. - COMMERCIAL FAILURES IN CANADA, BY PROVINCES AND BRANCHES OF BUSINESS FOR 
THE FIRST QUARTER 1S46. WITH TOTALS FOR THE FIRST QUARTER, 1945. 

P.E.I. 	 Total for 
and N.B. Quo. Ont. Man. Sask. Alta. LC. First Qtrter 
N.S. 	 1946 - 	1946 

General Stores 	........ 	— — 	- 	— 	— 	— — 	— 	- 5 
Grocery 	.............o 	 — — 	— 	— 	— 	— — 	- 	— 1 
Confectionery 	......... — 	1 	- 	— 	— — 	— 	1 1 
Drink and Tobaoco •..o. 	 — — 	— 	— 	— 	— — 	— 
Fish and Meat 	......... 	— — 	— 	— 	— 	— — 	— 	— 3 
Boots and Shoes 	....... 	— — 	— 	— 	— 	— — 	— 	— — 
Dry goods 	— — 	1 	— 	— 	— — 	— 	1 — 
Clothing 	.o..o........o 	 — — 	1 	— 	— 	— — 	— 	1 2 
Furniture 	•..••.•...•, 	— — 	— 	— 	— 	— — 	— 	— 1 
Book' and Stationery •. 	— - 	— 	— 	— 	— — 	— 	— 2 
Automobile 	............ 	- — 	2 	— 	- 	— — 	— 	2 — 
Hardware 	•s•eo•.•oe•tO 	 - — 	— 	— 	— 	— — 	— 	— — 
Electric Apparatus 	... 	— — 	— 	— 	— — 
Jewelry 	............... — 	2 	— 	— 	— - 	2 1 
C1 and 	Vood 	........, 	— - 	1 	— 	— 	— — 	— 	1 — 
Drugs and Chemicals ... 	— — 	— 	- 	— 	- — 	— 	— — 
Miscellaneous 	........, 	— - 	7 	i 	— 	— - - 	— 	8 - 7 

Total Trade 	... ... . ... .. — 	15 	1 	— 	- — 	— 	16 23 

MANUFAC TURES 
Vegetable Foods 	...... 	— — 	— 	— 	- — 	— 	— 	— 3 
Drink and Tobacco ...c. 	 — - 	— 	— 	— — 	— 	— — 
Animal Foods 	.......... - 	1. 	— 	— — 	— 	— 	1 1 
Fur and Leather 	— — 	3 	1 	— - 	— 	— 	4 2 
Pulp and Paper 	•....... 	— — 	— 	— 	— — 	— 	— 	— 1 
Textiles 	— — 	- 	— 	— — 	— 	— 	— — 
Clothing 	.........e.... 	 — — 	2 	— 	— — 	— 	— 	2 2 
Lumber and Manufactures 	— — 	3 	— 	— — 	— 	- 	3 5 
Iron and Steel 	SO....,. 	 — - 	3 	— 	— — 	— 	— 	3 1 
Non-ferrous Metals 	.... 	— — 	— 	— 	— — 	— 	— 	— 
Non-metallic Minerals  
Drugs and Chemicals ... 	— — 	— 	— 	— — 	— 	— 	— 
Miscellaneous 	......... 	— — 	2 	— 	— — 	— 	— 	2 

Total Manufactures 	— — 	14 	1 	— — 	1 	— 	16 16 

SERVICE 
Garage  
Other CustQn and 	- — 	1 	— 	— — 	— 	- 	1 2 
Personal Service 	...... 	 — - 	6 	— 	— — 	— 	— 	6 6 
Restaurants 	........... 	- — 	1 	— 	— — 	— 	— 	1 1 
Professional Service .. 	 — — 	4 	— 	- — 	— 	— 	4 7 
Recreational Service to 	 — — 	- 	— 	— — 	— 	- 	- 1 
Business Service 	...... — 	— 	— 	— 	— - 	— 	- 2 

Total Service 	a , o...... 	— — 	12 	— 	— — 	— 	— 	12 19 
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Table 2. - COMJJERCIAL FAILURES IN CANADA, BY PROVINCES AND BRANCHES OF BUSINESS FOR 
THE FIRST 4UaTER 1946, WITH TOTAlS FOR THE FiRST QUARTER, 1945 - Cont'd, 

P.E.I. Total for 
and 	N.E. Que. Ont. Man. Sask. Alta. 	P.C. First Quarter 

- 	 1946 - 1945 

OTHER 
Agriculture........... - 	 - - - - 	 - 	 - 1 
Mi ning 	............... - 	 - - 1 	- - 	 - 	 - 	 1 2 
Logging, Fishing and 

Trapping 	..e......... - 	 - - - 	 - - 	 - 	 1 	1 - 

Construction 	.......... - 	 - 3 - 	 - - 	 - 	 - 	 3 14 
Transportation and 

Publie Utilities 	.... - 	 - 2 1 	- - 	 - 	 - 	 3 2 
Fince 	.,....,........ -- 1 - 	 - - 	 - 	 - 	 1 2 

Total Other 	............. - 	 - 6 2 	- - 	 - 	 1 	9 21 

Not Classified .......... 	- 	 - 	 3. 	- 	 - 	 - 	 - 	 - 	 1 	4 

GRAND TOTAL ............. 	- 	 - 	 48 	4 	- 	 - 	 1 	1 	54 	83 

Table 3. - COMMERCIAL FAILURES IN CANADA, BY PROVINCEZ, SHOWING ESTIMATED ASSETS 
AND LIABILITIES, FIRST THREE 1ONTHS OF 1946, WITH TOTALS FOR 

THE SAME PERIOD OF 1945 and 1944 

Number 	Estimated 	Estimated 

	

of 	Grand Total 	Grand Total  
B~t nkruptcies 	Assets 	Liabilities 

Prince Edward Islanc1  ...... ...... 	 - 	 - 

Nova Scotia ...,.•.,...,...,,... 	 - 	 - 

New Brunswick .................,. 	- 	 - 	 - 

.uebec ...,.........,,.,,,....... 	4E 	 173,335 	135,206 
Ontario 4 180,073 218,883 ..................,.,.... 
!laniObO 	.......,................ — - - 

Saskatchewan  

Alberta 	......................... 1 449,148 780,765 
British Columbia 	................ 1 12,500 32,160 
Cumulative Total for Three Month. 

1946 	............... 54 815,056 1,467,014 
83 637,986 1,392,750 

1944 	............... 94 565,644 1,135,693 
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Table 4. - COMMEHCIAL FAILURES BY PROVINCES, 1946. 

P.E.I, N.S. N.B. Que. Ont. ?Ian. Sask. Alta. B.C. TOTAL 

January 	o......o.o..e..oeoo - - 	 18 1 	- - 	 1 - 20 
February 	•o.,.eoo.o.000...so - 	 - - 	 13 1 	- - 	 - - 14 
March 	o,o00o.,mao3o.I,eo.. - 	 - - 	 17 2 	- - 	 - 1 20 

Three Months' Total, 1946 oo - 	 - - 	 48 4 	- - 	 1 1 54 

Three Months' Total, 145 1 	3 1 	63 ii - 	 1 3 83 

Three Months' Total, 	1944 00 2 - 	 72 13 3 4 94 

Table 5. - COMERCIAL FAILURES, BY MONTHS AND BRANCHES OFBUSINESS, 1946 

Mariu- Ari- Loring, Con- Trans- Not 
Trade fact- cul-. Fishing, struc- porta Fin- Serv- Class- TOTAL 

ree turetrpin ing ion_ tion_ anoe  toe ified 

Jan.ry 	...... 5 9 - - - 1 1 - 4 - 20 
February..... 5 2 - - - 1 - 1 5 - 14 
March........ 6 5 - 1 1 1 2 - 3 1 20 

Three Months' 
Total, 1946 • 16 15 - 1 1 3 3 1 12 1 54 

Three Months' 
Total, 145 • 23 15 1 - 2 14 2 2 19 4 83 

Three Months' 
Totai k 	1944 • 30 11 1 - - 7 5 2 29 9 94 
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